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INTERSTATE   COMMERCE   COMMISSION 

REPORTS. 


Finance  Docket  No.  929. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BOSTON 
&  MAINE  RAILROAD  FOR  A  LOAN  FROM  THE  UNITED 
STATES  TO  MEET  MATURING  INDEBTEDNESS. 


SubmUUd  May  19,  1920,    Decided  May  tl,  19tO. 


Application  gnnted  in  part  and  loan  of  $5,000,000  approved. 

J.  H,  Hustis  for  applicant. 

Repobt  of  the  Commission. 

Division  4,  Commissionebs  Meyer,  Daniels,  and  Eastman. 

By  Division  4: 

The  Boston  &  Maine  Railroad,  a  carrier  by  railroad  subject  to  the 
interstate  commerce  act,  has  made  application  to  the  Interstate 
Conmierce  Commission  for  a  loan  from  the  United  States  in  accord- 
ance with  section  210  of  the  transportation  act,  1920. 

In  its  application,  the  carrier  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $8,843,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years  from  the 
making  thereof. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  is  to  be 
applied  are  as  follows: 

Under  a  consolidation  and  reorganization  which  was  consunmiated 
on  December  1,  1919,  the  Fitchburg  Railroad  Company,  the  Boston 
&  Lowell  Railroad  Corporation,  the  Connecticut  River  Railroad  Com- 
pany, the  Concord  &  Montreal  Railroad,  the  Lowell  &  Andover  Rail- 
road Company,  the  Manchester  &  Lawrence  Railroad,  and  the  Kenne- 
bunk  &  Kennebunkport  Railroad  were  consolidated  with  the  Boston 
&  Maine  Railroad,  and  the  outstanding  bonds  of  these  companies 
became,  to  all  intents  and  purposes,  the  bonds  of  the  Boston  &  Maine 
Railroad,  and  during  the  current  year  bonds  or  notes  of  the  Concord 
&  Montreal  Railroad,  the  Fitchburg  Railroad  Company,  and  the 
Boston  &  Lowell  Railroad  Corporation  mature  upon  the  following 
dates  and  in  the  following  amounts: 
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Maturity. 


Security. 


Jime  1, 1920 Concord  &  Montreal  Railroad  bonds. 


June  1, 1920 
June  1, 1920 
June  1, 1920. 
June  1,  1920 
June  1, 1920 

July  1, 1920. 

Oet.  1, 1920. 

Total. 


Concord  &  Montreal  Railroad  bonds. 
Concord  dc  Montreal  Railroad  bonds. 
Concord  A  Montreal  Railroad  bonds. 
Concord  &  Montreal  Railroad  bonds. 
Fitchburg  Railroad  bonds 


Boston  &  Lowell  Railroad  notes. 
Fitchborg  Railroad  bonds 


Interest 
(percent). 


P 

4 
6 


Amount. 


} 


15,500,000 
660^000 
400,000 
473,000 
200,000 
600,000 

620,000 

£00,000 


8,843,000 


The  loan  is  for  the  purpose  of  paying  these  obligations  as  they  fall 
due. 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

5.  That  the  character  and  value  of  the  security  offered  are  bonds 
secured  by  a  general  mortgage  upon  all  of  applicant's  property  and 
franchises  subject  to  prior  mortgages  upon  portions  of  said  property 
amounting  to  $8,338,000,  this  security  being  the  same  seciudty  upon 
which  the  bonds  already  accepted  by  the  government  to  the  amount 
of  $27,879,000  depend. 

6.  That  the  public  convenience  and  necessity  will  be  served  by  the 
use  of  this  loan  for  the  purpose  of  refunding  maturities  in  the  amount 
of  $8,843,000,  as  detailed  above,  in  the  following  circumstances: 

To  the  extent  of  $5,500,000,  due  June  1, 1920,  the  amount  billing  due  is  secured  by  a 
first  mortgage  which  is  ahead  of  the  general  mortgage  on  approximately  200  miles  of 
main  line  of  its  railroad.  Aside  from  the  poseible  serious  effect  of  foreclosure  proceed- 
ings covering  200  miles  of  an  essential  part  of  the  system,  the  failure  to  meet  these  obli- 
gations might  result  in  a  receivership.  Regardless  of  the  soimdness  of  the  present 
financial  structure  of  the  Boston  &  Maine  or  of  its  prospective  earning  power  under 
reasonable  rates,  such  a  proceeding  would  have  the  inevitable  effect  of  postponing 
for  several  years  the  restoration  of  the  credit  of  the  system.  The  physical  property  of 
the  Boston  &  Maine  is  now  inadequate  to  meet  the  demands  upon  it,  but  even  if 
the  property  were  entirely  adequate  at  the  present  time  it  is  well  recognized  that  the 
efficiency  of  a  system  cannot  be  maintained  without  putting  a  substantial  amount 
of  new  capital  into  it  annually.  The  indefinite  postponement  of  restoration  of  credit 
which  would  follow  ^lure  to  meet  these  maturing  obligations  would  make  it  practi- 
cally impossible  to  obtain  any  new  capital  for  some  time  to  come,  and  for  this  reason 
the  respondent  would  be  unable  to  give  adequate  service  to  the  public. 

The  application  sets  forth  such  further  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry  and  required  to  be 

shown  in  the  application. 
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The  Commission  on  May  19,  1920,  afforded  the  applicant,  through 
its  executive,  legal,  financial,  and  statistical  representatives,  an 
informal  hearing  with  respect  to  its  application. 

The  mileage  owned  and  operated,  as  shown  in  the  following  table, 
includes  46.80  miles  of  electric  railway  and  2.74  miles  of  sidings  thereof: 

Line  owned 1, 751. 39  miles. 

Line  operated: 

First  main  track 2, 304.  65  miles. 

Other  main  tracks 609,  68  miles. 

Yard  track  and  sidings 1, 386.  29  miles. 

Total  track  operated 4, 300.  62  miles. 

The  principal  lines  and  termini  of  the  road  operated  are  Boston, 
Mass.,  to  Portland,  Me.  (eastern  route);  Boston,  Mass.,  to  Portland, 
Me.  (western  route);  Jewett,  Me.,  to  Intervale,  N.  H.;  North  Cam- 
bridge, Mass.,  to  Northampton,  Mass.;  Worcester,  Mass.,  to  Portland, 
Me.;  Boston,  Mass.,  to  Rotterdam  and  Troy,  N.  Y.;  South  Ash- 
bumham,  Mass.,  to  Bellows  Falls,  Vt.;  Boston,  Mass.,  to  Woodsville 
and  Groveton,  N.  H.;  Springfield,  Mass,,  to  Brattleboro,  Vt.;  Con- 
cord, N.  H.,  to  White  River  Junction,  Vt.;  Concord,  N.  H.,  to  Clare- 
mont  Junction,  N.  H.;  and  White  River  Junction,  Vt.,  to  Canada 
Line  and  to  Sherbrooke,  Quebec. 

The  character  of  the  traffic  handled  by  the  Boston  &  Maine  is 
indicated  by  the  following  analysis  of  its  rail-line  transportation 
revenues  for  the  year  1919. 

Freight  revenue $43,303,090.84  6L  8  per  cent. 

Passenger  revenue 21, 798, 847. 01  30. 8  per  cent. 

Mail  revenue 506,405.25  .7  per  cent. 

Express  revenue 2,870,930.01  4     percent. 

Milk  revenue 1, 255, 635, 01  L  8  per  cent. 

Switching  revenue 646, 784.  86  . 9  per  cent. 

All  other  revenue 322,121.12  .5  per  cent. 

Total 70, 703, 814. 10  100     per  cent. 

The  character  of  its  freight  traffic  is  indicated  by  an  analysis  of 
tonnage  for  the  year  1919. 

Products  of  agriculture 3, 413, 229  tons.  12. 9  per  cent. 

Products  of  animals 1, 359, 133  tons.  5.1  per  cent. 

Products  of  mines 6, 629, 221  tons.  25     per  cent. 

Products  of  forests 3, 857, 228  tons.  14. 6  per  cent. 

Manufactures 5, 775, 845  tons.  21.  7  per  cent. 

Miscellaneous  (carload) 3, 229, 517  tons.  12.  2  per  cent. 

Miscellaneous  (less  than  carload) 2, 251, 720  tons.  8.  5  per  cent. 

Total 26, 516, 893  tons.  100     percent. 

For  the  years  ended  June  30,  1910  to  1916,  inclusive,  and  for  the 
years  ended  December  31,  1916  and  1917,  the  amounts  of  net  income 
or  deficits,  after  deducting  fixed  charges,  were  as  follows,  the  difference 
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between  the  figures  for  19U,  1912,  and  1913  and  those  slated  in  the 
application  being  due  to  correction  authorizing  charge  to  unextin- 
guished premium  on  outstanding  funded  debt: 

Year  ending  June  30,  1910 |2, 8&0, 621.  TO  net  incvme. 

Yew  ending  June  30,  1911 379, 713.  90  net  income. 

Yew  ending  June  30,  1912 1, 313, 973.  20  net  income. 

Year  ending  June  30,  1913 145, 009.  73  net  income. 

Year endii^  June 30,  1914 1,970,903.4!  deficU. 

Year  ending  June  30,  1916 tS6.65e.S7  defidt. 

Year  ending  June  30, 1916 4, 147, 695. 22  net  income. 

Year  ending  Dec.  31, 1918 , 4, 876, 928. 17  net  income. 

Year  ending  Dec.  31,  1917 3H,n6. 66  deficU. 

It  should  be  noted  that  in  the  reorganization  which  was  consum- 
mated on  December  1,  1919,  nearly  $40,000,000  of  guaranteed  stock 
of  leased  lines  was  converted  into  preferred  stock  of  the  Boston  & 
Maine,  thus  greatly  reducing  the  total  of  its  fixed  chaiges. 

For  the  year  ended  December  31,  1918,  there  was  a  net  income, 
including  estimated  standard  return  and  after  deducting  fixed 
chaiges,  of  {257,900.19,  and  for  the  year  ended  December  31,  1919, 
there  was  a  net  income,  including  s^dard  return  of  $9,382,527.01, 
with  adjustment  of  $118,121.86  on  account  of  1918  being  over- 
estimated, of  $2,657,522.62. 

The  combined  federal  and  corporate  income  accounts  for  the 
years  ended  December  31,  1918  and  1919,  and  for  the  months  of 
January  and  February,  1920,  show  the  following  results,  deficits  being 
indicated  by  italic: 
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Because  of  the  abnormal  conditions  which  prevwled  during  fed- 
eral control,  the  results  of  that  period  can  not  be  accepted  as  cri- 
teria in  Ute  present  inquiry.  The  general  balance  sheet  as  of  Feb- 
ruary 29,  1920,  shows: 

Inveatment  in  rood  and  equipment |192, 586, 859.  (fi 

Improvements  on  leased  railway  property 5,097,503.56 

Total  inv«tment« 207,264,00414 

Capital  stock 86,644,391.84 

Lraig-term  debt 106,748,122.84 
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By  the  terms  of  the  consolidated  mortgage  of  December  1,  1919, 
the  authorized  total  issue  of  bonds  imder  that  indenture  at  any 
one  time  outstanding,  including  bonds  at  that  time  reserved  for 
refunding  certain  underlying  bonds  (imder  the  proyisions  of  section 
5  of  article  4  of  the  indenture),  is  limited  to  a  principal  amount 
which,  when  added  to  the  aggregate  principal  amount  of  all  the 
preexisting  bonds  secured  by  the  mortgage  and  then  outstanding, 
shall  not  exceed  twice  the  aggregate  par  value  of  the  capital  stock 
of  the  railroad  at  ttte  time  paid  in  and  outstanding;  but  bonds  issued 
thereimder  and  held  by  the  corporate  trustee  for  the  purpose  of 
being  exchanged  for  other  than  outstanding  bonds  secured  by  the 
indenture,  and  bonds  secured  thereby  for  the  pajrment  or  retirement 
of  which  cash  to  the  full  amount  due  thereon  has  been  deposited  with 
and  at  that  time  is  held  by  the  corporate  trustee,  shall  not  be  taken 
into  account  in  applying  this  limitation;  but  when  bonds  have  been 
duly  issued  under  the  indenture  and  are  outstanding,  neither  the 
bonds  nor  the  lien  or  security  thereof  shall  be  in  anywise  affected  or 
impaired  by  any  reduction  in  the  amount  of  the  outstanding  capital 
stock.  The  bonds  of  the  Concord  8s  Montreal  Railroad  maturing 
June  1,  1920,  in  the  amount  of  $5,500,000,  as  above  set  forth  are  not 
secured  by  the  said  consolidated  mortgage  of  December  1,  1919,  but 
by  the  provisions  of  section  5  of  article  4  of  the  indenture,  bonds  to 
the  principal  amount  of  $8,338,000  "are  reserved  to  be  issued  from 
time  to  time  for  the  purpose  of  purchasing,  paying,  retiring,  or  refund- 
ing, at  or  after  maturity"  certain  underlying  bonds  aggregating  the 
amount  last  stated  and  including  the  $5,500,000  of  bonds  of  the  Con- 
cord &  Montreal  Railroad  referred  to.  The  said  Concord  &  Mon- 
treal Railroad  bonds  are  secured  by  a  mortgage  which  itself  consti- 
tutes a  first  lien  on  about  200  miles  of  road.  The  security  for  these 
Concord  &  Montreal  Railroad  bonds  is  rated  as  very  high.  The 
general-mortgage  bonds  of  the  company  which  it  offers  are  not  as 
desirable,  dollar  for  dollar,  as  security  for  the  loan  as  the  Concord  & 
Montreal  first-mortgage  4  per  cent  bonds,  the  payment  of  which  con- 
stitutes the  principal  purpose  of  the  loan.  The  mortgage  of  Decem- 
ber 1,  1919,  provides  as  a  particular  covenant  of  the  railroad,  in  sec- 
tion 4  of  article  7,  that  the  railroad  will  pay  when  due  the  principal 
of  all  outstanding  bonds  not  held  by  the  corporate  trustee  pursuant 
to  the  provisions  of  section  5  of  article  4  which  are  or  may  be  secured 
by  a  lien  prior  to  the  lien  of  the  indenture  of  December  1,  1919,  upon 
any  property  subject  thereto,  with  the  proceeds  of  bonds  issued  under 
said  indenture  or  otherwise.  If  such  outstanding  imderlying  bonds 
are  paid  with  the  proceeds  of  bonds  reserved  under  said  section  5  of 
article  4,  then  by  the  provisions  of  said  section  the  underlying  bonds 
received  by  the  corporate  trustee  shall  be  held  by  it,  without  extin- 
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guishment  or  impainnent  of  th«  obligation  thereon  or  of  the  tn'  rt- 
gage  or  other  lien  securing  such  underlying  bonds,  as  additional 
security  under  the  indenture  and  upon  the  trusts  therein  declared. 

The  bonds  issued  under  the  indoiture  of  December  1,  1919,  and 
now  outstanding  are  all  held  by  the  United  States  as  a  result  of 
operations  and  advances  arising  out  of  federal  control,  and  it  is  to 
the  interest  of  the  goveminent  to  dispose  of  the  bonds  and  mortgage 
of  the  Concord  &  Montreal  RaQroad  as  contemplated  in  the  genertJ 
mortgage  of  December  1,  1919;  first,  becauseiL-of  the  additional 
security  thus  afforded  for  the  bonds  now  held  by  the  United  States, 
and,  secondly,  because  such  disposition  will  increase  the  security 
and  salability  of  bonds  under  the  general  mortgage  of  December  1, 
1919,  to  be  sold  to  the  public  and  should  go  far  toward  the  rehabili- 
tation of  the  credit  and  financial  abihty  of  the  applicant  which  it  is 
the  purpose  of  the  present  loan  to  advance.  And  the  Commission 
finds  that  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  bonds  offered  as  security  are  such  as  to 
furnish  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  of  $5,000,000  which  is  recommended,  within  the  time  fixed 
therefor,  which  is  two  years,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

Upon  a  consideration  of  (he  physical,  income,  and  capitalization 
factors  affecting  the  apphcation  and  of  all  the  pertinent  facte  and 
circumstances  relating  to  the  same,  and  especially  in  view  of  the 
large  loans  heretofore  made  by  the  government  to  this  and  other 
New  England  lines,  the  Commission  finds  that  the  transportation 
needs  of  the  pubUc  do  not  require  the  extension  of  aid  by  the  United 
States  to  the  full  amount  of  Uie  loan  sought,  but  that  a  considerable 
amount  of  the  money  necessary  to  meet  the  maturities  in  question 
should  be  raised  by  the  Boston  &  Maine  Railroad  by  the  issue  and 
disposition  at  not  less  than  par  of  its.  6  per  cent  bonds  with  term  of 
not  leas  than  10  years  under  the  indenture  of  December  1,  1919, 
or  that  the  maturing  obligations  should  be  converted  into  such 
bonds  at  par.  The  Commission  finds,  however,  that  because  of  the 
proximity  of  the  maturity  of  the  greater  part  of  the  underlying 
securities  referred  to,  the  making  of  a  loan  of  $5,000,000  for  two 
years  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public,  and  so  recommends. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  1  for  a  Loan  under  Section  810  of  the  Traiispojiation 
Act.  19m. 

The  Inteistat«  Commerce  Commission  accordingly  certifies  to  the 
Secretary  of  the  Treasury: 

65 1.  C,  0. 


LOAN  TO  BOSTON  *  MAINE  K.  R.  7 

1.  Its  findings  of  fact:  (a)  That  the  making  of  a  loan  of  $5,000,000 
to  the  Boston  &  Maine  Raiboad  under  section  210  of  the  transporta- 
tion act,  1920,  is  necessary  to  enable  said  Boston  &  Maine  Railroad 
properly  to  meet  the  transportation  needs  of  the  public;  (jb)  that 
the  prospective  earning  power  of  said  Boston  &  Maine  Railroad  and 
the  value  of  the  security  offered  by  it  are  such  as  to  furnish  reason- 
able assurance  of  its  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  which  is  two  years,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

2.  And  its  reconmiendations:  (a)  That  the  loan  be  made  in  the 
amount  of  $5,000,000;  (b)  that  the  time  from  the  making  thereof 
within  which  the  loan  is  to  be  repaid  be  two  years,  (c)  That  the 
character  of  the  security  which  is  to  be  offered  therefor  be  the  two-year 
6  per  cent  bonds,  at  par,  of  the  Boston  &  Maine  Railroad,  issued 
under  its  trust  indenture  of  December  1, 1919;  and  (d)  that  as  a  con- 
dition of  the  loan  the  Boston  &  Maine  Railroad  be  required  to  finance 
the  remainder,  $3,843,000,  of  its  1920  maturities,  amounting  in  total 
to  $8,843,000,  by  the  issue  of  bonds  under  said  indenture  of  Decem- 
ber 1,  1919,  bearing  not  more  than  6  per  cent  interest,  with' term  of 
not  less  than  10  years,  and  to  be  sold  or  exchanged  at  not  less 
than  par. 

Done  at  Washington,  D.  C,  this  21st  day  of  May,  1920. 
65 1.  C.  G. 
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FiNANOB  Docket  No.  1018. 

IN  THE  MATTER  OP  THE  APPLICATION  OP  THE  SALT 
LAKE  &  UTAH  RAILROAD  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  AID  IN  MEETING  MATURING 
INDEBTEDNESS,  AND  IN  PROVIDING  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTERMENTS; 

SidimilUd  Hay  SO,  19tO.    Decided  Jtay  Si,  I9S0. 


Application  granted  in  part  and  loan  of  $S4,S00  approved. 
W.  C.  Orem  and  Ross  Season  for  applicant. 

Rbpobt  of  the  CoMicraaiON. 
Division  4,  Couuissionbbb  Mbtbb,  Daniels,  and  Eabtuan. 
Bt  DmaiON  4: 

The  Salt  Lake  &  Utah  Railroad  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  has  made  application  to  the 
Interstate  Commerce  Coumiission  for  a  loan  from  the  United  States 
in  accordance  with  section  210  of  the  transportation  act,  1920. 
In  said  application  the  carrier  sets  forth: 

1.  That  the  amomit  of  the  loan  desired  is  $300,000. 

2.  That  the  term  for  which  it  is  desired  is  fire  years  with  option 
to  the  applicant  of  paying  all  or  part  of  the  loan  prior  to  maturity. 

3.  That  the  purpose  for  which  the  loan  is  desired  is  to  purchase 
new  equipment  and  motive  power,  to  make  additions  and  better- 
ments, and  to  pay  part  of  the  floating  debt. 

In  support  of  its  present  and  prospective  ability  to  repay  the 
loan  and  meet  the  requirements  of  its  obligations  in  this  regard,  the 
applicant  has  hied  statements  of  its  physical  situation,  income 
accounts,  and  capitalization,  and  states  that  the  public  convenience 
and  necessity  will  be  served  by  the  loan,  by  enabling  it  properly  to 
handle  the  sugar-beet  crop  and  other  local  traffic  along  its  tines, 
which  without  the  new  equipment  asked  for  it  will  be  unable  to 
handle;  also  that  if  the  loan  is  granted  the  applicant  will  be  able 
properly  to  handle  its  interchange  business. 

'Die  application  was  accompanied  by  such  facte  and  details  as 
the  Commission  required  with  respect  to  the  physical  situation, 
ownership,  capitalization,  indebtedness,  contract  obligations,  opera- 
tion, and  earning  power  of  the  applicant,  tc^ether  with  such  other 
facts  relating  to  the  propriety  and  expediency  of  granting  the  loan 
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applied  for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion as  the  Commission  deemed  pertinent  to  the  inquiry.  The 
application  was  supplemented  by  a  brief  on  behalf  of  the  company 
filed  by  its  traflSic  manager,  and  by  his  affidavit  respecting  certain 
inquiries  as  to  which  the  Commission  directed  further  investigation. 

It  appears  that  the  Salt  Lake  &  Utah  Railroad  Company  when 
first  put  in  operation  in  1914  did  largely  a  passenger  business,  but 
that  its  freight  business  has  been  and  is  of  growing  importance. 
Its  traffic  manager  states  that  the  road  was  constructed  for  a 
freight  line,  and  that  while  the  freight  business  and  passenger  busi- 
ness are  now  of  about  equal  importance,  the  freight  business  will 
eventually  be  the  greater. 

The  company  operates  75.75  miles  of  line,  of  which  75.14  miles 
are  owned  and  0.61  mile  leased.  The  total  mileage  of  track  operated 
is  92.94  miles. 

The  main  line  of  the  company  extends  from  Salt  Lake  City,  Utah, 
to  Payson,  Utah,  and  there  is  a  branch  line  commencing  5.8  miles 
south  of  Salt  Lake  City  and  extending  to  Magna,  Utah. 

A  comparison  of  the  road's  mileage  and  cost  of  road  and  equip- 
ment accounts,  with  its  capitalization,  shows  that  its  book  invest- 
ment is  nearly  $100,000  per  mile  of  line  owned.  This  seems  some- 
what high,  but  is  explained  as  due  to  the  ownership  of  valuable 
terminal  properties  in  Salt  Lake  City.  It  appears,  however,  from 
investigation  made  in  this  respect,  that  the  principal  part  of  the 
terminal  property  in  Salt  Lake  City  is  owned  by  the  Salt  Lake 
Terminal  Company,  the  stock  of  which  is  owned  jointly  by  the 
applicant  and  the  Bamberger  Electric  Railway  Company. 

The  apphcation  shows  that  the  Interurban  Construction  Company 
owns  90  per  cent  of  the  common  stock  and  all  of  the  preferred  stock 
of  the  Salt  Lake  &  Utah  Railroad  Company.  It  does  not  appear  at 
what  rate  the  construction  company  took  the  stock.  The  traffic 
manc^er  explains  that  the  construction  company  was  formed  and 
built  the  road  in  order  to  properly  capitalize  and  take  care  of  interest 
during  construction. 

The  company's  balance  sheet  as  of  March  31,  1920,  submitted  with 
its  apphcation,  shows: 

Capital  stock,  common $3, 000, 000 

Capital  stock,  preferred  outstanding 2, 025, 400 

Total  stock. 5, 025, 400 

Bonds  outstanding 1, 350, 100 

Notes  outstanding 472, 400 

Total  bonds  and  notes 1, 822, 500 

The  bonds  outstanding  represent  a  total  book  liability,   as  per 

balaace  8h«et,  of  $9,980,000,  of  which  the  amount  of  $8,629,900  is 
651.0.0. 
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shown  as  held  by  the  c&niar,  leaving  the  amount  of  $1,360,100  out- 
standing as  indicated.  This  entry  on  the  balance  ^eet  seems  to 
be  in  error  and  is  expluned  as  representing  an  effort  to  enter  on 
the  balance  sheet  the  total  amount  of  bonds  authorized  under  the 
trust  indenture  by  which  the  bonds  are  secured.  This  trust  indenture 
of  April  1,  1914,  with  the  Continent^  &  Commercial  Trust  &  Savings 
Bank,  as  trustee,  shows  that  the  aggregate  principal  amount  of  alt 
the  bonds  which  may  be  issued  and  outstanding  under  the  indenture 
shall  not  exceed  $10,000,000.  The  difference  of  $20,000  between 
the  book  hability  shown  on  the  balance  sheet  and  the  amount  author- 
ized in  the  trust  indenture  is  expluned  as  sinking-fund  retirements. 
These  sinking-fund  retirements  are  provided  for  by  section  2  of 
article  III  of  the  trust  indenture. 

The  amount  entered  as  receiver's  certificates  on  the  copy  of  balance 
sheet  filed  with  the  application,  $472,400,  represents  in  fact  notes  of 
the  company  secured  by  an  indenture  of  August  1,  1918,  entered  into 
with  the  Northern  Trust  Company,  as  trustee. 

In  view  of  the  relatively  large  proportion  of  the  capital  stock  as 
compared  with  the  total  capitalization,  it  appears  that  regardless  of 
the  apparently  high  figures  for  road  and  equipment  per  nule,  and 
r^ardless  of  the  ownership  of  00  per  cent  of  the  common  stock  and 
all  of  the  preferred  stock  by  the  constructjon  company,  the  security 
of  the  bonds  offered  as  collateral  for  the  present  loan  is  good.  The 
bonds  are  not  listed  on  any  exchange,  but,  as  will  be  noted  by  schedule 
F  of  the  verified  appUcation,  are  quoted  by  bankers  to  the  pubhc  at 
$95  per  $100  of  par  value.  The  salability  of  these  bonds  under  normal 
conditions  can  not  be  determined  upon  the  basis  of  available  informa- 
tion, but  the  applicant's  representative  states  that  up  to  1916  they  sold 
at  par  or  above.  Under  present  financial  conditions  there  is  no  sale 
for  the  bonds,  but  there  seems  to  be  no  reason  why  the  bonds  should 
not  be  high  in  both  security  and  salability  when  normal  conditions 
are  restored.  The  income  accounts  submitted  by  the  apphcant  in- 
dicate an  ability  to  pay,  with  considerable  margin,  the  interest  on  the 
obligation  proposed. 

The  Commission  therefore  finds  that  the  prospective  earning  power 
of  the  apphcant  and  the  character  and  value  of  the  security  offered 
are  such  as  to  afford  reasonable  assurance  of  the  apphcant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor  and  to  meet  its  other 
obligations  in  connection  with  such  loan.  The  Coomussion  is  of 
opinion  that  the  time  fixed  for  the  loan  should  be  two  years  and  that 
the  security  offered,  in  addition  to  the  two-year  notes  of  the  company, 
should  be  the  pledge  of  the  company's  &st-mortgage  bonds  at  the 
ratio  of  1}  to  1, 
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In  view  of  the  limited  appropriation  and  the  general  necessities  of 
the  carriers  of  the  country,  the  Commission  is  of  the  opinion  that  an 
advance  by  the  United  States  toward  the  payment  of  the  floating 
debt  is  not  necessary  to  enable  the  applicant  properly  to  meet  the  trans- 
portation needs  of  the  pubUc,  and  the  Commission  is  not  convinced 
that  the  expenditures  proposed  for  additional  yard  tracks  and  sidings 
or  for  shops  are  of  such  nature,  when  considered  in  connection  with 
the  general  transportation  needs  of  the  country,  as  to  justify  a  loan 
for  those  purposes.  The  Commission  is,  however,  of  the  opinion 
that  a  loan  of  $64,600  to  enable  the  applicant  to  meet  the  first  payment 
of  $57,988  and  discount  of  $6,626.40  on  equipment  notes  for  equipment 
amounting  to  $271,540  is  necessary. 

An  appropriate  certificate  will  issue. 


Ceriificaie  No.  2  for  a  Loan  under  Section  210  of  ike  Transportadon 

Act,  1920. 

The  Interstate  Commerce  Conmiission  accordingly  certifies  to  the 
Secretary  of  the  Treasury: 

1.  Its  findings  of  fact:  (a)  That  the  making  of  a  loan  of  $64,600 
by  the  United  States  to  the  Salt  Lake  &  Utah  Railroad  Company 
is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  pubUc;  and  (6)  that  the  prospective  earning  power 
of  the  said  Salt  Lake  &  Utah  Railroad  Company  and  the  character 
and  value  of  the  security  oflFered  by  it  are  such  as  to  furnish  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  within  the 
time  fixed  therefor,  which  is  two  years,  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan. 

2.  And  its  recommendations:  (a)  That  the  loan  he  made  in  the 
amoimt  of  $64,600;  Q>)  that  the  time  from  the  making  thereof  within 
which  the  loan  is  to  be  repaid  be  two  years;  (c)  that  the  character  of 
the  security  which  is. to  be  offered  be  the  notes  of  the  Salt  Lake  & 
Utah  Railroad  Company  further  secured  by  the  deposit  as  collateral 
of  the  first-mortgage  bonds  of  the  Salt  Lake  &  Utah  Railroad  Company 
issued  under  the  trust  indenture  of  April  1,  1914,  Continental  & 
Commercial  Trust  &  Savings  Bank,  trustee,  at  the  ratio  of  1^  to  1; 
and  {d)  that  the  terms  and  conditions  of  the  loan  be  fixed  by  the  Secre- 
tary of  the  Treasury  in  accordance  with  the  foregoing  certified  rec- 
ommendations. 

Done  at  Washington,  D.  C,  this  24th  day  of  May,  1920. 
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Finance  Docket  No.  2. 

ANNOUNCEMENT  OF  PRINCIPLES  TO  BE  OBSERVED  IN 
RECOMMENDING  LOANS  FROM  THE  REVOLVING  FUND. 


June  f ,  19t0. 


To  All  Concerned  : 

The  Commission  having  on  May  29,  1920,  afforded  opportunity  to 
all  who  wished  to  be  heard  in  regard  to  the  general  principles  which 
should  control  its  action  in  recommending  to  the  Secretary  of  the 
Treasury  loans  from  the  revolving  fund  of  $300,000,000  created  by 
section  210  of  the  transportation  act,  1920,  makes  the  following 
announcement: 

EQUIPMENT. 

It  is  essential  that  a  substantial  portion  of  the  fund  be  put  to  work 
at  once  to  aid  in  acquiring  new  equipment.  The  appropriation  for 
this  purpose  will  be  fixed  for  the  present  at  $125,000,000,  to  be  dis- 
tributed substantially  as  follows:  To  aid  in  acquisition  of  freight 
cars,  $75,000,000;  to  aid  in  acquisition  of  locomotives,  $50,000,000. 

Cars. — Since  freight  cars  are  interchanged  and  enter  into  general 
use,  subserving  the  general  transportation  needs  of  the  pubUc  re- 
gardless of  ownership,  the  Commission  will  endeavor  to  apportion 
the  $75,000,000  in  such  manner  as  will  bring  about  the  acquisition  of 
the  largest  nimiber  of  cars.  The  National  Association  of  Owners  of 
Railroad  Securities  has  urged  the  organization  for  this  purpose  of  a 
national  equipment  corporation.  There  are  strong  considerations 
in  favor  of  such  a  project,  and,  by  a  recent  amendment  to  section  210, 
Congress  has  authorized  loans  from  the  revolving  fimd  to  such  a 
corporation. 

The  Conmiission  can  not  undertake  the  formation  of  an  equipment 
corporation  or  corporations,  but  upon  presentation  of  a  definite,  well- 
matured,  and  workable  plan  capable  of  application  in  the  immediate 
future,  it  will  give  preferred  consideration  to  applications  for  loans  to 
or  for  the  purpose  of  such  a  corporation.  The  Commission  believes 
that  it  is  both  desirable  and  practicable  to  devise  such  a  plan  in  the 
case  of  refrigerator  equipment,  and  particularly  commends  this 
matter  to  the  attention  of  the  railroad  executives. 

The  $75,000,000  apportioned  for  freight  cars  will  be  used  primarily 
to  aid  in  the  acquisition  of  20,000  refrigerator  cars.  The  allotment 
for  refrigerator  cars  will  be  made  first  to  those  carriers  or  companies 
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which  offer  the  largest  proportional  contributions  to  meet  the  ad- 
vances of  the  government,  and  will  be  continued  in  the  order  of  pro- 
portions of  carrier  contributions  until  the  total  of  20,000  refrigerator 
cars  is  provided  for  or  the  applications  are  exhausted.  Other  things 
being  equal,  preference  will  be  given  to  loans  to  or  for  the  piurpose  of 
equipment  corporations  supplying  the  needs  of  a  number  of  lines. 

After  providing  allotments  for  refrigerator  cars,  allotments  for 
other  freight  cars  will  be  made  in  a  similar  manner  and  with  similar 
preferences.  Where  carriers,  however,  oflFer,  free  of  prior  liens, 
running  gear,  parts  of  cars,  or  types  of  cars  which  by  construction 
reconstruction,  or  reenforcement  may  be  converted  into  modern  and 
efficient  equipment  at  an  earlier  date  than  is  possible  by  new  con- 
struction, preference  will  be  given  to  carriers  making  such  offer  over 
others  tendering  the  same  or  substantially  the  same  proportional 
contributions  to  meet  the  loans. 

Locomotives. — The  $50,000,000  for  locomotives  will  be  used  first 
to  aid  in  acquiring  freight  and  switching  locomotives  and  wiU  not 
be  employed  for  passenger  locomotives  until  and  unless  applications 
for  freight  and  switchii^  locomotives  are  met.  It  will  be  the  rule 
to  require  applicants  themselves  to  contribute  at  least  50  per  cent 
of  the  cost  of  the  locomotives.  Other  things  being  equal,  prefer- 
ence will  be  given  to  applications  for  loans  to  or  for  the  purpose  of 
equipment  corporations. 

If  the  demand  should  be  in  excess  of  the  allotment,  with  the  pos- 
sible exception  of  equipment  corporations,  applications  for  less 
than  25  locomotives  will  first  be  filled,  25  locomotives  will  be  ap- 
plied in  order  to  the  remaining  applications  beginning  with  the 
lowest,  and  the  remainder  will  be  used  to  complete  the  applications 
so  far  as  possible  in  order  beginning  with  the  lowest.  This  will  be 
done  for  the  purpose  of  securing  distribution  of  locomotives  through- 
out the  country. 

Applications  for  loans  to  or  for  equipment  corporations  sought 
in  whole  or  in  part  to  meet  motive-power  needs  of  short  lines  will 
be  considered  in  this  connection. 

The  Commission  will  give  consideration  to  the  applications  of  any 
carriers  imable  to  finance  as  much  as  50  per  cent  of  the  cost  of  freight 
or  switching  locomotives,  and  for  good  cause  shown  will  advance 
the  necessary  amoimts  before  recommending  loans  for  the  acquisi- 
tion of  passenger  locomotives. 

ADDmONS   AND   BETTEBMENTS. 

The  appropriation  for  loans  to  aid  in  additions  and  betterments 
which  will  promote  the  movement  of  cars  will  be  fixed  for  the  pres- 
ent at  $73,000,000. 
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Loans  for  this  purpose  will  not  be  recommended  except  npon 
satisfactory  evidence  that  the  additions  and  betterments  will  re- 
lieve congestion  or  otherwise  enable  existing  equipment  to  do  more 
work.  The  Association  of  Railway  Executives  has  stated  to  the 
Commission  that  its  committee  proposes  to  examine  the  applica- 
tions of  the  various  companies  and  recommend  for  favorable  con- 
sideration the  most  pressing  of  such  additions  and  betterments. 
The  Commission  will  expect  such  recommendations  reflecting  the 
best  judgment  of  the  executives  in  the  interest  of  tiie  entire  coun- 
try, and  will  be  guided  in  ite  action  by  an  endeavor  to  so  use  the  fund 
that  the  best  net  results  may  be  secured  in  the  movement  of  frei^t. 

No  loans  for  this  purpose  will  be  recommended  without  satis- 
factory assurance  that  the  government  funds  will  be  met  by  such 
contributions  from  the  carriers  as  it  is  within  their  power  to  fumisb. 

UATUBTTIES. 

The  appropriation  for  this  purpose  will  for  the  present  be  fixed 
at  150,000,000. 

The  Commission  will  deal  separately  with  companies  seeking 
loans  to  meet  maturities,  with  due  regard  to  the  principles  an- 
nounced in  the  following  quotation  from  a  report  of  the  committee 
of  the  Association  of  Railway  Executives: 

la  the  judgment  of  yonr  comtnlttee,  every  effort  ehould  be  made  by  extension  or 
refunding  whenever  posuble,  to  take  ore  ol  all  1920  maturities,  and  to  avoid  callit^ 
upon  the  revolviog  fund  except  in  extreme  cases  to  protect  the  solvency  of  companies. 

It  will  be  the  policy  of  the  Commission  not  to  recommend  loans  in 
cases  where  applicants  have  not  clearly  exhausted  every  effort  to 
take  care  of  maturities  by  extension,  by  refunding,  and  by  every 
other  means;  and  all  applications  for  loans  to  meet  maturities  should 
set  forth  as  definitely  as  possible  by  whom  and  in  what  amounts  the 
maturing  obligations  are  held  and  what  steps  have  been  taken  to 
extend,  refund,  or  otherwise  provide  for  them.  The  Commission  will 
emphasize  the  necessity  for  self-help  in  all  cases  and  will  expect 
applicants  to  assume  their  fair  share  of  the  burden. 

SHORT    LINES. 

The  appropriation  for  loans  to  short-line  railroads  will  be  fixed  for 
the  present  at  {12,000,000. 

The  Short  Line  Rulroad  Association  should  submit,  in  accordance 
with  the  for^oii^  principles,  its  recommendation,  both  with  respect 
to  member  roads  and  with  respect  to  nonmember  lines,  for  the 
distribution  of  t^  allotment  for  short-line  railroads,  tentatively 
fixed  at  S12,000,000. 
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IN  GENERAL. 

No  loans  will  be  recommended  for  any  purpose  except  upon  evi- 
dence that  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fibced  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

The  Commission  is  of  the  opinion  that  the  contributions  of  private 
capital  to  meet  the  loans  of  the  government  should  be  obtained  at 
reasonable  interest  charges.  These  funds  will  be  invested,  not  alone 
for  the  purpose  of  securing  direct  returns  but  for  the  purpose  of 
gaining  the  indirect  benefits  which  will  accrue  if  carriers  are  enabled 
better  to  meet  the  transportation  needs  of  the  country.  It  should  be 
possible  to  obtain  these  contributions  in  part  from  the  shippers  of 
the  country  who  are  suffering  from  inadequate  transportation.  A 
proper  spirit  of  cooperation  should  make  it  possible  to  secure  private 
funds  at  rates  not  in  excess  of  the  rate  which  the  government  itself 
accepts. 

NEW  OR  AMENDED  APPLICATIONS. 

Many  of  the  applications  which  have  been  filed  with  the  Commis- 
sion are  at  variance  with  the  needs  which  the  applicants  have  indi- 
cated to  the  Association  of  Railway  Executives,  and  applicants  have 
frequently  failed  to  grasp  the  two  prerequisites  which  the  law  affixes 
to  a  recommendation  for  a  loan  under  section  210,  to  wit:  (1)  A 
finding  by  the  Commission  that  the  making  in  whole  or  in  part  of  the 
proposed  loan  by  the  government  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public,  and  (2)  a 
finding  by  the  Commission  that  the  prospective  earning  power  of 
the  applicant  and  the  character  and  value  of  the  security  offered  are 
such  as  to  furnish  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan. 

Many  applications  also  were  filed  or  withheld  while  amendments 
to  the  transportation  act  were  pending.  It  is  evident  that  a  fair 
and  comprehensive  administration  of  the  act  requires  that  all  appli- 
cations be  amended  or  filed  in  the  light  of  the  principles  above  set 
forth  and  of  the  knowledge  now  available  as  to  the  purposes  and 
limits  of  the  law.  Opportunity  will  therefore  be  afforded  to  amend 
and  supplement  applications  already  on  file  and  to  file  new  applica- 
tions so  that  all  necessary  information  may  be  supplied  to  enable  the 
Commission  to  pass  upon  the  propriety  and  expediency  of  recom- 
mending the  loans. 

Where  applications  have  been  filed  in  accordance  with  the  Com- 
mission's order  of  April  23,  1920,  amendments  may  be  made  in  sum- 
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mary  form,  referring  to  previous  application  and  to  this  circular,  and 
setting  forth  the  amount  of  the  loan  now  desired,  the  tenn  for  which 
it  is  desired,  the  purposes  of  the  loan,  and  the  uses  to  which  it  will 
be  applied  within  the  principles  above  announced,  the  present  and 
prospective  ability  of  the  applicant  to  repay  the  loan  and  meet  the 
requirements  of  its  obligations  in  that  regard,  the  character  and 
value  of  the  security  offered,  and  the  extent  to  which  the  public 
convenience  and  necessity  will  be  served.  The  amendments  should 
be  verified  and  should  show  authority  from  the  board  of  directors 
as  provided  in  original  form. 

The  original  amendment  or  new  application  should  be  accompanied 
by  11  additional  copies,  and,  except  in  cases  of  maturities,  one 
additional  copy  should  be  forwarded  to  the  Association  of  Railway 
Executives,  61  Broadway,  New  York,  where  reconmiendations  are 
to  be  made  by  that  body,  and  one  additional  copy  of  short-line 
amendments  or  new  applications  should  be  forwarded  to  the  American 
Short  Line  Railroad  Association,  706-713  Union  Trust  Building, 
Washington,  D.  C. 

Amendments  and  new  applications  should  particularly  show — 

1.  In  case  of  equipment  loans,  (a)  the  kind  and  number  of  units 
and  cost  per  unit  and  total  cost,  (6)  the  contribution  to  be  made 
by  the  carrier  to  meet  total  cost  and  how  such  contribution  will  be 
financed,  (c)  whether  it  is  proposed  to  employ  the  loan  to  secure 
cars  to  be  placed  under  control  of  a  refrigerator-car  company  or 
other  equipment  corporation,  or  to  secure  cars  for  individual  equip- 
ment of  the  applicant. 

2.  In  case  of  loans  for  additions  and  betterments,  (a)  why  appli- 
cant is  unable  itself  to  finance  the  project,  (b)  what  efforts  applicant 
has  made  to  do  the  work  without  govenmient  aid,  (c)  how  and  to 
what  extent  proposed  additions  and  betterments  will  facilitate  the 
movement  of  cars,  (d)  the  plan  and  details  of  cost  of  the  work  pro- 
posed, and  (e)  the  proportion  of  total  cost  which  will  be  financed 
by  the  applicant. 

3.  In  case  of  loans  for  maturities,  {a)  what  efforts  carrier  has  made 
to  finance  the  maturities  by  extension,  refunding,  or  other  means, 
(b)  as  far  as  possible  by  whom  and  in  what  amounts  the  maturing  ob- 
hgations  are  held  and  the  reasons  the  holders  give  for  failure  or  refusal 
to  extend  or  refund,  (c)  how  much  of  the  burden  of  financing  the 
maturities  applicant  proposes  to  itself  assume  and  how,  (<2)  why 
applicant's  regidar  bankers  have  been  imable  to  come  to  its  assist- 
ance, (e)  whether  the  aid  of  other  bankers  has  been  solicited  or 
pubUc  bids  invited,  and  (/)  whether  there  is  on  applicant's  board 
of  directors  any  member  who  is  an  officer,  director,  or  representative 
of  any  bank,  bankers,  or  trust  company,  stating  his  name  and  posi- 
tion. 
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The  time  for  filing  applications  and  amendments  for  consideration 
in  the  first  general  plan  of  distribution  is  extended  to  June  0,  1920. 
At  the  hearing  on  May  29,  1920,  the  representatives  of  the  Associa- 
tion of  Railway  Executives  indicated  that  the  association  would 
submit  recommendations  as  to  the  amounts  to  be  apportioned  to  the 
several  roads  out  of  the  appropriation  for  each  general  purpose 
upon  statement  by  the  Commission  of  rules  of  apportionment.  It 
is  desired  that  such  recommendations  be  furnished  so  that  the 
general  distribution  may  commence  not  later  than  June  26,  1920. 
In  the  meantime,  however,  the  Commission  will  continue  to  act 
upon  such  individual  applications  as,  in  its  judgment,  require  im- 
mediate attention. 
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FiNANGB  Docket  No.  5. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SOUTH- 
ERN  PACIFIC  COMPANY  FOR  AUTHORITY  TO  CONTINUE 
ISSUE  OF  COMMON  CAPITAL  STOCK  IN  EXCHANGE  FOR 
CONVERTIBLE  BONDS. 


SubmiUed  June  6, 19t0.    Decided  June  It,  19t0. 


Authority  gnmted  as  of  June  28, 1920,  to  issue  common  capital  stock  in  exchange  for 
and  against  the  siurender  and  cancellation  of  an  equal  amount  in  par  value  of 
5  per  cent  20-year  convertible  gold  bonds  in  accordance  with  the  terms  of  a  cer- 
tain trust  indenture  dated  June  1, 1914. 

A.  D.  McDonald  for  applicant. 

Refobt  and  Order  of  the  Commission. 

DinsiON  4,  Commissioners  Meter,  Daniels,  Eastman,  and 

Potter. 

Bt  Division  4: 

It  appearingf  That  the  Southern  Pacific  Company  has  petitioned 
this  Commission  for  authority  under  section  20a  of  the  interstate 
commerce  act  to  continue  the  issue  of  its  common  capital  stock  in 
exchange  for  and  against  the  surrender  and  cancellation  of  an  equal 
amount  in  par  value  of  its  5  per  cent  20-year  convertible  gold  bonds, 
in  accordance  with  the  terms  of  the  indenture  dated  June  1,  1914, 
under  which' said  bonds  were  issued;  and  full  investigation  of  the 
matters  and  facts  therein  involved  having  been  had;  and  it  appear- 
ing that  imder  the  terms  of  said  indenture  the  entire  bond  issue 
thereimder  will  become  due  and  payable  on  default  of  said  exchange 
on  demand;  and  it  further  appearing  that  copy  of  said  petition  has 
been  filed  with  the  governor  of  each  state  in  which  said  carrier 
operates,  as  provided  in  the  aforesaid  section;  and  the  Commission, 
after  due  consideration  of  all  the  evidence  submitted,  being  of  the 
opinion  that  said  petition  should  be  allowed: 

It  is  ordered,  That  the  Southern  Pacific  Company  be,  and  it  is 
hereby,  authorized  to  continue,  in  accordance  with  and  pursuant  to 
the  terms  of  a  certain  indenture  of  date  June  1,  1914,  between  peti- 
tioner and  the  Central  Trust  Company  of  New  York,  a  true  copy  of 
which  is  on  file  in  this  proceeding,  the  issue  of  its  common  capital 
stock  out  of  the  remaining  duly  authorized  and  unissued  shares  of 
the  650|000  shares  of  the  aggregate  par  value  of  $56,000,000  reserved 
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for  the  purpose  under  the  aforesaid  indenture,  in  exchange  for  and 
against  the  surrender  and  cancellation  of  an  equal  amount  in  par 
value,  at  the  rate  of  $100  per  share,  of  its  5  per  cent  20-year  con- 
vertible gold  bonds  due  and  payable  June  1,  1934,  issued  under 
aforesaid  indenture,  on,  or  at  any  time  before,  June  1,  1924,  but 
not  later;  or,  if  before  that  date,  all  but  not  part  of  said  bonds  at 
the  time  outstanding  are  called  for  redemption,  then  prior  to  30 
days  before  the  redemption  date. 

It  is  further  ordered,  That  all  of  said  common  capital  stock  not 
issued  by  midnight  of  Jime  1,  1924,  as  provided  in  said  indenture, 
shall  be  issued  or  otherwise  disposed  of  only  on  order  from  this 
Commission. 

And  it  is  further  ordered,  That  this  order  take  eflFect  on  the  28th 
day  of  June,  A.  D.  1920,  and  continue  in  force  until  otherwise  ordered 
or  amended  by  this  Commission. 
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Finance  Docket  No.  920. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  ARANSAS 
HARBOR  TERMINAL  RAILWAY  FOR  A  LOAN  FROM  THE 

UNITED  STATES. 


SubmilUd  Jutu  It,  19tO.    Decided  Junt  tt,  19tO. 


Application  gisnted  Id  put  and  loan  of  $135,000  approved. 
J.  D.  Wheeler  for  appHcant, 

U.  S.  Pawkett  for  San  Antonio  Freight  Bureau  and  southwest 
Texas  shipping  interests. 

Repoht  op  the  Cohuission. 

DlVtalON  4,  COMMISBIONEHS  MeTEE,  DaNIELA,  AND  EaSTMAN. 
By  Division  4: 

The  Aransas  Harbor  Terminal  Railway,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  han  made  application  to  the 
Interstate  Commerce  Commission  for  a  loan  from  the  United  States 
in  accordance  with  section  210  of  the  transportation  act,  1920,  as 
amended. 

In  said  application  the  carrier  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  J398,999.24. 

2.  That  the  term  of  the  loan  desired  is  five  years,  with  the  option 
of  applying  not  less  than  {100,000  at  the  end  of  any  year  during  the 
loan  period. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  is  to  be 
applied  are  as  follows: 

To  enable  the  applicant  to  reconstruct  its  road  between  Aransas 
Pass,  Tex.,  and  Port  Aransas,  Tex.,  which  was  so  badly  damaged  by 
the  hurricane  of  September  14,  1919,  as  to  make  it  necessary  to  vir- 
tually reconstruct  its  main  line.  A  summary  of  the  cost  of  recon- 
struction is  given  as  follows: 

Repairs  to  eiiating  treetl  OB 176,226.02 

Construction  ot  new  trestlea 228, 612. 60 

Bailroad  on  embaokment  at  east  end  of  main  line  including  industry 
tracks  and  yards  on  Harbor  Island 30, 261. 76 

Subtotal 329,999.34 
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Contiiigenciee,  15  per  cent $49, 499. 90 

Engine  and  crew  and  floating  equipment  necessary  in  this  construction 

work  at  $60  per  day  for  200  days 12, 000. 00 

Engineering 2,500.00 

Insurance 5, 000. 00 

Total 398.999.24 

4.  That  the  present  and  prospective  ability  of  the  applicant  to 
repay  the  loan  and  meet  the  requirements  of  its  obligations  in  that 
regard  is  as  shown  in  the  application,  and  particularly  in  a  printed 
argument  of  applicant  before  the  Interstate  Commerce  Commission, 
which  is,  briefly,  that  the  prospect  is  that  the  traffic  hauled  by  appli- 
cant  through  the  port  wiU  rapidly  increase,  and  that  annual  inSEgs 
of  $400,000  are  in  sight,  with  S100,000  additional  as  soon  as  coast- 
wise steamship  service  is  inaugurated  between  New  York  and  Port 
Aransas. 

5.  That  the  security  offered  is  a  first  lien  on  all  property  of  every 
character  whatsoever  now  owned  by  the  applicant  or  to  be  acquired 
by  it  during  the  loan  period  and  until  the  loan  is  paid  in  full  with 
deUvery  to  the  United  States  by  the  bondholders  of  all  of  the  first- 
mortgage  bonds  which  have  been  issued  by  the  applicant  under  the 
laws  of  Texas  and  based  upon  the  valuation  fixed  by  the  Railroad 
Commission  of  Texas,  together  with  waiver  on  the  part  of  the  bond- 
holders of  their  lien  on  the  property.  Such  further  action  will  be 
taken  by  the  appUcant,  the  trustee,  and  the  bondholders  as  may  be 
deemed  necessary  by  the  United  States  to  create  in  favor  of  the 
United  States  a  first  lien  secured  by  first  mortgage  on  all  property 
now  owned  or  hereafter  to  be  acquired  by  the  applicant.  As  to  the 
adequacy  of  the  security,  reference  is  made  to  the  printed  argument 
of  applicant  mentioned  in  section  4  above. 

6.  That  the  public  convenience  and  necessity  will  be  served  by  the 
use  of  this  loan  for  the  purpose  of  reconstructing  applicant's  road  is 
emphasized  in  answer  to  question  7  of  the  form  of  application. 

The  application  sets  forth  such  further  facts  and  details  as  the  Com- 
mission required  with  respect  to  the  physical  situation,  ownership, 
capitalization,  indebtedness,  contract  obligations,  operation,  and  earn- 
ing power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  applicant  to  make  good  the  obligation  as  the  Commission 
deemed  pertinent  to  the  inquiry  and  required  to  be  shown  in  the 
application. 

A  hearing  was  afforded  applicant  on  May  29,  1920,  in  connection 
with  the  general  hearing  in  Principles  to  he  Observed  in  Recommend- 
ing Loans y  65  I.  C.  C,  12,  at  which  arguments  were  offered  in  favor 
of  the  application  by  J.  D.  Wheeler,  of  Aransas  Pass,  Tex.,  applicant's 
vice  president,  appearing  for  the  Aransas  Harbor  Terminal  Railway, 
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and  U.  S.  Pawkett,  of  San  Antonio,  Tex.,  appearing  for  the  San 
Antonio  Freight  Bureau  and  southwest  Texas  shipping  interests. 

The  company  owns  and  operates  10.47  miles  of  first  track  and  10.62 
miles  of  yard  track  and  sidings,  the  principal  termini  being  Aransas 
Pass  and  Port  Aransas. 

The  character  of  the  traffic  handled  by  the  Aransas  Harbor  Termi- 
nal Railway  is  indicated  by  the  following  analysis  of  its  rail-line 
transportation  revenues  for  the  year  1918  (latest  available) : 

Freight  revenue $64,993.27  97. 2  per  cent. 

Passenger  revenue 1,762.26  2. 6  per  cent. 

Switching  revenue 128. 00  . 2  p^  cent. 

Total 66, 883. 63  100     per  cent. 

The  character  of  its  freight  traffic  is  indicated  by  an  analysis  of 
tonnage  for  the  year  1918  (latest -available) : 

Products  of  mines 88, 697  tons.  95. 3  per  cent. 

Products  of  forests 1, 347  tons.  1. 4  per  cent. 

Manufactures 2, 739  tons.  3     percent. 

All  other  freight 288  tons.  .Spercent. 

Total 92,971tons.  100     percent. 

The  equipment  of  applicant  on  December  31,  1919,  consisted  of 
two  steam  locomotives,  one  flat  car,  one  passenger  coach,  and  one 
company-service  car. 

For  the  years  ended  June  30,  1913  to  1916,  inclusive,  and  for  the 
years  ended  December  31,  1916  to  1919,  inclusive,  the  amounts  of 
net  income,  or  net  deficit,  after  deducting  fixed  charges,  were — 

Year  ended  June  30, 1913 f5,SH.17  net  deficit. 

Year  ended  June  30,  1914 27, 678. 80  net  income. 

Year  ended  June  30,  1916 10, 892. 32  net  income 

Year  ended  June  30,  1916 7,226.26  netincome. 

Year  ended  Dec.  31,  1916 15,288.84  net  deficit. 

Year  ended  Dec.  31,  1917 20,228.80  net  deficit. 

Year  ended  Dec.  31,  1918 7,608.81  net  deficit. 

Year  ended  Dec.  31,  1919 29,967.52  net  deficit. 

For  the  three  months  ending  on  March  31,  1920,  the  net  deficit 
was  $16,860.94. 
The  general  balance  sheet  as  of  March  31,  1920,  shows: 

Assets: 

Investment  in  road  and  equipment $446, 666. 17 

Other  assets 143,052.79 

Liabilities: 

Capital  stock 100, 000. 00 

Fimded  debt  unmatured 294,000.00 

Loans  and  bills  payable 211, 164. 26 

Interest  matured  tmpaid *    68, 060. 00 

Accrued  depreciation  on  equipment. 6, 220. 36 

Other  liabilities 16,632.85 

Profit  and  loss— Debit  balance 95, 378. 60 
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Upon  consideration  of  the  original  application  and  of  all  the 
evidence  adduced  in  support  thereof,  it  was  the  judgment  of  the  Com- 
mission that,  in  view  of  the  small  amount  available  out  of  the  revolv- 
ing fund  for  such  purposes  when  compared  with  the  transportation 
needs  of  the  country  as  a  whole,  and  in  accordance  with  the  principle 
of  self-help  established  by  the  Commission  for  the  administration  of 
the  fund  and  because  of  the  deficits  in  operating  results  shown  by 
applicant  and  the  doubt  concerning  the  engineering  possibilities  of  the 
project,  the  full  amount  of  the  loan  sought  ought  not  to  be  granted ;  and 
that  no  part  of  the  aid  applied  for  should  be  extended  until  and  unless 
the  owners  and  security  holders  of  the  applicant,  and  the  people  of 
the  sections  to  be  benefited  who  spoke  in  applicant's  behalf,  should 
exemplify  thek*  needs  and  their  faith  in  the  remedies  proposed  by 
taking  their  respective  shares  of  the  risk  and  financial  burden.  This 
decision  was  made  known  to  the  representatives  of  the  company  and  of 
the  shipping  interests  involved,  at  the  hearing  on  May  29,  1920,  and 
although  those  representatives  were  at  that  time  unable  to  say  what 
could  be  accomplished  in  this  regard,  leave  to  amend  the  application  was 
requested  and  granted  and  an  amended  application  has  been  filed. 

In  its  supplemental  application  the  carrier  indicates  that  if  the 
United  States  will  advance  one-half  of  the  amount  necessary  to  re- 
construct the  line,  or  $200,000  out  of  a  total  of  about  $400,000,  the 
applicant  will  be  able  to  raise  the  remainder.  In  conference  with  the 
representatives  of  the  shippers  and  of  the  carrier,  it  has  appeared  that 
the  plans  contemplate  equal  contributions  by  the  railroad  and  by 
the  shipping  interests.  It  is  the  judgment  of  the  Commission  that 
the  shipping  interests  and  the  owners  of  the  property  should  severally 
contribute  amounts,  respectively,  equal  to  the  amoimt  to  be  contrib- 
uted by  the  United  States,  and  it  appears  from  conferences  with  the 
representatives  of  these  interests  that  such  arrangements  can  prob- 
ably be  made.  The  Commission  fiffther  finds  that  if  the  United 
States  is  given  a  first  lien  upon  all  the  properties,  rights,  and  fran- 
chises of  the  carrier  in  preference  not  only- to  all  existing  seciuity 
holders  and  indebtedness,  but  also  to  the  contributions  to  be  made  by 
the  carrier  and  by  the  shipping  interests  as  is  now  proposed,  the  pros- 
pective earning  power  of  the  applicant  and  the  character  and  value 
of  the  security  offered  are  such  as  to  furnish  reasonable  assurance 
of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for, and  to  meet  its  other  obligations  in  connection  with  such  loan. 

The  Commission  further  finds  that  the  making  of  the  proposed 
loan  to  the  extent  of  $135,000  is  necessary  to  enable  applicant  prop- 
erly to  meet  the  transportation  needs  of  the  public.  And  it  is  ac- 
cordingly ordered  that  the  following  certificate  be,  and  the  same  is 
hereby,  made  to  the  Secretary  of  the  Treasury, 
66 1.  C.  a 
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Certificate  No.  S  for  a  Loan  under  Settion  SIO  of  the  Transportation 
Act,  19€0,  as  Amended. 

The  Interstate  Commerce  Commission  certifiee  to  the  Secretary 
of  the  Treasmy: 

1.  Its  findings  of  fact:  (a)  That  the  making  of  a  loan  of  $135,000 
by  the  United  States  to  the  Aransas  Harbor  Terminal  Beilway  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transportatioti 
needs  of  ihe  public;  (b)  that  the  expenditures  for  additions  and 
betterments  proposed  are  more  than  equal  to  the  loan;  (c)  that 
the  prospective  earning  power  of  the  said  Aransas  Harbor  Terminal 
Railway  and  the  character  end  value  of  the  security  oSered  by  it 
are  such  as  to  furnish  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  which  is  outlined 
in  paragraph  (6)  of  section  2  following. 

2.  And  its  recommendations:  (a)  That  the  loan  be  made  in  the 
amount  of  (135,000;  (Jb)  that  the  time  from  the  making  thereof 
within  which  the  loan  is  to  be  repaid  be  15  years,  in  12  payments  of 
S10,000  each,  due  at  the  end  of  the  third  to  the  fourteenth  years  of 
the  term,  inclusive,  and  in  1  payment  of  $15,000,  due  at  the  end  of 
the  fifteenth  year  of  the  term,  with  option  to  the  carrier  to  repay 
any  installment  at  any  time  before  due;  (c)  that  the  character  of 
the  security  which  is  to  be  offered  be  the  notes  of  the  applicant, 
bearing  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually  to  the  Secretary  of  the  IVeasury,  and  secured  as  to  principal 
and  interest  by  (1)  a  first  lien  on  the  railroad  and  property  of 
every  character  now  owned  by  applicant  or  hereafter  acquired  by  it; 

(2)  a  first  lien  on  rolling  stock,  floating  equipment,  and  equipment 
of  every  character  now  owned  or  hereafter  acquired  by  applicant; 

(3)  a  first  lien  on  all  rents,  issues,  profits,  and  income  of  or  in  respect 
to  all  property  now  owned  or  hereafter  acquired  by  applicant, 
Including  income  earned,  income  to  be  earned,  and  income  to  which 
applicant  may  either  npw  or  hereafter  be  entitled;  (4)  a  first  lien 
upon  all  the  franchises,  rights,  and  privil^es  of  applicant  now  held 
or  hereafter  acquired;  (5)  a  first  lien  upon  all  real  and  personal 
property  and  rights  of  property  now  held  or  hereafter  acquired  by 
applicant;  (6)  the  pledge  and  deUvery  for  further  security  to  the 
United  States  by  the  stockholders  and  bondholders,  by  the  company, 
and  by  the  trustees,  of  all  the  capital  stock,  bonds,  notes,  and  other 
evidences  of  interest  in  or  indebtedness  of  the  appUcant  which  have 
been  issued  or  authorized,  together  with  a  waiver  on  the  part  of  the 
bondholders  and  trustees  in  favor  of  the  United  States  of  any  lien 
now  existing  on  any  of  the  property,  equipment,  income,  or  fran- 
chises of  the  company,  such  further  action  to  be  taken  by  the  appli- 
cant, trustees,  and  bondholders  as  may  be  necessary  to  create  and 
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protect  all  of  the  foregoing  liens,  rights,  and  securities  in  favor  of  the 
United  States ;  and  (d)  that  the  terms  and  conditions  of  the  loan  be 
fixed  by  the  Secretary  of  the  Treasury  in  accordance  with  the  foregoing 
certified  recommendations,  and  that  in  the  event  of  default  in  the 
due  and  punctual  payment  of  any  installment  of  interest  and  prin- 
cipal, provision  be  made  for  the  right  of  the  United  States  to  enter 
and  hold  the  premises  and  collect  and  receive  all  tolls,  earnings, 
income,  rents,  issues,  and  profits,  and,  in  its  discretion,  to  sell  the 
property  and  appurtenances  and  to  apply  the  purchase  price  to  the 
satisfaction  of  principal,  interest,  and  costs. 

No  payment  shall  be  made  by  the  United  States  on  the  loan  until 
a  total  of  $270,000  shall  have  been  subscribed  and  paid  in  for  the 
project  by  the  security  holders  and  shipping  interests,  and  the 
ccirtificate  of  the  deposit  of  such  funds  in  trust  for  the  project  shall 
be  furnished  the  Secretary  of  the  Treasury  of  the  United  States, 
whereupon  the  Secretary  of  the  Treasury  of  the  United  States  shall 
deposit,  or  cause  to  be  deposited,  with  a  depositary  of  the  United 
States  the  sxmi  of  S135,000,  subject  to  the  order  of  the  applicant, 
from  time  to  time,  in  the  amount  of  one-third  of  estimates  prepared 
and  certified  to  by  the  chief  engmeer  of  the  applicant  for  labor  and 
materials  actually  incorporated  in  the  work  and  for  which  payment 
is  then  due,  and  accompanied  also  by  a  receipt  covering  the  payments 
of  the  other  two-thirds  of  each  estimate  out  of  the  trust  funds. 

Immediately  after  the  completion  of  the  project  a  completion 
report  of  the  project  shall  be  made  to  the  Secretary  of  the  Treasury 
of  the  United  States  and  any  part  of  the  said  $135,000  then  remaining 
shall  be  at  once  applied  to  the  repayment  of  the  loan  from  the  United 
States. 

All  estimates  shall  be  subject  to  check  in  the  manner  that  seems 
expedient  before  acceptance  and  approval.  The  liens  of  the  United 
States  shall  be,  and  shall  be  kept,  superior  to  any  liens  created  in 
respect  of  such  contributions  by  others,  as  well  as  superior  to  all 
other  liens  and  claims,  and  no  repayments  shall  be  made  on  account 
of  such  contributions  or  on  account  of  any  funded  debt  until  the 
amount  of  the  loan  from  the  United  States  is  liquidated  and  paid  in 
fuU. 

Done  at  Washington,  D.  C,  this  22d  day  of  June,  1920. 
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FiNAKCE  Docket  No.  931. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CARO- 
LINA,  CLINCHFIELD  &  OHIO  RAILWAY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING  OB- 
LIGATIONS  AND  TO  PROVIDE  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTERMENTS. 


Submitted  June  18,  1920.    Decided  June  26,  1920. 


Application  granted  in  part  and  a  loan  of  $2,000,000  approved. 
N.  S,  Meldrum  for  applicant. 

Report  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  and  Eastman. 

By  Division  4: 

The  Carolina,  Clinchfield  &  Ohio  Railway,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  on  May  29,  1920,  made  ap- 
plication to  the  Interstate  Commerce  Commission  for  a  loan  from 
the  United  States  to  meet  maturing  indebtedness  ^nd  for  other 
purposes,  in  accordance  with  section  210  of  the  transportation  act, 
1920,  as  amended,  and  on  June  18,  1920,  the  applicant  amended  the 
application. 

In  said  application  the  carrier  sets  forth : 

1.  That  the  amount  of  the  loan  desired  was  $5,000,000. 

2.  That  the  term  for  which  the  loan  was  desired  was  five  years, 
and  that  the  applicant  desired  the  loan  of  the  full  amount  for  the 
full  period,  but  with  provision  that  the  loan  might  be  paid  oflf  be- 
fore maturity,  in  the  event  of  financial  conditions  favoring  the 
financing  thereof  through  channels  other  than  the  United  States. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  would 
be  applied  were  the  payment  of  short-time  notes  and  acceptances 
in  the  amount  of  $4,124,000,  and  the  payment  of  equipment-trust 
obligations  maturing  in  the  years  1920  and  1921,  and  interest  on 
equipment-trust  obligations  during  those  years,  amounting  in  the 
aggregate  to  $2,037,500.  Applicant  would  also  be  required  to  make 
expenditures  of  $93,000  for  additional  equipment  during  1920,  and 
additional  facilities  in  the  nature  of  betterments  to  way  and  struc- 
tures requiring  during  1920  an  estimated  expenditure  of  approxi- 
mately $000,000. 
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4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

5.  That  the  security  offered  was  $10,000,000  of  consolidated-mort- 
gage bonds  of  the  Carolina,  Clinchfield  &  Ohio  Railway,  out  of  a 
total  authorized  issue  of  $30,000,000,  the  remaining  $20,000,000  to  be 
reserved  to  retire  as  they  mature  other  existing  obligations;  this 
mortgage  to  be  submitted  in  usual  form,  containing  provisions  satis- 
factory to  the  Interstate  Commerce  Commission,  and  to  cover  all 
of  the  property  of  the  applicant. 

6.  That  the  public  convenience  and  necessity  would  be  served  by 
the  extension  of  the  loan  in  that  applicant  had  maturing  obligations 
which,  if  not  met,  would  be  the  basis  of  proceedings  which  would 
prevent  the  respondent  from  operating  its  railway,  and  that  there 
was  cause  to  apprehend  that  funds  to  pay  said  obligations  could  not 
be  obtained  on  reasonable  terms. 

The  application  included  statements  showing  in  detail  other  facts 
required  by  the  Commission  with  respect  to  Uie  physical  situation, 
ownership,  capitalization,  indebtedness,  contract  obligations,  oper- 
ation, and  earning  power  of  the  applicant,  together  with  such  other 
facts  relating  to  the  propriety  and  expediency  of  granting  the  loan 
applied  for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion, as  the  Commission  deemed  pertinent  to  the  inquiry  and  required 
to  be  shown  in  the  application. 

On  June  18, 1920,  the  applicant  filed  its  supplemental  application, 
showing : 

(a)  Efforts  which  the  carrier  had  made  to  finance  its  maturities 
by  extension,  refunding,  or  other  means,  in  respect  of  which  it  was 
set  forth  that  the  maturities  which  applicant  must  immediately  pre* 
pare  itself  to  take  care  of  consist  of  $2,000,000  of  10-year  notes  ma- 
turing July  1, 1920 ;  $1,800,000  of  Elkhom  extension  first-mortgage  6 
per  cent  notes,  the  payment  of  which  was  extended  until  January  1, 
1922,  on  condition  that  applicant  place  them  with  another  holder 
not  later  than  July  1  1920;  and  short-time  notes  and  acceptances 
referred  to  in  the  original  application,  making  an  aggregate  of 
upward  of  $7,000,000.  That  the  notes  and  acceptances  are  held  by 
many  institutions,  and  have  been  placed  from  time  to  time  to  obtain 
funds  with  which  to  retire  similar  short-time  obligations;  that  the 
applicant  has  been  continually  in  touch  with  financial  institutions 
holding  said  obligations,  and  has  endeavored  to  have  them  carried, 
and  has  had  them  carried  down  to  the  present  time,  but  that  finan- 
cial conditions  are  such  at  the  present  time  that  it  is  no  longer  pos- 
sible, as  applicant  is  advised  and  believes,  to  continue  to  place  such 
short-time  obligations. 
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(b)  That  ander  existing  conditionB  the  holders  of  Bald  maturing 
obligations  are  not  able  and  willing  to  handle  and  carry  these  and 
similar  obligations. 

(c)  That  applicant  is  of  the  opinion  that  if  funds  can  be  obtained 
from  the  United  States  govemment,  through  the  Commission,  in 
the  amount  of  $2,000,000,  applicant  will,  with  the  aid  of  its  stock- 
holders be  able  to  handle  and  take  care  of  for  a  reasonable  time, 
and  perhaps  permanently,  its  additional  maturing  obligations. 

And  further  amplifying  its  original  application  applicant  showed 
that  the  total  revenue  tonnage  carried  during  the  years  1917,  1918, 
and  1919,  respectively,  was  as  follows: 

1917 4.023,502  tons. 

1918 4,222,OT0  tons. 

1819 ^872,e79  toDS. 

and  the  tonnage  now  moving  and  all  other  prospects  indicate  that 
the  continuance  of  the  average  increase  shown  during  the  years  1917, 
1918,  and  1919  may  be  conservatively  relied  upon. 

An  informal  bearing  was  afforded  the  representatives  of  the  appli- 
cant, and  after  hearing  and  investigation  it  appears  that  thoro  is 
no  doubt  that  the  Carolina,  Clinchfield  &  Ohio  Railway  fills  an  im- 
portant transportation  need  in  the  territory  which  it  serves.  It  is 
an  important  coal-originating  line,  supplying  the  markets  of  the 
southeast.  The  loan  is  recommended  by  the  Association  of  Bail- 
way  Executives,  as  set  forth  in  a  letter  dated  June  19,  1920,  from 
A.  P.  Thorn,  general  counsel  of  that  association.  The  railway,  in  its 
amended  application,  offers  to  exemplify  its  expressed  belief  in  the 
property  by  itself  taking  care  of  obligations  amounting  to  approxi- 
mately $5,000,000,  provided  the  United  States  advances  the  loan  of 
$2,000,000  requested.  It  also  appears  that  the  assistance  requested 
of  the  government  is  reasonably  necessary  to  enable  the  applicant 
to  finance  its  obligations  at  this  time. 

The  Commission  therefore  finds  that  the  making  of  the  proposed 
loan  to  the  extent  of  $2,000,000  by  the  United  States  is  necessary  to 
enable  the  applicant  properly  to  meet  the  transportation  needs  of  the 
public. 

At  the  hearing  before  the  Commission  upon  its  supplemental  appli- 
cation, applicant  offered,  in  lieu  of  the  consolidated-mortgage  bonds 
offered  in  its  original  application,  the  extension  of  $2,000,000  of 
10-year  notes,  maturing  by  extension  July  1,  1920,  as  security  for  a 
loan  of  the  same  amount.  These  notes  are  part  of  the  issue  known  as 
Carolina,  Clinchfield  &  Ohio  10-year  5  per  cent  notes,  with  original 
maturity  of  July  1, 1919,  extended  to  July  1, 1920.  The  total  amount 
of  these  notes  originally  issued  and  provided  for  in  the  mortgage 
dated  July  1,  1909,  to  the  Equitable  Trust  Company  of  New  York, 
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trustee,  was  $5,000,000,  but  in  July,  1912,  $8,000,000  of  these  notes 
were  retired  in  a  readjustment  of  the  finances  of  the  Cumberland 
Corporation,  and  in  September,  1912,  the  remaining  $2,000,000  were 
given  the  privilege  of  conversion  into  preferred  stock  of  the  railway 
at  par. 

By  section  8  of  article  I  of  the  mortgage,  dated  July  1, 1909,  made 
to  secure  the  10-year  5  per  cent  mortgage  gold  notes  of  a  total  author- 
izsed  issue  of  $5,000,000,  provision  was  made  for  the  redemption,  in 
certain  circumstances,  of  all  or  any  of  the  said  notes,  at  the  option 
of  the  railway,  and  it  was  provided  that  all  notes  redeemed  should 
immediately  be  delivered  to  and  be  canceled  by  the  trustee,  and  no 
notes  should  be  issued  in  substitution  therefor.  But  by  an  agree- 
ment dated  the  30th  day  of  June,  1919,  between  the  Carolina,  Clinch- 
field  &  Ohio  Eailway  and  Blair  &  Company,  and  such  persons,  lirms, 
and  corporations  as  were  then  or  might  become  owners  of  the  10-year 
5  per  cent  mortgage  gold  notes  of  the  railway,  and  as  might  become 
parties  to  the  agreement  in  the  manner  therein  provided,  Blair  & 
Company  agreed  to  acquire  all  of  the  outstanding  notes,  amounting 
in  the  aggregate  to  $2,000,000,  and  to  extend  the  time  for  payment 
thereof  one  year,  under  the  conditions  of  the  eixtension  contract,  and 
Blair  &  Company  further  agreed  to  consent,  and  did  consent,  to  the 
issuance  of  an  additional  $8,000,000  of  notes  under  said  mortgage,  so 
that  the  total  amount  of  said  notes  outstanding  at  any  one  time  should 
not  exceed  $5,000,000,  said  notes  to  be  secured  by  and  to  be  subject  to 
the  terms  of  and  to  have  all  the  benefits  of  said  mortgage,  and  to 
be  in  the  form  prescribed  therein,  except  that  they  should  bear 
interest  at  the  rate  of  6  per  cent  per  annum,  and  should  be  dated 
July  1, 1919,  and  should  be  due  one  year  after  the  date  thereof.  And 
in  said  agreement  with  Blair  &  Company  it  was  provided  that  the 
mortgage  securing  the  said  notes  as  aforesaid  should  continue  and 
remain  a  lien  securing  the  pajmient  of  the  principal  and  interest  of 
all  of  said  notes,  and  the  principal  amount  at  any  one  time  outstand- 
ing to  be  limited  to  the  principal  amount  of  $5,000,000  and  the  lien 
in  priority  of  the  mortgage  as  security  of  said  notes,  and  all  the  con- 
ditions and  provisions  thereof  and  all  the  rights  and  powers  of  the 
trustee  thereunder,  and  of  any  holder  or  holders  of  said  notes  under 
the  same,  in  case  of  any  default  by  the  maker  thereof  in  the  payment 
of  the  principal  and  interest  on  the  notes,  or  in  any  other  case,  should 
continue  and  remain  unimpaired  and  unchanged,  except  as  to  the  time 
of  payment  of  principal  and  rate  of  interest,  as  provided  in  said 
agreement,  and  it  was  further  provided  that  in  the  event  said  agree- 
ment or  the  certificate  of  extension  annexed  to  said  notes  in  accord- 
ance therewith  being  considered  or  being  held  to  in  any  way  impair 
or  prejudice  the  rights,  securities,  or  privileges  of  said  mortgage  or 
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said  notes,  the  agreement  and  the  certificates  of  extension  and  coupon 
sheets  which  should  have  been  attached  to  said  notes  should,  at  the 
election  of  the  note  holder,  be  and  become  null  and  void  and  of  no 
force  and  effect.  And  in  said  agreement  with  Blair  &  Company,  the 
railway  covenanted  and  agreed  that  the  said  notes  should  constitute, 
and  would  as  extended  or  issued,  constitute  valid,  legal,  and  binding 
negotiable  obligations  for  the  payment  of  which  the  railway  is  liable. 
And  that  the  mortgage  securing  the  same  constitutes  and  should 
continue  to  constitute  a  valid,  binding,  existing,  and  subsisting  lien, 
as  by  said  mortgage  provided. 

The  Commission  is  of  the  opinion  that  the  $2,000,000  of  said  notes, 
extended  as  proposed  by  applicant,  will  not  of  themselves  constitute 
the  reasonable  protection  to  the  United  States  required  by  section 
210  of  the  transportation  act,  1920,  as  amended,  by  section  5  of  the 
sundry  civil  appropriations  act  of  June  5,  1920,  but  that  if  the  out- 
standing amount  of  said  notes  is  raised  to  $5,000,000,  as  provided  in 
the  agreement  with  Blair  &  Company,  and  the  entire  amount  of 
$6,000,000  is  properly  extended  and  secured  under  the  mortgage  of 
July  1,  1909,  the  deposit  of  said  $6,000,000  of  notes,  properly  ex- 
tended, as  collateral  for  the  notes  of  the  railway  be  given  for  the 
loan  of  $2,000,000  proposed  in  the  supplemental  application,  will 
afford  sufficient  security.  This  security  and  the  doing  of  all  things 
necessary  to  effect  the  same  are  offered  by  the  applicant,  and  the 
applicant  has  made  a  satisfactory  showing  of  its  prospective  earn- 
ing power.  And  the  Commission  accordingly  finds  that  the  prospec- 
tive earning  power  of  the  applicant  and  the  character  and  value  of 
the  security  offered  are  such  as  to  furnish  reasonable  assurance  of 
the  applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for and  to  meet  its  other  obligations  in  connection  with  such  loan. 

And,  pursuant  to  said  findings,  the  Conunission  makes  the  following 
certificate  to  the  Secretary  of  the  Treasury. 


Certificate  No.  4  for  a  Loan  under  Section  210  of  the  Transportation 

Acty  1920^  as  Amended, 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings  of  fact: 

(a)  That  the  making  of  a  loan  to  the  extent  of  $2,000,000  by  the 
United  States  to  the  Carolina,  Clinchfield  &  Ohio  Railway  is  neces- 
sary to  enable  the  said  Carolina,  Clinchfield  &  Ohio  Railway,  herein- 
after referred  to  as  the  applicant,  properly  to  meet  the  transportation 
needs  of  the  public. 

(6)  That  the  prospective  earning  power  of  the  applicant,  and  the 
character  and  value  of  the  security  offered,  are  such  as  to  furnish 
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reasonablo  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  con- 
nection with  such  loan. 

And  the  Interstate  Coromerce  Conmiission  further  certifies  to  the 
Secretary  of  the  Treasury: 

(c)  That  the  amount  of  the  loan  which  is  to  be  made  is  $2,000,000. 

(d)  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  10  years,  with  the  option  to  the  applicant  to  repay 
any  part  of  said  loan  at  any  time  before  maturity. 

(e)  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are  as  follows:  (1)  The  outstanding 
10-year  5  per  cent  mortgage  gold  notes  secured  by  mortgage  dated 
Jiily  1,  1909,  of  the  Carolina,  Clinchfield  &  Ohio  Railway  to  the 
Equitable  Trust  Company  of  New  York,  trustee,  and  extended  by 
agreement  of  June  80, 1919,  between  the  Carolina,  Clinchfield  &  Ohio 
Railway  and  Blair  &  Company,  and  the  note  holders,  for  one  year, 
with  interest  at  6  per  cent,  shall  be  increased  to  the  full  amount  origi- 
nally authorized  by  said  mortgage  of  July  1, 1909,  and  by  said  agree- 
ment of  Jime  30, 1919,  with  Blair  &  Company  and  the  note  holders, 
to  wit,  $5,000,000,  and  the  applicant  shall  make,  and  secure  the  making 
of,  all  contracts  and  the  recording  of  same,  and  the  doing  of  all  things 
necessary,  in  the  opinion  of  the  Interstate  Commerce  Commission, 
to  validly  increase  the  outstanding  issue  of  said  notes  to  the  full 
amount  of  $5,000,000,  to  extend  the  said  notes  until  July  1, 1930,  with 
interest  at  6  per  cent  per  annum,  to  preserve  for  the  benefit  of  the 
holders  of  said  notes  as  extended  the  full  lien  of  the  mortgage  dated 
July  1,  1909,  from  the  Carolina,  Clinchfield  &  Ohio  Railway  to  the 
Equitable  Trust  Company  of  New  York,  trustee,  to  secure  the  10- 
yeat  5  per  cent  mortgage  gold  notes  of  a  total  authorized  issue  of 
$5,000,000,  to  make  proper  record  thereof,  and  to  give  proper  notice 
thereof  to  all  concerned.  (2)  Said  $5,000,000  of  notes  to  be  properly 
extended  to  July  1, 1930,  at  6  per  cent,  and  secured  by  the  lien  of  the 
said  mortgage  of  July  1, 1909,  from  the  Carolina,  Clinchfield  &  Ohio 
Railway  to  the  Equitable  Trust  Company  of  New  York,  trustee,  are 
to  be  deposited  with  the  Secretary  of  the  Treasury  as  collateral  secur- 
ity for  obligations  in  the  aggregate  principal  amount  of  $2,000,000 
to  be  entered  into  by  the  applicant  in  such  form  as  may  be  prescribed 
by  the  Secretary  of  the  Treasury,  and  the  loan  to  the  applicant  shall 
bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually to  the  Secretary  of  the  Treasury.  (8)  The  loan  shall  not 
be  made  to  the  applicant  until  applicant  shall  have  furnished,  in 
form  satisfactory  to  the  Interstate  Commerce  Conmiission,  evidence 
of  its  effective  undertaking  to  finance  and  meet — 
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Elkhoni  extenalon  flrBt-mortgnge  6  per  cent  notes,  tbe  payment  of 
whicb  waa  extended  until  January  1,  1922,  on  condltirai,  as  stated 
In  the  application,  that  applicant  place  them  with  another  holder 

not  later  thnn  July  1.  1920 11,800,000 

Short-time  notes  and  acceptances  In  th*"  amonnt  of 4,134,000 

Bqulpment-tnist  obligations  maturing  In  the  years  1920  and  1921, 
and  Interest  on  equipment-trust  obligations  daring  these  years, 

amounting  In  the  aggregate  to 2,087,000 

Other  obllgatlonB  now  due  or  maturing  In  the  years  1920  and  1921, 
amounting  tn  the  aggregate,  with  the  obllKntlons  in  this  paragrapb 

previously  mentioned,  to  more  than $7,000^000 

by  the  issue  and  sate  to  its  shareholders  or  others  of  its  income  de- 
bentures in  an  amount  not  less  than  $5,000,000  (out  of  an  authorized 
issue  of  $6,000,000),  bearing  not  more  than  6  per  cent  interest  per 
annum,  and  sold  at  not  less  than  par,  the  undertaking  of  the  appli- 
cant in  this  regard  to  be  underwritten  by  Blair  &  Company,  Incor- 
porated, which  Blair  A  Company,  Incorporated,  ahall  underiiabe 
to  dispose  of  or  purchase  said  debentures  at  par,  and  at  not  exceed- 
ing  6  per  cent  interest  per  annum,  and  without  other  cost  to  the  appli- 
cant, as  floating  indebtedness  and  other  obligations  shall  mature  or 
become  due.  Proceeds  of  said  $5,000,000  of  debentures  are  not  to  be 
used  for  or  applied  to  any  other  purpose  than  the  payment  of  th« 
aforesaid  obligations  due  or  maturing  in  the  years  1920  and  1921. 
It  is  understood  and  agreed  that  said  $1,800,000  of  Elkhom  extension 
first-mortgage  5  per  cent  notes  may  be  paid  and  placed  in  the  treas- 
ury of  applicant  and  when  so  paid  and  retired  may  be  reissued  in 
accordance  with  law,  with  distinct  notice  of  and  in  subordination 
to  the  Hen  of  the  full  $S,000,000  of  10-year  5  per  cent  mortgage  gold 
notes  to  be  deposited  by  the  applicant  as  security  for  the  loan  applied 
for,  notice  to  this  effect  to  be  indorsed  on  the  notes  before  their 
reissue.  (4)  The  applicant  to  undertake  and  agree  that,  with  the 
exception  of  the  obligations  now  due  or  maturing  in  the  years  1920 
and  1921  abovo  provided  for,  no  payments  of  any  funded  debt  now 
existing  or  hereafter  created  shall  be  made  by  it  until  the  present 
loan  is  repaid  in  full  and  all  obligations  in  connection  therewith  are 
fnlfllled,  except  that  maturing  car-trust  obligations  may  be  met  out 
of  net  earnings  or  by  the  issue  of  obligations  maturing  aft«r  July  1, 
1931,  and  except  that  $6,000,000  of  Elkhom  extension  first^-mort^^^ 
5  per  cent  bonds  may  be  met  out  of  net  earnings  or  refunded  by  obli- 
gations maturing  after  July  1,  1981.  The  underiAking  and  condi- 
tion provided  in  this  paragraph  to  be  evidenced  by  such  contract  or 
contracts  entered  into  by  applicant,  either  as  part  of  a  coUateral-tnut 
agreement  or  separately,  as  may,  in  the  opinion  of  the  Interstate 
Commerce  Commission,  be  sofBcient.  (6)  The  term  of  the  above- 
mentioned  debentures  to  be  not  less  than  16  years,  and  it  to  be 
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distinctly  provided  that  no  part  of  the  pruicipal  of  said  debentures 
shall  be  paid  until  the  loan  made  by  the  United  States  is  repaid  in 
full  and  all  obligations  in  connection  therewith  are  fullSUed,  and  no 
part  of  the  interest  on  said  debentures  is  to  be  repaid  while  any  in- 
terest due  on  the  loan  from  the  United  States  remains  unpaid,  pro- 
vided, however,  that  such  debentures  may  be  retired  or  converted 
by  the  issue  of  applicant's  capital  stock. 

(/)  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered  and  required, 
furnish,  in  the  opinion  of  the  Commission,  reasonable  assurance  of 
the  applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for, and  reasonable  protection  to  the  United  States,  and 

(g)  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  from  other  sources  with  the  funds  necessary  for 
the  aforesaid  purposes. 

Done  at  Washington,  D.  C,  this  26th  day  of  June,  1920. 


Supplement  to  Certificate  No.  4  for  a  Loan  under  Section  210  of  ths 

Transportation  Acty  1920,  as  Amended. 

To  THE  Secretary  op  the  Treasury: 

Referring  to  its  original  certificate  No.  4  herein  of  June  26,  1920, 
and  supplementing  said  certificate,  the  Interstate  Commerce  Com- 
mission now  further  certifies  as  follows : 

1.  That  the  applicant  has  increased  to  the  full  amount  originally 
authorized  by  its  mortgage  of  July  1,  1909,  to  the  Equitable  Trust 
Company  of  New  York,  trustee,  its  10-year  5  per  cent  mortgage 
gold  notes  secured  by  said  mortgage,  so  that  there  is  now  outstanding 
$5,000,000  principal  amount  of  said  notes. 

2.  That  the  applicant  has  made  and  secured  the  making  of  all  con- 
tracts and  the  recording  of  same,  and  the  doing  of  all  things  neces- 
sary, in  the  opinion  of  the  Interstate  Commerce  Commission,  to 
validly  increase  the  outstanding  issue  of  said  notes  to  the  full  amount 
of  $5,000,000,  to  extend  the  said  notes  until  July  1, 1930,  with  inter- 
est at  6  per  cent  per  annum,  to  preserve  for  the  benefit  of  the  holdets 
of  said  notes  as  extended  the  full  lien  of  the  mortgage  dated  July 
1,  1909,  from  the  Carolina,  Clinchfield  &  Ohio  Railway  to  the 
Equitable  Trust  Company  of  New  York,  trustee,  to  secure  the  10- 
year  5  per  cent  mortgage  gold  notes  of  a  total  authorized  issue  of 
$5,000,000,  to  make  proper  record  thereof,  and  to  give  proper  notice 
thereof  to  all  concerned. 

3.  That  it  will  be  satisfactory  to  the  Interstate  Commerce  Commis- 
sion to  accept  $6,000,000  of  10-year  5  per  cent  mortgage  gold  notes 
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to  be  deposited  by  the  applicant  as  security  for  its  10-yesr  note  to 
the  United  States  of  America  in  the  following  form : 

(a)  Two  million  dollars  principal  amount  of  said  notes  in  defini- 
tive form  in  denominations  of  $1,000  eadi,  with  certificates  of  exten- 
sion to  July  1, 1920,  attached. 

(i)  Three  million  dollars  principal  amount  of  said  notes  in  the 
form  of  one  temporary  note  exchangeable  for  not«6  in  definitive 
form  of  denominations  of  $1,000  each,  when  the  same  can  be  pre- 
pared, which  temporary  not«  shall  be  dated  July  1,  1919,  and  due 
July  1,  1920,  and  shall  bear  interest  at  the  rate  of  6  per  cent  per 
annum,  and  that  it  will  be  also  satisfactory  to  the  Interstate  Com- 
merce Commission  for  the  purpose  of  extending  all  of  the  said  notos 
to  July  1, 1930,  with  interest  at  t^  rate  of  6  per  cent  per  annum ;  that 
the  Secretary  of  the  Treasury  hereafter  present  the  same,  or  cause 
the  same  to  be  presented  to  the  Equitable  Trust  Company  of  New 
York,  trustee,  under  said  mortgage,  to  have  affixed  tbereto  further 
certificates  of  extension  evidencing  the  extension  to  July  1,  1930; 
and  that  it  Will  also  be  satisfactory  to  the  Interstate  Commerce  Com- 
mission to  exchange  the  said  $3,000,000  temporary  note  for  notes  in 
definitive  form  when  the  same  shall  be  ready  for  delivery. 

4.  The  applicant  has  furnished  in  form  satisfactory  to  the  Interstate 
Commerce  Commission  evidence  of  its  effective  undertaking  to  finance 
and  meet  the  several  obligations  set  forth  in  subdivision  numbered  (3) 
of  the  said  original  certificate  No.  4  by  the  issue  and  sale  to  its  share- 
holders  or  others  of  its  income  debentures  in  amomit  not  lees  than  . 
$5,000,000  (out  of  an  authorized  issue  of  $6,000,000)  bearing  interest 
at  6  per  cent  per  annum  and  to  be  sold  at  not  less  than  par,  the  under- 
taking of  the  applicant  in  this  regard  having  been  miderwxitten  by 
Blair  &  Company,  Incorporated,  which  Blair  &  Company,  Incoi^ 
porated,  have  undertaken  to  dispose  of  or  purchase  said  debentures 
at  par,  and  at  not  exceeding  6  per  cent  per  annum  interest,  and  with- 
out further  cost  to  the  applicant  as  floating  indebtedness  and  other 
obligations  of  the  applicant  shall  mature  or  become  due.  The  term 
of  the  above-mentioned  debentures  being  16  years  and  it  being  dis- 
tinctly provided  that  no  part  of  the  principal  of  said  debentures 
shall  be  paid  until  the  loan  made  by  the  United  States  is  repaid 
in  full  and  all  obligations  in  connection  therewith  are  fulfilled,  and 
that  no  part  of  the  interest  on  said  debentures  is  to  be  paid  while  any 
interest  due  on  the  loan  from  the  United  States  remains  unpaid,  but 
the  applicant  shall  have  the  privilege  of  retiring  said  debentures  or 
converting  them  by  an  issue  of  the  applicant's  capital  stock. 

6.  The  applicant  has  undertaken  and  agreed,  in  a  form  satisfac- 
tory to  the  Interstate  Conmierce  Commission,  that  the  proceeds  of 
said  $5,000,000  of  debentures  are  not  to  be  used  for  or  applied  to  any 

651.  c.a 


LOAN  TO  GAROUNA,  OLINCHFIELD  A  OHIO  BY.  85 

other  purpose  than  the  payment  of  the  aforesaid  obligations  of  the 
applicant  due  or  maturing  in  the  years  1920  and  1921,  and  that  if 
the  applicant  shall  reissue  the  total  or  any  part  of  said  $1,300,000 
of  Elkhom  extension  first-mortgage  5  per  cent  notes  said  reissue 
will  be  with  distinct  notice  of  and  in  subordination  to  the  lien  of 
the  full  $6,000,000  of  10-year  5  per  cent  mortgage  gold  notes  depos- 
ited by  the  applicant  as  security  for  the  loan  applied  for,  and  that 
notice  to  this  effect  will  be  indorsed  on  the  notes  before  their  reissue. 

6.  The  applicant  has  further  undertaken  and  agreed  in  a  form 
satisfactory  to  the  Interstate  Commerce  Commission  that,  with  the 
exception  of  the  obligations  now  due  or  maturing  in  the  years  1920 
and  1921  above  provided  for,  no  payment  of  any  funded  debt  now 
existing  or  hereafter  created  shall  be  made  by  it  until  the  present 
loan  is  repaid  in  full  and  all  obligations  in  connection  therewith  are 
fulfilled,  except  that  maturing  car-trust  obligations  may  be  met  out 
of  net  earnings  or  by  the  issue  of  obligations  maturing  after  July  1, 
1921,  and  except  that  $6,000,000  of  Elkhom  extension  first-mortgage 
6  per  cent  bonds  may  be  met  out  of  net  earnings  or  refunded  by 
obligations  maturing  after  July  1, 1921. 

Done  at  Washington,  D.  C,  this  1st  day  of  July,  1920. 
esLCa 
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Finance  Docket  No.  3. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  KANSAS 
CITY,  MEXICO  &  ORIENT  RAILROAD  COMPANY,  ITS 
RECEIVER,  AND  THE  KANSAS  CITY,  MEXICO  &  ORI- 
ENT RAILWAY  COMPANY  OF  TEXAS,  FOB  A  LOAN. 


SvbnUtttd  Jwi*  a,  19tO.    Decided  July  1,  IBtO. 


L  By  section  210  of  the  transportation  act,  1920,  as  amended,  two  nndbiga  are 
necessary  prercqulsitee  to  a  recommendation  that  a  loan  be  made,  to  wit: 
(a)  A  finding  tliat  the  making,  in  whole  or  In  part,  of  the  proposed  loan 
by  tlie  United  States  is  neceseary  to  enable  the  applicant  properly  to 
meet  tlie  transportation  needs  of  tbe  pnblic,  and  (b)  a  finding  that  tlie 
prospective  earning  power  of  tbe  applicant  and  tbe  character  and  Talae 
of  the  security  offered  are  sucb  as  to  fumlBh  reasonable  assurance  of  the 
applicant's  ability  to  repay  the  loaji  within  tbe  time  fixed  therefor,  and 
to  meet  its  other  obligations  tn  connection  with  such  loan. 

2.  The  Commission  la  nnable  upon  the  record  to  malce  either  of  these  flndlRga. 
Application  denied. 

TT.  L.  Aid/well,  H.  P.  Allison,  Alexander  ColUns,  F.  M.  Conner, 
A.  DeBemccrdi,  H.  F.  Hall,  Clifford  Stated,  C.  W,  Gatea,  John  P. 
Rohvnaon,  W.  P.  Rooney,  George  E.  Sheppard,  and  R.  Tkeis  for 
applicants. 

Jamea  Cornell  for  Texas  towns  and  patrons,  and  the  Del  Rio 
extension;  Elam  Dudley  for  Bamhart,  Irion  county,  and  Ozona, 
Crockett  county,  Tex.;  W.  E.  Eohnea  for  Wicliita  Board  of  Com- 
merce; S.  E.  McKnigkt  for  Sonora,  Sutton  county,  Tex.;  G.  W. 
Waltlidll  for  Crowell  Commercial  Club;  and  0.  W.  Williams  for 
citizens  of  Pecos  county,  Tex. 

RbPOBT  or  THE  COHHISSION. 

Division  4,  Commissionebs  Met^b,  DAifiEifi,  and  Eastuak. 
Bt  Division  4: 

The  Kansas  City,  Mexico  &  Orient  Railroad  Company,  and  Wil- 
liam T.  Kemper,  its  receiver,  and  the  Kansas  City,  Mexico  &  Orient 
Railway  Company  of  Texas  jointly  applied  on  May  17,  1920,  for  a 
loan  to  them  from  the  United  States  in  the  amount  of  $2,500,000, 
claimed  to  be  necessary  to  enable  them  properly  to  serve  tbe  public 
during  the  transition  period  immediately  following  the  termination 
of  federal  control,  as  provided  in  section  210  of  the  transportation 
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act,  1920.  These  two  companies  together  own  a  line  of  railroad, 
hereinafter  called  the  Orient,  extending  from  Wichita,  Kans.,  to 
Alpine,  Tex.  Ultimately,  if  present  plans  are  carried  out,  it  will 
form  part  of  a  transcontinental  line  from  Kansas  City,  Mo.,  to 
Topolobampo,  Mexico,  on  the  Gulf  of  California.  A  part  of  the  line 
in  Mexico  has  already  been  constructed  by  an  affiliated  corporation. 
The  loan  was  asked  for  a  period  of  five  years.  .The  indicated  uses 
to  which  it  would  be  applied  were  to  pay  and  discljarge  outstanding 
receiver's  certificates  in  the  amount  of  $1,420,000  and  to  enable  the 
companies  to  meet  their  fixed  charges  and  operating  expenses  after 
September  1,  1920,  and  until  expected  increased  rates  are  reflected 
in  their  earnings  and  they  regain  business  alleged  to  have  been 
diverted  from  them  during  the  period  of  federal  control.  It  was 
stated  in  this  original  application  that  no  portion  of  the  requested 
loan  would  be  used  for  additions  and  betterments.  As  security  for 
the  loan,  applicants  offer  to  give  receiver's  certificates  of  the  Kansas 
City,  Mexico  &  Orient  Railroad  Company  to  be  duly  authorized  by 
the  United  States  district  court  having  jurisdiction  of  the  case,  and 
bearing  the  indorsement,  if  desired,  of  the  Kansas  City,  Mexico  % 
Orient  Railway  Company  of  Texas.  It  was  promised  that  informa- 
tion in  regard  to  the  security  would  later  be  supplied  in  detail,  but 
this  has  not  been  done. 

In  response  to  our  requirement  that  applicants  state  accurately 
and  in  detail  the  transportation  needs  which  they  would  be  unable 
to  meet  and  the  service  for  the  public  which  they  could  not  perform 
if  the  requested  loan  were  not  granted,  they  indicate  that  it  might  be 
necessary  to  discontinue  service  if  the  application  were  denied. 
While  a  small  portion  of  the  mileage  in  Kansas  and  Oklahoma  is 
paralleled  by  other  lines,  they  point  out  that  in  Texas  the  Orient 
traverses  a  large  otherwise  unoccupied  territory,  all  of  which  is 
devoted  to  diversified  farming  and  cattle  raising,  including  the  rais- 
ing of  grain  of  all  kinds,  broom  com,  alfalfa,  cotton,  kaffir,  cattle, 
horses,  sheep,  goats,  etc.;  that  there  are  109  towns  and  villages,  a 
numbier  of  which  are  county  seats,  located  along  the  line,  85  of  which 
it  serves  exclusively ;  and  that,  in  addition,  approximately  25  inland 
towns  are  dependent  upon  the  Orient  for  their  transportation.  Then 
followed,  in  the  original  application,  this  statement: 

It  wUl  be  impossible  for  these  railroads  to  continue  in  operation  after  Sep- 
tember 1st  unless  this  requested  loan  is  panted.  (Further  detail  wiU  be 
supplied  in  subsequent  statement) 

The  same  statement,  with  the  exception  of  the  parenthetical  prom- 
ise to  supply  further  detail,  appears  in  the  amended  and  supple- 
mental application ;  but  no  information  has  been  furnished,  either  in 

65 1.  C.  O. 


38  INTBBSTATl  CUMUBOB  OOmnBBIOlT  BBPOKEB. 

the  applications  or  at  the  hearing,  as  to  the  reasons  which  irttl  make 
it  impossible  for  the  Orient  to  continue  in  operation  after  S^toober 
1, 1920,  if  tiie  requested  lo&n  is  not  panted. 

By  their  amended  and  supplemental  application  filed  at  the  hear- 
ing on  June  8,  1920,  the  companies  and  iixt  receiver  increase  the 
amount  requested  from  $2,500,000  to  $8,500,000  and  stated  the  pnr- 
poses  and  proposed  use*  of  the  loan  and  the  governing  considerations 
as  foUows: 

(a)  The  purposes  of  the  loan  and  the  uses  to  which  it  is  to  be  ap- 
plied are  as  follows :  (1)  To  pay  and  discbarge  outstanding  receiver's 
certificates  in  the  principal  amount  of  $1,420,000  due  December  1, 
1920,  for  the  purpose  of  clearing  title  to  the  property;  (2)  to  provide 
a  working  capital  to  meet  fixed  charges  and  operating  expenses  after 
September  1,  1920,  before  the  expected  increased  freight  rates  will 
be  reflected  in  earnings  and  during  the  period  in  which  the  com- 
panies will  undoubtedly  sustain  a  deficit  while  they  are  regaining 
their  business  diverted  from  them  daring  the  period  of  federal  con- 
trol; also  to  provide  for  certain  additions  and  betterments  stated 
in  paragraph  (c)  hereafter;  (8)  the  remainder  of  the  loan, 
$1,000,000,  is  to  be  used  in  completing  the  laying  of  the  track  upon 
the  completed  grade  from  Del  Rio  Junction,  about  3  miles  south  of 
San  Angelo,  Tex.,  to  Sonora,  Tex.,  a  distance  of  about  61  miles,  and 
thereby  afford  an  outlet  to  a  large  and  rapidly  growing  food  and 
stock  raising  section  of  Texas,  the  completion  of  which  line,  without 
further  delay,  is  of  vital  importance  to  the  public  interest. 

(b)  The  considerations  which  govern  Uie  applicants  in  determin- 
ing the  amount  and  terms  of  the  loan  desired  are  the  necessity  of 
meeting  the  the  receiver's  certificates  outstanding  and  providing  for 
the  inevitable  deficit  in  fixed  charges  and  operating  expenses  after 
September  1,  until  the  companies  can  get  back  their  business  lost 
during  federal  control,  and  once  more  regain  a  self-supporting  status. 
It  is  confidently  believed  that  with  the  aid  of  this  money  the  railroads 
can  be  continued  in  operation  until  such  time  as  a  favorable  show- 
ing can  be  made,  when  they  can  be  financed  under  a  proper  plan  that 
will  attract  private  capital.  The  Orient  railroad  system  at  this  time 
in  operation  in  the  United  States  is  an  uncompleted  project,  it  being 
contemplated  that  it  will  ultimately  extend  from  Kansas  City  to  the 
Pacific  coast  at  Topolobampo,  a  distance  of  1,659  miles.  Of  this,  787 
miles  are  completed  and  in  operation  in  the  United  States  and  288.68 
miles  are  completed  and  in  operation  in  Mexico.  The  completion 
of  the  line  to  Sonora,  above  outlined,  is  of  gi'eat  public  interest  in 
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Great  interest  in  these  applications  was  manifested  by  the  com- 
munities served  by  the  Orient  lines.  This  interest  was  evidently 
the  result  of  a  widespread  fear  that  if  the  loan  should  not  be  granted 
operation  of  the  Orient  might  be  abandoned.  It  is  not  disputed 
that  the  Orient  system,  or  at  least  that  part  which  lies  within 
the  United  States,  is  of  essential  importance  in  meeting  the  trans- 
portation needs  of  the  public  in  the  territory  which  it  serves.  As 
the  law  now  stands,  it  could  not  be  abandoned  without  our  approval. 
Failure  to  discharge  outstanding  receiver's  certificates  and  thus 
"  clear  title  to  the  property  "  might  result  in  a  receiver's  sale,  but 
such  a  sale  might  well  prore  of  benefit  to  the  operation  of  the  prop- 
erty by  scaling  down  the  present  top-heavy  capitalization. 

Applicants  apparently  misconceive  the  purposes  of  the  revolv- 
ing fund  created  by  section  210  of  the  transportation  act,  1920,  and 
fail  to  appreciate  the  cequirements  of  the  section  as  to  the  admin- 
istration of  the  fund.  With  the  exception  of  the  provision  for  the 
Sonora  branch  and  the  comparatively  small  allowance  for  addi- 
tions and  betterments,  included  in  the  sup|>lemental  but  not  in  the 
original  application,  the  companies  have  clearly  had  in  mind  private 
advantage  rather  than  "  the  transportation  needs  of  the  public." 
The  operating  representative  of  the  Orient  stated  that  737  miles  of 
road  are  in  operation;  that  the  road  is  in  good  condition,  is  laid 
with  70-pound  and  75-pound  rail,  and  has  not  had  enough  service  to 
injure  the  rail;  that  the  bridges  are  safe  for  traffic  for  many  years 
to  come;  that  the  equipment  on  road  has  been  only  55  per  cent  of 
the  equipment  owned,  which  is  an  indication  of  ownership  in  excess 
of  use ;  that  the  road  is  well  equipped  with  working  tools,  ditchers, 
steam  shovels,  ballast  cars,  etc. ;  that  it  has  a  modem  locomotive  and 
car  shop  at  Wichita,  Kans.,  that  cost  more  than  $700,000  about  seven 
or  eight  years  ago,  and  could  not  be  reproduced  to-day  for  double 
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that  amount;  that  the  shop  is  in  good  working  condition  and  was 
utilized  throughout  federal  control  not  only  to  maintain  the  Orient 
equipment,  but  many  other  engines  of  other  roads;  that  the  terminal 
facilities  along  the  entire  line  are  excellent;  that  the  power  and 
equipment  are  ample  to  handle  twice  as  much  traffic  as  has  been  or 
is  being  handled ;  and  that,  being  a  good  intermediate  line  of  nearly 
800  miles,  with  no  congested  terminals  and  with  sufficient  power, 
tlie  Orient  could  handle  business  now  moving  via  other  routes  and 
"thus  relieve  the  transportation  system  very  materially,  and  like- 
wise the  car  situation."  It  is  evident  from  this  testimony  that  the 
Orient  does  not  require  a  loan  from  the  United  States  to  enable  it 
"  properly  to  meet  the  transportation  needs  of  the  public." 

By  section  5  of  the  sundry  civil  appropriation  act,  June  6,  1920, 
section  210  of  the  transportation  act,  1920,  was  amended  so  as  to 
state,  inter  alia^  the  purposes  for  which  loans  from  the  revolving 
fimd  may  be  applied  for  and  recommended.  Those  purposes  are 
(1)  to  meet  maturing  indebtedness,  (2)  to  provide  equipment,  and 
(3)  to  provide  other  additions  and  betterments. 

On  June  7,  1920,  after  a  full  hearing,  we  announced  that  loans 
for  additions  and  betterments,  other  than  equipment,  would  not  be 
recommended  except  upon  satisfactory  evidence  that  they  will  relieve 
congestion  and  enable  existing  equipment  to  do  more  work.  We  also 
announced  that  no  loans  for  this  purpose  would  be  recommended 
without  satisfactory  evidence  that  the  governifient  funds  would  be 
met  by  such  contributions  from  the  carriers  as  it  might  be  within 
their  power  to  furnish.  Opportunity  was  afforded  to  file  new  or 
amended  and  supplemental  applications  in  accordance  with  the  prin- 
ciples announced,  and  it  was  provided  that  in  respect  of  such  addi- 
tions and  betterments  such  further  applications  should  particularly 
show  (a)  why  applicant  is  unable  itself  to  finance  the  project,  (6) 
what  efforts  applicant  has  made  to  do  the  work  without  government 
aid,  ((?)  how  and  to  what  extent  the  proposed  additions  and  bet- 
terments will  facilitate  the  movement  of  cars,  {d)  the  plan  and 
details  of  cost  of  the  work  proposed,  and  {e)  the  proportion  of 
total  cost  which  will  be  financed  by  the  applicant. 

The  representative  of  Texas  towns  and  patrons  who  appeared  par- 
ticularly in  behalf  of  the  Del  Rio  extension  stated  very  definitely 
what  the  community  proposed  to  contribute  or  had  offered  to  tho 
railroad  company  in  aid  of  this  extension,  to  wit,  the  existing  graded 
right  of  way  and  $275,000  in  cash.  He,  as  well  as  other  spokesmen 
for  communities  along  the  Orient  lines,  expressed  the  willingness  of 
their  people  to  pay  such  increased  rates  as  might  be  necessary  to 
maintain  the  service.  This  spirit  of  coopemtion  is  commendable 
and  entirely  in  consonance  with  the  principle  of  self-help  which  we 
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have  emphasized  as  a  deedrable  basis  for  the  administration  of  th* 
revolving  fund.  No  similar  spirit  has  been  exhibited  by  those 
financially  interested  in  the  Orient.  The  statement  made  by  appli- 
cants that  the  American  investors  have  apparently  lost  fuitiier  in- 
terest in  the  project  and  have  refused  to  advance  further  funds  for 
the  protection  of  the  property  or  of  their  investment  is  not  conducive 
to  favorable  consideration  of  the  application.  And  especially  Is 
this  true  in  respect  of  the  principal  requests  for  $1^00,000  to  pay 
and  discharge  receiver's  certificates  for  the  purpose  of  clearing  title 
to  the  property  and  for  $1,000,000  to  meet  fixed  charges  and  operat- 
ing expenses  after  September  1,  1920.  The  Kansas  C^^,  Mexico  & 
Orient  Railroad  is  now  in  the  handia  of  a  receiver.  It  is  obvious  that 
clearing  title  by  the  discharge  of  receiver's  certificates  and  the  pay- 
ment of  fixed  charges  wotild  be  of  great  benefit  to  the  security  hold- 
ers who  "  have  refused  to  advance  any  further  fimds  for  the  protection 
of  the  property  or  their  investment,"  but  it  is  not  apparent  that  the 
failure  to  do  these  things  should  or  would  prevent  the  proper  service 
to  the  public  which  the  roads  are  now  capable  of  giving.  The  vice 
president  and  general  solicitor  of  the  Orient  lines,  who  appeared 
for  the  applicants  at  the  bearing  on  June  3,  1920,  stated  that  with 
a  very  slight  accession  of  business  the  system  could  be  "  pnt  on  not 
only  a  self-supporting  basis,  but  on  one  that  will  be  gratifying,  in- 
deed." This  statement,  as  well  as  the  testimony  of  the  operating 
representative  above 'referred  to,'  goes  to  show  that  the  Orient  does 
not  require,  in  addition  to  advances  under  section  209,  further  aid 
to  meet  the  transportation  needs  of  the  public. 

Considering  in  order  the  purposes  for  which  a  loan  may  be  ap- 
plied for  or  recommended  under  the  law,  we  find : 

1.  That  the  loan  can  not  be  recommended  to  meet  maturing  in- 
debtedness ;  and  that  while  the  discharge  of  the  receiver's  certificates 
now  outstanding  might  serve  to  clear  title  to  the  property  and  thus 
benefit  the  security  holders,  who  are  unwilling  in  any  degree  to  pro- 
tect themselves,  such  action  would  not  enhance  the  transportation 
service  available  to  the  public  and  would  not  fall  within  the  pur- 
poses of  the  act. 

2.  That  the  company  now  owns  more  equipment  than  is  required 
by  the  transportation  needs  which  it  now  serves,  and  more  than  will 
be  required  by  any  increased  traffic  reasonably  to  be  expected  during 
the  transition  period  immediately  following  the  termination  of 
federal  control,  and  that  a  loan  can  not  be  recommended  on  this 
account. 

3.  That  no  necessity  for  a  loan  to  make  other  additions  and  better- 
ments on  the  existing  line  has  been  established ;  and  that  the  need 
for  the  proposed  exx>enditure  for  the  Del  Kio  extension,  the  extent 
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to  which  this  addition  would  facilitate  the  movement  of  cars,  and  the 
plan  and  details  of  cost  of  the  work  proposed  have  not  been  suffi- 
ciently proved  to  enable  a  recommendation  in  this  regard. 

By  section  210  of  the  transportation  act,  1920,  as  amended,  two 
findings  are  necessary  prerequisites  to  a  recommendation  that  a  loan 
be  made:  (a)  A  finding  that  the  making  in  whole  or  in  part  of  the 
proposed  loan  by  the  United  States  is  necessary  to  enable  the  appli- 
cant properly  to  meet  the  transportation  needs  of  the  public;  and 
(h)  a  finding  that  the  prospective  earning  power  of  the  applicant 
and  the  character  and  value  of  the  security  offered  are  such  as  to 
furnish  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  and  to  meet  its  other  obligations  in  connection  with  such  loan. 

We  are  unable,  upon  the  evidence  and  arguments  presented,  to 
make  either  of  these  findings. 

The  application  is  accordingly  denied,  and  an  appropriate  order 
will  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application,  and  full  investiga- 
tion of  the  matters  and  things  involved  therein  having  been  had, 
and  the  said  Division  having,  on  the  date  hereof,  made  and  filed  a 
report  containing  its  findings  of  fact  and  conclusions  thereon,  which 
said  report  is  hereby  referred  to  and  made  a  part  hereof: 

It  is  ordered^  That  the  said  application  be,  and  it  is  hereby,  denied. 
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Finance  Docket  No.  926. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BAN- 
UOR  &  AROOSTOOK  RAILROAD  COMPANY  FOR  A  rX)AN 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


Submitted  JWM  M,  1920.     Decided  J«lv  6,  tSM. 


AppllcaHon  granted  nnd  loan  of  t200,000  approved. 

Percy  R.  Tofid  for  applicant. 

Report  of  the:  Cohuibsion. 
Division  4,  Cohhissionebs  Meter,  Daniels,  and  Eastman. 
Br  Division  4: 

The  Bangor  &  Aroostook  Railroad  Company,  hereinafter  called 
the  applicant,  a  carrier  by  railroad  subject  to  the  interstate  com- 
merce act,  on  May  25, 1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a.  loan  from  the  United  States  under  section 
210  of  the  transportation  act,  1920,  in  order  to  obtain  funds  for 
necessary  additions  and  betterments  to  roadway  and  structures  and 
for  new  equipment.  On  June  19,  1920,  the  carrier  filed  with  the 
Commission  an  amended  and  supplemental  application,  pursuant  to 
the  Commission's  announcement  of  June  7,  1920,  of  the  general  prin- 
ciples by  which  it  would  be  governed  in  administering  the  funds 
created  by  section  210  of  said  act. 

In  the  application,  as  amended  and  supplemented,  the  carrier 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $200,000. 

2.  That  the  term  for  which  it  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  are  as  follows : 

To  pay  one-tialf  the  cost  of  six  consolldation-tTPe  locomotiyes,  at 

JfAOOOeach  (total,  $360,000) $180,000 

To  purchase  one  air  compressor  and  miscellaneous  shop  roacbiuery 10, 000 

To  construct  an  additional  passing  track  at  Masardfa,  Me.estiniated.-        4,  600 

To  construct  a  coal-storage  plant  at  Oakfleld,  Me estimated..        5, 400 

Total -     200,000 

4.  That  the  use  to  which  the  loan  will  be  applied  is  to  assist  the 
applicant  in  financing  the  projects  aforesaid. 

5.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

CB  I.  G  C. 


■■ 


liOAK  TO  BANGOB  A  ABOOSTOOK  B.  B.  45 

6.  That  the  security  offered  is  such  amount  of  applicant's  mortgage 
bonds  as  may  be  found  reasonably  required,  as  follows : 

ConsoUdated  refunding  mortgage  4  per  cent  bonds $2, 341, 000 

St  John  River  extension  first-mortgage  5  per  cent  bonds 168, 000 

Washburn  extension  first-mortgage  5  per  cent  bonds 32, 000 

7.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  without  the  increased  equipment  applicant  will 
be  absolutely  unable  to  promptly  and  properly  handle  the  heavy 
traffic  in  perishable  freight  which  must  be  moved  expeditiously 
within  a  very  limited  period,  and  that  the  other  expenditures  are 
equally  necessary  in  the  handling  of  this  traffic. 

Said  applications  were  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the. physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation,  the  Commission  finds  that  the  making  of  the 
loan  of  $200,000  by  the  United  States,  as  requested,  for  the  purposes 
stated,  is  necessary  in  order  to  enable  the  applicant  properly  to  meet 
public  transportation  needs;  that  the  prospective  earning  power  of 
the  applicant  and  the  character  and  value  of  the  security  offered 
afford  reasonable  assurance  of  its  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan,  and  reasonable  protection  to  the  United  States ;  and 
that  the  applicant  is  unable  to  provide  itself  from  other  sources  with 
funds  necessary  for  such  purposes,  except  at  excessive  rates  of 
interest. 

An  appropriate  certificate  will  be  issued. 


CerUiicate  No.  6  for  a  Loan  under  Section  210  of  the  Transportation 

Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings  of  fact : 

1.  That  the  making  of  a  loan  of  $200,000  by  the  United  States  to 
the  Bangor  &  Aroostook  Railroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purposes  of  providing  applicant  with 
equipment  and  other  additions  and  betterments  is  necessary  to  enable 
the  applicant  properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
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within  the  time  fixed  therefor  and  to  meet  ite  other  obligataoiis  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $200,000. 

4.  That  the  time  from  the  m|i>lring  thereof  within  which  the  loan 
is  to  be  repaid  is  15  years,  installmHits  to  be  pud  as  hereinafter 
indicated. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows.    The  loan  is  to  be  divided 
into  two  parts,  to  wit : 
One  part  topa;  approxltiiatSl7  one-hslf  Oie  cost  of  itz  coneolldatloif 

tTpe  locomoUTCs  cobUdk  ai^roxlinateljr  $00,000  emcli,  or  $360,000 $180, 000 

One  part  to  pay  $20,000  on  acctmnt  of  additions  and  bettanBentB,  In- 
cluding one  air  compressor  and  miscellaoeons  shop  tnaclilnery  cost- 
log  approzlmatel;  $10,000;  one  coal-storage  plant  at  Oakfleld.  Me., 
costing  approximately  $fi,400;  and  an  addftlonal  passing  track  at 

Masardla,  Ue.,  costing  appioxtmately  $4,a00 20,000 

The  part  of  the  loan  to  pay  approximately  one-half  of  the  cost  of 
rax  consolidation-tjrpe  locomotires  is  to  be  evidenced  by  applicant's 
IS  notes  for  $12,000  each,  payable,  respectively,  in  1,  2,  3,  4,  5,  6,  7, 
8,  9, 10, 11,  12, 18, 14,  and  16  years  from  the  making  of  said  part  of 
the  loan,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually.  These  notes  are  to  be  secured  by  a  second  lien  on  the 
equipment  subordinate  only  to  the  first  lien  on  the  same  equipment 
to  secure  equipment  notes  for  the  balance  of  the  purchase  price  to 
be  sold  or  offered  to  the  public  The  notes  given  to  the  United 
States  or  equipment  notea  deposited  as  collateral  security  therefor 
to  be  secured  by  the  same  equipment-trust  indenture  or  agreement  of 
conditional  sale  by  which  the  said  equipment  notes  to  be  sold  or 
offered  to  the  public  are  secured ;  title  to  the  locomotive  not  to  pass 
to  applicant,  nor  from  the  trustee  for  the  benefit  of  the  United 
States  until  the  loan  from  the  United  States  has  been  paid  in  full 
and  applicant  has  fulfilled  all  its  obligations  in  regard  thereto.  This 
part  of  the  loan  from  the  United  States  to  be  further  secured  by  the 
pledge  of  the  following  amounts,  par  value,  of  bonds  now  held  in 
applicant's  treasury:  $80,000  of  Washburn  extension  first-mortgage 
6  per  cent  bonds ;  $165,000  of  St.  John  Kiver  extension  first-mortgage 
6  per  cent  bonds;  $165,000  of  consolidated  refunding  mortgage  4  per 
cent  bonds;  a  total  of  $860,000  par  value.  Said  bonds  pledged  as 
collateral  security  are  to  be  released  proportionately  as  installments 
•repaid. 

The  part  of  the  loan  to  pay  $20,000  on  account  of  other  additions 
and  betterments  u  to  be  evidenced  by  applicant's  five  notes  for 
$4,000  each,  payable  respectively  in  one,  two,  three,  four,  and  five 
years  f  rtmi  the  making  of  this  part  of  the  loan,  with  interest  at  the 
rate  of  6  per  cant  per  annum,  payable  aemiannually.    These  notes 
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are  to  be  secured  by  the  pledge  as  collateral  security  of  $50,000  par 
value  of  consolidated  refunding  mortgage  4  per  cent  bonds  now  held 
in  applicant's  treasury.  Said  bonds  pledged  as  collateral  security 
are  to  be  released  proportionately  as  installments  are  paid. 

Applicant  shall  have  the  privilege  of  paying  any  or  all  install- 
ments of  any  or  all  parts  of  the  loan,  with  accrued  interest,  at  any 
time  before  maturity. 

6.  That  the  prospective  earning  power  of  the  applicant,  togetiier 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States ;  and, 

7.  That  the  applicant,  in  the  opinion  of  the  CSommission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  at  Washington,  D.  C,  this  6th  day  of  July,  1920. 
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Finance  Docket  No.  940. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, BURLINGTON  &  QUINCY  RAILROAD  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  PROVIDE 
IN  PART  FOR  PURCHASE  OF  NEW  EQUIPMENT. 


Submitted  June  18,  1920.    Decided  July  9,  1920, 


Application  granted  and  loan  of  $4,446,525  approved. 
Hale  Holden  for  applicant. 

Report  of  the  Commission. 

Division  4 :  Commissioners  Meyer,  Daniels,  and  Eastman. 

By  Division  4 : 

The  Chicago,  Burlington  &  Quincy  Railroad  Company,  a  carrier 
by  railroad  subject  to  the  interstate  commerce  act,  on  June  18,  1920, 
made  application  to  the  Interstate  Commerce  Commission  for  a  loan 
from  the  United  States  in  accordance  with  section  210  of  the  trans- 
portation act,  1920,  as  amended,  to  provide  itself  with  equipment. 

In  said  application  said  carrier  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $4,446,525. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years,  with 
the  option  to  pay  off  all  or  part  at  an  earlier  date  if  applicant  so 
desires. 

3.  That  the  purpose  of  the  loan  is  to  assist  the  applicant  in  the 
acquisition  of  the  following  equipment: 

Locomotives:  15  Santa  Fe  type,  15  heavy  mikado,  and  15  heavy 

switchers $1, 472, 775 

Freight  equipment :  500  stock  cars,  1,000  refrigerator  cars,  1,000  box 

cars,  and  1,000  gondola  cars 2,978,750 

Total 4, 446,  525 

4.  That  the  use  to  which  the  loan  will  be  applied  is  to  assist  the 
applicant  in  financing  the  purchase  of  the  aforesaid  equipment  in 
connection  with  expenditures  of  approximately  $10,394,025  to  be 
taken  care  of  by  applicant  itself. 

5.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  Chicago,  Burlington  &  Quincy 
general-mortgage  4  per  cent  bonds,  due  March  1,  1958,  in  such 
amoimt  as  the  Commission  may  prescribe. 
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7.  That  the  extent  to  which  the  public  convenieiioe  and  nec43ssity 
will  be  served  is :  "  Part  of  the  new  equipment  which  it  is  intended 
to  purchase  is  necessary  to  replace  equipment  currently  retired.  In 
.addition,  the  volume  of  traffic  has  increased  to  such  an  extent  that 
it  will  be  impossible,  unless  additional  freight  power  and  equipment 
is  provided,  to  handle  all  traffic  offered  and  render  prompt  and 
efficient  service.'' 

Said  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relatmg  to  the  propriety  and  expediency  of  the  granting  of  the  loan 
applied  for,  and  the  ability  of  the  applicant  to  make  good  the  obli- 
gations, as  the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation,  the  Commission  finds  that  the  making  in 
whole  of  the  proposed  loan  by  the  United  States  for  the  aforesaid 
purpose  is  necessary  in  order  to  enable  applicant  properly  to  meet 
the  transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant  and  the  character  and  value  of  the  security  of- 
fered reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  within  the  time  fixed  therefor;  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan;  and  reasonable  protection  to 
the  United  States ;  and  that  applicant  is  unable  to  provide  itself  with 
funds  necessary  for  the  aforesaid  purpose  from  other  sources  except 
at  excessive  rates  of  interest.  The  loan  of  $4,446,525  for  equipment 
is  recommended  in  view  of  the  fact  that  applicant  itself  proposes 
to  finance  and  expend  for  equipment  the  sum  of  $10,394,025  in  ad- 
dition to  the  expenditure  to  be  made  out  of  the  loan  in  this  regard 
made!  by  the  United  States,  the  total  proposed  expenditure  being 
$14,840,550.  Furthermore,  the  granting  of  this  loan  is  an  expedi- 
tious way  of  increasing  the  equipment  in  the  service  of  the  commerce 
of  the  nation. 

An  appropriate  certificate  will  be  issued* 


Certificate  No.  7  for  a  Loan  under  Section  210  of  the  Transportation 

Actj  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  is  findings: 

1.  That  the  making  of  a  loan  of  $4,446,525  by  the  United  States 
to  the  Chicago,  Burlington  &  Quincy  Bailroad  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  providing  applicant 
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with  equipment,  is  necessary  to  enable  the  applicant  to  properly 
meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  fumish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loioi 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $4,446,525. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  15  years,  installments  to  be  paid  as  hereafter  to  be 
indicated. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repa3mient,  are  as  follows : 

The  loan  is  to  be  evidenced  by  applicant's  15  notes  for  $296,485 
each,  aggregating  $4,446,525,  payable  respectively  in  1,  2,  3,  4,  6,  6,  7, 
8,  9, 10, 11, 12, 18, 14,  and  15  years  from  the  maldng  of  the  said  loan, 
with  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually. These  notes  are  to  be  secured  by  a  second  lien  on  the  equip- 
ment, subordinate  only  to  the  first  lien  on  the  said  equipment  to 
secure  the  equipment  notes  for  the  balance  of  the  purchase  price  to 
be  sold  or  offered  to  the  public.  The  notes  given  to  the  United 
States  or  equipment  notes  deposited  as  collateral  security  therefor 
to  be  secured  by  the  same  equipment-trust  indenture  or  agreement 
of  conditional  sale  by  which  the  said  equipment  notes  to  be  sold  or 
offered  to  the  public  are  secured ;  title  to  the  equipment  not  to  pass 
to  the  applicant  nor  from  the  trustee  for  the  benefit  of  the  United 
States  until  the  loan  from  the  United  States  has  been  paid  in  full, 
and  applicant  has  fulfilled  all  its  obligations  in  regard  thereto.  The 
loan  from  the  United  States  to  be  further  secured  by  the  pledge  of 
the  following  amount  par  value  of  bonds  now  held  in  applicant's 
treasury :  $5,928,700  Chicago,  Burlington  &  Quincy  general-mortgage 
4  per  cent  bonds,  due  March  1, 1958.  Said  bonds  pledged  as  collateral 
security  are  to  be  released  proportionately  as  installments  are  paid. 
Applicant  shall  have  the  option  of  paying  any  or  all  installments  of 
the  loan  with  accrued  interest  at  any  time  before  maturity. 

As  a  further  condition  precedent  to  the  making  of  the  loan,  it  shall 
be  provided  that  the  amount  to  be  financed  by  the  applicant  in  con- 
nection therewith  shall  be  so  financed  that  the  cost  to  the  applicant 
of  any  loans  secured  from  sources  other  than  the  United  States 
government  shall  not  exceed  7  per  cent  per  annum,  including  in  such 
cost  discount,  attorneys*  fees,  and  any  and  all  other  expenses  in  con- 
nection therewith. 
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6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reitson- 
able  protection  to  the  United  States ;  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  fbr  the  aforesaid  purpose 
from  other  sources  except  at  excessive  rates  of  interest. 

Done  in  Washington,  D.  C,  this  9th  day  of  July^  1920. 


■*•«•' 


Finance  Docket  No,  970. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ILLI- 
NOIS  CENTRAL  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  PROVIDE  IN  PART 
FOR  PURCHASE  OF  NEW  EQUIPMENT. 


Submitted  July  8,  1920.    Decided  July  9,  1920. 


Aiq[>Ilcatlon  granted  and  loan  of  $4^011,750  approved. 
M.  P.  Blauvelt  for  applicant, 

Repobt  of  tbce  Commission.  '■  . 

Division  4,  Commissioners  Meteb,  Daniels,  and  Eastman. 

Bt  Division  4: 

The  Illinois  Central  Railroad  Company,  a  carrier  by  railroad, 
subject  to  the  interstate  commerce  act,  on  May  8,  ld20,  made  appli- 
cation to  the  Interstate  Commerce  Commission  for  a  loan  from  the 
United  States  in  accordance  with  section  2l'0  of  the  transportation 
act,  1920,  to  provide  itself  with  equipment,  and  on  Jxme '  18,  1920, 
the  carrier  amended  and  supplemented  its  application  pursuant  to 
the  Coinmission's  announcement  of  June  7, 1920,  of  the  general  prin- 
dples  by  which  it  would  be  governed  in  administering  the  fund 
created  by  section  210  of  said  act. 

In  the  application  as  amended  and  supplemented  the  carrier  sc>ts 
forth: 

1.  That  tiie  amount  of  the  loan  desired  ii^  $4,£tli,750. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  That  the  purpose  of  the  loan  is  to  provide  in  part  for  the  pur- 
chase of  new  equipment  as  follows: 
65LG.a 


«^A« 


One-half  the  cost  of —  -'• 

60  freight  engines  at  $87,000  each $4, 350,  W) 

26  passenger  engines  at  $66,000  each . 1,629,000 

Total  cost  of  engines ^ —    6,QT6,000 

One-half  equals  $2,087,600.  >    '  •  ;■ 

One-fourth  the  cost  of —  ..    ■ 

1,000  refrigerator  cars,  at  $4,650  each 4,650,000 

200  flat  cars,  at  $24210  each : 442, 000 

200  stock  cars,  at  $2350  each ^ - ,,  8(^,j09O 

60  caboose  cars,  at  $3,000  each l56,iOOO 

Total  cost  of  freight  cars i$,d9ty'06O 

One-fourth  equals  $1,524,290.  '  ' 

Total  of  fracttonal  parte 4, 611, 760 

4.  That  the. use  to  which  the  loui  will  be  applied  is  to  assist  the 
applicant  in  financing  the  purchase  of  new  equipment,  the  total  cost 
of  which,  including  55  passenger-train  cars,  will  be  approximately 
$13,966,000. 

5.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requir^nents  of  its  obligations  in  that  regard.  ^ 

6.  That  the  security  offered  is  Illinois  Central  Railroad  Cotnpany 
refunding-mortgage  4  per  cent  gold  bonds  of  1956.         '      '     '    ' 

7.  That  the  public  convenience  and  necessity  will  be  servted  by*  the 
supplying  of  cars  and  locomotives  to  be  used  in  the  transportation 
of  freight  and  passengers. 

Said  application  was  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the  physical  situation, 
ownership,  capitalization,  indebtedness,  contract  obligations,-. opera- 
tion, and  earning  power  of  the  applicant,  together  with  such  other 
facts  relating  to  the  propriety  and  expiediency  of  granting  the  loan 
applied  for,  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion, as  the  Commission  deemed  pertinent  to  the  inquiry.  .; ; 

After  hearing  and  investigation,. the  Commission  finds  that. the 
making  in  whole  of  the  proposed  loan  by  the  United  Statefs  ior  tha 
aforesaid  purposes  is  necessary  in  order  to  enable  the  applican^i 
properly  to  meet  the .  transportation  needs  of  the  public;. that*  the 
prospective  earning  power  of  the  applicant,  and  cI;iai*aoter  aiid 
value  of  the  security  offered,  afford  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor  and  to 
meet  its  other  obligations^  in  connection  with  such  loan,  and  reasou- 
able  protection  to  the  United  States ;  and  that  applicant  is  unablp 
to  provide  itself  with  funds  necessary  for  aforesaid  purposes  irom 
other  sources  except  at  excessive  rates  of  interest.  Furthermore,  ibp 
granting  of  this  loan  is  an  expeditious  way  of  increasing  the  .equip- 
ment in  the  service  of  the  commerce  of  the  nation. 

An  appropriate  certificate  will  be  issued. 
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OerHficate  7fo,  6  for  a  Load  ^nd^  Section  £14  bf  the  Trimsportaiion 
'      '  Act^  1920^  08  Amended.  i 

.l?he  Interstate  Conunerce  Conunissioa  certifies  to  the  Secrj^tary  of 
th^: /^r^sury  its  fii^diogs :  ^ 

XViTbat  the  making  of  a  Joan  of  $4,511,700  b;  the  United  Statecf 
to  the  Illinois  Central  Kailroad  Company,  hereinafter  referred  to 
a&.the.  AppUcant,  for  the  purpose  of  providing  the  appiicajit  with 
equipmefit, . is  necessary  to. enable  the  applicaiit  properly  to  meet 
the  tr^nsporjUtion  needs  of  the  public, 

^.  That;,. the  prospective  earning  power  of  the  applicant  And  the, 
character  and  value  of  the  security:  offered^  ar&  suchas  itq;  fui^msh 
rj^spn^bite  a^suraiice  of  l^e  applicant's  i  ability  to  repay  jUheJo^n 
within  the  time  fixed  thej*e|or  a]>d  to  meet  its  other  obligations  i|i 
connectioia  wi|J^  such  loan,  .        .  ,  ,  .  :      u, 

3.  That  the  amount,  ptth^  loan  which  is  to  be  made  ia.$i^llt700. 

4f.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  15  years,  installments  to  be  paid  as  hereinafter  indi- 
cated. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows: 

The  loan  is  to  be  evidenced  by  applicant's  15  notes  for  $300,780 
each,  payable,  respectively,  in  1,  2,  3,  4,  5,  6,  7,  8,  9,  10,  11,  12,  13,  14, 
and  15  years  from  the  making  of  said  loan,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually.  These  notes 
are  to  be  secured  by  a  second  lien  on  the  equipment,  subordinate 
only  to  the  first  lien  on  the  same  equipment  to  secure  equipment 
notes  for  the  balance  of  the  purchase  price  to  be  sold  or  offered  to 
the  public.  The  notes  given  to  the  United  States  or  equipment 
notes  deposited  as  collateral  security  therefor  to  be  secured  by  the 
same  equipment-trust  indenture  or  agreement  of  conditional  sale  by 
which  the  said  equipment  notes  to  be  sold  or  offered  to  the  public 
are  secured;  title  to  the  equipment  not  to  pass  to  applicant,  nor 
from  the  trustee  for  the  benefit  of  the  United  States,  until  the  loan 
from  the  United  States  has  been  paid  in  full  and  applicant  has  ful- 
filled all  its  obligations  in  regard  thereto.  The  loan  from  the 
United  States  to  be  further  secured  by  the  pledge  of  $5,414,000,  par 
value,  of  Illinois  Central  Railroad  Company  refunding-mortgage 
4  per  cent  gold  bonds  of  1955;  said  bonds  pledged  as  collateral 
security  to  be  released  proportionately  as  installments  on  the  loan 
are  paid.  Applicant  shall  have  the  privilege  of  paying  any  or  all 
installments,  or  any  or  all  parts  of  the  loan,  with  accrued  interest, 
at  any  time  before  maturity. 
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As  a  further  condition  precedent  to  the  making  of  the  loan,  it 
shall  be  provided  that  the  amount  to  be  financed  by  the  applicant 
in  connection  therewith  shall  be  so  financed  that  the  cost  to  the 
applicant  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7  per  cent  per  annum,  includ- 
ing in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  therewith. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish^  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Conmiission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources  except  at  excessive  rates  of  interest. 

Done  at  Washington,  D.  C,  this  9th  day  of  July,  1920. 
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Finance  Docket  No.  1016. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SALT 
LAKE  &  UTAH  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING  MA- 
TURING INDEBTEDNESS  AND  IN  PROVIDING  EQUIP- 
MENT  AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


Submitted  June  18,  1920.    Decided  July  10,  1920. 


Application  granted  in  part  and  loan  of  $235,400  approved. 
W,  C,  Orem  and  Boas  Season  for  applicant. 

Supplemental  Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  and  Eastman. 

By  Division  4 : 

The  Salt  Lake  &  Utah  Railroad  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  made,  on  May  7, 1920,  its  original  application  and  on  June 
18,  1920,  its  amended  and  supplemental  application  to  the  Commis- 
sion, for  a  loan  from  the  United  States  in  accordance  with  section 
210  of  the  transportation  act,  1920,  to  meet  its  maturing  indebtedness 
and  to  provide  itself  with  equipment  and  other  additions  and  better- 
ments. 

In  said  applications  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $300,000. 

2.  That  the  time  for  which  the  loan  is  desired  is  five  years. 
8.  That  the  purposes  and  uses  of  the  loan  are : 

(o)  To  pay  in  part  the  cost  of  new  equipment $64, 000 

(&)  To  pay  in  part  the  cost  of  other  additions  and  betterments 28»  400 

(€)  To  pay  in  part  maturities  held  by  banks,  individuals,  and  equip- 
ment companies 212, 000 

Total 300,000 

4.  The  preset  and  prospective  ability  of  the  applicant  to  repay  the 
loan  and  meet  the  requirements  of  its  obligations. 

5.  That  the  security  offered  is  the  first  and  only  mortgage  bonds  of 
the  applicant's  issue,  bearing  6  per  cent  interest,  in  the  ratio  of  133 J 
per  cent  of  bonds,  par  value,  to  100  per  cent  of  loan« 
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6.  That  the  loan  will  aid  the  applicant  in  providing  itself  with 
equipment,  adequate  shop  facilities,  and  additional  sidetracks  and 
interchange  tracks,  and  will  also  aid  the  applicant  in  reestablishing 
its  credit;  the  attainment  of  the  foregoing  ends  will  serve  the  con- 
venience and  necessity  of  the  public. 

The  applications  were  accompanied  by  such  facts  as  the  Commis- 
sion required  with  respect  to  the  physical  situation,  ownership,  capi- 
talization, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for,  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  the  Commis- 
sion deemed  pertinent  to  the  inquiry. 

There  was  filed  with  the  Commission  on  July  12,  1920,  by  the  ap- 
plicant's representative  and  traffic  manager,  a  sworn  statement  of  the 
new  capital  requirements  of  the  applicant  for  1920,  and  pertinent 
facts  with  respect  thereto.  Said  statement  is  attached  to  the  applica- 
tion and  sets  out,  among  other  things,  the  following : 


Equipment. 


SO  new  gondola  can 

10  new  box  cars 

8new  locomotives 

1  caboose 

1  milk  and  express  car 

Equipment-note  discount. 


Total. 


AUUkmt  mnd  beUtrmtmU, 

Track  chaxins  at  American  Fort.  Proro,  SpringvlUe.  Spanish  Fork,  and 
Paysoa.  Utah,  ordered  by  municipalities  and  now  in  progress 

Partial  filling  of  3300  feet  of  trestle  at  Salt  Lake  City,  to  sare  replacement 
with  wooden  stnicture 

12,000  yards  of  ballast  at  various  pc^ts,  permitting  faster  and  safer  train 
ooeration 

Adoitlonal  passing  tracks  at  TaylorsvfUe  and  Curtis,  Utah. 

Additional  interchange  track  with  Union  Pacific  system  at  Salt  Lake  City. 

Interchange  track  with  Utah  Railway  at  ProTo»  Utah,  eliminating  neces- 
sity of  interchanging  cars  through  D.  &  R.  O.  yards 

Additional  tools  and  wheel  press  at  Payton,  Utah,  shops,  and  housing  en- 
largement to  take  care  of  same 


ToUl. 


JJaturitiu. 


Notes  doe  banks 

Notes  due  individuals 

Notes  due  equipment  companiee 

Other  notes 

Sinking-fund  payment 

£qul^»mant-trust  notes  maturing  in  1920. 


Total. 


Sumniarp. 


Equipment 

Additi<Hi8  and  betterments . 
Maturities 


Total. 


Total 
amount. 


Provided 
pllcant. 


1135,705 

28,962 

101,280 

1,600 

3,000 

0,02S 


278,163 


61,800 

12,000 

4,800 


23,400 


102,000 


126,700 
45,100 
22,156 
22.328 
24,300 
14,752 


255,336 


278,163 
102,000 
255,336 

635,480 


t313,563 


AdEMl 
from  gofi* 


61,800 

12,000 

4,800 


78,600 


43,336 


213,663 
78^600 
43,336 

335,499 


964,600 


23,403 


23,400 


212,000 


fl^OOO 
300^009 
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The  Commission,  in  response  to  the  original  application,  issued, 
on  May  24,  1920,  its  certificate  No.  2  to  the  Secretary  of  the  Treas- 
ury for  $64,600  to  aid  the  applicant  in  paying  part  of  the  cost  of  its 
requirements  for  equipiaent  as  above  set  out.  There  remains,  there- 
fore, for  the  consideration  of  the  Commission  the  request  of  the 
applicant  for  a  loan  of  $235,400  to  aid  the  applicant  in  paying  in 
part  (a)  the  cost  of  oth^  additions  and  betterments,  $23,400,  and 
(b)  maturities,  $212,000,  as  above  stated. 

The  American  Short  Line  Bailroad  Association,  on  June  24,  1920, 
recommended  a  loan  of  $235,400  for  the  purposes  stated  in  the 
foregoing  paragraph,  for  the  term  of  15  years,  the  principal  to  be 
repaid  in  annual  installments,  and  collateral  security  to  be  released 
pro  rata  as  annual  payments  are  made. 

After  informal  hearings  and  investigation,  the  Commission  finds. 
(1)  that  the  making  by  the  United  States  of  a  loan  of  $235,400  to 
enable  the  applicant  to  pay  in  part  the  cost  of  the  additions  and 
betterments,  and  to  pay  in  part  the  short-term  maturities  herein- 
above set  out,  is  necessary  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public ;  and  (2)  that  the  prospective 
earning  power  of  the  applicant  and  the  character  and  value  of  the 
security  offered  afford  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor  and  to  meet  its 
other  obligations  in  connection  with  such  loan,  and  reasonable  pro- 
tection to  the  United  States. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  9  for  a  Loan  under  Section  £10  of  the  TranaportaUon 

Act,  19£0j  as  Amended. 

llie  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

(a)  That  the  making  of  a  loan  of  $235;400  by  the  United  States 
to  the  Salt  Lake  &  Utah  Railroad  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  it  to  pay  the  cost  of  ' 
the  additions  and  betterments  and  to  pay  in  part  the  short-term  ' 
maturities,  as  stated  in  the  accompanying  report,  is  necessary  to 
enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public. 

(6)  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  afford  reasonable  assur- 
ance of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States. 
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(c)  That  the  amount  of  the  loan  which  is  to  be  made  is  $235,400. 

(d)  That  the  time  from  the  making  thereof  within  which  the 
loan  is  to  be  repaid  in  full  is  15  years. 

(e)  That  the  terms  and  conditions  of  the  loan,  including  the  se- 
curity to  be  given,  are  as  follows:  The  loan  shall  be  evidenced  by 
the  applicant's  notes  (15  in  number),  shall  be  for  the  amount  of 
principal,  and  shall  mature  1  to  15  years  from  date  thereof,  as 
follows : 

Principal.   Matiurtty. 

Note  No.    1 ^ . $15,700  1921 

Note  No.    2 15, 700  1922 

Note  No.    8 , 15,700  1923 

Note  No.    4- ^ X5,700  1934 

Note  No.    5 - --- - 15, 700  1925 

Note  No.    6 15.700  1926 

Note  No.    7 r- , 15,700  1927 

Note  No.    8 16,700  1928 

Note  No.    9  -^ 15, 700  1929 

Note  No.  10 15,700  ^930 

Note  No.  11 1 16,700  1931 

Note  No.  12 : 15, 700  1982 

Note  No.  13 16, 700  1^83 

Note  No.  14 -_-l 15, 700  1934 

Note  No.  15 - ^ 15,600  1985 

Said  notes  shall  bear  interest  at  6  i)er  cent  per  annum,  payable  semi- 
annually. The  applicant  may  pay  off  at  any  time  all  or  any  number 
of  the  notes  with  accrued  interest  prior  to  maturity  thereof.  Said 
notes;  shall  be  collaterally  secured  by  the  pledge  of  the  first-mortgage 
bonds  of  the  applicant  in  the  ratio  of  133J  per  cent  of  botids  par 
value  to  100  per  cent  of  loan. 

As  the  aforesaid  several  annual  payments  of  principal  and  accrued 
interest  are  made,  there  shall  be  released  and  surrendered  to  the 
applicant  the  requisite  pro  rata  of  the  aforesaid  collateral  security, 
the  understanding  being  that  the  par  value  of  the  aforesaid  collateral 
security  shall  always  be  not  less  than  133^  per  cent  of  the  loan 
outstanding. 

(/)  That  tJie  prospective  earning  power  of  the  applicant,  together 
with  the  character  ^d  value  of  the  security  offered,  afford,  in  the. 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reasonable  ■. 
protection  to  the  United  States,  and 

(ff)  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable  . 
to  provide  itself  from  other  sources  with  the  funds  necessary  for  tb#  : 
aforesaid  purposes. 

Done  at  Washingtoi^,  D.  C,  this  14th  day  of  July,  1920. 
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FiKAKCE  Docket  No.  922. 


/  \ 


IK  THE  HATTEB  OF  THE  APPLICATION  OF  THE  AT- 
CmSON,  TOPEKA  &  SANTA  FE  RAILWAY  COMPANT 
rO&  A  LOAN  TO  AID  IN  PROVIDING  EQUIPMENT. 


BkhMttea  Jutv  t,  lOtO.    DeoUled  JiOy  IS,  1920. 


Application  granted  in  part  and  loan  of  $S,493,60Q  approved. 

"■  .  I    -  ■     ■ 

•  •    .  t         ,  •  •        ' 

IT.  ^,  iSA^jn^  ior  applicant. 

BsFOBT  or  THE   CoMMISCdOK. 

pnnaiOK ;4|  CioicMissioifEss  Meter,  Danouus,  and  Eastman. 

Bt  Division  4 : 

Tfaia  4ttchison,  Topeka  &  Santa  Fe  Railway  Company,  hereinafter 
called  the  applicant,  is  a  carrier  by  railroad  subject  to  the  interstate 
oOnkaderoe  act.  On  May  20,  1920,  it  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States  in 
aooordaiv^  with  section  210  of  the  transportation  act,  1920^  as 
ameiMle^  to  provide  itself  with  equipment,  and  on  June  21, 1920,  the 
carrier  filed  ^with  the  Commission  an  amended  and  supplemental 
ai^>lioatioii  pursuant  to  the  Commission's  announcement  of  June  7, 
1920i.o|.  tbe  {general  principles  by  which  it  would  be  governed  in 
adminifitoring  the  fund  created  by  section  210  of  said  act. 

In  the.appUeatii^n.as  amended  and  supplemented  the  carrier  sets 
forth  r 

L  That  the  amount  of  the  loan  desired  is  $10,000,000. 

2.  That  the  term  for  which  it  is  desired  is  16  years. 

:8.  Tliat  the  purpose  of  the  loan  is  to  provide  in  part  for  the  pur* 
chase  of  new  equipment  as  follows  : 

2,500  refrigerator  cars,  at  |4,'nS0  each . 111,  S75,00Q 

500  gondolas,  at  |8,008  each 1, 501, 500 

50  locomotives  (heavy  freight),  at  $85,878  each 4, 298, 900 

Total ^ 17, 675, 400 

4L  That  the  use  to  which  the  loan  will  be  applied  is  to  assist  the 
applicant  in  financing  the  purchase  of  the  aforesaid  new  equipment. 

fb  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

6w  'lliat  the  security  offered  is  such  amount  of  the  applicant's  com- 
mon and  preferred  capital  stock  as  may  be  found  reasonably  re- 
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quired,  there  being  available  $17,011,000  par  value  of  the  former 
and  $7,286,500  par  value  of  the  latter. 

7.  That  with  its  present  equipment^he  ^p^i^nt  is  unable  to  meet 
the  demands  on  it  for  freight  transportation,  and  that  the  public 
cpnyens^cp  and  m^oe^s^ity  will  bn  s&t!^A  far|rHh6:ii^tli^)i4n^UBL't1KJ 
aforesaid:  cars  find.  lpCDW>tive$  to  be  U8ed.in.^tHei1tan^poHlKtii3U'^f 
freight,,  pa^cticulairly  perisbi^ble  >  freight,  i^bich)  i^tKelrtnde  kxMO^he 
refused. 

Said  application  was  accompanied  by  such J^a^|:^^^f]k<J./letails  as  the 
Commission  required  with  respect  to  the  ptysical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power -of  the  iapplicant,  together  with  such  other  faicts  relat- 
ing to  the  propriety  and  expediency  of  j^htib^-tkeVlbitli'  applied 
for,  and  the  ability  of  the  applicant  to  mi^e  .g;oqd  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation  the  Cbmmi^i:4iftiidd>  Chat  tbeinkkfti^!ti^^art 
of  the  proposed  loan:  .  t   /  .j«i.'.U  rfl 

One-'fryiirib  th^  evttmated  cost  of  Hfi^  tetrtsbntDr^torflLai  JJ_JlL:i:L  '9i/M^^ 
Ont-tQittthithe  ?atUnfited  oost  qt  BOO  .,eQXiAq\»f^^^^..^^:,^^^^jui.u  •  iQTliadit'i 
Oue-liaV  the  estimfittcl  co»t  of  (Kf  heajry  ;fr^l«^l  l<Wiiv:|t|yea.,^4^ — ^^.  %>;^%ijlg9^) 

■  Total. .^-^..^^^ ,1^ — r-7-*r  — 7-«»'4  ■   ;f  ■■ ' ,— — «yrr7yT''7f?-^**r^'->— »-v*-r*fl  •  ;yi  ^P"»'HBft^- 

by  the  United  Stated  f  or  the  aloredaid  piii^od^  is  lieo^^r^  itt' ^^^ 
to  enable  the  applicant  property;  to  mielet'the'thriii^]^Hlat)(^'^Ji^tt^ 
of  the  pufalie;  that  the  prospective  earning  I^ow>ei*  (il  the^  lt^|>lldLliV;'' 
and  character  and  value  of  the  security 'iMffer*^,  aff4)¥df  ^ctttisibtii^ 
assurance  of  the  applicant's  ability  td  repays  tbfttUan'Withliaitlk'tiMNe^  - 
fixed  therefor,  and  to  meet  tta  ot^er-^bli]g»tioi»|i  ji  o6hMdtliM' l^itiP^ 
such  loan,  and  xeasonable  proteetkmltb  the  Umt«d>®taiti6$r;^ 
the  applicant  is  unable  to  provide  itself  with  funds  necessary  lEffirl 
aforesaid  purpodte  from  other  sources  !ezde^>flittiex«e6sitf4  mUs  6f 
interest.    Furthermore)  the  gc&nting  cif ithis/lasd  siah'^cbtpediiiote 
way  of  increasing  the  equipment  initfae  sd^vioe  of  itbei  ODiA]tiei<le  «f 
the  nation.  .'!•'.  -      j  •'::.;ii  i  »  v. '»ii  '^•-  •'•'<  tlv 

An  appn>priate  certificate  will  be  issned.    .  > .,  •»'      »::i:t'n  <•.'.:. 


;.'!  ■       ■:*  .  J    >;      ..'r.l   l»<". 


Certificate  tfo.  S,  for  a  Loan  wider  Section  ilOqf  the  TrawporUUum 

Act.  19i0^  as  Amended! r      '■      '    .  i 

'    •  •     '  •  .  .        J  •..:".'  Mi  .•?:  ii:  r:iuvilqq« 

Hie  Interstate  Commerce  Coniinission. certifier  toitiift-SecBftaiJ^  Jf 
the  Treasury  its  findings:  '      .  ;  :  *    -i  i*     i  .in    Ji  iO  -)\*>iii*»inM>^  eJj 

1.  That  thJB  making  of  a  loan  of  $M93^«0e<ibj:(ttie  UnJteAiStktlto 
taihe  Atchison^  Topeka  &  Santa  Fe  Sailwa^  £k»m.pany^<^riiBaftaBn 


-i^^ftf^mxl  ^,aa  DiQ.appiliGanit,  foi?  the  purpose  of  providing  thei  appli- 
.tQajflt: iHtb  ^qiviplaeuti  is. neceseary  to  enable  the  applicant  properly 
.^J9)eet.1:h^ir^n6PQrtation  needs  of  the  public. 
(lii^^H'JfliatiilhB ^prospective: earning  power  of  theappli^aBt.and'the 
character  and  value  of  th^.9^urity  offered « are  such  as  ;to  furnish 
flMlfl9m^l^  assw^A^O  pf  the  applicant's. ability  to  repay  <;h6  Jtoan 
„q9fi\thiD(^th^^ti|U9  i6xed  therefor  and  to  meet  its  other  obligatioBSf.in 
connectip^.iv(ith'!Such  Ipan^.  ^ 

8.  That  the  .a^^ount  pf  the  loan  which  ds  to  be, made  is  $5,493,600. 
/-4J>Tliftt  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  15  years,  installments  to  be  paid  as  hereinafter  in- 
dicated. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows : 

The  loan  is  to  be  evidenced  by  applicant's  15  notes,  each  for 
$366,240,  payable,  respectively,  in  1,  2,  3,  4,  5,  6,  7,  8,  9,  10, 11, 12, 13, 
14,  and  15  years  from  the  making  of  said  loan,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually.  These  notes  are 
to  be  secured  by  a  second  lien  on  the  equipment  subordinate  only  to 
the  first  lien  on  the  same  equipment  to  secure  equipment  notes  for 
the  balance  of  the  purchase  price  to  be  sold  or  offered  to  the  public. 
The  notes  given  to  the  United  States  or  equipment  notes  deposited 
as  collateral  security  therefor  to  be  secured  by  the  same  equipment- 
trust  indentures  or  agreement  of  conditional  sale  by  which  the  said 
equipment  notes  to  be  sold  or  offered  to  the  public  are  secured ;  title 
to  the  equipment  not  to  pass  to  the  applicant,  nor  from  the  trustee  for 
the  benefit  of  the  United  States,  until  the  loan  from  the  United  States 
has  been  paid  in  full  and  applicant  has  fulfilled  all  its  obligations  in 
regard  thereto.  The  loan  from  the  United  States  to  be  further 
secured  by  the  pledge  of  applicant's  capital  stock  as  follows :  Common 
stock  of  the  par  value  of  $5,500,000;  preferred  stock  erf  the  par 
value  of  $3,850,000;  making  a  total  par  value  of  $9,350,000;  said 
capital  stock  pledged  as  collateral  security  to  be  released  propor- 
tionately as  installments  on  the  loan  are  paid.  Applicant  shall  have 
the  privilege  of  paying  any  or  all  installments,  or  any  or  all  parts  of 
the  loan,  with  accrued  interest,  at  any  time  before  maturity.  As  fur- 
ther condition  precedent  to  the  making  of  the  loan  it  shall  be  provided 
that  the  amount  to  be  financed  by  the  applicant  in  connection  there- 
with shall  be  so  financed  that  the  cost  to  the  applicant  of  any  loans 
secured  from  sources  other  than  the  United  States  government  shall 
not  exceed  7  per  cent  per  annum,  including  in  such  cost  discount, 
attorneys'  fees,  and  any  and  all  other  expenses  in  connection  there- 
with. 
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6.  That  the  prospectire  earning  powe^  t>f  the  applicant,  togethiftr 
with  the  diaracter  and  the  value  of  the  security  offered,  fumiab,  in 
the  opinion  of  the  Onnmiesion,  reasonable  assurance  of  the  ap^« 
cant's  abiHly  to  repay  the  loan  within  the  time  fixed  therefor  and 
reasonable  protection  to  <he  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  ift  unftble 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources  except  at  excessive  rates  of  interest. 

Done  at  Washington,  D.  C,  this  18th  day  of  July,  1920. 
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STOCK  ISSX7E  OF  NOBFOLK  A  WESTERN  BY.  63 


Finance  Docket  No.  10. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NOB- 
FOLK  &  WESTERN  RAILWAY  COMPANY  FOR  AU- 
THORITY TO  CONTINUE  THE  ISSUE  OF  STOCK  IN 
EXCHANGE  FOR  CONVERTIBLE  BONDS. 


Submitted  July  It,  1920.    Decided  July  H,  U920. 


Authority  granted  as  of  Jupe  28, 1920,  for  the  issue  of  common  capital  stock  in 
exchange  for  and  against  the  surrender  and  cancellation  of  an  equal  amount 
in  par  value  of  convertible  gold  bonds  in  accordance  wltli  the  terms  of 
certain  indentures. 

E.  H.  Alden  for  applicant. 

Befobt  and  Obdek  of  the  Commission. 

Division  4,  Commisbioneks  Meter,  Daniels,  Eastman,  and  Potteb. 

By  Division  4: 

li  appearing^  That  the  Norfolk  &  Western  Railway  Company  h^ 
petHiohed  this  Commission  for  authority  under  section  20a  of  the 
interstate  commerce  act  to  continue  the  issue  of  its  common  capital 
dtock  in  exchange  for  and  against  the  surrender  and  cancellation  of 
an  equal  amount  in  par  value  of  (1)  its  convertible  10-20-year  4  per 
cent  gold  bonds,  in  accordance  with  the  terms  of  an  indenture  dated 
March  1, 1912;  (2)  its  convertible  10-25-year  4^  per  cent  gold  boiids, 
in  accordance  with  the  terms  of  an  indenture  dated  March  25,  1913 ; 
Mid  (3)  its  convertible  10-year  6  per  cent  gold  bonds,  in  accordance 
with  the  terms  of  an  indenture  dated  January  25,  1919,  under  which 
these  bonds  were  issued;  and  full  investigation  of  the  matters  and 
facts  therein  involved  having  been  had ;  and  it  appearing  that  under 
the  terms  of  the  indentures  the  entire  bond  issues  thereunder  will 
become  due  and  payable  on  default  of  said  exchange  on  demand ;  and 
it  further  appearing  that  notice  of  said  petition  has  been  given 
to  and  copy  thereof  filed  with  the  governor  of  each  state  in  which 
the  carrier  operates,  as  provided  in  the  aforesaid  section;  and  the 
Commission,  after  due  consideration  of  all  the  evidence  submitted, 
being  of  the  opinion  that  said  petition  should  be  allowed : 

It  is  ordered^  That  the  Norfolk  &  Western  Railway  Company  be, 
and  it  is  hereby,  authorized  to  continue,  in  accordance  with,  and 
pursuant  to,  the  terms  of  three  certain  indentures  dated  March  1, 
1912,  March  25,  1913,  and  January  25,  1919,  respectively,  between 
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petitioner  and  the  Guaranty  Trust  Company  of  New  York,  trustee, 
true  copies  of  each  of  which  being  on  file  in  this  proceeding,  (1)  the 
issue  of  its  common  capital  stock  out  of  the  remaining  duly  authorized 
and  unissued  shares  of  the  133,000  shareH  of  the  aggregate  par  value 
of  $13,300,000  reserved  for  the  purpose  under  the  aforesaid  inden- 
ture dated  March  1,  1912,  in  exchange  for  and  against  the  surrender 
and  cancellation  of  an  equal  amount  in  par  value  per  share,  at  the 
time  of  conversion,  of  its  convertible  10-20-year  4  per  cent  gold  bonds 
due  and  payable  September  1, 1932,  issued  under  the  indenture  dated 
March  1,  1912,  on  or  at  any  time  before  September  1,  1922,  but  not 
later ;  (2)  the  issue  of  its  common  capital  stock  out  of  the  remaining 
duly  authorized  and  unissued  shares  of  the  183,530  shares  of  the 
aggregate  par  value  of  $18,353,000,  reserved  for  the  purpose  under 
the  aforesaid  indenture  dated  March  25,  1913,  in  exchange  for  and 
against  the  surrender  and  cancellation  of  an  equal  amount  in  par 
value  per  share,  at  the  time  of  conversion,  of  its  10-25-year  4i  per 
cent  gold  bonds  due  and  payable  September  1, 1938,  issued  under  the 
indenture  dated  March  25, 1913,  on  or  at  any  time  before  September 
1,  1923,  but  not  later;  and  (S)  the  issue  of  its  common  capital  stock 
out  of  the  remaining  duly  authorized  and  unissued  shares  of  the 
179,450  shares  of  the  aggregate  par  value  of  $17,945,000,  reserred 
for  the  purpose  under  the  aforesaid  indenture  dated  January  25, 
1919,  in  exchange  for  and  against  the  surrender  and  cancellation  of 
an  equal  amount  in  par  value  per  share,  at  the  time  of  conversion,  of 
its  convertible  10- year  6  per  cent  gold  bonds  due  and  payable  Sep- 
tember 1,  1929,  issued  under  the  indenture  dated  January  25,  1919, 
on  or  at  any  time  before  September  1,  1929,  but  not  later. 

It  is  further  ordered,  That  all  of  said  common  capital  stock  re- 
served but  not  issued  by  (1)  midnight  of  September  1, 1922,  as  pro- 
vided in  the  indenture  dated  March  1,  1912;  (2)  midnight  of  Sep- 
tember 1,  1923,  as  provided  in  the  indenture  dated  March  25,  1913; 
and  (3)  midnight  of  September  1,  1929,  as  provided  in  the  in- 
denture dated  January  25, 1919,  shall  be  issued  or  otherwise  disposed 
of  only  by  order  of  this  Commission. 

And  it  ia  further  ordered,  That  this  order  take  effect  on  the  26th 
day  of  June,  1920,  and  continue  in  force  until  otherwise  ordered  or 
amended  by  this  Commission. 
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BOlirDB  OF  CENTRAL  OF  GEORGIA  B7.  65 


Finance  Docket  No.  6. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TRAL OF  GEORGIA  RAILWAY  COMPANY  FOR  AU- 
THORITY TO  GUARANTEE  BONDS  OF  THE  OCEAN 
STEAMSHIP  COMPANY  OF  SAVANNAH. 


SMfmUted  July  12,  1920.    Decided  July  17,  1920. 


Authority  granted  to  guarantee  payment  of  $1,000,000  first-mortgage  5  per  cent 
80-year  gold  bonds,  including  interest  thereon,  of  the  Ocean  Steamship 
Ck)mpany  of  Savannah. 

A.  R.  Lwwton  for  applicant.' 

Report  and  Order  of  the  Commission 

DivifliON  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pottbr. 

Bt  Division  4: 

Upon  consideration  of  the  record  and  of  the  evidence  submitted, 
and  full  investigation  of  the  matters  and  things  therein  involved 
having  been  had,  and  it  appearing  that  notice  thereof,  together  with 
copy  of  said  application  has  been  filed  with  the  governor  of  each 
state  in  which  the  Central  of  Georgia  Railway  Company  operates, 
as  provided  in  section  20a  of  the  interstate  commerce  act,  and  this 
Commission,  after  due  consideration,  being  of  the  opinion  that  the 
guaranty  of  the  bonds  and  interest  thereon  {a)  is  for  a  lawful  ob- 
ject, within  the  corporate  purposes  of  the  Central  of  Georgia  Rail- 
way Company  and  compatible  with  the  public  interest,  which  is 
necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service,  and  (ft)  is 
reasonably  necessary  and  appropriate  for  such  purpose: 

It  is  ordered^  That  the  Central  of  Georgia  Railway  Company  be, 
and  it  is  hereby,  authorized  to  guarantee  unconditionally  the  due 
and  punctual  payment  of  the  principal  sum  and  interest  thereon  of 
the  first-mortgage  6  per  cent  30-year  gold  bonds  of  the  Ocean  Steam- 
ship Company  of  Savannah,  due  July  1,  1920,  of  the  aggregate  face 
value  of  $1,000,000,  issued  under  a  first  mortgage  dated  July  1, 1890, 
of  which  the  Central  Union  Trust  Company  of  New  York  is  trustee, 
and  guaranteed  by  the  Central  Railroad  &  Banking  Company  of 
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George,  predeceesor  of  the  Central  of  G^rgia  Kailway  Compai^, 
and  by  agreement  dated  June  30,  1920,  between  the  steamship  com- 
pany and  said  trust  company,  extended  for  a  period  of  fire  years 
from  July  1,  1920,  to  July  1,  1925,  with  interest  payable  thereon 
semiannually  at  the  rate  of  7  per  cent  per  annum,  subject  to  the 
redemption  of  all  of  said  bonds  on  any  interest  day  after  July  1, 
1922,  and  prior  to  July  1,  1925,  at  the  principal  amount  thereof  and 
accrued  interest  plus  a  premium  equal  to  one-half  of  1  per  cent  of 
the  principal  amount  for  each  six  months  between  the  redemption 
date  and  the  date  of  maturity. 

It  is  further  ordered,  That  the  authority  hereby  given  to  guar- 
antee said  bonds  and  interest  thereon  shall  apply  only  to  bonds  of 
said  issue  of  the  Ocean  Steamship  Company  of  Savannah  outstand- 
ing and  unredeemed  on  the  Ist  day  of  July,  1920,  and  the  interest 
thereon  accruing  during  said  period. 

/*  tg  further  ordered.  That  this  order  shall  take  effect  on  the  17tti 
day  of  July,  1920,  and  continue  in  force  until  othwvise  ordered  by 
the  Commission. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  the  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  924. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
ATLANTA,  BIRMINGHAM  &  ATLANTIC  RAILWAY  COM- 
PANY FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  MEETING  MATURING  INDEBTEDNESS  AND 
PROVIDING  EQUIPMENT. 


BubnUited  July  5,  1920,    Decided  JfO/y  19,  1920. 


Application  granted  in  part  and  loan  of  |200,000  approved. 
W.  G.  Brantley  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  and  Eastman. 
By  Division  4 : 

The  Atlanta,  Birmingham  &  Atlantic  Railway  Company,  a  car- 
rier by  railroad,  subject  to  the  interstate  commerce  act,  hereinafter 
referred  to  as  the  applicant,  made  on  June  15, 1920,  its  original,  and 
on  July  5,  1920,  its  amended  and  supplemental,  application  to  the 
Commission  for  a  loan  from  the  United  States,  in  accordance  with 
section  210  of  the  transportation  act,  1920,  as  amended,  to  meet  its 
maturing  indebtedness  and  to  provide  itself  with  equipment. 

In  said  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $400,000. 

2.  That  the  time  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  are  (a)  to  pay  in  part  a  short- 
term  loan  of  $475,000,  maturing  July  19,  1920,  said  part  payment 
amoimting  to  $200,000,  and  (&)  to  make  initial  payment  on  a  pro- 
posed purchase  of  five  freight  locomotives,  total  cost  $400,000,  said 
initial  payment  amounting  to  $200,000. 

4.  That  the  use  to  which  the  loan  will  be  applied  is  to  enable  the 
applicant  to  pay  part  of  the  above-mentioned  maturity  and  renew 
the  remainder  thereof,  and  to  aid  the  applicant  in  providing  itself 
with  five  freight  locomotives. 

5.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations. 

6.  That  the  security  offered  is  the  first  and  refunding  mortgage 
gold  bonds  of  the  applicant's  issue,  and  a  second  lien  on  the  locomo- 
tives. 
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7.  That  the  public  convenience  will  be  served  by  the  making  of 
the  loan  in  that  the  failure  of  the  applicant  to  pay  the  maturity 
in  part  would  threaten,  if  it  did  not  result  in,  the  insolvency  of  the 
applicant  and  in  addition  cause  the  sacrifice  of  the  securities  of  the 
applicant  pledged  as  collateral  security  for  the  maturity,  and  that 
the  locomotives  are  needed  to  move  promptly  the  traffic  that  is  being 
hauled  over  the  applicant's  railway,  and  the  acquisition  of  these 
locomotives  will  result  in  the  more  prompt  and  efficient  handling  of 
equipment,  thereby  adding  to  the  total  equipment  available  for  load- 
ing. 

The  application  was  accompanied  by  such  facts  as  the  Commis- 
sion required  with  respect  to  the  physical  situation,  ownership, 
capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for,  and  the  ability  of  the  applicant  to  make  good  the  obligation, 
as  the  Commission  deemed  pertinent  to  the  inquiry. 

Attached  to  the  application  is  a  letter  dated  July  6, 1920,  addressed 
to  the  Commission  by  W.  6.  Brantley,  special  counsel  of  the  appli- 
cant, in  which  it  is  stated  that  the  applicant  is  handling  a  large 
tonnage  of  fuel  coal  for  other  carriers  at  a  loss  under  inadequate 
rates,  and  that  if  the  rates  should  be  increased  by  the  Commission  so 
as  to  permit  a  profit  on  this  fuel-coal  traffic  the  additional  locomo- 
tives would  be  needed,  but  otherwise  not,  as  in  the  latter  event  the 
applicant  would  probably  seek  to  discontinue  handling  at  a  loss  fuel 
coal  for  other  carriers;  and  that  for  the  foregoing  reasons  the  appli- 
cant requests  deferred  consideration  by  the  Commission  of  that 
part  of  its  application  asking  for  a  loan  for  locomotives. 

Also  attached  to  the  application  is  a  letter  dated  June  15,  1920, 
addressed  by  the  National  Bank  of  Commerce,  New  York,  to  the 
president  of  the  applicant,  requesting  applicant  to  pay  at  maturity, 
July  19,  1920,  with  interest,  the  short-term  note  of  $475,000,  herein- 
above referred  to.  In  the  said  letter  it  is  stated  (a)  that  the  loan 
was  made  originally  in  September,  1917,  for  a  period  of  six  months, 
with  the  understanding  that  it  would  be  paid  at  its  maturity  from 
earnings  and  refunding  operations  then  in  contemplation;  (b)  that 
instead  of  the  loan  being  retired  in  accordance  with  the  understand- 
ing had  when  the  loan  was  made,  it  had  been  renewed  from  time 
to  time  until  it  had  taken  on  the  character  of  a  permanent  loan; 

(c)  that  the  bank  does  a  commercial  business  and  requires  its  funds 
for  making  loans  for  the  current  purposes  of  its  customers;  and 

(d)  that  the  bank  has  at  no  time  planned,  in  view  of  the  character 
of  its  business,  to  make  permanent  loans  or  loans  for  capital 
purposes. 
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Also  accompanying  the  application  is  a  second  letter  dated  June 
26,  1920,  addressed  by  the  aforesaid  bank  to  the  president  of  the 
applicant,  expressing  its  willin^ess,  in  event  of  payment  of  at  least 
$200,000  at  or  before  maturity,  to  renew  the  loan  for  the  remainder 
thereof — $275,000 — for  the  period  of  four  months,  and  to  surrender 
collateral  security  of  the  applicant  proportionate  to  the  total  of  said 
security  now  held  against  the  loan  of  $475,000.  It  is  shown  in  the 
application  that  the  coUatiBral  security  pledged  for  the  loan  is  the 
applicant's  first  and  refunding  mortgage  gold  bonds  of  par  value 
of  $700,000. 

In  the  letter  dated  July  6,  1920,  hereinabove  referred  to,  the 
security  definitely  offered  for  the  loan  requested  is  the  first  and 
refunding  mortgage  gold  bonds  of  the  applicant's  issue,  par  value  of 
$295,000,  which  will  be  released  by  the  National  Bank  of  Commerce, 
New  York,  upon  payment  to  it  by  the  applicant  of  $200,000  in 
reduction  of  the  short-term  note  of  $476,000. 

In  a  letter  dated  July  13, 1920,  from  W.  G.  Brantley,  special  counsel 
for  the  applicant,  the  offer  of  additional  security  is  made,  namely, 
$400,000  par  value  of  15-year  5  per  cent  income  mortgage  gold  bonds 
of  the  applicant's  issue. 

After  informal  hearings  and  investigation,  the  Commission  finds : 

(a)  That  the  making  by  the  United  States  of  a  loan  of  $200,000  to 
enable  the  applicant  to  make  part  payment  of  $200,000  on  its  loan  of 
$475,000,  which  matures  at  the  National  Bank  of  Commerce,  New 
York,  on  July  19,  1920,  is  necessary  in  order  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

(6)  That  the  prospective  earning  power  alone  of  the  applicant  does 
not  afford  reasonable  assurance  of  the  applicant's  ability  to  meet  its 
obligations  in  connection  with  such  loan. 

(c)  That  the  prospective  earning  power  of  the  applicant  and  thfi 
character  and  value  of  the  security  offered  together  afford  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  therefor  and  to  meet  its  other  obligations  in  connection  with 
such  loan  and  reasonable  protection  to  the  United  States. 

(d)  That  applicant  is  unable  to  provide  itself  from  other  sources 
with  funds  necessary  for  the  aforesaid  purpose. 

(e)  The  applicant  having  requested,  for  reasons  hereinbefore 
stated,  that  action  on  its  application  for  a  loan  to  aid  it  in  providing 
itself  with  equipment  be  held  temporarily  in  abeyance,  the  Commis- 
sion is  of  the  opinion,  for  the  reasons  given  by  the  applicant,  that  the 
request  should  be  granted,  and  so  finds. 

An  appropriate  certificate  will  be  issued, 
66  L  C.  0. 
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Certifi^aU  No.  11  for  a  Loan  under  Section  SIO  of  the  Transportation 
Aet,  19S0,  aa  Atnmded. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury: 

1.  That  the  making  of  a  loan  of  ^00,000  by  the  United  States  to  the 
Atlanta,  Birmingham  &.  Atlantic  Hailway  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  enabling  the  applicant 
fo  pay  in  part  its  short-term  loan  held  by  the  National  Bank  of  Com- 
merce, New  York,  and  maturing  July  19,  1920,  is  necessary  to  enable 
the  applicant  properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  alone  of  the  applicant  does 
not  afford  reasonable  assurance  of  the  applicant's  ability  to  repay 
the  loan  within  the  time  fixed  therefor  and  to  meet  itfi  other  obliga- 
tions in  connection  with  such  loan. 

3.  That  the  prospective  earning  power  of  tiie  applicant  and  the 
character  and  value  of  the  security  offered  together  afford  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  therefor,  and  to  meet  its  other  obligations  in  connection  with 
such  loan,  and  reasonable  protection  to  the  United  States. 

4.  That  the  amount  of  the  loan  which  is  to  be  made  is  ^00,000. 

5.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  10  years. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  £^ven,  are  as  follows: 

(a)  Prior  to  the  making  of  the  loan  by  the  United  States,  the 
applicant  shall  finance  effectively,  for  a  term  of  not  less  than  one 
year,  at  an  annual  total  cost  to  itself  of  not  exceeding  7  per  cent,  the 
remainder,  $275,000,  of  the  short-term  note  of  $475,000,  held  by  the 
National  Bank  of  Commerce,  New  York,  and  maturing  July  18, 
1920 ;  said  financing  shall  be  certified  to  have  been  accomplished  by 
the  affidavit  of  an  executive  officer  of  the  applicant. 

(&)  The  loan  shall  be  evidenced  by  the  notes  of  the  applicant  (10 
in  number),  which  shall  be  for  the  amounts  of  principal,  and  shall 
mature  in  from  1  to  10  years  from  date  thereof,  as  follows : 

Note  No.    1 120.000;  inaturtnB  1821 

Note  No.    2 20,000;  maturing  1922 

Note  No.    3 20,000;  matnrlnf  1928 

Note  No.    A 20,000;  maturing  MM 

Note  No.    5 20,000;  maturing  1920 

Note  No.    6 20,000;  maturing  19fl6 

Note  No.    7 20,000;  maturing  1927 

Noto  No.    S 20,000;  maturing  19SS 

Note  No.    9 20.000;  maturing  1929 

Note  No.  10 20,000;  maturluf  1080 

Said  notes  shall  bear  interest  at  6  per  cent  per  annum,  and  intN-- 
est  shall  be  payable  semiannually. 
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{e)  As  collateral  security  for  the  loan,  the  applicant  shaU  deliver 
to  and  pledge  with  the  Secretary  of  the  Treasury  the  following  bonds 
of  applicant's  issue:  (1)  First  and  refunding  mortgage  gold  bonds, 
dated  November  1,  1916,  due  November  1,  1945,  in  the  par  value 
of  $295,000,  and  (2)  15-year  5  per  cent  income  mortgage  gold  bonds, 
dated  November  1,  1915,  due  November  1,  1980,  in  the  par  value 
of  $400,000. 

(d)  The  applicant  may  pay  off  at  any  time  all  or  any  number  of 
the  notes,  with  accrued  interest,  prior  to  maturity  thereof. 

(e)  As  the  aforesaid  payments  of  principal  and  accrued  interest 
shall  be  made,  there  shall  be  released  and  surrendered  to  the  appli- 
cant a  proportionate  share  of  the  aforesaid  collateral  security.  The 
applicant  shall  agree,  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  to 
deposit  with  him  such  additional  security  as  he  may  from  time  to 
time  require,  and  shall  further  agree  that  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans  and  ad- 
vances. 

7.  That  the  prospective  earning  power,  alone,  of  the  applicant 
does  not  furnish,  in  the  opinion  of  the  Conmiission,  reasonable  as- 
surance of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  therefor,  and  reasonable  protection  to  the  United  States,  but, 

8.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States ;  and 

9.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for 
the  aforesaid  purposes. 

Done  at  Washington,  D.  C,  this  19th  day  of  July,  1920. 

65LO.C. 
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Finance  Docket  No.  934. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TRAL OF  GEORGIA  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVIDING 
NEW  EQUIPMENT. 


8«bmiUed  Jvly  7, 1920.    DtdOti  Julv  it,  1910. 


Application  granted  and  loan  of  |81G,000  approved. 
A.  R.  Lawton  for  applicant. 

Repobt  of  the  CouHiaaioH. 
Division  4,  OoHuiaaioNEKS  Meter,  Daniels,  and  Eabthan. 
Bt  Division  4 : 

The  Central  of  Georgia  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  made  on  May  21,  1920,  its 
original,  and  on  June  16, 1920,  its  amended,  application  to  the  Com- 
mission for  a  loan  from  the  United  States,  in  accordance  with  sec- 
tion 210  of  the  transportation  act,  1920,  as  amended,  to  provide  itself 
with  equipment. 
In  said  application  the  applicant  sets  forth : 

1.  That  the  amomit  of  the  loan  desired  is  $815,000. 

2.  That  the  time  for  which  the  loan  is  desired  is  16  years. 
S.  That  the  purposes  of  the  loan  are  to  purchase — 

100  neel-undertrame  stock  cars $250. 000 

BOO  Bteel-underframe  ventilated  box  ears 1, 600, 000 

200  steel-underframe  composite  Kondolos SOO.OOO 

7  monnta In-type  fretght  and  passenger  locomotives 47S,000 

Total  cost .: 2, 7Ki,  000 

4.  That  the  use  to  which  the  loan  will  be  applied  is  to  assist  the 
applicant  in  financing  the  purchase  of  the  above  equipment  as  fol- 
lows: 
One-fourth  the  cost  of— 

100  steel-underframe  stock  cars 1200,000 

600  steel-undertratne  ventilated  box  cars 1,600,000 

200  steel-undertraine  composite  condolas 660,000 

Total  cost  of  freight  cara 2,310,000 

One-fonrth  equals 677, 600 

One-half  the  cost  of — 

7  monnta ln-t7pe  freight  and  passenger  locomotives 476,000 

One-half  equals 287, 000 
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5.  That  the  present  and  prospective  ability  of  the  applicant  to  re- 
pay the  loan  and  meet  the  requirements  of  its  obligations  in  that  re- 
gard is  set  forth  in  the  statistical  tables  filed  with  its  application,  and 
the  additional  evidence  furnished  in  its  amended  application  of 
June  18,  1920. 

6.  That  as  to  security  offered  "Applicant  offers  as  security  a 
lien  on  the  new  equipment  second  only  to  a  first  lien  to  be  carried 
by  the  equipment  trust  for  a  portion  of  the  cost,  and  offers  to  re- 
pay the  amount  loaned  by  the  Commission  in  equal  semiannual  in- 
stallments with  semiannual  interest  payments  on  the  whole  amount 
unpaid;  these  installments  to  cover  the  same  period  of  time  and 
to  mature  at  the  same  time  as  the  installments  of  principal  and  in- 
terest to  be  due  under  the  equipment  trust,  estimated  at  30  semi- 
annual installments  extending  over  a  period  of  16  years." 

7.  That  the  public  convenience  and  necessity  will  bo  served  by 
the  loan  because  (a)  the  shortage  of  cars  on  applicant's  railroad 
is  a  daily  occurrence.  Increase  in  the  weight  of  trains  makes  neces- 
sary the  addition  of  seven  mountain-type  locomotives  to  the  three 
owned  by  the  applicant.  The  applicant  is  not  adequately  supplied 
with  freight  cars.  Because  of  long  absence  from  home,  an  abnor- 
mally large  number  of  its  freight  cars  are  in  bad  order;  and  (6) 
continuing  increase  in  transportation  in  all  the  territory  served  by 
the  applicant,  and  the  prosperity  of  large  parts  of  the  territory  it 
serves  being  wholly  dependent  on  the  proper  handling  of  peak  loads 
of  the  Georgia  fruit  traffic. 

Said  applications  were  accompanied  by  such  facts  as  the  Com- 
mission required  with  respect  to  the  physical  situation,,  ownership, 
capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion as  the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation,  the  Commission  fihds  that  the  making  in 
whole  by  the  United  States  of  the  proposed  loan  of  $815,000  for 
the  aforesaid  purpose  is  necessary  in  order  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public;  that  the 
prospective  earning  power  of  the  applicant  and  the  character  and 
value  of  the  security  offered  afford  reasonable  assurance  of  the 
applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for, and  to  meet  its  other  obligations  in  connection  with  such  loan, 
and  reasonable  protection  to  the  United  States;  and  that  the  appli- 
cant is  unable  to  provide  itself  with  funds  necessary  for  aforesaid 
purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 
65  I.  c.  o. 
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Certiiicate  No,  12  for  a  Loom  under  Section  210  of  the  Transportation 

Aet^  1920y  as  Amended. 

The  Interstate  Commerce  CommisBion  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $815,000  by  the  United  States  to 
the  Central  of  Georgia  Bailway  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  providing  the  applicant  with 
equipment,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $816,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid,  is  15  years,  installments  to  be  paid  as  hereinafter 
indicated. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  payment,  are  as  follows :  The  loan  is  to  be  evidenced 
by  applicant's  30  notes,  of  even  date  with  the  making  of  the  loan, 
with  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually. These  notes  are  to  be  secured  by  a  second  lien  on  the 
equipment  subordinate  only  to  the  first  lien  on  the  same  equipment 
to  secure  equipment  note  for  the  balance  of  the  purchase  price  to 
be  sold  or  offered  to  the  public.  The  notes  given  to  the  United 
States  or  equipment  notes  deposited  as  collateral  security  therefor 
to  be  secured  by  the  same  equipment-trust  indenture  or  agreement  of 
conditional  sale  by  which  the  said  equipment  notes  to  be  sold  or 
offered  to  the  public  are  secured,  title  to  the  equipment  not  to  pass 
to  applicant,  nor  from  the  trustee  for  the  benefit  of  the  United 
States,  until  the  loan  from  the  United  States  has  been  paid  in  full 
and  applicant  had  fulfilled  all  its  obligations  in  regard  thereto.  The 
loan  from  the  United  States  to  be  further  secured  by  the  pledge  of 
(a)  bonds,  Ocean  Steamship  Company  of  Savannah,  $11,000;  (Z») 
bonds.  United  States,  1917  first  liberty  loan,  $55,200,  United  States 
1917  second  liberty  loan,  $54,450,  and  United  States  1918  fourth 
liberty  loan,  $100,000,  and  by  (c)  the  indorsement  of  the  gov- 
ernment notes,  or  of  the  equipment  notes  supporting  the  govern- 
ment notes,  by  the  Illinois  Central  Bailroad  Company,  as  surety. 
(d)  The  amount  to  be  financed  by  the  applicant  in  connection  with 
the  loan  shall  be  so  financed  that  the  cost  to  the  applicant  of  any 

loans  secured  from  sources  other  than  the  United  States  shall  not 
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exceed  7  per  cent  per  annum,  including  in  such  cost  discounts,  attor- 
neys' fees,  and  any  and  all  other  expenses  in  connection  therewith. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  funds  necessary  for  the  aforesaid  purposes  from 
other  sources. 

Done  at  Washington,  D.  C,  this  21st  day  of  July,  1920. 
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Finance  Docket  No.  17, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ATCHI- 
SON, TOPEKA  ft  SANTA  FE  RAILWAY  COMPANY  FOB 
AUTHORITY  TO  CONTINUE  TO  ISSUE  STOCK  IN  EX- 
CHANGE FOR  CONVERTIBLE  BONDS. 


Submitted  Jvlv  tl,  ISSO.    Decided  Jviy  t8,  1920. 


ADtborltr  granted  as  of  June  28,  1920,  to  issue  commoD  capitiil  stock  In  ex- 
cbange  for  and  against  the  surrender  and  cancellatioQ  of  an  equal  amount 
in  par  value  of  00-year  4  per  cent  convertible  gold  bonds  In  accordance 
witb  the  terms  of  a  certain  Indenture  dated  Jtine  1,  I&IO. 

S.  T.  Bledsoe  for  applicant. 

Repokt  and  Obder  of  the  Cohhission. 
Division  4,  Couhissignees  Metbk,  Daniei^,  Eastkian,  and  Pottdl 
Br  Division  4 : 

It  appearing,  That  the  Atchison,  Topeka  and  Santa  Fe  Railway 
Company  has  petitioned  this  Commission  for  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  to  continue  the  issue  of  its 
common  capital  stock  in  an  additional  amount,  which  shall  not  exceed 
$9,243,000  par  value,  in  exchange  for  and  against  the  surrender  and 
cancellation  of  an  equal  amount  in  par  value  of  its  50-year  4  per 
cent  convertible  gold  bonds,  issue  of  1910,  in  accordance  with  the 
terms  of  an  indenture  dated  June  1,  1910,  under  which  said  bonds 
were  issued ;  and  full  investigation  of  the  matters  and  facts  therein 
involved  having  been  had ;  and  it  further  appearing  that  under  the 
terms  of  said  indenture  the  entire  bond  issue  thereunder  will  bo- 
come  due  and  payable  on  default  of  said  exchange  on  demand;  and 
it  further  appearing  that  notice  of  said  petition  has  been  given  to 
and  copy  thereof  filed  with  the  governor  of  each  state  in  which  said 
carrier  operates,  as  provided  in  aforesaid  section ;  and  the  Commis- 
sion, after  due  consideration  of  all  the  evidence  submitted,  being  of 
the  opinion  that  said  petition  should  be  allowed : 

It  ii  ordered,  That  thts  Atchison,  Topeka  &  Santa  Fe  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  continue,  in  accordance  with 
and  pursuant  to  the  terms  of  said  indenture  dated  June  1,  1910,  be- 
tween petitioner  and  the  Guaranty  Trust  Company  of  New  York, 
trustee,  a  true  copy  of  which  is  on  file  in  this  proceeding,  the  issue  of 
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its  common  capital  stock  in  an  additional  amount  not  exceeding 
$9^248,000  par  value,  out  of  the  remaining  duly  authorized  and  un- 
issued shares  of  the  436,860  shares,  of  the  aggregate  par  value  of 
$48|636,000,  reserved  for  the  purpose  under  the  aforesaid  indenture 
dated  June  1,  1910,  in  exchange  for  and  against  the  surrender  and 
cancellation  of  an  equal  amount  in  par  valtHe  per  share  at  the  time 
of  conversion  of  its  60-year  4  per  cent  coAvertible  gold  bonds,  issue 
of  1910,  at  any  time  before  June  1,  1923,  but  not  later,  or,  if  before 
that  date  said  bonds  at  the  time  outstanding  are  called  for  redemp- 
tion as  provided  in  said  indenture,  then  one  day  prior  to  the  redemp- 
tion date. 

It  is  further  ordered^  That  all  of  said  common  capital  stock  re- 
served but  not  issued  by  midnight  of  May  81,  1928,  as  provided  in 
the  indenture  dated  June  1, 1910,  shall  be  issued  or  disposed  of  only 
on  order  from  this  Commission. 

And  it  is  further  ordered^  That  this  order  take  effect  on  the  28th 
day  of  June,  A.  D.  1920,  and  continue  in  force  until  otherwise  or- 
dered or  amended  by  the  Commission. 
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IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GBBAT 
NORTHERN  RAILWAY  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  MEET  MATURING  INDEBT- 
EDNESS AND  TO  PROVIDE  EQXHPMENT  AND  OTHER 
ADDITIONS  AND  BETTERMENTS. 


Buimtttod  JtNM  tl,  ino.    Deoided  JtOv  U,  lBt9. 


Application  franted  in  part  and  loan  of  117^10,000  aptvovad. 
S.  C.  Lmdley  for  applicant. 

RePOBT  of  THB  CoUHIBStON, 

Division  4:  Cohmisbionerb  Meteb,  Dakieus,  Eahvan,  and  Pottbb. 
Bt  Division  4: 

The  Great  Northern  Railway  Company,  a  carrier  by  railroad,  sub- 
ject to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  22,  1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
wifli  section  210  of  the  transportation  act,  1920,  to  meet  its  maturing 
indebtedness  and  to  provide  itself  with  equipment  and  other  addi- 
tions and  betterments;  and  on  June  21,  1920,  it  filed  with  the  Com- 
mission a  supplemental  application,  pursuant  to  the  Commission's 
announcement  of  June  7,  1920,  of  the  general  principles  by  which 
it  would  be  governed  in  administering  the  fund  created  by  said 
section  of  the  act. 

In  the  application,  as  supplemented,  the  carrier  sets  forth: 

1.  That  the  amount  of  tiie  loan  desired  is  $28,000,000. 

2.  That  the  term  for  which  it  is  desired  is  15  years. 

3.  That  the  proposed  loan  is  to  provide  for  the  purchase  of  new 
equipment  and  other  additions  and  betterments  and  the  retirement 
of  maturing  obligations  aa  follows: 

«S  heary  mlludo  locomotlveB,  at  $60,000  each (2,7SO,000 

1,000  T8-t0B  ore  cars,  at  $2,550  each- —    2.660,000 

StiwiKtbenlng  existing  equipment 200,000 

Other  additions  and  betterments —    2,870,000 

Uatarltle^  (3-year  coUateral-tmat  gold  notes  maturing  Sept.  1, 1S20).  20,000,000 

Unltwnlwd 130,000 

ToUl 28.000,000 

4.  'Hiat  the  use  to  which  the  loan  will  be  applied  is  the  financing 
of  the  purchase  of  the  aforesaid  new  equipment,  the  making  of  the 
■foresaid  additions  and  betterments,  and  the  retirement  of  the  afore- 
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6.  ItB  present  and  prospectiTe  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  such  portion  as  is  necessary,  but  not 
exceeding  125  per  cent,  of  the  amount  loaned  of  the  applicant's  first 
and  refunding  4|  per  cent  gold  bonds. 

7.  That  without  the  additional  equipment  to  be  bought  and  with- 
out the  other  additions  and  betterments  proposed  and  without  the 
maintenance  of  its  credit  by  the  prompt  retirement  of  the  maturities 
referred  to,  the  applicant  will  be  unable  to  meet  the  demands  on  it 
for  freight  transportation,  and  to  the  extent  that  the  loan  will  fur- 
nish necessary  aid  in  supplying  its  needs,  the  public  convenience  and 
necessity  will  be  served. 

Said  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Bailway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  of  $1,375,000  for  the  purchase  of  freight 
and  switching  locomotives,  $637^500  for  the  purchase  of  freight-train 
cars,  and  $1,550,060  for  additions  and  betterments  to  promote  the 
movement  of  freight  cars. 

After  investigation,  the  Commission  finds  that  the  proposed  loan 
should  be  made  in  part,  as  follows : 


Purpose. 

Bqidpmeiit: 

Purchase  of  45  heavy  standard  mikado  locomotives 

Purchase  of  1,000  75-ton  hopper-bottom  steel  ore  cars,  with  qoick-dun^^ing 
devioe 

Total  for  new  equipment 

Other  additions  and  betterments: 

Strengtheniiig  ««T<ft.|Tn  equipment 

Fencing  right  of  way  where  lack  of  ifenoes  woold  cause  delays  to  tiaffic . . . . . 

Cottages  for  housing  employees  at  Whiteflsh,  Hont 

Car-repair  sheds  in  the  state  of  North  Dakota 

Additional  yard  tracks  at  AUoues»  Wis.,  and  Hillyard,  Wash.,  and  other 
miaoeDaneous  passing  and  statiaa  tracks  needed  to  relieve  congestion 
which  delays  traffic 

Additional  or  improved  water  supply  at  Devon.  Mont.,  and  misoeUaneous 
points  where  necessary  to  reduce  delays  incident  to  inadequate  water 

Shop  Duiidlngs  and  tools  at  Whitefbh,  llont.,  engine  terminal,  and  el»y 
wnere  where  necessary  to  ffcollitate  the  handling  of  engines  or  other  rolling 
equipment 

Total  for  additions  and  betterments 

Itetnrtng  indebtedness: 

Great  Northern  Railway  Company's  collateral-trust  notes,  due  S^tember 
1,1920 

Total  for  maturities 

Total  for  all  purposes 
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92,750,000 
2,560,000 


5,300,000 


200,000 
100,000 
100,000 
400,000 


600,000 


100,000 


800,000 


Amount 
approved. 


$1,875,000 
085,000 


9,010,000 


100,000 
50,000 
50,000 

200,000 


300,000 


fi0,000 


150,000 


1,800,000 


900,000 


20,000.000 


20,000,000 


27,100,000 


15,000,000 


1%  000, 000 


17,010,000 
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The  loan  of  $15,000,000  to  aid  in  meeting  maturing  indebtedness  is 
made  in  view  of  the  fact  that,  in  addition  to  the  indebtedness  of 
approximately  $20,000,000  falling  due  in  1920,  the  applicant  will  be  re- 
quired to  finance  its  part  of  the  Ghreat  Northern-Northern  Pacific  joint 
4s,  maturing  July  1, 1921,  in  the  aggregate  sum  of  about  $214,000,000. 
The  loan  o.f  $15,000,000  recommended  in  this  respect  is  to  be  repaid 
in  one  year  from  the  time  of  the  making  thereof  and  not  later  than 
September  1,  1921,  and  will  therefore  be  available  to  meet  the 
demands  of  other  carriers  for  loans  before  the  expiration  of  the 
period  provided  by  law  for  the  disbursement  of  the  revolving  fund. 
The  making  of  this  loan  of  $15,000,000  for  the  purpose  and  period 
indicated  is  recommended  by  the  Association  of  Railway  Executives. 

The  Commission  further  finds  that  the  loan  by  the  United  States 
for  the  aforesaid  purposes  is  necessary  in  order  to  enable  the  appli- 
cant properly  to  meet  the  transportation  needs  of  the  public;  that 
the  prospective  earning  power  of  the  applicant  and  character  and 
value  of  the  security  offered  afford  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
to  meet  its  other  obligations  in  connection  with  such  loan,  and  reason- 
able protection  to  the  United  States ;  and  that  the  applicant  is  unable 
to  provide  itself  with  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No,  IS  for  a  Loan  under  Section  210  of  the  Transportation 

Act^l920y  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $17,910,000  by  the  United  States 
to  the  Great  Northern  Railway  Company,  hereinafter  referred  to  as 
the  applicant,  to  aid  in  meeting  its  maturing  indebtedness,  consist- 
ing of  its  three-year  collateral-trust  notes  due  September  1,  1920, 
and  for  the  purpose  of  providing  it  with  equipment  and  other  addi- 
tions and  betterments,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in  con- 
nection with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $17,910,000. 
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4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years,  installments  to  be  paid  as  hereinafter 
indicated. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  payment,  are  as  follows.  The  loan  is  to  be  divided 
into  three  parts : 

(a)  One  part  to  aid  in  the  purchase  of  locomotives  and  cars $2, 010,  000 

(6)  One  part  to  aid  in  strengthening  existing  equipment,  $100,000; 

and  for  other  additions  and  betterments,  $800,000 900, 000 

•(c)  One  part  to  aid  in  meeting  maturing  indebtedness 15,000,000 

Total 17,910,000 

That  part  of  the  loan  to  aid  in  the  purchase  of  equipment  (item  a) 
is  to  be  evidenced  by  the  applicant's  fifteen  notes  for  $134,000 
each,  payable,  respectively,  in  1,  2,  3,  4,  5,  6,  7,  8,  9,  10,  11, 
12,  13,  14,  and  15  years  from  the  making  of  said  part  of  the  loan, 
with  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually. These  notes  are  to  be  secured  by  a  second  lien  on  the 
equipment  subordinate  only  to  the  first  lien  on  the  same  equipment 
to  secure  equipment  notes  for  the  balance  of  purchase  price  to  be  sold 
or  offered  to  the  public.  The  notes  given  to  the  United  States  or 
equipment  notes  deposited  as  collateral  security  therefor  shall  be  se- 
cured by  the  same  equipment-trust  indenture  or  agreement  of  con- 
ditional sale  by  which  the  said  equipment  notes  to  be  sold  or  offered 
to  the  public  are  secured.  Title  to  the  equipment  shall  not  pass  to 
the  •  applicant,  nor  from  the  trustee  for  the  benefit  of  the  United 
States,  until  the  loan  from  the  United  States  has  been  paid  in  full 
and  applicant  has  fulfilled  all  its  obligations  in  regard  thereto. 

That  part  of  the  loan  to  aid  in  the  making  of  additions  and  better- 
ments (item  &)  is  to  evidenced  by  the  applicant's  four  notes  for 
$225,000  each,  payable  respectively  in  three,  four,  five,  and  six  years 
from  the  making  of  this  part  of  the  loan,  with  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually. 

That  part  of  the  loan  to  aid  in  meeting  maturing  indebtedness 
(item  c?)  is  to  be  evidenced  by  the  applicant's  note  for  $15,000,000, 
payable  not  more  than  one  year  from  the  making  of  this  part  of  the 
loan  and  not  later  than  September  1, 1921,  with  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually. 

All  of  said  loans  are  to  be  further  secured  by  the  pledge  as  collat- 
eral security  of  a  total  of  $22,387,000  par  value  of  Great  Northern 
Railway  Company  first  and  refunding  mortgage  60-year  4^  per 
cent  bonds  due  July  1,  1961,  now  held  in  the  applicant's  treasury. 
The  bonds  pledged  as  collateral .  security  shall  be  released  propor*- 
tionately  as  installments  are  paid. 
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The  applicant  shall  have  the  privilege  of  paying  any  or  all  install- 
mente  or  any  or  all  parts  of  the  loan,  with  accrued  interest,  at  any 
time  before  maturity. 

As  further  conditions  precedent  to  the  making  of  the  loan,  the 
applicant  shall  agree  (1)  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission,  to 
deposit  with  him  such  additional  security  as  he  may  from  time  to 
time  require,  and  shall  further  agree  that  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans  and  ad- 
vances; (2)  to  furnish  on  or  about  January  1  and  July  1,  1921,  the 
detailed  certificate,  under  oath  of  its  chief  engineer,  of  the  additions 
and  betterments  made  with  or  in  connection  with  the  funds  provided 
by  this  loan  for  said  purposes.  In  event  any  part  of  this  loan  for 
additions  and  betterments  shall  not  have  been  expended  or  definitely 
obligated  for  the  purposes  for  which  loaned  on  or  before  July  1, 
1921,  the  Secretary  of  the  Treasury  may  declare  such  unexpended 
portion  due  and  payable  at  once;  (3)  that  the  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  the  applicant  of  any  loans  secured  from  sources  other  than 
the  United  States  government  shall  not  exceed  7  per  cent  per  annum, 
including  in  such  cost  discount,  attorneys'  fees,  and  any  and  all 
other  expenses  in  connection  therewith;  (4)  that  no  part  of  said  loan 
for  additions  and  betterments  shall  be  used  for  purposes  which  under 
the  accounting  regulations  of  the  Conmiission  might  or  would  be 
chargeable  to  accounts  other  tiian  those  prescribed  in  the  present 
classification  of  investment  in  road  and  equipment  of  steam  roads; 
and  (5)  the  applicant  shall  apply  for  a  loan  in  respect  of  and  shall 
agree  to  construct  or  purchase  500  refrigerator  cars,  one-fourth  of 
the  cost  of  which  shall  be  financed  by  a  loan  from  the  United  States 
and  three- fourths  of  the  cost  of  which  shall  be  financed  by  the  ap- 
plicant. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources*  except  at  excessive  rates  of  interest 

Done  at  Washington,  D.  C,  this  28th  day  of  July,  1920. 
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Finance  Docket  No.  16. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WEST- 
ERN MARYLAND  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  NOTES  AND  TO  ISSUE  AND  PLEDGE 
BONDS. 


Submitted  July  28,  1920.    Decided  July  29,  1920. 


Aathority  granted  (1)  to  issue  $5300,000  of  three-year  8  per  cent  secured  gold 
notes,  and  (2)  to  issue  $8,700,000  of  first  and  refunding  mortgage  5  per 
cent  bonds  as  collateral  security  for  said  three-year  8  per  cent  secured 
gold  notes  and  convertible  therefor. 

Lawrence  Greer  and  Louis  F.  Timmerman  for  applicant. 

Report  and  Order  or  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

It  appearing^  That  the  Western  Maryland  Railway  Company  has 
applied  to  this  Commission,  under  section  20a  of  the  interstate 
commerce  act,  for  an  order  authorizing  it  to  issue  its  three- 
year  8  per  cent  secured  gold  notes  in  a  principal  amount  of  $5,800,- 
000,  to  be  dated  August  1,  1920,  and  to  mature  on  August  1,  1923, 
and  also  for  an  order  authorizing  it  to  issue  its  first  and  refimding 
5  per  cent  mortgage  bonds  in  a  principal  amount  of  $8,700,000,  dated 
July  1, 1917,  to  mature  July  1, 1967,  and  to  deposit  and  pledge  such 
first  and  refunding  mortgage  bonds  as  collateral  security  for  said 
$6,800,000  secured  notes  under  a  trust  indenture  to  be  executed  by 
said  Western  Maryland  Railway  Company  to  the  Bankers  Trust 
Company  (of  New  York),  to  be  dated  August  1,  1920;  and 

It  further  appearing^  That  the  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the  car- 
rier; and 

It  further  appearing^  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of 
each  state  in  which  the  applicant  operates,  as  required  by  section  20a 
and  that  no  objection  to  the  issue  by  the  Commission  of  an  order 
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granting  the  application  has  been  offered  by  the  railroad  commis- 
aion,  public  service  or  utilities  commission,  or  other  appropriate 
state  authority  of  any  of  such  states ;  and 

It  further  appearing,  That  full  investigation  of  the  matters  and 
things  iuTolved  in  this  proceeding  has  been  had : 

Hsld,  That  the  proposed  issues  by  the  Western  Maryland  Railway 
Company  (a)  are  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriate for  arid  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  whicli  will  not  impair 
its  ability  to  perform  that  service;  and  (6)  are  reasonably  necessary 
and  appropriate  for  such  purpose. 

It  is  therefore  ordered.  That  the  issue  by  the  applicant  of  $5,800,000 
of  three-year  8  per  cent  secured  gold  notes,  to  be  dated  August  1 ,  1920, 
and  maturing  on  August  1,  1923,  bearing  interest  at  the  rat«  of  8 
per  cent  per  annum,  payable  semiannually  on  the  1st  day  of  February 
and  of  August  in  each  year;  and  the  issue  of  $8,700,000  of  its  first 
and  refunding  mortgage  6  per  cent  bonds,  to  bear  date  July  1,  1917, 
maturing  July  1,  1967;  and  the  deposit  and  pledge  of  said  bonds 
under  aforesaid  trust  indenture  to  be  dated  August  1,  Jfl20,  and  to  be 
executed  by  applicant  to  the  Bankers  Trust  Company  (of  New 
York) ,  as  collateral  security  for  the  three- year  8  per  cent  secured  gold 
notes,  all  of  which  is  more  fully  set  forth  in  said  application  aa 
amended  and  supplonented,  and  in  said  trust  indenture,  a  true  copy 
of  which  is  on  file  in  this  proceeding,  be,  and  they  are  hereby, 
authorized  aiid  approved. 

It  u  fvirihvr  ordered,  Tbat  upon  the  advertisement  of  notice  as 
provided  in  the  trust  indenture,  the  applicant  shall  have  the  right 
at  any  time  before  the  maturity  of  said  three-year  8  per  cent  secured 
gold  notes  to  redeem  and  pay  off  all,  but  not  any  part,  of  said 
notes  then  outstanding,  by  the  payment  of  the  principal  amount 
thereof,  together  with  accrued  interest  thereon  to  the  date  of  re- 
demption, and  at  any  time  prior  to  the  maturity  of  the  notes,  or  any 
of  them,  the  holders  thereof  may  have  the  option  to  exchange  or 
convert  them  into  first  and  refunding  mortgage  bonds  at  the  rate 
of  $1,000,  face  value,  of  first  and  refunding  mortgage  bonds,  with  all 
unmatured  coupons  thereunto  appertaining,  for  each  $730,  face  value, 
of  notes,  with  an  adjustment  of  accrued  interest  as  between  th« 
notes  and  bonds  to  the  date  of  the  exchange  or  conversion. 

/(  is  further  ordered,  That  $800,000  par  value  of  said  three-year  8 
per  cent  secured  gold  notes,  or  the  proceeds  thereof,  shall  be  used 
for  the  purpose  of  retiring  «  like  amount  of  par  value  of  a  total  of 
$1,000,000  of  the  first-mortgage  6  per  cent  bonds  of  the  Coal  &  Iron 
Railway'  Company  doted  August  1,  1900,  maturing  August  1,  1930, 
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issued  under  a  mortgage  dated  July  2, 1900,  to  the  Mercantile  Trust 
&  Deposit  Company  of  Baltimore,  as  trustee,  the  payment  of  the 
principal  and  interest  upon  the  last-mentioned  bonds  having  been 
assumed  by  applicant;  and  that  $5,000,000  par  value  of  said  notes, 
or  the  proceeds  thereof,  shall  be  used  for  the  purpose  of  retiring 
a  like  amoimt  of  par  value  of  three*year  8  per  cent  notes  of  the  appli- 
cant, dated  November  1,  1917,  maturing  November  1,  1920,  issued 
under  a  certain  trust  indenture  dated  November  1,  1917,  to  the 
Bankers  Trust  Company  (of  New  York),  as  trustee. 

It  i»  fv/rther  arderedy  That  as  a  condition  precedent  to  the  issue 
of  the  three-year  8  per  cent  secured  gold  notes  in  the  amount  of 
$5,800,000  the  applicant  shall  pay  in  cash  $200,000  of  the  principal 
of  $1,000,000  of  the  first-mortgage  5  per  cent  bonds  of  the  Coal  A 
Iron  Bailway  Company  maturing  on  August  1,  1920,  together  with 
all  the  interest  accrued  and  payable  thereon  at  the  time  of  their 
retirement.  And  as  a  further  condition,  the  applicant  carrier  shall 
also  pay  in  cash,  on  or  before  November  1,  1920,  the  interest  accrued 
at  the  time  of  retirement  of  the  $5,000,000  of  the  three-year  7  per  cent 
notes  maturing  November  1,  1920. 

It  is  further  ordered^  That  this  order  shall  take  effect  on  the  29th 
day  of  July,  1920,  and  continue  in  force  until  otherwise  ordered  by 
this  Commission. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  three-year  8  per  cent 
secured  gold  notes  and  said  first  and  refunding  mortgage  bonds,  or 
interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Dockpt  No.  1086. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WEST- 
ERN  MARYLAND  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING 
MATURING  INDEBTEDNESS  AND  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


SubmUted  Jvlv  H,  19i0.    DetMtd  Jutv  t9,  iStO. 


Application  granted  Id  part  and  loan  of  1300,000  approveiL 
M.  C.  Byera  ior  applicant. 

Report  of  thx  CoHHiBBtoif. 
Division  4,  Coumissionebs  Mitsb,  Daniels,  and  Eaotuah. 
Br  DiviaioN  4: 

The  Western  Maryland  Railway  Company,  a  carrier  by  railroad, 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  29,  1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
TCith  section  210  of  the  transportation  act,  1920,  and  on  June  IK,  1920, 
amended  and  supplemented  its  said  application,  pursuant  to  the 
Commission's  announcement  of  June  7,  1920,  of  the  general  prin- 
ciples by  which  it  would  be  governed  in  administering  the  fund 
created  by  said  section  of  the  said  act.  The  application  was  further 
amended  and  supplemented  July  1  and  22,  1920. 

In  the  application,  as  amended  and  supplemented,  the  carrier  sets 
forth: 

1.  That  the  amount  of  the  loan  desired  is  $1,672,800. 

2.  That  the  term  for  which  the  loan  is  desired  is  IS  years. 

3.  That  the  purpose  of  the  loan  is  to  assist  the  applicant  in  pur- 
chasing new  equipment,  providing  itself  with  additions  and  better- 
ments, and  in  meeting  maturities. 

4.  That  the  uses  to  which  the  loan  will  be  applied  are  those  indi- 
cated by  the  purposes  hereinbefore  stated. 

6.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  for  the  various  amounts  loaned  is  as 
follows :  For  the  amount  loaned  for  equipment,  a  second  lien  upon 
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the  equipment  and  applicant's  first  and  refunding  mortgage  bonds ; 
for  additions'  and  betterments,  first  and  refunding  mortgage  bonds ; 
for  maturities,  the  face  amount  of  applicant's  three-year  8  per  cent 
secured  notes  for  the  amount  loaned. 

7.  The  extent  to  which  the  public  convenience  and  necessity  will 
be  served  by  the  loan. 

The  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion as  the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation,  the  Commission  finds  that  the  making  in  part 
of  the  proposed  loan — $800,000  to  assist  the  applicant  in  providing, 
to  the  extent  of  $800,000,  principal  amount,  for  the  retirement  of 
$1,000,000,  principal  amount,  first-mortgage  5  per  cent  bonds  of  the 
Coal  &  Iron  Railway  Company,  due  August  1,  1920,  the  balance  of 
the  amount  required,  to  enable  such  retirement  of  $1,000,000,  prin- 
cipal amount  of  said  bonds,  to  be  payable  by  the  applicant  out  of 
its  cash  resources  by  the  United  States  for  the  aforesaid  purposes — ^is 
necessary  in  order  to  enable  the  applicant  properly  to  meet  the  trans- 
portation needs  of  the  public ;  that  the  prospective  earning  power  of 
the  applicant,  and  the  character  and  value  of  the  security  offered, 
afford  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obligations 
in  connection  with  such  loan,  and  reasonable  protection  to  the  United 
States ;  and  that  the  applicant  is  unable  to  provide  itself  from  other 
sources  with  funds  necessary  for  the  aforesaid  purposes. 

The  applicant's  remaining  requirements  for  equipment  and  addi- 
tions and  betterments,  as  set  forth  in  its  application,  will  have  de- 
ferred consideration. 

An  appropriate  certificate  will  be  issued. 


Certificate  No,  H  for  a  Loan  under  Section  210  of  the  Transportation 

Act^  1920^  as  Amended. 

The  Interstate  Conmierce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $300,000  by  the  United  States  to 
the  Western  Maryland  Railway  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  assisting  the  applicant  in  meet- 
ing maturities,  is  necessary  to  enable  the  applicant  properly  to  meet 

the  transportation  needs  of  the  public 
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2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $300,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan  is 
to  be  repaid  is  three  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are:  The  loan  is  to  be  evidenced  by 
applicant's  note  for  $300,000,  maturing  in  three  years  from  the  date 
thereof.  The  said  note  shall  bear  interest  at  the  rate  of  6  per  cent 
per  annum,  payable  semiannually,  and  shall  be  secured  to  the  United 
States  by  pledge  of  the  following-named  securities,  $300,000,  princi- 
pal amount,  of  Western  Maryland  Railway  Company  three-year  8 
per  cent  secured  notes.  The  applicant  shall  agree,  on  demand  of 
the  Secretary  of  the  Treasury,  with  the  concurrence  of  the  Inter- 
state Commerce  Commission,  to  deposit  with  him  such  additional 
security  as  he  may  from  time  to  time  require,  and  shall  further 
agree  that  the  securities,  together  with  any  that  may  be  pledged 
hereafter,  or  may  have  been  pledged  heretofore,  as  security  for  this 
loan  or  any  other  obligation  of  the  said  applicant  to  the  United 
States,  shall  be  applicable  in  like  manner  to  secure  the  payment  of 
any  and  all  such  loans  and  advances. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  rea^ 
sonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  fimds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Done  in  Washington,  D.  C,  this  29th  day  of  July,  1920. 


Amended  CertiflaUe  No.  H  for  a  Loam,  under  Section  210  of  the 

Transportation  Acty  19tO^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $800,000  by  the  United  SUtes  to 
the  Western  Maryland  Railway  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  assisting  the  applicant  in  meet- 
ing maturities,  is  neoenary  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  pablia 
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affording  an  outlet  to  a  large  and  rapidly  growing  food  and  stock 
raising  section  of  Texas  which  is  now  without  railroad  facilities. 

(c)  Out  of  the  fund  mentioned  in  (a)  (2)  hereof  the  companies 
will  spend,  within  the  next  two  years,  $170,000  for  the  following  ad- 
ditions and  betterments,  with  the  estimated  cost  thereof : 

Relay  five  miles  of  raU $3, 000 

Additional  yard  tracks  and  sidings 25, 000 

Station  and  station  faciUties 25,000 

New  fuel  station 5, 000 

Improvements  to  locomotives 10,000 

Freight  cars 47, 000 

Machinery,  shop  tools,  etc 20,000 

Water-softening  plants 10, 000 

Bank  widening  and  ballast 25,000 

Total 170, 000 

This  will  be  required  to  furnish  adequate  facilities  and  to  keep  the 
property  from  deterioration  and  from  becoming  obsolete. 

The  purposes  and  uses  of  the  loan  stated  in  the  amended  and  sup- 
plemental application  are  substantially  the  same  as  those  set  forth  in 
the  original  application,  except  for  the  inclusion  of  $1,000,000  to  be 
used  for  the  completion  of  the  Sonora  branch,  which  represents  the 
increase  of  the  second  request  over  the  first,  and  the  provision  of  the 
relatively  small  amount  of  $170,000  for  certain  additions  and  better- 
ments. As  to  the  greater  part  of  the  loan,  the  two  applications  agree 
in  showing  the  following  purposes  and  uses:  (1)  To  pay  and  dis- 
charge outstanding  receiver's  certificates  for  the  purpose  of  clearing 
title  to  the  property,  about  $1,500,000,  and  (2)  to  meet  fixed  charges 
and  operating  expenses  after  September  1,  1920,  about  $1,000,000. 

The  considerations  indicated  as  governing  the  applicants  in  deter- 
mining the  amount  and  terms  of  the  loan  desired  are  alike  in  both 
cases,  except  that  in  the  amended  and  supplemental  application  the 
necessity  for  the  Sonora  extension  is  m^ationed  and  the  alleged  loss 
or  diversion  of  business  during  federal  control  is  emphasized.  No 
proof  was  submitted  either  with  the  applications  or  at  the  hearing  to 
support  the  allegation  of  loss  or  diversion  of  business,  and  it  is  not 
borne  out  by  the  traffic  statistics  of  the  companies,  which  for  the 
period  from  July  7,  1914,  to  December  31,  1919,  show  the  following 
results  for  revenue  freight : 
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Finance  Docket  No.  919. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ANN 
ARBOR  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  ACQUIRING  LOCOMOTIVES. 


Submitted  July  IS,  1920.    Decided  August  S,  1920, 


Application  granted  and  a  loan  of  $85,000  approved. 
Newman  Erh  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  and  Eastman. 
By  Division  4: 

The  Ann  Arbor  Railroad  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  July  13, 1920,  made  application  to  the  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  as  amended. 

In  said  application  said  carrier  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $85,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purpose  of  the  loan  is  to  assist  applicant  in  acquiring 
three  switching  locomotives  by  loaning  it  30  per  cent  of  the  cost  of 
the  proposed  locomotives,  said  cost  being  approximately  $116,775. 

4.  That  the  use  to  which  the  loan  will  be  applied  is  as  hereinbefore 
stated. 

5.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  a  second  lien  on  the  equipment  to  be 
acquired. 

7.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  acquisition  of  these  locomotives 
will  enable  applicant  properly  to  insure  the  prompt  movement  of  cars 
in  switching  at  terminals  and  division  points  which  can  not  be  done 
efficiently  with  its  present  equipment. 

Said  application  was  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the  physical  situation,  own- 
ership, capitalization,  indebtedness,  contract  obligations,  operation, 
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and  earning  power  of  the  applicant,  together  with  such  other  facte 
relating  to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion as  the  Commission  deemed  pertinent  to  the  inquiry. 

No  recommendation  was  made  by  the  Association  of  Railway 
Executives  respecting  this  loan. 

The  applicant  proposes  through  arrangement  made  with  the 
American  Locomotive  Company  to  provide  an  equipment-trust  cov- 
ering 60  per  cent  of  the  cost  of  the  three  switching  locomotives  pro- 
posed in  the  loan,  for  which  it  will  issue  first-lien  equipment-trust 
notes  for  a  like  amount,  payable  in  36  monthly  installments,  and  it 
further  proposes  to  make  a  cash  pajrment  of  20  per  cent  of  the 
cost  of  said  equipments 

The  average  annual  net  income  of  applicant  for  the  four  years 
ending  December  81, 1920,  was  approximately  $90,000.  If  the  freight 
and  passenger  traffic  earnings  had  been  on  the  basis  of  the  recent 
rate  increases  granted  by  the  Interstate  Commerce  Commission,  the 
average  annual  net  income  for  the  same  period  would  have  been 
$1,311,600,  this  giving  assurance  of  applicant's  ability  to  meet  its 
obligations  to  the  United  States  in  connection  with  this  loan. 

After  investigation  and  consideration  of  applicant's  proposal  and 
other  facts  at  hand,  the  Commission  finds  that  the  making  of  the 
proposed  loan  in  the  amount  of  $35,000,  which  is  approximately  80 
per  cent  of  the  cost  of  three  switching  locomotives  costing  approxi- 
mately $116,775,  by  the  United  States  for  the  aforesaid  purposes 
is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  othor 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  aforesaid  purposes  from  other  sources 
except  at  excessive  rates  of  interest. 

An  appropriate  certificate  will  be  issued. 


Certificate  No,  16  for  a  Loan  under  Section  210  of  the  Transportation 

Act,  1920,  ae  Amended. 

The  Interstate  Commerce  Conunission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $35,000  by  the  United  States  to 
the  Ann  Arbor  Bailroad  Company,  hereinafter  referred  to  as  the 
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applicant,  for  the  purpose  of  aiding  it  to  provide  itself  with  thre* 
new  switching  locomotiTes,  ie  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  lite 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $36,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid,  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are ;  The  loan  is  to  be  evidenced  by  ap- 
plicant's five  notes,  each  for  $7,000,  maturing  in  from  one  to  five 
years  from  date  thereof,  aa  follows : 


Note  No.  3 7,000;  maturing  1823. 

Note  No.  4 7,000;  maturing  1924. 

Note  No.  6 7,000;  matnrlag  1026. 

The  notes  shall  bear  interest  at  6  per  cent  per  annum,  payable  semi- 
annually, and  shall  be  secured  by  a  second  lien  on  the  equipment, 
subordinate  only  to  the  first  lien  on  the  said  equipment  to  secure 
the  equipment  notes  for  50  per  cent  of  the  purchase  price  which 
are  to  be  sold  or  offered  to  the  public.  The  notes  given  to  the  United 
States  or  equipment  notes  deposited  as  collateral  security  therefor 
shall  be  secured  by  the  same  equipment-trust  indenture  or  agreement 
of  conditional  sale  by  which  the  said  equipment  notes  to  be  sold  or 
offered  to  the  public  are  secured;  title  to  the  equipment  not  to  pass 
to  the  applicant  nor  from  the  tni^ee  for  the  benefit  of  the  United 
States  until  the  loan  from  the  United  States  has  been  paid  in  full  and 
applicant  has  fulfilled  all  its  obligations  in  regard  thereto.  As  condi- 
tions precedent  to  the  making  of  the  loan,  it  shall  be  provided :  (a) 
That  the  amount  of  said  first-lien  equipment-trust  notes  shall  not 
exceed  50  per  cent  of  the  cost  or  purchase  price  of  said  equipment; 
*  (b)  that  said  first-lien  equipment-trust  not^  shall  be  repaid  in  three 
years,  in  86  monthly  installments;  and  (o)  that  evidence  shall  be 
submitted  that  applicant  has  made  a  cash  contribution  of  20  per 
cent  of  the  cost  of  said  equipment  as  proposed  in  its  application, 
The  applicant  shall  on  demand  of  the  Secretary  of  the  Treasury, 
with  tiie  concurrence  of  the  Interstate  Commerce  Commission,  de- 
posit such  additional  security  as  may  be  from  time  to  time  required 
the  securities  pledged,  together  with  any  that  may  be  pledged  here- 
after, or  may  have  been  pledged  heretofore,  as  security  for  this  loan 
or  any  other  obligation  of  the  applicant  to  the  United  States,  for 
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loans  under  section  210  of  the  transportation  act,  1920,  as  amended, 
shall  be  applicable  in  like  manner  to  secure  the  payment  of  any  and 
all  such  loans  and  advances.  Applicant  shall  have  the  privilege  oi 
paying  any  or  all  installments  of  the  loan,  with  accrued  interest,  at 
any  time  before  maturity. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
ble  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources,  except  at  excessive  rates  of  interest. 

Done  in  Washington,  D.  C,  this  3d  day  of  August,  1920. 
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Finance  Docket  No.  SO. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ASH- 
LAND UOAL  &  IRON  RAn.WAY  COMPANY  FOR  AU- 
THORITY TO  ISSUE  SHORT-TERM  NOTES  IN  REFUND 
OF  MATURING  NOTES. 


Sulmittea  Avffwtt  4, 19t0.    DtoU«d  Ammtt  a,  19S0. 


Authority  granted  for  the  issue  of  fonr-tnontb  6  per  cent  promlBBorf  D«t«s,  aggre- 
gating  $150,000,  for  the  purpose  of  refundins  certain  otber  DotM. 

John  F.  Eager  for  applicant. 

Repobt  and  Order  of  the  Commission. 
Division  4,  Coumisbiokers  Meteb,  Daniels,  Eastman,  and  Poiteb. 
Bt  Division  4 : 

It  appearing.  That  the  Ashland  Coal  &  Iron  Railway  Company,  m 
common  carrier  engaged  in  interstate  commerce,  has  applied  to  this 
Commission  under  section  20a  of  the  interstate  commerce  act  for  on 
order  authorizing  it  to  issue  certain  of  its  promissory  notes,  aggre- 
gating the  sum  of  $160,000,  and  maturing  in  less  than  two  years  from 
the  dates  thereof,  in  refund  of  the  following  short-term  notes  owing 
by  said  railroad  company: 


Dice. 

MWurity. 

P.y«i. 

AmooBt. 

iS!  «::::::: 
JJSIglS:.::::: 

loiyaMBao 

JS  5S:::: 
ISSSgiS:::: 

•as 

'SssSi&sa."'''^"""*^ 

e>.m 

Auciutai,  IMO.... 
SoT«mber3a,19J0. 

NMlODal  Buk  cTonSuutl. 


It  further  appearing.  That  the  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  Uiat 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the  car- 
rier; and 

It  further  appearing,  That  notice  of  the  filing  of  said  application 
has  been  given  to  and  a  copy  thereof  filed  with  the  governor  of  th« 
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state  of  Kentucky,  the  only  state  in  which  said  carrier  operates, 
and  that  no  objection  to  the  issue  by  the  Commission  of  an  order 
granting  the  application  has  been  offered  by  the  railroad  commis- 
sion, or  other  appropriate  authority  of  said  state;  and 

It  further  appearing^  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Held^  That  the  proposed  issues  by  the  Ashland  Coal  &  Iron 
Railway  Company  (a)  are  for  a  lawful  object  within  its  corporate 
purposes,  and  compatible  with  the  public  interest,  which  is  necessary 
and  appropriate  for  and  consistent  with  the  proper  performance 
by  it  of  service  to  the  public  as  a  common  carrier,  and  which  will 
not  impair  its  ability  to  perform  that  service;  and  (&)  are  reason- 
ably necessary  and  appropriate  for  such  purpose. 

It  is  therefore  ordered^  That  the  Ashland  Coal  &  Iron  Railway 
Company  be,  and  it  hereby  is,  authorized  to  issue  its  promissory 
note  or  notes  up  to  a  principal  sum  of  $150,000  for  the  sole  purpose 
of  refunding  its  hereinbefore-mentioned  maturing  notes  in  amoimts 
of  face  value  equal  to  the  face  value  of  notes  to  be  issued  -from 
time  to  time,  such  note  or  notes  to  run  for  not  more  than  four 
months  from  their  respective  dates  and  to  bear  interest  at  not  ex- 
ceeding 6  per  cent  per  annum,  provided  that  only  such  principal 
sum  of  such  note  or  notes  shall  be  issued  as  may  be  necessary  to 
refund  the  notes  as  they  mature  and  in  amounts  equivalent  to  the 
face  value  of  notes  to  be  refunded. 

It  is  further  ordered^  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  promissory  note  or 
notes,  or  interest  thereon,  on  the  part  of  the  United  States. 

And  it  is  further  ordered^  That  this  order  shall  take  effect  on  the 
2d  day  of  August,  A.  D.  1920,  and  continue  in  force  until  otherwise 
ordered  by  the  Commission. 
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FiNAVOB  Docket  Ko.  950. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  DELA- 
WARE &  HUDSON  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  PROVIDE  NEW  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTERMENTS. 


Submated  JuiM  18, 19t0.    DetHded  AuQutt  9,  19X0. 


Application  grastecl  lo  part  and  loan  of  91,126,000  apiWOTed. 
W.  H.  WiUiams  for  applicant. 

Repobt  of  the  Commission. 
Division  4,  Commmoionbrb  Mstcb,  Danhslb,  and  Eastman, 
Bt  DimnoN  4 : 

The  Delaware  A  Hudson  Company,  a  carrier  by  railroad,  subject 
to  the  interstatA  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  June  19, 1920,  made  application  to  the  Interstate  C<nimierc« 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  1920,  as  amended,  pursuant 
to  the  Commisfflon's  announcement  of  June  7,  1920,  of  the  general 
principles  by  which  it  would  be  governed  in  administering  tJie  fund 
created  by  section  210  of  the  act. 
In  the  application  the  carrier  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $3,476,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  16  years. 

3.  That  the  purpose  of  the  loan  is  to  provide  itself  witJi  equip- 
ment and  additions  and  betterments  as  f oUows :  Equipment  purchase 
of  passenger-train  cars,  including  15  milk  cars,  at  estimated  cost  of 
$lyi25,000;  additions  and  betterments  to  way  and  structures  at 
estimated  cost  of  $2,260,000;  total,  $3,475,000. 

4.  That  the  use  to  which  the  loan  will  be  applied  is  as  above  stated. 
6.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 

the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  $8,478,000  of  its  4  per  cent  first  and 
refunding  mortgage  bonds,  which  are  secured  by  mortgage  dated 
May  1,  1908,  and  maturing  in  1943,  and  stock  of  the  following  cor- 
porations owned  by  the  applicant : 
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Company. 

Number 
of  shares. 

FarTalne 
per  share. 

Total  par 
value. 

Present 
▼alue. 

Northern  Coal  &  Iron  Company 

2,000 
13,000 

2,250 
30,000 

flOO 

M 

100 

100 

1200,000 

600  000 

225,000 

8,000,000 

1200,000 

NaplertlUe  JtmcUon  Railway  Company 

600,000 

Oreenwlch  &  Johnsonville  ^isUlway  Company 

225^000 

Chateaogay  &  Lake  Placid  Railway  Company  (Pfd.).... 

1,800,060 

Total 

4,025,000 

2,825,000 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  a  saving  of  approximately  1,000 
cars  and  2  locomotives  would  be  had  and,  in  addition  thereto,  savings 
in  operation  costs  would  be  entailed,  and  the  efficiency  and  capacity  of 
the  railway  would  be  correspondingly  increased. 

Said  application  was  accompanied  by  such  facts  in  detail  as 
required  with  respect  to  the  physical  situation,  ownership,  capitaliza- 
tion, indebtedness,  contract  obligations,  operation,  and  earning  powe^ 
of  the  applicant,  together  with  such  other  facts  relating  to  the  pro- 
priety and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation  as  deemed  perti- 
nent|o  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to 
the  applicant  as  follows;  additions  and  betterments  to  promote  move- 
ment of  cars,  $2,250,000. 

After  investigation,  we  find  that  the  making  in  part  to  the  applicant 
of  the  proposed  loan  in  approximately  the  following  amounts  for 
additions  and  betterments  to  promote  movement  of  cars : 


Purpose. 


Elimination  of  Whitehall  tunnel . 

New3rard,  Olenville 

New  yard.  Port  Henry 


Total. 


Estimated 
eost. 


$500,000 

1,250,000 

500,000 


2,250,000 


Financed 

by 
applicant. 


8260,000 
625,000 
250,000 


1,125,000 


Percent. 


50 
50 
50 


Loan  by 
United 
States. 


8250,000 
625,000 
250,000 


50 


1,125,000 


by  the  United  States  for  the  aforesaid  purposes  is  necessary  in  order 
to  enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public ;  that  the  prospective  earning  power  of  the  applicant,  and 
character  and  value  of  the  security  offered,  afford  reasonable  assur- 
ance of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States;  and  that  the 
applicant  is  unable  to  provide  itself  with  funds  necessary  for  afore- 
said purposes  from  other  sources. 

Further  consideration  will  be  given,  upon  separate  application,  to 
a  loan  to  the  applicant  for  the  acquisition  of  15  milk  cars  on  con- 
dition that  the  applicant  undertake  to  finance  75  per  cent  of  the 
total  cost  thereof. 

An  appropriate  certificate  will  be  issued. 
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Certificate  No.  16  for  a  Lo(m  under  Section  910  of  the  TranaportoHan 

Actj  19S0y  as  Amended. 

The  Interstate  Commerce  CJommission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $1,125,000  by  the  United  States  to 
the  Delaware  &  Hudson  Company,  hereinafter  referred  to  as  the  ap- 
plicant, for  the  purpose  of  making  additions  and  betterments  to  pro- 
mote the  movement  of  cars,  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
-connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,125,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan  is 
to  be  repaid  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

The  loan  shall  be  evidenced  by  the  applicant's  note  or  notes, 
aggregating  $1,125,000,  payable  15  years  from  the  date  of  the  making 
thereof,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually,  and  shall  be  collaterally  secured  by  pledge  of  the  fol- 
lowing securities :  $1,700,000,  face  value,  of  the  applicant's  first  and 
refunding  mortgage  bonds  due  1943. 

The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  deposit 
with  the  Secretary  of  the  Treasury  such  additional  security  as  he 
may  from  time  to  time  require;  the  securities  pledged,  together  with 
any  that  may  be  pledged  hereafter,  or  may  have  been  pledged  here- 
tofore, as  security  for  this  loan  or  any  other  obligations  of  the  said 
applicant  to  the  United  States  for  loans  made  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans  and  advances. 

The  securities  pledged  or  to  be  pledged  as  collateral  security  shall 
be  released  proportionately  as  installments  are  paid. 

There  shall  be  filed  with  the  Secretary  of  the  Treasury  the  opinion 
of  counsel,  who  may  be  of  counsel  for  the  applicant,  in  respect  of  the 
security  taken,  which  opinion  shall  show  without  doubt  the  corporate 
power  to  issue,  give,  and  pledge  such  securities,  the  proper  exercise 
of  said  corporate  power,  and  the  validity  of  the  securities  and  of  the 
pledge  thereof.    The  opinion  shall  cover  (a)  the  legality  of  organiza- 
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tion  and  corporate  power  to  issue,  give,  and  pledge  the  securities; 
(h)  the  legality  of  authorisation  of  the  issue  and  pledge  of  the 
securities;  (c)  the  legality  of  the  issue  of  the  securities  and  of  the 
pledge  thereof;  and  {d)  the  validity  of  the  securities  and  of  the 
pledge. 

Applicant  shall  have  the  option  of  paying  any  or  all  installments 
of  the  loan,  with  accrued  interest,  at  any  time  before  maturity. 

As  a  further  condition  precedent  to  the  making  of  the  loan,  the 
amount  to  be  financed  by  the  applicant  in  connection  therewith  shall 
be  so  financed  that  the  cost  to  the  applicant  of  any  loans  secured 
from  sources  other  than  the  United  States  government  shall  not 
exceed  7  per  cent  per  annum,  including  in  such  cost  discount,  attor- 
neys' fees,  and  any  and  all  other  expenses  in  connection  therewith. 

The  expenditures  made  from  the  loan  shall  be  confined  to  such 
expenditures  as  are  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classification 
of  accounts  for  steam  roads  in  effect  at  the  time  the  expenditures  are 
made.  No  part  of  said  loan  shall  be  used  for  expenditures  chargeable 
to  operating  expenses  or  to  accounts  other  than  those  provided  for 
investment  in  road  and  equipment. 

The  applicant  shall  furnish  to  the  Conmiission  on  or  about  January 
1  and  July  1,  1921,  the  detailed  certificate,  under  oath  of  its  chief 
engineer,  showing  the  character  and  cost  of  the  additions  and  better- 
ments made  with  or  in  connection  with  the  funds  provided  by  this 
loan  for  said  purposes.  In  event  any  part  of  this  loan  for  additions 
and  betterments  shall  not  have  been  expended  or  definitely  obligated 
for  the  purposes  for  which  loaned  on  or  before  July  1,  1921,  the 
Secretary  of  the  Treasury,  upon  recommendation  of  the  Commission, 
may  declare  such  part  due  and  payable  at  once. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources  except  at  excessive  rates  of  interest. 

Done  in  Washington,  D.  C,  this  10th  day  of  August,  1920. 

651.0.0. 
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Finance  Docket  No.  941. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO GREAT  WESTERN  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PRO- 
VIDING  NEW  EQUIPMENT  AND  OTHER  ADDITIONS 
AND  BETTERMENTS. 


Submitted  Auifiut  6,  19tO.    Decided  A«(re«f  tO.  1920. 


AppUcattoQ  granted  In  part  and  loan  o(  $097,830  approved. 

S.  M.  Felton  for  applicant. 

Report  of  the  Cohhission. 
Division  4,  Commtsbionebs  Meter,  Danielb,  Easthan,  and  Pottbb. 
Br  Division  4 : 

The  Chicago  Great  Western  Railroad  Company,  a  carrier  by  rail- 
road subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
ns  the  applicant,  on  May  13, 1920,  made  application  to  the  Interstate 
Commerce  Commission  for  a  loan  from  the  United  States  in  accord- 
ance with  section  210  of  the  transportation  act,  1920,  and  on  June  23, 
1920,  applicant  amended  and  supplemented  its  application  pursuant 
to  the  Commission's  announcement  of  June  7,  1920,  of  the  general 
principles  by  which  it  would  be  governed  in  administering  the  fund 
created  by  section  210  of  the  act. 

In  the  application,  as  amended  and  supplemented,  the  carrier  sets 
forth: 

1.  That  the  amount  of  the  loan  desired  is  $804,500. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  is  to  provide  funds  for  the  pur- 
chase of  new  equipment  and  for  the  making  of  other  additions  and 
betterments  as  follows : 

Total  foit.  Roqaesttd. 

Freight  equipment  (new) $552,000        $276;000 

Express  and  mail  cars  <new) 170,000  86,000 

Additions  and  betterments  to  existing  frete^t  equipment-      477, 000         2SS,  600 
Additions  and  betterments  to  roadway,  shops,  and  freight 

and  passenger  stations 410,000         206,000 

Total —  1.609,000         804.S00 

4.  That  the  use  to  which  the  loan  will  be  applied  is  financing  the 
purchase  of  the  new  equipment  and  the  making  of  the  other  addi- 
tions and  betterments  as  and  to  the  extent  aforesaid. 
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6.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  the  applicant's  first-mortgage  60- 
year  4  per  cent  gold  bonds  of  such  amount  as,  in  the  judgment  of 
the  Commission,  will  furnish  adequate  value  to  protect  the  loan. 

7.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  applicant  will  be  enabled  to 
handle  all  traffic  offered  without  the  delays  or  congestions  which  are 
now  frequent. 

Said  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

After  the  submission  of  the  amended  application  the  applicant,  in 
its  telegram  of  June  24,  1920,  stated  that  the  total  estimated  cost  of 
rebuilding  the  equipment,  for  which  loan  had  been  requested,  is 
$832,660,  instead  of  $477,000,  as  previously  stated,  and  that  a  loan 
of  the  entire  amount,  $832,660,  is  desired.  In  a  telegram  of  July  20, 
1920,  applicant  added  to  the  items  for  which  loan  is  desired  the  cost 
of  rebuilding  30  coal  cars,  estimated  at  $270,000,  and  the  cost  of 
heavier  rail,  amounting  to  $600,000.  It  requested  a  loan  for  the  full 
amount  of  those  added  items  and  withdrew  from  consideration  the 
request  for  aid  in  acquiring  passenger  equipment  and  improving 
freight  and  passenger  stations.  As  revised  by  these  telegrams,  the 
amounts  of  loan  desired  and  amounts  of  loan  recommended  by  the 
Association  of  Railway  Executives  are  as  follows : 


Item. 


Freixht  equipment  (new) 

Additions  and  betterments  to  existing  freight  equipment 
Additions  and  betterments  to  ways  and  structures 

Total 


Estimated 
cost. 


$552,000 

1,142,060 

801,000 


2,495,660 


Loan  re- 
quested. 


$276,000 

1,142,660 

650,500 


2,009,160 


Loanreo- 
ommended 


$276,000 

1,142,660 

150,500 


1,569,160 


The  difference  between  the  total  of  loan  as  finally  requested  by  the 
applicant  and  as  recommended  by  the  Association  of  Eailway  Execu- 
tives is  explained  by  the  absence  of  recommendation  by  the  railway 
executives  of  a  loan  of  $500,000  for  the  purchase  of  new  rail. 

After  investigation  the  Commission  finds  that  the  making  of  i 

loan  to  the  applicant  for  the  purposes  and  in  the  amounts  herein 

below  stated. 
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is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public ;  that  the  prospective  earning  power 
of  the  applicant,  and  character  and  value  of  the  security  offered, 
afford  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obligations 
in  connection  with  such  loan,  and  reasonable  protection  to  the  United 
States;  and  that  the  applicant  is  unable  to  provide  itself  with  funds 
necessary  for  aforesaid  purposes  from  other  sources  except  at  exces- 
sive rates  of  interest. 

The  request  of  the  applicant  for  a  loan  of  $500,000  for  the  purchase 
of  new  rail  was  not  accompanied  by  information  as  to  the  extent  to 
which  the  loan  would  facilitate  the  movement  of  cars,  and  as  to  the 
plan  and  details  of  cost  of  the  work  proposed,  in  accordance  with  the 
Commission's  circular  of  June  7, 1920.  The  Association  of  Eailway 
Executives  has  not  recommended  a  loan  to  the  applicant  for  the 
foregoing  purpose.  The  Commission  is  of  the  opinion,  therefore, 
that  consideration  of  the  applicant's  request  for  a  loan  for  the  pur- 
chase of  new  rail  should  be  deferred. 

An  appropriate  certificate  will  be  entered. 


Certificate  No.  17  for  a  Loan  under  Section  £10  of  the  Transportation 
Act,  1920,  as  Amended. 

.  The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

*'  1.  That  the  making  of  a  loan  of  $997,830  by  the  United  States  to 
the  Chicago  Great  Western  Railroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  providing  it  with  equipment 
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and  other  additions  and  betterments,  is  necessary  to  enable  the  ap- 
plicant properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  shall  be  made  is  $997,830. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
shall  be  repaid  shall  be  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  shall  be : 

The  loan  shall  be  evidenced  by  applicant's  note  for  $997,830,  ma- 
turing in  15  years  from  the  date  thereof;  said  notes  shall  bear  inter- 
est at  6  per  cent  per  annum,  payable  semiannually,  and  shall  be 
further  secured  to  the  United  States  by  the  pledge  of  the  applicant's 
first-mortgage  4  per  cent  gold  bonds,  due  September  1,  1959,  in  the 
sum  of  $2,494,000. 

There  shall  be  filed  with  the  Secretary  of  the  Treasury  the  opin- 
ion of  counsel,  who  may  be  of  counsel  for  the  applicant,  in  respect 
to  the  security  taken,  which  opinion  shall  show  without  doubt  the 
corporate  power  to  issue,  give,  and  pledge  such  security,  the  proper 
exercise  of  said  corporate  power,  and  the  validity  of  the  securities 
and  of  the  pledge  thereof.  The  opinion  shall  cover  (a)  the  legality 
of  the  organization  and  corporate  power  to  issue,  give,  and  pledge 
the  securities;  {b)  the  legality  of  authorization  of  the  issue  and 
pledge  of  the  securities;  (c)  the  legality  of  the  issue  of  the  securi- 
ties and  of  the  pledge  thereof;  and  (d)  the  validity  of  the  securities 
and  of  the  pledge  thereof. 

The  applicant  shall  have  the  privilege  of  paying  any  part  or  all 
of  the  loan,  with  accrued  interest,  at  any  time  before  maturity.  The 
bonds  pledged  as  collateral  security  shall  be  released  proportionately 
as  the  loan  is  paid. 

The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  de- 
posit with  the  Secretary  of  the  Treasury  such  additional  security 
as  he  may  from  time  to  time  require,  and  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable^ 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans  and' 
advances. 
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The  applicant. shall  furnish  to  the  Commission  on  or  abont  Jan- 
uary 1  and  July  1,  1921,  the  detailed  certificate,  under  oath  of  its 
chief  engineer,  showing  the  character  and  cost  of  the  additions  and 
betterments  made  with  or  in  connection  with  the  funds  provided  by 
this  loan  for  said  purposes.  In  event  any  part  of  this  loan  for  addi- 
tions  and  betterments  shall  not  have  been  expended  or  definitely 
obligated  for  the  purposes  for  which  loaned  on  or  before  July  1, 
1921,  the  Secretary  of  the  Treasury,  upon  recommendation  of  the 
Commission,  may  declare  such  part  due  and  payable  at  once. 

The  cost  to  the  applicant  of  any  loan  which  may  be  secured  from 
sources  other  than  the  United  States  for  use  in  connection  with 
this  loan  shall  not  exceed  7  per  cent  per  annum,  including  in  such 
cost  discount,  attorneys'  fees,  and  any  and  all  other  expenses  in 
connection  therewith. 

No  part  of  said  loan  for  additions  and  betterments  shall  be  used 
for  purposes  which,  under  the  accounting  regulations  of  the  Com- 
mission, might  or  would  be  chargeable  to  acconnte  other  than  those 
prescribed  in  the  present  classification  of  investment  in  road  and 
equipment  of  steam  roads. 

As  a  further  condition  precedent  to  the  making  of  the  loan,  the 
board  of  directors  or  executive  committee  of  the  applicant  shall  by 
resolution  authorize  the  acceptance  of  the  loan  under  the  conditions 
herein  imposed,  and  the  applicant  shall  file  with  the  Secretary  of 
the  Treasury  a  duly  certified  copy  of  such  resolutions. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  with  the  funds  necessary  for  the  aforesaid 
purpose  from  other  sources  except  at  excessive  rates  of  interest. 

Done  in  Washington,  D.  C,  this  10th  day  of  August,  1920. 
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Finance  Docket  No.  !• 

IN  THE  MATTER  OF  LEASE  OF  THE  VALLEY  TERMINAL 

RAILWAY  PROPERTY. 


Submitted  July  8,  1920,    Decided  August  13,  1920, 


1.  In  section  5  of  the  interstate  commerce  act  CJongress  provided  a  complete 

scheme  of  regulation  of  contracts  or  other  arrangements  whereby  one  com- 
mon carrier  subject  to  the  act  might  secure  control  of  another  such 
*  carrier,  either  by  consolidation  into  one  corporation,  or  in  some  manner 
not  involving  such  consolidation,  or  by  entering  into  any  agreement  for 
the  pooling  of  freight  or  earnings  with  a  competing  railroad. 

2.  The  lease  submitted  by  the  applicant  carriers,  by  which  the  Valley  Terminal 

Railway  leases  to  the  St.  Louis  Southwestern  Railway  Company  all  the 
property  now  owned  or  hereafter  acquired  by  the  Valley  Terminal,  is 
lawful  only  if,  and  to  the  extent  that,  it  is  approved  by  us. 

3.  Said  lease  approved  for  a  period  of  two  years  from  March  1,  1920.    Provision 

for  indefinite  continuance  of  the  lease  beyond  the  term  of  two  years 
until  terminated  by  mutual  agreement  of  the  parties  in  writing,  disap- 
proved. 

Daniel  Upthegrove  and  L.  0.  Whitnel  for  St.  Louis  Southwestern 
Railway  Company  and  Valley  Terminal  Railway. 

Report  or  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  and  Eastman. 

By  Division  4 : 

The  St.  Louis  Southwestern  Railway  Company,  hereinafter  termed 
the  Cotton  Belt,  and  the  Valley  Terminal  Railway,  hereinafter  called 
the  Valley  Terminal,  seek  authority  under  paragraph  (2)  of  section 
5  of  the  interstate  commerce  act  for  approval  by  us  of  a  lease  to  the 
Cotton  Belt  of  all  the  property  now  owned  or  hereafter  acquired  by 
the  Valley  Terminal. 

The  Cotton  Belt  owns  a  line  extending  from  the  state  line  between 
Texas  and  Arkansas  at  Texarkana,  where  it  connects  with  that  of  the 
St.  Louis  Southwestern  Railway  Company  of  Texas,  through  Ar- 
kansas and  Missouri  to  lUmo,  Mo.  At  that  point  its  line  connects 
with  the  tracks  of  the  Southern  Illinois  &  Missouri  Bridge  Com- 
pany, in  which  it  has  a  one-fifth  interest.  Its  trains  cross  to  Thebes, 
III.,  on  the  east  bank  of  the  Mississippi,  on  the  tracks  of  the  bridge 
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company,  and  reach  Valley  Junction,  in  East  St.  louis,  HI.,  over  Um 
tracks  of  the  Missouri  Pacific  Kailroad  Company  under  a  trackage 
agreement  permitting  it  to  operate  its  trains  over  that  tine  f  rcuo  tb« 
connection  with  the  bridge  company's  tracks  at  Thebes  to  Valley 
Junction,  a  distance  of  119.26  miles.  The  trackage  agreement  was 
made  on  September  8,  1904,  with  the  St.  Louis,  Iron  Mountain  8l 
Southern  Railway  Company,  whose  property  was  secured  by  the 
Missouri  Pacific  as  a  result  of  foreclosure  proceedings;  and  by  sup- 
plemental agreranent,  dated  April  28,  1909,  the  duration  of  the  con- 
tract was  extended  for  a  term  of  60  years  from  September  8, 1904. 

The  Valley  Terminal  was  organized  under  the  general  railroad 
laws  of  the  state  of  Illinois.  It  is  a  nonoperating  company  whose 
property  is  used  in  interstate  commerce.  Its  authorized  capital  stock 
of  $5,000,  which  is  fuUy  paid,  is  owned  by  the  Cotton  Belt,  except  for 
qualifying  shares  of  the  directors.  There  is  a  substantial  identity 
between  the  officers  of  the  Cotton  Belt  and  those  of  the  Valley  Termi- 
nal. The  Valley  Terminal  has  given  its  notes  for  $840,431.64  to  the 
Cotton  Belt  for  cash  advanced  by  the  latter  and  used  in  the  purchase 
and  construction  of  the  property  of  the  Valley  Terminal.  There  are 
no  other  securities  outstanding,  and  with  the  exception  of  a  few  un- 
determined items,  which  the  Cotton  Belt  assumes  under  the  lease,  the 
latter  road  is  the  only  creditor  of  the  Valley  Terminal. 

Subsequent  to  the  execution  of  the  trackage  agreement  with  the 
St.  Louis,  Iron  Mountain  &  Southern,  the  latter  constructed  yards 
and  terminals  about  7  miles  south  of  Jiast  St.  Louis,  called  the  Dupo- 
Bixby  yards,  and  the  Cotton  Belt  acquired  the  right  to  joint  use  of 
said  yards.  As  the  business  of  the  two  roads  increased,  these  yards 
became  inadequate  for  such  use.  The  Iron  Mountain,  and  lat^  the 
Missouri  Pacific,  controlled  the  yards,  and  the  service  was  particu- 
larly unsatisfactory  to  the  Cotton  Belt.  This  was  explained  in  some 
detail  at  the  hearing,  but  it  is  sufficient  to  state  that  the  service  was 
considerably  delayed,  particularly  in  severe  weather,  that  great  diffi- 
culty was  experienced  in  repairing  bad-order  cars,  and  that  the  Cot- 
ton Belt  was  unable  to  utilize  its  cars  and  locomotives  as  effectively 
as  it  could  have  done  with  adequate  terminal  facilities. 

Accordingly,  the  Valley  Terminal  was  incorporated  on  July  24, 
1918,  for  the  purpose  of  acquiring  necessary  land  and  constructing 
yards,  terminals,  and  facilities  for  the  Cotton  Belt  at  East  St.  Louis, 
111.  Apparently  the  reason  for  the  organization  of  a  separate  corpo- 
ration was  that  the  property  of  the  Cotton  Belt  was  covered  by  four 
mortgages,  each  of  which  contained  a  provision  making  its  terms 
apply  to  property  thereafter  acquired  by  that  road.  After  some  in- 
vestigation of  the  sites  available,  the  one  now  occupied  was  selected 
for  the  reasons,  among  others,  that  it  was  convenient  to  East  St. 
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Louis,  that  there  was  room  to  switch  traiss  of  100  cars,  and  that 
thfire  was  room  for  extension  of  the  terminal  facilities  should  it  be- 
come necessary. 

The  Valley  Terminal  acquired  126.095  acres  of  ground  and  had,  by 
September  1,  1918,  completed  the  construction  on  the  land  so  ac- 
quired of  certain  tracks,  sidetracks,  spur  tracks,  and  other  tracks, 
and  a  station,  platform,  roundhouse,  water  tank,  and  other  facilities 
necessary  for  a  well-equipped  terminaL  All  ordinary  repairs  to 
equipment  can  be  made  at  the  terminal. 

Upon  the  completion  of  the  terminal,  the  President,  on  September 
1,  1918,  through  the  Director  General  of  Railroads,  took  over  the 
possession,  use,  and  control  of  all  of  the  property  of  the  Valley 
Terminal  and  held  it  under  federal  control  until  March  1, 1920. 

The  stockholders  and  directors  of  the  C!otton  Belt  and  the  Valley 
Terminal  have  authorized  the  lease  and  it  was  executed  by  the  offi- 
cers of  the  respective  companies  on  March  29,  1920.  It  was  testified 
that  the  carriers  have  complied  with  the  requirements  of  the  states 
of  Illinois  and  Missouri  in  the  premises.  No  one  appeared  at  the 
hearing  to  oppose  the  approval  of  the  lease.  The  substance  of  the 
lease  is  indicated  in  the  margin.^ 

Owing  to  the  necessity  for  giving  30  days'  notice  to  the  Missouri 
Pacific  that  it  would  no  longer  use  the  Dupo-Bixby  yards,  the  lease 
did  not  become  effective  until  April  1,  1920.  Since  that  time  the 
applicant  carriers  have  operated  under  the  terms  of  the  lease.  Evi- 
dence was  introduced  by  the  officers  in  charge  of  operation  on  the 
Cotton  Belt  which  shows  that  the  use  of  the  Valley  Terminal  yards 

>  The  lease  provides,  in  substance,  that  in  consideration  of  the  sum  of  $1,  and  of  the 
performance  of  the  covenants  and  stipnlations  therein  set  forth,  the  Valley  Terminal 
lets  to  the  Cotton  Belt  all  of  its  property*  yards,  and  terminals  described  in  the  lease,  and, 
also,  all  other  property  which  it  may  hereafter  acquire  or  construct,  "  for  tWo  years  from 
and  after  March  1,  1920,  and  thereafter  until  this  contract  shall  be  terminated  by  the 
mutual  agreement,  in  writing,  of  the  parties  hereto  " ;  that  the  Cotton  Belt  will  extend 
the  payment  of  any  indebtedness  incurred  by  the  Valley  Terminal  in  connection  with  the 
construction  of  the  terminal  and  wiU  pay  the  interest  of  said  indebtedness  when  due ;  that 
the  Cotton  Belt  wiU  pay  all  taxes  on  the  property  leased,  as  well  as  all  sums  necessary 
to  keep  up  and  maintain  the  corporate  existence  and  organiiation  of  the  Valley  Terminal ; 
that  the  Cotton  Belt  shaU,  at  its  own  cost,  operate  and  maintain  said  yards  and  terminals 
and  furnish  adequate  service  to  the  public ;  that  the  Cotton  Belt  shall  have  the  right  to 
fix  all  rates  and  charges  for  services  performed  in  the  operation  of  said  yards  and  ter- 
minals, so  far  as  the  law  permits,  and  shall  receive  all  of  such  earnings ;  that  the  Valley 
Terminal  may,  with  the  written  consent  of  the  Cotton  Belt,  grant  any  other  company 
or  companies  the  right  to  use  said  yards  and  terminals,  but  in  such  event  all  amounts 
paid  for  such  use  shall  accrue  to  the  Cotton  Belt ;  that  the  Cotton  Belt  shall  protect  and 
indemnify  the  Valley  Terminal  from  and  against  any  and  all  claims  for  damages;  that 
the  Valley  Terminal  shall  acquire  in  its  own  name  such  lands  and  other  property  and 
construct  such  additional  tracks  and  structures  as  may  hereafter  be  foun4  necessary,  all  of 
which  shall  be  included  in  the  lease,  the  Cotton  Belt  to  provide  the  necessary  funds  and 
to  pay  the  interest  required  to  be  paid  thereon ;  and  that  upon  the  eflTectlve  date  of  the 
lease  the  Cotton  Belt  shall  receive  aU  of  the  current  assets  of  the  Valley  Terminal  and 
assume  all  of  the  current  liabilities  ef  said  company  except  its  indebtedness  to  the 
Cotton  BtUt, 
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hfts  enabled  the  Cotton  Belt  to  perform  more  ezpeditioua  and  effi- 
cient service  for  the  public 

The  station  of  the  Cotton  Belt  at  which  freight  to  or  from  St. 
Louis,  Mo.,  is  delivered  or  received  is  in  a  aectitHi  known  as  north 
St.  Louis.  Ordinarily  the  movement  between  this  station  and  the 
Valley  Terminal  yards  is  performed  by  the  Terminal  Railroad  Asso- 
ciation of  St.  liouis  and  its  subsidiary,  the  Wiggins  Ferry  Compai^. 
The  service  was  also  performed  for  the  Cotton  Belt  by  these  ter- 
minal roads  when  the  former  used  the  Dupo-Bixby  yards.  Owing 
to  the  increased  facilities  at  the  Valley  Terminal  yards  and  the 
fact  that  they  are  about  5  miles  nearer  to  East  St.  Louis,  cars  are 
ordinarily  delivered  to  comiecting  lines  on  the  day  of  arrival  at  the 
yards,  as  against  an  average  of  three  days  to  move  through  the 
Dupo-Bixby  yards.  Service  to  Dallas  and  Fort  Worth,  Tex.,  and 
other  points  in  the  southwest  is  not  only  more  expeditious  but  more 
regular  and  dependable.  The  withdrawal  of  the  Cotton  Belt  from 
the  Dupo-Bixby  yards  has  also  increased  the  facilities  available  to 
the  Missouri  Pacific. 

The  Valley  Terminal  owns  no  locomotives  or  cars.  It  was  con- 
structed to  provide  adequate  terminal  facilities  for  the  Cotton  Belt 
at  East  St.  Louis  and  is  in  no  way  a  parallel  or  competing  railroad. 
The  purpose  of  the  lease  is  to  avoid  the  inconvenience  and  expense  of 
maintaining  a  separate  operating  force  for  the  Valley  Terminal. 

The  prayer  of  the  application  is  that  we  determine  whether  or 
not  it  is  necessary  for  the  applicants  to  secure  our  approval  of  the 
lease  dated  March  29,  1920;  and,  if  such  approval  is  necessary,  that 
we  authorize  and  approve  such  lease. 

Paragraph  (1)  of  section  5  deals  with  the  pooling  of  freight  and 
the  division  of  aggregate  or  net  earnings  of  such  carriers  under  the 
circumstances  there  described ;  paragraph  (2)  deals  with  the  acqui- 
sition by  a  carrier  engaged  in  interstate  commerce  of  the  control 
of  another  such  carrier  "  either  under  a  lease  or  by  the  purchase 
of  stock  or  in  any  other  manner  not  involving  the  consolidation  of 
such  carriers  into  a  single  system  for  ownership  and  operation"; 
and  by  paragraph  (6)  it  is  made  lawful  for  two  or  more  such  car- 
riers to  "  consolidate  their  properties,  or  any  part  thereof,  into  one 
corporation  for  the  ownership,  management,  and  operation  of  the 
properties  theretofore  in  separate  ownership,  management,  and 
operation"  under  the  conditions  there  prescribed.  Paragraph  (8) 
relieves  the  carriers  affected  by  any  order  made  under  the  pre- 
oeding  paragraphs  of  the  section  from  the  operation  of  the  "anti- 
trust laws  "  in  so  far  as  may  be  necessary  to  enable  them  to  do  any- 
thing authorized  or  required  by  any  order  made  under  and  pur- 
suant to  such  provisions. 
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It  fse^ms  evident  that  Congress  had  in  mind  a  complete  scheme  of 
regulation  of  contracts  or  other  arrangements  whereby  one  common  / 
carrier  subject  to  the  act  might  secure  control  of  another  such  car- 
rier^, either  by  consolidation  into  one  corporation,  or  in  some  man- 
ner not  involving  such  consolidation,  or  whereby  they  might  enter 
into  an  agreement  for  the  pooling  of  freight  or  earnings  with  a 
competing  railroad.  In  other  words,  Congress  intended  to  permit 
unified  operation,  even,  if  involving  the  elimination  of  competition, 
where  .this  would  be  in  the  public  interest,  and  provided  for  a 
modification  of  the  antitrust  laws  to  tlie  extent  necessary  to  effect 
this  purpose,  stating  certain  prereqiiisites^  and  imposing  upon  us  \ 
the  duty  of  determining,  after  hearing,  whether  or  not  the  condi*  \ 
tions  of  the  section  have  been  or  will  be  fulfilled  and  the  proposed 
arrangement  is  in  the  public  interest.  Without  now  passing  on  the 
question  as  to  whether  the  provisions  of  section  5  are  exclusive  or 
whether  in  cases  where  the  right  and  power  to  consolidate  or  lease 
existed  prior  to  the  passage  of  the  act  such  right  continues  and  it  is  i 
not  necessary  to  comply  with  section  6,  we  think  in  the  case  before  ^ 
us  it  is  proper  to  take  jurisdiction.  The  evidence  shows  that  at  the 
present  time  the  operation  of  the  property  of  the  Valley  Terminal  by 
the  Cotton  Belt  is  in  the  public  interest. 

On  the  other  hand,  while  the  specific  term  named  by  the  lease  is 
only  for  two  years  from  March  1,  1920,  the  lease  is  by  its  terms  to 
continue  in  effect  until  terminated  by  the  mutual  agreement  in 
writing  of  the  parties.  This  provision  introduces  an  element  of 
indefiniteness  beyond  the  period  of  two  years  which  renders  uncer- 
tain the  time  of  the  lease  which  may  be  relatively  long  or  short, 
dependent  upon  the  future  imderstanding  of  the  parties. 

Upon  consideration  of  the  record,  we  are  of  opinion  and  find  that 
the  acquisition  for  the  period  of  two  years  from  March  1,  1920,  by 
the  Cotton  Belt  of  control  of  the  Valley  Terminal  under  the  lease 
submitted  for  approval  will  be  in  the  public  interest,  and  authorize 
and  approve  such  acquisition.  We  do  not  approve  the  provision  for 
indefinite  continued  operation  after  the  two-year  period.  The  appli- 
cant carriers  should,  in  season  for  a  proper  consideration,  submit  a 
supplemental  application  for  such  supplemental  order  under  section 
6  as  is  deemed  necessary  or  appropriate  if  they  desire  to  extend  the 
term  of  the  lease  beyond  the  period  herein  approved. 

An  appropriate  order  will  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application,  and  full  investi- 
gation of  the  matters  and  things  involved  therein  havin«:  been  had, 
and  the  said  Division  having,  on  the  date  hereof,  made  and  filed  a 
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report  containing  ita  findings  of  fact  and  conclusions  tiiereon,  which 
said  report  is  hereby  referred  to  and  made  a  part  hereof: 

It  is  ordered,  That  the  acquisition  by  the  St.  Lonia  Southwestern 
Railway  Company  of  ctmtrol  of  the  Valley  Terminal  in  accordance 
with  the  provisions  of  the  lease  submitted  for  approval  by  the  Inter- 
state Commerce  Commission  is  approved  for  a  period  of  two  yean 
from  March  1, 1920. 

It  ia  further  ordered,  That  copies  of  this  report  and  order  be 
served  upon  the  applicant  carriers,  that  copies  be  sent  by  registered 
mail  to  the  governor  of  the  state  of  Illinois  and  to  the  Public  Utili- 
ties Commission  of  Illinois,  and  that  a  copy  be  deposited  in  the  office 
of  the  Commission's  secretary  at  Washington,  D.  C. 
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Finance  Docket  No.  14. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NOR- 
FOLK &  PORTSMOUTH  BELT  LINE  RAILROAD  COM- 
PANY  FOR  AUTHORITY  TO  ISSUE  A  NOTE. 


Submitted  August  11,  1920.    Decided  August  IS,  1920. 


Authority  granted  for  the  Issue,  as  of  July  16,  1920,  of  a  one-year  6  per  cent 

note  for  $150,000. 

Thomas  H.  Wilcox  for  applicant. 

Report  and  Order  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

It  appearing  J  That  the  Norfolk  &  Portsmouth  Belt  Line  Railroad 
Company,  a  common  carrier  by  railroad  engaged  in  interstate  com- 
merce, has  applied  to  this  Commission  under  section  20a  of  the  inter- 
state commerce  act  for  an  order  authorizing  it  to  issue  its  promissory 
note  for  $150,000,  to  be  dated  July  16, 1920,  and  to  mature  one  year 
from  the  date  thereof,  payable  to  the  Norfolk  National  Bank,  of 
Norfolk,  Va.,  or  order,  and  bearing  interest  at  the  rate  of  6  per  cent 
per  annum,  in  order  to  renew  a  note  issued  by  the  applicant  July  16, 
1917,  payable  three  years  thereafter  to  the  same  payee  in  the  same 
amount;  and 

It  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed  and  that  it 
was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
one  of  its  executive  officers  duly  designated  for  that  purpose  by  the 
carrier;  and 

It  further  appearing,  That  notice  of  the  filing  of  said  application 
has  been  given  to  and  a  copy  thereof  filed  with  the  governor  of  the 
state  of  Virginia,  the  only  state  in  which  the  applicant  operates,  and 
that  no  objection  to  the  issue  by  this  Commission  of  an  order  grant- 
ing the  application  has  been  offered  by  the  State  Corporation  Com- 
mission or  other  appropriate  state  authority;  and 

It  further  appearing,  That  the  petition  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things  in- 
volved in  this  proceeding  has  been  had : 

Held,  That  the  proposed  issue  by  the  Norfolk  &  Portsmouth  Belt 
Line  Railroad  Company  (a)  is  for  a  lawful  object  within  its  corporate 
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purposes,  and  compatible  with  the  public  interest,  which  is  necessary 
and  appropriate  for  and  consistent  with  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier  and  which  will  not 
impair  its  ability  to  perform  that  service;  and  (6)  is  reasonably 
necessary  and  appropriate  for  such  purpose;  and  (c)  that  the  prin- 
cipal amount  of  said  issue,  together  with  all  other  outstanding  notes 
of  a  maturity  of  two  years  or  less  aggregates  more  than  5  per  cent 
of  the  par  value  of  the  securities  of  said  Norfolk  &  Portsmouth  Belt 
Line  Eailroad  Company  outstanding  at  date  of  said  application* 

It  is  therefore  ordered.  That  the  applicant  be,  and  it  is  hereby,  au- 
thorized to  issue,  as  of  July  16, 1920,  its  promissory  note  for  a  princi- 
pal amount  of  $150,000,  to  be  dated  July  16, 1920,  and  to  mature  one 
year  from  the  date  thereof,  payable  to  the  Norfolk  National  Bank 
of  Norfolk,  Va.,  or  order,  and  bearing  interest  at  the  rate  of  6  per 
cent  per  annum,  all  of  which  is  more  fully  set  forth  in  said  applica- 
tion and  in  the  evidence  taken  at  the  hearing  aforementioned. 

It  is  further  ordered j  That,  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  promissory  note  or 
interest  thereon  on  the  part  of  the  United  States. 
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Finance  Docket  No.  939. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO &  WESTERN  INDIANA  RAILROAD  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
MEETING  MATURING  INDEBTEDNESS  AND  IN  MAK- 
ING ADDITIONS  AND  BETTERMENTS. 


Submitted  June  26,  1920,    Decided  August  14,  1920. 


Application  granted  in  part  and  loan  of  $8,000,000  approved. 
C.  G.  Austin^  yr.,  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Eastman,  and  Potter. 

By  Division  4: 

The  Chicago  &  Western  Indiana  Railroad  Company,  hereinafter 
called  the  applicant,  is  a  carrier  by  railroad  subject  to  the  inter- 
state commerce  act.  On  May  19,  1920,  it  made  application  to  the 
Interstate  Commerce  Commission  for  a  loan  from  the  United  States 
in  accordance  with  section  210  of  the  transportation  act,  1920,  to 
enable  it  to  meet  its  maturing  indebtedness,  and  to  provide  itself 
with  additions  and  betterments,  and  on  June  26,  1920,  filed  with  the 
Commission  an  amended  and  supplemental  application  pursuant  to 
the  Commission's  announcement  of  June  7,  1920,  of  the  general 
principles  by  which  it  would  be  governed  in  administering  the  fund 
created  by  said  section  of  the  act. 

In  the  application  as  amended  and  supplemented  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $18,000,000. 

2.  That  the  term  for  which  it  is  desired  is  16  years. 

3.  That  the  purposes  and  uses  of  the  loan  are  to  meet  its  maturing 
indebtedness  and  provide  additions  and  betterments  as  follows:  (a) 
To  pay  applicant's  outstanding  collateral-trust  gold  notes  dated 
September  1,  1917,  due  September  1,  1920,  $16,000,000,  and  (6)  to 
pay  the  total  cost  of  additions,  improvements,  and  betterments  aggre- 
gating $2,000,000,  as  follows : 

Additions  to  boiler  and  air-compressor  capacity  of  power  house  at 
Forty-eighth  street,  Chicago,  111 $165,000 

Betterments  on  wheel  lathes  at  Fifty-first  street  coach  yard,  Chi- 
cago, m 11, 000 
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Enlargement  of  capacity  of  boiler  washout  system  at  Forty-ninth 
street  ronndhonse,  Chicago,  111 $15, 000 

Service  buildings  at  Forty-ninth  street  roundhouse  and  Fifty-first 
street  coach  yard,  Chicago,  III 30,000 

LocomotlTe  crane  for  use  at  Belt  railway  shops  at  clearing  yard 21, 000 

Installation  of  automatic  block  signal  on  passenger  tracks  between 
Fifteenth  and  Eighty-first  streets,  Chicago,  lU 191, 000 

Payment  to  Indiana  Harbor  Belt  Railroad  Company  of  portion  of 
cost  of  enlargonent  of  interlocking  plant  at  crossing  of  Indiana 
Harbor  Belt  Railway  Company  of  Cliicago,  near  West  Fifty-fifth 
street,  Chicago,  III 89,000 

Payment  to  city  of  Chicago  for  contract  obligation  for  proportion  of 
cost  of  new  Twelfth  street  viaduct.  Chicago,  lU 155,000 

Miscellaneous  assessments  for  public  improvements,  such  as  street 
paving,  sewers,  etc.  (two  years) 40,000 

Completion  of  elevated  yard  along  Canal  street  between  Twenty- 
third  and  Twenty-ninth  streets,  Chicago,  III 933,000 

Construction  of  yard  in  vicinity  of  Chicago  drainage  canal  for  use  of 

Belt  Railway  Company  of  Chicago  in  handling  in^dustrial  business.        300,000 

Miscellaneous  additions  and  betterments,  such  as  heavier  rail,  im- 
proved track  materials,  sidings,  industrial  connections,  etc 100,000 

Total  additions  and  betterments 2,000,000 

Total  loan  requested 18,000^000 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

5.  That  the  security  offered  is  applicant's  series-A  5  per  cent  first 
and  refunding  mortgage  bonds  in  the  amount  of  $22i250,000,  issued 
under  its  first  and  refunding  mortgage,  dated  September  2, 1912,  and 
supplements  thereto,  due  September  1, 1962. 

6.  That  with  its  present  equipment  and  in  its  present  financial 
status  the  applicant  is  unable  to  meet  the  demands  on  it  for  freight 
transportation,  and  that  the  public  convenience  and  necessity  will 
be  served  by  providing  the  aforesaid  additions  and  betterments  which 
will  prevent  c<mgestion  of  important  terminal  facilities  at  Chicago, 
Ill.«  and  by  paying  the  aforesaid  maturing  indebtedness  which  will 
prevent  receivership  for  applicant's  property. 

The  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situaticm,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant-*  together  with  such  other  ix^  relat- 
ing to  the  propriety  and  expediency  of  granting  the  loans  applied 
for,  and  the  ability  of  the  applicant  to  make  good  the  obligati<m  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  applicant,  on  August  12,  1920,  by  its  general  counsel,  C  O. 
Austin,  jr..  requested  that  consideration  of  a  loan  to  the  applicant  to 
it  in  making  additions  and  betterments  be  defierred. 
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The  Association  of  Bail  way  Executives  has  recommended  the  mak- 
ing of  a  loan  of  $8,000,000  to  the  applicant  to  aid  it  in  meeting  its 
1920  maturities. 

After  informal  hearings  and  investigation,  the  Commission  finds : 

1.  That  the  making  of  a  loan  of  $8,000,000  to  aid  the  applicant  in 
meeting  its  collateral-trust  gold  notes,  due  by  extension  September  1, 
1920,  aggregating  $16,000,000,  by  the  United  States,  is  rfecessary  in 
order  to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public.  Said  amount  of  $18,000,000  included  as  of  the 
date  of  application,  $630,000  of  notes  due  September  1, 1919,  and  not 
extended. 

2.  That  the  prospective  earning  power  of  the  applicant,  and  char- 
acter and  value  of  the  security  offered,  afford  reasonable  assurance 
of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for, and  to  meet  its  other  obligations  in  connection  with  such  loan, 
and  reasonable  protection  to  the  United  States;  and 

3.  That  the  applicant  is  unable  to  provide  itself  from  other  sources 
with  funds  necessary  for  aforesaid  purposes. 

A  certificate  will  be  issued  accordingly. 


(  ertificate  No.  IS  for  a  Loan  under  Sectwn  210  of  the  Transportation 

Act  J  19£0j  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $8,000,000  by  the  United  States 
to  the  Chicago  &  Western  Indiana  Railroad  Company,  hereinafter 
referred  to  as  the  applicant,  to  aid  it  in  meeting  its  collateral-trust 
gold  notes,  maturing  September  1,  1920,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amoimt  of  the  loan  which  is  to  be  made  is  $8,000,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  se- 
curity to  be  given  for  repayment,  are  as  follows: 

The  loan  is  to  be  evidenced  by  applicant's  note  for  $8,000,000, 
payable  15  years  from  the  making  of  said  loan,  with  interest  at 
the  rate  of  6  per  cent  per  annum,  payable  semiannually,  provided 
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that  if  the  funds  to  be  financed  by  applicant  in  connection  here- 
with from  sources  other  than  the  loan  from  the  United  States  shall 
be  financed  for  a  term  of  less  than  15  years,  the  term  of  the  loan 
from  the  United  States  shall  not  be  longer  than  that  from  the 
other  sources. 

The  loan  is  to  be  collaterally  secured  by  the  pledge  of  appli- 
cant's seriBS-A  5  per  cent  first  and  refunding  mortgage  bonds  in  the 
amount  of  $10,500,000. 

The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  de- 
posit such  additional  security  as  may  be  from  time  to  time  re- 
quired ;  the  securities  pledged,  together  with  any  that  may  be  pledged 
hereafter,  or  may  have  been  pledged  heretofore,  as  security  for  this 
loan  or  any  other  obligation  of  the  applicant  to  the  United  States, 
for  loans  under  section  210  of  the  transportation  act,  1920,  as 
amended,  shall  be  applicable  in  like  manner  to  secure  the  payment  of 
any  and  all  such  loans  and  advances. 

The  applicant  shall  have  the  privilege  of  paying  the  loan,  or  any 
part  thereof,  with  accrued  interest,  at  any  time  before  maturity. 

The  applicant  shall  finance  $8,000,000,  being  the  remainder  of  the 
aforesaid  maturities  from  other  sources  for  a  period  of  15  years  at 
a  total  cost  to  applicant  of  not  more  than  7^  per  cent  per  annum, 
including  in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  therewith,  except  such  as  may  result  from 
redemption  at  not  exceeding  105  under  sinking-fund  provision. 

There  shall  be  filed  with  the  Secretary  of  the  Treasury  the  opinion 
of  counsel  (who  may  be  of  counsel  for  the  applicant)  in  respect  of 
the  security  taken,  which  opinion  shall  show  the  corporate  power  to 
issue,  give,  and  pledge  such  security,  the  proper  exercise  of  said  cor- 
porate power  and  the  validity  of  the  securities  and  of  the  pledge 
thereof.  The  opinion  shall  cover  (a)  the  legality  of  organization 
and  corporate  power  to  issue,  give,  and  pledge  the  securities;  (6) 
the  legality  of  authorization  of  the  issue  and  pledge  of  the  securi- 
ties ;  (<?)  the  legality  of  the  issue  of  the  securities  and  of  the  pledge 
thereof;  and  (d)  the  validity  of  the  securities  and  of  the  pledge. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for  the 
aforesaid  purposes. 

Done  at  Washington,  D.  C,  this  14th  of  August,  1920. 
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Finance  Docket  No.  20. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PITTS- 
BURGH &  LAKE  ERIE  RAILROAD  COMPANY  FOR 
AUTHORITY  TO  ISSUE  TAVO  NOTES. 


Submitted  July  SO,  1920.    Decided  August  18,  1920. 


Authority  grauteil  for  the  issue  of  two  dO-day  6  per  cent  promissory  notes  for 
$500,000  and  $425,000,  respectively,  in  renewal  of  certain  other  promis- 
sory notes. 

Reed^  Smithy  Shato  <&  Beail  for  applicant. 

Report  and  Order  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter, 

By  Division  4 : 

It  appearing^  That  the  Pittsburgh  &  Lake  Erie  Railroad  Company, 
a  common  carrier  by  railroad  engaged  in  interstate  commerce,  has 
applied  to  this  Commission  under  section  20a  of  the  interstate  com- 
merce act  for  an  order  authorizing  it  to  issue  (1)  a  promissory  note 
for  $500,000,  to  be  dated  July  19,  1920,  and  to  mature  October  18, 
1920,  payable  to  the  Farmers  Loan  &  Trust  Company  (of  New  York) 
or  order,  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  and  to 
be  secured  by  the  pledge  of  $600,000  of  4^  per  cent  fourth  liberty 
loan  bonds,  in  order  to  renew  for  the  seventh  time  a  note  issued  by 
the  applicant  October  24,  1918,  to  the  same  payee  and  covered  by 
the  same  security,  and  (2)  a  promissory  note  for  $425,000,  to  be 
dated  July  22,  1920,  and  to  mature  October  20,  1920,  payable  to  the 
Union  Trust  Company  of  Pittsburgh  (of  Pittsburgh,  Pa.)  or  order, 
bearing  interest  at  the  rate  of  6  per  cent  per  annum,  and  to  be  secured 
by  the  pledge  of  $500,000  of  4i  per  cent  fourth  liberty  loan  bonds,  in 
order  to  renew  with  curtaihnent  for  the  seventh  time  a  note  for 
$500,000  issued  by  the  applicant  October  24,  1918,  to  the  same  payee 
and  covered  by  the  same  security;  and 

It  further  appearing^  That  said  application  was  made  in  such 
form  and  contained  such  matters  as  the  Commission  prescribed  and 
that  it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the 
carrier;  and 
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It  further  appealing.  That  notice  of  the  filing  of  said  applicatioo 
has  been  given  to  and  a  cop;  thereof  filed  with  the  governor  of  each 
state  in  which  the  applicant  operates,  and  that  no  (Ejection  to  the 
issue  by  this  Commissioo  of  an  order  granting  the  application  has 
been  offered  by  any  state  authority ;  and 

It  further  appearing,  That  the  petition  has  been  duly  beard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things 
involved  in  this  proceeding  has  been  had ; 

Held,  That  the  proposed  issue  by  the  Pittsburgh  &  Lake  Erie 
Railroad  Company  (a)  is  for  a  lawful  object  within  its  corporate 
purposes,  and  compatible  with  the  public  interest  which  is  necessary 
and  appropriate  for  and  consistent  with  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier,  and  which  will  not 
impair  its  ability  to  perform  that  service;  and  (b)  is  reasonably 
necessary  and  appropriate  for  that  purpose ;  and  (c)  that  the  prin- 
cipal amount  of  said  issue,  together  with  all  other  outstanding  notes 
of  a  maturity  of  two  years  or  less  aggregates  more  than  5  per 
cent  of  the  par  value  of  the  securities  of  the  Pittsburgh  &  Lake  Erie 
Railroad  Company  outstanding  at  date  of  said  application. 

It  i»  therefore  ordered.  That  the  issue  by  the  applicant  (1)  as  of 
July  IS,  1920,  of  a  promissory  note  for  a  principal  amount  of 
$500,000,  to  be  dated  July  19,  ld20,  and  to  matui-e  October  18,  1920, 
payable  to  the  Farmers  Loan  &  Trust  Company  (of  New  York)  or 
order,  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  and  to 
be  secured  by  the  pledge  of  $500,000  of  4^  per  cent  fourth  liberty 
loan  bonds,  and  (2)  as  of  July  22,  1920,  a  promissory  note  for 
$425,000,  to  be  dated  July  22,  1920,  and  to  mature  October  20,  1920, 
payable  to  the  Union  Trust  Company  of  Pittsburgh  (of  Pittsburgh, 
Fa.)  or  order,  bearing  interest  at  the  rate  of  6  per  cent  per  annum 
and  to  be  secured  by  the  pledge  of  $500,000  of  4J  per  cent  fourth 
liberty  loan  bonds,  all  of  which  is  more  fully  set  forth  in  said  appli- 
cation  as  amended  and  supplemented,  and  in  the  evidence  taken  at 
the  hearing  aforementioned,  be,  and  is  hereby,  authorized  and 
approved. 

It  is  further  ordered,  That  as  a  condition  precedent  to  the  issue 
of  the  two  promissory  notes  aforesaid,  aggregating  $925,000,  the 
Pittsburgh  &  Lake  Erie  Railroad  Company  shall  pay  in  cash  to  the 
Union  Trust  Company  of  Pittsburgh  (of  Pittsburgh,  Pa.)  the  Bum 
of  $75,000  in  partial  curtaibnent  of  the  aforesaid  note  for  $500,000, 
issued  October  24,  1918,  which  fell  due  as  renewed  for  the  sixth 
time  on  July  22, 1920. 

And  U  i$  further  ordered,  That  nothing  herun  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  promissory  notes,  or 
interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  22. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PITTS- 
BURGH    &   LAKE    ERIE    RAILROAD    COMPANY    FOR 

AUTHORITY  TO  ISSUE  PROMISSORY  NOTES. 


Submitted  July  SO,  1920.    Decided  August  20,  J920. 


Authority  granted  (1)  to  issue  a  6  per^cent  promissory  note  for  $625,000,  pay- 
able one  year  after  date  to  tiie  Western  Transit  Company,  to  be  secured 
by  pledge  of  certain  bonds  and  to  be  given  in  renewal  of  a  certain  promis- 
sory note;  and  (2)  to  issue  unsecured  6  per  cent  promissory  notes  aggre- 
gating $1,500,000,  to  mature  six  months  after  date,  and  to  be  given  in 
renewal  of  certain  other  notes. 

Reed  J  Smithy  Shaw  <&  Beal  for  applicant. 

Report  and  Order  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

It  appearing^  That  the  Pittsburgh  &  Lake  Erie  Railroad  Company, 
a  common  carrier  by  railroad  engaged  in  interstate  commerce,  has 
applied  to  this  Commission  under  section  20a  of  the  interstate  com- 
merce act  for  an  order  authorizing  it  to  issue  (1)  a  promissory  note 
ior  the  principal  amount  of  $625,000,  to  be  dated  August  1,  1920, 
and  to  mature  one  year  after  date,  payable  to  the  Western  Transit 
Company,  a  corporation  organized  under  the  laws  of  New  York,  or 
order,  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  to  be 
secured  by  pledge  of  $1,500,000  of  4^  per  cent  first  and  refimding 
mortgage  bonds,  series  A,  of  the  Monongahela  Railway  Company, 
maturing  January  1,  1967,  in  order  to  renew  a  promissory  note 
issued  by  the  applicant  August  1, 1919,  to  the  same  payee  and  covered 
by  pledge  of  the  same  security  (both  hereinbefore  mentioned  in  con- 
nection with  this  application),  which  note,  dated  August  1,  1919, 
constituted  as  to  principal  amount,  the  residue  of  a  promissory  note 
for  $1,000,000  issued,  under  authority  of  resolutions  adopted  by  the 
boiird  of  directors  of  the  applicant  on  January  19, 1918,  to  secure  cash 
to  replace  that  theretofore  paid  for  additions  and  betterments  made 
to  property  of  the  applicant  in  1917,  and  to  pay  for  equipment 
ordered  by  it,  to  the  same  payee  and  covered  by  pledge  of  the  same 
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security  (both  hereinbefore  mentioned  in  connection  witii  tbia  ap- 
lication),  as  renewed  from  time  to  time  and  curtailed  by  $375^000; 

(2)  unsecured  promissory  not«8  aggregating  $750,000,  and  compris- 
ing seven  notes  each  for  $100,000  and  one  note  for  $50,000,  to  be  dated 
August  4,  1920,  and  to  mature  six  months  after  date,  bearing  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  to  the  order  of  the 
applicant  at  the  Union  Trust  Company  of  Pittsburgh  (of  Pitta- 
burgh,  Pa.),  to  be  indorsed  by  the  applicant  and  given  in  renewal  and 
payment  of  notes  of  an  aggregate  principal  amount  of  $750^)00 
issued  under  the  authority  of  resolutions  adopted  by  the  board  ot 
directors  of  the  applicant  on  January  19,  1918,  to  secure  cash  to 
replace  that  theretofore  paid  for  additions  and  betterments  made  to 
property  of  the  applicant  in  1917,  and  for  equipment  ordered  by  it ; 

(3)  unsecured  promissory  notes  aggregating  $750,000,  and  compris- 
ing five  notes  each  for  $100,000,  four  notes  each  for  $50,000,  and  two 
notes  each  for  $25,000,  to  be  dated  August  26,  1920,  and  to  mature 
six  months  after  date,  bearing  interest  at  the  rate  of  6  per  cent  per 
annum,  payable  to  the  order  of  the  applicant  at  the  Union  Trust 
Company  of  Pittsburgh  (of  Pittsburgh,  Pa.),  to  be  indorsed  by  the 
applicant  and  given  in  renewal  and  payment  of  notes  of  an  aggre- 
gate amount  of  $760,000  issued  under  the  authority  of  resolutions 
adopted  by  the  board  of  directors  of  the  applicant  on  January  19, 
1918,  to  secure  cash  to  replace  that  theretofore  paid  for  additions  and 
betterments  made  to  property  of  the  apphcant  in  1917,  and  for 
equipment  ordered  by  it;  and 

It  further  appearing.  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  mider  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters  there- 
in set  forth  and  duly  designated  for  that  purpose  by  the  carrier;  and 

It  further  appearing,  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with  the  governor  of  each 
state  in  which  the  applicant  carrier  operates,  and  that  no  objection 
to  the  issue  by  this  Commission  of  an  order  granting  the  application 
has  been  offered  by  the  railroad  commission,  public  service  or  utility 
commission,  or  other  appropriate  state  authority  of  any  of  euch 
8tat«s; 

And  it  further  appearing,  Hiat  the  petition  has  been  duly  heard 
and  submitted,  and  that  full  investigation  of  the  matters  and  thin^ 
involved  in  this  proceeding  has  been  had; 

Held,  That  the  proposed  issue  by  the  Pittsburgh  &  Lake  Erie  Rail- 
road Company  (a)  is  for  a  lawful  object  within  its  corporate  par- 
poses,  and  compatible  with  the  public  interest,  which  is  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it 
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of  service  to  the  public  as  a  common  carrier,  and  which  will  not  im- 
pair its  ability  to  perform  that  service;  and  (6)  is  reasonably  neces- 
sary and  appropriate  for  such  purpose;  and  (c)  that  the  principal 
amount  of  said  issue,  together  with  all  other  outstanding  notes  of  a 
maturity  of  two  years  or  less,  aggregates  more  than  5  per  cent  of  the 
par  value  of  the  securities  of  the  Pittsburgh  &  Lake  Erie  Railroad 
Company  outstanding  at  date  of  said  application. 

It  is  therefore  ordered^  That  the  issue  by  the  applicant,  (1)  as  of 
August  1,  1920,  of  a  promissory  note  for  a  principal  amount  of 
$625,000,  to  be  dated  August  1,  1920,  and  to  mature  one  year  after 
date,  payable  to  the  Western  Transit  Company,  or  order,  bearin^^ 
interest  at  the  rate  of  6  per  cent  per  annum,  to  be  secured  by  pledge 
of  $1,500,000,  of  4i  per  cent  first  and  refunding  mortgage  bonds, 
series  A  of  the  Monongahela  Railway  Company,  maturing  January 
1, 1967;  and  (2)  as  of  August  4, 1920,  of  unsecured  promissory  notes, 
aggregating  in  principal  amount  $750,000  and  comprising  seven  notes 
each  having  a  principal  amount  of  $100,000  and  one  note  having  a 
principal  amount  of  $50,000,  to  be  dated  August  4,  1920,  and  to  ma- 
ture six  months  after  date,  bearing  interest  at  the  rate  of  6  per  cent 
per  annum,  payable  to  the  order  of  the  applicant  at  the  Union  Trust 
Company  of  Pittsburgh  (of  Pittsburgh,  Pa.),  to  be  indorsed  by  tho 
applicant  and  given  in  renewal  and  payment  of  notes  of  an  aggregate 
principal  amount  of  $750,000;  and  (3)  of  promissory  notes  aggre- 
gating in  principal  amount  $750,000,  and  comprising  five  notes  each 
having  a  principal  amount  of  $100,000,  four  notes  each  having  a  prin- 
cipal amount  of  $50,000,  and  two  notes  each  having  a  principal 
amount  of  $25,000,  to  be  dated  August  26,  1920,  and  to  mature  six 
months  after  date,  bearing  interest  at  the  rate  of  6  per  cent  per 
annum,  payable  to  the  order  of  the  applicant  at  the  Union  Trust 
Company  of  Pittsburgh  (of  Pittsburgh,  Pa.),  to  be  indorsed  by  the 
applicant  and  given  in  renewal  and  payment  of  notes  of  an  aggre- 
gate principal  amount  of  $750,000,  all  of  which  is  more  fully  set 
forth  in  said  application  as  amended  and  supplemented  and  in  the 
evidence  taken  at  the  hearing  aforesaid,  be,  and  it  is  hereby,  author- 
ized and  approved,  and 

It  is  further  ordered^  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  promissory  notes,  or  in- 
terest thereon,  on  the  part  of  the  United  States. 
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FlNANCR  TVirKKT  Xo.  S4. 

IN  THE  MATTEK  OP'  THE  APPLICATION  OF  THE  LOU- 
ISIANA &,  ARKANSAS  RAILWAY  COMPANY  FOR  AU- 
THORITY TO  ISSUE  EQUIPMENT-TRUST  NOTES. 


SvbtiUtted  Aui/ual  9,  19:i0.    Decided  Atigutt  tO,  19g0. 


Authority  eraDted  for  the  Issue  of  eqnlpmeiit-truBt  notes  aggregatUis  $220,000, 
to  be  payable  througli  a  period  of  five  yean,  to  bear  Interest  at  tlie  rate 
of  6  per  ceut  per  annum,  and  to  be  Issued  under  an  equipDieut-tmst 
a^reein^it  with  tbe  Guaranty  Trust  Company  of  New  Tork. 

A.  L.  Burford  for  applicant 

Report  and  Order  of  the  Comjhssiow. 
Division  4,  Cohmissioneha  Meter.  Dakiel-b,  Eastman,  and  Poms. 
By  Division  4 : 

It  appearing.  That  the  Louisiana  &.  Arkansas  Railway  Company, 
a  common  carrier  by  railroad  en^ged  in  interstate  commerce,  has 
made  application  to  us  under  section  20a  of  the  interstate  commerce 
act  for  authority  to  issue  equipment-trust  notes  in  a  principal  amount 
aggregating  $220,000  under  an  equipment-trust  agreement  with  tbe 
(Juarnnty  Trust  Company  of  New  York,  trustee,  dated  March  18, 
]!@0.  said  notes  to  be  payable  through  a  period  of  five  years  and 
bearing  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually, for  the  purpose  of  procuring  the  following-described 
equipment: 


Vendor. 
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It  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that  it 
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was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
one  of  its  executive  officers  having  knowledge  of  the  matters  therein 
set  forth  and  duly  designated  for  that  purpose  by  the  carrier ;  and 

It  further  appearing^  That  notice  of  the  filing  of  said  application 
has  been  given  to  and  a  copy  thereof  filed  with  the  governors  of  the 
states  of  Arkansas  and  Louisiana,  the  only  states  in  which  the  car- 
rier operates,  and  that  no  objection  to  the  issue  by  this  Commission 
of  an  order  granting  the  application  has  been  offered  by  the  rail- 
road, public  service,  or  utilities  commission,  or  other  proper  state 
authority  of  any  of  said  states ;  and 

It  further  appearing^  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Heldy  That  the  proposed  issue  of  equipment- trust  notes  (a)  is  for 
a  lawful  object  within  the  corporate  purposes  of  the  Louisiana  & 
Arkansas  Railway  Company,  and  compatible  with  the  public  inter- 
est, which  is  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  ability  to  perform  that  service; 
and  (6)  is  reasonably  necessary  and  appropriate  for  such  purpose: 

It  is  therefore  ordei^d^  That  the  Louisiana  &  Arkansas  Railway 
Company  be,  and  it  is  hereby,  authorized  to  issue  equipment-trust 
notes,  to  be  known  as  series  D  for  a  principal  amount  not  exceeding 
$130,000,  series  E  for  a  principal  amount  not  exceeding  $40,000,  and 
series  F  for  a  principal  amount  not  exceeding  $60,000,  aggregating 
a  principal  amount  not  exceeding  $220,000,  maturing  serially  in  from 
six  months  to  five  years  after  date,  and  bearing  interest  at  the  rate 
of  6  per  cent  per  annum,  payable  semiannually,  said  notes  to  be  used 
at  not  less  than  par  in  procurement  of  equipment  in  accordance  with 
a  certain  agreement,  dated  March  18,  1920,  between  the  Guaranty 
Trust  Company  of  New  York,  trustee,  and  the  applicant,  a  copy  of 
which  agreement  has  been  filed  with  the  record  herein,  and  said  notes 
with  coupons  attached  covering  the  semiannual  interest  to  be  issued 
in  the  form  set  forth  in  said  agreement,  which  form  of  note  and 
coupon  is  hereby  approved. 

It  w  further  ordered^  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest  thereon, 
on  the  part  of  the  United  States ;  and 

It  is  further  ordered.  That  this  order  shall  take  effect  on  the  20th 
day  of  August,  A.  D.  1920,  and  continue  in  force  until  otherwise 
ordered  by  the  Commission. 

esi.ca 
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Finance  Docket  No.  21. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PITTS- 
BURGH &  WEST  VIRGINIA  RAILWAY  COMPANY  FOR 
AUTHORITY  TO  ACQIJIRE  CONTROL  OF  THE  WEST 
SIDE  BELT  RAILROAD  COMPANY. 


Bvbmitted  Augiut  4, 19Z0.    Decided  Auguit  M.  1920. 

Acquisition  by  the  Fittsbuisb  A  Weet  Virginia  Railway  CompaoT  of  control 
of  ttae  West  Side  Belt  Railroad  Company  by  purchase  of  ita  capital  tAoA 
approved  and  authorized. 

Arthur  H.  Van  Brunt  and  John  S.  Wendt  for  applicant. 
Report  and  Order  of  the  Commission. 
Division  4,  CoifHissioNERS  Eastman  and  Potter. 
Bt  Division  4 : 

It  appearing.  That  the  Pittsburgh  &  West  Virginia  Railway  Com- 
pany, a  common  carrier  by  railroad  engaged  in  interstate  commerce, 
has  applied  to  this  Commission  under  section  5  of  the  interstate 
commerce  act  for  an  order  authorizing  it  to  acquire  21,300  shares, 
par  value  $1,065,000,  of  the  capital  stock  of  the  West  Side  Belt  Rail- 
road Company,  a  common  carrier  by  railroad  engaged  in  interstate 
commerce,  by  the  payment  of  $50,000  to  the  Pittsburgh  Terminal 
Railroad  &  Coal  Company,  a  Pennsylvania  corporation,  owning 
developed  coal-mine  lands  in  Allegheny  county,  Pa.,  and  engaged  in 
mining  coal,  and  the  present  owner  of  the  stock  aforesaid ;  and 

It  further  appearing,  That  the  applicant  controls  the  Pittsburgh 
Terminal  Railroad  &  Coal  Company  through  ownership  of  the  entire 
capital  stock  outstanding,  and  that  the  said  Pittsburgh  Terminal  Rail- 
road A  Coal  Company  owns  21,300  shares  of  the  total  outstanding 
capital  stock  of  21,600  shares,  of  which  the  remaining  300  shares  are 
owned  by  the  applicant ;  that  the  Pittsburgh  Terminal  Railroad  ft 
Coal  Company  entered  into  a  memorandum  of  agreement  with  the 
applicant  under  date  of  April  20.  1920,  whereby  it  covenanted  and 
agreed  to  sell  and  transfer  to  the  applicant  the  aforesaid  21,800 
shares  of  capital  stock  of  the  West  Side  Belt  Railroad  Company 
owned  by  it  as  aforesaid  and  'pledged  under  its  first  mortgage  dated 
July  1,  1002,  on  all  its  property,  including  the  21,300  shares  of  stock 
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aforementioned,  to  the  Colonial  Trust  Company  (of  Pittsburgh, 
Pa.)  as  trustee  for  sinking-fund  bonds  maturing  July  1,  1942,  for 
the  sum  of  $50,000,  out  of  which  sum  it  further  covenanted  and 
agreed  to  pay  all  costs,  expenses,  and  charges  necessary  and  proper 
to  effectuate  said  sale  and  transfer  and  to  turn  over  to  the  trustee 
of  said  first  mortgage,  the  said  Colonial  Trust  Company,  the  residue 
of  such  purchase  price  of  $50,000  after  the  payment  of  such  costs, 
expenses,  and  charges,  to  be  applied  by  the  said  trustee  under  said 
mortgage,  and  to  become  part  of  the  sinking  fund  provided  therein; 
and  that  the  holders  of  more  than  60  per  cent  in  value  of  the  first- 
mortgage  bonds  of  the  Pittsburgh  Terminal  Railroad  &  Coal  Com- 
pany have  approved  and  authorized  the  sale  of  the  aforesaid  stock 
in  conformity  with  provision  of  the  mortgage  named;  and 

It  further  appearing^  That  the  petition  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things 
involved  in  this  proceeding  has  been  had : 

HeJd^  That  the  proposed  purchase  of  stock  by  the  Pittsburgh  & 
West  Virginia  Railway  Company  {a)  will  not  involve  the  consoli- 
dation into  a  single  system  for  ownership  and  operation  of  the  Pitts- 
burgh &  West  Virginia  Railway  Company  and  the  West  Side  Belt 
Railroad  Company,  and  (6)  will  be  in  the  public  interest. 

It  is  therefore  ordered^  That  the  purchase  by  the  applicant  of  21,300 
shares  of  the  capital  stock  of  the  West  Side  Belt  Railroad  Company, 
par  value  $1,065,000,  all  of  which  is  more  fully  set  forth  in  the  appli- 
cation as  amended  and  supplemented,  and  in  the  evidence  taken  at 
the  hearing  aforementioned,  be,  and  it  hereby  is,  authorized  and 
approved. 

It  is  further  ordered,  That  within  30  days  after  the  consummation 
of  the  sale  and  transfer  of  stock,  as  prayed  in  the  petition  and  as 
authorized  herein,  the  Pittsburgh  &  West  Virginia  Railway  Com- 
pany shall  cause  the  following  information  to  be  furnished  to  this 
Commission:  (1)  Certified  statement  of  the  stock  transfer,  giving  all 
pertinent  facts;  (2)  statement  of  all  costs,  expenses,  and  charges 
necessary  and  proper  to  effectuate  said  sale  and  transfer;  and  (3) 
amount  of  said  purchase  price  of  stock  paid  over  to  Colonial  Trusl 
Company,  as  trustee  of  the  first  mortgage  under  sinking-fund  bonds 
of  the  Pittsburgh  Terminal  Railway  &  Coal  Company. 

It  is  further  ordered,  That  this  order  shall  take  effect  on  the  23d 
day  of  August,  1920,  and  continue  in  force  and  effect  until  otherwise 
ordered  by  the  Commission. 

It  is  further  ordered,  That  nothing  herein  shall  be  construed  to 

imply  any  guaranty  or  obligation  to  any  of  the  persons  concerned 

in  the  transaction  authorized  by  this  order  on  the  part  of  the  United 

States. 
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Finance  Docket  No.  8. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TEAL  VERMONT  RAILWAY  COMPANY  FOR  AUTHOR 
ITY  TO  ISSUE  REFUNDING-MORTGAGE  BONDS. 


Submitted  July  23,  1920,    Decided  August  25, 11)20. 


1.  Authority  granted   as  of  June  28,  1920,   for   the   issue  of  $12,000,000  of 

refundiug-mortgage  5  per  cent  gold  bonds,  dated  May  1,  1020,  to  mature 
May  1.  1930,  to  retire  a  lilce  amount  of  4  per  cent  first-mortgage  gold 
bonds,  due  May  1,  1020,  in  accordance  with  a  certain  trust  indenture. 

2.  Consideration  of  the  issue  of  the  remaining  $3,000,000  of  refunding-mort- 

gage  5  per  cent  bonds  deferred, 

J,  TK.  Redmond  and  Ed^card  C,  Bailly  for  applicant 

Rei'ort  of  the  Commission. 

Division  4,  Commissioners  Eastman  and  Potter. 

Br  Division  4: 

The  Central  Vermont  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  to  issue  $16,000,000  of  refund- 
ing-mortgago  gold  bonds,  to  be  dated  May  1, 1920,  to  mature  May  U 
1930,  and  to  bear  interest  at  the  rate  of  5  per  cent  per  annum.  It 
is  proposed  that  $12,000,000  of  the  said  issue  will  be  used  for  the 
refunding,  par  for  par,  of  an  equal  amount  in  face  value  of  appli- 
cant's 4  per  cent  firat-mortgage  gold  bonds,  which  matured  May  1, 
1920,  and  that  the  remaining  $3,000,000  will  be  used  ^^to  pay  and 
discharge  applicant's  indebtedness  to  the  Grand  Trunk  Company, 
existing  at  the  date  hereof,  and  for  its  other  proper  corporate  pur- 
poses." These  bonds  are  to  be  guaranteed  by  the  Grand  Trunk 
Railway  Company  of  Canada,  hereinafter  called  the  Grand  Trunk, 
both  as  to  principal  and  interest. 

The  applicant  owns  or  controls  a  line  of  railroad,  with  its  appur- 
tenances and  equipment,  extending  from  the  Canadian  boundary  line 
through  the  states  of  Vermont,  Massachusetts,  and  ConnectiAit  to 
New  London,  Conn.,  and  thence  a  line  of  boats  to  New  York,  N.  Y. 
A  majority  of  the  stock  of  the  applicant  is  owned  by  the  Grand 
Trunk,  which  has  been  taken  over  by  the  Canadian  government. 
The  applicant  has  always  been  conducted  as  a  separate  organization. 

65 1.  C.  C. 


BOND  ISSUE  OF   CENTRAL  VERMONT  BY.  127 

Prior  to  June  28,  1920,  the  date  on  which  section  20a  became  ef- 
fective, the  applicant  had  obtained  authorization  for  the  proposed 
issue  from  the  Public  Service  Commission  of  the  state  of  Vermont 
and  the  Department  of  Public  Utilities  of  the  commonwealth  of 
Massachusetts,  the  only  state  commissions  whose  approval  was  re- 
quired, and  had  practically  completed  all  steps  necessary  therefor. 
The  mortgage  to  cover  the  proposed  $15,000,000  bond  issue  had  been 
executed,  the  bonds  signed  by  the  proper  officers  of  the  applicant, 
and  a  bondholders'  committee  had  been  authorized,  and  had,  in  fact, 
received  in  trust  for  the  conversion  more  than  $10,000,000  of  the 
$12,000,000  which  matured  May  1,  1920,  as  before  stated.  Of  this 
$12,000,000,  there  were  outstanding  on  June  28,  1920,  $10,732,000, 
which  were  owned  by  some  2,000  bondholders;  there  were  pledged 
to  secure  obligations  of  the  applicant  $1,226,000,  and  there  were 
$42,000  held  in  the  applicant's  treasury.  The  remaining  $3,000,000 
of  the  proposed  issue  the  applicant  proposes  to  use  in  paying  its 
unsecured  debt  to  the  Grand  Trunk  and  for  additions  and  better- 
ments. 

At  the  hearing  on  July  23,  1920,  counsel  for  the  applicant  urged 
immediate  permission  to  refund  $12,000,000  of  bonds  which  fell  due 
May  1, 1920,  by  a  new  issue,  arrangements  for  which  had  practically 
been  completed,  and  that  the  question  of  permission  to  issue  the 
remaining  $3,000,000  of  the  new  issue  might  for  the  present  be  de- 
ferred. 

Evidence  submitted  disclosed  that  the  applicant's  earnings  were 
barely  sufficient  to  pay  interest  on  its  funded  debt  at  the  rate  of  4 
per  cent ;  and  that  the  increased  interest  charges,  should  the  applica- 
tion be  approved,  would  be  approximately  $321,000.  On  behalf  of 
the  applicant,  considerable  importance  was  placed  on  the  guaranty 
by  the  Grand  Trunk  as  to  principal  and  interest.  The  applicant 
submitted  that  the  increased  revenue  from  rate  increases  authorized 
by  us,  together  with  the  increased  tonnage  which  it  has  been  receiving 
since  the  first  of  this  year  and  would  continue  to  receive  from  the 
Ghrand  Trunk,  due  to  the  consolidation  of  the  railways  of  Canada, 
thereby  giving  it  access  to  some  18,000  miles  of  road  in  Canada,  will 
produce  sufficient  revenue  to  justify  the  issue  of  the  new  bonds  with 
interest  at  5  per  cent.  The  applicant  also  submitted  that  unless  the 
proposed  issue  be  allowed,  at  least  to  the  extent  of  $12,000,000  to 
refund  the  bonds  now  past  due,  a  receivership  might  result. 

Upon  consideration  of  the  record,  we  are  of  opinion  and  find  that 
the  proposed  issue  to  the  extent  of  $12,000,000  by  applicant  (a)  is 
for  a  lawful  object  within  its  corporate  purposes,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
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as  a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service  and  (b)  is  reasonably  necessary  and  appropriate  for 
such  purpose.    Consideration  of  the  proposed  issue  to  the  extent  of 
the  remaining  $3,000,000  is  deferred. 
An  appropriate  order  will  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application,  and  investigation 
of  the  matters  and  things  involved  therein  having  been  had,  and 
the  said  Division  having,  on  the  date  hereof,  made  and  filed  a  report 
containing  its  findings  of  fact  and  conclusions  thereon,  which  said 
report  is  hereby  referred  to  and  made  a  part  hereof :  • 

It  is  ordered^  That  the  issue  as  of  May  1,  1920,  by  the  applicant, 
the  Central  Vermont  Kailway  Company,  of  $12,000,000  principal 
amount  of  its  refunding-mortgage  gold  bonds,  to  be  dated  May  1, 
1920,  and  to  mature  on  May  1,  1930,  bearing  interest  at  the  rate  of 
5  per  cent  per  annum,  payable  semiannually  on  the  1st  day  of  May 
and  of  November  in  each  year,  subject  to  and  in  accordance  with 
the  terms  and  (conditions  of  a  certain  trust  indenture  dated  March 
15,  1920,  and  executed  by  applicant  to  the  New  York  Trust  Com- 
pany, a  New  York  corporation,  as  trustee,,  all  of  which  is  more 
fully  set  forth  in  said  application  and  in  said  trust  indenture,  a 
true  copy  of  which  is  on  file  in  this  proceeding,  for  the  sole  pur- 
pose of  retiring,  face  value,  $11,958,000,  being  the  entire  amount  of 
the  applicant's  4  per  cent  first-mortgage  gold  bonds,  due  May  1, 
1920,  issued  under  a  certain  indenture  of  mortgage  and  deed  of 
trust  dated  May  1, 1899,  and  executed  by  the  applicant  to  the  Ameri- 
can Loan  &  Trust  Company,  now  the  American  Trust  Company,  a 
Massachusetts  corporation,  and  $42,000  of  said  bonds  now  in  the 
treasury  of  the  applicant,  be,  and  it  is  hereby,  authorized  and  ap- 
proved. 

It  is  further  ordered^  That  the  applicant  shall  on  or  before  No- 
vember 1,  1920,  and  each  six  months  thereafter  until  all  of  said 
bonds  hereby  authorized  shall  have  been  issued  in  accordance  with 
this  order,  report  to  this  Commission  in  writing,  signed  by  its  presi- 
dent and  treasurer,  and  verified  by  their  oaths,  the  amount  of  bonds 
so  issued  and  the  disposition  of  the  same. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  refunding-mortgage 
gold  bonds,  or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  15. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
NORFOLK  &  PORTSMOUTH  BELT  LINE  RAILROAD 
COMPANY  FOR  AUTHORITY  TO  ISSUE  SHORT-TERM 
NOTES. 


Submitted  August  18,  1920,    Decided  August  25,  1920. 


Authority  granted  for  the  issue  of  two  6  per  cent  promissory  notes  in  thQ 

aggregate  amount  of  $50,000. 

Thomas  H.  WUcox  for  applicant. 

Report  and  Osder  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

It  appearing.  That  the  Norfolk  &  Portsmouth  Belt  Line  Railroad 
Company,  a  common  carrier  by  railroad  engaged  in  interstate  com- 
merce, has  made  application  to  this  Commission  imder  section  20a 
of  the  interstate  commerce  act  for  authority  to  issue  one  promissory 
note  in  the  principal  amount  of  $35,000,  the  proceeds  to  be  used  for 
the  purpose  of  bulkheading  the  applicant's  property  and  dredging  in 
front  thereof,  at  Sewell's  Point,  Va.,  and  another  promissory  note  in 
the  principal  amount  of  $15,000,  the  proceeds  thereof  to  be  used  in 
payment  for  rail  and  accessories  needed  for  maintaining  the  appli- 
cant's tracks  in  good  condition ; 

It  further  appeoHng,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  the  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the  carrier ; 

It  further  appearing^  That  notice  of  the  filing  of  the  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of 
the  state  of  Virginia,  the  only  state  in  which  the  applicant  operates, 
and  that  no  objection  to  the  issue  by  this  Commission  of  an  order 
granting  the  application  has  been  offered  by  the  State  Corporation 
Commission  of  Virginia,  or  other  authority  of  said  state ; 

It  further  appearingy  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Held^  That  the  proposed  issue  of  notes  by  the  Norfolk  &  Ports- 
mouth Belt  Line  Railroad  Company   (a)   is  for  a  lawful  object. 
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within  its  corporate  purposes,  and  compatible  with  the  public  in- 
terest, which  is  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  serv- 
ive;  (6)  is  reasonably  necessary  and  appropriate  for  such  purpose; 
and  (c)  that  the  principal  amount  of  said  issue,  together  with  all 
other  outstanding  notes  of  a  maturity  of  two  years  or  less,  aggregate 
more  than  5  per  cent  of  the  par  value  of  the  securities  of  said  Nor- 
folk &  Portsmouth  Belt  Line  Railroad  Company  outstanding  at  the 
date  of  said  application. 

It  is  therefore  ordered^  That  the  Norfolk  &  Portsmouth  Belt  Line 
.Railroad  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as 
of  the  date  of  this  order,  one  promissory  note  in  the  principal  amount 
of  $35,000,  payable  to  the  order  of  the  Merchants  &  Farmers  Bank, 
of  Portsmouth,  Va.,  the  proceeds  of  said  promissory  note  to  be  used 
for  the  purpose  of  bulkheading  the  applicant's  property  and  dredg- 
ing in  front  thereof  at  Sewell's  Point,  Va.,  and  (2)  to  issue,  also  as 
of  the  date  of  this  order,  another  promissory  note  in  the  principal 
amount  of  $15,000,  payable  to  the  order  of  the  National  Bank  of 
Commerce  of  Norfolk,  Va.,  the  proceeds  of  said  promissory  note  to 
be  used  in  payment  for  rail  and  accessories  needed  for  maintaining 
applicant's  track  in  good  condition;  each  of  said  promissory  notes 
to  be  payable  90  days  after  date,  with  the  privilege  of  renewing 
same  for  periods  of  90  days  each,  not  to  exceed  in  all  the  period  of 
one  year,  and  each  of  said  notes  to  bear  interest  at  the  rate  of  6  per  cent 
per  annum,  said  notes  to  be  issued  in  the  form  of  notes  submitted  with 
the  application,  which  forms  of  notes  are  hereby  approved. 

It  is  further  ordered^  That  the  authorization  herein  granted  is 
conditioned  upon  the  faithful  performance  of  the  following  pro- 
visions: (1)  That  the  proceeds  of  said  promissory  notes  herein  au- 
thorized to  be  issued  shall  not  be  used  for  any  other  purpose  than 
that  specified  in  said  application,  and  (2)  that  said  applicant,  Nor- 
folk &  Portsmouth  Belt  Line  Railroad  Company,  shall  furnish  to  us 
periodical  statements  showing  all  pertinent  facts  in  connection  with 
the  expenditures  made  from  said  proceeds,  the  first  statement  to  be 
made  60  days  after  date  of  this  order  and  subsequent  statements  to 
be  made  every  60  days  thereafter  until  said  bulkheading  and  dredg- 
ing work  shall  have  been  completed  and  all  needed  rails  and  acces- 
sories shall  have  been  purchased,  or  until  all  proceeds  of  said  notes 
shall  have  been  expended  for  the  purposes  herein  authorized. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  constraed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States 
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Finance  Docket  No.  83. 

IN  THE  MATTEE  OF  THE  APPPLICATION  OF  THE  ERIE 
RAILROAD  COMPANY  FOR  AUTHORITY  TO  ENTER 
INTO  EXTENSION  CONTRACTS  WITH  HOLDERS  OF 
BONDS. 


Submitted  Augu9t  7, 1920.    Decided  AuguMt  25,  1920, 


Authority  granted  to  enter  into  contracts  with  the  holders  of  certain  bonds 
issued  by  predecessor  companies  of  the  applicant,  extending  the  dates  of 
maturities  of  said  bonds  for  periods  of  10  years. 

George  F.  BrowneU  for  applicant. 

Report  and  Order  of  the  Commission. 

DivisioK  4,  CoMMissioioats  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

It  appearing^  That  the  Erie  Railroad  Company,  a  common  car- 
rier by  railroad  engaged  in  interstate  commerce,  has  made  applica* 
tion  to  this  Commission  under  section  20a  of  the  interstate  commerce 
act  for  authority  to  enter  into  contracts  with  the  holders  of  certain 
maturing  bonds  issued  by  predecessors  in  interest  of  said  Erie  Rail- 
road Company,  for  the  extension  of  the  dates  of  maturity  of  such 
bonds  for  the  period  of  10  years  from  their  present  maturity  dates, 
as  follows: 


Issning  company. 

Description  of  bonds. 

Present  maturity. 

Maturity  under 
extensi(ni. 

Amount 

out- 
standing. 

New  York  it  Erie  Rafl- 
roadCo. 

Sito  Railway  Co 

Fomth-mortgmge  5  per 
cent  bonds  dated  Aug- 
ust 15, 1857. 

ConsoUoated-  mortgage 
7  per  cent  bonds  dated 
September  1, 1870. 

First  consolldflma-mort- 
gage  coupon  7  per  cent 
bonds  dated  Septem- 
ber!, 1878. 

October  1,1920.... 
September  1, 1920. . 
September  1,1920.. 

October  1,193a... 
September  1, 1930. . 
September  1,1980.. 

12,926,000 
16.801.000 

New  Ycsic,  Lake  Erie  A 
Western  RaOroad  Co. 

8,009,800 

It  furtJier  appearing^  That  the  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
one  of  its  executive  officers  having  knowledge  of  the  matters  therein 
set  forth  and  duly  designated  for  that  purpose  by  the  carrier ;  and 
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It  further  appearing^  That  notice  of  the  filing  of  said  application 
has  betti  given  to  and  a  copy  thereof  filed  with  the  governors  of  the 
states  of  New  York,  New  Jersey.  Pennsylvania,  and  Ohio,  the  only 
states  in  which  the  carrier  operates,  and  that  no  objection  to  the 
issue  by  this  Commission  of  an  order  granting  the  application  has 
been  offered  by  the  railroad,  public  service,  or  utilities  commission, 
or  other  proper  state  authority  of  any  of  the  states  named;  and 

/*  further  appearing.  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Held,  That  the  proposed  contracts  for  the  extension  of  the  respec- 
tive dates  of  maturity  of  said  bonds  (a)  are  for  a  lawful  object  within 
the  corporate  purposes  of  the  Erie  Railroad  Company,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  ns  a  common  carrier,  and  which  will  not  impair  its  ability  to 
perform  that  service;  and  (J)  are  reasonably  necessary  and  appro- 
priate for  such  purpose. 

It  is  therefore  ordered,  That  the  Erie  Railroad  Company  be,  and  it 
is  hereby,  authorized  to  enter  into  contracts  with  the  holders  of  the 
follotving-described  bonds  issued  by  predecessor  companies.  New 
York  &  Erie  Railroad  Company  fourth-mortgage  5  per  cent  bonds, 
dated  August  15,  1857,  and  maturing  October  1,  1920,  amount  out- 
standing $2,926,000,  par  value ;  Erie  Railway  Company  consolidated- 
mortgage  7  per  cent  bonds  dated  September  1,  1870,  and  maturing 
September  1,  1920,  amount  outstanding  $16,891,000,  par  value;  and 
the  New  York,  Lake  Erie  &  Western  Railroad  Company  first  con- 
solidated mortgage  coupon  7  per  cent  bonds,  dated  September  1, 1878, 
and  maturing  September  1, 1920,  amount  outstanding  $3,609,500,  par 
value,  extending  the  dates  of  maturities  of  said  bonds  for  periods 
of  10  years,  upon  the  terms  and  conditions  as  fully  set  forth  in  the 
forms  of  proposed  contracts  submitted  with  the  application,  which 
forms  are  hereby  approved,  and  which  proposed  contracts  provide, 
in  part,  that  {a)  there  shall  be  paid  the  sum  of  $142.50  to  the  holder 
of  each  $1,000  bond  of  the  New  York  &  Erie  Railroad  Company  upcm 
the  extension  of  the  maturity  date  of  said  bond  to  October  1,  1930; 
and  {h)  there  shall  be  paid  the  sum  of  $10  to  the  holder  of  each 
$1,000  bond  of  the  Erie  Railway  Company  upon  the  extension  of  the 
maturity  date  of  said  bond  to  September  1, 1930;  and  (c)  there  shall 
be  paid  the  sum  of  $10  to  the  holder  of  each  $1,000  bond  of  the  New 
York,  Lake  Erie  &  Western  Railroad  Company  upon  the  extension 
of  the  maturity  date  of  said  bond  to  September  1, 1930. 

It  it  further  ordered,  That  the  Erie  Railroad  Company  shall  pur- 
chase extended  bonds  in  order  to  pledge  the  same  for  loans  to  be 
made  by  the  Secretary  of  the  Treasury  pursuant  to  section  210  of  the 
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transportation  act,  1920,  as  amended,  at  a  price  not  in  excess  of  $990, 
plus  accrued  interest,  for  each  $1,000  extended  Erie  Railway  Com- 
pany consolidated-mortgage  7  per  cent  bond;  $990,  plus  accrued 
interest,  for  each  $1,000  extended  New  York,  Lake  Erie  &  Western 
Railroad  Company  first  consolidated  mortgage  7  per  cent  coupon 
bond;  and  $857.50,  plus  accrued  interest,  for  each  $1,000  extended 
New  York  &  Erie  Railroad  Company  fourth-mortgage  6  per  cent 
bond. 

It  is  further  ordered^  That  notliing  herein  contained  shall  Restrict 
the  railroad  company  from  redeeming  for  cancellation  or  for  pledge 
under  the  requirements  of  presently  existing  mortgages  any  of  said 
bonds  at  the  redemption  prices  provided  for  in  the  extension  contracts 
extending  the  same. 

It  is  further  ordered^  That  nothing  herein  ^all  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest  thereon, 
or  as  to  said  extension  contracts,  on  the  part  of  the  United  States. 

And  it  is  further  ordered^  That  this  order  shall  take  effect  on  the 
25th  day  of  August,  1920. 

65Laa 


INTEBSTATB  OOMUKBCa  OOinCIflBIOK  BSPOBIS. 


FiNAjrcE  Docket  No.  954. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ERIE 
RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE  UNITED 

STATES  TO  AID  IN  MEETING  MATURING  INDEBTED- 
NESS AND  IN  PROVIDING  EQtnPMENT  AND  OTHER 
ADDITIONS  AND  BETTERMENTS. 

Svltmlttei  Aitputt  9,  IBiO.    D&Mei  AuguU  U,  iMO. 


Application  granted  In  part  and  loan  of  |S,000,000  approved. 
Oeorge  F.  BrowneU  for  applicant. 

ReFOBT  07  THE  C0HHI88ION. 

Division  4,  Cohhissionbbs  Mezeb,  DANixLa,  Eabticam,  and  Fotikb. 
By  Division  4 : 

The  Erie  Railroad  Company,  a  carrier  by  railroad  subject  to  the 
interstate  commerce  act,  hereinafter  referred  to  as  the  applicimt, 
on  May  28, 1920,  made  application  to  the  Interstate  Commerce  Com- 
mission for  a  loan  from  the  United  States  in  accordance  with  section 
210  of  the  transportation  act,  1920,  and  on  June  19,  June  26,  July 
13,  and  August  9, 1920,  the  applicant  amended  and  supplemented  ita 
application  pursuant  to  the  Commission's  announcement  of  June  7, 
1920,  of  the  general  principles  by  which  it  would  be  governed  in 
administering  the  fund  created  by  said  section  of  the  act. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $30,737,630. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  is  to  provide  new  equipment,  to 
reconstruct  existing  equipment,  to  make  necessary  additions  and  bet> 
terments  to  roadway  and  structures,  and  to  meet  maturing  indebt- 
edness. 

4.  That  the  uses  to  which  the  loan  will  be  applied  are  as  shown  in 
the  following  statement: 
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6.  Its  present  and  prospectiye  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  as  follows:  (a)  For  additions  to 
roadway  and  structures,  applicant's  refunding  and  improvement 
mortgage  bonds;  (b)  for  new  locomotives,  second  lien  under  an 
equipment-trust  agreement;  (c)  for  additions  and  betterments  to 
existing  equipment,  the  equipment  itself  or  the  applicant's  interest 
therein  as  represented  by  the  government's  loan;  (d)  for  $250,000 
requested  by  the  applicant  for  acquisition  of  1,000  all-steel  drop- 
bottom  gondola  cars  and  1,000  steel-frame  single-sheathed  box  cars, 
applicant's  refunding  and  improvement  mortgage  bonds;  and  (e) 
for  maturities,  matured  bonds  as  extended,  or  the  applicant's  note, 
collaterally  secured  by  the  said  matured  bonds,  as  extended. 

7.  That  the  public  convenience  and  necessity  will  be  served  by  the 
loan  in  that  it  will  enable  the  applicant  to  provide  itself  with  addi- 
tional equipment  and  other  additions  and  betterments  which  will 
expedite  the  movement  of  trains,  and  also,  in  that  the  loan  will  assist 
the  applica^t  in  meeting  its  maturities,  thereby  restoring  its  credit. 

Said  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  relat- 
ing to  the  propriety  and  expediency  of  granting  the  loan  applied  for 
and  the  ability  of  the  applicant  to  make  good  the  obligation,  as  the 
Ck)mmission  deemed  pertinent  to  the  inquiry. 

The  applicant,  on  August  13,  1920,  by  its  vice  president  and  gen- 
eral counsel,  George  F.  Brownell,  requested  orally  that  consideration 
be  given  to  its  application  in  so  far  as  it  related  to  a  loan  to  aid  the 
applicant  in  meeting  its  1920  maturities,  without  waiting  for  con- 
sideration of  the  remaining  matters  contained  in  its  application. 

The  Association  of  Eailway  Executives  recommended  the  making 
of  a  loan  of  $5,879,125  to  the  applicant  to  aid  it  in  meeting  its  matur- 
ing obligations. 

After  informal  hearings  and  investigation,  the  Commission  finds 
that  the  making  in  part  of  the  proposed  loan  to  aid  the  applicant 
to  meet  its  1920  maturities — 


Eri6  Railway  Co.  consoUdated-mortgage  7  p«r  cent  bonds,  due 
September  1,  IWO 

New  York,  Lake  Erie  &  Western  Railroad  Co.  first  consoli- 
dated mortgage  coupon  7  per  cent  bonds,  due  September  1, 
1900 

New  York  &  Erie  Railroad  Co.  fourth-mortgage  5  per  cent 
bonds,  doe  October  1, 1920 

Total 
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Total. 


116,891,000 

3,690,500 
2,926,000 


23,516,600 


Financed 
by  appli- 
cant. 


$15,516,500 


Loan  by 

United 
States. 


$8,000,000 
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by  the  United  States  for  the  aforesaid  purposes  is  necessary  in  order 
to  enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public;  that  the  prospective  earning  power  of  the  applicant,  and 
the  character  and  value  of  the  security  offered,  afford  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  therefor,  and  to  meet  its  other  obligations  in  connection  with 
such  loan,  and  reasonable  protection  to  the  United  States;  and  that 
the  applicant  is  unable  to  provide  itself  from  other  sources  witli 
funds  necessary  for  the  aforesaid  purposes. 
An  appropriate  certificate  will  be  issued. 


Amended  Certificate  No,  19  for  a  Loan  under  Section  SIO  of  the 

Transportation  Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $8,000,000  by  the  United  States  to 
the  Erie  Railroad  Company,  hereinafter  referred  to  as  the  applicant, 
for  the  purpose  of  aiding  the  applicant  to  meet  maturing  indebted- 
ness is  necessary  to  enable  the  applicant  properly  to  meet  the  trans- 
portation needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor  and  to  meet  its  other  obligations  in  connection 
with  such  loan. 

8.  That  the  total  amount  of  the  loan  which  is  to  be  made  is 
$8,000,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  and  the  security 
therefor,  shall  be  as  follows :  The  loan  shall  be  made  in  one  install- 
ment of  $8,000,000.  The  note  or  notes  evidencing  the  loan  shall  bear 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannually, 
and  shaU  be  collaterally  secured  by  the  pledge  of  the  following  as 
hereinafter  provided :  Erie  Railway  Company  consolidated-mortgage 
7  per  cent  bonds,  due  by  extension  September  1,  1930;  New  York, 
Lake  Erie  &  Western  Railroad  Company  first  consolidated  mortgage 
coupon  7  per  cent  bonds  due  by  extension  September  1,  1930;  and 
New  York  &  Erie  Railroad  Company  fourth-mortgage  5  per  cent 
bonds  due  by  extension  October  1,  1930,  on  the  following  bases:  (a) 
Erie  Railway  Company  consolidated-mortgage  7  per  cent  bonds  due 
by  extension  September  1,  1930,  and  the  New  York,  Lake  Erie  & 
Western  Railroad  Company  first  consolidated  mortgage  coupon  7 
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per  cent  bonds  due  by  extension  September  1, 1930 ;  $1,000  par  value 
of  bonds  for  $1,000  of  loan.  (6)  New  York  &  Erie  Railroad  Com- 
pany fourth-mortgage  6  per  cent  bonds  due  by  extension  October  1, 
1930 ;  $1,000  par  value  of  bonds  for  $857.50  of  loan.  The  bonds  so  to 
be  pledged  to  be  of  such  amounts  of  said  issues,  respectively,  as  may 
be  tendered  by  the  applicant.  Pending  the  pledge  of  the  extended 
bonds  as  hereinbefore  provided,  the  cash  constituting  the  loan  shall  be 
pledged  as  security  for  the  loan,  and  shall  be  released  to  the  appli- 
cant only  as  and  when  and  to  the  extent  the  said  applicant  pledges 
the  extended  bonds,  in  place  of  the  cash,  as  collateral  security  as 
hereinbefore  provided.  The  applicant  shall,  on  demand  of  the  Secre- 
tary of  the  Treasury,  with  the  concurrence  of  the  Interstate  Com- 
merce Commission,  deposit  such  additional  security  as  may  be  from 
time  to  time  required ;  the  securities  pledged,  together  with  any  that 
may  be  pledged  hereafter  or  may  have  been  pledged  heretofore  as 
security  for  this  loan  or  any  other  obligation  of  the  applicant  to  the 
United  States  for  loans  under  section  210  of  the  transportation  act, 
1920,  as  amended,  shall  be  applicable  in  like  manner  to  secure  the 
payment  of  any  and  all  such  loans.  The  applicant  shall  have  the 
privilege  of  paying  all  or  any  part  of  the  loan  with  accrued  interest 
at  any  time  before  maturity.  The  securities  pledged  as  collateral 
security  shall  be  released  proportionately  as  parts  of  the  loan  are 
paid.  The  securities  to  be  extended  and  pledged  as  security  for  the 
loan  shall  be  extended  before  the  applicant  shall  have  become  the 
holder  thereof  and  before  they  are  pledged,  and  such  extension  shall 
be  accomplished  as  to  the  Erie  Railway  Company  consolidated-mort- 
gage 7  per  cent  bonds  by  agreement  executed  by  the  Erie  Railroad 
Company  in  temporary  form  attached  hereto,^  marked  "  Exhibit  A," 
attached  to  each  bond,  for  which  engraved  permanent  agreement  in 
form  attached,  marked  "  Exhibit  B,"  will  be  substituted,  when  pre- 
pared, and  without  expense  to  the  holder,  and  such  extension  shall  be 
accomplished  as  to  the  New  York,  Lake  Erie  &  Western  Railroad 
Company  first  consolidated  mortgage  coupon  7  per  cent  bonds  by 
agreement  executed  by  the  Erie  Railroad  Company  in  temporary 
form  attached  hereto^  and  marked  "Exhibit  C,"  attached  to  each 
bond,  for  which  engraved  permanent  agreements  in  form  attached 
hereto,^  marked  "  Exhibit  D,"  will  be  substituted  when  prepared,  and 
without  expense  to  the  holder,  and  such  extension  shall  be  accom- 
plished as  to  the  New  York  &  Erie  Railroad  Company  fourth-mort- 
gage 5  per  cent  bond  by  agreement  executed  by  the  Erie  Railroad 
Company,  the  temporary  form  attached  hereto  and  marked  "Ex- 
hibit E,"  attached  to  each  bond,  for  which  engraved  permanent 
agreements  in  form  attached  hereto,  marked  "Exhibit  F,"  will  be 

*  On  file  with  the  Commission,  but  omitted  from  printed  reporL 
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substituted  when  prepared  and  without  expense  to  the  holder.  Bonds 
presented  for  pledge  shall  be  accompanied  by  a  statement  of  J.  P. 
Morgan  A  Company,  that  Uie  bonds  so  presented  have  been  extended 
while  held  by  them. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposeg 
from  other  sources. 

Done  in  Washington,  D.  C,  this  26th  day  of  August,  1920. 
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Finance  Docket  No.  965. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GREAT 
NORTHERN  RAILWAY  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  MEET  MATURING  IN- 
DEBTEDNESS AND  TO  PROVIDE  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTERMENTS. 


Approved  by  the  ComnUaHonf  Division  4,  Augu$t  25, 1920, 


Division  4,  Commissionebs  Eastman  and  Pooteb. 


Amended  Certificate  No.  13  for  a  Loan  under  Section  210^  of  the 

Transportation  Act,  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

L  That  the  making  of  a  loan  of  $17,910,000  by  the  United  States 
to  the  Great  Northern  Railway  Company,  hereinafter  referred  to  as 
the  applicant,  to  aid  it  in  meeting  maturing  indebtedness  consisting 
of  its  three-year  collateral-trust  notes  due  September  1, 1920,  and  for 
the  purpose  of  providing  it  with  equipment  and  other  additions  and 
betterments,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $17,910,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years,  installments  to  be  paid  as  herein- 
after indicated. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  payment,  are  as  follows:  The  loan  is  to  be  divided 
into  three  parts: 
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(a)  One  part  to  aid  in  the  purchase  of  locomotiveB  and  cars $2, 010, 000 

(6)  One  part  to  pay  in  part: 

For  strengthening  existing  equipment 100,000 

And  other  additions  and  betterments 800, 000 

.(c)  One  part  to  aid  in  meeting  maturing  indebtedness 15,000,000 

Total 17, 910, 000 

That  part  of  the  loan  to  aid  in  the  purchase  of  equipment  (item 
a  hereof)  is  to  be  evidenced  by  the  applicant's  15  notes  for  $134,000 
each,  payable,  respectively,  in  1,  2,  3,  4,  5,  6,  7,  8,  9, 10, 11, 12, 18, 14, 
and  15  years  from  the  making  of  said  part  of  the  loan,  with  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually. 

The  applicant's  notes  evidencing  the  loan  from  the  United  States 
on  the  aforesaid  equipment  shall  bear  interest,  payable  semiannually, 
at  tlie  rate  of  6  per  cent  per  annum,  and' shall  be  secured  by  the 
pledge  of  applicant's  equipment  notes  or  car-trust  certificates  in  re- 
spect of  said  equipment,  which  equipment  notes  or  car-trust  certifi- 
cates shall  be  secured  by  a  second  lien  on  the  equipment,  subordinate 
only  to  the  first  lien  on  the  said  equipment  to  secure  the  applicant's 
equipment  notes  or  car-trust  certificates  (for  the  remainder  of  the 
purchase  price)  to  be  sold  or  offered  to  the  public  The  equipment 
notes  or  car-trust  certificates  pledged  as  collateral  security  for  the 
loan  from  the  United  States  on  the  aforesaid  equipment  shall  be  se- 
cured by  the  same  equipment-trust  indenture  or  agreement  of  condi- 
tional sale  by  which  the  equipment  notes  or  car-trust  certificates  (for 
the  i^emainder  of  the  purchase  price)  to  be  sold  or  offered  to  the  public 
are  secured,  and  under  which  title  to  the  equipment  shall  not  pass  to 
the  applicant  nor  from  the  trustee  for  the  benefit  of  the  note  holders 
or  certificate  holders  until  the  notes  or  certificates  shall  have  been 
paid  in  full,  and  applicant  shall  have  fulfilled  all  its  obligations  in 
regard  thereto. 

That  part  of  the  loan  to  aid  in  the  making  of  additions  and  bet- 
terments (item  b  hereof)  is  to  be  evidenced  by  the  applicant's  four 
notes  for  $225,000  each,  payable,  respectively,  in  three,  four,  five,  and 
six  years  from  the  making  of  this  part  of  the  loan,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually. 

That  part  of  the  loan  to  aid  in  meeting  maturing  indebtedness 
(item  c  hereof)  is  to  be  evidenced  by  the  applicant's  note  for 
$15,000,000,  payable  not  more  than  one  year  from  the  making  pf  this 
part  of  the  loan  and  not  later  than  September  1, 1921,  with  interest  at 
the  rate  of  6  per  cent  per  annum,  payable  semiannually. 

All  of  said  loans  are  to  be  further  secured  by  the  pledge  as  col- 
lateral security  of  a  total  of  $22,387,000  par  value  of  Great  Northern 
Railway  Company  first  and  refunding  mortgage  50-year  4J  per  cent 
gold  bonds  due  July  1, 1961.    The  applicant  may  use  for  this  pledge 

e5i.c.c. 


LOAN  TO  GREAT  NOBTHBBN  BY.  141 

Great  JJorthem  Railway  Company  first  and  refunding  mortgage  50- 
year  4i  per  cent  gold  bonds  due  July  1,  1961,  pledged  with  the 
Bankers  Trust  Company,  New  York,  under  applicant's  collateral- 
trust  mortgage,  dated  September  1,  1917,  maturing  September  1, 
1920,  securing  the  applicant's  maturities  of  $20,000,000,  due  Sep- 
tember 1, 1920,  to  aid  in  the  meeting  of  which  this  loan  to  the  extent 
of  $15,000,000  is  made,  when  and  if  said  first  and  refunding  mortgage 
50-year  4J  per  cent  gold  bonds  shall  have  been  released  from  the 
pledge  and  lien  aforesaid.  The  bonds  pledged  as  collateral  security 
shall  be  released  proportionately  as  installments  are  paid. 

The  applicant  shall  have  the  privilege  of  paying  any  or  all  install- 
ments or  any  or  all  parts  of  the  loan,  with  accrued  interest,  at  any 
time  before  maturity. 

As  further  conditions  precedent  to  the  making  of  the  loan,  the 
applicant  shall  agree  (1)  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  to 
deposit  with  him  such  additional  security  as  he  may  from  time  to 
time  require,  and  shall  further  agree  that  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  payment  of  any  and  all  such  loans,  and 
(2)  that  if  the  Interstate  Commerce  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  perform  any  or  all  undertakings  which  it  has  agreed 
to  perform  under  the  terms  of  a  certain  agreement  entered  into 
between  said  applicant  and  said  Interstate  Commerce  Commission, 
dated  the  27th  day  of  August,  1920,  the  whole  or  any  designated  part 
of  the  obligation  of  the  applicant  given  pursuant  to  this  certificate 
upon  recommendation  of  the  said  Interstate  Commerce  Commission, 
shall  mature  at  the  election  of  the  holder  thereof  by  presentation 
thereof  for  payment.  A  copy  of  said  agreement  is  marked  "Exhibit 
A"  and  annexed  hereto. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States. 

7.  That  the  appHcant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sonroeB. 

Done  at  Washington^  D.  C,  this  27th  day  of  August,  1920. 
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Exhibit  A. — Agreement  made  and  entered  into  this  37Ui  day  of 
AiiKiist,  A.  D.  1920,  by  and  between  Interstate  Commerce  Commis- 
sion (hereinafter  called  the  "Commission"),  and  the  Great  Northern 
liailway  Company,  a  Minnesota  corporation  (hereinafter  called  the 
"Kailway  Company") : 

Whereas  the  Railway  Company  has  applied  to  the  Commission 
for  a  loan  of  $28,000,000  from  the  United  States  under  and  in 
ac<M>rdance  with  section  210  of  the  transportation  act,  1930,  as 
amended,  to  meet  its  maturing  indebtedness  and  to  provide  itself 
with  equipment  and  other  additions  and  betterments;  and 

WiiEB£A8  the  Commission  is  about  to  certify  to  the  Secretary  of 
the  Treasury  that  the  making  of  a  loan  of  $17,910,000  by  the  United 
States  to  the  Railway  Company  for  the  above  purposes  is  necessary 
to  enable  the  Railway  Company  to  properly  meet  the  transportation 
needs  of  the  public,  said  loan  to  be  divided  into  three  parts  as 
follows : 

(a)  One  part  to  aid  In  the  purchase  of  locomodvea  and  can $2,010,000 

(b)  One  part  to  pay  In  part: 

For  strenKthenlng  ezlatlag  equipment ^00,000 

And  other  additions  and  betterments 800,000       900,000 

(c)  One  part  to  aid  In  meeting  maturing  Indebtedness 16,000,000 

Total 17,010,000 

And  Whereas  the  Commission  as  a  prerequisite  to  the  issuance  of 
said  certificate  requires  the  Railway  Company  to  covenant  and  agree 
as  hereinafter  set  forth:  Now,  Therefore,  This  Agreement  Wit- 


The  Railway  Company  as  a  condition  of  and  in  consideration  of 
a  loan  or  loans  to  the  Railway  Company  for  the  purposes  and 
amounts  as  hereinabove  in  the  recital  hereof  set  forth,  does  hereby 
covenant  and  agree: 

(1)  To  expend  on  or  before  July  1,  1921,  or  prior  to  said  date  to 
obligate  itself  to  expend,  that  part  of  the  loan  (or  an  amount  equiva- 
lent thereto  from  the  treasury  of  the  Railway  Company)  made  to 
aid  in  the  construction  and  installation  of  additions  and  betterments 
for  the  purposes  of  and  in  connection  with  the  construction  and 
installation  of  additions  and  betterments  for  which  said  part  of  said 
loan  is  made ;  and  to  furnish  the  Commission  on  or  about  January 
1, 1921,  and  on  or  about  July  1, 1921,  the  detailed  certificate,  under 
oath,  of  the  Railway  Company's  chief  engineer  of  the  additions  and 
betterments  made  with  or  in  connection  with  the  funds  provided  l^ 
that  part  of  the  loan  for  said  purposes;  also  to  expend  on  or  before 
July  1,  1921,  or  prior  to  said  date  to  obligate  itself  to  expend  upon 
or  in  connection  with  the  construction  and  installation  of  said  addi- 
tions and  betterments  in  this  paragraph  (1)  referred  to,  a  sum  of 
money  raised  or  furnished  by  the  Railway  Company  from  other 
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sources  for  said  purposes,  equivalent  to  the  amount  loaned  the  Bail- 
way  Company  to  aid  in  the  construction  and  installation  of  said 
additions  and  betterments. 

(2)  That  the  amount  to  be  financed  by  the  Railway  Company  in 
connection  with  the  loan  shall  be  so  financed  that  the  cost  to  the 
Bailway  Company  of  any  loans  secured  from  sources  other  than  the 
United  States  Grovernment  shall  not  exceed  7  per  cent  per  annum, 
including  in  such  cost  discount,  attorneys'  fees,  and  any  aiid  all  other 
expenses  in  connection  therewith. 

(3)  That  no  part  of  said  loan  for  additions  and  betterments  shall 
be  used  for  purposes  which  under  the  accounting  regulations  of  the 
Commission  might  or  would  be  chargeable  to  accounts  other  than 
those  prescribed  in  the  present  classification  of  investment  in  road 
and  equipment  of  steam  roads. 

(4)  •  That  in  the  event  the  Railway  Company  fails  or  refuses  well 
and  truly  to  perform  any  or  all  of  its  undertakings  herein  contained 
the  Commission  may  certify  to  the  Secretary  of  the  Treasury  that 
the  Railway  Company  has  so  failed  or  refused  well  and  truly  to  per- 
form any  or  all  of  its  said  undertakings,  and  that  upon  receipt  by  the 
Secretary  of  the  Treasury  of  any  such  Commission's  certificate  con- 
taining a  recommendation  that  the  loan  or  any  part  thereof  be  de- 
clared forthwith  due  and  payable  said  loan  or  any  part  thereof  at  the 
election  of  the  holder  or  holders  of  the  note  or  notes  evidencing  said 
loan  shall  forthwith  be  due  and  payable  upon  the  presentation  for 
payment  of  said  note  or  notes. 

In  Witness  Whereof  the  Railway  Company  has  caused  its  cor- 
porate seal  to  be  hereunto  affixed  and  this  agreement  to  be  signed 
by  its  Vice  President  and  by  its  Assistant  Secretary. 

Grsat  Northern  Railway  Company. 
By  E.  T.  Nichols,  Vice  President. 

Attest: 

N.  Terhuns,  Asaistcmt  Secretary. 
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Finance  Docket  No  82. 
IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  LONG 
ISLAND  EAILROAD  COMPANY  FOR  AUTHORITY  TO 
EXECUTE   AN    EQTHPMENT  TRUST  AND   TO   ISSUE 

UNSECURED  NOTES. 


Bubmllted  August  IB,  19t0.    Decided  September  t,  19t9. 


Autbnrltf  granted  (1)  to  execute  and  deliver  an  agreement  dated  Angost  1, 19S0, 
with  Harry  J,  Moore  and  Joslah  B.  Bartow  as  Tendors,  and  the  Fidelltj 
Trust  Company,  of  Philadelphia,  Pa.,  and  Wllllaih  P.  Geat,  of  Mmoo, 
Pa.,  as  trustees,  to  be  called  Long  Island  equipment  tmat,  series  G,  and 
R  certain  agreement  of  lease  and  agreement  of  aaBlgmnent  of  lease  with 
aald  trustees  by  which  the  applicant  obligates  itself  to  pay  $1,668,000  of 
12-year  equipment-trust  certificates  and  attached  dividend  warranta  to  b« 
Issued  thereunder  by  said  trustees,  and  (2)  to  toake  and  deliver  to  said 
trustees  unsecured  6  per  cent  notes  aggregating  $419,270,  to  be  applied 
to  procnr«nent  of  the  equipment  set  forth  In  said  lease. 

Joseph  F.  Keamy  for  applicant. 

RspoRT  AND  Order  of  the  Coumibbiok. 
Division  4,  Cohhibsionekb  Meteb,  Danibu,  Eastuak,  Am)  Potteb. 
Bt  Division  4 : 

It  appearing.  That  the  Long  Island  Railroad  Company,  a  common 
carrier  by  railroad  engaged  in  interstate  commerce,  has  applied  to 
this  Commission  under  section  20a  of  the  interstate  commerce  act  for 
an  order  authorizing  it  to  execute  and  deliver  a  certain  agreement 
dated  August  1,  1920,  with  Harry  J.  Moore  and  Josiah  B.  Bartow 
as  vendors,  and  the  Fidelity  Trust  Company,  of  Philadelphia,  Pa., 
and  WiUiam  P.  Gest,  of  Merion,  Pa.,  as  trustees,  and  a  certain  agree- 
ment of  lease  and  agreement  of  assignment  of  lease  with  the  Fidelity 
Trust  Company,  of  Philadelphia,.  Pa.,  and  William  P.  Gest,  of 
Merion,  Pa.,  trustees,  to  he  called  Long  Island  equipment  trust, 
series  C,  by  and  under  the  terms  of  which  the  Long  Island  Railroad 
Company  obligates  itself  to  pay  $1,688,(HX),  principal  amount,  of 
12-year  equipment-trust  certificates  and  attached  dividend  warrants 
to  be  issued  thereunder  by  the  trustees  aforesaid,  said  certificates  to 
be  known  as  Long  Island  equipment-trust  certificates,  series  0,  to 
mature  serially,  the  first  series  to  mature  August  1,  1921,  and  the 
remaining  series  on  the  Ist  day  of  August  of  each  year  thereafter, 
respectively,  to  and  including  August  1,  1932,  and  to  be  signed  and 
issued  by  the  trustees  aforesaid,  bearing  interest  at  the  rate  of  6  per 
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cent  per  annum,  payable  semiannually  on  the  1st  day  of  February 
and  of  August  in  each  year,  as  evidenced  by  said  attached  dividend 
warrants,  all  as  set  forth  in  said  agreement,  and  to  make  and  de- 
liver to  said  trustees  its  6  per  cent  unsecured  notes  of  the  principal 
amount  of  $419,279,  one-fifth  payable  yearly  during  five  years,  with 
the  privilege  of  deferring  the  first  and  second  payments  until  the 
third  year  at  face  value  and  accrued  interest,  said  equipment-trust 
certificates  and  said  notes  to  be  applied  by  the  trustees  aforesaid  in 
the  procurement  of  the  equipment  set  forth  in  the  lease  aforemen- 
tioned, as  follows : 

20  MP-54-B  steel   motor  passenger  cars,  numbered   1678  to  1697, 

inclusive $636,422 

SO  T-54-A  steel  trailer  passenger  cars,  numbered  857  to  906,  inclusive-  863.  492 

80  P-54r-C  steel  passenger  cars,  numbered  392  to  421,  Inclusive 587, 365 

Total  estimated  cost 2,087,279 

It  further  appearing^  That  said  application  was  made  in  such 
form  and  contained  such  matters  as  the  Commission  prescribed  and 
that  it  was  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
one  of  its  executive  officers  having  knowledge  of  matters  therein  set 
forth  and  duly  designated  for  that  purpose  by  the  carrier ;  and 

It  further  appearing^  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with  the  governor  of  the 
state  of  New  York,  the  only  state  in  which  the  applicant  carrier  oper- 
ates, and  that  no  objection  to  the  issuance  by  the  Commission  of  an 
order  granting  the  application  has  been  offered  by  the  public  service 
commission  or  other  appropriate  state  authority  of  said  state;  and 

It  further  appearing^  That  the  petition  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things  in- 
volved in  this  proceeding  has  been  had : 

Held^  That  the  proposed  assumption  of  obligation  on  and  under 
the  equipment-trust  certificates  aforesaid  and  the  proposed  issue  of 
notes  by  the  Long  Island  Railroad  (a)  are  for  a  lawful  object  within 
its  corporate  purposes,  and  compatible  with  the  public  interest,  which 
is  necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service ;  and  (fc)  are 
reasonably  necessary  and  appropriate  for  such  purpose. 

It  is  therefore  ordered^  That  the  Long  Island  Railroad  Company 
be,  and  it  is  hereby,  authorized  to  execute  and  deliver  a  certain  agree- 
ment dated  August  1,  1920,  with  Harry  J.  Moore  and  Josiah  B. 
Bartow  as  vendors,  and  the  Fidelity  Trust  Company,  of  Philadel- 
phia, Pa.,  and  William  P.  Gest,  of  Merion,  Pa.,  as  trustees,  and  a 
certain  agreement  of  lease  and  agreement  of  assignment  of  lease 
with  the  Fidelity  Trust  Company  of  Philadelphia,  Pa.,  and  William 
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P.  Gest,  of  Merion,  Pa.,  trustees,  to  be  called  Long  Island  equipment 
trust,  series  C,  by  and  under  the  tenne  of  whicli  the  applicant  obli- 
gates itself  to  pay  $1,668,000,  principal  amount,  of  12-year  equip- 
ment-trust; certificates  and  attached  dividend  warrants  to  be  issued 
thereunder  by  the  trustees  aforesaid,  certificates  to  be  known  as 
Long  Island  equipment-trust  certificates,  series  C,  to  mature  serially, 
the  first  series  to  mature  August  1, 1921,  and  the  remaining  series  on 
the  Ist  day  of  August  of  each  year  thereafter,  respectively,  to  and 
including  August  1, 1932,  and  to  be  signed  and  issued  by  the  trustees 
aforesaid,  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
able semiannually  on  the  1st  day  of  February  and  of  August  in  each 
year,  as  evidenced  by  said  attached  dividend  warrants,  all  as  set  forth 
in  said  agreement,  and  that  the  form  of  the  aforesaid  agreement, 
agreement  of  lease,  and  agreement  of  assignment  of  lease  filed  in 
this  case  as  exhibit  A  are  hereby  approved,  and  the  applicant  is  fur- 
ther authorized  to  indorse  on  each  of  said  certificates  its  guaranty 
for  the  prompt  payment  of  the  principal  thereof  and  interest  thereon. 

It  ig  further  ordered.  That  upon  the  execution  and  the  delivery  of 
said  agreement,  agreement  of  lease,  and  agreement  of  assignn^ent  of 
lease  herein  authorized  there  shall  be  filed  with  the  Commission 
verified  copies  of  the  same  in  the  forms  in  which  they  were  executed 
and  delivered,  together  with  an  affidavit  by  the  president  or  other 
executive  officer  of  the  company  stating  that  the  agreement,  agree- 
ment of  lease,  and  agreement  of  assignment  of  lease  as  executed 
and  delivered  are  the  same  as  herein  approved  by  the  Commission. 

/*  is  further  ordered.  That  the  said  equipment-trust  certificates  of 
the  principal  amount  of  $1,668,000  shall  be  sold  at  not  less  than  their 
face  value  and  accrued  interest,  to  give  net  proceeds  of  at  least 
$1,668,000. 

It  ia  further  ordered.  That  the  Long  Island  Railroad  Company  be, 
and  it  is  hereby,  authorized  to  make  and  deliver  to  said  trustees 
its  6  per  cent  unsecured  notes  of  the  face  value  of  $419,279,  one-fifth 
payable  yearly  from  date  thereof  during  five  years,  with  the  privilege 
of  deferring  the  first  and  second  paymente  until  the  third  year,  at 
face  value  and  accrued  interest. 

It  is  further  ordered,  That  said  equipment-trust  certificates  and 
said  notes  herein  authorized,  of  the  total  face  value  of  $2,087,278  (or 
the  proceeds  thereof),  shall  be  applied  by  said  trustees  solely  and  es- 
f  lusively  in  payment  for  the  equipment  set  forth  in  the  lease  herein- 
before approved,  as  follows: 
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20  MP-54-B  steel  motor  passenger  cars,  numbered  1678  to  1697  in- 
clusive     $6S6,422 

50  T-54~A  steel  trailer  passsenger  cars,  numbered  857  to  906,  inclu- 

.  sive 863, 492 

30  P-54-0  steel  passenger  cars,  numbered  392  to  421,  inclusive 687, 865 

Total  estimated  cost 2,087,279 

It  is  further  ordered^  That  if  the  said  certificates  of  $1,668,000, 
principal  amount,  and  the  notes  of  a  total  face  value  of  $419,279 
herein  authorized  shall  be  sold  at  such  price  ^  to  realize  net  proceeds 
of  more  than  $2,087,279,  no  portion  of  the  proceeds  of  such  sale  in 
excess  of  the  last  aforesaid  sum  shall  be  used  for  any  purpose  with- 
out the  further  order  of  the  Commission. 

It  is  further  ordered^  That  none  of  the  certificates  and  notes 
herein  authorized  shall  be  hypothecated  or  pledged  as  collateral  un- 
less any  such  pledge  or  hypothecation  shall  have  been  expressly 
approved  and  authorized  by  this  Commission. 

It  is  further  ordered^  That  the  Long  Island  Railroad  Company 
shall  for  each  six  months'  period  ending  June  30  and  December  31 
file,  not  more  than  30  days  from  the  end  of  such  period,  a  verified 
report  showing  (a)  what  certificates  and/or  notes  have  been  sold  or 
otherwise  disposed  of  during  such  period  in  accordance  with  the 
authority  contained  herein;  (&)  the  date  of  such  sale  or  disposition; 
{c)  to  whom  such  certi^cates  and/or  notes  were  sold;  {d)  what  pro- 
ceeds were  realized  from  such  sale;  {e)  any  other  terms  and  condi- 
tions of  such  sale ;  and  (/)  the  amount  expended  in  reasonable  detail 
of  the  proceeds  of  the  certificates  and/or  notes  herein  authorized  for 
the  purpose  specified  herein  during  such  period,  and  stating  to  what 
account  or  accounts  such  expenditures  have  been  charged ;  and  con- 
tinue to  file  such  reports  until  all  of  said  certificates  and/or  notes 
shall  have  been  sold  or  disposed  of  and  the  proceeds  expended  in  iac- 
cordance  with  the  authority  contained  herein;  and  if  during  any 
period  no  certificate  and/or  notes  were  sold  or  disposed  of  or  proceeds 
expended,  the  report  shall  set  forth  such  fact 

It  is  further  ordered^  That  the  applicant  shall  within  80  days  of 
the  service  of  this  order  advise  this  Commission  whether  or  not  it 
accepts  the  same  with  all  its  terms  and  conditions. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  equipment-trust  certifi- 
cates, or  interest  thereon,  or  as  to  said  notes  or  interest  thereon  on 
the  part  of  the  United  States. 
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Finance  Docket  No.  1023. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  TERMI- 
NAL KAILROAD  ASSOCIATION  OF  ST.  LOUIS  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  MEET- 
ING MATURING  INDEBTEDNESS  AND  IN  MAKING  AD- 
DITIONS  AND  BETTERMENTS. 


Submitted  August  SI,  1910.    DeiMed  September  9,  IBM. 


Applfcntton  tainted  In  part  Bnd  loan  of  $686,825  approved. 

0.  A.  Vinncdge  for  applicant. 

Refort  of  the  Commission. 

Division  4,   Commirsioners  Meter,  Daniels,  and   Eastman. 
By  DivisioD  4 : 

The  Terminal  Railroad  Association  of  St.  Louis,  a  carrier  by  rail- 
road subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  July  24, 1920,  made  application  to  the  Interstate 
Commerce  Commission  for  a  loan  from  the  United  States  in  accord- 
ance with  section  210  of  the  transportation  act,  1920,  as  amended. 

In  said  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $2,759,675. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  is  to  assist  the  applicant  in  secur- 
ing additions  and  betterments  and  to  pay  maturing  indebtedness  u 
follows : 

Addltlona  aod  bettermmU: 

RecoDstruction  of  upper  roadway,  Eade  bridge $58, 600 

Renewing  Eads  bridge  wind  trusfles.  upper  deck 78,  {MM 

General  Motors  Oompftny  yard 44,000 

Completion  of  Upper  Wiggins  yard 170,000 

Chicago  &  Alton  viaduct 55, 000 

Ten tlla tin R  flue  from  kitchen,  onion  eta tlon .„_  8,000 

Toilet  rticllltiea  and  lavatories,  union  atatlon 7,62S 

BiiulpoieDt  of  Nortb  Market  street  car-repair  shops 2,800 
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Additions  and  betterments — Ck)ntinaed. 

Biow-off   and   hot-water   washing   systems,    Fourteenth    street 

shops . $32, 000 

Additional  track  on  St.  Louis  Terminal  Railway,  West  Belt 109, 250 

Brooklyn  shops  extension  and  blow-off  and  hot-water  washing 

systems 494, 700 

Grade  separations  ordered  by  city  of  St.  Louis 200, 000 

Total  additions  and  betterments 1, 248, 875 

— ^ - 

Demand  maturities  at  6  per  cent  interest : 

March  13, 1918.    Mississippi  Valley  Trust  Co 200, 000 

June  12.  1918.    Mississippi  Valley  Trust  Co 200.000 

November  13,  1919.    Mercantile  Trust  Co ^50, 000 

September  16,  1919.    Merchants-Ladede  National  Bank 175, 000 

March  18,  1919.    Merchants-Laclede  National  Bank 286, 000 

Total  maturities 1, 511, 000 

4.  That  the  use  to  which  the  loan  will  be  applied  is  to  assist  appli- 
cant to  make  the  aforesaid  additions  and  betterments  and  to  meet 
the  aforesaid  maturing  indebtedness. 

5.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  $4,682,000  par  value  of  Terminal 
Railroad  Association  of  St.  Louis  general-mortgage  refunding  4  per 
cent  sinking-fund  gold  bonds  dated  January  1,  1903,  and  maturing 
January  1,  1953. 

7.  That  with  its  present  facilities  the  applicant  is  unable  to  meet 
the  demands  on  it  for  freight  transportation,  and  that  the  public 
convenience  and  necessity  will  be  served  by  the  making  of  the  afore- 
said additions  and  betterments  which  will  enab^le  the  applicant  to 
handle  its  constantly  increasing  traffic,  and  by  the  loan  to  enable 
applicant  to  meet  its  maturing  indebtedness  and  prevent  default 
thereon,  resulting  in  a  receivership. 

The  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  arid 
earning  power  of  the  applicant,  together  with  such  other  facts  relat- " 
ing  to  the  propriety  and  expediency  of  granting  the  loan  applied  for 
and  the  ability  of  the  applicant  to  make  good  the  obligation  as  the 
Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  "Railway  Executives  has  approved  the  making 
of  a  loan  to  the  applicant  of  25  per  cent  of  maturing  indebtedness 
and  at  least  50  per  cent  of  additions  and  betterments  to  promote 
the  movement  of  freight-train  equipment. 

After  investigation  the  Commission  finds  that  the  making  in  part 
of  the  proposed  loan — 
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b;  the  United  States  for  the  aforesaid  purposes  is  necessary  in  order 
to  enable  the  applicant  properly  to  meet  the  transportation  needs 
of  the  public ; 

That  the  prospective  earning  power  of  the  applicant  and  character 
and  value  of  the  security  offered  afford  reasonable  assurance  of  the 
applicant's  ability  to  repay  the  loan  within  the  time  fixed  therefor 
and  to  meet  its  other  obligations  in  connection  with  such  loan  and 
reasonable  protection  to  the  United  Stat«s ;  and 

That  the  applicant  is  unable  to  provide  itself  with  funds  neces- 
sary for  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  &)  for  a  Loan  wider  Section  910  of  the  Transportation 
Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $896^25  by  the  United  States  to 
the  Terminal  Railroad  Asociation  of  St  Louis,  hereinafter  referred 
to  as  the  applicant,  for  the  purposes  of  aiding  applicant  to  make 
additions  and  betterments  and  meet  its  maturing  indebtedness,  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $896,925. 
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4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  for  maturities  shall  be  for  $377,750,  maturing  five 
years  from  the  date  thereof.  Prior  to  the  making  of  the  loan  for 
maturities,  the  applicant  shall  finance  eifectively,  for  a  term  of  not 
less  than  one  year,  at  an  annual  total  cost  to  itself  of  not  exceeding 
7  per  cent,  the  remainder  of  the  demand  notes  held  by  St.  Louis,  Mo., 
banks,  said  remainder  being  as  follows:  Mississippi  Valley  Trust 
Company,  $300,000;  Mercantile  Trust  Company,  $487,300;  Mer- 
chants-Laclede  National  Bank,  $345,750.  The  accomplishment  of 
said  financing  shall  be  certified  to  the  Commission  by  the  affidavit  of 
an  executive  officer  of  the  applicant.  The  loan  for  maturities  shall 
be  collaterally  secured  by  the  following:  Terminal  Railroad  Associ- 
ation of  St.  Louis  general-mortgage  refunding  4  per  cent  sinking- 
fuBd  gold  bonds,  dated  January  1,  1903,  and  maturing  January  1, 
1953,  in  the  par  value  of  $697,000.  Said  bonds  are  of  the  denomina- 
tion of  $1,000  and  are  numbered  as  follows :  27564  to  28260,  inclusive,  a 
total  of  697  bonds. 

(6)  The  loan  for  additions  and  betterments  shall  be  for  $519,175, 
maturing  15  years  from  the  date  thereof,  and  shall  be  collaterally 
secured  by  the  following:  Terminal  Railroad  Association  of  St. 
Louis  general-mortgage  refunding  4  per  cent  sinking-fund  gold 
bonds,  dated  January  1,  1903,  and  maturing  January  1,  1953,  in  the 
par  value  of  $963,000.  Said  bonds  are  of  the  denomination  of  $1,000 
and  are  numbered  as  follows :  28261  to  28463,  inclusive,  and  24643  to 
24857,  inclusive,  and  28464  to  29008,  inclusive,  a  total  of  963  bonds. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security  as 
may  be  from  time  to  time  required;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States,  for  loans  made  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  Applicant  shall  have  the  privilege  of  paying  all  or  any  part 
of  the  loan  at  any  time  before  maturity. 

(e)  The  collateral  security  for  the  loan  shall  be  released  propor- 
tionately as  parts  of  the  loan  are  paid. 

(/)  In  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  well  and  truly  to  comply  with 
any  one  or  more  of  the  terms  and  conditions  contained  in  the  fol- 
lowing subsections  1, 2,  and  8,  the  whole  or  any  part  of  the  loan,  as  the 
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Commission  may  designate^  shall  become  due  and  payable.  (1)  The 
cost  to  the  applicant  of  any  loan  which  may  be  secured  from  sources 
other  than  the  United  States,  for  use  in  connection  with  this  loan, 
shall  not  exceed  7  per  cent  per  annum,  including  in  such  cost,  dis- 
counts, attorneys'  fees,  and  any  and  all  other  expenses.  (2)  The 
expenditures  made  from  the  loan  for  additions  and  betterments  shall 
be  confined  to  such  expenditures  as  may  be  chargeable  to  accounts 
for  investment  in  road  and  equipment  provided  in  the  Commission's 
accounting  classifications  of  steam  roads  in  effect  at  the  time  the  ex- 
penditures may  be  made.  (3)  The  applicant  shall  furnish  on  or 
about  January  1,  and  July  1, 1921,  the  detailed  certificates,  under  oath 
of  its  chief  engineer,  showing  the  character  and  cost  of  the  additions 
and  betterments  made  in  connection  with  the  loan  for  said  pur- 
poses. The  loans  for  additions  and  betterments  shall  have  been  ex- 
pended or  definitely  obligated  for  the  purpose  for  which  loaned,  or 
repaid  to  the  United  States,  on  or  before  July  1, 1921. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  in  Washington,  D.  C,  this  9th  day  of  September,  1920. 
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Finance  Docket  No.  42. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVER  OF  THE  PARIS  A  MOUNT  PLEASANT  RAIL- 
ROAD  COMPANY  FOR  AUTHORITY  TO  ISSUE  RE- 
CEIVER'S  CERTIFICATES. 


Submitted  August  24,  1920.    Decided  September  IB,  1920. 


Authority  granted  for  Issue  of  receiver's  certificates  for  $100,000,  payable  one 
year  from  date  thereof,  with  interest  at  the  rate  of  8  per  cent. 

Ben  B.  Cam  for  applicant. 

Report  and  Order  op  the  Commission. 
Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

It  appearing^  That  R.  W.  Wortham,  receiver  of  the  Paris  &  Mount 
Pleasant  Railroad  Company,  a  common  carrier  by  railroad  engaged 
in  interstate  commerce,  has  applied  to  this  Commission  under  section 
20a  of  the  interstate  commerce  act  for  an  order  authorizing  the  issue 
of  receiver's  certificates  in  the  amount  of  $100,000,  said  certificates 
to  be  payable  at  the  office  of  the  receiver  of  the  Paris  &  Mount  Pleas- 
ant Railroad  Company  one  year  from  date  thereof,  with  interest 
thereon  at  the  rate  of  8  per  cent  per  annum,  payable  semiannually,  in 
order  to  enable  said  receiver  to  place  the  line  of  railroad  of  said 
company  in  shape  for  safe  and  economical  operation  by  making  neces- 
sary repairs  to  the  roadway,  station  buildings,  and  equipment  of  the 
carrier;  and 

It  further  appeainng^  That  said  R.  W.  Wortham,  receiver  of  the 
Paris  &  Mount  Pleasant  Railroad  Company,  has  heretofore,  by  order 
and  decree  of  the  district  court  of  Lamar  county,  Tex.,  sixth  judicial 
district,  been  authorized  and  empowered  to  issue  receiver's  certifi- 
cates of  indebtedness  to  an  amount  not  exceeding  $100,000 ; 

It  further  appearing^  That  said  application  was  made  in  such 
form  and  contained  such  matters  as  the  Commission  prescribed,  and 
that  it  was  made  under  oath,  signed,  and  filed  by  said  receiver;  and 

It  further  appearing^  That  notice  of  the  filing  of  said  application 
has  been  given  to  and  a  copy  thereof  filed  with  the  governor  of  the 
state  of  Texas,  the  only  state  in  which  the  applicant  carrier  operates, 
and  that  no  objection  to  the  issuance  by  this  Commission  of  an  order 
granting  the  application  has  been  offered  by  the  Railroad  Commis- 
sion of  the  state  of  Texas,  and 

It  further  appearing^  That  full  investigation  of  the  matters  and 
things  involved  in  this  application  has  been  had : 

Held^  That  the  proposed  issue  by  R.  W.  Wortham,  receiver  of  the 
Paris  &  Mount  Pleasant  Railroad  Company,  {a)  is  for  a  lawful 
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object  within  its  corporate  purposes,  and  compatible  with  the  public 
interest,  which  is  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perfonn  that  serv- 
ice, and  {b)  is  reasonably  necessary  and  appropriate  for  such  pur- 
pose. 

It  is  therefore  ordered,  That  in  pursuance  of  and  in  accordance 
with  the  order  and  decree  of  court,  dated  July  30  and  entered  July 
31,  1920,  in  T.  D.  WUson  and  R.  G.  IVorrU  v.  Paris  tfi  Mount  Pleas- 
ant SaUroad  Company,  No.  2699,  pending  in  the  district  court  of 
Lamar  county,  Tex.,  sixth  judicial  district,  said  R.  W.  Wortham, 
receiver  of  Paris  &  Mount  Pleasant  Railroad  Company,  be,  and  he 
is  hereby,  authorized  to  issue,  in  his  capacity  as  receiver  of  said 
Paris  &  Mount  Pleasant  Railroad  Company,  certificates  of  indebted- 
ness to  an  amount  not  to  exceed  $100,000,  said  certificates  to  be  dis- 
posed of  at  par,  to  be  payable  one  year  after  date,  and  to  bear  in- 
terest at  the  rate  of  8  per  cent  per  annum,  payable  semiannually, 
and  to  be  in  the  form  set  forth  in  the  aforementioned  order  and 
decree,  a  certified  copy  of  which  order  has  been  filed  in  this  pro- 
ceeding, which  form  of  certificate  is  hereby  approved. 

/(  is  further  ordered.  That  the  proceeds  of  said  receiver's  certifi- 
cates shall  be  used,  as  set  forth  in  exhibit  F  accompanying  tho 
application,  for  the  following  and  no  other  purposes ; 

Account  No.  202.  Road wa;  maintenance $15,000 

Account  No.  208.  Bridges,  treaties,  and  cutverta 10,000 

Account  No.  212.  Ties 40,000 

Accouut  No.  218.  Ballast 20,000 

Account  No.  227.  Station  and  office  buildings S.OOO 

Account  No.  308.  Steam  locomotives — Repaira 3.600 

Account  No.  314.  Freight-train  cars — Repaira 500 

Account  No.  317.  rassenger-train  cars — Itepntra 1,000 

Mtacellaneous,  Including  repairs  to  telephone  lines,  water  and  fuel  sta- 
tions, etc B,  000 

and  that  said  R.  W.  Wortham,  receiver  of  the  Paris  and  Mount 
Pleasant  Railroad  Company,  shall  make  periodical  statements  to  this 
Commission  setting  forth  the  purposes  for  which  said  proceeds  have 
been  used,  the  first  statement  to  be  made  60  days  after  the  date  of 
this  order  and  subsequent  statements  to  be  made  every  60  days  there- 
after, until  such  necessary  repairs  to  the  roadway,  station  buildings, 
and  equipment  of  said  carrier  have  been  made  so  as  to  put  the  line 
into  shape  for  safe  and  economical  operation,  or  until  all  of  said 
proceeds  shall  have  been  expended. 

A7id  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  receiver's  certificates, 
or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  939. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO  &  WESTERN  INDIANA  RAILROAD  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
MEETING  MATURING  INDEBTEDNESS  AND  IN  MAK- 
ING ADDITIONS  AND  BETTERMENTS. 


Approved  by  the  CommUaion,  Division  4,  September  10,  1920, 
Division  4,  Comkissioners  Daniels,  Eastman,  and  Potter. 


Supplemental  Certificate  No.  18  for  a  Loan  under  Section  210  of  the 

Transportation  Act,  1920,  a^  Amended. 


The  Interstate  Commerce  Commission,  on  the  14th  day  of  August, 
1920,  issued  its  certificate  No.  18  approving  the  making  of  a  loan 
under  section  210  of  the  transportation  act,  1920,  as  amended,  to 
the  Chicago  &  Western  Indiana  Railroad  Company,  hexeinafter  re- 
ferred to  as  the  applicant. 

The  Interstate  Commerce  Conmiission  hereby  supplements  its  said 
certificate  No.  18  and  certifies  to  the  Secretary  of  the  Treasury  its 
further  findings  as  follows : 

1.  The  funds  to  be  financed  by  the  applicant,  in  connection  with 
the  loan,  from  sources  other  than  the  United  States  have  been 
financed  by  the  applicant  for  a  term  of  15  years.  Tlie  term  of  the 
loan  shall  be  15  years. 

2.  The  loan  to  the  applicant  shall  be  collaterally  secured  by  the 
pledge  of  $10,500,000,  par  value,  Chicago  &  Western  Indiana  Rail- 
road Company  series-A  first  and  refunding  mortgage  50-year  5  per 
cent  gold  bonds,  due  September  2,  1962.  There  may  be  received  for 
this  pledge  Chicago  &  Western  Indiana  Railroad  Company  series-A 
first  and  refunding  mortgage  50-year  5  per  cent  gold  bonds  due  Sep- 
tember 2, 1962,  pledged  with  the  Bankers  Trust  Company,  New  York, 
under  applicant's  collateral-trust  indenture  dated  September  1,  1917, 
securing  applicant's  collateral-trust  gold  notes  of  $15,000,000  due  Sep- 
tember 1,  1918,  and  extended  to  September  1,  1920,  to  aid  in  the 
meeting  of  which  this  loan  to  the  extent  of  $>^,000,000  is  made,  when 
and  if  said  first  and  refunding  mortgage  50- year  5  per  cent  gold 
bonds  shall  have  been  released  from  the  pledge  and  lien  aforesaid. 
Said  bonds  in  the  amount    specified    and    under  pledge  with  the 
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Bankers  Trust  Company  under  the  applicant's  collateral-trust  in- 
denture dated  September  1,  1917,  are  in  the  denominations  and 
numbers  as  follows:  One  bond  of  $5,000,000,  No.  16;  five  bonds  of 
$1,000,000  each,  Nos.  17,  18,  19,  20,  and  21,  respectively;  and  one 
bond  of  $500,000,  No.  22 ;  all  of  said  bonds  being  a  part  of  and  desig- 
nated as  series-A  bonds. 

3.  The  applicant  has  financed  $8,000,000,  being  the  remainder  of 
the  maturities,  to  aid  in  the  meeting  of  which  this  loan  is  made, 
at  a  total  cost  to  itself  of  not  more  than  7^  per  cent  per  annum,  in- 
cluding in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  therewith,  except  such  as  may  result  from 
redemption  of  bonds  at  not  exceeding  105  under  sinking-fund  pro- 
vision. 

4.  Certificate  No.  18  contains,  in  paragraph  5,  the  condition  that 
there  shall  be  filed  with  the  Secretary  of  the  Treasury  the  opinion 
of  counsel  (who  may  be  of  counsel  for  the  applicant)  in  respect  of 
the  security  for  the  loan.  Such  opinion  by  C.  G.  Austin,  jr.,  general 
counsel  for  the  applicant,  has  been  filed  with  the  Commission.  Said 
opinion  shows  the  corporate  power  of  the  applicant  to  issue,  give, 
and  pledge  the  security  for  the  loan,  the  proper  exercise  of  said  cor- 
porate power  and  the  validity  of  the  security  and  of  the  pledge 
thereof,  and  is  satisfactory  to  the  Commission.  The  applicant  has 
complied  suflSciently  with  the  aforesaid  condition  of  paragraph  5 
of  certificate  No.  18.  The  duplicate  original  of  said  opinion,  marked 
"  Exhibit  A,"  is  attached  hereto.* 

Done  in  Washington,  D.  C,  this  10th  day  of  September,  1920. 

>  Filed  with  the  Commission  but  omitted  from  printed  report. 
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Finance  Docket  No.  941. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO GREAT  WESTERN  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING NEW  EQUIPMENT  AND  OTHER  ADDITIONS  AND 
BETTERMENTS. 

Approved  by  the  Commiaaion,  Division  4,  September  10, 1920. 


Division  4,  Commissioners  Daniels,  Eastman,  and  Potteb. 


Amended  Certificate  No.  17  for  a  Loan  under  Section  210  of  the 

Transportation  Act^  1990^  as  Amended. 


The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1,  That  the  making  of  a  loan  of  $997,830  by  the  United  States  to 
the  Chicago  Great  Western  Kailroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  providing  it  with  equipment 
and  other  additions  and  betterments,  is  necessary  to  enable  the  ap- 
plicant properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  shall  be  made  is  $997,830. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
shall  be  repaid  in  full  shall  be  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  shall  be : 

(a)  The  loan  shall  be  for  $997,830,  maturing  in  15  years  from  the 
date  thereof. 

(6)  Said  loan  shall  be  secured  to  the  United  States  by  the  pledge 
of  the  applicant's  first-mortgage  4  per  cent  gold  bonds,  due  Sep- 
tember 1, 1959,  in  the  sum  of  $2,000,000. 

((?)  The  applicant  shall  have  the  privilege  of  paying  any  part  or 
all  of  the  loan  at  any  time  before  maturity.  The  bonds  pledged  as 
collateral  security  shall  be  released  proportionately  as  parts  of  the 
loan  are  paid. 

S5 1.  C.  C. 


158  rNTTEBSTATE  OOMMBBGB  COMMISSIOK  BBPORTS. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

{e)  In  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  and  conditions  contained  in  the 
following  subsections  (1),  (2),  and  (8),  the  whole  or  any  part  of 
the  loan,  as  the  Commission  may  designate,  shall  become  due  and 
payable:  (1)  The  cost  to  the  applicant  of  any  loan  which  may  be 
secured  from  sources  other  than  the  United  States  for  use  in  con- 
nection with  this  loan  shall  not  exceed  7  per  cent  per  annum,  includ- 
ing in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other  ex- 
penses in  connection  therewith.  (2)  No  part  of  said  loan  for  addi- 
tions and  betterments  shall  be  used  for  purposes  which,  under  the 
accounting  regulations  of  the  Commission,  might  or  would  be 
chargeable  to  accotmts  other  than  those  prescribed  in  the  present 
classiiScation  of  investment  in  road  and  equipment  of  steam  roads. 
(3)  The  applicant  shall  furnish  to  the  Commission  on  or  about 
January  1  and  July  1,  1921,  the  detailed  certificates,  under  oath  of 
its  chief  engineer,  showing  the  character  and  cost  of  the  additions 
and  betterments  made  with  or  in  connection  with  the  funds  pro- 
vided by  this  loan  for  said  purposes.  The  loan  for  additions  and 
betterments  shall  have  been  expended  or  definitely  obligated  for 
the  purposes  for  which  loaned,  or  repaid  to  the  United  States,  on 
or  before  July  1, 1921. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Done  in  Washington,  D.  C,  this  10th  day  of  September,  1920. 
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Finance  Docket  No.  19. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PITTS- 
BURGH &  LAKE  ERIE  RAILROAD  COMPANY  FOR  AU- 
THORITY  TO  EXECUTE  AN  EQUIPMENT  TRUST. 


Submitted  July  SO,  1920.    Decided  September  11,  1920, 


Authority  granted  applicant  to  execute  and  deliver  an  agreement  dated  July 
15,  1920,  with  John  Carstensen,  Milton  S.  Barger,  and  Harry  O.  Snelling,  as 
vendors,  and  the  Guaranty  Trust  Company  of  New  York,  as  trustee,  to  be 
called  Pittsburgh  k  Lake  Erie  Railroad  equipment  trust  of  1920,  and  a 
certain  agreement  of  lease  with  the  Guaranty  Trust  Company  of  New  York, 
by  which  agreement  the  applicant  obligates  itself  to  pay  $2,400,000  of  15- 
year  equipment-trust  gold  certificates  and  attached  dividend  warrants  to  be 
issued  thereunder  by  aforesaid  trustee. 

Reed^  Smithy  Shaw  <&  Beal  for  applicant. 

Report  and  Order  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

It  appearing^  That  the  Pittsburgh  &  Lake  Erie  Railroad  Company, 
a  common  carrier  by  railroad  engaged  in  interstate  commerce,  has 
applied  to  this  Commission  under  section  20a  of  the  interstate  com- 
merce act  for  an  order  authorizing  it  to  execute  and  deliver  a  cer- 
tain agreement  dated  July  16,  1920,  with  John  Carstensen,  Milton  S. 
Barger,  and  Harry  G.  Snelling,  as  vendors,  and  the  Guaranty  Trust 
Company  of  New  York,  as  trustee,  and  a  certain  agreement  of  lease 
with  the  Guaranty  Trust  Company  of  New  York,  as  trustee,  to  be 
cabled  Pittsburgh  &  Lake  Erie  Railroad  equipment  trust  of  1920, 
by  and  under  the  terms  of  which  the  Pittsburgh  &  Lake  Erie  Rail- 
road Company  obligates  itself  to  pay  $2,400,000  of  15-year  equip- 
ment-trust certificates  and  attached  dividend  warrants  to  be  issued 
thereunder  by  the  trustee  aforesaid,  said  certificates  to  be  known  as 
the  Pittsburgh  &  Lake  Erie  Railroad  equipment  trust  of  1920  7  per 
cent  equipment-trust  gold  certificates,  to  mature  serially,  the  first 
series  to  mature  July  15,  1921,  and  the  remaining  series  on  the  15th 
day  of  July  of  each  year  thereafter,  respectively,  to  and  including 

July  15,  1935,  and  to  be  signed  and  issued  by  the  trustee  aforesaid, 
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bearing  interest  at  the  rate  of  7  per  cent  per  annum,  payable  semi- 
annually on  the  15th  day  of  January  and  July  in  each  year,  as  evi- 
denced by  said  attached  dividend  warrants,  all  as  set  forth  in  said 
agreement,  said  equipment-trust  certificates  to  be  applied  by  the 
trustee,  on  a  basis  of  97  per  cent  of  principal  amount  and  accrued 
interest,  in  the  procurement  of  the  equipment  set  forth  in  the  lease 
aforementioned,  as  follows :  1,875  55-ton  all-steel  hopper  cars,  of  the 
total  estimated  cost  of  $3,508,300;  and 

It  further  appearing^  That  said  application  was  made  in  such 
form  and  contained  such  matters  as  the  Commission  prescribed 
and  that  it  was  made  under  oath,  signed,  and  filed  on  behalf  of 
said  carrier  by  one  of  its  executive  officers  having  knowledge  of 
matters  therein  set  forth  and  duly  designated  for  that  purpose  by 
the  carrier;  and 

It  further  appearing^  That  notice  of  the  filing  of  said  application 
has  been  given  to  and  a  copy  thereof  filed  with  the  governor  of  each 
state  in  which  the  applicant  carrier  operates,  as  required  by  section 
20a,  and  that  no  objection  to  the  issuance  by  this  Commission  of  an 
order  granting  the  application  has  been  offered  by  the  railroad  com- 
missions, public  service  or  utility  commissions,  or  other  appropriate 
state  authorities  of  such  states;  and 

It  further  appearing^  That  the  petition  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things 
involved  in  this  proceeding  has  been  had : 

Held^  That  the  proposed  assumption  of  obligation  on  and  under 
the  equipment-trust  certificates  by  the  Pittsburgh  &  Lake  Erie  Rail- 
road Company  {a)  is  for  a  lawful  object  within  its  corporate  pur- 
poses, and  compatible  with  the  public  interest,  which  is  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (6)  is  reasonably  necessary 
and  appropriate  for  such  purpose. 

It  is  therefore  ordered^  That  the  Pittsburgh  &  Lake  Erie  Railroad 
Company  be,  and  it  is  hereby,  authorized  to  execute  and  deliver  a 
certain  agreement  dated  July  15, 1920,  with  John  Carstensen,  Milton 
S.  Barger,  and  Harry  G.  Snelling,  as  vendors,  and  the  Guaranty 
Ti-ust  Company  of  New  York,  as  trustee,  and  a  certain  agreement  of 
lease  with  the  Guaranty  Trust  Company  of  New  York,  to  be  called 
Pittsburgh  &  Lake  Erie  Railroad  equipment  trust  of  1920,  by  and 
under  the  terms  of  which  the  Pittsburgh  &  Lake  Erie  Railroad  Com- 
pany obligates  itself  to  pay  $2,400,000,  principal  amount,  of  15«year 
equipment-trust  gold  certificates  and  attached  dividend  warrants  to 
be  issued  thereunder  by  the  trustee,  said  certificates  to  be  known  as 
Pittsburgh  &  Lake  Erie  Railroad  equipment  trust  of  1920  7  per  cent 
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equipment-trust  gold  certificates,  to  mature  serially,  the  first  series 
to  mature  July  15, 1921,  and  the  remaining  series  on  the  15th  day  of 
July  of  each  year  thereafter,  respectively,  to  and  including  July  16, 
1935,  and  to  be  signed  and  issued  by  the  trustee,  bearing  interest  at 
the  rate  of  7  per  cent  per  annum,  payable  semiannually  on  the  15th 
days  of  January  and  July  in  each  year,  as  evidenced  by  said  attached 
dividend  warrants,  all  as  set  forth  in  said  agreement,  and  that  the 
form  of  the  aforesaid  agreement  and  agreement  of  lease  filed  in  this 
case  are  hereby  approved. 

It  is  further  ordered^  That  upon  the  execution  and  the  delivery  of 
said  agreement  and  agreement  of  lease  herein  authorized  there  shall 
be  filed  with  this  Commission  verified  copies  of  the  same  in  the  form 
in  which  they  were  executed  and  delivered,  together  with  an  affidavit 
by  the  president  or  other  executive  officer  of  the  applicant  stating 
that  the  agreement  and  agreement  of  lease  as  executed  and  delivered 
are  the  same  as  herein  approved  by  the  Commission. 

It  is  further  ordered^  That  said  equipment-trust  certificates  of  the 
principal  amount  of  $2,400,000  shall  be  sold  at  not  less  than  97  per 
cent  of  their  face  value  and  accrued  interest  to  give  net  proceeds  of 
$2,328,000. 

It  is  further  ordered,  That  said  equipment-trust  certificates  herein 
authorized  of  the  total  face  value  of  $2,400,000  (or  the  proceeds 
thereof)  shall  be  applied  by  said  trustee  solely  and  exclusively  toward 
payment  for  the  equipment  set  forth  in  the  lease  hereinbefore  ap- 
proved, as  follows:  1,375  55- ton  all-steel  hopper  cars,  of  the  total 
estimated  cost  of  $3,508,300. 

It  is  further  ordered,  That  if  said  certificates  of  the  principal 
amount  of  $2,400,000  shall  be  sold  at  such  price  as  to  realize  net  pro- 
ceeds of  more  than  $2,328,000,  no  portion  of  the  proceeds  of  such  sale 
in  excess  of  the  last  aforementioned  sum  shall  be  used  for  any  pur- 
pose without  the  further  order  of  the  Commission. 

It  is  further  ordered,  That  none  of  said  certificates  herein  author- 
ized shall  be  h3rpothecated  or  pledged  as  collateral  unless  any  such 
pledge  or  hypothecation  shall  have  been  expressly  approved  and 
authorized  by  this  Commission. 

It  is  further  ordered,  That  the  Pittsburgh  &  Lake  Erie  Railroad 
Company  shall  for  each  six-months'  period  ending  June  30  and 
December  31  file  not  later  than  30  days  from  the  end  of  such  period 
a  verified  report  showing  (a)  what  certificates  have  been  sold  or 
otherwise  disposed  of  during  such  period  in  accordance  with  the 
authority  contained  herein;  (&)  the  date  of  such  sale  or  disposition; 
(<?)  to  whom  such  certificates  were  sold;  (d)  what  proceeds  wore 
realized  from  such  sale;  (e)  any  other  terms  and  conditions  of  such 
sale;  and  (/)  the  amount  expended  in  reasonable  detail  of  the  pro- 
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ceeds  of  the  certificates  herein  aathorized  for  the  purpose  specified 
herein  during  such  period,  and  stating  to  what  account  or  accounts 
such  expenditures  have  been  charged;  and  continue  to  file  such 
reports  until  all  of  said  certificates  shall  have  been  sold  or  disposed 
of  and  the  proceeds  expended  in  accordance  with  the  authority  con- 
tained herein,  and  if  during  any  period  no  certificates  were  sold  or 
disposed  of  or  proceeds  expended  Uie  report  shall  set  forth  such  fact. 

It  is  further  ordered,  That  the  applicant  shall  within  30  days  of 
the  service  of  this  order  advise  this  Commission  whether  or  not  it 
accepts  the  same  with  all  its  terms  and  conditions. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  aoy  guaranty  or  obligation  as  to  said  equipment-trust  cer- 
tificates, or  interest  thereon,  on  the  part  of  the  United  States. 

SUPPLEMENTAL  ORDER. 
(September  SO,  1920.) 

Upon  consideration  of  the  supplemental  application  of  the  Pitts- 
burgh &  Lake  Erie  Railroad  Company  filed  September  2S,  1920,  ia 
the  above-entitled  proceeding : 

It  is  ordered,  That  the  order  of  this  Commission  made  in  this  pro- 
ceedinp:  September  11,  1920,  be,  and  it  hereby  is,  amended  so  as  to 
provide  that  the  equipment-trust  certificatps  to  be  issued  under  the 
agreement  establishing  the  Pittsburgh  &  Lake  Erie  Railroad  equip- 
ment trust  of  1920  shall  bear  interest  at  the  rate  of  GJ  per  cent  per 
annum  instead  of  7  per  cent,  and  that  they  may  be  sold  at  a  price 
which  will  net  the  applicant,  after  the  payment  of  expenses  and 
commissions,  not  less  than  an  average  of  95  per  cent  of  par  plus 
accrued  interest  thereon;  that  said  trust  agreement  and  said  certifi- 
cates shall  be  dated  October  1, 1920,  instend  of  July  15, 1920 ;  that  the 
interest  on  said  certificates  shall  be  payable  semiannually  on  April 
1  and  October  1,  instead  of  January  15  and  July  15 ;  that  said  cer- 
tificates shall  mature  serially  on  October  1  instead  of  July  15,  the  first 
series  to  mature  on  October  1,  1921 ;  and  that  the  forms  of  said 
certificates,  of  said  trust  agreement,  and  of  the  lease  of  equip- 
ment thereunder  shall  be  made  to  conform  to  the  changes  herein 
authorized. 

It  is  further  ordered,  That,  except  as  herein  amended,  the  said 
order  shall  remain  unchanged. 
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Finance  Docket  No.  1017. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SEA- 
BOARD  AIR  LINE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING 
MATURING  INDEBTEDNESS  AND  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


SuhnUtted  July  12,  1920,    Decided  September  11,  1920. 


Application  granted  in  part  and  loan  of  $6,073,400  approved. 
S.  Daviea  War-field  and  Forney  Johnston  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Seaboard  Air  Line  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  22,  1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States,  in  accordance 
with  the  provisions  of  section  210  of  the  transportation  act,  1920, 
and  on  June  19,  July  6,  and  July  12, 1920,  amended  and  supplemented 
its  said  application,  pursuant  to  the  Commission's  announcement  of 
June  7, 1920,  of  the  general  principles  by  which  it  would  be  governed 
in  administering  the  fund  created  by  said  section  of  the  act. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $11,337,400. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  and  uses  of  the  loan  are  to  assist  the  appli- 
cant in  the  acquisition  of  new  equipment  and  in  completing  the 
financing  of  equ^Bt^t  heretofore  acquired,  in  providing  itself  with 
additions  and  betterments  to  roadway  and  equipme;it,  and  in  meet- 
ing maturing  obligations. 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  to  meet  its  obligations  in  regard  thereto. 

5.  The  character  of  the  security  offered  in  connection  with  the 
loan  sought  is  the  applicant's  first  and  consolidated  series-A  6  per 
cent  bonds  of  1945. 
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6.  The  extent  to  which  the  public  convenience  and  necessity  TviU 
be  sei'vocl. 

Said  application  was  accompanied  by  sucli  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obligation 
as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  applicant,  by  its  comptroller,  L.  R.  Powell,  jr.,  made  oral 
request  on  September  8,  1920,  that  the  amount  of  loan  requested 
for  refrigerator  equipment,  $241,400,  be  reduced  to  $199,400. 

After  investigation,  the  Commission  finds  that  the  making  in 
part  of  the  proposed  loan  in  the  amount  of  $6,073,400,  to  be  used 
in  the  manner  hereinafter  set  forth,  is  necessary  to  enable  the  ap- 
plicant properly  to  meet  the  transportation  needs  of  the  public. 
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The  Commission  further  finds  that  the  prospective  earning  power 
of  the  applicant  and  the  character  and  value  of  the  security  offered 
afford  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  within  the  time  fixed  therefor  and  to  meet  its  other  obligations 
in  connection  with  such  loan,  and  afford  reasonable  protection  to  the 
United  States,  and  that  the  applicant  is  unable  to  provide  itself  from 
other  sources  with  the  funds  necessary  for  the  aforesaid  purposes. 

A  certificate  will  be  issued  accordingly. 


Certificate  No.  SI  for  a  Loan  under  Section  SIO  of  the  Transporta- 
tion Act.  1920,  as  Amended. 


The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $6,073,400  by  the  United  States 
to  the  Seaboard  Air  Line  Railway  Company,  hereinafter  called  the 
applicant,  for  the  purpose  of  providing  said  applicant  with  refrig- 
erator cars  tind  additions  and  betterments  and  to  assist  it  in  meeting 
its  maturing  obligations  is  necessary  to  enable  the  applicant  prop- 
erly  to  meet  the  transportation  needs  of  the  public 
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2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor  and  to  meet  its  other  obligations  in  connec- 
tion therewith. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $6,073,400. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  shall  be  as  follows : 

(a)  The  loan  shall  be  made  within  90  days  from  the  date  of  this 
certificate,  in  five  installments  of  $1,214,680  each.  The  several  in- 
stallments of  loan  shall  be  repaid  in  from  11  to  15  years  from  the 
dates  thereof,  as  follows: 

Installment  No.  1.^ $1, 214, 680  1931 

InstaUment  No.  2 1, 214,  C80  1932 

Installment  No.  3 1,214,680  1933 

Installment  No.  4 1, 214,  680  1934 

Installment  No.  5 1,  214, 680  1985 

Upon  making  the  first  installment  of  the  loan,  $1,214,680,  there 

shall  be  pledged  as  collateral  security  for  the  entire  loan  $199,400, 

par  value,  paid-up  stock  of  the  Fruit  Growers'  Express  Company; 

$2,235,000,  par  value,  of  the  Seaboard  Air  Line  Railway  Company 

6  per  cent  preferred  stock;  $1,500,000,  par  value,  of  the  Seaboard  Air 

Line  Railway  Company  common  stock;  and  $83,000,  par  value,  of 

the  Seaboard  Air  Line  Railway  Company  first  and  consolidated 

series-A  6  per  cent  bonds  maturing  1945.    Upon  making  the  second, 

third,  and  fourth  installments  of  the  loan,  each  installment  being  for 

$1,214,680,  there  shall  be  pledged  in  each  case  as  collateral  security 

for  the  entire  loan  $1,823,000,  par  value,  of  the  Seaboard  Air  Line 

Railway  Company  first  and  consolidated  series-A  6  per  cent  bonds 

maturing  1945.    Upon  making  the  fifth  and  last  installment  of  the 

loan,  $1,214,680,  there  shall  be  pledged  as  collateral  security  for  the 

entire  loan  $1,819,000,  par  value,  of  the  Seaboard  Air  Line  Railway 

Company  first  and  consolidated  series-A  6  per  cent  bonds  maturing 

1945.    After  all  installments  of  the  loan  shall  have  been  made,  the 

security  for  the  entire  loan  will  be  as  follows : 

First  Installment :  Par  value 

Fruit  Growers'  Express  Company  paid-up  stock $199,  400 

Seaboard  Air  Line  Railway  Company  6  per  cent  preferred  stock.  2,  235, 000 

Seaboard  Air  Line  Railway  Company  common  stock 1,  500, 000 

Seaboard  Air  Line  Railway  Company  first  and  consolidated  series- 

A  6  per  cent  bonds,  maturing  1945 483,000 

Second  instaHment: 

Seaboard  Air  Line  Railway  Company  first  and  consolidated  series- 

A  6  per  cent  bonds,  maturing  1945 1,823,000 
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Third  installment :  Pfcr  YaliM. 

Seaboard  Air  Line  Railway  Company  first  and  consolidated 
series-A  6  per  cent  bonds,  maturing  1945 Wt  823, 000 

Fourth  installment: 

Seaboard  Air  Line  Railway  Company  first  and  consoUdated 

series-A  6  per  cent  bonds,  maturing  1945 It  828, 000 

Fifth  installment: 

Seaboard  Air  Line  Railway  Company  first  and  consolidated 

series-A  G  per  cent  bonds,  maturing  1945 1,819,000 

Recapitulation : 

Fruit  Growers'  Express  Company  stock 199,400 

Seaboard  Air  Line  Railway  Company  6  per  cent  preferred  stock.    2, 235, 000 

Seaboard  Air  Line  Railway  Company  common  stock 1, 600, 000 

Seaboard  Air  Line  Railway  Company   first  and  consolidated 
serles-A  6  per  cent  bonds,  maturing  1945 7, 771,000 

(&)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Commission,  deposit  such  addi- 
tional security  as  may  be  from  time  to  time  required ;  the  securities 
pledged,  together  with  any  that  may  be  pledged  hereafter,  or  may 
have  been  pledged  heretofore,  as  security  for  this  loan  or  any  other 
obligation  of  the  said  applicant  to  the  United  States,  for  loans 
made  under  section  210  of  the  transportation  act,  1920,  as  amended, 
shall  be  applicable  in  like  manner  to  secure  the  payment  of  any  and 
all  such  loans. 

(c)  The  collateral  security  shall  be  released  proportionately  as  in- 
stallments of  the  loan  are  paid. 

(d)  Applicant  shall  have  the  privilege  of  paying  any  part  or  aU 
of  the  loan  before  maturity. 

(«)  In  the  event  the  Commission  shall  certify  to  the  Secretary  of 
the  Treasury  that  the  applicant  has  failed  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  and  conditions  contained  in  the 
following  subsections  (1),  (2),  and  (8),  the  whole  or  any  part  of  the 
loan,  as  the  Commission  may  designate,  shall  become  due  and  pay- 
able. (1)  The  cost  to  the  applicant  of  any  loan  which  may  be 
secured  from  sources  other  than  the  United  States,  for  use  in  con- 
nection with  this  loan,  shall  not  exceed  7  per  cent  per  annum,  in- 
cluding in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other 
expenses,  except  that  to  effectively  accomplish  the  further  extension 
of  $1,000,000,  par  value,  of  applicant's  maturing  two-year  extended 
6  per  cent  notes,  aggregating  $4,000,000,  the  applicant  may  incur 
an  additional  expense  of  one-half  of  1  per  cent  of  said  $1,000,000  of 
notes;  said  additional  expense  not  to  exceed  a  total  amount  of  $5,000, 
to  which  may  bo  added  such  reasonable  sum,  not  to  exceed  a  total 
amount  of  $10,000,  as  may  be  necessary  for  printing,  advertising, 
distribution  of  circulars,  and  necessary  and  reasonable  trustees'  fees 
in  the  matter  of  an  extension  trust  agreement  and  the  issue  of  exten- 
sion notes.    (2)  The  expenditures  made  from  the  loan  for  additions 
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and  betterments  shall  be  confined  to  such  expenditures  as  may  be 

chargeable  to  accounts  for  investment  in  road  and  equipment  pro- 
vided  in  the  Commission's    accounting    classifications    for    steam  » 

roads  in  effect  at  the  time  the  expenditures  may  be  made.  (3)  The 
applicant  shall  furnish  the  Conmiission  on  January  1  and  July  1, 
1921,  detailed  certificates,  under  oath  of  its  chief  engineer,  of  addi- 
tions and  betterments  made  with  or  in  connection  with  the  loan,  for 
substantially  the  following  purposes  and  amounts: 

Ballast,  decking,  and  strengthening  and  filling  trestles $58,750 

Ballasting    roadbed 75, 000 

Rail    renewals 228, 000 

Dredging 27, 000 

Shop  machinery  and  facilities 53,375 

Cinder  pit  and  fuel  facilities 10, 000 

Passing  and  yard  tracks 27,000 

Minor  betterments  to  existing  equipment 60,000 

Additional   work   equipment 45,000 

Station    facilities 23,900 

Industrial  tracks 92, 101 

Miscellaneous  items 49,874 

Total 750,000 

The  loan  for  additions  and  betterments  shall  have  been  expended 
or  definitely  obligated  for  the  purposes  for  which  loaned  or  repaid  to 
the  United  States  on  or  before  July  1, 1921. 

(/)  In  the  event  of  the  actual  or  threatened  insolvency  of  the 
applicant,  or  in  the  event  of  the  actual  or  threatened  failure  of  the 
applicant  or  its  successors  to  meet  the  interest  or  principal  when 
due  on  any  of  the  notes  or  other  forms  of  obligation  by  which  the 
loan  is  to  be  evidenced,  or  in  the  event  of  the  failure  of  the  applicant 
to  meet  any  of  its  other  obligations  in  connection  with  the  loan, 
or  in  the  event  of  actual  or  threatened  receivership  of  the  applicant, 
the  Secretary  of  the  Treasury,  with  the  concurrence  of  the  Inter- 
state Commerce  Commission,  may  declare  all  of  the  obligations  and 
accrued  interest  thereon  in  respect  of  the  loan  to  be  due  and  payable, 
and  the  principal  and  interest  of  the  said  obligations  shall  thereupon 
be  immediately  due  and  payable  to  the  United  States. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  required,  furtiish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources,  with  the  funds  necessary  for 
the  aforesaid  purposes. 

Done  in  Washington,  D.  C,  this  11th  day  of  September,  1920. 
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Amended  Ceritficate  ^o.  81  for  a  Loan  wider  Section  HO  of  the 
Transportation  Act,  19S0,  at  Amended. 

The  Interstate  Commerce  Commission  hereby  amends  its  certifi- 
cate No.  21  for  loan  under  section  210  of  the  transportation  act, 
1920,  as  amended,  and  certifies  to  the  Secretary  of  the  Treasury  its 
findings: 

1.  That  the  making  of  a  loan  of  $6,073,400  by  the  United  States 
to  the  Seaboard  Air  Line  Bailway  Company,  hereinafter  called  the 
applicant,  for  the  purpose  of  providing  said  applicant  with  re- 
frigerator  cars  and  additions  and  betterments  and  to  assist  it  in 
meeting  its  maturing  obligations  is  necessary  to  enable  the  appli- 
cant properly  to  meet  the  transportation  needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  Sxed  tlierefor  and  to  meet  its  other  obligations  in 
connection  therewith. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $6,073,400. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  IS  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  shall  be  as  follows: 

(a)  The  loan  shall  be  made  within  80  days  from  the  date  of  this 
certificate,  in  five  installments  of  $1^14,680  each.  The  several  in- 
stallments of  loan  shall  be  repaid  in  from  11  to  15  years  from  the 
dates  thereof  as  follows: 

Installmeut  No.  1 Jl,  214, 680        1981 

Inatallment  No.  2 1,214,680        1932 

Iiistallraeiit  No.  3 1,214,680        193S 

InBtallment  No.  4 __    1. 214. 680        1934 

InstflUment  No.  5 1,214,680        198S 

Upon  making  the  first  installmeiit  of  the  loan,  $1,214,680,  there  shall 
be  pledged  as  collateral  security  for  the  entire  loan  $199,400,  par 
value,  of  the  stock  of  the  Fruit  Growers'  Express  Company,  repre- 
sented by  certificates  which  shall  express  the  stock  represented 
tlicreby  to  the  paid-up  $2^5,000  par  value,  of  the  Seaboard  Air 
Line  Bailway  Company  6  per  cent  preferred  stock;  $1,500,000,  par 
value,  of  the  Seaboard  Air  Line  Railway  Company  common  stock ; 
and  $483,000,  par  value,  of  the  Seaboard  Air  Line  Railway  Company 
first  and  consolidated  series-A  6  per  cent  bonds  maturing  1945. 
Upon  making  the  second,  third,  and  fourth  installments  of  the  loan, 
each  installment  being  for  $1,214,680,  there  shall  be  pledged  in  each 
case  as  additional  collateral  security  for  the  entire  loan  $1,823,000, 
par  value,  of  the  Seaboard  Air  Line  Railway  Company  first  and 
consolidated  series-A  6  per  cent  bonds  maturing  1946.  Upon  mak- 
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ing  the  fifth  and  last  installment  of  the  loan,  $1,214,680,  there  shall 

be  pledged  as  additional  collateral  security  for  the  entire  loan 

$1,819,000,  par  value,  of  the  Seaboard  Air  Line  Railway  Company 

first  and  consolidated  series-A  6  per  cent  bonds  maturing  1945. 

After  all  installments  of  the  loan  shall  have  been  made,  the  security 

for  the  entire  loan  will  be  as  follows : 

First  installment :  Par  value. 

Fmit  Growers'  Express  Ck>mpany  paid-up  stock $199, 400 

Seaboard  Air  Line  Railway  Company  6  per  cent  preferred  stock.  2, 235, 000 

Seaboard  Air  Line  Railway  Company  common  stock 1,500,000 

Seaboard  Air  Line  Railway  Company  first  and  consolidated 
series-A  6  per  cent  bonds,  maturing  1945 483, 000 

Second  Installment: 

Seaboard  Air  Line  Railway  Company  first  and  consolidated 
series-A  6  per  cent  bonds,  maturing  1945 1, 823, 000 

Third  installment : 

Seaboard   Air   Line  Railway   Company   first   and   consolidated 
series-A  6  per  cent  bonds,  maturing  1945 1, 823, 000 

Fourth  installment: 

Seaboard  Air  Line  Railway  Company   first  and  consolidated 
series-A  6  per  cent  bonds,  maturing  1945 1, 823, 000 

Fifth  installment: 

Seaboard  Air  Line  Railway  Company  first   and  consolidated 
serles-A  6  per  cent  bonds,  maturing  1945 1, 819, 000 

Recapitulation : 

Fruit  Growers'  Express  Company  stock 199,400 

Seaboard  Air  Line  Railway  Company  6  per  cent  preferred  stock.  2,  235, 000 

Seaboard  Air  Line  Railway  Company  common  stock 1, 500, 000 

Seaboard   Air  Line  Railway  Company  first   and   consolidated 
series-A  6  per  cent  bonds,  maturing  1945 7, 771, 000 

(6)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Commission,  deposit  such 
additional  security  as  may  be  from  time  to  time  required ;  the  securi- 
ties pledged,  together  with  any  that  may  be  pledged  hereafter,  or 
may  have  been  pledged  heretofore,  as  security  for  this  loan  or  any 
other  obligation  of  the  said  applicant  to  the  United  States,  for  loans 
made  under  section  210  of  the  transportation  act,  1920,  as  amended, 
shall  be  applicable  in  like  manner  to  secure  the  payment  of  any  and 
all  such  loans. 

(c)  The  collateral  security  shall  be  released  proportionately  as  in- 
stallments of  the  loan  are  paid. 

{d)  Applicant  shall  have  the  privilege  of  paying  any  part  or  all 
of  the  loan  before  maturity. 

{e)  In  the  event  the  Commission  shall  certify  to  the  Secretary 
of  the  Treasury  that  the  applicant  has  failed  well  and  truly  to  com- 
ply with  any  one  or  more  of  the  terms  and  conditions  contained  in 
the  following  subdivisions  (1)^  (2),  and  (3),  the  whole  or  any  part 
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of  the  loan,  as  the  Commiseion  may  designate,  shall,  at  the  option  of 
the  holder,  become  due  and  payable.  (1)  The  cost  to  the  applicant 
of  any  loan  wliich  may  be  secured  from  sources  other  than  the  United 
States,  for  use  in  connection  with  this  loan,  shall  not  exceed  7  per  ceot 
per  annum,  including  in  such  cost  discounts,  attorneys'  fees,  and  any 
and  all  other  expenses,  except  that  to  effectively  accomplish  the  fur- 
ther extension  of  $1,000,000,  par  value,  of  applicant's  maturing  two- 
year  extended  6  per  cent  notes,  aggregating  $4,000,000,  the  applicant 
may  incur  an  additional  expense  of  one-half  of  1  per  cent  of  said 
$1,000,000  of  notes,  said  additional  expense  not  to  exceed  a  total 
amount  of  $5,000,  to  which  may  be  added  such  reasonable  siim,  not 
to  exceed  a  total  amount  of  $10,000,  as  may  be  necessary  for  printing 
and  advertising,  distribution  of  circulars,  and  necessary  and  reason- 
able trustees'  fees  in  the  matter  of  an  extension  trust  agreement  and 
tlie  issuance  of  extension  notes,  (2)  The  expenditures  made  from 
the  loan  for  additions  and  bettennents  shall  be  confined  to  such  ex- 
penditures as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classifica- 
tions for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made.  (3)  The  applicant  shall  furnish  the  Commission  on  January 
1  and  July  1,  1921,  detailed  certificates,  under  oath  of  its  cliief  engi- 
neer, of  additions  and  betterments  made  with  or  in  connection  with 
the  loan  for  substantially  the  following  purposes  and  amounts : 

Bailiist,  decking,  anil  Btrensthealng  aatl  filling  trestles $58,760 

Ballasting   roadbiHl 75,000 

Rail  renewals __ 228,000 

■  nreilglng.- 27,000 

SIU"]}  luuchlnerj'  and  facilities 1__-     53,875 

Cinder  pit  and  fuel  facilities 10,000 

Passing  and  yard  tracks 27,000 

Minor  bettenncnls  to  esistlng  equipment 60,000 

Additional  work  eguipmeat 45,000 

Station    facilities 23,900 

Industrial    tracks 92,101 

MiscettaneouM  items W.ST4 

Total 750.000 

The  loan  for  additions  and  bett«rment8  shall  have  been  expended  or 
definitely  obligated  for  the  purposes  for  which  loaned,  or  repaid  to 
the  United  States,  on  or  before  July  1,  1921.  In  the  event  of  the 
failure  of  the  applicant  to  meet  the  interest  of  principal  when  due 
of  any  of  the  notes  or  other  forms  of  obligation  by  which  the  loan  is 
to  be  evidenced,  or  in  the  event  of  the  insolvency  of  the  applicaot, 
or  in  the  event  of  the  appointment  of  a  receiver  of  the  applicant, 
or  of  its  property,  the  whole  or  any  part  of  the  obligation  or  obliga- 
tions of  the  applicant  given  pursuant  to  this  certificate,  with  accrued 
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interest  thereon,  shall  mature  at  the  election  of  the  holder  thereof 
upon  presentation  thereof  for  payment. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
-with  the  character  and  value  of  the  security  required,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for 
the  aforesaid  purposes. 

Done  in  Washington,  D.  C,  this  15th  day  of  September,  1920. 
65I.C.0. 
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Finance  Docket  No.  39. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YOKK  CENTRAL  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  COLLATERAL-TRUST  BONDS  AND  RE- 
FUNDING AND  IMPROVEMENT  MORTGAGE  BONDS. 


Sabmitled  September  10,  IStO.    Decided  Septemher  IS,  19S0. 


Authority  grantecl  (1)  to  Issue  523,000,000  of  lOyeor  7  per  cent  collatenl-tnut 
bonds,  to  be  dated  September  1,  1920,  If  coupon  bonds,  and  on  the  date 
at  Issue,  if  retiistered  bonds,  without  coupons,  to  mature  September  1,  1930, 
and  to  bear  interest  at  the  rate  of  7  per  cent,  in  accordance  with  a  certain 
trust  Bgrecmeiit,  and  (2)  to  Issue  $25,000,000  of  refunding  and  Improve- 
ment mortgage  bonds,  series  B,  coupon  and  registered,  to  be  dated  April  1, 
1820,  to  mature  October  1,  2013.  and  to  bear  interest  at  tlie  rate  of  6  per 
cent.  In  accordance  witta  a  certain  mortgage  and  supplemental  raortgase^ 
to  1«  pledged  as  part  of  the  sec'urlty  for  above  10-year  7  per  cent  collateral- 
trust  bonds ;  provided,  as  conditions  precedent,  that  $20,000,000  of  the  appli- 
cant's refunding  and  improvemeut  mortgage  bonds,  series  A,  now  pledged 
as  collateral  security  for  the  applicant's  one-year  collateral-trust  notes 
due  September  IG,  1920,  be  released  froni  pledge  and  canceled  prior  to  or 
at  the  time  of  the  Issue  of  said  serles-B  bonds. 

Robert  J.  Cory  for  applicant. 

Latmng  P.  Reed  for  J.  P.  Morgan  &  Company,  and  Alfred  P. 
Thorn,  for  Association  of  Railway  Executives. 

Report  or  the  Commission. 
Division  4,  Commissioners  Daniels,  Eastman,  and  Potteh. 
Bt  Division  4 : 

Tlic  New  Yorlt  Central  Railroad  Company,  a  common  carrier  by 
railroad  en{;;aged  in  interstate  commerce,  seeks  authority  to  issue 
$25,000,000  of  its  10-year  col  lateral -trust  gold  bonds  bearing  interest 
at  the  rate  of  7  per  cent  per  annum  and  due  September  1,  1930,  and 
to  i-SRiie  also  $25,000,000  of  its  series-B  refunding  and  improvement 
mortgage  bonds  bearing  interest  at  the  rate  of  6  per  cent  and  due 
October  1,  2013.  The  10-year  collateral-trust  bonds  arc  to  be  sold 
to  the  public.  The  mortgage  bonds  are  to  be  pledged  as  security 
for  the  jtayment  of  the  collateral-trust  bonds  and  authority  is  sought 
to  issue  th<-ni  for  this  purpose  only.  The  applicant  was  unwilling, 
in  view  of  the  prevailing  high  interest  rates,  to  offer  to  the  public 
an  issue  of  long-term  mortgage  bonds,  but  prefers  instead  to  issue 
bonds  whicli  may  be  retired  at  the  end  of  10  years,  using  the  mort- 
gage bonds  as  collateral.  As  additional  security,  the  applicant  pro- 
poses to  pledge  $3,750,000  pur  value  of  the  first-preferred  stock  and 
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$6,500,000  par  value  of  the  second-preferred  stock  of  the  Reading 
Company,  now  held  in  its  treasury,  so  that  the  market  value  of  all 
the  collateral  may  approximate  125  per  cent  of  the  face  value  of  the 
collateral-trust  bonds. 

The  proceeds  of  the  collateral-trust  bonds  are  to  be  used  in  part  to 
pay  $15,000,000  of  applicant's  one-year  6  per  cent  collateral-trust 
gold  notes  maturing  on  September  15,  1920,  which  are  secured  by 
$20,000,000  of  series-A  4^  per  cent  refunding  and  improvement  mort- 
gage bonds.  These  notes  were  issued  to  pay  two-year  notes,  simi- 
larly secured,  which  matured  on  September  15, 1919,  the  latter  having 
been  issued  in  1917,  with  the  approval  of  various  state  railway  com- 
missions, to  reimburse  the  applicant's  treasury  for  expenditures  upon 
additions  and  improvements  to  property  owned  or  leased  by  the  ap- 
plicant. When  the  one-year  notes  are  paid,  the  series-A  mortgage 
bonds  are  to  be  canceled.  The  remaining  proceeds  of  the  collateral- 
trust  bonds  are  to  be  used  to  reimburse  the  treasury  for  the  pay- 
ment of  $130,000  of  Norwood  &  Montreal  mortgage  bonds  which 
matured  on  April  1,  1916,  for  the  payment  of  $375,000  of  Rome, 
Watertown  &  Ogdensburg  mortgage  bonds  which  matured  on  May 
1,  1918,  and  for  expenditures  upon  additions  and  improvements 
aggregating  more  t]ian  $7,000,000 ;  and  to  provide  funds  for  further 
additions  and  improvements  which  are  still  to  be  made.  Capital  ex- 
penditures provided  for  by  the  notes  issued  in  1917,  as  well  as  those 
which  are  to  be  provided  for  by  the  new  bonds,  are  listed  in  detail 
in  verified  schedules  submitted  with  the  application. 

It  is  the  intention  of  the  applicant  when  its  treasury  has  thus  been 
reimbursed  to  arrange  for  the  payment  of  a  note  for  $6,000,000  which 
matures  on  November  17,  1920,  and  a  further  note  for  $2,000,000 
which  matures  on  January  2, 1921. 

Copies  of  the  application  were  sent,  as  required  by  section  20a  of 
the  interstate  conmierce  act,  to  the  governors  of  all  states  in  which 
applicant  operates.  No  objection  to  the  granting  of  the  authority 
desired  was  offered  on  behalf  of  any  of  these  states  except  the  state 
of  Michigan.  Because  of  an  understanding  reached  between  the 
authorities  of  that  state  and  the  applicant,  this  objection  was  not 
pressed  before  us. 

It  developed  at  the  hearing  that  the  proposed  collateral-trust 
bonds  had  been  sold  on  August  20, 1920,  subject  to  our  authorization. 
While  the  law  does  not  prohibit  such  a  conditional  sale  in  advance 
of  approval  of  an  issue  of  securities,  carriers  should  realize  that  we 
shall  not  be  controlled  in  our  action  by  representations  that  failure 
to  accord  approval  of  issues  conditionally  sold  will  result  in  dis- 
turbance or  disarrangement  of  plans  based  upon  anticipated 
approval. 
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The  facts  in  regard  to  the  sale  are  briefly  these.  It  was  made 
without  competition.  Applicant  dealt  only  with  J.  P.  Morgan  & 
Company  and  accepted  that  firm's  agreement  to  "  endeavor  to  form 
a  syndicate  to  purchase  from  ourselves  and  associates  at  97  per  cent 
and  accrued  interest  and  offer  for  public  subscription  at  par  and 
accrued  interest."  If  this  endeavor  proved  successful,  J.  P.  Morgan 
&  Company  agreed  to  buy  the  bonds  at  96.5269  per  cent  of  par  and 
ac(rrued  interest,  or,  in  other  words,  upon  a  7.5  per  cent  basis.  The 
"  associates "  mentioned  in  the  agreement  were  eventually  the  Na- 
tional City  Company  and  the  First  National  Bank  of  New  York. 
The  evidence  shows  that  on  August  18,  1920,  J.  P.  Morgan  &  Com- 
pany, by  wire  and  letter,  invited  various  dealers  in  investment 
securities  throughout  the  countiy  to  become  members  of  the  syndi- 
cate, notifying  them  of  the  amounts  of  their  participation,  to  which 
they  were  to  signify  their  assent  by  10  o'clock  on  the  morning  of 
August  20,  when  the  subscription  books  were  to  be  formally  opened. 
Out  of  428  dealers  to  whom  the  invitation  was  sent,  including  J.  P. 
Morgan  &  Company,  403  accepted.  The  subscription  books  were 
closed  within  two  hours  of  their  opening,  and  there  were  6,478  sub- 
scriptions, at  par  and  accrued  interest,  totaling  $39,393,500,  an  over- 
subscription of  more  than  50  per  cent.  The  evidence  shows  that  the 
contract  of  conditional  sale  between  J.  P.  Morgan  &  Company  and 
tlie  applicant  was  not  consummated  imtil  after  the  formation  of  the 
syndicate  on  August  20. 

The  entire  cost  to  the  applicant  of  marketing  the  issue  was  the 
difference  between  the  par  value  of  the  bonds  and  the  sale  price  to 
J.  P.  Morgan  &  Company,  this  difference  being  $868,525,  plus  small 
amounts  for  taxes,  legal  services,  and  the  engraving  of  the  certificates. 
J.  P.  Morgan  &  Company  received  as  syndicate  manager  $118,525, 
which  was  divided  with  its  associates,  and  out  of  which  it  paid  cer- 
tain clerical  expenses,  but  none  of  the  other  expenses  of  the  syndicate. 
The  syndicate  members  who  placed  the  bonds  with  investors  received 
from  the  syndicate  for  such  services  a  commission  of  1.5  per  cent  on 
all  sales  within  the  amounts  allotted  to  them  and  a  commission  of 
2  per  cent  upon  sales  in  excess  of  the  allotments.  After  deducting 
these  commissions  and  the  expenses  of  the  syndicate,  the  portion  of 
the  $750,000  remaining  was  distributed  to  members  of  the  syndicate 
in  proportion  to  their  allotments.  This  profit  amounted  to  about 
1.1  per  cent.  Out  of  the  403  syndicate  members,  26  sold  no  bonds. 
The  distribution  of  the  $750,000  is  shown  in  the  following  table: 

Gross  profit  of  8  per  cent $750,000 

Straight  selling  commission,  1.5  per  cent  ($375,000),  on  $25,000,000_»  405  iftft 

Extra  selling  commiSBion,  0.5  per  cent  ($50,130),  on  $10,026,000 *^ 

Gross  profit  less  commissions 824370 

Legal  expenses,  adyertising,  etc 50W) 

Net  profit,  or  1.00048  per  cent  of  $25,000,000 274,870 
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It  appears  that  the  main  items  of  expense  comprising  the  $50,000 
were  approximately  $27,000  for  advertising  and  $15,000  for  legal 
services. 

Conditions  arising  out  of  the  war  have  radically  changed  the  char^T 
actor  of  the  investment  market    Evidence  was  offered  to  the  effect  I 
that  owing  to  the  heavy  income  tax  the  tendency  of  large  individual  I 
buyers  is  to  purchase  tax-free  securities.    High  returns  promised  in  \ 
competing  lines  of  investment  deter  some  investors  from  investing    \ 
freely  in  railroad  securities.    Higher  margins  on  the  placement  of 
certain  competing  investments  also  incline  distributors  to  prefer  the 
placement  of  the  latter.    The  banks,  moreover,  find  it  necessary  to 
use  their  funds  chiefly  for  commercial  purposes.    To  a  much  greater 
extent  than  heretofore  railroad  securities  must,  therefore,  be  sold 
to  small  buyers,  and  this  makes  necessary  more  comprehensive  and 
expensive  machinery  of  distribution.    Applicant  testified  that  it  had 
no  means  of  effecting  such  distribution  upon  its  own  account,  and 
that  it  resorted  to  J.  P.  Morgan  &  Company  because  of  that  firm's 
prestige  and  experience  and  established  connections  with  investment 
houses  all  over  the  country.    In  other  words,  Morgan  &  Company 
acted  as  middleman  between  the  corporation  and  the  distribution 
machinery  necessary  to  place  so  large  an  issue  of  securities,  and  in 
the  opinion  of  the  applicant  the  issue  could  not  have  been  effected  in 
any  other  way.    Evidence  was  also  offered  by  representatives  of  in- 
vestment houses  as  to  the  greatly  enhanced  cost  at  the  present  time 
of  distributing  securities,  because  of  increased  salaries,  higher  rents, 
the  necessity  of  appealing  to  a  wider  field  of  investors,  and  other   » 
factors  entering  into  the  conduct  of  the  business.  . J 

We  have  thought  it  necessary  to  set  forth  in  detail  the  circum- 
stances and  cost  attending  the  marketing  of  the  proposed  issue  be- 
cause the  assurance  of  reasonable  terms  afforded  by  competitive  bids 
was  not  present.  In  saying  this  we  realize  that,  under  the  conditions 
prevailing  in  the  financial  world,  applicant  probably  could  not  have 
obtained  the  advantage  of  open  competition;  but  this  fact  merely 
emphasizes  the  necessity  of  our  considering  in  this  and  all  similar 
cases  the  terms  of  sale  which  we  are  asked  to  approve.  In  the  present 
instance,  in  view  of  the  small  financial  risk  and  the  apparent  ease  with 
which  the  subscriptions  were  obtained,  we  think  the  discount  at  which 
the  bonds  were  sold  was  liberal.  The  evidence,  however,  is  not  suffi- 
cient to  justify  a  conclusion  that  the  cost  of  floating  the  issue  was 
such  that  we  ought,  under  all  the  circumstances,  to  withhold  approval 
of  the  terms  and  conditions  set  forth  in  applicant's  petition. 

The  subject  matter  is  plainly  one  deserving  of  attention,  and  it  is 
desirable  that  carriers  intending  to  present  applications  for  the  ap- 
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I  proval  of  security  issues  should  appreciate  that  the  proposed  terms 
I  and  conditions  will  be  the  subject  of  our  careful  consideration. 

TVe  find,  upon  consideration  of  the  record,  that  the  proposed  issuei 
of  bonds  by  the  applicant  are  consistent  with  the  conditions  laid  down 
by  law  as  to  legality,  necessity,  and  propriety,  and  that  the  applica- 
tion should  be  granted. 
An  order  will  be  entered  accordingly. 

ORDER. 

/(  appearing.  That  the  New  York  Central  Bailroad  Company,  a 
conunon  carrier  by  railroad  engaged  in  interstate  commerce,  has 
made  application  to  this  Commission  under  section  20a  of  the  inter- 
state commerce  act  for  authority  to  issue  (1)  $25,000,000  of  10-year 
7  per  cent  collat«ral-trust  gold  bonds,  under  a  trust  agreement  to  hs 
dated  September  1,  1920,  and  (2)  $25,000,000  of  refunding  and  im- 
provement mortgage  bonds,  series  B,  under  the  refunding  and  im- 
provement mortgage  dated  October  1,  1913,  executed  and  delivered 
by  the  New  York  Central  &  Hudson  River  Railroad  Company  (a 
predecessor  of  the  applicant),  which  by  a  supplemental  mortgage, 
dated  June  15, 1915,  was  assumed  by  the  applicant,  and  whereby  the 
lien  of  said  mortgage  of  October  1, 1913,  was  extended ;  and 

/*  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the  car- 
rier; and 

It  further  appearing.  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with  the  governors  of  the 
states  of  New  York,  New  Jersey,  Massachusetts,  Pennsylvania,  Ohio, 
Indiana,  Illinois,  and  Michigan,  the  only  states  in  which  said  carrier 
operates,  and  that  no  objection  to  the  issue  by  this  Commission  of  an 
order  granting  the  application  has  been  offered  by  the  railroad,  pub- 
lic service  or  utilities  commissions,  or  other  proper  state  authorities 
of  the  states  of  New  York,  New  Jersey,  Massachusetts,  Pennsyl- 
vania, Ohio,  Indiana,  or  Illinois;  and  that  the  Michigan  Public 
Utilities  Commission  has  filed  answer  to  said  application,  making 
such  representations  as  it  deemed  just  and  proper  for  preserving  and 
conserving  the  interests  of  the  people  of  the  state  of  Michigan ;  and 

It  further  appearing,  That  the  application  has  been  duly  heard 
and  submitted  and  full  investigation  of  the  matters  and  things  in* 
volved  in  this  proceeding  has  been  had : 

Held,  That  the  proposed  issues  of  said  bonds  by  the  New  Yorit  Cen- 
tral Railroad  Company  (a)  are  for  a  lawful  object  within  its  corpo- 
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rate  purposes,  and  compatible  with  the  public  interest,  which  is 
necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance  by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (6) 
are  reasonably  necessary  and  appropriate  for  such  purpose. 

It  is  therefore  ordered^  That  the  New  York  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of  the  date  of 
September  1,  1920  (but,  if  registered  bonds,  without  coupons,  as  of 
the  date  of  issue),  $25,000,000  of  bonds  to  be  known  as  10-year  7  per 
cent  collateral-trust  gold  bonds,  to  be  issued  under  and  pursuant  to, 
and  to  be  secured  by,  a  trust  agreement  to  be  entered  into  between 
the  New  York  Central  Railroad  Company  and  the  Guaranty  Trust 
Company  of  New  York,  to  be  dated  September  1,  1920;  said  bonds  to 
bear  interest  at  the  rate  of  7  per  cent  per  annum,  payable  semian- 
nually, on  the  1st  day  of  March  and  the  1st  day  of  September  of  each 
year,  and  the  principal  of  such  bonds  to  be  payable  September  1, 
1930;  and  said  bonds  to  be  redeemable  at  the  option  of  the  New  York 
Central  Railroad  Company  on  any  interest  day  at  105  per  cent  of 
par  value,  together  with  accrued  interest,  as  provided  in  the  trust 
agreement ;  there  to  be  pledged  with  the  Guaranty  Trust  Company  of 
New  York,  as  trustee,  as  security  for  the  payment  of  the  aforemen- 
tioned bonds,  principal  and  interest,  $25,000,000  of  the  refunding  and 
improvement  mortgage  bonds,  series  B  (the  issue  of  which  by  the 
New  York  Central  Railroad  Company  is  hereinafter  authorized), 
together  with  75,000  shares  of  the  first-preferred  capital  stock  and 
110,000  shares  of  the  second-preferred  capital  stock  of  the  Reading 
Company,  a  Pennsylvania  corporation,  said  first-preferred  and  said 
second-preferred  stock  being  of  the  par  value  of  $50  per  share,  with 
authority  for  making  withdrawals  and  substitutions  of  pledged 
securities  as  in  said  trust  agreement  provided ;  said  10-year  bonds  to 
be  issued  as  coupon  and/or  registered  bonds  in  the  forms  for  such 
bonds  set  forth  in  the  copy  of  the  trust  agreement  of  September  1, 
1920,  filed  with  the  application,  which  forms  are  hereby  approved ; 
said  10-year  bonds  to  be  sold  at  a  price  not  less  than  96.5  per  cent  of 
par,  and  accrued  interest,  and  the  proceeds  of  sale  to  be  used  as 
follows :  $505,000  thereof  to  be  used  to  reimburse  the  treasury  of  the 
applicant,  for  payment  of  matured  prior  debt,  namely,  first-mortgage 
5  i>er  cent  bonds  of  the  Norwood  &  Montreal  Railroad  Company 
which  matured  April  1, 1916,  $130,000;  and  first-mortgage  5  per  cent 
bonds  of  the  Rome,  Watertown  &  Ogdensburg  Terminal  Railroad 
Company  which  matured  May  1,  1918,  $^^75,000;  not  exceeding  the 
sum  of  $15,000,000  in  payment  of  the  one-year  6  per  cent  collateral- 
trust  gold  notes  in  the  principal  amount  of  $15,000,000,  maturing 
September  15,  1920,  which  notes  were  issued  by  the  New  York  Cen- 
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tral  Eaili-oad  Company  and  secured  by  a  trust  agreement  dated 
September  15, 1919,  between  said  railroad  company  and  the  Guaranty 
Trust  Company  of  New  York,  as  trustee,  the  proceeds  of  said  notes 
hnving  been  used  to  take  up  and  pay  certain  two-year  6  per  cent  col- 
lateral-trust gold  notes  in  the  principal  amount  of  $15,000,000,  said 
two-yeJir  notes  having  been  issued  in  connection  with  reimbursement 
of  the  treasury  of  the  applicant  for  expenditures  for  capital  purposes 
{a  list  of  which  expenditures  appears  in  schedule  A  accompanying 
the  application),  and  the  balance  of  the  proceeds  of  said  $25,000,000 
10-year  7  per  cent  collateral-trust  gold  bonds  to  be  used  to  reimbune 
the  treasury  of  the  applicant  for  expenditures  made  for  capital  pur- 
poses (a  list  of  which  is  given  in  schedule  C  accompanying  the  appli- 
cation), and  expenditures  to  be  made  for  capital  purposes  (a  list  of 
which  is  given  in  schedule  D  accompanying  the  application) :  and 
(2)  to  issue,  as  of  the  date  of  April  1, 1920,  $25,000,000  of  refundijlg 
and  improvement  mortgage  bonds,  series  B,  said  bonds  to  be  issued 
under  and  pursuant  to,  and  to  be  secured  by,  the  refunding  and  im- 
provement mortgage  dated  October  1,  1913,  heretofore  executed  and 
delivered  by  the  New  York  Central  &  Hudson  Biver  Railroad  Com- 
pany (a  predecessor  of  the  New  York  Central  Bailroad  Company) 
to  the  Guaranty  Trust  Company  of  New  York,  which  by  a  supple- 
mental mortgage  dated  June  15, 1915,  was  assumed  by  the  New  York 
Central  Bailroad  Company,  and  whereby  the  lien  of  said  mortgage 
of  October  1,  1913,  was  extended;  said  series-B  bonds  to  be  issued  as 
coupon  and/or  registered  bonds  and  to  bear  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually,  on  the  1st  day  of  April 
and  the  Ist  day  of  October  in  each  year;  the  principal  thereof  to  be 
payable  October  1,  2013 ;  said  bonds  to  be  redeemable,  at  the  option 
of  the  New  York  Central  Railroad  Company,  on  any  interest  day,  at 
102.5  per  cent  of  par  value,  together  with  accrued  interest,  in  the 
manner  provided  in  said  mortgage;  said  series-B  bonds  to  be  d«> 
posited,  together  with  other  securities  as  hereinbefore  mentioned, 
with  the  Guaranty  Trust  Company  of  New  York,  trustee,  under  the 
agreement  of  September  1,  1920,  as  security  for  the  issue  of 
$25,000,000  of  10-year  7  per  cent  collateral-trust  gold  bonds  herein- 
before authorized,  said  series-B  bonds  to  be  used  solely  as  such 
security"  until  otherwise  ordered  by  this  Commission. 

It  is  fur/Aer  ordered,  That  the  authorizations  herein  granted  arc 
conditioned  upon  the  faithful  performance  of  the  following  pro- 
visions:  (1)  That  prior  to  or  contemporaneously  with  the  issue  of 
said  $25,000,000  of  refunding  and  improvement  mortgage  bonds, 
series  B,  the  $20,000,000  of  refunding  and  improvement  mortgage 
bonds,  series  A,  which  are  now  pledged  with  the  Guaranty  Trust 
Company  of  New  York  to  secure  $15,000,000  of  one-year  notes,  shall 
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be  released  from  such  pledge  and  canceled  by  the  New  York  Central 
Railroad  Company;  (2)  that  the  proceeds  of  said  10-year  7  per  cent 
collateral-trust  gold  bonds  shall  not  be  used  for  any  purposes  other 
than  those  specified  in  said  application;  (3)  that  said  refunding 
and  improvement  mortgage  bonds,  series  B,  shall  not  be  used  for 
any  purpose  other  than  that  specified  in  said  application,  namely, 
as  security  for  said  10-year  7  per  cent  collateral-trust  gold  bonds; 
(4)  that  said  applicant  shall  furnish  to  this  Commission  periodical 
statements  showing  all  pertinent  facts  in  connection  with  the  use  of 
the  proceeds  of  said  10-year  7  per  cent  collateral-trust  gold  bonds, 
the  first  statement  to  me  made  60  days  after  the  date  of  this  order 
and  subsequent  statements  to  be  made  every  60  days  thereafter,  until 
all  of  said  proceeds  shall  have  been  used;  and  (5)  that  said  applicant 
shall  make  report  to  this  Commission  of  the  deposit  and  pledge  of 
said  refunding  and  improvement  mortgage  bonds,  series  B,  within 
10  days  after  the  same  shall  have  been  deposited  with  the  Guaranty 
Trust  Company  of  New  York  as  security  as  aforesaid,  and  that 
said,  applicant  shall  make  report  to  this  Commission  of  the  release 
of  said  bonds  from  such  pledge  within  10  days  after  they  shall  have 
been  so  released. 

And  it  is  further  arderedj  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  10-year  7  per  cent 
collateral-trust  gold  bonds  or  said  refunding  and  improvement 
mortgage  bonds,  series  B,  or  as  to  interest  thereon,  on  the  part  of 
the  United  Statea 
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Finance  Docket  No.  46. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  VIR- 
GINIA  BLUE  RIDGE  RAILWAY  FOR  AUTHORITY  TO 
ISSUE  ONE  PROMISSORY  NOTE. 


Submitted  September  11,  1920.    Decided  September  IS,  iM9. 


Authority  granted  for  issue  of  a  four-months*  6  per  cent  promissory  note  in.tlM 

amount  of  $8,500. 

James  R.  CasHe  for  applicant. 

Report  and  Order  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pornm. 

Bt  Division  4 : 

It  appearing^  That  the  Virginia  Blue  Ridge  Railway,  a  conunon 
carrier  by  railroad  engaged  in  interstate  commerce,  has  made  appli- 
cation to  the  Commission  under  section  20a  of  the  interstate  ocHn- 
merce  act  for  authority  to  issue  one  promissory  note  for  $8,500,  to 
be  dated  September  18,  1920,  and  made  payable  to  the  order  of  the 
Riggs  National  Bank,  Washington,  D.  C,  four  months  after  date 
and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum ;  and 

It  further  appearing^  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
one  of  its  executive  officers  having  knowledge  of  the  matters  therein 
set  forth  and  duly  designated  for  that  purpose  by  the  carrier ;  and 

It  further  appearing^  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of  the 
state  of  Virginia,  the  only  state  in  which  said  carrier  operates,  and 
that  no  objection  to  the  issue  by  the  Commission  of  an  order  granting 
the  application  has  been  offered  by  the  State  Corporation  Commission 
of  Virginia,  or  other  authority  of  said  state ;  and 

It  further  appealing.  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Held,  That  the  proposed  issue  of  said  note  by  the  Virginia  Bine 
Ridge  Railway  (a)  is  for  a  lawful  object  within  its  corporate  pur- 
poses, and  compatible  with  the  public  interest,  which  is  necessary 
and  appropriate  for  and  consistent  with  the  proper  performance  1^ 
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it  of  service  to  the  public  as  a  common  carrier  and  which  will  not 
impair  its  ability  to  perform  that  service;  and  (6)  is  reasonably 
necessary  and  appropriate  for  that  purpose. 

Held^  further^  That  the  principal  amount  of  said  note,  together 
with  all  other  outstanding  notes  of  a  maturity  of  two  years  or  less 
of  said  carrier,  aggregate  more  than  5  per  cent  of  the  par  value  of 
the  securities  of  said  Virginia  Blue  Ridge  Railway  outstanding  at 
the  date  of  said  application. 

It  is  therefore  ordered^  That  said  Virginia  Blue  Ridge  Railway 
be,  and  it  is  hereby,  authorized  to  issue  one  promissory  note  in  the 
principal  amount  of  $8,600,  to  be  dated  September  13,  1920,  and  to 
be  made  payable  to  the  order  of  the  Riggs  National  Bank,  Wash- 
ington, D.  C,  said  note  to  be  in  the  form  submitted  with  the  appli- 
cation, which  form  is  hereby  approved,  and  said  note,  or  the  pro- 
ceeds thereof,  to  be  used  at  par,  for  the  purpose  of  paying  or  taking 
up  an  existing  promissory  note  for  $8,500  which  matured  on  Sep- 
tember 13,  1920. 

It  is  further  ordered^  That  the  authorization  herein  granted  is 
conditioned  upon  the  faithful  performance  of  the  following  pro- 
visions: (1)  That  the  note,  the  issue  of  which  is  herein  authorized, 
or  the  proceeds  thereof,  shall  not  be  used  for  any  other  purpose  than 
that  specified  in  said  application,  and  (2)  that  said  applicant,  Vir- 
ginia Blue  Ridge  Railway,  shall  report  to  the  Commission  within 
10  days  after  said  note  shall  have  been  so  used  all  pertinent  facts  in 
connection  therewith. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  the  said  note,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  58. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SEA- 
BOARD  AIR  LINE  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  AND  PLEDGE  BONDS  AND  OTHER 
SECURITIES. 


SuhmUied  September  7, 19tO.    Decided  Bepiember  15, 1920. 


Authority  granted: 

1.  To  issue  not  to  exceed  $1,000,000  of  three-year  7  per  cent  extended  secured 

gold  notes  under  a  propoBeA  eollateral-tmst  agreement,  said  notes  to  be 
secured  by  a  pledge  of  not  to  exceed  $1«000,000  of  first  and  consolidated 
mortgage  gold  bonds,  series  A. 

2.  To  issue  $1,184,000  of  first  and  consolidated  mortgage  gold  bonds,  series  A, 

and  to  pledge  them  as  part  security  for  either  the  said  gold  notes  or  for 
a  loan  of  $6,078,400  from  the  United  States. 

8.  To  pledge  with  the  Secretary  of  the  Treasury,  as  security  for  tlie  loan  trotn 
the  United  States,  not  exceeding  $7,771,000  of  first  and  consolidated 
mortgage  gold  bonds,  series  A;  $2,285,000,  par  value,  of  the  a]H>Ucanf8 
6  per  cent  preferred  capital  stock;  $1,500,000,  par  value,  of  the  appUr 
cant* s  common  capital  stock ;  and  $199,400,  par  value,  of  the  capital  stock 
of  the  Fruit  Growers'  Express  Company. 

4.  To  pledge  not  exceeding  $1,500,000  of  said  first  and  consolidated  mortgafs 
gold  bonds,  series  A,  with  certain  banks  as  security  for  three  renewml 
notes. 

Forney  Johnston  for  applicant. 

Report  and  Osdeb  or  thb  CoHMisaiON. 

DiVISIOK  4,  COMKIBSIONERS  MeTER,  DANISLa,  EAgTMAN,  AND  PoTnOL 

By  Division  4 : 

It  appearing y  That  the  Seaboard  Air  Line  Railway  Company,  a 
common  carrier  by  railroad  engaged  in  interstate  commerce,  has  made 
application  to  this  Commission  under  section  20a  of  the  interstate 
commerce  act  for  authority  (1)  to  issue  $1,000,000  of  three-year  7 
per  cent  (extended)  secured  gold  notes,  to  be  secured  by  a  collateral- 
trust  agreement  with  the  Guaranty  Trust  Company  of  New  York, 
under  which  certain  of  applicant's  first  and  consolidated  mortgage 
gold  bonds,  series  A,  6  per  cent,  are  to  be  pledged  as  security;  (2)  to 
issue  $1,184,000  of  applicant's  first  and  consolidated  mortgage  gold 
bonds,  series  A,  6  per  cent,  and  to  pledge  said  bonds  with  the  Secm- 
tary  of  the  Treasury  as  part  of  the  security  for  a  loan  of  $6,078,400 
from  the  United  States,  or  to  pledge  same  as  part  of  the  seeoritj 
for  the  aforementioned  three-year  7  per  cent  gold  notes;  (8)  to 

pledge  with  the  Secretary  of  the  Treasury  as  part  of  the  security  for 
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the  aforesaid  loan,  from  among  any  nominally  issued  first  and  con- 
solidated mortgage  gold  bonds,  series  A,  6  per  cent,  dne  in  1945,  not 
exceeding  $7,771,000  of  said  bonds,  together  with  certain  of  appli- 
cant's nominally  issued  preferred  and  common  stock  and  certain 
stock  of  the  Fruit  Growers'  Express  Company;  (4)  to  renew,  in 
whole  or  in  part,  90-day  notes  of  the  applicant  dated  May  20,  1920, 
pledging  as  security  for  the  renewal  notes  a  part  or  all  of  the  col- 
lateral securing  the  existing  notes  which  are  as  follows :  Note  to  the 
Guaranty  Trust  Company  for  $500,000,  note  to  the  National  City 
Bank  for  $500,000,  and  note  to  the  Chase  National  Bank  for 
$250,000;  and  (5)  to  issue  and  pledge  and  repledge  securities  of  the 
applicant  for  the  purpose  of  securing  present  and  future  obligations 
of  the  applicant. 

It  further  appearing^  That  the  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath  and  signed  and  filed  in  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth,  and  duly  designated  for  that  purpose  by  the  carrier ; 

It  further  appearing^  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of 
each  of  the  states  in  which  said  carrier  operates,  and  that  no  ob- 
jection to  the  issue  by  this  Commission  of  an  order  granting  the  ap- 
plication has  been  offered  by  any  state  authority ; 

And  it  further  appearing^  That  full  investigation  of  the  matters 
and  things  involved  in  this  proceeding  has  been  had,  and  the  Com- 
mission being  of  the  opinion  that  the  application  should  be  allowed 
in  part: 

TJie  Commission  finds ^  That  the  proposed  issue  of  $1,000,000  of 
three-year  7  per  cent  (extended)  secured  gold  notes;  the  proposed 
issue  and  pledge  of  the  $1,184,000  of  first  and  consolidated  mortgage 
gold  bonds,  series  A ;  the  pledge  of  first  and  consolidated  mortgage 
gold  bonds,  series  A,  with  the  Secretary  of  the  Treasury;  and  the 
pledge  of  the  stock  of  the  Fruit  Growers'  Express  Company,  and  of 
the  preferred  and  common  stock  of  the  applicant,  all  as  herein  set 
forth  (a)  are  for  a  lawful  object  within  the  corporate  purposes  of 
said  Seaboard  Air  Line  Railway  Company,  and  compatible  with  the 
public  interest  which  is  necessary  and  appropriate  for  and  con- 
sistent with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service;  and  (6)  are  reasonably  necessary  and  appropriate  for 
sach  purpose. 

It  is  therefore  ordered^  That  the  Seaboard  Air  Line  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of  the  date 
of  September  15,  1920,  a  series  of  three-year  7  per  cent  (extended) 
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secured  gold  notes;  said  notes  to  be  in  the  sum  of  $250  each,  to  be 
numbered,  respectively,  from  1  to  4,000,  inclusive,  and  the  a^^gregate 
face  amount  of  said  notes  not  to  exceed  $1,000,000 ;  these  notes  to  be 
issued  under  and  pursuant  to,  and  secured  by,  a  collateral-trust 
agreement  to  be  entered  into  by  the  Seaboard  Air  Line  Railway 
Company  and  the  Guaranty  Trust  Company  of  New  York,  and  to  be 
dated  September  15,  1920,  under  which  collateral-trust  agreement 
there  is  to  be  deposited  and  pledged  with  said  trustee  first  and  con- 
solidated mortgage  gold  bonds,  series  A,  6  per  cent,  due  1945 
(issued  by  the  applicant  under,  and  secured  by,  the  mortgage  or 
deed  of  trust  dated  September  1,  1915,  executed  and  delivered  by 
said  Seaboard  Air  Line  Railway  Company  to  the  Guaranty  Trust 
Company  of  New  York  and  William  C.  Cox,  trustees),  in  the  ratio 
and  face  amount  of  $375  of  such  said  bonds,  as  may  be  available  to  the 
applicant  from  among  any  nominally  issued  bonds,  to  each  $250  note 
issued  under  the  authority  herein  granted,  the  pledge  of  which  is  here- 
inafter authorized  to  be  made ;  said  three-year  7  per  cent  notes  to  be 
issued  or  used  at  pait  and  to  bear  interest  at  the  rate  of  7  per  cent  per 
annum,  payable  semiannually,  on  the  15th  day  of  March  and  the 
15th  day  of  September  in  each  year,  and  the  principal  of  said  notes 
to  be  payable  on  the  15th  day  of  September,  1928;  said  notes  to  be 
subject  to  payment  and  redemption  at  the  option  of  said  Seaboard 
Air  Line  Railway  Company  at  100.5  per  cent  of  the  face  amoiint 
thereof  and  accrued  interest  at  any  time  upon  30  days'  published 
notice  in  the  manner  provided  in  said  collateral-trust  agreement  to 
be  dated  September  15,  1920;  said  notes  to  be  in  the  form  submitted 
with  the  application,  which  form  is  hereby  approved ;  and  said  notes, 
or  the  proceeds  thereof,  to  be  used  solely  for  the  purpose  of  extend- 
ing or  paying  $1,000,000  of  the  applicant's  two-year  6  per  cent  se- 
cured gold  notes,  which  are  outstanding  in  the  aggi*egate  amount  of 
$4,000,000,  and  the  date  of  maturity  of  which  was  extended  to  Sep- 
tember 15,  1920;  and  (2)  to  deposit  and  pledge  with  the  Guaranty 
Trust  Company  of  New  York,  trustee  in  the  aforementioned  col- 
lateral-trust agreement,  to  be  dated  September  15,  1920,  first  and 
consolidated  mortgage  gold  bonds,  series  A,  6  per  cent,  due  1945, 
which  have  heretofore  been  nominally  issued  by  said  Seaboard  Air 
Line  Railway  Company  under  and  pursuant  to  the  moilgage  or  deed 
of  trust  of  September  1,  1915,  and  which  are  available  to  applicant, 
said  deposit  and  pledge  to  be  made  under  the  collateral-trust  agree- 
ment to  be  dated  September  15,  1920,  as  security  for  the  proposed 
issue  of  said  three-year  7  per  cent  (extended)  secured  gold  notes, 
the  issue  of  which  is  hereinbefore  authorized,  the  deposit  and  pledge 
of  said  bonds  to  be  used  in  the  ratio  and  face  amount  of  $375  to  each 
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$250  note  so  issued,  and  the  aggregate  amount  of  bonds  so  deposited 
and  pledged  not  to  exceed  $1,600,000. 

It  is  further  ordered^  That  the  Seaboard  Air  Line  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of  the  date 
of  September  1,  1915  (but,  if  registered  bonds  without  coupons,  as 
of  the  date  of  issue),  $1,184,000  of  first  and  consolidated  mortgage 
gold  bonds,  series  A,  said  bonds  to  be  issued  under  and  pursuant  to, 
and  secured  by,  the  first  and  consolidated  mortgage  dated  Septem- 
ber 1,  1916,  executed  and  delivered  by  said  Seaboard  Air  Line  Rail- 
way Company  to  the  Guaranty  Trust  Company  of  New  York  and 
William  C.  Cox,  trustees,  and  to  be  issued  in  respect  of  the  improve- 
ments, betterments,  etc.,  specified  in  the  application;  said  first  and 
consolidated  mortgage  gold  bonds  to  be  issued  as  coupon  and/or  reg- 
istered bonds,  to  bear  interest  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually,  on  the  1st  day  of  March  and  the  1st  day  of 
September  in  each  year,  and  the  principal  thereof  to  be  payable  on 
the  1st  day  of  September,  1946,  all  or  any  part  of  said  bonds  (not 
less  than  $1,000,000  at  any  one  time)  to  be  redeemable  at  the  option 
of  said  Seaboard  Air  Line  Railway  Company  on  any  interest  pay- 
ment date,  at  107.5  per  cent  of  par  value,  and  accrued  interest,  in 
the  manner  provided  in  the  first  and  consolidated  mortgage;  these 
bonds,  or  such  portion  thereof  as  may  be  necessary,  either  (<z)  to  be 
deposited  and  pledged,  together  with  certain  other  securities  herein- 
after mentioned,  with  the  Secretary  of  the  Treasury  as  security  for 
the  loan  of  $6,073,400,  under  and  pursuant  to  certificate  No.  21  of 
this  Commission  dated  the  11th  day  of  September,  1920,  from  the 
United  States  to  the  applicant,  in  accordance  with  the  provisions 
of  section  210  of  the  transportation  act,  1920,  as  amended;  or  (Z^)  to 
be  deposited  and  pledged  with  the  Guaranty  Trust  Company  of 
New  York  to  secure,  in  whole  or  in  part,  the  aforesaid  $1,000,000 
three-year  7  per  cent  (extended)  secured  gold  notes,  the  issue  of 
which  is  authorized  in  the  preceding  paragraph. 

It  is  further  ordered^  That  the  Seaboard  Air  Line  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  pledge  with  the  Secretary 
of  the  Treasury,  as  security  for  the  loan  of  $6,073,400  from  the 
United  States  to  the, applicant,  together  with  certain  other  securi- 
ties, including  the  bonds  authorized  to  be  pledged  by  the  preceding 
paragraph,  a  sufficient  number  of  first  and  consolidated  mortgage 
gold  bonds,  series  A,  6  per  cent,  to  equal  a  principal  amount,  not 
exceeding  $7,771,000,  from  among  any  of  said  bonds  nominally  is- 
sued and  available  to  the  applicant  for  that  purpose. 

It  is  further  ordered^  That  the  Seaboard  Air  Line  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  pledge,  together  with  the 
$7,771,000  of  first  and  consolidated  mortgage  gold  bonds,  series  A, 
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which  are  authorized  to  be  pledged  in  the  preceding  paragraph,  to 
the  Secretary  of  the  Treasury  as  collateral  security  for  the  loan  of 
$6,073,400  from  the  United  States  to  the  applicant,  $199,400  par 
value  of  the  paid-up  capital  stock  of  the  Fruit  Growers'  Express 
Company,  and  the  following  described  securities:  $1/S00,000  par 
value  of  the  common  capital  stock  of  the  applicant;  $2,235,000  par 
value  of  the  6  per  cent  preferred  capital  stock  of  the  applicant; 
which  common  and  preferred  stock  is  now  nominally  issued. 

It  is  further  ordered^  That  the  Seaboard  Air  Line  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  pledge  not  exceeding 
$600,000  of  first  and  consolidated  mortgage  gold  bonds,  series  A, 
6  per  cent,  due  in  1945,  as  collateral  security  for  a  note  to  be  in 
the  sum  of  $250,000  and  made  payable  to  the  Guaranty  Trust  Com- 
pany of  New  York  90  days  after  date,  and  to  be  given  in  renewal 
in  part  of  a  note,  dated  May  20,  1920,  in  the  sum  of  $500,000,  due 
90  days  after  date  and  payable  to  said  Guaranty  Trust  Company, 
which  note,  dated  May  20, 1920,  is  secured  by  the  pledge  of  $1,200,000 
of  such  first  and  consolidated  gold  bonds,  series  A;  (2)  to  pledge 
not  exceeding  $600,000  of  first  and  consolidated  mortgage  gold  bonds, 
series  A,  6  per  cent,  due  in  1945,  as  collateral  security  for  a  note  to 
be  in  the  sum  of  $250,000  and  made  payable  to  the  National  City 
Bank  of  New  York  90  days  after  date,  and  to  be  given  in  renewid 
in  part  of  a  note  dated  May  20,  1920,  in  the  sum  of  $500,000  due 
90  days  after  date  and  payable  to  the  National  City  Bank,  which 
note,  dated  May  20,  1920,  is  secured  by  the  pledge  of  $1,200,000  of 
such  first  and  consolidated  mortgage  gold  bonds,  series  A;  and  to 
pledge  not  exceeding  $300,000  of  first  and  consolidated  mortgage 
gold  bonds,  series  A,  6  per  cent,  due  in  1945,  as  collateral  security  for 
a  note  to  be  in  the  sum  of  $125,000  and  made  payable  to  the  Chase 
National  Bank  of  New  York,  90  days  after  date,  and  to  be  given  in 
renewal  in  part  of  a  note  dated  May  20, 1920,  in  the  sum  of  $250,000, 
due  90  days  after  date,  and  payable  to  the  Chase  National  Bank, 
which  note,  dated  May  20, 1920,  is  secured  by  the  pledge  of  $600,000 
of  such  first  and  consolidated  mortgage  gold  bonds,  series  A. 

It  is  further  ordered^  That  when  the  securities  herein  authorized 
to  be  pledged  shall  have  been  released  from  suoh  pledge  or  pledges 
they  shall  not  again  be  pledged  or  repledged,  sold,  or  otherwise  dis- 
posed of  without  further  order  of  this  Commission. 

It  is  further  ordered^  That  the  applicant  shall,  on  or  before  the 
31st  day  of  December,  1920,  and  each  six  months  thereafter  until 
all  of  said  securities  shall  have  been  issued  and/or  pledged,  or  the 
proceeds  of  said  three-year  7  per  cent  notes  shall  have  be^i  used, 
in  accordance  with  the  authority  herein  granted,  report  to  this 
Commission  in  writing,  each  report  to  be  signed  by  applicant's 
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president  or  yioe  president  and  treasurer,  or  an  assistant  treasurer, 
and  verified  by  their  oaths,  the  amount  of  securities  so  issued  and/or 
pledged  and  the  disposition  of  the  same  and  of  the  proceeds  of  said 
three-year  7  per  cent  notes. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  any  of  said  securities,  the 
issuanoe  of  which  is  herein  authorized,  on  the  part  of  the  United 
States. 

SUPPLEMENTAL  ORDER. 
{Beptember  U,  1920.) 

Upon  further  consideration  of  the  application  filed  in  the  above- 
entitled  proceeding: 

It  is  further  ordered^  That  the  Seaboard  Air  Line  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  pledge  not  exceeding 
$600,000  of  its  first  and  consolidated  mortgage  gold  bonds,  series  A, 
as  security  for  its  promissory  note  in  the  face  amount  of  $250,000,  to 
be  issued  under  date  of  March  15, 1921,  payable  90  days  after  date  to 
the  Guaranty  Trust  Company  of  New  York,  or  order,  with  interest  at 
the  rate  of  7  per  cent  per  annum,  said  note  to  be  issued  solely  for  the 
purpose  of  renewing  a  promissory  note  for  a  like  face  amount  which 
matured  on  March  15, 1921 ;  and  from  time  to  time,  within  a  period 
of  not  exceeding  two  years  thereafter,  to  repledge  such  bonds  as  se- 
curity for  notes  which  may  be  issued  in  renewal  of  said  note;  (2) 
to  pledge  not  exceeding  $600,000  of  its  first  and  consolidated  mort- 
gage gold  bonds,  series  A,  as  security  for  its  promissory  note  in  the 
face  amount  of  $250,000,  to  be  issued  under  date  of  March  15,  1921 , 
payable  90  days  after  date,  to  the  order  of  the  National  City  Bank 
of  New  York,  with  interest  at  the  rate  of  7  per  cent  per  annum,  said 
note  to  be  issued  solely  for  the  purpose  of  renewing  a  promissory  note 
for  a  like  face  amount  which  matured  March  15, 1921 ;  and  from  time 
to  time,  within  a  period  of  not  exceeding  two  years  thereafter,  to 
repledge  such  bonds  as  security  for  notes  which  may  be  issued  in  re- 
newal of  said  note;  and  (8)  to  pledge  not  exceeding  $300,000  of  its 
first  and  consolidated  mortgage  gold  bonds,  series  A,  as  security  for 
its  promissory  note  in  the  face  amount  of  $125,000,  to  be  issued  under 
date  of  March  15,  1921,  payable  90  days  after  date  to  the  Chase  Na- 
tional Bank  of  the  city  of  New  York,  or  order,  with  interest  at  the 
rate  of  7  per  cent  per  annum,  said  note  to  be  issued  solely  for  the 
purpose  of  renewing  a  promissory  note  for  a  like  face  amount  which 
matured  March  16,  1921;  and  from  time  to  time,  within  a  period  of 
not  exceeding  two  years  thereafter,  to  repledge  such  bonds  as  security 
for  notes  which  may  be  issued  in  renewal  of  said  note. 
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It  is  further  ordered.  That,  except  as  hereiu  authorized  to  ^)e 
pledged,  said  bonds  shall  not  be  sold,  pledged,  repledged,  or  other- 
wise disposed  of  by  the  applicant,  unless  and  until  so  authorized 
by  the  future  order  of  this  Commission. 

It  is  further  ordered^  That  the  applicant  shall,  within  10  days 
thereafter,  report  to  the  Commission  all  pertinent  facts  relating  (1) 
to  the  pledge  of  bonds  as  herein  authorized  and  (2)  to  the  release 
from  pledge  of  said  bonds,  said  reports  to  be  in  writing,  signed,  and 
verified  by  an  executive  officer  of  the  applicant  having  knowledge  of 
the  facts. 

Ajid  It  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds  or  said  notes, 
or  interest  thereon,  on  the  part  of  the  United  States. 
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FrNANCB  Docket  No.  166. 

IN  THE  MATTER  OF  FINAL  SETTLEMENT  WITH  THE 
LITTLE  COTTONWOOD  TRANSPORTATION  COMPANY 
UNDER  SECTION  204  OF  THE  TRANSPORTATION  ACT, 
1920. 


Sulmiited  July  $,  1920.    Decided  September  18,  1920. 


1.  The  Little  Cottonwood  Transportation  Company  is  subject  to  section  204 

of  the  transportation  act,  1920. 

2.  The  amount  payable  to. the  Little  Cottonwood   Transportation   Company 

under  the  provisions  of  paragraphs  (f)  and  (g)  of  section  204  is  ascer- 
tained to  be  -$39,073.32,  from  which  there  is  deductible  $6,922.70  a.K  due 
from  said  Little  Ck>ttonwood  Transportation  Company  to  the  President 
(as  operator  of  the  transportation  systems  under  federal  control)  on 
account  of  traffic  balances  and  other  indebtedness.    Certificate  issued. 

John  B,  Pruyn  for  the  carrier. 

rsport  of  the  commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Little  Cottonwood  Transportation  Company,  a  corporation  of 
the  state  of  Maine,  hereinafter  termed  the  carrier,  is  a  steam  railroad 
company  which  during  the  federal-control  period  engaged  as  a  com- 
mon carrier  in  general  transportation,  operating  a  railroad  between 
Wasatch,  Utah,  and  the  silver,  copper,  and  lead  mines  located  in  the 
Little  Cottonwood  canyon,  Utah,  a  distance  of  approximately  8.5 
miles,  its  lines  connecting  at  Wasatch  with  th§  Denver  &  Rio  Grande 
Railroad,  a  line  of  railway  or  system  of  transportation  under  federal 
control.  It  sustained  a  deficit  in  its  railway  operating  income  while 
under  private  operation  in  the  federal-control  period.  It  is  therefore 
a  carrier  within  the  meaning  of  paragraph  (a)  of  section  204  of  the 
transportation  act,  1920.    It  commenced  operations  on  April  1,  1918. 

The  carrier  is  subject  to  the  provisions  of  section  204  from  the 
commencement  of  operations  on  April  1,  1918,  to  February  29,  1920, 
inclusive.  It  did  not  have  a  cooperative  contract  or  other  contract 
with  the  Director  General  for  any  portion  of  the  federal-control 
period.  The  return  of  the  carrier  under  our  circular  of  March  4, 
1920,  indicated  that  its  deficit  in  i^ailway  operating  income  for  the 
period  April  1,  1918,  to  February  29,  1920,  inclusive,  was  $39,073.53, 
but  our  examination  of  the  accounts  shows  the  correct  amount  for 
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that  period  to  be  $39,078.82.  The  operated  mileage  during  flw 
federal-control  period  waa  S.5  miles. 

We  find  a  net  amount  of  $39,073.8S  due  the  carrier  under  ssid  sec- 
tion 204  in  reimbursement  of  deficits  during  federal  control,  from 
which  there  is  deductible  an  amount  of  $6,922.70,  due  from  the  car- 
rier to  the  President,  as  operator  of  the  transportation  systems  under 
federal  control,  on  account  of  traffic  balances  and  other  indebtedness. 
The  carrier  has  expressed  its  willingness  to  accept  the  amount  thua 
determined  by  ua  in  final  settlement  of  all  its  claims  against  the 
United  States  under  section  204. 

An  appi-opriate  certificate  will  be  issued. 


Certificate  No.  ASS  for  ReimbvrtemeTU  of  Deficit  under  Federal 
Control,  Section  iOi,  Transportation  Act,  19W. 

To  THE  SECltBTABT  OF  TUB  TrBASDBT  1 

Pursuant  to  section  201  of  the  transportation  act,  1920,  the  Inter- 
state Commerce  Commission  has  ascertained  from  annu^  and  special 
reports  made  to  it  by  the  Little  Cottonwood  Transportation  Com- 
pany, a  carrier  as  defined  in  section  204,  that  the  Little  Cot- 
tonwood Transportation  Company,  during  the  period  of  federal 
control,  taken  as  a  whole,  sustained  a  railway  operating  deficit, 
and  hereby  certifies  that  under  the  provisions  of  paragraphs 
(f)  and  (g)  of  said  section  204  there  is  payable  to  the  said  Little 
Cottonwood  Transportation  Company  the  sum  of  $39,078.82. 

The  Commission  also  hereby  certifies  that  the  amount  due  from 
the  said  Little  Cottonwood  Transportation  Company  to  the  Prem- 
dent  (as  operator  of  the  transportation  systems  under  federal  con- 
trol) on  account  of  traffic  balances  and  other  indebtedness  is  $6,922.70. 

Dated  this  ISth  day  of  September,  1920. 
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Finance  Docket  No.  51. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ANN 
ARBOR  RAILROAD  COMPANY  FOR  AUTHORITY  TO 
ISSUE  NOTES  IN  PROCUREMENT  OF  LOCOMOTIVES. 


Su^nitted  September  11, 1920,    Decided  September  22, 1920, 


Autborlty  granted  for  issue  of  twelve  6  per  cent  notes  aggregating  $62^80,  the 
proceeds  to  be  used  in  procurement  of  two  switching  locomotives. 

Alexander  L,  Smith  for  applicant. 

Report  and  Order  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

It  appearing^  That  the  Ann  Arbor  Railroad  Company,  a  common 
carrier  by  railroad  engaged  in  interstate  commerce,  has  made  appli- 
cation to  this  Commission  under  section  20a  of  the  interstate  com- 
merce act  for  authority  to  issue  a  series  of  12  notes  for  $5,190  each, 
aggregating  $62,280;  said  notes  to  be  numbered  from  1  to  12,  in- 
clusive, to  be  payable  quarterly  from  September  15,  1920,  to  June 
15, 1923,  and  to  bear  interest  at  6  per  cent  per  annum,  payable  semi- 
annually and  as  said  notes  mature,  said  notes  to  be  used  for  the 
purpose  of  procuring  two  22.5-inch  by  28-inch  (080-203)  eight-wheel 
switching  locomotives  from  the  American  Locomotive  Works,  at  the 
price  of  $38,925  each ;  a  total  of  $77,850,  $15,570  of  said  total  to  be 
covered  by  a  cash  payment  and  the  balance  to  be  covered  by  said  12 
notes;  and 

It  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters  there- 
in set  forth ;  and  duly  designated  for  that  purpose  by  the  carrier ;  and 

It  further  appearing,  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governors  of  the 
states  of  Michigan  and  Ohio,  the  only  states  in  which  said  carrier 
operates,  as  required  by  said  section  20a,  and  that  no  objection  to  the 
issuance  by  this  Commission  of  an  order  granting  the  application 
has  been  offered  by  the  railroad,  public  service  or  utilities  commis- 
sions, or  other  appropriate  authorities  of  said  states ;  and 

It  further  appearing^  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 
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Held^  That  the  proposed  iasue  of  said  series  of  notes  by  the  Ann 
Arbor  Eailroad  Company  {a)  is  for  a  lawful  object  within  its  cor- 
porate purposes,  and  compatible  with  the  public  interest,  which  is 
necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (&)  is 
reasonably  necessary  and  appropriate  for  such  purpose. 

It  is  therefore  ordered^  That  the  Ann  Arbor  Railroad  Company  be, 
and  is  hereby,  authorized  to  issue,  as  of  the  date  of  June  15,  1920,  12 
notes  in  the  sum  of  $5,190  each,  these  notes  to  be  numbered  from  1  to 
12,  inclusive,  and  the  principal  amounts  of  said  notes  respectively  to 
be  payable  on  September  15  and  December  15,  1920,  March  15,  June 
15,  September  15,  and  December  15, 1921,  March  15,  June  15,  Septem- 
ber 15,  and  December  15,  1922,  and  March  15  and  June  15,  1923, 
and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually  and  as  the  notes  mature ;  said  notes  to  be  issued  under 
and  pursuant  to  an  agreement  dated  June  15,  1920,  by  and  between 
the  American  Locomotive  Company,  the  applicant,  and  the  Empire 
Trust  Company,  said  Empire  Trust  Company  being  trustee  under 
a  certain  improvement  and  extension  mortgage  dated  May  1,  1911, 
made  by  the  railroad  company  to  the  Empire  Trust  Company,  as 
trustee,  to  secure  an  issue  of  $10,000,000  of  improvement  and  exten- 
sion mortgage  30-year  5  per  cent  gold  bonds;  said  notes  to  be  used 
at  not  less  than  par  in  procurement  of  said  switching  locomotives 
in  accordance  with  the  terms  of  the  agreement  of  June  15,  1920, 
and  said  notes  to  be  in  the  form  submitted  with  the  application, 
which  form  is  hereby  approved. 

It  is  farther  ordered^  That  the  authorization  herein  granted  is 
conditioned  upon  the  faithful  performance  of  the  following  pro- 
visions: (1)  That  said  notes,  or  the  proceeds  thereof,  shall  not  be 
used  for  any  purposes  other  than  those  specified  in  the  application; 
and  (2)  that  the  applicant  shall  make  report  to  this  Commission 
of  the  issue  and  use  of  said  notes  or  proceeds  thereof,  as  herein 
authorized,  within  10  days  after  the  same  shall  have  been  so  issued 
and  used,  and  that  said  applicant  shall  make  report  to  this  Commis- 
sion of  the  payment  of  said  notes  within  10  days  after  the  said  notes 
are  respectively  paid. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest  thereon, 
on  the  part  of  the  United  States. 
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Finance  Docket  No.  63. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVER OF  THE  KANSAS  CITY,  MEXICO  &  ORIENT 
RAILROAD  COMPANY  FOR  AUTHORITY  TO  ISSUE 
RECEIVER'S  CERTIFICATES. 


Submitted  September  IS,  1920,    Decided  September  t$,  19t0. 


Authority  granted  to  issue  $1,000,000  of  receiver's  certificates  bearing  interest 
at  the  rate  of  6  per  cent  per  annum  and  maturing  December  1,  1920. 

Clifford  Hiated  for  applicant. 

Report  and  Ordbr  of  the  Commissioit. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

It  appearing^  That  William  T.  Kemper,  receiver  of  the  Kansas 
City,  Mexico  &  Orient  Railroad  Company,  a  common  carrier  by  rail- 
road engaged  in  interstate  commerce,  has  made  application  to  this 
Commission  under  section  20a  of  the  interstate  commerce  act  for 
authority  to  sell  at  par  receiver's  certificates  for  $1,000,000  with 
interest  at  6  per  cent  per  annum,  maturing  December  1,  1920,  in 
order  to  pay  for  coal  and  other  supplies  necessary  for  the  con- 
tinued operation  of  said  railroad ;  and 

It  further  appearing^  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that  it 
was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier'  by 
the  receiver  duly  appointed  by  order  of  court  and  having  knowledge 
of  the  matters  therein  set  forth,  and  duly  designated  for  that  pur- 
pose by  the  court;  and 

It  further  appearing^  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  copies  thereof  filed  with,  the  governor  of  each 
of  the  states  in  which  said  carrier  operates,  and  that  no  objection  to 
the  issue  by  the  Commission  of  an  order  granting  the  application  has 
been  made  by  any  state  authority;  and 

It  further  appewrvng^  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had ; 

Held^  That  the  proposed  issue  and  sale  of  said  receiver's  certificates 
at  par  by  the  receiver  of  the  Kansas  City,  Mexico  &  Orient  Rail- 
road Company  (a)  are  for  a  lawful  object  within  the  corporate  pur- 
poses of  the  Kansas  City,. Mexico  &  Orient  Railroad  Company,  and 
compatible  with  the  public  interest,  which  is  necessary  and  appro- 
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priate  for  and  consistent  with  the  proper  performance  hy  it  of  serv- 
ice to  the  public  as  a  common  carrier,  and  which  will  not  impair  its 
ability  to  perform  that  service;  and  {b)  are  reasonably  necessary  and 
appropriate  for  such  purpose. 

/t  is  therefore  ordered.  That  William  T.  Kwnper,  receiver  of  the 
Kansas  City,  Mexico  &  Orient  Bailroad  Company,  be,  and  he  is 
hereby,  authorized  to  issue,  negotiate,  and  sell  at  par  receiver's  cer- 
tiScates  in  a  principal  amount  of  $1,000,000,  in  pursuance  of  and  in 
accordance  with  the  order  and  decree  of  court,  made  and  entered  on 
September  9, 1920,  in  the  case  of  The  Trustees  Corporation,  Limited, 
and  ColuTjibia  Trust  Company  v.  The  Ka/naas  City,  Mexico  <£•  Orient 
Railroad  Company  et  oZ.,  consolidated  cause  No.  SSS-N,  pendin« 
in  the  district  court  of  the  United  States  for  the  district  of  Kansas, 
first  division;  said  receiver's  certiEcates  to  be  payable  December  1, 
1920,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  and 
to  be  in  the  form  set  forth  in  the  aforementioned  order  and  decree, 
a  certiBed  copy  of  which  order  has  been  filed  in  this  proceeding, 
which  form  of  certificate  is  hereby  approved. 

It  is  further  ordered,  That  the  proceeds  of  said  receiver's  ceitifi- 
cates  shall  be  used  for  the  purchase  of  coal  and  other  supplies  neces- 
sary in  the  continued  operation  of  said  railroad  and  for  such  other 
purposes  only,  as  are  set  forth  in  said  application. 

It  is  further  ordered,  That  said  applicant  shall  make  report  to 
this  Commission  of  the  issue,  negotiation,  and  sale  of  said  receiver'a 
certificates  within  10  days  after  the  same  shall  have  been  so  issued, 
negotiated,  or  sold ;  and  that  said  applicant  shall  make  report  to  this 
Commission  of  the  redemption  or  payment  of  said  certificates  within 
10  days  after  the  same  shall  have  been  so  redeemed  or  paid. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  receiver's  certificates, 
or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1023. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  TER- 
MINAL RAILROAD  ASSOCIATION  OF  ST.  LOXHS  FOR 
A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  MEET- 
ING  MATURING  INDEBTEDNESS  AND  IN  MAKING 
ADDITIONS  AND  BETTERMENTS. 

Approved  by  the  Commission,  Division  -4?  September  SSy  1920. 
Division  4,  Commissioners  Meter,  Daniels,  and  Eastman. 


Amended  Certificate  No.  W  for  a  Loan  under  Section  210  of  ths 

Transportation  Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $896,925  by  the  United  States  to 
the  Terminal  Railroad  Association  of  St,  Louis,  hereinafter  referred 
to  as  the  applicant,  for  the  purposes  of  aiding  applicant  to  make 
additions  and  betterments  and  meet  its  maturing  indebtedness,  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furni£^ 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $896,925. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are — 

(a)  The  loan  for  maturities  shall  be  for  $377,750,  maturing  five 
years  from  the  date  thereof,  and  shall  be  collaterally  secured  by  the 
pledge  of  Terminal  Railroad  Association  of  St.  Louis  general- 
mortgage  refunding  4  per  cent  sinking-fund  gold  bonds,  dated 
January  1,  1903,  and  maturing  January  1,  1953,  in  the  par  value  of 
$697,000.  Said  bonds  are  of  the  denomination  of  $1,000  and  are 
numbered  as  follows :  27564  to  28260,  inclusive,  a  total  of  697  bonds. 

(b)  The  loan  for  additions  and  betterments  shall  be  for  $519,176, 
maturing  15  years  from  the  date  thereof,  and  shall  be  collaterally 
secured  by  the  pledge  of  Terminal  Railroad  Association  of  St.  Louis 
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general-mortgage  refunding  4  per  cent  sinking-fund  gold  bonds, 
dated  January  1,  1903,  and  maturing  January  1,  1958,  in  the  par 
value  of  $963,000.  Said  bonds  are  of  the  denomination  of  $1,000, 
and  are  numbered  as  follows:  28261  to  2S463,  incluGive;  24643  to 
24857,  inclusive ;  and  28464  to  29008,  inclusive,  a  total  of  963  bonds. 

(c)  The  applicant  sball,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interetate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  eecurity  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States,  for  loans  made  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  Applicant  shall  have  the  privilege  of  paying  all  or  any  part 
of  the  loan  at  any  time  before  maturity. 

(e)  The  collateral  security  for  the  loan  shall  be  released  pio> 
portionately  as  parts  of  the  loan  are  paid. 

(/)  The  applicant  has  agreed,  in  an  instrument  in  writing,  dated 
the  23d  day  of  September,  1920,  filed  with  the  Interstate  Ooimnerce 
Commission,  to  the  following  conditions:  (1)  That  the  amonnt  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed 
that  the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
United  States  government  shall  not  exceed  7  per  cent  per  annum, 
including  in  such  cost  discount,  attorneys'  fees,  and  any  and  all 
other  expenses  in  connection  therewith;  (2)  the  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to 
such  expenditures  as  may  be  chargeable  to  accounts  for  investment 
in  road  and  equipment  provided  in  the  Commission's  accounting 
classification  for  steam  roads  in  effect  at  the  time  the  expenditures 
may  be  made;  (3)  the  applicant  shall  furnish  the  Commission  on 
or  about  January  1,  and  July  1,  1921,  the  detailed  certificate,  under 
oath  of  its  chief  engineer,  showing  the  character  and  costs  of  the 
additions  and  betterments  made  with  or  in  connection  with  this  loan 
for  said  purposes.  The  loan  for  additions  and  betterments  shall 
have  been  expended  or  definitely  obligated  for  the  purposes  for  which 
loaned,  or  shall  be  repaid  to  the  United  States,  on  or  before  Norem- 
ber  1,  1921.  In  the  event  that  the  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and  con- 
ditions contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  derignate, 
shall  at  the  option  of  the  holder,  become  due  and  payable. 
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6.  That  the  prospective  earning  power  <^f  the  applicant,  together 
with  the  character  and  value  of  the  security  oflfered,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources,  with  the  funds  necessary  for 
the  aforesaid  purposes. 

Done  in  Washington,  D.  C,  this  23d  day  of  September,  1920. 
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Finance  Docket  No.  47. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WA- 
BASH RAILWAY  COMPANY  FOR  AUTHORITY  TO  EX- 
CHANGE CONVERTIBLE  PREFERRED  STOCK. 


Submitted  September  10,  lUiO.    Decided  September  SS,  19M. 


Authority  grnntetl  for  the  exchange  of  $15,1!U.241.7I)  of  5  per  cent  coDverttble 
preferred  Etock  11  for  $T^7Q,120^  of  5  per  cent  proflt-ebarlng  prel«md 
stock  A  und  J7,t)7G,120.89  of  common  stock  at  the  rute  of  fSO  of  preferred 
Block  A  anil  $50  of  common'  stock  for  each  $100  of  preferred  stock  B,  pur- 
uuuut  to  the  ]ii-uvl:i[uuH  of  the  appUcunt'ii  certltlcate  of  incurpomtion. 

Lawrence  Greer  for  applicant. 

Refoht  and  Order  of  the  Comhission. 
Division  4,  Comhisbiunerb  Meter,  Daniels,  Eastman,  and  Potteb. 
By  Division  4 : 

/(  appearing.  That  the  Wabash  Railway  Company,  a  common  car- 
rier by  railroad  engaged  in  interstate  commerce,  has  applied  to  this 
Commission  under  section  20a  of  the  interstate  commerce  act  for 
authority  to  continue  to  convert  from  time  to  time  not  exceeding 
$15,152,241.79  of  its  5  per  cent  convertible  preferred  stock  B  into  not 
exceeding  $7,576,120,89  of  its  5  per  cent  profit-sharing  preferred 
stock  A  and  not  exceeding  $7,576,120.89  of  its  common  stock,  at  the 
rate  of  $50  of  preferred  stock  A  and  $50  of  common  stock  for  each 
$100  of  preferred  stock  B,  pursuant  to  the  provisions  of  its  certifi- 
cate of  incorporation,  and  for  that  purpose  to  continue  the  issuance 
of  its  preferred  stock  A  and  of  its  common  stock  in  the  amoimta 
specified ;  and 

It  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  iiled  on  behalf  of  said-  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth,  and  duly  designated  for  that  purpose  by  the  car- 
rier; and 

!t  further  appearing.  That  notice  of  the  filing  of  said  application 
lias  l>een  given  to,  and  a  copy  thereof  filed  with,  the  goTeroora  of 
the  stales  of  Iowa.  Missouri,  Illinois,  Indiana,  Michigan,  and  Ohio, 
the  only  states  in  which  the  carrier  operates,  as  required  by  section 
2fla,  and  that  no  objection  has  been  offered  by  the  railroad  commis- 
sion, or  other  appropriate  authority  of  any  of  said  states;  and 
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It  further  appearing^  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Held^  That  the  proposed  conversion  and  exchange  of  said  stocks 
by  the  Wabash  Railway  Company  {a)  are  for  a  lawful  object  within 
its  corporate  purposes,  and  compatible  with  the  public  interest, 
which  are  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  ability  to  perform  that  service; 
and  (6)  are  reasonably  necessary  and  appropriate  for  such  purpose. 

It  is  therefore  ordered^  That  the  Wabash  Railway  Company  be, 
and  it  is  hereby,  authorized  to  continue,  in  accordance  with,  and  pur- 
suant to,  the  terms  of  its  certificate  of  incorporation  of  October  22, 
1915,  a  true  copy  of  which  is  on  file  in  this  proceeding,  the  issue  of 
its  5  per  cent  profit-sharing  preferred  stock  A,  the  aggregate  amount 
to  be  issued  under  this  authority  not  to  exceed  $7,576,120.89,  and  of 
its  common  stock,  the  aggregate  amount  to  be  issued  under  this 
authority  not  to  exceed  $7,576,120.89,  and  the  exchange  of  said  pre- 
ferred stock  A  and  said  common  stock  for  its  5  per  cent  convertible 
preferred  stock  B,  now  outstanding,  in  the  aggregate  amount  of 
$15,162,241.79,  said  exchange  to  be  at  the  rate  of  $50  of  preferred 
stock  A  and  $50  of  common  stock  for  each  $100  of  preferred  stock  B. 

It  UJurther  ordered^  That  the  applicant  shall,  on  or  before  De- 
cember 31,  1920,  and  each  six  months  thereafter  until  all  of  said  5 
per  cent  convertible  preferred  stock  B  shall  have  been  exchanged 
for  5  per  cent  profit-sharing  preferred  stock  A  and  common  stock, 
as  herein  authorized,  report  to  this  Commission  the  amount  of  stock 
so  exchanged,  each  report  to  be  signed  by  an  executive  oflScer  of  the 
applicant  having  knowledge  of  the  facts  and  verified  by  his  oath. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  stock  on  the  part  of 
the  United  States. 
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Finance  Docket  No.  970. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  lUU- 
NOIS  CENTRAL  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  PROVIDE  IN  PABT 
FOR  PURCHASE  OF  NEW  EQUIPMENT. 


Submitted  Auffiut  ti,  19Z0.    Decided  September  25,  19t0. 


npon  Bupplecnental  application,  oiiglDal  findlog  modified  and  loan  of  f4,440/IOO 
approved. 

Af.  P.  Blauvelt  for  applicant. 

Sdppleuentai.  Eefobt  of  the  Commission. 
Division  i,  Covmissionkbs  Mitbe,  Daniels,  Eastman,  and  Pott^ 
By  DiviflioN  4: 

The  Illinois  Central  Railroad  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as 
the  applicant,  on  May  8,  1920,  made  application  to  the  Interstate 
Commerce  Commission  for  a  loan  from  the  United  States  in  ac- 
cordance  with  section  210  of  the  transportation  act,  and  OQ  June 
18,  1920,  the  applicant  amended  and  supplemented  the  application. 

The  aforesaid  amended  and  supplemental  application  was  made 
and  was  accompanied  by  such  facts  as  the  Commission  required  and 
deemed  pertinent  to  the  inquiry,  in  accordance  with  paragraph  (a) 
of  section  210  of  the  transportation  act,  1920,  as  amended. 

In  response  to  the  aforesaid  amended  and  supplemental  applica- 
tion, the  Commission,  on  Jul;  9,  1920,  by  its  certificate  No.  6,  to 
the  Secretary  of  the  Treasury,  certified  the  making  of  a  loan  to  the 
applicant  of  $4,511,700. 

The  applicant  on  Au|^st  24,  1920,  further  amended  the  aforesaid 
amended  and  supplemental  application. 

In  the  further  amended  application  of  August  24,  1920,  the  ap- 
plicant sets  forth: 

1.  That  the  amount  of  the  loan  now  desired  is  $4,440,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  That  the  purpose  of  the  loan  and  the  use  to  which  it  will  be  ap- 
plied are  to  pay  in  part  the  purchase  price  of  new  train  equipment. 

The  aforesaid  amended  application  of  August  24,  1920,  was  ac- 
companied by  such  facts  as  the  Commission  required  and  deemed 
pertinent  to  the  inquiry,  in  accordance  with  paragraph  (a)  of  sec- 
tion 210  of  the  transportation  act,  1920,  as  amended. 
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After  investigation  and  reconsideration,  the  Commission  finds 
that  the  making  of  a  loan  of  $4,440,000  by  the  United  States  to  the 
applicant  for  the  aforesaid  purpose  is  necessary  to  enable  the  ap- 
plicant properly  to  meet  the  transportation  needs  of  the  public. 

The  Commission  finds,  further,  that  the  prospective  earning 
power  of  the  applicant,  and  the  character  ieind  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  from  other  sources  with  the  funds  necessary  for  the  aforesaid 
purposes. 

An  appropriate  certificate  will  be  issued,  and  certificate  No.  6, 
of  July  9, 1920,  will  be  canceled* 


Amended  Certificate  No.  6  far  a  Loan  under  Section  210  of  the  Trcens- 

portation  Act^  1920,  as  Arwended, 

The  Interstate  Commerce  Commission  further  certifies  to  the  Sec- 
retary of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $4,440,000  by  the  United  States 
to  the  Illinois  Central  Railroad  Company,  hereinafter  referred  to  as 
the  applicant,  for  the  purpose  of  aiding  the  applicant  in  providing 
itself  with  additional  equipment,  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $4,440,000. 

4.  That  the  time  for  the  making  thereof  within  which  the  loan  shall 
be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secu- 
rity to  be  given  for  repayment,  are : 

(a)  The  loan  should  be  repayable  in  15  equal  annual  installments 
of  $296,000  each,  maturing  consecutively  in  1  to  15  years  from  the 
date  thereof,  and  shall  be  secured  by  the  pledge  of  $5,414,000,  princi- 
pal amount,  of  applicant's  refunding-mortgage  4  per  cent  gold  bonds 
of  1955  in  tiie  following  amounts  and  denominations : 
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54  bonds,   numbered   100   to  162,   IndiisiTe*   In .  denominatiOB  of 

$100,000  each 10^400,000 

1  bond,  numbered  183 10,000 

4  bonds,  numbered  100  to  202,  inclusive,  in  denomination  of  $1,000 
each 4, 000 

Total ^    5, 414, 000 

(b)  The  applicant  may  pay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  paid. 

(c)  That  the  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Commis- 
sion, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loans  made  under  sec- 
tion 210  of  the  transportation  act,  1920,  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  29th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7|  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith.  In  event  the  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and  con- 
ditions contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant^ 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  8th  day  of  October,  1920. 
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Finance  Docket  No.  985. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MAINE 
CENTRAL  RAILROAD  COMPANY  FOR  A  LOAN  TO  PRO- 
VIDE EQUIPMENT  AND  OTHER  ADDITIONS  AND  BET- 
TERMENTS. 


Submitted  September  1,  1920.    Decided  September  25,  1920. 


Application  granted  in  part  and  a  loan  of  $658,000  approved. 
Morris  McDonald  for  applicant. 

Report  of  the  Commission. 
Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Maine  Central  Railroad  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  27,  1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920,  and  on  June  26, 
1920,  and  August  9,  1920,  said  applicant  amended  and  supplemented 
the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $1,530,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enable  the  applicant  to  acquire  new  equipment  and  to 
make  additions  and  betterments,  as  follows: 

Purchase  of  equipment  at  an  estimated  cost  of |730, 280 

Additions  and  betterment^ 

To  existing  equipment 265, 900 

To  way  and  structures 570,965 

Total 1,  567, 145 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

5.  That  the  security  offered  is  $1,800,000  par  value,  of  the  appli- 
cant's first  and  refunding  mortgage  6  per  cent  gold  bonds,  series  D, 
maturing  December  1,  1935. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  as  follows:  The  applicant  is  a  carrier 
serving  established  industries  and  engaged  in  a  diversified  traffic 
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of  importance  to  the  public ;  the  acquisition  of  the  equipment  asked 
for  and  the  improvements  to  its  existing  equipment  and  way  and 
structures  will  enable  it  to  efSciently  handle  an  increasing  density 
of  traffic. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to 
the  applicant  of  $866,262,  apportioned  as  follows : 

New  equipmeDt : 

Purcliase  of  freight-train  cars $58, 080 

Purchase  of  freight  and  switching  locomotives 209, 200 

Additions  and  betterments: 

To  existing  equipment :. 66,900 

To  way  and  structures 588,182 

Total 806,282 

The  applicant  on  August  9, 1920,  amended  its  application,  increas- 
ing the  item  for  additions  and  betterments  to  existing  equipment  by 
the  addition  of  an  item  of  110  rack  cars  to  be  rebuilt  at  a  cost  of 
$220,000. 

In  the  same  amendment  the  applicant  decreased  the  item  for  addi- 
tions and  betterments  to  way  and  structures  by  reducing  the  item  of 
rebuilding  Portland  Terminal  Company  shops  from  $92,000  to 
$12,000.  These  items  are  not  included  in  the  recommendation  made 
by  the  Association  of  Railway  Executives. 

After  investigation,  the  Commission  approves  the  making  of  a  loan 
for  the  following  purposes  and  in  approximately  the  following 
amounts : 


Purpose. 


Equipment. 

10  locomotives 

0  caboose  ears 

1  steam  shovel , 

1  spreader 

1  locomotive  crane 

4  snow  plows 

Total 

Additions  and  bettermenU  to  exitting  equipment 

Snperlieaters  for  seven  locomotives 

ReDiiilding  three  locomotives 

Rebuilding  UO  rack  cars 

Total 


Estimated 
cost. 


1418,400 
26,000 
26,800 
12,800 
17,280 
84,500 


634,780 


17,900 

48,000 

220,000 


285,000 


Financed 
by  appli- 
cant. 


1209,200 

18^750 

18,400 

6,400 

&040 

17^250 


278,640 


8,080 

24,000 

110,000 


143,050 


Loanbr 
United 
Statas. 


•^SBO 
UL40D 
^400 

it" 


SI,  140 


%9n 

34,000 
lU^OOO 
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Pniposo. 


Xstimated 
cost. 


AddiHow  tmd  betUrmetUa  to  wajf  and  Hrueturet. 

Ditchine  and  underdraining  Bninswick  &  Waterville  lower  road, 
Readneld  &  Waterville  upper  road,  Canton  branch,  and  Port- 
land terminal 

Increased  weight  of  rail  and  improved  track  material 

Ballast,  87  miJM  <rf  main-line  track 

Shop  building;  remodeling  machine  shop  at  Waterville  and  stmdry 
points , 

Shop  buildings;  rebuilding  Portland  Terminal  Company  shops...., 

Additional  sidetracks 

Water  stations,  Leeds  Junction  and  Portland  Terminal  Company.., 

Bridges,  culverts,  and  turntables,  new  masonry,  and  heavier 
bridge,  Freeman's  creek,  near  Gardiner,  main  line , 

New  masonry  and  heavier  turntable  at  Bingham,  replacing  the 
one  worn  out i , 

New  masonry  and  heavier  tumtabla  at  BoeUand,  rtpladng  one 
worn  out , 

Renewal  of  draw  span  at  Georges  Biver,  BocUand  branch , 

Nichols  River,  repiaoement  of  pile  trestle  with  masonry  and  steel. . 

Renewal  of  draw  span  of  Mill  creek  bridge,  Rockland  brandi 

Renewal  of  small  culverts  on  Roddand  branch 

Shop  machinery;  new  tools  to  replace  old  and  obsolete  ones  to 
increase  efficiency  of  shop  in  handling  heavier  power 

Total 

Total  eq  ulnmen  t 

Total  additions  and  bettwmen  is  to  existing  equipment 

Total  additions  and  betterments  to  way  and  nnictures 

Grand  total 


122,400 
95,134 
39,700 

51,393 
12,000 
10,300 
12,400 

25,800 

19,300 

25,340 
17,550 
05,280 
14,495 
8,800 

78,840 


408,232 


Financed 
by  appli- 
cant. 


$11,200 
47,567 
19,850 

25,696 
6,000 
5,150 
6,200 

12,900 

9,660 

12,670 
8,775 

IB,  640 
7,248 
4,400 

39,170 


249,116 


Loan  by 
United 
States. 


$11,200 
47,567 
19,850 

25,697 
6,000 
5,150 
6,200 

12,900 

9,660 

12,070 
8w775 

32,640 
7,247 
4,400 

89,170 


249,116 


534,780 
285,900 
498,232 


273,640 
142,950 
249,116 


201,140 
142,950 
249,116 


1,316,912 


665,706 


653,206 


We  find  that  a  loan  of  $653,000  by  the  United  States  is  necessary  in 
order  to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public ;  that  the  prospective  earning  power  of  the  appli- 
cant, and  character  and  value  of  the  security  offered,  afford  assurance 
of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States;  and  that  the 
applicant  is  unable  to  provide  itself  with  funds  necessary  for  afore- 
said purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  29  for  a  Loan  under  Section  210  of  the  TranaportcUion 

Act  J 1920  J  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $653,000  by  the  United  States  to 
the  Maine  Central  Railroad  Company,  hereinafter  referred  to  as 
the  applicant,  for  the  purpose  of  pi'oviding  it  with  equipment,  addi- 
tions and  betterments  to  existing  equipment,  and  additions  and 
betterments  to  way  and  structures  to  promote  the  movement  of  cars, 
is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public. 
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2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $658,000. 
i.  That  the  time  from  the  making  thereof,  within  which  the  loan 

shall  be  repaid,  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  Iha  Becnrity 
to  be  given  for  repayment,  are  as  follows : 

{a)  The  loan  shall  mature  16  years  from  the  date  thereof,  and 
shall  be  collaterally  secured  by  the  pledge  of  the  applicant's  first  and 
refunding  mortgage  6  per  cent  gold  bonds,  series  D,  maturing  Da* 
cember  1, 1935,  in  the  sum  of  $817,000.  The  bonds  are  of  the  denomi- 
nation of  $1,000,  and  are  numbered  16001  to  16817,  inclusive — 817 
bonds.  They  were  issued  under  the  first  and  refunding  mortgage, 
securing  20-year  gold  bonds  of  the  Maine  Central  Railroad  Company 
to  the  Union  Safe  Deposit  &,  Trust  Company,  of  Portland,  Sfe, 
trustee,  dated  December  1,  1913. 

(6)  Applicant  may  repay  any  part  or  all  of  the  loan  before  ma- 
turity. The  collateral  security  shall  be  released  proportionately  M 
parts  of  the  loan  are  paid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Commis- 
sion, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loans  made  under  sec- 
tion 210  of  the  transportation  act,  1920,  as  amended,  shall  be  appli- 
cable in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing  dated 
the  30th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  the  applicant  of  any  Iobjis  secured  from 
sources  other  than  the  United  States  government  shall  not  exceed 
7  per  cent  per  annum,  including  in  such  cost  discounts,  attorneys' 
fees,  and  any  and  all  other  expenses  in  connection  therewith. 
(2)  The  expenditures  made  from  the  loan  for  additions  and  better- 
ments shall  be  confined  to  such  expenditures  as  may  he  chargeable 
to  accounts  for  investment  in  road  and  equipment  provided  in  the 
Commission's  accounting  classification  of  steam  roads  in  effect  at 
the  time  the  expenditures  may  be  made.     (3)  The  applicant  diall 
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furnish  the  Commission  on  or  about  January  1  and  July  1,  1920, 
the  detailed  certificates,  under  oath  of  its  chief  engineer,  showing 
the  character  and  costs  of  the  additions  and  betterments  made  with 
or  in  connection  with  this  loan  for  said  purposes.  The  loan  for  addi- 
tions and  betterments  shall  have  been  expended  or  definitely  obli- 
gated for  the  purposes  for  which  loaned,  or  repaid  to  the  United 
States,  on  or  before  July  1,  1921.  In  event  the  Commission  shall 
certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed 
or  refused  well  and  truly  to  comply  with  any  one  or  more  of  the 
terms  and  conditions  contained  in  this  agreement,  the  whole  or  any 
part  of  the  obligation  evidencing  the  loan,  as  the  Commission  may 
designate,  shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Conmiission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Done  in  Washington,  D^  C,  this  9th  day  of  October,  1920. 
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FiwAWCB  Docket  No.  1084. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  VIK- 
GINIAN  RAILWAY  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  NEW  EQUIP- 
MENT AND  ADDITIONS  AND  BETTERMENTa 


Bubinittea  September  29,  19S0.    Decided  Eeptemii«r  t5,  19M, 

Appllcatfon  granted  and  a  loan  of  $2,000,000  approred. 

C.  W.  Huntington  for  applicant. 

Befobt  or  THE  Commission. 
Division  4,  Commisbionebs  Meter,  Daitiels,  Eastman,  and  Pott^ 
By  Division  4 : 

The  Virginian  Railway  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  July  21,  1920,  made  application  to  the  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  1920,  as  amended. 

In  said  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  deaired  is  $2,000,000. 

2.  That  the  tei-m  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip' 
ment  and  additions  and  betterments  to  existing  equipment  and  way 
and  structures,  as  follows: 

Eqnipment : 

10  Mallet  locomotives <744, 7SI 

Additions  and  betterments; 

Widening  cuts  and  fllla,  etc ,  46,688 

Ballasting 200,000 

Rails  and  other  track  material 884,800 

Bridges,  trestles,  and  culverts <tl,77!t 

Grade  crossings  and  crossing  sIgDals 3BT 

Additional  main  track 888, 006 

Additional  ;ard  tracks,  sidings  and  Industry  tracks 800.888 

Signals  and  Interlocking  plants 87480 

Telegraph  and  telephone  llnes^. 30^124 

Section  bouses  and  other  railway  buildings S4,BS0 

Fences,  snowsheds,  etc 10,000 

Freight  and  passenger  stations 80,800 

Fuel  stations  and  appurtenances 17,000 
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Additions  and  betterments — Continued. 

Water  stations  and  appurtenances |84, 851 

Shop  buildings,  engineliouses,  etc 289,508 

Shop  machinery  and  tools 153,200 

Electric  power  plant,  substations,  and  transmission  and  dis- 
tribution lines 42, 481 

Wharves  and  docks 6, 800 

Work  equipment 34,845 

Improvem^its  to  existing  equipment 95, 117 

Construction  of  extension  and  branches 108,684 

M  — 

Total  capital  expenditures 2,923,872 

Charges  to  operation 700, 020 

Total  cost  of  work,  including  charges  to  operation 3, 623, 392 

Grand  total,  excluding  charges  to  operation 3, 668, 093 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay  the 
loan  and  to  meet  the  obligations  in  regard  thereto. 

6.  That  the  security  offered  is  the  applicant's  first  and  only  mort- 
gage gold  bonds,  to  be  pledged  in  amounts  necessary  to  secure  the 
loan. 

6.  That  with  its  present  equipment  the  applicant  is  unable  to  meet 
the  demands  on  it  for  freight  transportation;  that  applicant  is  a 
large  and  almost  exclusive  carrier  of  bituminous  coal,  the  mines  on  its 
line  having  a  present  capacity  of  over  14,000,000  tons  per  annum; 
and  that  the  public  convenience  and  necessity  will  be  served  by  the 
supplying  of  the  aforesaid  additions  and  betterments  to  aid  applicant 
in  extending  its  facilities  to  increase  the  movement  of  coal  and  other 
traffic  now  offered  it  in  excess  of  its  ability  to  transport.  The  com- 
pletion of  double-tracking  of  its  ruling  grade  over  Clark's  Gap 
Mountain  is  a  notable  item. 

The  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Kailway  Executives  recommended  a  loan  to  the 
applicant  of  $2,000,000  for  completion  of  double  track  on  ruling 

grade. 

The  following  items  have  been  eliminated  from  the  application  as 
not  tending  directly  to  promote  the  movement  of  freight-train  cars : 

Glass  1,  item  D,  sloping  Devil's  cut $16,000 

Class  3,  item  D,  street  crossing,  Roanoke,  Va 2, 100 

Class  4,  item  C,  Victoria,  Va.,  overhead  highway  bridge ^ 970 
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Class  8,  Narrows,  Va.,  new  county  road  croflslnir . $297 

Class  15,  section  houses  and  other  roadway  buildings 24,  $26 

Class  17,  freight  and  passenger  stations 50.399 

Class  43,  application  of  electric  classification  lamps  to  locomotives 8, 268 

Class  43,  steam  heat  for  baggage  cars 587 

Total 106, 90T 

After  investigation,  the  Commission  finds  that  the  making  of  the 
proposed  loan  of  $25000,000  for  the  following  purposes — 


Purposes. 


New  equipment:  10  If sllet  locomotives 

Additions  and  betterments  to  promote  the  movement  of  freight- 
trtincars 

Total 


Xstimated 
cost. 


$744,721 
2,826,466 


s,6n,ia6 


Financed 
by  appli- 
cant. 


$1,671,186 


Loanbj 
Unitsd 
States. 


$2,000^000 


by  the  United  States  is  neces^ry  in  order  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public;  that  the 
prospective  earning  power  of  the  applicant  and  character  and  value 
of  the  security  offered  afford  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  to  meet 
its  other  obligations  in  connection  with  such  loan,  and  reasonable 
protection  to  the  United  States;  and  that  the  applicant  is  unable  to 
provide  itself  with  fimds  necessary  for  aforesaid  purposes  from  other 
sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  SI  for  a  Loan  under  Section  910  of  the  Traneportatum 

Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $2,000,000  by  the  United  States 
to  the  Virginian  Railway  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  applicant  to  acquire  freight 
locomotives  and  to  make  additions  and  betterments  to  roadway  and 
structures  to  promote  the  movement  of  freight-train  cars,  is  neces- 
sary to  enable  the  applicant  properly  to  meet  the  transportation  needs 
of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 
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3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $2,000,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  five  years. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  made  in  two  installments  of  $1,000,000  each. 
The  first  installment  shall  mature  five  years  from  the  making  thereof, 
and  shall  be  collaterally  secured  by  the  pledge  of  $1,500,000  of  appli- 
cant's first-mortgage  5  per  cent  50-year  series-A  gold  bonds,  due 
1962,  issued  under  an,  indenture  dated  May  1,  1912,  executed  by  the 
applicant  to  the  Farmers'  Loan  &  Trust  Company,  New  York,  trus- 
tee. The  bonds  are  of  the  denomination  of  $1,000,  and  are  num- 
bered M-31670  to  M-38169,  inclusive,  having  coupons  due  November 
1,  1920,  and  subsequent  coupons  attached.  The  second  installment 
shall  mature  five  years  from  the  making  thereof,  and  shall  be  col- 
laterally secured  by  the  pledge  of  $1,500,000  of  applicant's  first- 
mortgage  5  per  cent  50-year  series-A  gold  bonds,  due  1962,  issued 
under  an  indenture  dated  May  1,  1912,  executed  by  the  applicant  to 
the  Farmers'  Loan  &  Trust  Company,  New  York,  trustee.  The 
bonds  are  of  the  denomination  of  $1,000  each,  and  are  numbered 
M-33170  to  M-34669,  inclusive,  having  coupons  due  November  1, 
1920,  and  subsequent  coupons  attached. 

(6)  The  applicant  may  pay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  paid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretotore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  made  under  sec- 
tion 210  of  the  transportation  act,  1920,  as  amended,  shall  be  ap- 
plicable in  like  manner  to  secure  the  payment  of  any  and  all  such 
loans. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  30th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
United  States  government  shall  not  exceed  7  per  cent  per  annum,  in- 
cluding in  such  cost  discounts,  attorney's  fees,  and  any  and  all  other 
expenses  in  connection  therewith.  (2)  The  expenditures  made  from 
the  loan  for  additions  and  bettermentB  shall  be  confined  to  such  ex- 
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pendituree  as  may  be  chargeable  to  accounts  for  inyestment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classiGca- 
tion  for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made.  (3)  The  applicant  shall  furnish  the  Commission  on  Jan- 
uaiy  1  and  July  1,  1921,  detailed  certificates,  under  oath  of  its  chief 
engineer,  of  the  additions  and  betterments  made  with  or  in  connec- 
tion with  the  loan  for  said  purposes.  The  loan  for  additions  and 
betterments  shall  have  been  expended  or  definitely  obligated  for  the 
purposes  for  which  loaned,  or  repaid  to  the  United  States,  on  or 
before  July  1,  1921.  In  event  the  Commission  shall  certify  to  tia 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
conditions  contained  in  said  agreement,  the  whole  or  any  part  of  tha 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for 
the  aforesaid  purposes. 

Done  at  Washington,  D.  C,  this  8th  day  of  October,  1920. 
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Finance  Docket  No.  48. 
IK    THE    MATTER    OF    THE    APPLICATION    OF    THE 
BOSTON  &  MAINE  RAILROAD  FOR  AUTHORITY  TO 
ISSUE  MORTGAGE   BONDS. 


Submitted  September  XS,  1920.    Decided  September  S8,  19S0. 


Authority  granted  for  the  issue  of  $3,843,000  of  6  per  ceot  bonds  under  a 
certain  mortgage  dated  i:>ecember  1,  1910,  for  the  purpose  of  refunding 
certain  bonds  and  notes. 

Woodward  Hudaon  for  applicant. 

Repobt  and  Obder  of  the  CoMuiaaioN. 
Division  4,  Coumissioners  Meteh,  Daniels,  Eastman,  and  PotTER. 
Bt  Division  4 : 

It  appearing,  Tliat  the  Boston  &  Maine  Railroad,  a  commoD  car- 
rier by  railroad  engaged  in  interstate  commerce,  has  made  applica- 
tion to  this  Commission  under  section  20a  of  the  interstate  com- 
merce act  for  authority  to  issue  $3,843,000  of  bonds  under  a  certain 
mortgage,  said  bonds,  or  the  proceeds  thereof,  to  be  used  to  purchase, 
pay,  retire,  or  refund  an  equal  amount  of  bonds  and  notes,  being 
the  remainder  of  bonds  and  notes  in  tlie  aggregate  principal  amount 
of  $8,843,000,  specified  below,  after  applying  to  the  refunding  of  the 
same  the  amount  of  $5,000,000  loaned  to  the  applicant  by  the  United 
States,  under  section  210  of  the  transportation  act,  1920,  as  amended, 
pursuant  to  certificate  No.  1  of  the  Commission  dated  May  21,  1920: 
4  per  cent  mortgage  bonds  of  the  Concord  &  ftlontreal  Railroad 

maturing  June  1, 1620 S5. 500. 000 

4  per  cent  bonds  of  tiie  Concord  &  Montreal  Railroad  maturing 

June  1,  1820.. 


81  per  cent  bonds  of  tbe  Concord  &  Montreal  Railroad  maturing 

June  1,  1920 873.000 

5  per  cent  bonds  of  tbe  Concord  &  Montreal  Rallrond  maturing 

June  1,  1920 200.000 

4  p<T  cent  bonds  of  the  Fitchburg  Railroad  Company  maturing 
June  1.  1920 600.000 

6  per  cent  and  6}  per  cent  notes  of  the  Boston  &  Lowell  Railroad 
Corporation  maturing  July  1,  1920 620.000 

Z\  per  cent  bonds  of  the  Fitchburg  Railroad  Company  maturing 

October  I.  1920 500.000 


Total - 8,843.000 

It  further  appearing.  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  tbe  Commission  prescribed,  and  that  it 
was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
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one  of  its  executive  officers  having  knowledge  of  the  matters  therem 
set  forth  and  duly  designated  for  that  purpose  by  the  carrier ;  and 

It  further  appearing^  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of 
each  of  the  states  of  Massachusetts,  New  Hampshire,  Maine,  New 
York,  and  Vermont,  the  only  states  in  which  said  carrier  operates, 
and  that  no  objection  to  the  issuance  by  this  Commission  of  an  order 
granting  the  application  has  been  offered  by  the  railroad  commission 
or  other  appropriate  authority  of  any  of  said  states ;  and 

It  further  appeaHng^  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Eeld^  That  the  proposed  issue  by  the  Boston  &  Maine  Railroad 
{a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to 
the  public  as  a  common  carrier,  and  which  will  not  impair  its 
ability  to  perform  that  service;  and  (&)  is  reasonably  necessary  and 
appropriate  for  such  purpose. 

It  is  therefore  ordered^  That  the  Boston  &  Maine  Railroad  be,  and 
it  hereby  is,  authorized  to  issue,  as  of  the  date  of  June  1,  1920, 
$8,843,000  of  bonds  to  be  designated  as  series  F;  said  bonds  to  be 
issued  under  and  pursuant  to,  and  secured  by,  the  mortgage  dated 
December  1,  1919,  made  by  said  Boston  &  Maine  Railroad  to  the 
Old  Colony  Trust  Company  and  S.  Parkman  Shaw;  said  bonds  to 
be  redeemable  and  to  be  registrable  as  provided  in  the  mortgage, 
and  to  be  in  the  forms  submitted  with  the  application,  to  bear 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannually, 
on  the  1st  day  of  June  and  the  1st  day  of  December  of  each  year,' 
and  the  principal  thereof  to  be  payable  June  1,  1930;  such  bonds 
to  I>e  sold  and  disposed  of  at  par,  and  said  bonds,  or  the  proceeds 
thereof,  to  be  used  solely  for  the  purpose  of  purchasing,  pa3ring, 
retiring,  or  refunding  $3,843,000  of  the  hereinbefore-described  bonds, 
maturing  on  June  1,  July  1,  and  October  1,  1930. 

It  is  further  ordered^  That  said  applicant  shall  furnish  to  this 
Commission  periodical  statements  showing  all  pertinent  facts  in 
connection  with  the  issue  of  said  $3,843,000  of  series-F  bonds,  and 
the  use  of  tliese  bonds,  or  the  proceeds  thereof,  for  the  purposes 
herein  authorized,  the  first  statement  to  be  made  60  days  after  the 
(late  of  this  order,  and  subsequent  statements  to  be  made  every  60 
days  thereafter  until  all  of  said  bonds  shall  have  been  issued  and 
used,  or  the  proceeds  thereof  used. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  series-F  bonds,  or 
interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  57. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RICH- 
MOND,  FREDERICKSBURG  &  POTOMAC  RAILROAD 
COMPANY  FOR  AUTHORITY  TO  INDORSE  AND  NEGO- 
TIATE NOTES  OF  THE  RICHMOND  TERMINAL  RAIL- 
WAY COMPANY. 


Submitted  September  18,  1920,    Decided  September  28,  1920. 


Authority  granted  to  indorse  and  negotiate  on  a  6  per  cent  basis  $250,000  of 
6  per  cent  demand  notes  of  the  Richmond  Terminal  Railway  Company. 

Eppa  Hunton^  jr.^  for  applicant. 

Report  and  Order  op  the  Commission. 
Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

It  appecaring^  That  the  Richmond,  Fredericksburg  &  Potomac  Rail- 
road Company,  a  common  carrier  by  railroad  engaged  in  interstate 
commerce,  has  made  application  to  this  Commission  under  section 
20a  of  the  interstate  commerce  act  to  indorse  and  negotiate  on  a 
6  per  cent  basis  not  to  exceed  $250,000  of  the  6  per  cent  demand  notes 
of  the  Richmond  Terminal  Railway  Company,  owned  by  the  appli- 
cant company  and  held  in  its  treasury,  the  proceeds  to  be  used  for 
payment  in  part  of  back  pay  due  employees  under  the  award  of  the 
Railroad  Labor  Board,  the  total  of  which  payments  it  is  estimated 
will  amount  to  $330,000 ;  and 

It  further  appearing^  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  the  applicant  by 
one  of  its  executive  officers  having  knowledge  of  the  matters  therein 
set  forth  and  duly  designated  for  that  purpose  by  the  applicant ;  and 

It  further  appearing^  That  notice  of  the  filing  of  the  application 
has  been  given  to,  and  a  copj  thereof  filed  with,  the  governor  of  the 
state  of  Virginia,  the  only  state  in  which  the  applicant  operates,  and 
that  no  objection  to  the  issue  by  this  Commission  of  an  order  granting 
the  application  has  been  offered  by  the  State  Corporation  Commis- 
sion or  other  authority  of  said  state;  and 

It  further  appearing^  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Heldy  That  the  proposed  indorsement  and  negotiation  of  the  6  per 
cent  demand  notes  of  the  Richmond  Terminal  Railway  Company 
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by  the  applicant  (a)  are  for  a  lawful  object  within  the  corpotite 
purposes  of  the  applicant,  and  compatible  with  the  public  interest, 
which  is  necessary  and  appropriate  for  and  cocsiatent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that 
service;  and  (&)  are  reasonably  necessary  and  appropriate  for  such 
purpose. 

Beld  further,  That  the  obligation  to  be  created  by  the  proposed 
indorsement  and  negotiation  of  said  demand  notes,  togeUier  with 
all  other  outstanding  notes  of  the  applicant  of  a  maturity  of  two 
years  or  less,  will  aggregate  more  than  5  per  cent  of  the  par  value 
of  the  securities  of  the  Richmond,  Fredericksburg  A  Potomac  Bul- 
road  Company  outstanding  at  the  date  of  said  applicati<m. 

/*  ia  therefore  ordered,  That  the  Richmond,  Fredericksburg  A 
Potomac  Bailroad  Company  be,  and  it  is  hereby,  authorized  to  in- 
dorse demand  notes  of  the  Richmond  Terminal  Railway  Company 
in  an  aggregate  principal  amount  not  to  exceed  $2£0,000,  and  to 
negotiate  the  not^  so  indorsed  on  a  basis  of  interest  at  the  rate  of 
6  per  cent  per  annum,  the  proceeds  arising  therefrom  to  be  used 
solely  for  the  purpose  of  paying  in  part  the  obligations  of  the 
applicant  to  its  employees,  as  set  forth  in  said  application. 

//  ie  further  ordered.  That  the  applicant  shall  make  a  report  to 
the  Conunission  of  the  indorsing  and  negotiating  of  said  demand 
notes  within  10  days  after  the  same  shall  have  been  so  indorsed  and 
negotiated;  and  that  said  applicant  shall  thereafter  make  reports 
to  this  Commission,  at  the  end  of  each  60  days,  of  the  redemption 
or  taking  up  of  such  notes  until  such  time  as  all  of  said  notes  shall 
have  been  redeemed  or  taken  up. 

Aiid  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United 
States  as  to  the  payment  of  the  principal  or  interest  of  any  of  said 
demand  notes  of  the  Richmond  Terminal  Railway  Company  so 
indorsed  and  negotiated. 
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Finance  Docket  No.  1038. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WHEEL- 
ING  &  LAKE  ERIE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING 
INDEBTEDNESS  AND  FOR  OTHER  PURPOSES. 


Submitted  September  27, 1920,    Decided  September  29,  1920. 


AiH[)llcatioii  granted  in  part  and  loans  of  $1,460,000  for  additions  and  better- 
ments and  $1,000,000  for  maturities  approved. 

W.  M.  Duncan^  Andrew  P.  Moartin^  and  Sguire^^Sandera  cfc  Demp- 
sey  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Wheeling  &  Lake  Erie  Railway  Company,  a  carrier  by  rail- 
road subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  June  19,  1920,  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States  in 
accordance  with  section  210  of  the  transportation  act,  1920,  as 
amended,  and  on  August  17  and  September  15,  1920,  said  applicant 
amended  and  supplemented  its  application  pursuant  to  the  Com- 
mission's announcement  of  June  7,  1920,  of  the  general  principles 
by  which  it  would  be  governed  in  administering  the  fund  created  by 
said  section  of  the  act. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $12,912,340. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  is  as  follows : 


For  new  freight-train  equipment $9,000,000 

For  additions  and  betterments  to  roadway  and  structures 1, 461, 540 

For  maturities,  1920  ($1341,000) 

For  maturities,  1921  ($1,109300) 


I     2,450,800 


Total- 12, 912, 340 

4.  That  the  uses  to  which  the  loan  will  be  applied  are — 
Purchase  of  freight-train  equipment: 

2,0(X)  fifty-ton  steel  gondola  ears,  1,000  forty-ton  steel-under- 
frame  box  cars,  at  average  estimated  cost  of  $3,000  each  or 
total  estimated  cost  of $9,000,000 
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Additions  and  betterments  to  expedite  movement  of  freight-train 
cars  : 

Additional  yard,  tracks  and  engine  terminal  at  Canton,  Ohio $578,  S80 

Yard  and  engine  terminal  at  Jewett,  Ohio 486, 900 

Oar-repair  shop,  yard,  trimsfer  table,  etc.,  at  Brewster,  Ohio 401, 800 

Total  additions  and  betterments 1,401,640 

Meeting  matarities: 

Equipment  maturities  due  ld20  ($241,000) 1 

Equipment  maturities  due  1921  ($1,109,800) J     ^'  *^'  *" 

Bank  loans  due  in  December,  1920 1,  lOQ,  000 

Total   maturities 2,450,800 

5.  That  its  present  and  prospective  ability  to  repay  the  loan  and 
meet  the  requirements  of  its  obligations  in  that  respect  are  that  the 
increase  in  earnings  and  the  decrease  in  operating  charges,  including 
saving  in  per  diem,  will  be  sufficient  to  more  than  meet  the  intercut 
and  the  amortization  of  the  cost  of  the  equipment,  over  a  15-year 
period,  as  well  as  to  repay  in  that  period  the  amounts  applied  for 
on  account  of  additions  and  betterments  and  maturities. 

6.  That  the  security  offered  is  applicant's  refunding-mortgage  6 
and  6  per  cent  bonds,  due  September  1, 1966. 

7.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  indicated  by  statements  of  applicant 
that  the  loan  will  enable  it  to  provide  necessary  additions  and  bet- 
terments to  roadway  and  structures  to  expedite  the  movement  of  cars 
and  trains;  to  purchase  2,000  steel  gondola  cars  and  1,000  new  steel- 
underframe  box  cars,  required  to  meet  the  demands  of  shippers; 
also  to  meet  obligations  now  outstanding  which  mature  during  the 
years  1920  and  1921  that  applicant  is  unable  to  finance  through  any 
other  source. 

Said  application  was  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the  physical  situation, 
ownership,  capitalization,  indebtedness,  contract  obligations,  opera- 
tion, and  earning  power  of  the  applicant,  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  tnitlring 
of  a  loan  to  the  applicant  of  $1,461,540  to  enable  it  to  make  additions 
and  betterments  to  way  and  structures,  consisting  of  additional 
freight  yards,  engine  terminals,  and  repair  shops. 
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Upon  liie  request  of  A.  P.  Martin,  assistant  general  attorney  of  the 
applicant,  dated  September  17, 1920,  the  applications  for  amounts  to 
be  expended  for  new  equipment  and  for  additions  and  betterments  to 
roadway  and  structures  will  be  considered  separately. 

After  investigation,  the  Commission  finds  that  the  making  of  loans 
by  the  United  States  to  the  applicant  of  $1,460,000  for  additions  and 
betterments  and  $1,000,000  for  maturities,  covering  approximately 
the  following  schedules,  are  necessary  in  order  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public;  that  the 
prospective  earning  power  of  the  applicant  and  character  and  value 
of  the  security  offered  afford  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loans  within  the  time  fixed  therefor,  and  to  meet 
its  other  obligations  in  connection  with  such  loans,  and  reasonable 
protection  to  the  United  States;  and  that  the  applicant  is  unable  to 
provide  itself  from  other  sources  with  funds  necessary  for  said  pur- 
poses. 

For  additions  and  betterments : 

Additional  yard,  tracks,  and  engine  terminal  at  Canton,  Ohio $578,380 

Yards  and  engine  terminal  at  Jewett,  Ohio 486,800 

Car-repair  shop,  yard,  transfer  table,  etc.,  at  Brewster,  Ohio 401, 860 

Total 1, 461,  540 

For  maturities: 

Citizens  Sayings  &  Trust  Company,  maturing  Dec.  30,  1920 800, 000 

Guardian  Savings  &  Trust  Company,  maturing  Dec.  24, 1920 1, 300, 000 

Union  Commerce  National  Bank,  maturing  Dec.  24,  1920 100, 000 

Total  maturities 2,200,000 

To  be  financed  by  appUcant 1,200,000 

Loan  by  United  States 1,000,000 

Appropriate  certificates  will  be  issued. 


Certificate  No.  H  for  a  Locm  under  Section  210  of  the  Transporta- 
tion Actj  1960^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $1,460,000  by  the  United  States 
to  the  Wheeling  &  Lake  Erie  Railway  Company,  hereinafter  re- 
ferred to  as  the  applicant,  for  the  purpose  of  enabling  it  to  make 
additions  and  betterments  to  roadway  and  structures,  is  necessary 
to  enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
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reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1^460,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  made  in  installments  as  follows: 

First  installment $400,000 

Second  installment 400, 000 

Third  installment 400,000 

Fourth  installment 200,000 

Total 1. 400, 000 

(ft)  The  entire  loan  shall  be  collaterally  secured  as  follows: 
(1)  Upon  the  making  of  the  first  installment,  $400,000,  by  the  pledge 
of  applicant's  refunding-mortgage  5  per  cent  bonds,  series  B,  of  the 
par  value  of  $800,000;  (2)  upon  the  making  of  the  second  install- 
ment, $400,000,  by  the  further  pledge  of  applicant's  refunding-mort- 
gage 5  per  cent  bonds,  series  B,  of  the  par  value  of  $400,000;  and 
by  the  further  pledge  of  applicant's  refunding-mortgage  6  per  cent 
bonds,  series  C,  of  the  par  value  of  $400,000;  (3)  upon  the  making 
of  the  third  installment,  $400,000,  by  the  further  pledge  of  appli- 
cant's refunding-mortgage  6  per  cent  bonds,  series  C,  of  the  par 
value  of  $400,000;  (4)  upon  the  making  of  the  fourth  installment, 
$260,000,  by  the  further  pledge  of  applicant's  refunding-mortgage 
G  per  cent  bonds,  series  C,  of  the  par  value  of  $400,000,  and  also  by 
the  dei)osit  of  a  surety  bond  in  the  sum  of  $260,000  (said  surety  bond 
to  be  approved  by  the  Commission)  guaranteeing  the  subsequent 
pledge  as  further  security  of  applicant's  refunding-mortgage  6  per 
cent  bonds,  series  C,  of  the  par  value  of  $260,000;  and  (5)  the  col- 
lateral security  pledged  in  respect  of  each  installment  of  the  loan 
shall  be  applicable  to  secure  the  repayment  of  the  entire  loan. 

(c)  The  entire  loan,  $1,460,000,  shall  be  repaid  in  10  annual  in- 
stallments of  $146,000  each,  on  the  first  to  tenth  anniversaries,  inclu- 
sive, of  the  date  of  the  making  of  the  first  installment  of  the  loan. 

(</)  The  applicant  may  repay  all  or  any  pait  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(<?)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury,  such  additional  security 
as  may  be  from  time  to  time  required.    The  securities  pledged,  to- 
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gether  with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
310  of  the  transportation  act,  1920,  as  amended,  or  for  indebtedness 
to  the  United  States  Railroad  Administration  for  additions  and 
betterments  and  for  balances  on  open  account,  shall  be  applicable  in 
like  manner  to  secure  the  payment  of  any  and  all  such  loans  and 
indebtedness. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  35th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that  the 
cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7}  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith;  (2)  the  expenditures  made  from  the  loan 
for  additions  and  betterments  shall  be  confined  to  such  expenditures 
as  may  be  chargeable  to  accounts  for  investment  in  road  and  equip- 
ment provided  in  the  Commission's  accounting  classification  for 
Bteam  roads  in  effect  at  the  time  the  expenditures  may  be  made;  and 
(3)  the  applicant  shall  furnish  the  Commission,  on  or  about  January 
1  and  July  1,  1921,  the  detailed  certificate,  under  oath  of  its  chief 
engineer,  showing  the  character  and  costs  of  the  additions  and  better- 
ments made  with  or  in  connection  with  this  loan  for  said  purposes. 
The  loan  for  additions  and  betterments  shall  have  been  expended 
or  definitely  obligated  for  the  purposes  for  which  loaned,  or  shall 
be  repaid  to  the  United  States,  on  or  before  November  1,  1921.  In 
the  event  that  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained 
in  said  agreement,  the  whole  or  any  part  of  the  obligations  evidenc- 
ing the  loan,  as  the  Commission  may  designate,  shall,  at  the  option  of 
the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  charaiter  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Done  in  Washington,  D.  C,  this  29th  day  of  September,  1930. 
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Certificate  No.  25  for  a  Loan  under  Section  210  of  the  Transportation 

Act^  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,000,000  by  the  United  States 
to  the  Wheeling  &  Lake  Erie  Railway  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  enabling  it  to  meet  in  part  its 
maturing  indebtedness,  consisting  of  short-term  obligations  matur- 
ing in  the  month  of  December,  1920,  is  necessary  to  enable  the  appli- 
cant properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 

4.  That  the  time  for  the  making  thereof,  within  which  the  loan- 
is  to  be  repaid  in  full,  is  five  years. 

3.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

{a)  The  loan  shall  be  for  $1,000,000  and  shall  be  collaterally 
secured  by  the  pledge  of  Wheeling  &  Lake  Erie  Railway  Company 
refunding-mortgage  5  per  cent  bonds  in  the  par  value  of  $1,800,000, 
due  September  1,  1966. 

{h)  The  loan  shall  be  repaid  five  years  from  the  date  thereof .  The 
applicant  may  repay  all  or  any  part  of  the  loan  before  maturity. 
llie  collateral  security  shall  be  released  proportionately  as  parts  of 
the  loan  are  repaid. 

{c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required.  The  securities 
pledged,  together  with  any  that  may  be  pledged  hereafter  or  may 
Iiave  been  pledged  heretofore  as  security  for  this  loan  or  any  other 
obligation  of  the  said  applicant  to  the  United  States  for  loans  under 
section  210  of  the  transportation  act,  1920,  as  amended,  or  for 
indebtedness  to  the  United  States  Railroad  Administration  for  addi- 
tions and  betterments  and/or  balances  on  open  account,  shall  be  ap< 
plicable  in  like  manner  to  secure  the  payment  of  any  and  all  such 
loans  and  indebtedness. 

{d)  The  applicant  has  agreed,  in  an  instrument  in  writing  dated 
the  25th  day  of  September,  1920,  filed  with^the  Interstate  Conmieroe 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
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be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed  thai 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith.  In  the  event  that  the  Commission  shall 
certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed 
or  refused  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  said  agreement,  the  whole  or  any  part  of 
the  obligations  evidencing  the  loan,  as  the  Comnnission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  'pur- 
pose from  other  sources. 

Done  in  Washington,  D.  C.,  this  29th  day  of  September,  1920. 
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Finance  Docket  No.  946. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, ROCK  ISLAND  &  PACIFIC  RAILWAY  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
PROVIDING  EQUIPMENT  AND  OTHER  ADDITIONS  AND 
BETTERMENTS  AND  IN  MEETING  MATURING  IN- 
DEBTEDNESS. 


Submitted  September  24,  19S0.    Decided  September  t9,  1990. 


Application  granted  In  part  and  loan  of  12,000,000  approved. 
M.  L.  Bell  for  applicant. 

Report  of  the  Cohicibsion. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pottbl 

By  Division  4 : 

The  Chicago,  Rock  Island  &  Pacific  Railway  Company,  a  carrier 
by  railroad  subject  to  the  interstate  commerce  act,  hereinafter  referred 
to  as  the  applicant,  on  May  27,  1920,  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States  in 
accordance  with  section  210  of  the  transportation  act,  and  on  June 
19,  1920,  the  applicant  amended  and  supplemented  its  applica- 
tion pursuant  to  the  Commission's  announcement  of  June  7,  1920, 
of  the  general  principles  by  which  it  would  be  governed  in  ad- 
ministering the  fund  created  by  said  section  of  the  said  act. 

In  the  application,  as  amended  and  supplemented,  the  carrier  sets 
forth: 

1.  That  the  amount  of  the  loan  desired  is  $18,955,978. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purpose  of  the  loan  is  to  assist  the  applicant  in  pro- 
viding itself  with  equipment,  additions  and  betterments,  and  meeting 
maturities,  as  follows: 

Equipment :  Itemg.  TbtaL 

Ix)Comotive8 $2, 638, 750] 

Freight-train  cars 1,529,000  $5,816,000 

Passenger-train  cars 1, 148, 250j 

Additions  and  betterments : 

To  way  and  structures 6,800,0001 

To  equipment 1.500,000/  ®»®^000 

Maturities 7, 907, 978 

Grand  total 21,618,798 

65 1. 0.0. 


LOAN  TO  CHICAGO,  BOCK  ISLAKD  &  PACIFIC  BY.  225 

4.  That  the  uses  to  which  the  loan  will  be  applied  are  as  herein- 
before stated. 

6.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  to  meet  its  obligations  in  regard  thereto. 

6.  That  the  security  offered  is : 

Chicago,    Rock    Island    &    Pacific    Railway    Company    first    and 

refunding  mortgage  gold  bonds  ($1,000,000  In  process  of  issue)  _»  $7,744,000 
Arkansas  &  Memphis  Railway  Bridge  &  Terminal  Company  bonds..  925, 000 
Rock  Island  Improvement  Company: 

Blue   Island   shop  bonds 199,000 

Cedar  Rapids  Terminal  gold  bonds 869.733 

Little   Rock    mortgage   gold   bonds 278.492 

Peoria  Terminal  gold   bonds 290,248 

Rock  Island-Memphis  Terminal  Railway  Ck)mpany  Depot  &  Terminal 

first-mortgage  bonds  1, 300, 000 

Rock  Island-Omaha  Terminal  Railway  Company  first-mortgage  gold 

bonds   600, 000 

Rock  Island-Arkansas  &  Louisiana  Railroad  Ckmipany  first-mortgage 

bonds   15, 000 

St.  Paul  &  Kansas  City  Short  Line  Railroad  Company  first-mortgage 

bonds   7, 000 

United  States  (Government  second  liberty  loan  bonds,  converted..        100,000 

Total   11. 828, 478 

7.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  movement  of  traffic  will  be 
expedited  and  congestion  and  delays  relieved. 

The  application  was  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the  physical  situation, 
ownership,  capitalization,  indebtedness,  contract  obligations,  opera- 
tion, and  earning  power  of  the  applicant,  together  with  such  other 
facts  relating  to  the  propriety  and  expediency  of  granting  the  loan 
applied  for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion, as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  applicant,  by  its  general  counsel,  M.  L.  Bell,  September  10, 
1920,  orally  requested  deferred  consideration  of  that  portion  of  its 
application  in  respect  of  additions  and  betterments.  The  Commis- 
sion is  of  the  opinion  that  consideration  of  the  making  of  the  loan 
for  additions  and  betterments  should  be  deferred,  and  so  finds. 

The  request  for  a  loan  in  respect  of  equipment  will  be  given 
deferred  consideration. 

After  investigation,  the  Commission  finds  that  the  making  of  a 
loan  of  $2,000,000  for  the  purpose  of  aiding  the  applicant  in  meeting 
its  maturing  indebtedness  in  the  manner  hereinbelow  set  forth — 

e6S44*— 22— VOL  05 16 


226 


INTERSTATE  OOMMBROB  OOMMISSION  BBP0&T8. 


Hstoritles. 


Corn  Exchange  National  Bank  loan,  dut  July  0, 1020 

niiuols  Trust  <k  Savings  Bank  loan,  due  July  9. 1920 

Central  Trust  Company  of  Illlneis  loan,  due  July  9,  1920 

Ono-year  6  per  cent  collateral-trust  gold  bonds,  maturing  Octo- 
ber 1,  1920 

Equipment  gold  bonds,  series  E,  due  July  1, 1920 

Equipment  gold  notes,  series  O,  due  July  1, 1920 

Equipment  gold  notes,  series  a,  due  July  1. 1920 

Equipment  gold  notes,  series  F,  due  August  1, 1920 

Equipment  gold  notes,  series  1,  Pullman  Company,  doe  Sep- 
tember 1,1920 :.. 

Bauipm«ni  gold  notes,  series  2,  Haskell  &  Barker  Car  Co.,  due 
September  1, 1920. 

Equipment  gold  notes,  series  3,  Bettendorf  Co.,  due  Septem- 
ber 1,1920 

Equipment  gold  bonds,  series  D,  doe  Norember  1, 1920. 


Total. 


Amount. 


$500,000.00 
fiOO.OOO.OO 
£00,000.00 

5^500,000.00 

5,000.00 

170,000.00 

441,000.00 

12,000.00 

90,831.00 

18,142.40 

36,000.00 
225,000.00 


7, 907, 978. 40 


Financed 

by 
applicant. 


$600,000.00 
500,000.00 
500,000.00 

3,500,000.00 

5,000.00 

170,000.00 

441,000.00 

12,000.00 

90,831.00 

18,142.40 

36,000.00 
225.00a00 


5,097,973.40 


Loan  by 
United 
States. 


$2,000,000.00 


2,000,000.00 


is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 

The  Commission  further  finds  that  the  prospective  earning  power 
of  the  applicant  and  the  character  and  value  of  the  security  offered 
afford  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obligations 
in  connection  with  such  loan,  and  afford  reasonable  protection  to  the 
United  States,  and  that  the  applicant  is  unable  to  provide  itself  with 
the  funds  necessary  for  the  above-mentioned  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  SS  far  a  Loan  under  Section  £10  of  the  Transportation 

Actj  19S0j  08  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $2,000,000  by  the  United  States  to 
the  Chicago,  Rock  Island  &  Pacific  Railway  Company  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant 
to  meet  its  maturing  indebtedness,  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 
•  2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $2,000,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  five  years. 
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6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows : 

(a)  The  loan  in  the  amount  of  $2,000,000  shall  mature  five  years 
from  the  date  of  the  making  thereof,  and  shall  be  collaterally  secured 
by  $3,636,000,  par  value,  of  the  applicant's  first  and  refunding  4  per 
cent  gold  bonds,  maturing  April  1, 1984. 

(b)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligations 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  or  for  indebtedness 
to  the  United  States  Bailroad  Administration  for  additions  and  bet- 
terments and  for  the  balances  on  open  account  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans  and  in- 
debtedness. 

(c)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  24th  day  of  September,  1920,  filed  with  the  Interstate  Com- 
merce Commission,  to  the  following  conditions :  (1)  That  the  amount 
to  be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed 
that  the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
United  States  government  shall  not  exceed  7J  per  cent  per  annum, 
including  in  such  cost  discounts,  attorneys'  fees,  and  any  and  all 
other  expenses  in  connection  therewith. 

In  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly 
to  comply  with  any  one  or  more  of  the  terms  and  conditions  con- 
tained in  said  agreement,,  the  whole  or  any  part  of  the  obligations 
evidencing  the  loan,  as  the  Conunission  may  designate,  shall,  at  the 
option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  from  other  sources  with  funds  necessary  for 
the  aforesaid  purposes. 

Done  in  Washington,  D.  C,  this  29th  day  of  September,  1920. 
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Amended  Certificate  No.  2S  for  a  Loom  under  Section  919  of  the 

Transportation  Act^  1920^  as  Amended. 

The  Interstate  Commerce  Commission  further  certifies  to  the 
Secretary  of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $2,000,000  by  the  United  States 
to  the  Chicago,  Eook  Island  &  Pacific  Railway  Company,  herein- 
after referred  to  as  the  applicant,  for  the  purpose  of  aiding  tlie 
applicant  to  meet  its  maturing  indebtedness  is  necessary  to  enable 
the  applicant  properly  to  meet  the  transportation  needs  of  the 
public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $2,000,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  se- 
curity to  be  given  for  repayment,  are  as  follows : 

(a)  The  loan  in  the  amount  of  $2,000,000  shall  mature  five  years 
from  the  date  of  the  making  thereof  and  shall  be  collaterally  se- 
cured by  $3,636,000,  par  value,  of  the  applicant's  first  and  refund- 
ing 4  per  cent  gold  bonds,  maturing  April  1, 1934. 

{h)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Commis- 
sion, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required.  The  securities 
pledged,  together  with  any  that  may  be  pledged  hereafter  or  may 
have  been  pledged  heretofore,  as  security  for  this  loan  or  any  other 
obligations  of  the  said  applicant  to  the  United  States  for  loans  under 
section  210  of  the  transportation  act,  1920,  as  amended,  shall  be  appli- 
cable in  like  manner  to  secure  the  repayment  of  any  and  all  such 
loans. 

{c)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  24th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7J  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith.  In  event  the  Commission  shall  certify  to 
the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
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conditions  contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  funds  necessary  for  tlie 
aforesaid  purposes. 

Done  in  Washington,  D.  C,  this  30th  day  of  September,  1920. 
65 1.  C.  a 
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Finance  Docket  No.  60. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI. 
CAGO  &  WESTERN  INDIANA  RAILROAD  COMPANY 
FOR  AUTHORITY  TO  ISSUE  COLLATERAL-TRUOT 
BONDS  AND  COLLATERAL-TRUST  NOTES,  AND  TO 
PLEDGE  MORTGAGE  BONDS  AS  SECURITY  THEREFOR 
AND  FOR  A  LOAN  FROM  THE  UNITED  STATES. 


Suhmitied  September  20,  1920,    Decided  September  SO,  1920. 


Authority  granted: 

1.  To  issue  $7,000,000  of  15-year  7)  per  cent  collateral-trust  sinking-fund  gold 

bonds  under  a  certain  collateral-trust  agreement,  and  to  pledge  $9^00,000 
of  applicant's  first  and  refunding  mortgage  5  per  cent  gold  bonds,  series 
A,  as  security  for  said  collateral-trust  bonds. 

2.  To  issue  $1,000,000  of  15-year  6  per  cent  collateral-trust  gold  notes  under  a 

certain  collateral-trust  agreement  and  to  pledge  $1,250,000  of  applicant's 
first  and  refunding  mortgage  5  per  cent  gold  bonds,  series  A,  as  security 
for  said  notes. 
8.  To  pledge  $10,500,000  of  said  first  and  refunding  mortgage  5  per  cent  gold 
bonds,  series  A,  with  the  Secretary  of  the  Treasury  as  security  for  a 
loan  of  $8,000,000  from  the  United  States  under  section  210  of  the  trans- 
portation act,  1920,  as  amended. 

C.  O.  Austin^  jr.^  for  applicant. 

Report  and  Order  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniei^,  Eastman,  and  Poiter. 

By  Division  4 : 

It  appearing^  That  the  Chicago  &  Western  Indiana  Railroad  Com- 
pany, a  common  carrier  by  railroad  engaged  in  interstate  commerce, 
has  made  application  to  this  Commission  under  section  20a  of  the 
interstate  commerce  act  for  authority  (1)  to  issue  16-year  7^  per 
cent  collateral-trust  sinking-fund  gold  bonds  in  a  principal  amount 
not  to  exceed  $7,500,000,  under  a  proposed  collateral-trust  agreement 
to  be  dated  September  1,  1920,  between  applicant  and  the  Bankers 
Trust  Company,  New  York,  N.  Y.,  and  to  make  pledge  thereunder  of 
$10,500,000  of  applicant's  first  and  refunding  mortgage  5  per 
cent  gold  bonds,  series  A,  heretofore  nominally  issued  and  pledged 
with  the  Bankers  Trust  Company,  trustee,  as  part  security  for 
$15,000,000  of  one-year  6  per  cent  collateral-trust  gold  notes, 
extended  to  become  due  and  payable  on  September  1,  1920;  (8)  to 
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issue  15-year  6  per  cent  collftteral-trust  gold  notes  in  the  principal 
amount  of  $1,000,000,  under  a  proposed  collateral-trust  agreement  to 
be  dated  September  1,  1920,  between  applicant  and  the  Central 
Trust  Company  of  Illinois,  and  to  pledge  thereunder  $1,250,000 
of  applicant's  first  and  refimding  mortgage  5  per  cent  gold  bonds, 
series  A,  which  have  been  heretofore  nominally  issued  and  pledged 
with  the  Central  Trust  Company  of  Illinois,  trustee,  as  security  for 
$1,000,000  of  one-year  5  per  cent  collateral-trust  gold  notes,  extended 
to  become  due  and  payable  on  September  1, 1920;  and  (3)  to  pledge 
$10,500,000  of  applicant's  first  and  refunding  mortgage  5  per  cent 
gold  bonds,  series  A,  with  the  Secretary  of  the  Treasury,  as  security 
for  a  loan  of  $8,000,000  from  the  United  States  to  the  applicant, 
pursuant  to  certificate  No.  18  of  this  Commission,  issued  in  accord- 
ance with  section  210  of  the  transportation  act,  1920,  as  amended, 
said  $10,500,000  of  said  series-A  bonds  having  been  heretofore  nomi- 
nally issued  and  pledged  with  the  Bankers  Trust  Company,  as  part 
security  for  the  $15,000,000  of  one-year  6  per  cent  collateral-trust 
gold  notes  extended;  and 

It  further  appearing^  That  said  application  was  made  in  such  form 
and  contained  such  matters,  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  ofKcers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the  car- 
rier; and 

It  further  appearing^  That  notice  of  the  filing  of  said  application, 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of  the, 
state  of  Illinois,  the  only  state  in  which  said  carrier  operates,  and' 
that  no  objection  to  the  issuance  by  this  Commission  of  an  order 
granting  the  application  has  been  offered  by  the  state  public  utilities 
commission  or  other  appropriate  authority  of  said  state ;  and 

It  further  appearing^  That  the  application  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things  in- 
volved in  this  proceeding  has  been  had  : 

Held^  That  the  proposed  issues  by  the  Chicago  &  Western  Indian^ 
Railroad  Company  of  said  15-year  7^  per  cent  collateral-trust  sink- 
ing-fund gold  bonds  in  an  aggregate  principal  amount  of  $7,000,000, 
with  the  pledge  of  $9,800,000  of  series-A  bonds  as  security  therefor; 
and  of  said  15-year  6  per  cent  collateral-trust  gold  notes  in  an  aggre- 
gate principal  amount  of  $1,000,000,  with  the  pledge  of  $1,250,000  of 
series-A  bonds  as  security  therefor ;  and  the  proposed  pledge  by  the 
Chicago  &  Western  Indiana  Railroad  Company  of  $10,500,000  of 
said  series-A  bonds  as  security  for  a  loan  of  $8,000,000  from  the 
United  States  to  the  applicant  {a)  are  for  lawful  objects  within 
its  corporate  purposes,  and  compatible  with  the  public  interest,  which 
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are  necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (b) 

are  reasonably  necessary  and  appropriate  for  such  purpose. 

^t  is  therefore  ordered^  That  the  Chicago  &  Western  Indiana  Bail- 
road  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue  as  of 
September  1, 1920,  $7,000,000  of  bonds  to  be  known  as  15-year  7i  per 
cent  collateral-trust  sinking-fund  gold  bonds,  to  be  issued  under  and 
pursuant  to,  and  to  be  secured  by,  said  trust  agreement  to  be  entered 
into  between  the  Chicago  &  Western  Indiana  Kailroad  Company  and 
the  Bankers  Trust  Company ;  the  bonds  to  bear  interest  at  the  rate 
of  7^  per  cent  per  annum,  payable  semiannually  on  the  1st  day  of 
March  and  the  1st  day  of  September  of  each  year,  and  the  principal 
thereof  to  be  payable  September  1,  1935;  to  be  redeemable  at  the 
option  of  the  Chicago  &  Western  Indiana  Eailroad  Company  on  any 
interest  day  before  maturity  at  102.5  per  cent  of  par  value,  in  accord- 
ance with  the  terms  of  the  trust  agreement;  said  bonds  to  be  in  the 
form  submitted  with  the  application;  and  (2)  to  pledge  $9,800,000 
of  applicant's  first  and  refunding  mortgage  5  per  cent  gold  bonds, 
series  A,  with  the  Bankers  Trust  Company  under  the  proposed  col- 
lateral-trust agreement  with  that  company,  as  security  for  the  pay- 
ment of  the  principal  and  interest  of  the  collateral-trust  sinking* 
fund  bonds;  said  collateral-trust  sinking-fund  bonds,  or  the  proceeds 
thereof,  to  be  used  solely  for  the  purpose  of  paying  or  retiring  appli- 
cant's one-year  6  per  cent  collateral-trust  gold  notes,  in  a  principal 
amount  of  $7,000,000  heretofore  extended  to  become  due  and  payable 
Septeml)er  1, 1920. 

It  is  further  ordered,  That  the  Chicago  &  Western  Indiana  Rail- 
road Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of 
September  1,  1920,  $1,000,000  of  notes  to  be  known  as  15-year  3  per 
cent  collateral-trust  gold  notes,  to  be  issued  under  and  pursuant  to, 
and  to  be  secured  by,  the  trust  agreement  to  be  entered  into  between 
the  Chicago  &  Western  Indiana  Kailroad  Company  and  the  Central 
Trust  Company  of  Illinois,  these  notes  to  bear  interest  at  the  rate  of 
G  per  cent  per  annum,  payable  semiannually,  on  the  1st  day  of  March 
and  the  1st  day  of  September  of  each  year,  and  the  principal  thereof 
to  be  payable  September  1,  1935 ;  said  notes  to  be  redeemable  at  the 
option  of  the  Chicago  &  Western  Indiana  Eailroad  Company  at  any 
time  before  maturity  by  payment  of  the  principal  thereof,  together 
with  unpaid  interest  then  accrued,  as  provided  in  the  trust  agree- 
ment; said  notes  to  be  in  the  form  submitted  with  the  application; 
and  (2)  to  pledge  $1,250,000  of  applicant's  first  and  refunding  mort- 
gage 5  per  cent  gold  bonds,  series  A,  with  the  Central  Trust  Com- 
pany of  lUinois  under  the  proposed  collateral -trust  agreement  with 
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that  company,  as  security  for  the  payment  of  the  principal  and 
interest  of  the  collateral-trust  gold  notes;  said  collateral-trust  gold 
notes,  or  the  proceeds  thereof,  to  be  used  solely  for  the  purpose  of 
paying  or  retiring  $1,000,000  of  applicant's  one-year  5  per  cent 
collateral-trust  gold  notes  heretofore  extended  to  become  due  and 
payable  September  1, 1920. 

It  is  further  ordered^  That  the  Chicago  &  Western  Indiana  Rail- 
road Company  be,  and  it  is  hereby,  authorized  to  pledge  $10,500,000 
of  its  first  and  refunding  mortgage  5  per  cent  gold  bonds,  series  A, 
with  the  Secretary  of  the  Treasury,  as  security  for  a  loan  of  $8,000,000 
from  the  United  States  to  the  applicant,  pursuant  to  certificate  No. 
18  of  this  Commission,  issued  in  accordance  with  section  210  of  the 
transportation  act,  1920,  as  amended. 

It  is  further  ordered^  That  said  16-year  7^  per  cent  collateral-trust 
sinking-fund  gold  bonds,  and  said  16-year  6  per  cent  collateral-trust 
gold  notes,  herein  authorized  to  be  issued,  shall  not  be  sold,  disposed 
of,  pledged  or  repledged,  or  otherwise  used  for  any  purpose  or  in 
any  manner  other  than  as  authorized  in  this  order. 

It  is  further  ordered^  That  the  applicant  shall  furnish  to  this 
Commission  periodical  statements,  properly  verified,  showing  all 
pertinent  facts  in  connection  with  the  use  of  said  15-year  7^  per  cent 
collateral-trust  sinking-fund  gold  bonds,  or  the  proceeds  thereof,  and 
of  said  15-year  6  per  cent  collateral-trust  gold  notes,  or  the  proceeds 
thereof ;  the  first  statement  to  be  made  €0  days  after  the  date  of  this 
order  and  subsequent  statements  to  be  made  every  60  days  there- 
after until  all  of  said  bonds  and  notes,  and  the  proceeds  thereof,  shall 
have  been  used  as  herein  authorized. 

It  is  further  ordered^  That  the  Chicago  &  Western  Indiana  Hail- 
road  Company  shall  make  report  to  this  Commission  of  the  deposits 
and  pledges  of  said  first  and  refunding  mortgage  6  per  cent  gold 
bonds,  series  A,  with  the  Bankers  Trust  Company,  the  Central 
Trust  Company  of  Illinois,  and  the  Secretary  of  the  Treasury,  as 
herein  authorized,  within  10  days  after  the  same  shall  have  been  so 
deposited  and  pledged ;  and  that  said  applicant  shall  make  report  to 
this  Commission  of  the  release  of  said  bonds  from  such  pledges 
within  10  days  after  the  same  shall  have  been  so  released. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  16-year  7}  per  cent 
collateral-trust  sinking-fund  gold  bonds,  or  interest  thereon,  or  as  to 
said  15-year  6  per  cent  collateral-trust  gold  notes,  or  interest  thereon, 
on  the  part  of  the  United  States. 
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FlKANOB  DOOKBT  No.  926, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MORE &  OHIO  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  PROVIDE  ADDITIONS 
AND  BETTERMENTS. 


Submitted  September  H,  1920.    Decided  October  1,  1920. 


Application  granted  in  part  and  a  loan  of  $8,000,000  approved. 

George  M.  Shriver  for  applicant. 

Report  of  the  Commissiok. 
Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Baltimore  &  Ohio  Railroad  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  29, 1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920,  to  provide  itself 
with  equipment  and  other  additions  and  betterments.  The  applica- 
tion was  amended  on  July  13,  1920,  and  was  further  amended  Sep- 
tember 9  and  September  IS,  1920. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $8,200,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enable  the  applicant  to  provide  itself  with  new 
freight-train  equipment  and  addiitions  and  betterments  to  way  and 
structures,  to  promote  the  movement  of  freight-train  cars. 

Ekiuipment  to  be  acquired  through  the  National  Railway  Service 
Corporation : 

1,000  box  cars  (80,000  pounds'  capacity),  at  $2,e29 $2,629,000 

1,200  hopper  cars  (100,000  pounds*  capacity),  at  |1,919 2,302,800 

1,000  hopper  cars  (140,000  pounds*  capacity),  at  $2,800 2,800,000 

500  refrigerator  cars  (80,000  pounds'  capacity),  at  $4,005 2,047,600 

50  mikado  locomotives,  estimated  to  cost  $84,000 4,200,000 

Total  equipment 13, 979,900 

Of  this  cost  the  applicant  is  prepared  to  contribute  at  once  in  cash 
and  material,  approximately  $979,300,  and  will  finance  through  the 
National  Railway  Service  Corporation  $7,800,000,  leaving  the  amount 
desired  as  a  loan  from  the  United  States,  $5,200,000. 
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Additions  and  betterments : 

Additional  main  track $241, 504 

Additional  yard  tracks  and  sidings 421,907 

Signals  and  interlodcing  and  telephone  train  dispatching 805,696 

Shops,  machinery,  etc 821, 836 

Bridges,  trestles,  and  culrerts 4,0^5,463 

Increased  weight  of  rail,  etc 670,340 

ToUl  additions  and  betterments 6,036,746 

Of  this  cost  the  applicant  is  to  finance  $3,086,746,  and  the  amount 
desired  as  a  loan  from  the  United  States  is  $3,000,000. 

The  total  amount  to  be  taken  care  of  by  applicant  is  $11,816,046,  and 
the  total  amount  desired  as  a  loan  from  the  United  States  is  $8,200,000. 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  to  meet  its  obligations  in  regard  thereto. 

5.  That  the  character  of  the  security  offered  in  respect  of  equip- 
ment is  the  direct  obligation  of  the  National  Railway  Service  Cor- 
poration and  a  second  lien  on  the  equipment  and  in  respect  of  addi- 
tions and  betterments  is  $5,000,000,  par  value,  of  applicant's  refund- 
ing and  general  mortgage  series-A  5  per  cent  bonds,  due  1995,  and 
in  addition  thereto  $100,000,  par  value,  of  United  States  liberty 
loan  bonds  and  victory  notes. 

6.  The  extent  to  which  the  public  convenience  and  necessity  will 
be  served  is  that  the  loan  will  enable  it  to  acquire  1,000  box  cars, 
2,200  hopper  cars,  600  refrigerator  cars,  and  50  locomotives,  and  to 
complete  and  render  fully  useful  additions  and  betterments  now 
under  way  and  upon  which  large  sums  have  already  been  expended. 

The  application  was  accompanied  by  such  f  act^  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  with  such  other  facts  relating 
to  the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation  as  the  Com- 
mission deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to  the 
applicant  of  $2,087,000  for  additions  and  betterments  to  existing 
equipment,  and  a  loan  of  $5,000,000  for  additions  and  betterments  to 
promote  the  movement  of  freight-train  cars. 

In  respect  to  the  loan  applied  for  to  aid  the  applicant  in  providing 
itself  with  freight-train  equipment,  the  Commission  is  of  the  opinion 
that  consideration  thereof  should  be  deferred  until  the  car-trust 
indenture,  under  the  provisions  of  which  the  applicant  proposes  to 
acquire  the  equipment  is  submitted  to  the  Commission  for  approval, 
and  the  Commission  so  finds. 

The  Commission  finds  further  that  the  making  of  a  loan  of 
$3,000,000  by  the  United  States  to  the  applicant  for  the  purpose  of 
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aiding  it  in  making  additions  and  betterments  to  way  and  structures 
to  i)romotc  the  movement  of  freight-train  cars  is  neceswry  to  enable 
the  applicant  properly  to  meet  the  transportation  needs  of  the  pub- 
lic; that  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  afford  reasonable  assur- 
ance of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  afford  reasonable  protection  to  the  United  States;  and  that 
the  applicant  is  unable  to  provide  itself  from  other  sources  with  the 
funds  necessary  for  the  above-mentioned  purposes. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  27  for  a  Loan  under  Section  £10  of  the  Trcmspartatian 

Acty  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $3,000,000  by  the  United  States 
to  the  Baltimore  &  Ohio  Railroad  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in  provid- 
ing itself  with  additions  and  betterments,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  aod  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $3,000,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are  as  follows: 

(a)  The  loan  shall  be  secured  by  the  pledge  of  (1)  the  Baltimore 
&  Ohio  Bailroad  Company  refunding  and  general  mortgage  series- A 
5  per  cent  bond  No.  B-46,  for  $5,000,000.  This  bond  is  registered 
in  the  name  of  the  Baltimore  &  Ohio  Eailroad  Company,  and  at- 
tached thereto  is  the  bond  power  executed  in  blank ;  and  (2)  United 
States  government  victory  loan,  4f  per  cent  gold  notes  for  $100/XX). 
These  notes  are  in  denomination  of  $10,000  each,  and  are  numbered 
A-14466  to  A-14470,  inclusive,  and  A-14667  to  A-14571,  inclusive, 
and  attached  thereto  are  the  coupons  due  December  16, 1920,  and  sub- 
sequently.   Said  bonds  are  payable  to  bearer. 

(b)  The  applicant  may  repay  all  or  any  part  of  the  loan  befota 
maturity.  The  collateral  security  shall  be  proportionately  released 
as  parts  of  the  loan  are  repaid. 
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(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
sfi  may  be  from  time  to  time  required.  The  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing  dated- 
the  Ist  day  of  October,  1920,  filed  with  the  Interstate  Conunerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  for  additions  and  better- 
ments to  way  and  structures  shall  be  so  financed  that  the  cost  to  it 
of  any  loans  secured  from  sources  other  than  the  United  States 
government  shall  not  exceed  7  per  cent  per  annum,  including  in  such 
cost  discounts,  attorneys'  fees,  and  pay  and  all  other  expenses  in 
connection  therewith;  (2)  the  expenditures  made  from  the  loan 
for  additions  and  betterments  shall  be  confined  to  such  expenditures 
as  may  be  chargeable  to  accounts  for  investment  in  road  and  equip- 
ment provided  in  the  Commission's  accounting  classification  of  steam 
roads  in  effect  at  the  time  the  expenditures  may  be  made;  (8)  the 
applicant  shall  furnish  the  Commission,  on  or  about  January  1  and 
July  1, 1921,  the  detailed  certificate,  under  oath  of  its  chief  engineer, 
showing  tlie  character  and  costs  of  the  additions  and  betterments 
made  with  or  in  connection  with  this  loan  for  said  purposes.  The 
loan  for  additions  and  betterments  shall  have  been  expended  or 
definitely  obligated  for  the  purposes  for  which  loaned,  or  shall  be 
repaid  to  the  United  States,  on  or  before  July  1, 1921.  In  event  the 
Commission  shall  certify  to  the  Secretary  of  the  Treasury  that  the 
applicant  has  failed  or  refused  well  and  truly  to  comply  with  any 
one  or  more  of  the  terms  and  conditions  contained  in  this  agreement, 
the  whole  or  any  part  of  the  obligation  evidencing  the  loan  as  the 
Commission  may  designate,  shall,  at  the  option  of  the  holder,  become 
due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  diaracter  and  value  of  the  security  offered  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes. 

Done  in  Washington,  D.  C,  this  Ist  day  of  October,  1920. 
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Finance  Docket  No.  48. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO,  ROCK  ISLAND  &  PACIFIC  RAILWAY  COMPANY 
FOR  AUTHORITY  TO  ISSUE  GENERAL  -  MORTGAGE 
BONDS  AND  FIRST  AND  REFUNDING  MORTGAGE 
BONDS.  

Submitted  September  28,  1920.    Decided  October  i,  1920. 


Authority  granted:  (1)  To  issue  and  pledge  $1,000,000  of  general-mortgage 
gold  bonds  of  1988,  and  (2)  to  issue  $1,000,000  of  first  and  refunding  mort- 
gage gold  bonds,  to  be  lield  in  tlie  treasury  of  the  applicant 

M.  L,  Bell  and  W,  F.  Peter  for  applicant. 

Report  and  Order  of  the  Commission. 
Division  4,  Commissoners  Meter,  Daniels,  Eastman,  and  Pottes. 

By  Division  4 : 

It  appearing^  That  the  Chicago,  Rock  Island  &  Pacific  Railway 
Company,  a  common  carrier  by  railroad  engaged  in  interstate  com- 
merce, has  made  application  to  this  Commission  under  section  20a 
of  the  interstate  commerce  act  for  authority  (1)  to  issue  $1,000,000 
of  general-mortgage  gold  bonds  of  1988,  under  a  certain  mortgage, 
and  to  pledge  said  bonds  with  the  Central  Union  Trust  Company  of 
New  York,  pursuant  to  the  terms  of  the  applicant's  first  and  refund- 
ing gold-bond  mortgage  dated  April  1,  1904,  in  connection  with  the 
issue  of  a  like  amount  of  its  first  and  refunding  mortgage  gold  bonds; 
and  (2)  to  issue  $1,000,000  of  first  and  refunding  gold  bonds  under 
said  first  and  refunding  gold-bond  mortgage  of  April  1,  1904,  said 
bonds  to  be  held  in  the  treasury  of  the  applicant,  it  being  proposed 
to  use  the  same  as  collateral  security  for  such  short-term  loans  as  the 
applicant  may  find  it  necessary  to  make  from  time  to  time  until  the 
market  for  said  bonds  improves;  and 

It  further  appearing^  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and 
that  it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said 
carrier  by  one  of  its  executive  ofiioers  having  knowledge  of  the 
matters  therein  set  forth  and  duly  designated  for  that  purpose  by 
the  carrier ;  and 

It  fwrtJier  appearing j  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  each  of  the  gOY- 
emors  of  the  states  of  Illinois,  Iowa,  Arkansas,  Colorado,  Ki^wifMft^ 
Louisiana,  Minnesota,  Mississippi,  Missouri,  Nebraska,  New  Mezioo, 
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Oklahoma,  South  Dakota,  Tennessee,  and  Texas,  the  only  states  in 
which  said  carrier  operates,  and  that  no  objection  to  the  issuance 
by  this  Commission  of  an  order  granting  the  application  has  been 
offered  by  the  railroad,  public  service,  or  utilities  commission,  or 
other  appropriate  authority  of  any  of  said  states;  and 

It  further  appearing j  That  the  application  has  been  duly  heard 
and  submitted,  and  that  full  investigation  of  the  matters  and  things 
involved  in  this  proceeding  has  been  had : 

Held,  That  the  proposed  issues  of  said  bonds  by  the  Chicago, 
Rock  Island  &  Pacific  Railway  Company  (a)  are  for  a  lawful 
object  within  its  corporate  purposes  and  compatible  with  the  public 
interest,  which  is  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that 
service;  and  {b)  are  reasonably  necessary  and  appropriate  for  such 
purpose. 

It  is  therefore  ordered,  That  the  Chicago,  Kock  Island  &  Pacific 
Railway  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as 
of  the  date  of  January  1,  1898,  $1,000,000  of  general-mortgage  gold 
bonds  of  1988 ;  said  bonds  to  be  issued  under  and  pursuant  to,  and ' 
to  be  secured  by,  the  general  gold-bond  mortgage  dated  January  1, 
1898,  made  by  the  applicant  to  the  Central  Trust  Company  of  New 
York  and  George  Sherman,  junder  which  the  Bankers  Trust  Com- 
pany and  Frank  N.  B.  Close  are  now  successor  trustees,  an  attested 
copy  of  which  is  on  file  with  the  application;  said  bonds  to  be 
registrable  as  provided  in  said  general  gold-bond  mortgage,  to  bear 
interest  at  the  rate  of  4  per  cent  per  annum,  payable  semiannually, 
on  the  1st  day  of  January  and  July  in  each  year,  and  the  principal 
of  such  bonds  to  be  payable  January  1,  1988;  and  (2)  to  pledge 
these  bonds  with  the  Central  Union  Trust  Company  of  New  York, 
trustee,  in  accordance  with  the  terms  of  the  applicant's  first  and  re- 
funding gold-bond  mortgage  of  April  1,  1904,  made  by  the  appli- 
cant to  the  Central  Trust  Company  of  New  York  (now  known  as 
the  Central  Union  Trust  Company  of  New  York)  and  David  R. 
Francis,  an  attested  copy  of  which  is  also  on  file  with  the  applica- 
tion, as  part  security  for  the  $1,000,000  of  first  and  refunding 
mortgage  gold  bonds,  the  issue  of  which  is  hereinafter  authorized, 
said  general-mortgage  gold  bonds  of  1988  to  be  in  the  form  sub- 
mitted with  the  application  and  to  be  used  solely  as  such  security 
until  otherwise  ordered  by  this  Commission. 

It  is  further  ordered,  That  the  Chicago,  Rock  Island  &  Pacific 
Railway  Company  be,  and  it  is  hereby,  authorized  to  issue,  as  of  the 
date  of  April  1, 1904,  $1,000,000  of  first  and  refunding  mortgage  gold 
bonds;  such  bonds  t#  be  issued  under  and  pursuant  to,  and  to  be 
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secured  by,  the  first  and  refunding  gold-bond  mortgage  of  April  1, 
1 004 ;  the  bonds  to  be  subject  to  redemption  and  to  be  registrable  as 
provided  in  said  first  and  refunding  gold-bond  mortgage,  to  bear 
interest  at  the  rate  of  4  per  cent  per  annimi,  payable  semiannaally, 
on  the  1st  day  of  April  and  October  in  each  year,  the  principal  of 
said  bonds  to  be  payable  April  1, 1934;  said  bonds  to  be  in  the  form 
submitted  with  the  application,  and  to  be  held  in  the  treasury  of  the 
applicant,  the  Chicago,  Rock  Island  &  Pacific  Bailway  Company, 
and  not  to  be  used,  sold,  pledged,  or  otherwise  disposed  of  except  as 
may  be  authorized  by  future  order  of  this  Commission. 

It  is  further  ordered^  That  the  said  general-mortgage  gold  bonds  of 
1988  and  the  said  first  and  refunding  mortgage  gold  bonds  shall  not 
be  used  for  any  purposes  other  than  those  specified  in  the  application; 
and  that  the  applicant  shall  make  report  to  this  Commission  of  the 
pledge  of  said  general-mortgage  gold  bonds  of  1988  with  the  Central 
Union  Trust  Company  of  New  York,  trustee,  within  10  days  after 
the  same  shall  have  been  so  pledged,  and  that  said  applicant  shall 
make  report  to  this  Commission  of  the  release  of  said  bonds  from 
such  pledge  within  10  days  ftfter  the  same  shall  have  been  so  released. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United 
States  as  to  the  payment  of  principal  or  interest  on  any  or  all  of  the 
bonds  of  either  of  said  issues. 
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Finance  DocKirr  No.  841. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
CHICAGO  GREAT  WESTERN  RAILROAD  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
PROVIDING  NEW  EQUIPMENT  AND  OTHER  ADDI- 
TIONS AND  BETTERMENTS. 


Submitted  September  SB,  1920.    Decided  October  i,  19$0. 


Upon  supplemental  application,  former  flndliiKs  modllled  and  loan  of  $27S,000 
for  tbe  purcbaae  of  locomotives  certified.  Oertlftcate  of  September  10, 1920, 
canceled. 

S.  M.  Felton,  for  applicant. 

Supplemental  Bepobt  or  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 
Bt  Division  4: 

The  Chicago  Great  Western  Railroad  Company,  a  carrier  by  rail- 
road, subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  May  13,  1920,  made  application  to  the  Interstate 
Commerce  Commission  for  a  loan  from  the  United  States  in  accord- 
ance with  section  210  of  the  transportation  act,  1920,  as  amended, 
and  on  June  23,  1920,  the  applicant  amended  and  supplemented  the 
application.  On  September  28,  1920,  the  applicant  further  amended 
the  application  by  withdrawing  its  request  for  a  loan  for  the  purpose 
of  making  additions  and  betterments  to  vray  and  structures  and 
equipment. 

In  the  application,  as  now  amended  and  supplemented,  the  appli- 
cant sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $276,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  will  be 
applied  are  as  follows:  Purchase  of  10  now  freight  locomotives,  total 
estimated  cost,  $552,000,  loan  requested,  $276,000. 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

5.  That  the  security  offered  is  applicant's  first-mortgage  50-year 
4  per  cent  gold  bonds. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  applicant  will  be  enabled  to 
handle  traffic  without  delay  and  congeBtion. 
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The  application  was  accompanied  by  such  facts  and  details  as  the 
Commitjsion  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation*  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  making 
of  a  loan  of  $276,000  to  the  applicant  to  aid  it  in  purchasing  f  reight- 
train  locomotives. 

After  investigation,  the  Commission  finds  that  the  making  of  a 
loan  of  $276,000  by  the  United  States  to  the  applicant,  to  enable  it 
to  provide  itself  with  equipment  consisting  of  10  new  heavy  freight 
locomotives  at  an  estimated  total  cost  of  $552,000,  is  necessary  in 
order  to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public ;  that  the  prospective  earning  power  of  the  appli- 
cant, and  the  character  and  value  of  the  security  offered,  afford  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan,  and  reasonable  protection  to  the  United  States;  and 
that  the  applicant  is  unable  to  provide  itself  from  other  sources  with 
funds  necessary  for  the  aforesaid  purposes. 

An  appropriate  certificate  will  be  issued,  and  amended  certificate 
No.  17,  September  10, 1920,  will  be  canceled. 


Second  Amended  Certificate  No.  17  for  a  Loan  under  Section  210  of 

the  Transportation  Act^  1980,  as  Amended. 

The  Interstate  Commerce  Commission  further  certifies  to  the  Sec* 
retary  of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $276,000  by  the  United  States  to 
the  Chicago  Great  Western  Railroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  enabling  it  to  provide  itself 
with  equipment,  is  necessary  to  enable  the  applicant  properly  to 
meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  shall  be  made  is  $276,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
shall  be  repaid  in  full  is  16  years. 
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5.  That  the  terms  and  conditions  of  the  loan  including  the  security 
to  be  given  for  repayment  are : 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of  Chicago 
Great  Western  Railroad  (Company  first-mortgage  50-year  4  per  cent 
gold  bonds,  due  September  1,  1959,  in  denomination  of  $1,000  each, 
numbered  from  27009  to  27560,  inclusive,  and  with  a  total  face  value 
of  $552,000.  Said  bonds  are  issued  under  an  indenture  of  mortgage, 
dated  September  1,  1909,  executed  by  the  applicant  to  the  Standard 
Trust  Company  of  New  York,  trustee. 

(b)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  5th  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annimi,  including 
in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other  expenses  in 
connection  therewith.  In  the  event  that  the  Commission  shall  cer- 
tify to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed 
or  refused  well  and  truly  to  comply  with  the  terms  and  conditions 
contained  in  said  agreement,  the  whole  or  any  part  of  the  obligations 
evidencing  the  loan  as  the  Commission  may  designate,  shall,  at  the 
option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for  the 
aforesaid  purpose. 

Amended  certificate  No.  17,  September  10, 1920,  is  hereby  canceled. 
Done  in  Washington,  D.  C,  this  7th  day  of  October,  1920. 
651.0.0. 
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Finance  Docket  No.  985. 

IN  THE  MATTER  OF  THE  SUPPLEMENTAL  APPLICA- 
TION  OF  THE  MAINE  CENTRAL  RAILROAD  COMPANY 
FOE  A  LOAN  FROM  THE  UNITED  STATES  TO  MEET 
MATURING  INDEBTEDNESS. 


Suhmitted  September  29,  1920.    Decided  October  4,  1920. 


Application  granted  and  a  loan  of  |1 ,000,000  approved. 
Morris  McDonaldj  for  applicant. 

Report  op  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pottbs. 

Br  Division  4: 

The  Maine  Central  Railroad  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  ap- 
plicant, on  May  27,  1920,  made  application  to  the  Interstate  Com* 
merce  Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  and  on  June  26  and 
August  9,  1920,  the  applicant  amended  and  supplemented  the  ap- 
plication. 

The  said  application,  as  amended  and  supplemented,  was  made  in 
the  manner  required  by  paragraph  (a)  of  section  210  of  the  transpor- 
tation act,  1920,  as  amended,  and  was  accompanied  by  such  facts  and 
details  as  the  Commission  required  and  deemed  pertinent  to  the  in- 
quiry. 

In  response  to  the  said  application,  as  amended  and  supplemented, 
the  Commission,  on  October  9, 1920,  by  its  certificate  No.  29,  certified 
to  the  Secretary  of  the  Treasury  its  approval  of  a  loan  to  the  ap- 
plicant of  $653,000  to  aid  the  applicant  in  providing  itself  with 
equipment  and  additions  and  betterments  to  existing  equipment  and 
way  and  structures,  to  promote  the  movement  of  cars. 

On  September  29, 1920,  the  applicant  further  supplemented  its  ap- 
plication, and  set  forth: 

1.  That  the  amount  of  additional  loan  desired  is  $1,000,000. 

2.  That  the  term  for  which  the  additional  loan  is  desired  is  15 
years. 
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3.  That  the  purpose  of  the  additional  loan  and  the  use  to  which  it 
will  be  applied  are  to  meet  the  maturing  indebtedness  of  $1,300,000, 
represented  by  Penobscot  Shore  Line  Railroad  Company  mortgage  4 
per  cent  bonds,  dated  August  1, 1890,  maturing  August  1, 1920. 

4.  That  the  security  offered  is  applicant's  Brat  and  refunding 
mortgage  6  per  cent  gold  bonds,  series  D,  due  December  1,  1935. 

The  supplemental  application  was  accompanied  by  such  facte  and 
details  as  the  Commission  required  and  deemed  pertinent  to  the  in- 
quiry. 

After  investigation,  the  Commission  Ends  that  the  making  of 
an  additional  loan  by  the  United  States  of  $1,000,000  to  the  appli- 
cant to  aid  it  in  meeting  its  maturing  indebtedness,  as  hereinbe- 
fore set  forth,  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public ;  that  the  prospective 
earning  power  of  the  applicant,  and  character  and  value  of  the  se- 
curity offered,  afford  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  SO  for  a  Loan  UTider  Section  tlO  of  the  Transportation 
Act,  19S0,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

1.  TJiat  the  making  of  an  additional  loan  of  $1,000,000  by  the 
United  States  to  the  Maine  Central  Hailroad  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant 
in  meeting  its  maturing  indebtedness  is  necessary  to  enable  the  ap- 
plicant properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
re^isonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 
i.  That  the  time  from  the  making  thereof,  within  which  the  loan 

sliall  be  repaid  in  full,  is  15  years. 

5,  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity t«  be  given  for  repayment,  are: 
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(a)  The  loan  shall  be  secured  by  the  pledge  of  $1^0,000  of  ap- 
plicant's first  and  refunding  mortgage  6  per  cent  gold  bonds,  series 
D,  due  December  1,  1935,  in  coupon  form  and  numbered  16818  to 
18067,  inclusive,  in  denomination  of  $1,000.  The  bonds  were  issued 
under  the  first  and  refunding  mortgage  securing  20-jear  gold  bonds 
of  the  Maine  Central  Railroad  Ciompany  to  the  Union  Safe  Deposit 
&  Trust  Company,  of  Portland,  Me.,  trustee,  dated  December  1, 1916. 

(&)  The  applicant  may  pay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  paid. 

{c)  That  the  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Commis- 
sion, deposit  with  the  Secretaiy  of  the  Treasury  such  additional  se- 
curity as  may  be  from  time  to  time  required;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  made  under  sec- 
tion 210  of  the  transportation  act,  1920,  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish  in  the 
opinion  of  the  Commission  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant  in  the  opinion  of  the  Commission  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  9th  day  of  October,  1920. 
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Finance  Docket  No.  980. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  LONG 
ISLAND  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  EQUIPMENT 
AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


SuhnUUed  September  20, 1920.   Decided  October  4, 1920. 


Application  granted  In  part  and  a  loan  of  $719,000  approved. 
Ralph  PeterSy  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Long  Island  Railroad  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  June  5,  1920,  made  application  to  the  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  1920,  as  amended,  to  provide 
itself  with  equipment  and  additions  and  betterments  to  way  and 
structures,  and  on  June  18,  1920,  the  applicant  amended  the  appli- 
cation. 

In  the  application,  as  amended,  the  applicant  sets  forth. 

1.  That  the  amount  of  the  loan  desired  is  $937,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  provide  funds  for  the  purchase  of  new  equipment  and 
the  making  of  additions  and  betterments  to  way  and  structures  as 
follows  : 

Equipment:  Six  freight  locomotives  and  four  switching  locomotives, 

at  $43,700  each $437,000 

Additions  and  betterments  to  way  and  structures 500, 000 

Total 937,000 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 
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5.  That  the  security  offered  is:  As  to  the  loan  for  equipment, 
equipment-trust  certificates  in  an  amount  equal  to  the  amount  of  the 
loan ;  as  to  the  loan  for  additions  and  betterments,  applicant's  notes 
indorsed  by  the  Pennsylvania  Railroad  Company. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  equipment  and  additions  and  betterments 
to  be  acquired  from  the  proceeds  of  the  loan  will  result  in  a  more 
expeditious  handling  of  traffic,  thereby  avoiding  delays  and  conges- 
tion due  to  inadequate  facilities. 

The  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner-i 
ship,  capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for,  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  the  Com- 
mission deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to  the 
applicant  of  $218,500  for  the  purchase  of  freight  and  switching  loco- 
motives and  $500,000  for  additions  and  betterments  to  promote  the 
movement  of  freight-train  cars. 

After  investigation,  the  Commission  finds  that  the  making  in  part 
of  the  proposed  loan  by  the  United  States  for  the  purposes  and  in' 
the  amounts  hereinbelow  set  forth: 


Purpose. 

I<:fltlmated 
cost 

Financed 

by  appU- 

oant 

Loan  by 
United 
SUtas. 

New  equipiiiont: 

6  (reignt  locomotives  and  4  swltchijig  locomotivei 

$437,000 
£00,000 

9218,000 

1210,000 

Ad  litions  and  betterments  to  way  and  stnictures: 

Team-track  yard,  Biishwick,  n.  Y 

EnlarKlng  yard  at  Fresh  Pond,  N.  Y 

Classiflcation  yard,  south  side  of  Mwitauk  division 

500  000 

Interchan:;e  tracks  with  New  York  Connecting  Railroad 

Additional  holding  tracks  at  New  Lots.  N.  Y 

Total 

037,000 

218,000 

719,000 

is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public ;  that  the  prospective  earning  power  of  the 
applicant,  together  with  the  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  re- 
pay the  loan  within  the  time  fixed  therefor  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 
An  appropriate  certificate  will  be  issued. 
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Certificate  No.  3i  for  a  Loan  vnder  Section  £10  of  the  Transportation 
Act,  19S0,  OS  Amended. 

The  Interstate  Commerce  CommiB^on  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $719,000  by  the  United  States  to 
the  Long  Island  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  providing  itself 
with  equipment  and  in  making  additions  and  betterments  to  way  and 
structures  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  afford  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  therefor,  and  to  meet  its  other  obligations  in  connection  with 
such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $719,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan  is 
to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows : 

(a)  The  loan  shall  be  repaid  in  10  equal  annual  installments  of 
$71,900  each,  maturing  consecutively  in  1  to  10  years  from  the  date  of 
the  loan,  and  shall  be  secured  as  to  both  principal  and  interest  by  the 
unrestricted  guaranty  and  indorsement  of  the  Pennsylvania  Railroad 
Company. 

(b)  The  applicant  may  pay  all  or  any  part  of  the  loan  before 
maturity. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  security  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
applicant  to  the  United  States  for  loans  under  section  210  of  the 
transportation  act,  1920,  as  amended,  shall  be  applicable  in  like  man- 
ner to  secure  the  payment  of  any  and  all  such  loans. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  27th  day  of  September,  1920,  filed  with  the  Interstate  Com- 
merce Commission,  to  the  following  conditions:  (1)  That  the 
amount  to  be  financed  by  it  in  connection  with  the  loan  shall  be 
BO  financed  that  the  cost  to  it  of  any  loans  secured  from  sources 
other  than  the  United  States  government  shall  not  exceed  7^  per 
cent  per  annum,  including  in  such  cost,  discounts,  attorneys'  fees, 
and  any  and  all  other  expenses  in  connection  therewith;  (2)  the 
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expenditures  made  from  the  loan  for  additions  and  betterments 
shall  be  confined  to  such  expenditures  as  may  be  chargeable  to 
accounts  for  investment  in  road  and  equipment  proyided  in  the 
Commission's  accounting  classification  for  steam  roads  in  effect  at 
the  time  the  expenditures  may  be  made;  and  (3)  the  applicant 
shall  furnish  the  Commission  on  or  about  January  1  and  July  1, 
1921,  the  detailed  certificate  under  oath  of  its  chief  engineer,  show- 
ing the  character  and  costs  of  the  additions  and  betterments  made 
Avith  or  in  connection  with  this  loan  for  said  purposes.  The  loan 
for  additions  and  betterments  shall  have  been  expended  or  definitely 
obligated  for  the  purposes  for  which  loaned,  or  shall  be  repaid 
to  the  United  States,  on  or  before  July  1,  1921.  In  event  the  Com- 
mission shall  certify  to  the  Secretary  of  the  Treasury  that  the 
applicant  has  failed  or  refused  weU  and  truly  to  comply  with  any 
one  or  more  of  the  terms  and  conditions  contained  in  said  agree- 
ment, the  whole  or  any  part  of  the  obligations  evidencing  the  loan 
as  the  Commission  may  designate,  shall,  at  the  option  of  the  holder, 
become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Conmiission,  is  un- 
able to  provide  itself  with  the  funds  necessary  for  the  aforesaid 
purposes  from  other  sources. 

Done  in  Washington,  D.  C,  this  12th  day  of  October,  1920. 
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Finance  Docket  No.  931. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CARO- 
LINA, CLINCHFIELD  &  OHIO  RAILWAY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING 
OBLIGATIONS  AND  TO  PROVIDE  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTEl  .  lENTS. 


Suhmitted  September  28,  1920,    Decided  October  6,  1920. 


Upon  supplemental  application,  additional  loan  of  $1,000,000  approved. 
/.  McQuilkm  and  Edward  C.  BoMly  for  applicant. 

Supplemental  Report  of  the  Commission. 

Drv'isioN  4,  Commissioners  Meyer,  Daniels,  and  Eastman. 
By  Division  4 : 

By  our  certificate  No.  4  of  June  26,  1920,  and  supplement  thereto 
dated  July  1,  1920,  we  certified  a  loan  of  $2,000,000  to  the  Carolina, 
Clinchfield  &  Ohio  Railway,  hereinafter  referred  to  as  the  applicant, 
under  section  210  of  the  transportation  act,  1920,  as  amended,  to 
enable  it  to  meet  maturing  indebtedness  and  thereby  properly  to 
serve  the  public  during  the  transition  period  immediately  following 
the  termination  of  federal  control. 

In  its  supplemental  application  of  June  17,  1920,  upon  which  the 
loan  was  made,  the  applicant  stated  that  the  maturities  which  it  must 
immediately  prepare  itself  to  take  care  of  consisted  of  $2,000,000  of 
10-year  notes  maturing  July  1,  1920 ;  $1,300,000  of  Elkhom  Exten- 
sion first-mortgage  5  per  cent  notes,  the  payment  of  which  was  ex- 
tended until  January  1, 1922,  on  condition  that  applicant  place  them 
with  another  holder  not  later  than  July  1,  1920 ;  and  the  short-time 
notes  and  acceptances  in  the  amoimt  of  $4,124,000  referred  to  in  an 
original  application  dated  May  28,  1920,  making  an  aggregate  of 
upwards  of  $7,000,000. 

Among  the  terms  and  conditions  of  the  loan  of  $2,000,000  it  was 
provided  that  the  applicant  itself  should  finance  and  meet,  among 
other  things,  (a)  $1,300,000  of  Elkhom  Extension  first-mortgage  5 
per  cent  notes,  the  payment  of  which  was  extended  until  January 
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1, 1922,  on  condition,  as  stated  in  the  application,  that  applicant  place 
them  with  another  holder  not  later  than  July  1,  1920;  and  (6) 
short-term  notes  and  acceptances  in  the  amount  of  $4,124,000,  which 
were  the  short-term  notes  and  acceptances  mentioned  above  as  re- 
ferred to  in  the  application  of  May  28,  1920,  by  the  issue  and  sale  to 
its  shareholders  or  others  of  its  income  debentures  in  an  amount  not 
less  than  $5,000,000  (out  of  an  authorized  issue  of  $6,000,000) ,  bear- 
ing not  more  than  6  per  cent  per  annum  interest  and  sold  at  not  less 
than  par,  the  undertaking  of  the  applicant  in  this  regard  to  be  under- 
written by  a  responsible  banking  house,  which  should  agree  to  dis- 
pose of  or  purchase  these  debentures  at  par  and  at  not  exceeding  6 
per  cent  per  annum  interest,  and  without  other  cost  to  the  applicant, 
as  floating  indebtedness  and  other  obligations  should  mature  or 
l»ecome  due. 

The  loan  of  $2,000,000  was  used  by  applicant  to  discharge  the 
$2,000,000  of  10-year  notes  maturing  July  1,  1920.  The  applicant 
desired  to  provide  for  the  $1,300,000  of  Elkhorn  Extension  first- 
mortgage  6  per  cent  notes  by  placing  them  with  another  holder 
instead  of  through  the  sale  of  its  income  debentures;  and  it  was  con- 
templated that  the  $4,124,000  of  short-term  notes  and  acceptances,  as 
well  as  equipment-trust  and  other  obligations,  should  be  met  as  they 
matured  or  became  due  by  the  sale  at  par,  under  the  underwriting 
agreement  above  referred  to,  of  the  6  per  cent  income  debentures  in 
the  amount  of  not  less  than  $5,000,000. 

In  the  negotiations  leading  to  the  making  of  the  loan  of  $2,000,000 
there  was  considered  a  tentative  provision  looking  toward  the  issue 
and  underwriting  of  the  full  $6,000,000  of  debentures  instead  of  the 
amount  of  $5,000,000  finally  incorporated  in  the  conditions  and  agree- 
ment. The  change  to  $5,000,000  was  made  in  view  of  the  undertak- 
ing and  desire  of  the  applicant  to  finance  in  other  ways  the  $1,300,000 
of  Elkhorn  Extension  first-mortgage  5  per  cent  notes,  the  payment 
of  which  had  been  extended  to  July  1,  1922,  but  which  applicant 
was  required  to  place  with  another  holder  not  later  than  July  1, 
1920. 

Applicant  now  says  that  it  has  made  every  effort  to  dispose  of  the 
$1,300,000  of  5  per  cent  Elkhorn  first-mortgage  gold  notes  until  their 
maturity,  but  has  only  succeeded  in  postponing  until  October  1, 1920, 
as  to  $1,000,000  thereof  (now  held  by  the  Bankers  Trust  Company 
of  New  York  City),  and  until  April  29,  1921,  as  to  $300,000  thereof 
(now  held  by  the  Equitable  Trust  Company  of  New  York),  the 
time  when  applicant  must  procure  a  new  purchaser  or  take  up  the 
notes,  and  that  applicant  has  been  unable  to  induce  the  holder  of  the 
$1,000,000  of  these  notes  due  October  1,  1920,  to  carry  the  same  for 
any  further  period,  and  after  negotiating  with  a  number  of  banks 
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and  financial  institutions  in  the  city  of  New  York  for  the  purpose 
of  inducing  them  to  purchase  the  notes,  the  applicant  is  of  the  opin- 
ion that  it  is  exceedingly  improbable  that  anyone  can  be  induced  to 
purchase  the  same  except  on  prohibitive  terms.  As  reasons  for  its 
inability  to  finance  its  requirements  in  this  respect,  applicant  ad- 
vances the  following:  (a)  The  present  condition  generally  of  the 
money  market;  (b)  the  current  interest  rates  for  short-time  financ- 
ing which,  if  the  necessary  financial  assistance  could  be  obtained  in 
this  instance,  would  be  at  the  rate,  as  stated  by  applicant,  of  from 
12  to  15  per  cent  per  annum;  (c)  the  notes  in  question  are  extended 
notes  and  are  not  listed  on  any  of  the  public  exchanges,  the  market 
therefore  is  inactive  and  quotations  are  far  below  the  intrinsic  value 
of  the  notes;  (d)  the  notes  would  have  to  be  sold,  if  a  market  could 
be  made  for  the  amount  in  question,  at  prices  even  lower  than  present 
quotations;  (e)  stockholders  of  the  company  in  undertaking  to  pur- 
chase at  par  $5,000,000  of  unsecured  6  per  cent  15-year  income 
debentures  of  the  company  have  reached  the  limit  of  their  present 
financial  ability  to  meet  the  situation. 

Applicant  aclmowledges  its  responsibility  under  the  conditions  and 
agreement  in  respect  of  the  $2,000,000  loan  to  place  the  Elkhom 
notes  with  nnother  purchaser,  and  states  that  if  the  Commission  in- 
sists it  will  carry  out  this  undertaking,  even  at  the  burdensome  rates 
of  interest,  from  12  to  15  per  cent,  which  it  must  pay.  We  are  of  the 
opinion  that  it  is  not  in  the  public  interest  to  require  applicant  to 
assume  this  burden,  but  that  it  should  be  made  a  loan  for  such  period 
of  time,  which  we  determine  to  be  one  year,  as  may  enable  it  to  place 
those  notes  upon  more  favorable  terms. 

From  our  investigation  of  the  present  application  it  appears  that 
although  arrangements  have  been  initiated  for  the  sale  of  the 
$5,000,000  of  unsecured  6  per  cent  15-year  income  debentures,  to  be 
taken  by  the  stockholders  of  the  company,  none  of  these  debentures 
has  actually  been  issued  and  no  part  of  the  proceeds  of  these  deben- 
tures has  come  into  the  treasury  of  applicant,  and  applicant's  short- 
time  notes  and  acceptances,  as  shown  by  its  own  accounts,  have  not 
been  paid  ofF  and  canceled  as  they  matured  or  became  due,  but  have 
actually  increased  in  amount  to  the  extent  of  $200,000,  amounting, 
as  shown  by  statement  furnished  by  applicant's  president  on  Septem- 
ber 24,  1920,  to  $4,324,000.  This  is  explained  by  applicant  as  due 
to  necessary  time  required  in  the  formation  of  the  syndicate  and  to 
the  fact  that  payments  by  the  syndicate,  organized  to  purchase  the 
$5,000,000  of  debentures,  are  made  in  installments,  not  all  of  which 
have  become  due,  and  it  is  further  explained  that  the  syndicate  has 
taken  care  of  notes  and  acceptances  in  the  total  principal  amount  of 
$8^00/}00,  some  of  which  are  past  due  and  some  of  which  have  not 
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yet  matured.  Two  of  the  company's  notes,  aggregating  $624,000, 
have  not  been  taken  up  by  the  syndicate,  although  they  are  past 
due,  and  are  carried  on  demand.  Notes  to  the  amount  of  $1,050,000, 
which  have  been  taken  up  by  the  syndicate  and  which  matured  in 
June,  July,  and  August,  1920,  were  renewed  or  extended.  Appli- 
cant has  not  filed  with  the  Commission  its  application  under  section 
20a  of  the  interstate  commerce  act  for  authority  to  issue  the  6  per 
cent  debentures  in  the  total  principal  amount  of  $6,000,000,  of  which 
a  total  amount  of  $5,000,000  is  to  be  taken  by  the  syndicate  of  stock- 
holders for  the  liquidation  of  short-term  indebtedness. 

The  payment,  as  they  matured  or  became  due,  of  these  short-time 
notes  and  acceptance  in  the  aggregate  of  $4,124,000  was  one  of  the 
principal  conditions  of  the  loan  of  $2,000,000.  It  is  our  opinion 
that  application  for  authority  to  issue  the  debentures  should  be 
made  immediately  and  that  the  entire  purchase  price  of  the 
ii)5,000,000  of  debentures  to  be  taken  by  tlie  stockholders  should  be 
paid  into  the  treasury  of  the  company  and  applied  to  meeting  the 
short-term  obligations  and  acceptances  in  the  amount  of  $4,124,000, 
above  referred  to,  and  such  other  current  obligations  as  may  be  met 
by  the  remainder  of  $876,000,  all  before  January  1,  1921,  and  such 
action  will  be  made  a  condition  of  the  further  loan  of  $1,000,000 
which  we  shall  now  certify. 

The  present  application  is  supplemental  to  previous  applications 
for  loans  under  section  210  of  the  transportation  act,  1920,  made  by 
this  applicant  for  the  purpose  of  enabling  it  to  meet  its  nuituring 
indebtedness.  Applicant  has  set  forth  in  its  several  applications 
amounts  of  the  loans,  the  terms  for  which  the  loans  were  desired, 
the  purposes  of  the  loans,  and  the  uses  to  which  they  would  be  ap- 
plied, the  present  and  prospective  ability  of  the  applicant  to  repay 
the  loans  and  meet  the  requirements  of  its  obligations  in  that  regard, 
the  character  and  value  of  the  security  offered,  and  the  extent  to 
which  the  public  convenience  and  necessity  will  be  served.  The 
applications  were  accompanied  by  statements  showing  such  facts  in. 
detail  as  the  Commission  required  with  respect  to  the  physical 
situation,  ownership,  capitalization,  indebtedness,  contract  obliga- 
lions,  operation,  and  earning  power  of  the  applicant,  together  with 
such  other  facts  relating  to  the  propriety  and  expediency  of  grant- 
ing the  loan  applied  for,  and  the  ability  of  the  applicant  to  make 
good  the  obligation,  as  the  Commission  deemed  pertinent  to  the 
inquiry. 

Applicant  offers  as  security  for  the  present  loan  the  deposit  with 
the  Secretary  of  the  Treasury,  in  addition  to  the  securities  already 
on  deposit  with  him  for  previous  loan  of  $2,000,000,  the  following : 
(1)  $1,000,000  of  5  per  cent  Elkhom  first-mortgage  gold  notes  of 
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the  applicant  dated  February  1,  1917,  issued  under  and  secured  by 
mortgage  from  the  applicant  to  the  New  York  Trust  Company,  as 
trustee,  dated  February  1,  1917,  being  part  of  an  authorized  issue 
of  $6,000,000  of  said  notes,  all  of  which  are  outstanding  and  have 
been  extended  to  January  1,  1922,  with  interest  at  the  rate  of  G 
per  cent  per  annum,  by  a  supplemental  indenture  between  the  appli- 
cant and  the  New  York  Trust  Company,  as  trustee,  and  the  note 
holders,  dated  December  15,  1919;  this  mortgage  a  first  lien  upon 
the  line  of  the  applicant  from  Dante,  Va.,  to  Elkhom  City,  Ky., 
comprising  approximately  34.68  miles;  and  (2)  $500,000  (now 
pledged  with  the  Bankers  Trust  Company  to  secure  applicant's 
obligation  maturing  October  1,  1920)  of  first-mortgage  5  per  cent 
30-year  gold  bonds  of  applicant  dated  June  1,  1908,  and  June  1, 
1938,  issued  under  and  secured  by  a  mortgage  from  the  applicant 
to  the  Farmers  Loan  &  Trust  Company,  dated  June  1,  1908,  which 
are  part  of  an  authorized  issue  of  $16,000,000  of  said  notes,  of 
which  $14,850,000  are  now  outstanding;  this  mortgage  a  first  lien 
on  the  line  of  the  applicant  from  Dante,  Va.,  to  North  Carolina- 
South  Carolina  state  line,  comprising  approximately  223.47  miles, 
subject  to  the  prior  lien  of  the  Lick  Creek  &  Lake  Erie  Eailroad 
mortgage  for  $200,000  on  about  7  miles  between  Dante  and  Fink, 
Va.,  and  on  $3,000,000  (entire  issue),  of  first-mortgage  bonds  of  the 
Carolina,  Clinclifield  &  Ohio  Railway  of  South  Carolina,  constitut- 
ing a  first  lien  on  about  18  miles  of  line  in  South  Carolina. 

We  are  of  opinion  that  the  character  and  value  of  the  security 
offered,  in  connection  with  the  prospective  earning  power  of  the 
applicant,  afford  reasonable  assurance  of  applicant's  ability  to  repay 
the  loan  and  meet*  its  other  obligations  in  connection  therewith. 

After  informal  hearings  and  investigation  we  accordingly  find 
that  the  making  of  the  further  proposed  loan  of  $1,000,000  by  the 
United  States  for  the  purpose  of  enabling  applicant  to  meet  its 
maturing  indebtedness  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public,  and  that  the  pros- 
pective earning  power  of  the  applicant  and  the  character  and  value 
of  the  security  offered  are  such  as  to  furnish  reasonable  assurance  of 
the  applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for and  to  meet  its  other  obligations  in  connection  with  such  loan. 

We  further  find  that  the  loan  should  be  made  in  the  amount  of 
$1,000,000,  and  that  the  time  from  the  making  thereof  within  which 
it  is  to  be  repaid  is  one  year,  with  the  option  to  applicant  of  repay- 
ment at  any  time  before  maturity. 

We  further  find  that  the  security  to  be  given  for  repayment  is 
that  offered  by  the  applicant  as  hereinabove  set  forth;  that  the 
prospective  earning  power  of  the  applicant,  together  with  the  char- 
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acter  and  value  of  the  security  offered,  furnish  in  our  opinicm  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  reasonable  protection  to  the  United 
States;  and  that  the  applicant  is  unable  to  provide  itself  with  the 
funds  necessary  for  the  aforesaid  purposes  from  other  sources. 

We  further  find  that  it  shall  be  a  condition  of  the  loan  that  appli- 
cant undertake  to  issue  and  sell  the  $5,000,000  of  income  debentures 
hereinabove  referred  to,  and  collect  into  its  treasury  in  cash  the 
par  value  thereof,  and  with  the  proceeds  of  such  sales  pay  off,  dis- 
charge, and  cancel  the  short-time  obligations  and  acceptances  in  the 
amount  of  $4,124,000  above  referred  to,  and  such  other  current  in- 
debtedness as  may  be  met  by  the  remainder  of  $876,000  of  the  pro- 
ceeds of  such  sale,  all  before  January  1, 1921 ;  and  that  in  the  event  of 
the  failure  of  applicant  faithfully  to  perform  all  or  any  part  of  this 
condition,  the  amount  of  the  loan  and  the  obligations  representing 
the  same  shall,  upon  certificate  of  such  fact  by  the  Interstate  Com- 
merce Commission,  become  immediately  due  and  payable. 

An  appropriate  certificate  will  be  issued. 


Certificate  No,  Z8  for  a  Loan  under  Section  210  of  the  TromsportaHon 

Actj  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,000,000  by  the  United  States  to 
the  Carolina,  Clinchfield  &  Ohio  Railway,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  enabling  it  to  meet  in  part  its 
maturing  indebtedness  consisting  of  $1,300,000,  principal  amount, 
of  5  per  cent  Elkhom  Extension  first-mortgage  gold  notes,  the 
payment  of  which  was  extended  until  January  1,  1922,  on  condition 
that  applicant  place  them  with  another  holder  not  later  than  July 
1,  1920,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  one  year. 

5.  That  the  terms  and  conditions  of  the  loan  including  the  secur- 
ity to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of 
(1)  $1,000,000  of  5  per  cent  Elkhom  first-mortgage  gold  notee  of 
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the  applicant  dated  February  1,  1917,  issued  under  and  secured  by 
mortgage  from  the  applicant  to  the  New  York  Trust  Company,  as 
trustee,  dated  February  1,  1917,  being  part  of  an  authorized  issue  of 
$6,000,000  of  said  notes,  all  of  which  are  outstanding  and  have  been 
extended  to  January  1,  1922,  with  interest  at  the  rate  of  6  per  cent 
per  annum,  by  a  supplemental  indenture  between  the  applicant 
and  the  New  York  Trust  Company,  as  trustee,  and  the  note  holders, 
dated  December  16,  1919 ;  and  (2)  $500,000,  principal  amount  (now 
pledged  with  the  Bankers  Trust  Company  to  secure  applicant's  obli- 
gation maturing  October  1,  1920),  of  first-mortgage  5  per  cent  30- 
year  gold  bonds  of  applicant  dated  June  1,  1908,  and  due  June  1, 
1988,  issued  under  and  secured  by  a  mortgage  from  the  applicant  to 
the  Farmers  Loan  &  Trust  Company,  dated  June  1,  1908,  which  are 
part  of  an  authorized  issue  of  $15,000,000,  principal  amount,  of  said 
notes,  of  which  $14,850,000,  principal  amount,  are  now  outstanding. 
(6)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instnmient  in  writing,  dated 
the  6th  day  of  October,  1920,  filed  with  the  Interstate  Conmierce  Com- 
mission, to  the  following  conditions:  That  the  applicant  undertake 
to  issue  and  sell  at  par  $5,000,000  of  its  6  per  cent  income  deben- 
tures and  collect  into  its  treasury  in  cash  the  par  value  thereof,  and 
with  the  proceeds  of  such  sale  pay  off,  discharge,  and  cancel  its  short- 
time  obligations  and  acceptances  in  the  amount  of  $4,124,000,  included 
in  a  total  of  $4,324,000  now  outstanding,  and  such  other  current  in- 
debtedness as  may  be  met  by  the  remainder,  $876,000,  of  the  proceeds 
of  such  sale,  all  before  January  1, 1921.  In  event  that  the  Commis- 
sion shall  certify  to  the  Secretary  of  the  Treasury  that  the  applicant 
has  failed  or  refused  well  and  truly  to  comply  with  any  one  or  more  of 
the  terms  and  conditions  contained  in  said  agreement,  the  whole  or  any 
part  of  the  obligation  evidencing  the  loan  as  the  Commission  may 
designate,  shall  at  the  option  of  the  holder  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
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opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reasonable 
protection  to  the  United  State& 

7.  That  the  applicant,  in  the  opinion  of  the  Ccxnmiaedon,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for  the 
aforesaid  purposes. 

Done  in  Washington,  D.  C,  this  6th  day  of  October,  1920. 


Finance  Docket  No.  9.66. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GREAT 
NORTHERN  RAILWAY  COMPANY  FOR  A  LOAX  FROM 
THE  UNITED  STATES  TO  MEET  MATURING  IN- 
DEBTEDNESS AND  TO  PROVIDE  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTERMENTS. 


Submitted  October  1, 1920,    Decided  October  6,  1920, 


Authority  granted  to  modify  collateral  security  for  loan  certified  July  28,  102QL 
E.  C.  Lindley  for  applicant. 

Supplemental  Report  of  the  Commission. 
Division  4,  Commissioners  Meter,  Danieis,  Eastman,  and  PorrER. 

By  Division  4 : 

The  Great  Northern  Railway  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  ap- 
plicant, on  May  22,  1920,  made  application  to  the  Interstate  Com* 
merce  Commission  for  a  loan  from  the  United  States,  in  accordance 
with  section  210  of  the  transportation  act,  1920,  to  meet  its  maturing 
indebtedness  and  to  provide  itself  with  equipment  and  other  addi- 
tions and  betterments.  On  June  21,  1920,  the  applicant  supple- 
mented its  application. 

In  response  to  the  aforesaid  application  and  supplement  thereof, 
the  Commission  on  August  27, 1920,  in  its  amended  certificate  No.  18, 
certified  to  the  Secretary  of  the  Treasury  its  approval  of  the  malriwg 
of  a  loan  by  tJio  T'nited  States  to  the  applicant  of  $17,910,000,  appor- 
tioned as  follows: 
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To  aW  In  the  purchase  of  locomotives $2, 010, 000 

To  pay,  In  part  for  strengthening  existing  equipment  and  for  making 

other  additions  and  betterments 900,000 

To  aid  in  meeting  maturing  indebtedness 15,000,000 

Total 17, 910, 000 

In  respect  of  the  loan  to  aid  the  applicant  in  the  purchase  of 
equipment  (locomotives),  namely  $2,010,000,  the  aforesaid  amended 
certificate  No.  13  provides,  among  other  things,  that  the  loan  shall  be 
secured — 

by  th€(  pledge  of  applicant's  equipment  notes  of  car-trust  certificates  in 
respect  of  said  equipment,  which  equipment  notes  or  car-trust  certiiicates 
shaU  be  secured  by  a  second  lien  on  the  equipment,  subordinate  only  to  the  first 
lien  on  the  said  equipment  to  secure  tt\e  applicant's  equipment  notes  or  car- 
trust  certificates  (for  the  remainder  of  the  purchase  price)  to  be  sold  or  offered 
to  the  public.  The  equipment  notes  or  car-trust  certificates  pledged  as  col- 
lateral security  for  the  loan  from  the  United  States  on  the  aforesaid  equipment 
shaU  be  secured  by  the  same  equipment-trust  indenture  or  agreement  of  con- 
ditional sale  by  which  the  equipment  notes  or  car-trust  certificates  (for  the 
remainder  of  the  purchase  price)  to  be  sold  or  offered  to  the  public  are  secured, 
and  under  which  title  to  the  equipment  shall  not  t>ass  to  the  applicant  nor 
from  the  trustee  for  the  benefit  of  the  note  holders  or  certificate  holders  until 
the  notes  or  certificates  shall  have  becoi  paid  in  fuU  and  appUcant  shaU  have 
fulfilled  all  its  obligations  in  regard  thereto. 

The  aforesaid  amended  certificate  No.  13  provides,  among  other 
things,  also  that — 

AU  of  said  loans  are  to  be  further  secured  by  the  pledge  as  collateral  se- 
curity of  a  total  of  $22,387,000,  par  value,  of  Great  Northern  Railway  Company 
first  and  refunding  mortgage  50-year  4^  per  cent  gold  bonds,  due  July  1, 1961. 

The  applicant,  by  its  general  counsel,  E.  C.  Lindley,  on  October  1, 
1920,  requested  that  it  be  permitted  to  pledge  $1,812,500,  par  value, 
of  its  first  and  refunding  mortgage  50-year  4J  per  cent  gold  bonds, 
due  July  1, 1961,  as  additional  collateral  security  for  the  entire  loan 
represented  by  the  aforesaid  amended  certificate  No.  18,  in  lieu  of  the 
applicant's  equipment  notes  secured  by  a  second  lien  on  the  aforesaid 
equipment,  as  provided  in  the  aforesaid  amended  certificate  No.  13. 

After  investigation  and  reconsideration,  the  Commission  is  of  the 
opinion  that  the  pledge  of  $1,812,500,  par  value,  of  the  aforesaid 
bonds  in  addition  to  the  $22,387,000  par  value  thereof,  already 
pledged  as  collateral  security  for  the  entire  loan  heretofore  certified 
to  the  Secretary  of  the  Treasury  in  amended  certificate  No.  18,  of 
August  27,  1920,  in  lieu  of  the  applicant's  equipment  notes  secured 
by  a  second  lien  on  the  equipment,  as  now  provided  in  said  amended 
certificate  No.  13,  furnishes  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reasonable 
protection  to  the  United  States,  and  so  finds. 

An  appropriate  second  amended  certificate  No.  18  will  be  issued. 
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Second  Amended  Certificate  No.  IS^  for  a  Loan  wilder  Section  210  of 

the  Transportation  Act^  1920^  as  Amended. 

The  Interstate  Commerce  Commission  further  certifies  to  the 
Secretary  of  the  Treasury  its  findings: 

1.  That  amended  certificate  No.  13,  dated  August  27,  1920^  is 
hereby  amended  by  eliminating  therefrom  that  paragraph  reading 
as  follows : 

The  applicant's  notes  evidoucing  the  loan  .from  the  United  States  on  the 
aforesaid  equipment  shall  boar  interest,  payable  semiannually,  at  the  rate  of 
6  per  cent  per  annum,  and  shall  be  secured  by  the  pledge  of  applicant's  equip- 
ment notes  or  car-trust  certificates  in  respect  of  said  equipment  which  equip- 
ment notes  or  car-trust  certificates  shall  be  secured  by  a  second  Uen  on  the 
equipment,  subordinate  only  to  the.  first  lien  on  the  said  equipment,  to  secnn 
the  applicant's  equipment  notes  or  car-trust  certificates  (for  the  remainder  of 
the  purchase  price)  to  be  sold  or  offered  to  the  public.  The  equipment  notes  or 
car-trust  certificates  pledged  as  collateral  security  for  the  loan  from  the  United 
States  on  the  af()re^'«id  equipment  shall  be  secured  by  the  same  equipment- trust 
indenture  or  agreement  of  conditional  sale  by  which  the  equipment  notes  or  car- 
trust  certificates  (for  the  remainder  of  the  purchase  price)  to  be  sold  or  off«^ 
to  the  public  are  secured,  and  under  which  title  to  the  equipment  shall  not  pass 
to  the  applicant  nor  from  the  trustee  for  the  benefit  of  the  note  holders  or 
certificate  holders  until  the  notes  or  certificates  shall  have  been  paid  In  full. 
and  applicant  shall  have  fulfille<l  all  its  obligations  in  regard  thereto. 

2.  That  said  amended  certificate  No.  13,  of  August  27,  1920,  is 
hereby  further  amended  by  changing  the  figures  "22,387,000"  in 
subdivision  5  thereof  to  read  "  24,199,500  "  so  that  the  sentence  glit^ll 
read  as  follows: 

All  of  said  loans  are  to  be  further  secured  by  the  pledge  as  collateral  security 
of  a  total  of  $24,199,500  par  value  of  Great  Northern  Hallway  (Company  first  and 
refunding;  mortgage  50-year  4i  per  cent  gold  bonds,  due  July  1,  1961. 

Done  in  Washington,  D.  C,  this  8th  day  of  October,  1920. 
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Finance  Docket  No.  935. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHESA- 
PEAKE &  OHIO  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


Submitted  October  6, 1920,    Decided  October  10, 1920. 


Application  granted  in  part  and  loan  of  $8,759,000  approved. 
C.  E,  Grahwra  and  A.  C.  Rearick  for  applicant. 

Report  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Chesapeake  &  Ohio  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  29,  1920^  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920,  to  aid  the  applicant 
in  providing  itself  with  equipment  and  in  making  additions  and  bet- 
terments to  way  and  structures.  The  application  was  amended  June 
19,  1920. 

In  the  application,  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $13,538,644. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enable  the  applicant  to  provide  itself  with  equipment 
and  additions  and  betterments  as  hereinbelow  set  forth : 

Equipuieiii : 

20  MaUet  articulated  compound  freight  locomotives,  at  $90,000 

each $1, 800, 000 

5  heavy  switching  locomotives,  at  $63,500  each 317, 500 

1,000  100-toD  steel  coal  cars,  at  $6,200  each  (less  estimated  say- 
ing on  specialties,  $200) 6. 000, 000 

Total  equipment —    8, 117, 500 

Total  equipment,  in  round  figures 8, 200, 000 

Additions  and  betterments  to  way  and  structures,  estimated  to  cost.    5, 338, 644 

Total  requested 13, 538, 644 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  first-lien  and  improve- 
ment mortgage  20-year  6  per  cent  gold  bonds  due  1980,  and  United 
States  government  4^  per  cent  fourth  liberty  loan  bonds. 

6.  The  extent  to  which  the  public  convenience  and  necessity  will 
be  served  is  that  the  loan  will  enable  the  applicant  to  acquire  addi- 
tional equipment  and  other  needed  additions  and  betterments  to  fa- 
cilitate the  movement  of  trafiic. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation  as  the  Conunis- 
sion  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  making 
of  a  loan  to  the  applicant  of  $1,058,750  for  freight  and  switching 
locomotives,  and  $1,658,750  for  freight- train  cars. 

The  applicant,  on  August  20,  1920,  requested  deferred  considera- 
tion of  its  application  in  respect  of  additions  and  betterments.  We 
are  of  the  opinion  that  consideration  of  the  making  of  a  loan  for 
additions  and  betterments  should  be  deferred,  and  so  find. 

After  investigation,  we  find  that  the  making  in  part  of  the  pix>- 
posed  loan  by  the  United  States  in  the  amoimt  of  $3,759,000  to  be 
used  in  the  manner  hereinbelow  set  forth : 


New  equipment. 


Estimated 
cost. 


20  Mallet  articulated  compound  freight  locomotives,  $1,800,000 U,  htmm 

5  heavy  switching  locomotives,  1317,600 ,^,ii/,ow 

1,000  lOO-ton  steel  coal  cars |    6,000,000 

Total 8,U7,60Q 


Financed 

by  appli- 

cam. 


$1,060,600 
8,299,000 


4,358,500 


Unii 


\S 


tl,05B»000 
SiTOl^OOO 


S«  789, 000 


is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public. 

We  further  find  that  the  prospective  earning  power  of  the  appli- 
cant and  the  character  and  value  of  the  security  offered  afford  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within  the 
time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan,  and  afford  reasonable  protection  to  the  United 
States,  and  that  the  applicant  is  imable  to  provide  itself  with  the 
funds  necessary  for  the  above-mentioned  purposes  from  other  80urce& 

An  appix)priate  certificate  will  be  issued. 
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Certi-ficiUe  No.  60  for  a  Lotm  tmder  Section  £10  of  the  Tranaporta" 

tion  Act,  19e0. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $3,759,000  by  the  United  States 
to  the  Chesapeake  &  Ohio  Railway  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in 
providing  itself  with  equipment,  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $3,759,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows : 

(a)  The  loan  shall  be  collaterally  secured  by  making  pledge  of 
$3,759,000,  principal  amount  of  applicant's  first-lien  and  improve- 
ment mortgage  20-year  5  per  cent  series-A  gold  bonds,  due  1930, 
issued  under  an  indenture  of  mortgage  and  deed  of  trust,  dated 
December  1,  1910,  executed  by  the  applicant  to  the  United  States 
Mortgage  and  Trust  Company  of  New  York  and  William  H.  White, 
trustees,  the  same  being  numbered  and  in  denominations  as  follows : 

Bond  No.  91 $240,000 

Bond  No.  106 1,225.000 

Bond  No.  107 88,000 

Bond  No.  108 1,839,000 

Bond  No.  109- ^ 807,000 

Total 8. 760, 000 

The  loan  shall  be  further  collaterally  secured  by  the  pledge  of 
$1,000,000,  principal  amount,  of  United  States  government  4i  per 
cent  fourth  liberty  loan  bonds  in  denominations  of  $10,000,  and 
numbered  as  follows : 

Nob.  4934  to  4936,  Inclusive 3  bonds. 

Nos.  44210  to  44231,  inclusive 22  bonds. 

Nos.  73582  to  73606,  inclusive 25  bonds. 

Nos.  122851  to  122900,  inclusive 50  bonds. 

Total 100  bonds. 

The  applicant  shall  have  the  right,  provided  authority  therefor  shall 
have  been  first  obtained  from  the  Interstate  Commerce  Commission 
in  accordance  with  law,  to  extend  the  maturity  of  the  said  first-lien 
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and  improvement  mortgage  20-year  5  per  cent  gold  bonds  to  a  date 
not  later  than  April  1, 1946,  upon  the  terms  and  otherwise  as  set  forth 
in  section  6  of  article  6  of  the  trust  indenture,  dated  April  1,  1916, 
between  the  applicant  and  the  Central  Trust  Company  of  New  York 
(now  Central  Union  Trust  Company  of  New  York),  trustee,  securing 
$10,180,000,  face  amount  of  the  applicant's  5  per  cent  convertible  30- 
year  secured  gold  bonds,  provided  that  at  the  same  time  all  other  of 
said  first-lien  and  improvement  mortgage  bonds  then  issued  and  out- 
standing be  likewise  extended. 

(b)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  13th  day  of  October,  1920,  filed  with  the  Interstate  Conuneroe 
Commission,  to  the  following  condition:  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  with  said  loan.  In  event  the  Commission  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or  re- 
fused well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
conditions  contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States ;  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  14th  day  of  December,  1920. 
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Finance  Docket  No.  8. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  KAN- 
SAS CITY,  MEXICO  &  ORIENT  RAILROAD  COMPANY, 
ITS  RECEIVER,  AND  THE  KANSAS  CITY,  MEXICO  & 
ORIENT  RAILWAY  COMPANY  OF  TEXAS,  FOR  A  LOAN. 


Submitted  September  27,  1920,    Decided  October  11,  1920. 


Upon  sui^lemental  application,  and  reconsideration  of  the  record,  original  find- 
ing modified  and  loan  of  $2,500,000  to  the  receiver  of  the  Kansas  City, 
Mexico  &  Orient  Railroad  Company  approved. 

Clifford  Hiated  and  Wm.  T.  KeTnper  for  applicant. 

Supplemental  Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Kansas  City,  Mexico  &  Orient  Railroad  Company  and  the 
Kansas  City,  Mexico  &  Orient  Railway  Company  of  Texas,  carriers 
by  railroad,  subject  to  the  interstate  commerce  act,  on  May  15, 
1920,  made  joint  application  to  the  Interstate  Commerce  Commis- 
sion for  a  loan  from  the  United  States,  in  accordance  with  section 
210  of  the  transportation  act,  1920,  to  pay  and  dischargre  outstand- 
ing receiver's  certificates  maturing  December  1,  1920,  and  to  meet 
fixed  charges  and  operating  expenses  after  September  1,  1920.  On 
June  4,  1920,  said  carriers  and  William  T.  Kemper,  receiver  of  tlie 
former,  amended  and  supplemented  the  application. 

In  connection  with  such  application,  a  hearing  was  held  by  the 
Commission  on  June  3,  1920,  and  upon  consideration  of  the  evidence 
and  arguments  there  presented,  and  the  showing  made  in  the  ap- 
plication, the  Commission,  in  report,  July  1,  1920,  announced  its 
inability  to  make  the  two  findings  which  are  prerequisites  to  the 
certification  of  a  loan  under  section  210  of  the  transportation  act, 
1920,  as  amended : 

(a)  *  *  *  that  the  making  in  whole  or  in  part  of  the  proposed  loan  hy  the 
United  States  is  necessary  to  enable  the  appUcant  properly  to  meet  the  trans- 
portation needs  of  the  public;  and 

{b)  *  *  *  that  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  and  to  meet  its  other 
obligations  in  connection  with  such  loan. 

The  Commission  on  July  1,  1920,  ordered  that  the  application  be 
denied. 
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On  July  13,  1920,  a  petition  for  reconsideration  of  the  Commis- 
sion's decision  was  filed,  and  the  receiver  of  the  Kansas  City,  Mexico 
&  Orient  Bailroad  Company,  on  August  2,  1920,  made  a  further  in- 
formal application  to  the  Commission  for  a  loan  of  $2,500,000,  under 
section  210  of  the  transportation  act,  1920,  as  amended,  with  which 
to  meet  indebtedness  maturing  December  1,  1920. 

It  was  found  in  the  Commission's  report  of  July  1,  1920,  that  the 
railroad  system  of  the  Kansas  City,  Mexico  &  Orient  Railroad  Com- 
pany, consisting  of  its  own  lines  and  those  of  its  subsidiary  in  the 
United  States  (the  Kansas  City,  Mexico  &  Orient  Railway  Company 
of  Texas)  is  of  essential  importance  in  meeting  the  transportation 
needs  of  the  public  in  the  territory  which  it  sei-ves. 

It  having  been  made  clear  to  the  Commission  that  the  loan  re- 
quested in  the  amended  application  of  August  2,  1920,"  is  necessary 
to  enable  the  receiver  to  continue  the  operation  of  the  railroad  sys- 
tem in  his  charge,  and  thereby  meet  the  transportation  ne«ds  of  a 
large  and  important  section  of  the  United  States,  the  Commission 
informed  the  receiver  by  letter,  August  9, 1920,  that  a  loan  would  be 
certified  to  the  Secretary  of  the  Treasury  of  $2,500,000  to  meet  re- 
ceiver's certificates  maturing  December  1,  1920,  upon  the  submission 
of  a  supplemental  application  approved  by  order  of  the  court  and 
embodying  the  following  conditions : 

(a)  The  $1,000,(100  of  receiver's  certificntes  in  tbe  treasury  (of  the  appli- 
cant) sliaU  be  sold  at  not  less  than  par,  and  the  proceeds  thereof  shall  be 
devoted  solely  to  the  purpose  of  enabling  the  carrier  properly  to  serve  tbe  public 
No  part  of  the  proceeds  of  these  receiver's  certificates  until  the  loan  to  the 
United  States  sliall  have  been  paid,  shall  be  used  to  pay  any  principal  or  interest 
upon  any  of  the  securities  of  the  company  (the  Kansas  City,  Mexico  &  Orient 
Railroad  Company)  or  of  the  receiver,  except  receiver's  certificates,  and  no 
dividends  or  distribution  of  profits  or  moneys  of  any  kind  shall  be  made  to  the 
stockholders,  bondholders,  or  noteholders  of  any  of  the  Orient  lines  or  com- 
panies until  the  Government  loan  shall  have  been  repaid. 

(&)  There  shall  be  deposited  as  security  for  the  loan  of  $2,5(X),000  receiver's 
certificates  payable  in  one  year  and  not  later  than  December  1,  1921,  Issued 
under  proper  order  of  court,  and  there  shall  also  be  deposited  as  security  at 
least  W  per  cent  of  the  outstanding?  jrold  notes  (of  the  Kansas  City,  Mexico 
&  Orient  Railroad  Company)  with  all  of  the  collateral  now  deposited  as  security 
for  such  notes. 

(c)  There  shall  further  be  deposited  as  security  for  the  Govomnient  loan 
the  receiver's  certificates  maturing  in  1920  for  the  payment  of  which  the  loan 
is  to  be  employed.  There  shall  be  issued  proper  orders  of  the  court  authorixing 
the  loan  and  the  security,  and  providing  definitely  that  upon  failure  to  pay  tbe 
Qovemment  loan  when  due  and  not  later  than  December  1,  1021,  there  shall  be 
an  immediate  foreclosure,  and  the  property  shall  be  sold,  with  the  condition  of 
continued  operation  upon  the  purchaser,  with  an  upset  price  no  greater  tban 
shall  be  sufl^cient  to  take  care  of  the  principal  and  interest  that  may  be  due  on 
the  Government  loan,  or  on  the  receiver's  certificates  to  be  deposited  as  col* 
lateral  therefor,  and  necessary  costs  of  the  action.    And  there  shall  l>e  deposited 
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with  the  Secretary  of  the  Treasury  the  agreement  of  the  trustees  and  of  at 
least  90  per  cent  of  the  security  holders,  including  at  least  90  per  cent  of  the 
holders  of  the  gold  notes,  that  in  the  event  of  default  in  payment  of  the  Govern- 
ment loan,  the  property  shall  be  so  sold  and  with  such  conditions. 

(d)  The  order  of  the  court  and  the  agreement  of  the  security  holders  shall 
also  provide  that  there  shall  be  no  payments  made  of  any  kind,  except  for  the 
legittmate  cost  of  operation  arising  after  December  1,  1920,  out  of  funds  or 
moneys  coming  into  the  possession  of  the  companies  or  of  the  receiver,  until 
the  Government  loans  shall  have  been  repaid,  except  that  the  legitimate  cost 
of  operation  of  the  lines  prior  to  December  1,  1920,  may  be  paid  out  of  the 
proceeds  of  the  sale  of  the  receiver's  certificates  of  $1,000,000  now  in  the 
Treasury,  or  from  earnings  or  income  prior  to  said  date. 

Responsive  to  the  aforesaid  letter,  William  T.  Kemper,  receiver 
of  the  Kansas  City,  Mexico  &  Orient  Railroad  Company,  hereinafter 
referred  to  as  the  receiver,  on  September  27, 1920,  in  conformity  with 
a  decree  of  the  United  States  district  court  for  the  district  of  Kansas, 
first  division,  filed  with  the  Commission  a  supplemental  application 
for  a  loan  with  which  to  meet  indebtedness  of  $2,500,000  in  receiver's 
certificates,  due  December  1,  1920. 

The  $1,000,000  of  receiver's  certificates  mentioned  in  paragraph  (a) 
above  have  been  authorized  to  be  issued  by  the. court  and  by  the 
Commission  with  restrictions  as  to  the  use  of  the  proceeds  thereof 
which  effectively  prevent  the  use  thereof  in  violation  of  the  restric- 
tions of  that  paragraph.  In  a  collateral  agreement,  breach  of  the 
conditions  of  which  is  made  the  basis  for  precipitating  the  repay- 
ment of  the  loan,  the  receiver  has  undertaken  to  observe  and  meet 
the  restrictions  upon  his  use  of  money  coming  into  his  possession 
or  the  possession  of  the  company  after  December  1,  1920,  as  con- 
tained in  paragraph  (d).  This  agreement  is  made  pursuant  to 
authority  conferred  upon  the  receiver  by  the  decree  of  court  of  Sep- 
tember 23,  to  execute  such  further  instruments  and  to  take  such 
action  and  do  such  things  as  may  be  required  by  the  Interstate  Com- 
merce Commission  or  by  the  Secretary  of  the  Treasury  in  nego- 
tiating and  securing  said  loan  and  the  proceeds  thereof  and  the 
deposit  and  pledge  of  the  securities  therefor,  in  carrying  the  pur- 
poses of  the  order  into  effect. 

The  application  and  the  decree  of  court  upon  which  it  is  based 
offer  substantial  compliance  with  the  other  conditions  quoted,  except 
that  the  receiver  pleads  his  inability  to  deposit  90  per  cent  of  the 
outstanding  gold  notes  as  security  for  the  loan,  or  an  agreement  of 
the  trustees  and  of  90  per  cent  of  the  security  holders  as  required 
by  paragraphs  (o)  and  (d). 

As  reason  for  his  failure  to  meet  all  the  conditions  prescribed  by 
the  Commission,  the  receiver  recites  the  refusal,  because  of  legal  in- 
ability of  the  trustees  to  take  the  desired  action,  and  an  extremely 
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scattered  ownership  of  the  notes,  making  it  practically  impossible  to 
secure  concerted  action  within  a  reasonable  time.  The  receiver  offers 
as  security  for  a  loan  a  receiver's  certificate  which  has  been  author- 
ized by  decree  of  the  court,  dated  September  23,  1920,  to  become  a 
lien  "  upon  all  the  property,  real,  personal,  or  mixed  "  of  the  Kan- 
sas City,  Mexico  &  Orient  Railroad  Company,  prior  to  and  under- 
lying all  other  indebtedness  of  said  company,  including  the  note 
holders  aforesaid.  Said  decree  was  entered  with  the  consent  of  all 
the  parties  litigant  in  the  cause  wherein  the  receiver  was  appointed. 
These  include  the  Trustees  Corporation,  Limited,  of  London,  Eng- 
land (formerly  known  as  the  Trustees,  Executors,  and  Securities  In- 
surance Corporation,  Limited),  and  the  Columbia  Trust  Company, 
of  New  York  (formerly  known  as  the  Columbia-Knickerbocker 
Trust  Company),  which  are  the  trustees  under  the  collateral-trust 
indenture  of  the  Kansas  City,  Mexico  &  Orient  Bailroad  Company, 
the  mortgage  under  which  its  collateral-trust  notes  are  outstanding, 
and  in  the  hands  of  the  public.  These  notes  represent  the  entire 
bonded  indebtedness  of  the  applicant,  all  the  bonds  of  its  only  other 
authorized  issue  being  pledged  as  security  under  its  said  collateral- 
trust  indenture.  Also  included  among  the  parties  litigant  is  the 
committee  of  note  holders  organized  under  a  note  holders  deposit 
agreement  to  protect  the  interests  of  the  holders  of  the  railroad 
company's  outstanding  collateral-trust  notes ;  and  the  defendant,  the 
Kansas  City,  Mexico  &  Orient  Railroad  Company. 

As  the  proper  representatives  of  the  note  holders  committee  and 
of  the  trustees  have  consented  to  the  entering  of  said  decree,  which 
subordinates  the  security  of  their  own  holdings  to  the  security  of  the 
loan  from  the  United  States,  further  agreement  by  the  note  holders 
or  trustees  will  be  waived. 

The  supplemental  application  now  before  the  Commission,  and  the 
decree  of  court  upon  which  it  is  based,  set  forth : 

1.  ITiat  the  amount  of  the  loan  desired  is  $2,500,000. 

2.  That  the  term  for  which  it  is  desired  shall  expire  on  December 
1, 1921. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  will  be 
applied  are  to  meet  maturing  indebtedness  consisting  of  receiver's 
certificjites  due  December  1, 1920,  of  a  face  value  of  $2,500,000. 

4.  That  the  present  and  prospective  ability  of  the  receiver  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard 
is  shown  by  the  statements  and  schedules  accompanying  the  amended 
and  supplemental  application  of  the  Kansas  City,  Mexico  &  Orient 
Railroad  Company  and  William  T.  Kemper,  its  receiver,  and  the 
Kansas  City,  Mexico  &  Orient  Railway  Company  of  Texas,  filed  with 
the  Commission  on  June  4, 1920. 
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6.  The  character  and  value  of  the  security  offered  for  the  loan  is 
a  receiver's  certificate  for  $2,500,000,  payable  December  1, 1921,  issued 
tinder  the  above-mentioned  order  of  court,  making  said  certificate  an 
underlying  lien  upon  the  entire  property  and  assets  of  the  receiver 
and  of  the  Kansas  City,  Mexico  &  Orient  Railroad  Company,  and  the 
receiver's  certificates  maturing  December  1, 1920,  as  and  when  taken 
up  by  the  receiver  with  the  proceeds  of  the  loan  applied  for. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  receiver  will  be  enabled  to  con- 
tinue the  operation  of  the  properties  of  the  company,  whereas  with- 
out the  aid  of  such  loan  he  would  be  compelled  to  permanently  sus- 
pend such  operation. 

There  have  heretofore  been  filed  such  facts  in  detail  with  respect 
to  the  physical  situation,  ownership,  capitalization,  indebtedness, 
contract  obligations,  operation,  and  earning  power  of  the  receiver, 
together  with  such  other  facts  relating  to  the  propriety  and  expedi- 
ency of  granting  the  loan  applied  for  and  the  ability  of  the  receiver 
to  make  good  the  obligation  as  the  Commission  deemed  pertinent  to 
the  inquiry. 

Upon  reconsideration  of  the  entire  matter,  and  particularly  of  the 
supplemental  application  and  the  decree  of  court  upon  which  it  is 
based,  the  Commission  finds  that  the  making  of  the  proposed  loan  of 
$2,600,000  by  the  United  States  to  the  receiver  of  the  Kansas  City, 
Mexico  &  Orient  Bailroad  Company,  to  meet  maturing  indebtedness 
ecmsisting  of  receiver's  certificates,  due  on  or  before  December  1, 
1920,  is  necessary  in  order  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  receiver  and  the  character  and  value  of  the  security 
offered  afford  reasonable  assurance  of  the  receiver's  ability  to  repay 
the  loan  within  the  time  fixed  therefor,  and  to  meet  his  other  obliga- 
tions in  connection  with  such  loan,  and  reasonable  protection  to  the 
United  States;  and  that  the  receiver  is  imable  to  provide  himself 
with  funds  necessary  for  the  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  to  the  Secretary  of  the  Treasury  ac- 
cordingly will  issue. 

• 

CerUftodte  No.  3S  for  a  Loan  under  Section  210  of  the  Tranfisporta- 

tion  Aot^  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $2,500,000  by  the  United  States 
to  William  T.  Kemper,  receiver  for  the  Kansas  City,  Mexico  A 
Orient  Railroad  Company,  hereinafter  referred  to  as  the  receiver, 
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for  the  purpose  of  enabling  him  to  meet  maturing  indebtedneat  con- 
sisting of  receiver's  certificates  due  December  1,  1920,  is  necessary 
to  enable  the  receiver  properly  to  meet  the  transportation  needs  of 
the  public. 

2.  That  the  prospective  earning  power  of  the  receiver  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  receiver's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  his  other  obligations  in  con- 
nection with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $2,500,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  shall  be  on  or  before  December  1, 1921. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  repayable  on  or  before  December  1,  1921, 
and  shall  be  collaterally  secured  by  the  hypothecation  and  pledge  of 
a  receiver's  certificate  of  indebtedness  in  the  principal  amount  of 
$2,500,000,  which  shall  mature  December  1,  1921,  and  bear  interest 
payable  semiannually  on  the  1st  day  of  June  and  December  at  the  rate 
of  6  per  cent  per  annum,  said  receiver's  certificate  of  indebtedness  to 
be  substantially  in  the  form  and  substance  set  forth  in  paragraph 
3  of  that  certain  decree  of  the  United  States  district  court  for 
the  district  of  Kansas,  first  division,  dated  and  entered  on  Sq[>- 
tember  23,  1920,  in  the  case  of  The  Trustees  Corporation,  limited, 
and  Columbia  Trust  Company,  plaintiffs,  against  the  Kansas  City, 
Mexico  &  Orient  Railroad  Company,  The  Lord  Monson,  Cecil 
Braithwaite,  Frederick  Hurdle,  Benjamin  Nowgass,  Edward  Wagg, 
Sir  Ernest  Schiff,  Willard  V.  King,  Leonor  F.  Loree,  S.  Davies  War- 
field,  W.  T.  Kemper,  and  E.  D.  Stair,  as  a  committee  constituted 
under  a  deposit  agreement  dated  March  12,  1912,  defendants,  con- 
solidated cause  No.  239-N. 

(b)  There  shall  be  deposited  with  the  Secretary  of  the  Treasury 
as  a  condition  precedent  to  the  delivery  of  the  cash  proceeds  of  the 
loan  to  the  receiver,  receiver's  certificates  signed  by  William  T. 
Kemper,  receiver,  and  countersigned  by  Morton  Albaugh,  derk, 
United  States  district  court,  district  of  Kansas,  maturing  on  or 
before  December  1, 1920,  for  the  face  amounts  and  with  serial  num- 
bers as  follows :  500  certificates  munbered  1  to  600,  inclusive,  $1,000 
each;  300  certificates  numbered  501  to  800,  inclusive,  $6,000  each; 
60  certificates  numbered  801  to  860,  inclusiTe,  $10,000  each ;  860  cer- 
tificates for  a  total  face  amoimt  of  $2,500,000.  Said  certificates  may 
be  canceled  by  stamping  or  writing  upoin  the  fMOt  thereof  ^  Can- 
celed—William T.  Kemper,  Receiver,"  and  shall  be  held  by  the  Secre- 
tary of  the  Treasury  as  moniments  of  titk. 
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(c)  The  receiver  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Conmiission, 
deposit  such  additional  security  as  may  be  from  time  to  time  re- 
quired; the  securities  pledged,  together  with  any  that  may  be 
pledged  hereafter  or  may  have  been  pledged  heretofore  as  security 
for  this  loan  or  any  other  obligation  of  the  receiver  to  the  United 
States  for  loans  under  section  210  of  the  transportation  act,  1920,  as 
amended,  shall  be  applicable  in  like  manner  to  secure  the  payment  of 
any  and  all  such  loans. 

(d)  The  receiver  may  repay  all  or  any  part  of  the  loan  at  any 
time  before  maturity.  The  collateral  security  shall  be  released  pro- 
portionately as  parts  of  the  loan  are  paid. 

{e)  The  receiver  has  agreed  in  an  instrument  in  writing  dated  the 
7th  day  of  October,  1920,  filed  with  the  Interstate  Commerce  Com- 
mission, to  the  following  conditions:  There  shall  be  no  payment 
made  by  the  receiver,  of  any  kind,  except  for  the  legitimate  cost  of 
operation  arising  after  December  1,  1920,  out  of  funds  or  moneys 
coming  into  the  possession  of  the  company  or  of  the  receiver,  until 
the  government  loan,  as  aforesaid,  shall  have  been  repaid,  except  that 
the  legitimate  cost  of  operation  of  the  lines  prior  to  December  1, 
1920,  may  be  paid  out  of  the  proceeds  derived  from  the  sale  of 
receiver's  certificates  of  $1,000,000,  due  December  1,  1920,  heretofore 
sold  in  accordance  with  the  authorization  of  this  Commission,  or 
from  earnings  or  income,  prior  to  said  date. 

(/)  In  the  event  the  Commission  shall  certify  to  the  Secretary  of 
the  Treasury  that  the  receiver  has  failed  or  refused  well  and  truly 
to  comply  with  the  terms  and  conditions  contained  in  said  agreement, 
the  whole  or  any  part  of  the  obligations  evidencing  the  loan,  as  the 
Commission  may  designate,  shall,  at  the  option  of  the  holder,  become 
due  and  payable. 

6.  That  the  earning  power  of  the  receiver,  together  with  the 
character  and  value  of  the  security  offered,  furnish,  in  the  opinion 
of  the  Commission,  reasonable  assurance  of  the  receiver's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  reasonable  pro- 
tection to  the  United  States. 

7.  That  the  receiver,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  himself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  in  Washington,  D.  C,  this  11th  day  of  October,  1920. 
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Finance  Docket  No.  994. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MIS- 
SOURI PACIFIC  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING  MA- 
TURING INDEBTEDNESS  AND  IN  PROVIDING  EQUIP- 
MENT AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


Submitted  September  IS,  1920,    Decided  October'll,  1920. 


Application  granted  in  part  and  a  loan  of  $8,871,760  approved. 

J.  G,  Drew  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  akd  PorrnoL 
Bt  Division  4 : 

The  Missouri  Pacific  Railroad  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  refei*red  to  as 
the  applicant,  on  May  28,  1920,  made  two  applications  to  the  Inter- 
state Commerce  Conmiission  for  loans  from  the  United  States  in 
accordance  with  section  210  of  the  transportation  act,  1920,  one  for 
a  loan  to  meet  its  maturing  indebtedness  and  the  other  for  a  loan  to 
provide  itself  with  equipment.  On  July  16,  1920,  the  applicant 
made  a  third  application  for  a  loan  to  aid  it  in  making  other  addi- 
tions and  betterments.    All  are  dealt  with  in  this  report 

In  the  applications,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $9,791,929. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years  or 
longer. 

8.  That  the  purposes  of  the  loan  ttnd  the  uses  to  which  it  will  be 
applied  are  to  meet  maturing  indebtedness,  the  purchase  of  new 
equipment,  and  the  making  of  additions  and  betterments,  aa  follows: 

For  maturities : 

To  pay  the  Missouri  Pacific  Railway  CJompany  consolidated  6 
per  cent  bonds  maturing  November  1, 1820 $6, 816k  000 
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For  equipment: 

5  switching  locomotives $194, 500 

25  baggage  cars 500, 000 

10  passenger  coaches 295,000 

Total 989, 500 

l!'or  other  additions  and  betterments : 

Rail  and  other  track  material 175,000 

Bridges,  trestles,  and  culverts 313, 049 

Additional  yard  and  Industrial  tracks 724,894 

Changes  of  grade  and  alignment 15, 000 

Signals  and  interlocking  plants 175,  405 

Telegraph  and  telephone  lines 86, 067 

Freight  and  passenger  stations 107, 480 

Fuel  stations  and  appurtenances 72,440 

Water  stations  and  appurtenances 372, 026 

Shop  buildings  and  enginehouses 697, 038 

Shop  machinery  and  tools 29, 588 

Wharves  and  docks 22,035 

Large  drainage  district  projects 20, 807 

Yard   and   enginehouse   facilities    (Union   Railway,   Memphis, 

Tenn. ) 175, 000 

Total 2, 986, 429 

Grand  total 9, 791, 929 

4.  The  present  ajad  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

5.  That  the  security  offered  consists  of  the  first  and  refunding 
mortgage  bonds  of  the  applicant,  as  follows:  series  A,  5  per  cent, 
maturing  February  1,  1965,  and  series  D,  6  per  cent,  maturing  Feb- 
ruary 1, 1949,  in  such  amount  and  value  as  may  be  agreed  upon,  and 
in  addition  thereto,  to  secure  the  loan  aforesaid  for  the  purchase  of 
equipment,  a  lien  upon  the  equipment  in  the  form  of  an  equipment- 
trust  or  other  approved  method. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  applicant  will  be  enabled  to 
maintain  its  credit  by  the  prompt  retirement  of  the  maturities  re- 
ferred to,  relieve  congestion  existing  in  its  terminals,  and  furnish 
needed  additions  and  betterments  to  promote  efficient  operation  of 
its  road. 

The  applications  were  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the  physical  situation, 
.ownership,  capitalization,  indebtedness,  contract  obligations,  opera- 
tion, and  earning  power  of  the  applicant,  together  with  sacb  othw 
facts  relating  to  the  propriety  and  expediency  of  granting  the  loan 
applied  for  and  the  ability  of  the  applicant  to  make  good  the  obli- 
gation, as  the  Commission  deemed  pertinent  to  the  inquiry. 
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The  Association  of  Railway  Executives  recommended  a  loan  to 
the  applicant  of  $4,394,429,  apportioned  as  follows:  For  the  meet- 
ing of  maturities,  $1,464,000;  for  the  purchase  of  freight  and 
switching  locomotives,  $97,260;  and  for  additions  and  betterments 
to  way  and  structures,  $2,843,179. 

The  following  items  have  been  elimthated  from  the  application 
for  loan  for  additions  and  betterments  to  way  and  structures  as 
not  directly  tending  to  promote  the  movement  of  freight-train  cars : 

Construction  of  a  596>foot  extension  to  a  freight  honse  at  Gurdon,  Ark-.  $1, 860 
Construction  of  a  350-foot  extension  to  suburban  passenger  track  at 

Kirkwood.  Mo 2, 826 

Construction  of  a  lavatory  for  car-department  employees  at  Hoisington, 

Kans 8,430 

Change  in  line  reported  necessary  on  account  of  the  Fort  Chartros  and 

Ivy  Land  drainage  district  No.  5 20, 807 

Total 27, 922 

The  applicant  also,  subsequent  to  the  filing  of  its  application,  infor- 
mally requested  that  the  loan  for  maturities  in  a  partial  amount  of 
$4,362,000  be  for  a  term  of  one  year. 

After  investigation,  the  Commission  finds  that  the  making  in  part 
of  the  proposed  loan  by  the  United  States,  for  the  purposes  and  in 
the  amounts  as  follows: 


Purpose. 


MMtlng  indebtedness,  consisting  of  the  Missouri  Padfle  RtQwEy  consolidated  6 

per  cent  bonds,  maturing  N ovember  1 .  1920 

Purchase  of  new  equipment,  consisting  of  five  switdiing  locomotives 

Other  additions  and  betterments: 

Rail  and  other  track  material 

Bridges,  trestles,  and  culverts 

Additional  yard  and  industry  tracks 

Chauaes  of  grade  and  alignment , 

BicnaTs  anainterlocking  plants , 


Telephone  and  telefirapn  lines. 

Freight  station  facilities,  track  scales,  etc 

Fuelstations  and  appurtenances , 

Water  stations  and  appurtenances. , 

Shop  buildings  and  enginehouses 

Shop  machinery  and  tools. , 

Wharves  and  docks 

Yard  and  enginehmise  facilities  for  the  Union  Railway  at  If  emphiS|Tenn. . . . 


Total 

Total  loan. 


Estimated 

C06t. 


$.%R16,000 
194,500 

ITS  000 
313, H49 

721,  ar» 

15,000 
175, 40» 

85,067 
107,100 

72,440 
872, 0» 
593,008 

20,588 

22,035 
178,000 


Tob« 
loaned. 


85,816,000 
97,980 


2,95t<,5Q7 


8,871,780 


is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  -  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  reimy 
the  loan  within  the  time  fixed  therefor  and  to  meet  its  other  obli^- 
tions  in  connection  with  guch  loan,  and  reasonable  protection  to  the 
United  States;  and  that  the  applicant  is  unable  to  provide  itself 
with  funds  necessary  for  aforesaid  purposes  from  other  sotireea. 
An  appropriate  certificate  will  be  issued. 
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Certificate  No.  32  for  a  Loan  under  Section  210  of  the  Transportation 

Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $8^71,760  by  the  United  States 
to  the  Missouri  Pacific  Railroad  Company',  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  it  in  meeting  maturing 
indebtedness  consisting  of  the  Missouri  Pacific  Railway  Company 
consolidated  first  mortgage  6  per  cent  bonds,  maturing  November 
1,  1920,  and  in  providing  itself  with  equipment  and  in  making  ad- 
ditions and  betterments  to  promote  the  movement  of  freight-train 
cars,  is  necessary  to  enable  the  applicant  properly  to  meet  the  trans- 
portation needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations 
in  connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $8,871,760. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  shall  expire  on  July  1, 1929. 

5.  That  the  terms  and  conditions  of  the  loan,  which  shall  be 
made  in  two  parts,  and  the  security  shall  be  as  follows: 

(a)  One  part  of  the  loan  shall  be  for  $4,362,000,  and  shall  mature 
November  1,  1921,  and  shall  be  collaterally  secured  by  the  pledge 
of  $5,816,000,  principal  amount  of  applicant's  first  and  refunding 
mortgage  6  per  cent  gold  bonds,  series  D,  maturing  February  1, 
1949.  These  bonds  are  in  temporary  form,  without  coupons,  ex- 
changeable for  engraved  bonds,  and  are  numbered  and  are  of  the 
denominations  and  principal  amounts  as  follows : 

Principa) 
Number.  Denomination.        amoant. 

T  C  87  to  94,  Indiwive— 68  bonds,  at $100, 000  95, 800, 000 

T  X  1— one  bond,  at ^ ^ 10,000  10,000 

T  V  1— one  bond,  at 5,000  6,000 

T  M  1— one  bond,  at —        1,000  1,000 

Total « 6, 816, 000 

{h)  The  other  part  of  the  loan  shall  be  for  $4,509,760,  and  shall 
mature  July  1,  1929,  and  shall  be  collaterally  secured  by  the  pledge 
of  $6,013,000,  principal  amoimt  of  applicant's  first  and  refunding 
mortgage  6  per  cent  gold  bonds,  series  D,  maturing  February  1, 
1949.  These  bonds  are  in  temporary  form,  without  coupons,  ex- 
changeable for  engraved  bonds,  and  are  numbered  aod  are  of  the 
denominations  and  principal  amounts  a$  f oUot¥9  : 
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PrlBcUMd 
Number.  DenominatioD.        amount. 

T  C  95  to  T  C  154,  inclusive— 60  bonds,  at $100,000        $6,000,000 

T  X  2— one  bond,  at 10,000  10,000 

T  M  2  to  T  M  4.  Inclusive— three  bonds,  at 1,000  8,000 

Total 6, 018, 000 

(c)  The  security  to  be  pledged  under  subparagraphs  (a)  and  (b) 
of  paragraph  5  hereof  has  been  issued  under  an  indenture  of  mort- 
gage or  deed  of  trust,  dated  April  2,  1917,  executed  by  the  appli- 
cant to  the  Guaranty  Trust  Company  of  New  York  and  Benjamin 
F.  Edwards,  as  trustees. 

(d)  Applicant  may  repay  any  or  all  parts  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  addi- 
tional security  as  may  be  from  time  to  time  required ;  the  securities 
pledged,  together  with  any  that  may  be  pledged  hereafter,  or  may 
have  been  pledged  heretofore,  as  security  for  this  loan  or  any  other 
obligation  of  the  said  applicant  to  the  United  States  for  loans  under 
section  210  of  the  transportation  act,  1920,  as  amended,  shall  be 
applicable  in  like  manner  to  secure  the  payment  of  any  and  all 
such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  30th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
United  States  government  shall  not  exceed  7^  per  cent  per  annum, 
including  in  such  cost  discounts,  attorneys^  fees,  and  any  and  all 
other  expenses  in  connection  therewith ;  (2)  the  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in 
road  and  equipment  provided  in  the  Commission's  accounting  classi- 
fication for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made;  and  (3)  the  applicant  shall  furnish  the  Commission,  on  or 
about  January  1  and  July  1, 1921,  the  detailed  certificate  under  oath 
of  its  chief  engineer,  showing  the  character  and  costs  of  the  addi- 
tions and  betterments  made  with  or  in  connection  with  this  loan  for 
said  purposes.  The  loan  for  additions  and  betterments  shall  have 
been  expended  or  definitely  obligated  for  the  purposes  for  which 
loaned,  or  shall  be  repaid  to  the  United  States,  on  or  before  November 
1,  1921.  In  event  the  Commission  shall  certify  to  the  Secretary  of 
die  Treasury  that  the  applicant  has  failed  or  refused  well  and  Ixnly 
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to  comply  with  any  one  or  more  of  the  terms  and  conditions  con- 
tained in  said  agre^nent,  the  whole  or  any  part  of  the  obligations 
evidencing  the  loan,  as  the  Commission  may  designate,  shall,  at  the 
option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for  the 
aforesaid  purpose. 

Done  in  Washington,  D.  C,  this  11th  day  of  October,  1920. 
65 1.  C.  O. 
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FixAXCE  Docket  No.  1038. 

IX  THE  MATTER  OF  THE  APPLICATION  OF  THE  WHEEL- 
ING  &  LAKE  ERIE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING  IN- 
DEBTEDNESS AND  FOR  OTHER  PURPOSES. 


Approved  by  the  ComtnisMUm,  Division  4,  Ovtober  12,  1920, 


Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  PomsR. 

Amended  Certificate  No.  2^  for  a  Locm  under  Section  ilO  of  the 

Transportation  Act^  19£0^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,460,000  by  the  United  States 
to  the  Wheeling  &  Lake  Erie  Railway  Company,  hereinafter  re- 
ferred to  as  the  applicant,  for  the  purpose  of  enabling  it  to  make 
additions  and  betterments  to  roadway  and  stru^t!ires,  is  necessary 
to  enable  the  applicant  properly  to  meet  the  transportation  needs 
of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fiixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,460,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the 
loan  is  to  be  repaid  in  full  is  10  years  from  the  date  of  the  making 
of  the  last  installment  of  the  loan. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  made  in  installments  as  follows: 

First  instaUment $400, 000 

Second  installment 400,000 

Third  Installment 400, 000 

Fourth  installment 260,000 

Total 1, 400, 000 

{b)  The  first  installment  of  the  loan  shall  be  repaid  five  years  from 
the  date  thereof.  The  second  installment  of  the  loan  shall  be  repaid 
seven  years  from  the  date  thereof.  The  third  installment  of  the 
loan  shall  be  repaid  nine  years  from  the  date  thereof.  The  fourth 
installment  of  the  loan  shall  be  repaid  10  years  from  the  date  thereof. 

(c)  The  entire  loan  shall  be  collaterally  secured  as  follows:  (1) 
Upon  the  making  of  the  first  installment,  $400,000  by  the  pledge 
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of  applicant's  refunding-mortgage  5  per  cent  bonds,  series  B,  in  the 
principal  amount  of  $800,000.  Said  bonds  are  in  temporary  form, 
without  coupons,  exchangeable  for  engraved  bonds,  and  are  num- 
bered and  are  of  the  denominations  and  principal  amounts  as  fol- 
lows : 

T-198  to  T-199,  Inclusive,  two  bonds  at $50,000  $100,000 

T-218  to  T-219,  inclusive,  seven  bonds  at 50,000  350,000 

T-271  to  T-277,  inclusive,  seven  bonds  at 50, 000  350, 000 

Total 800, 000 

Said  bonds  were  issued  under  applicant's  refunding  mortgage  to 
the  Central  Trust  Company  of  New  York,  trustee,  dated  Septeiiiber 
1,  1916.  (2)  Upon  the  making  of  the  second  installment,  $400,000, 
by  the  further  pledge  of  applicant's  refunding-mortgage  5  per  cent 
bonds,  series  B,  in  the  principal  amount  of  $400,000;  and  by  the 
further  pledge  of  applicant's  refunding-morlgage  6  per  cent  bonds, 
series  C,  in  the  principal  amount  of  $400,000.  Said  bonds,  series  B, 
are  in  temporary  form,  without  coupons,  exchangeable  for  engraved 
bonds,  and  are  numbered  and  are  of  the  denominations  and  principal 
amounts  as  follows:  Nos.  T-261  to  T-268,  inclusive,  eight  bonds 
at  $60,000,  principal  amount  $400,000.  Said  bonds,  series  B,  were 
issued,  and  said  bonds,  series  C,  will  be  issued,  under  applicant's  re- 
funding mortgage  to  the  Central  Trust  Company  of  New  York, 
trustee,  dated  September  1, 1916.  (3)  Upon  t!he  making  of  the  third 
installment,  $400,000,  by  the  further  pledge  of  applicant's  refunding- 
mortgage  6  per  cent  bonds,  series  C,  in  the  principal  amount  of 
$400,000.  Said  bonds  will  be  issued  under  applicant's  refunding 
mortgage  to  the  Central  Trust  Company  of  New  York,  trustee,  dated 
September  1,  1916.  (4)  Upon  the  making  of  the  fourth  installment, 
$260,000,  by  the  further  pledge  of  applicant's  refunding-mortgage  6 
per  cent  bonds,  series  C,  in  the  principal  amount  of  $400,000.  Said 
bonds  will  be  issued  under  applicant's  refunding  mortgage  to  the 
Central  Trust  Company  of  New  York,  trustee,  dated  September  1, 
1916.  Upon  the  making  of  the  said  fourth  installment  there  shall 
also  be  deposited  a  surety  bond  in  the  sum  of  $260,000  (said  surety 
bond  to  be  approved  by  the  Commission),  guaranteeing  the  subse- 
quent pledge,  as  further  security,  of  applicant's  refunding-mortgage 
6  per  cent  bonds,  series  C,  in  the  principal  amount  of  $260,000.  Said 
bonds  will  be  issued  under  applicant's  refunding  mortgage  to  the 
Central  Trust  Company  of  New  York,  trustee,  dated  September  1, 
1916.  (5)  The  collateral  security  pledged  in  respect  of  each  install- 
ment of  the  loan  shall  be  applicable  to  secure  the  repayment  of  the 
entire  loan. 

(rf)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 
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{e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
dej^osit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  25th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  cost,  discounts,  attorneys'  fees,  and  any  and  all  other  ex- 
penses in  connection  therewith.  (2)  The  expenditures  made  from 
the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in 
road  and  equipment  provided  in  the  Commission's  accounting  classi- 
fication for  steam  roads  in  effect  at  the  time  the  expenditures  may 
be  made.  (3)  The  applicant  shall  furnish  the  Commission  on  or 
about  January  1  and  July  1,  1921,  the  detailed  certificate  under  oath 
of  its  chief  engineer,  showing  the  character  and  costs  of  the  addi- 
tions and  betterments  made  with  or  in  connection  with  this  loan 
for  said  purposes.  The  loan  for  additions  and  betterments  shall 
have  been  expended  or  definitely  obligated  for  the  purposes  for 
which  loaned,  or  shall  be  repaid  to  the  United  States,  on  or  before 
November  1,  1921.  In  the  event  that  the  Commission  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or 
refused  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  said  agreement,  the  whole  or  any  part 
of  the  obligations  evidencing  the  loan,  as  the  Commission  may  des- 
ignate, shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources.  Certificate  No.  24,  of  September  29,  1920,  will 
be  canceled. 

Done  in  Washington,  D.  C,  this  12th  day  of  October,  1920. 
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Finance  Docket  No.  1038. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WHEEL- 
ING  LAKE  EEIE  EAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING  IN- 
DEBTEDNESS  AND  FOR  OTHER  PURPOSES. 


Approved  hy  the  Commiasiony  Division  4,  October  12,  1920. 


Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

Amended  CerHficuUe  No.  26  for  a  Loan  under  Section  210  of  the 

Transportation  Act^  1920 ^  as  Amended, 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,000,000  by  the  United  States  to 
the  Wheeling  &  Lake  Erie  Railway  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  enabling  it  to  meet  in  part  its 
maturing  indebtedness  consisting  of  short-term  obligations  maturing 
in  the  month  of  December,  1920,  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan  is 
to  be  repaid  in  full  is  five  years. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

{a)  The  loan  shall  be  for  $1,000,000  and  shall  be  collaterally  se- 
cured by  the  pledge  of  Wheeling  &  Lake  Erie  Railway  Company  re- 
funding-mortgage  6  per  cent  bonds  in  the  principal  amount  of 
$1,800,000  due  September  1,  1966.  These  bonds  are  in  temporary 
form,  without  coupons,  exchangeable  for  engraved  bonds  and  are 
numbered  and  are  of  the  denominations  and  principal  amounts  as 
follows : 

T-278  to  T-280,  inclusive,  8  bonds  at $50,000  $150,000 

T-169  to  T-163,  Inclusive,  5  bonds  at 50,000  250,000 

T-168  to  T-175,  inclusive,  8  bonds  at 50,000  400,000 

T  6  to  T-86,  Inclusive.  81  bonds  at 20,000  620,000 

T-105  to  T-123,  inclusive,  19  bonds  at 20,000  880,000 

Total ^ 1,800,000 
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Said  bonds  were  issued  under  applicant's  refunding  mortgage  to  the 
Cential  Trust  Company  of  New  York,  trustee,  dated  September  1, 
1916. 

(b)  The  loan  shall  be  repaid  five  years  from  the  date  thereof .  The 
applicant  may  repay  all  or  any  part  of  the  loan  before  maturity.  The 
collateral  security  shall  be  released  proportionately  as  parts  of  the 
loan  are  repaid. 

{c)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Conmiission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  pajrment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  25th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that  the 
cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  cost,  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith.  In  the  event  that  the  Commission  shall 
certify  to  the  Secretary  of  the  Treasui^  that  the  applicant  has  failed 
or  refused  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  said  agreement,  the  whole  or  any  part  of 
the  obligations  evidencing  the  loan,  as  the  Conmiission  may  designate, 
sliall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Certificate  No.  25,  September  29, 1920,  will  be  canceJ'^d. 
Done  in  Washington,  D.  C,  this  12th  day  of  October,  1920. 
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Finance  Docket  No.  76. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVER OF  THE  KANSAS  CITY,  MEXICO  &  ORIENT 
RAILROAD  COMPANY,  FOR  AUTHORITY  TO  ISSUE 
RECEIVER'S  CERTIFICATE  AS  COLLATERAL  SECUR- 
ITY. 


Submitted  September  28,  1920.    Decided  October  U,  1920. 


Authority  granted  to  issue  a  receiver's  certificate  for  $2,600,000,  to  be  dated 
De  -ember  1.  1920,  and  to  mature  December  1,  1921,  with  interest  at  the 
rate  of  6  per  cent  per  annum ;  and  to  pledge  said  certificate  with  the  Secre- 
tary of  the  Treasury  as  security  for  a  loan  of  $2,500,000  from  the  United 
States  under  section  210  of  the  transportation  act,  1920,  as  amended. 

Clifford  Histed  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 
By  Division  4 : 

William  T.  Kemper,  receiver  of  the  Kansas  City,  Mexico  &  Orient 
Railroad  Company,  acting  as  a  common  carrier  by  railroad  engaged 
in  interstate  commerce,  seeks  authority  under  section  20a  of  the 
interstate  commerce  act  to  issue  a  receiver's  certificate  for  $2,500,000 
and  to  pledge  the  same  with  the  Secretary  of  the  Treasury  as  security 
for  a  loan  of  a  like  amount  from  the  United  States,  under  the  pro- 
visions of  section  210  of  the  transportation  act,  1920,  as  amended. 
Heretofore  by  appropriate  order,  entered  November  9,  1917,  in  an 
action  brought  by  The  Trustees  Corporation,  Limited,  et  al.,  against 
said  railroad  company,  the  district  court  of  the  United  States  for 
the  district  of  Kansas,  first  division,  duly  appointed  the  applicant 
receiver  of  that  railroad.  Since  that  date  the  applicant  has  been, 
and  is  now,  operating  the  railroad. 

The  certificate  proposed  to  be  issued  is  to  be  dated  December  1, 
1920,  and  will  mature  December  1, 1921.  It  will  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually,  on  June  1  and 
December  1.  It  is  to  be  issued  under  and  pursuant  to  an  order  of 
the  United  States  district  court  for  the  district  of  Kansas,  first 
division,  dated  September  23,  1920,  duly  authorizing  such  issue. 
There  are  now  issued  and  outstanding  authorized  receiver's  certifir 
cates  in  the  aggregate  principal  sum  of  $2,500,000.  These  certifi- 
cates will  mature  December  1,  1920.  We  have  granted  this  appli- 
cant a  loan  in  the  sum  of  $2,500,000  under  the  provisions  of  sectioa 
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210  of  the  transportation  act,  1920,  as  amended,  for  the  purpose  of 
retiring  the  receiver's  certificates  maturing  December  1,  1920.  As 
security  for  this  loan  the  receiver  desires  authority  to  pledge  with  the 
Secretary  of  the  Treasury  the  certificate  proposed  to  be  issued. 

The  application  was  made  under  oath,  signed,  and  filed  by  said 
William  T.  Kemper,  receiver.  As  required  by  section  20a,  notice  of 
the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  No  objection  to  the  issue  by  this  Conmiission  of  an  order 
granting  the  application  has  been  offered  by  any  state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  issue 
and  pledge  of  said  receiver's  certificate  (a)  are  for  a  lawful  object 
within  the  duly  authorized  purposes  of  the  applicant  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  the  applicant  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
his  ability  to  perform  that  service;  and  (6)  are  reasonably  necessary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had  and  the  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof ; 

It  is  ordered^  That  William  T.  Kemper,  receiver  of  the  Kansas 
City,  Mexico  &  Orient  Railroad  Company,  be,  and  he  is  hereby, 
authorized  (1)  to  issue  a  receiver's  certificate  in  the  principal  amount 
of  $2,500,000  in  pursuance  of  and  in  accordance  with  an  order  and 
decree  of  court  dated  September  23,  1920,  in  The  Trustee^s  Corpora- 
Hon  J  Limited^  and  Columbia  Trust  Company  v.  The  Kansas  City^ 
Mexico  <&  Orient  Railroad  Compa/mj^  et  al.^  consolidated  No.  239-N, 
pending  in  the  district  court  of  the  United  States  for  the  district  of 
Kansas,  first  division,  said  receiver's  certificate  to  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually  on  the  1st  day 
of  June  and  of  December,  and  the  principal  thereof  to  be  payable 
on  December  1, 1921 ;  said  receiver's  certificate  to  be  in  the  form  sub- 
mitted with  the  application;  and  (2)  to  pledge  said  receiver's  cer- 
tificate with  the  Secretary  of  the  Treasury  as  security  for  a  loan  of 
$2,500,000  from  the  United  States  to  said  receiver,  under  section  210 
of  the  transportation  act,  1920,  as  amended. 
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It  is  further  ordered^  That  said  receiver's  certificate  shall  be  used 
solely  for  the  purpose  set  forth  in  said  application  and  shall  not  be 
used,  sold,  pledged,  or  repledged,  or  otherwise  disposed  of,  for  any 
other  purpose,  except  as  may  be  authorized  by  future  order  of  this 
Commission. 

It  is  further  ordered,  That  said  applicant  shall  report  to  this  Com- 
mission, within  10  days  thereafter,  (1)  the  issue  of  said  receiver's 
certificate,  (2)  the  pledge  of  said  receiver's  certificate,  and  (3)  the 
payment  or  redemption  of  said  receiver's  certificate. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  receiver's  certificate, 
or  interest  thereon,  on  the  part  of  the  United  iState& 
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Finance  Docket  No.  77. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  UNION 
TERMINAL  COMPANY  FOR  AUTHORITY  TO  ENTER 
INTO  EXTENSION  AGREEMENTS  WITH  HOLDERS  OF 
UNSECURED  NOTES. 


Submitted  October  4,  1920.    Decided  October  15,  1920. 


Authority  granted  for  execution  of  contracts  by  applicant,  extending  maturity 
dates  of  $550,000.01  of  its  certain  5  per  cent  unsecured  notes  from  October 
10,  1920,  to  October  10,  1921,  with  interest  at  the  rate  of  6  per  cent  per 

annum. 

John  G.  Robertson  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Union  Terminal  Company,  a  common  carrier  by  railroad  en- 
gaged in  interstate  commerce,  applies  for  authority  under  section  20a 
of  the  interstate  commerce  act  to  ent«r  into  contracts  with  the  respec- 
tive holders  of  $650,000.01  of  its  certain  two-year  5  per  cent  unse- 
cured notes,  for  extension  of  their  dates  of  maturity  from  October 
10, 1920,  to  October  10,  1921,  and  increase  of  the  interest  rate  from  5 
per  cent  to  6  per  cent.  These  notes  were  originally  dated  October  10, 
1917,  and  have  been  heretofore  extended  to  become  payable  on  Octo- 
ber 10,  1920. 

The  applicant  is  a  terminal  corporation  furnishing  union-depot 
and  other  passenger  facilities  to  certain  railroads  entering  Dallas, 
Tex.,  pursuant  to  an  operating  agreement  dated  April  1, 1912,  a  copy 
of  which  has  been  filed  in  this  proceeding.  Joint  control  over  the 
applicant  is  exercised  by  a  group  of  these  roads  by  virtue  of  owner- 
ship of  approximately  97  per  cent  of  its  capital  stock.  Of  the 
$550,000.01  of  notes  sought  to  be  extended,  $471,428.58  are  in  the  pos- 
session of  roads  enjoying  this  proprietary  control  (or  of  an  affiliated 
company,  as  in  the  case  of  the  Atchison,  Topeka  &  Santa  Fe  Railway 
Company,  of  which  the  Gulf,  Colorado  &  Santa  Fe  Railway  Com- 
pany is  a  subsidiary).  The  remaining  two  notes,  aggregating 
$78,571.43,  are  held  by  the  City  National  Bank  of  Dallas,  Tex.  The 
holders  of  the  notes  have  agreed  to  the  proposed  extension  for  the 
period  of  one  year,  in  consideration  of  which  the  interest  rate  is  to 
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be  increased  from  5  per  cent  to  6  per  cent  per  annum.  No  commis- 
sions or  other  charges  of  any  kind  are  to  be  incurred. 

The  applicant  submits  that  it  is  without  means  to  pay  the  notes 
which  fall  due  on  October  10,  1920,  and  desires  to  make  this  short- 
term  extension  in  order  to  assure  its  credit  while  endeavoring  to  per- 
fect arrangements  for  permanent  financing. 

Investigation  reveals  that  the  outstanding  securities  of  the  appli- 
cant consist  of  capital  stock  aggregating  $48,000  and  first-mortgage 
bonds  aggregating  $5,000,000. 

It  appears  that  the  application  was  made  under  oath,  signed,  and 
filed  on  behalf  of  the  applicant  by  one  of  its  executive  officers 
duly  designated  for  that  purpose;  that  notice  of  the  filing  of  the 
application,  as  required  by  section  20a,  has  been  given  to,  and  a  copy 
thereof  filed  with,  the  governor  of  the  state  of  Texas,  the  only  state 
in  which  the  applicant  operates,  and  that  no  objection  to  the  grant- 
ing of  the  application  has  been  made. 

Upon  consideration  of  the  record,  we  find  that  the  execution  of  the 
proposed  contracts  by  the  Union  Terminal  Company  for  the  exten- 
sion of  its  said  two-year  5  per  cent  unsecured  notes  to  mature  October 
10,  1921,  with  interest  payable  at  the  rate  of  6  per  cent  per  annum 
(a)  is  for  a  lawful  object  within  its  corporate  purposes  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service,  and  (6)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

We  further  find  that  the  obligations  to  be  created  by  the  execution 
of  said  extension  contracts,  together  with  all  other  outstanding  notes 
of  the  applicant  of  a  maturity  of  two  years  or  less,  aggregate  more 
than  5  per  cent  of  the  par  value  of  the  securities  of  tiie  applicant 
outstanding  at  the  date  of  the  application. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this 
application  having  been  had,  and  the  said  Division  having,  on  the 
date  hereof,  made  and  filed  a  report  containing  its  findings  of  fact 
and  conclusions  thereon,  which  report  is  hereby  referred  to  and  made 

a  part  hereof : 

It  is  ordered^  That  the  Union  Terminal  Company  be,  and  it  is 

hereby,  authorized  to  enter  into  contracts  with  the  respective  holders 

of  said  two-year  5  per  cent  unsecured  notes,  dated  October  10,  1917, 

(the  aggregate  amount  of  which  is  $650,000.01,  and  the  maturity 

dates  of  which  have  heretofore  been  extended  to  October  10,  1920), 
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for  the  purpose  of  extending  the  maturity  dates  thereof  from  October 
10, 1920,  to  October  10, 1921,  as  follows: 

Present  holdere.  Amoimti. 
J.  L.  Lancaster  and  O.  L.  WaUace,  receivers  of  the  Texas  &  Padflc 

Railway  CJompany $78, 671. 48 

Houston  &  Texas  Central  Railroad  CJompany 78, 571. 48 

Atchison,  Topeka  &  Santa  Fe  Railway  Company 78,571.43 

St.  Louis,  San  Francisco  &  Texas  Railway  Company 78, 571. 43 

Chicago,  Rock  Island  &  Pacific  Railway  Company 78, 571. 48 

St.  Louis  Southwestern  Railway  Company  of  Texas 78, 671. 48 

City  National  Bank  of  Dallas,  Tex 39, 286. 71 

City  National  Bank  of  Dallas,  Tex 39,285.72 

These  notes,  for  the  extended  period  as  herein  authorized,  are  to 
bear  interest  at  the  rate  of  6  per  cent  per  annum,  to  be  payable  semi- 
annually, and  to  be  redeemable  as  provided  in  said  proposed  extension 
contracts,  which  contracts  shall  be  substantially  in  the  forms  indi- 
cated by  the  application. 

It  is  further  ordered^  That  within  10  days  after  the  execution  and 
delivery  of  said  extension  contracts,  a  true  copy  of  each  shall  be  filed 
with  this  Commissicm. 

And  it  is  further  ordered.  That  nothing  herein  ^all  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest 
thereon,  or  as  to  said  extension  contracts,  on  the  part  of  the  United 
States. 
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Finance  Docket  No.  66. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK,  NEW  HAVEN  &  HARTFORD  RAILROAD  COM- 
PANY  FOR  AUTHORITY  TO  ISSUE  PROMISSORY 
NOTES  AND  TO  ISSUE  AND  PLEDGE  EQUIPMENT- 
TRUST  NOTES. 


Submitted  October  11,  1920.    Decided  October  16,  1920. 


Authority  granted  (1)  to  issue  $2,000,000  of  7  per  cent  promissory  notes,  the 
proceeds  thereof  to  be  used  to  reimburse  applicant's  treasury  for  moneys 
advanced  to  obtain  equipment  under  proposed  equipment-trust  agreement, 
and  (2)  to  issue  and  pledge  $3,500,000  of  equipment-trust  notes,  $2,800,000 
thereof  to  be  class-A  notes  bearing  interest  at  7  per  cent  per  annum,  and 
$700,000  to  be  class-B  notes  bearing  interest  at  6  per  cent  per  annum ; 
$2,000,000  of  said  class-A  notes  to  be  pledged  as  security  for  the  $2,000,000 
of  7  per  cent  notes,  and  the  remainder  of  the  class-A  notes  and  all  the 
class-B  notes  to  be  pledged  as  security  for  a  loan  of  $1,600,000  from  the 
United  States. 

E,  G,  Bicckland  for  applicant. 

Report  or  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter, 

By  Division  4 : 

The  New  York,  New  Haven  &  Hartford  Railroad  Company,  a 
common  carrier  by  railroad  engaged  in  interstate  commerce,  applies 
for  authority  under  section  20a  of  the  interstate  commerce  act  to 
issue  (1)  six  months'  renewable  7  per  cent  promissory  notes  aggre- 
gating $2,000,000,  to  be  negotiated  at  par  with  certain  named  banks, 
for  the  purpose  of  reimbursing  applicant's  treasury  for  moneys  ad- 
vanced and  to  be  advanced  in  the  procurement  of  certain  equipment ; 
(2)  $2,800,000  of  class-A  equipment-trust  notes,  bearing  interest  at 
7  per  cent  per  annum,  and  $700,000  of  class-B  equipment-trust  notes, 
bearing  interest  at  6  per  cent  per  annum;  and  (3)  promissory  de- 
mand note  or  notes  aggregating  $8,130,000,  the  proceeds  thereof  to 
be  used  for  the  completion  of  terminal  facilities,  classification  yards, 
and  other  permanent  improvements. 

The  applicant  proposes  to  execute  an  equipment-trust  agreement 
EE  with  the  New  England  Car  Company  and  the  Old  Colony  Trust 
Company,  a  tentative  copy  of  which  is  submitted  with  the  applica- 
tion, and  to  issue  thereunder  equipment-trust  notes  aggregating 
$3,500,000,  divided  into  two  classes,  known  as  class  A  and  class  B; 
the  former  amounting  to  $2,800,000,  and  entitled  to  a  first  lien  on 
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the  equipment  covered  by  the  said  agreement,  the  latter  amounting 
to  $700,000,  and  entitled  to  a  second  lien  upon  the  said  equipment. 
Class-A  notes  are  to  bear  interest  at  the  rate  of  7  per  cent  per 
annum  and  are  to  mature  serially  at  semiannual  periods  covering  a 
period  of  15  years  from  the  date  of  the  execution  of  the  said  agree- 
ment. Class-B  notes  are  to  bear  interest  at  the  rate  of  6  per  cent  per 
annum  and  are  to  mature  serially  at  annual  periods  covering  a 
period  of  seven  years  from  the  date  of  execution  of  the  said  agree- 
ment. 

The  applicant  submits  that  it  is  unable  at  the  present  time  to 
sell  the  equipment-trust  notes  at  an  advantageous  price.  For  the 
purpose  of  raising  needed  funds  to  reimburse  its  treasury  for  moneys 
advanced,  and  to  be  advanced,  to  obtain  the  equipment  described 
below,  the  applicant  desires  authority  to  issue,  and  to  negotiate 
with  certain  banks  and  trust  companies,  promissory  notes  in  the 
aggregate  principal  amount  of  $2,000,000,  which  are  to  bear  interest 
at  the  rate  of  7  per  cent  per  annum  and  to  be  payable  six  months 
after  date,  with  the  privilege  of  renewal  from  time  to  time  for 
like  periods  not  exceeding  three  years  in  the  aggregate,  and  to 
pledge  with  the  banks  and  trust  companies  making  the  loans  class-A 
equipment-trust  notes  in  the  aggregate  principal  amount  of  $2,000,000, 
as  collateral  security  for  the  promissory  notes. 

The  applicant  desires  authority  to  pledge  the  remaining  $800,000  of 
class-A  equipment-trust  notes,  and  all  of  the  $700,000  of  dass-B 
equipment-trust  notes,  with  the  Secretary  of  the  Treasury  as  security 
in  part  for  a  loan  in  the  sum  of  $1,500,000,  under  section  210  of 
the  transportation  act,  1920,  as  amended,  should  the  same  be  granted 
upon  separate  applications  therefor. 

The  proceeds  of  the  loans  from  the  banks  and  trust  companies 
are  to  be  used  toward  the  procurement  of  the  following  described 
equipment : 

25  27-inch  by  80-incfa   (482)   United  States  standardised  design  superheater 

light  mountain  locomotiYea  at  a  price  of  $66,577  each. 
6  27-lnch  by  80-inch   (482)   United  States  standardized  design  superheater 

light  mountain  locomotives,  equipped  with  feed-water  heaters,  at  a  price 

of  $66,912  tech. 
10  26-lnch  by  28-incfa  (060)  United  States  standardised  design  8-wheel  swltdi- 

Ing  locomotives  at  a  price  of  $49,566  each. 
8  multiple-unit  motor  cars  for  passenger  service  at  an  estimated  price  of 

$78,000  each. 
14  multiple-unit  cars  for  passenger  service  at  an  estimated  price  of  $88^000 

each. 

It  appears  that  the  applicant  has  made  advances  to  the  car  com- 
pany named  in  equipment-trust  agreement  EE,  to  enable  it  to 
obtain  the  equipment*    It  is  stated  on  behalf  of  the  applicant  that 
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it  will  be  necessary  to  make  further  advances.  Upon  the  execution 
of  the  equipment-trust  notes  by  the  applicant  they  are  to  be  delivered 
to  the  Old  Colony  Trust  Company,  and  after  authentication  by  that 
trust  company,  delivered  to  the  car  company  in  payment  for  the 
equipment,  as  provided  in  the  agreement.  The  latter  is  to  return 
them  to  the  applicant  in  liquidation  and  satisfaction  of  the  ad- 
vances. Upon  the  receipt  of  the  notes  from  the  car  company, 
the  applicant  desires  to  pledge  them  as  above  set  forth. 

The  applicant  states  that  no  arrangements  have  as  yet  been  made 
for  the  issue  of  the  demand  promissory  note  or  notes  in  the  amount 
of  $8,130,000.  Action  upon  the  request  for  authority  to  issue  such 
note  or  notes  is  therefore  deferred. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  As  required  by  section  20a,  notice  of  the  filing  of  the 
application  has  been  given  to,  and  a**  copy  thereof  filed  with,  the 
governor  of  each  of  the  states  in  which  the  applicant  operates.  No 
objection  to  the  granting  of  the  application  has  been  offered  by  any 
state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed 
issue  of  $2,000,000  of  7  per  cent  promissory  notes,  and  the  proposed 
issue  and  pledge  of  $3,600,000  of  equipment-trust  notes,  by  the 
New  York,  New  Haven  &  Hartford  Railroad  Company  (a)  are  for 
lawful  objects  within  its  corporate  purposes,  and  compatible  with 
the  public  interest,  which  are  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service;  and  (6)  are  reasonably  necessary  and  appro- 
priate for  such  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  appli- 
cation having  been  had,  and  the  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made 
a  part  hereof : 

It  is  ordered^  That  the  New  York,  New  Haven  &  Hartford  Rail* 
road  Company  be,  and  it  is  hereby,  authorized  to  issue  its  prom- 
issory notes  in  the  aggregate  principal  amount  of  $2,000,000,  pay- 
able in  six  months,  with  the  privilege  of  renewal  for  like  periods 
during  an  aggregate  period  of  three  years;  said  notes  to  bear  in- 
terest at  the  rate  of  7  per  cent  per  annum,  and  to  be  substantially 
in  the  form  submitted  with  the  application;  said  notes  for  the 
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amounts  specified  below  to  be  negotiated  with  the  following  named 
banks:  First  National  Bank,  Boston,  $450,000;  National  Shawmut 
Bank,  Boston,  $450,000;  Old  Colony  Trust  Company,  Boston, 
$450,000;  American  Trust  Company,  Boston,  $250,000;  Merchants 
National  Bank,  Boston,  $400,000,  and  to  be  secured,  dollar  for  dollar, 
by  pledges  of  class-A  equipment-trust  notes  in  the  aggregate  face 
amount  of  $2,000,000,  the  issue  and  pledge  of  which  are  hereinafter 
authorized;  said  promissory  notes,  or  the  proceeds  thereof,  to  Ije 
used  solely  for  the  purpose  of  reimbursing  the  treasury  of  the  appli- 
cant, in  part,  for  advances  made,  and  to  be  made,  by  it  to  the  New 
England  Car  Company  with  which  to  obtain  the  equipment  de- 
scribed in  the  application,  in  accordance  with  the  aforesaid  pro- 
posed equipment-trust  agreement  EE, 

It  is  further  ordered^  That  the  New  York,  New  Haven  &  Hart- 
ford Railroad  Company  be,  and  it  is  hereby,  authorized  to  issue 
$3,500,000  of  equipment-trust  notes  to  be  issued  under  and  pursuant 
to,  and  to  be  secured  by,  the  aforesaid  proposed  equipment-trust 
agreement  EE ;  $2,800,000  of  said  equipment-trust  notes  to  be  desig- 
nated as  class-A  notes  and  to  be  in  the  denomination  of  $1,000  each, 
to  bear  interest  (evidenced  by  coupons  attached  thereto)  at  the  rate 
of  7  per  cent  per  annum,  payable  semiannually  on  the  1st  day  of 
April  and  the  1st  day  of  October,  in  each  year,  to  mature  serially 
in  the  years  1921  to  1935,  inclusive,  on  the  dates  and  in  the  amounte 
set  forth  in  said  agreement,  to  be  substantially  in  the  form  set 
forth  in  the  agreement,  to  be  registered  and  subject  to  a  redemp- 
tion as  provided  in  the  agreement,  and  to  be  entitled  to  a  first  lien 
upon  the  equipment  described  in  the  application;  and  $700,000  of 
said  equipment-trust  notes  to  he  designated  as  class-B  notes,  to  be 
in  the  denomination  of  $100,000  each,  to  bear  interest  (evidenced  by 
coupons  attached  thereto)  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually,  to  mature  serially  on  the  1st  day  of  October 
in  each  of  the  years  1921  to  1927,  inclusive,  to  be  substantially  in 
the  form  set  forth  in  said  agreement,  and  to  be  entitled  to  a  second 
lien  upon  the  aforesaid  equipment;  all  of  said  class-A  and  class-B 
equipment-trust  notes  to  be  delivered  to  the  Old  Colony  Trust  Com- 
pany, and  by  it  authenticated  and  delivered  to  or  on  the  order  of  the 
New  England  Car  Company  in  payment  for  the  equipment  trans- 
ferred to  said  trust  company  as  provided  in  said  agreement;  said 
equipment-trust  notes  then  to  be  delivered  by  the  car  company  to  the 
applicant  in  liquidation  of  and  satisfaction  for  the  moneys  advanced 
with  which  the  equipment  was  obtained  by  the  car  company,  said 
equipment-trust  notes  thereby  becoming  available  for  pledge  by  the 
applicant  as  hereinafter  authorized. 

It  is  further  ordered^  That  the  New  York,  New  Haven  &  Hartford 
Railroad  Company  be,  and  it  is  hereby,  authorized,  upon  receiving 
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tbe  eqnipmant-trust  notes  as  aforesaid,  (1)  to  pledge  $2,000,000  of 
said  dass-A  equipment-trust  notes  as  collateral  security  with  the 
aforementioned  banks  and  trust  companies  as  hereinbefore  specified ; 
these  equipment-trust  notes  not  to  be  otherwise  pledged,  sold,  re- 
pledged,  or  otherwise  disposed  of  by  the  applicant  except  as  ordered 
by  thia  Commission;  and  (2)  to  pledge  the  remaining  $800,000  of 
class-A  equipment-trust  notes,  and  all  of  the  $700,000  of  class-6 
equipment-trust  notes,  with  the  Secretary  of  the  Treasury  as  security 
in  part  for  a  loan  of  $1,500,000,  under  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  should  the  same  be  granted  upon  sepa- 
rate applications  therefor;  these  equipment- trust  notes  not  to  be 
otherwise  pledged,  sold,  repledged,  or  disposed  of  by  the  applicant 
except  as  ordered  by  this  Conunission. 

It  is  further  ordered^  That  the  applicant  shall,  for  the  period  end- 
ing December  81,  1920,  and  for  each  six  months'  period  thereafter 
ending  June  30  and  December  31  in  each  year,  report  to  this  Com- 
mission within  80  days  after  the  close  of  said  periods,  all  pertinent 
facts  relating  to  the  issue  and  disposition  and  pledge  of  notes  as 
herein  authorized,  the  application  of  the  proceeds  thereof ,  the  payment 
or  satisfaction  of  said  notes,  and  the  release  from  pledge  of  such  notes 
as  are  herein  authorized  to  be  pledged;  each  report  to  be  signed 
by  an  executive  officer  of  the  applicant  having  knowledge  of  the  facts 
and  verified  by  his  oath,  and  to  be  made  periodically  as  herein  re- 
quired until  all  of  said  notes  shall  have  been  issued  and  disposed  of 
and  until  all  of  said  notes  shall  have  been  paid  or  otherwise  satisfied 
and  until  all  pledged  notes  shall  have  been  released  from  such  pledge. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  933. 

APPLICATION  OF  THE  CENTRAL  NEW  ENGLAND  RAIL- 
WAY  COMPANY  FOR  A  LOAN  FROM  THE  UNITED 
STATES  TO  PROVIDE  ADDITIONS  AND  BETTER. 
MENTS.  

Submitted  October  7,  1920.    Decided  October  19,  1920. 


Application  granted  and  a  loan  of  $300,000  approved. 
E.  G.  Buckland  for  applicant. 

Report  of  the  Commission, 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  PormB. 

By  Division  4: 

The  Central  New  England  Railway  Company,  a  carrier  by  rail- 
road subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  May  20,  1920,  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States,  in 
accordance  with  section  210  of  the  transportation  act,  1920,  to  pro- 
vide itself  with  additions  and  betterments  to  way  and  structures,  and 
on  July  23, 1920,  the  applicant  amended  the  application. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $800,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  That  the  purpose  of  the  loan  and  the  use  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  additions 
and  betterments  to  way  and  structures,  as  follows : 

Additional  main  tracks $3,  SOS 

Additional  yard  tracks  and  sidings 255,470 

Shops 228,010 

Stations  and  station  facilities 4,114 

Miscellaneous 9,10S 

Total 600, 000 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  first-mortgage  4  per 
cent  50-year  gold  bonds. 

6.  That  the  extent  to  which  the  public  convenience  and  necessitjr 
will  be  served  by  the  loan  is  the  more  prompt  movement  of  cars 
which  will  become  possible  with  the  added  capacity. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
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ship,  capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan 
applied  for  and  the  ability  of  the  applicant  to  make  good  the  obli- 
gation, as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Eailway  Executives  reconunended  the  making 
of  a  loan  of  $300,000  to  the  applicant. 

After  investigation,  the  Commission  finds  that  the  making  of  a 
loan  by  the  United  States  of  $300,000  to  the  Central  New  England 
Kailway  Company,  to  be  used  in  the  manner  herein  below  set  forth 


Purpose. 


Ssdmated 


FinAiiMd 
taJxL 


Loaabr 
United 
States. 


Additions  and  betterments: 

Additional  main  treoks 

Additional  yard  tracks  and  sidings . 

Shops 

Stations  and  station  facilities 

Hisoellaneooa. 


18,  MS 
355,470 
"1,010 
i,lU 
9,108 


Total. 


500,000 


1200,000 


$300,000 


is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public. 

The  Commission  further  finds  that  the  earning  power  of  the 
applicant,  together  with  the  character  and  value  of  the  security 
offered,  affords  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection  to 
the  United  States,  and  that  the  applicant  is  unable  to  provide  itself 
with  the  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  SB  for  a  Loan  vmder  Section  £10  of  the  Traneportation 

Actj  19£0^  as  Amended. 

The  Interstate  Conmierce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $300,000  by  the  United  States  to 
the  Central  New  England  Railway  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant  to  pro- 
vide itself  with  additions  and  brtterments  to  way  and  structures,  it 
necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  fumisb 
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reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $300,000. 

4.  That  ttie  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid,  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  repaid  in  five  equal  annual  installments  of 
$60,000  each,  maturing,  consecutively,  11  to  15  years  from  the  date 
of  the  loan,  and  shall  be  collaterally  secured  by  the  pledge  of  the 
Central  New  England  Railway  (^ompany's  first-mortgage  4  per  cent 
50-year  gold  bonds,  due  1961,  in  the  par  value  of  $750,000.  Said 
bonds  are  of  the  denomination  of  $1,000,  and  numbered  13428  to 
14177,  inclusive,  a  total  of  750  bonds.  These  bonds  were  issued  under 
an  indenture  of  mortgage  of  the  Central  New  England  Railway 
Company  to  the  Farmers'  Loan  &  Trust  Company,  trustee,  dated 
January  1,  1911. 

(6)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  20th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7|  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith;  (2)  the  expenditures  made  from  the  loan 
shall  be  confined  to  such  expenditures  as  may  be  chargeable  to  ac- 
counts for  investment  in  road  and  equipment  provided  in  the  Com- 
mission's accounting  classification  for  steam  roads  in  effect  at  the 
time  the  expenditures  may  be  made;  and  (8)  the  applicant  shall 
furnish  the  Commission  on  or  about  January  1  and  July  1,  1921, 
the  detailed  certificate  under  oath  of  its  chief  engineer,  showing  the 
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character  and  costs  of  the  additions  and  betterments  made  with  or 
in  connection  with  this  loan  for  said  purposes.  The  loan  shall  have 
been  expended  or  definitely  obligated  for  the  purposes  for  which 
loaned,  or  shall  be  repaid  to  the  United  States,  on  or  before  July  l, 
1921.  In  event  the  Commission  shall  certify  to  the  Secretary  of 
the  Treasury  that  the  applicant  has  failed  or  refused  well  and  truly 
to  comply  with  any  one  or  more  of  the  terms  and  conditions  con- 
tained in  said  agreement,  the  whole  or  any  part  of  the  obligations 
evidencing  the  loan,  as  the  Commission  may  designate,  shall,  at  the 
option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Conmiission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  19th  day  of  October,  1920. 
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Finance  Docket  No.  942. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO,  INDIANAPOLIS  &  LOUISVILLE  EAILWAY  COM- 
PANY  FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  PROVIDING  EQUIPMENT  AND  OTHER  ADDI- 
TIONS  AND  BETTERMENTS. 


Submitted  October  14,  1920.    Decided  October  19,  1920. 


Application  granted  iu  part  and  a  loan  of  $200,000  approved, 

H.  R.  Kurrie  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Pottkk. 

By  Division  4 : 

The  Chicago,  Indianapolis  &  Louisville  Railway  Company,  a  car- 
rier by  railroad  subject  to  the  interstate  commerce  act,  hereinafter 
referred  to  as  the  i^plicant,  on  May  29,  1920,  made  application  to 
the  Interstate  Commerce  Commission  for  a  loan  from  the  United 
States,  in  accordance  with  section  210  of  the  transportation  act,  1920, 
to  provide  itself  with  equipment  and  additions  and  betterments  to 
way  and  structures,  and  on  July  22  and  September  8,  1920,  the 
applicant  amended  the  application. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $500,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment and  in  building  a  new  steel-car  shop,  as  follows : 

New  equipment : 

To  purchase  300  gondola  cars 1946,000 

Additions  and  betterments  to  way  and  structures : 

To  erect  a  modem  steel-car  shop 200,000 

Total 1, 146,000 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
the  requirements  of  its  obligations  in  regard  thereto. 

6.  That  the  security  offered  is  (a)  as  to  the  loan  for  equipment^ 
equipment-trust  bonds  in  an  amount  equal  to  the  amount  of  loan, 
and  in  addition  thereto  pledge  of  applicant's  first  and  general  mort- 
gage 5  per  cent  gold  bonds,  due  May  1,  1966,  in  such  amount  as  may 
be  required,  and  (&)  as  to  the  loan  for  additions  and  betterments, 
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pledge  of  $800,000  of  applicant's  first  and  general  mortgage  5  per 
cent  gold  bonds,  due  May  1, 1966. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  provide 
itself  with  the  necessary  equipment  and  adequate  shop  facilities  to 
serve  the  public,  especially  in  the  transportation  of  coal  and  manu- 
factured articles. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Afisociation  of  Itailway  Executives  recommended  a  loan  to 
the  applicant  in  the  total  amount  of  $500,000;  apportioned  $200,000 
for  additions  and  betterments  and  $300,000  for  the  purchase  of 
freight  cars. 

The  applicant,  by  letter  of  its  president,  dated  October  12,  1920, 
requested  deferred  consideration  of  that  portion  of  its  application 
in  respect  of  equipment.  The  Conunission  is  of  the  opinion  that 
deferred  consideration  should  be  given  to  the  matter  of  a  loan  for 
equipment,  and  so  finds. 

After  investigation  the  Commission  finds  that  the  making  of  t^e 
whole  of  the  proposed  loan  by  the  United  States  in  the  amount  of 
$200,000  for  th^  purpose  of  constructing  a  modem  steel-car  repair 
shop  at  La  Fayette,  Ind,,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public;  that  the  prospective 
earning  power  of  the  applicant  and  character  and  value  of  the 
Security  offered  afford  reasonable  assurance  of  the  applicant's  abil- 
ity to  repay  the  loan  within  the  time  fixed  therefor  and  to  meet  its 
other  obligations  in  connection  with  such  loan,  and  reasonable  pro- 
tection to  the  United  States;  and  that  the  applicant  is  unable  to  pro- 
vide itself  from  other  sources  with  funds  necessary  for  the  afore- 
said purpose. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  36  for  a  Loan  under  Section  SIO  of  the  Transportation 
Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings; 

1.  That  the  making  of  a  loan  of  $200,000  by  the  United  States  to 
the  Chicago,  Indianapolis  &  Louisville  £ailway  Company,  herein- 
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after  referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  appli- 
cant in  providing  itself  with  additions  and  betterments,  is  necessary 
to  enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $200,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan  is 
to  be  repaid  in  full  is  15  years. 

5.  The  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  collaterally  secured  by  pledging  $800,000, 
principal  amount,  of  applicant's  first  and  general  mortgage  5- 
per  cent  50-year  series-A  gold  bonds,  due  May  1,  1966,  issued  under 
an  indenture  of  mortgage,  dated  May  1,  1916,  executed  by  the  ap- 
plicant to  the  Guaranty  Trust  Company  of  New  York,  and  William 
L.  Taylor,  trustees,  the  same  being  800  bonds  in  denomination  of 
$1,000  and  numbered  4581  to  4680,  inclusive,  and  5462  to  5661,  in- 
clusive. 

(b)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(o)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Conmiission, 
deposit  such  additional  security  as  may  be  from  time  to  time  re- 
quired ;  the  securities  pledged,  together  with  any  that  may  be  pledged 
hereafter,  or  may  have  been  pledged  heretofore,  as  security  for  this 
loan  or  any  other  obligation  of  the  applicant  to  the  United  States 
for  loans  under  section  210  of  the  transportation  act,  1920,  as 
amended,  shall  be  applicable  in  like  manner  to  secure  the  repayment 
of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  28th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that  the 
cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith;  (2)  the  expenditures  made  from  the  loan 
for  additions  and  betterments  shall  be  confined  to  such  expenditures 

as  may  be  chargeable  to  accounts  for  investment  in  road  and  equip- 
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ment  provided  in  the  Commission's  accounting  classification  for 
steam  roads  in  effect  at  the  time  the  expenditures  may  be  made ;  and 
(3)  the  applicant  shall  furnish  the  Commission  on  or  about  Janu- 
ary 1  and  July  1, 1921,  the  detailed  certificate  under  oath  of  its  chief 
engineer,  showing  the  character  and  costs  of  the  additions  and  bet- 
terments made  with  or  in  connection  with  this  loan  for  said  pur- 
poses. The  loan  for  additions  and  betterments  shall  have  been  ex- 
pended or  definitely  obligated  for  the  purposes  for  which  loaned, 
or  shall  be  repaid  to  the  United  States,  on  or  before  July  1,  1921. 
In  event  the  Commission  shall  certify  to  the  Secretary  of  the  Treas- 
ury that  the  applicant  has  failed  or  refused  well  and  truly  to  com- 
ply with  any  one  or  more  of  the  terms  and  conditions  contained  in 
said  agreement,  the  whole  or  any  part  of  the  obligations  evidencing 
the  loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  the 
holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant;  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
pose from  other  sources. 

Done  in  Washington,  D.  C,  this  19th  day  of  October,  1920, 
66 1,  c.  a 
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Finance  Docket  No.  984. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MAX- 
TON,  ALMA  &  SOUTHBOUND  RAILROAD  COMPANY 
FOR  A  LOAN. 


Submitted  August  SI,  1920.    Decided  October  19, 1920. 


Public  necessity  of  applicant's  line,  prospective  earning  power,  and  security 
offered,  held  not  to  Justify  the  loan  requestetl.    Application  denied. 

A.  J.  McKinnon  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pottbb. 

By  Division  4: 

The  Maxton,  Alma  &  Southbound  Railroad  Company,  a  carrier 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  August  31,  1020,  made  application  to  the  Interstate 
Commerce  Commission  for  a  loan,  in  accordance  with  section  210  of 
the  transportation  act,  1920,  as  amended,  to  meet  its  maturing  in- 
debtedness. 

In  the  application,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $68,546.40. 

2.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  as  follows :  To  enable  the  applicant  to  exercise  an  option, 
expiring  November  1,  1920,  for  purchase  of  leased  rail  from  the 
Seaboard  Air  Line  Railway,  $33,296.40;  to  enable  the  applicant  to 
meet  short-term  notes  aggregating  $30,250.00;  total,  $63,646.40. 

3.  That  the  security  offered  is  the  applicant's  note,  with  an  agree- 
ment to  pledge  bonds,  when  bonds  shall  have  been  issued,  for  the 
amount  of  the  loan. 

The  applicant  opera tos  15.5  miles  of  main-line  railroad  extending 
from  Rowland  to  Alma,  N.  C,  at  which  latter  point  connection  is 
made  with  the  Seaboard  Air  Line  Railway.  The  applicant's  line 
forms  one  side  of  a  triangle,  of  which  the  Seaboard  Air  Line,  be- 
tween Alma  and  Pembroke,  and  the  Atlantic  Coast  Line,  between 
Pembroke  and  Rowland,  make  the  other  two  sides.  Apparently  no 
part  of  the  line  is  more  than  about  6  or  7  miles  from  stations  on  the 
main-line  railroads. 

From  1916  to  1919,  inclusive,  the  deficit  in  net  income  of  the  appli- 
cant was  $12,043.  From  January  to  July,  1920,  inclusive,  the  deficit 
in  net  income  was  $5,482. 
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In  determining  the  value  of  the  security  offered,  the  prospective 
earning  power  of  the  applicant  is  the  controlling  factor.  The  pros- 
pective earning  power  of  the  applicant  being  doubtful,  the  security 
offered  is  inadequate. 

We  find  that  the  public  necessity  for  the  applicant's  line  of  rail- 
road is  relatively  small.  We  find  further  that  the  prospective  earn- 
ing power  of  the  applicant  and  the  character  and  value  of  the  secur- 
ity offered  are  not  such  as  to  furnish  reasonable  assurance  of  the 
applicant's  ability  to  repay  the  loan  within  the  time  fixed  therefor, 
and  reasonable  protection  to  the  United  States. 

An  appropriate  order  will  be  entered  denying  the  application. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  said  ap- 
plication having  been  had,  and  the  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  said  report  is  hereby  referred  to  and 
made  a  part  hereof : 

It  is  ordered^  That  the  said  application  be,  and  it  is  hereby,  denied. 

65 1.  C.  0. 
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Finance  Docket  No.  70. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MAINE 
CENTRAL  RAILROAD  COMPANY  FOR  AUTHORITY  TO 
ISSUE  AND  PLEDGE  FIRST  AND  REFUNDING  MORT- 
GAGE  BONDS. 


Submitted  September  27,  1920.    Decided  October  21,  1920. 


Authority  granted  (1)  to  issue  $8,619,000  of  first  and  refunding  mortgage  6 
per  cent  gold  bonds,  series  D,  to  be  dated  December  1,  1915,  and  to  mature 
December  1,  1935;  (2)  to  pledge  $2,067,000  of  said  bonds  with  the  Secre- 
tary of  the  Treasury  aa  security  for  loans  from  the  United  States;  (3)  to 
pledge  $1,152,000  of  said  bonds  as  security  for  a  loan  for  the  financing  in 
part  of  certain  acquisitions  of  equipment,  additions,  and  betterments;  and 
(4)  to  pledge  $400,000  of  said  bonds  as  security  for  a  loan  to  redeem  cer- 
tain bonds  of  the  Knox  &  Lincoln  Railway,  maturing  on  February  1, 192L 

H.  M.  VerrUl  for  applicant. 

Report  or  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Maine  Central  Bailroad  Company,  a  common  carrier  by  rail- 
road engaged  in  interstate  commerce,  applies  for  authority  to  issue 
$4,000,000  of  first  and  refunding  mortgage  6  per  cent  gold  bonds, 
series  D,  herein  called  the  series-D  bonck,  and  to  pledge  them  as 
security  for  loans  from  the  United  States,  and  for  certain  other  pro- 
posed loans,  in  amounts  as  follows:  (1)  $1,300,000  to  secure  a  loan 
from  the  United  States  in  the  sum  of  $1,000,000,  under  section  210 
of  the  transportation  act,  1920,  as  amended,  to  reimburse  the  appli- 
cant in  part  for  moneys  expended  from  its  treasury  for  redemption 
of  $1,300,000  of  Penobscot  Shore  Line  Railroad  Company  mortgage 
4  per  cent  bonds;  (2)  $817,000  to  secure  a  loan  from  the  United 
States  of  $653,000,  under  section  210  of  the  transportation  act,  1920, 
as  amended,  to  assist  the  applicant  in  acquiring  new  equipment  and 
providing  additions  and  betterments  to  existing  equipment  and  to 
way  and  structures;  (3)  $1,152,000  to  secure  a  proposed  loan  to  en- 
able the  applicant  itself  to  finance  the  remainder  of  the  amount  neces- 
sary for  the  purposes  indicated  under  (2) ;  (4)  $400,000  to  secure  a 
loan  to  redeem  $400,000  of  Knox  &  Lincoln  Railway  mortgage  5  per 
cent  bonds,  which  mature  February  1,  1921;  and  (5)  $831,000  to 
secure  a  proposed  loan  for  financing  further  equipment  or  additions 
and  betterments. 
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The  first  and  refunding  mortgage,  dated  December  1,  1916,  made 
by  the  applicant  to  the  Union  Safe  Deposit  &  Trust  Company  pro- 
vides for  the  issue  of  bonds  in  the  aggregate  amount  of  $25,000,000, 
of  which  $16,000,000  are  now  outstanding.  Under  section  8  of 
article  II,  $1,300,000  of  these  bonds  are  to  be  issued  for  the  purpose 
of  retiring  a  like  amount  of  4  per  cent  bonds  of  the  Penobscot  Shore 
Line  Railroad  Company,  and  $400,000  for  the  purpose  of  retiring  a 
like  amount  of  5  per  cent  bonds  of  the  Knox  &  Lincoln  Railway; 
and  under  section  4  of  article  II,  bonds  may  be  issued  for  the  purpose 
of  acquiring  property,  making  improvements,  refunding  the  appli- 
cant's obligations,  etc. 

The  Penobscot  Shore  Line  Railroad  Company  bonds  matured  on 
August  1,  1920,  and  have  been  purchased  by  the  applicant  with 
moneys  drawn  from  its  working  fund,  with  the  exception  of  $8,000, 
not  yet  presented.  It  is  proposed  to  pledge  $1,260,000  of  the  series-D 
bonds,  for  which  authority  is  asked,  with  the  Secretary  of  the 
Treasury  as  security  for  a  loan  of  $1,000,000  from  the  United 
States  under  section  210  of  the  transportation  act,  1920,  as  amended, 
to  be  used  to  reimburse  the  working  fund  of  the  applicant's  treasury, 
in  part,  for  moneys  drawn  therefrom  to  purchase  these  bonds  at 
maturity,  as  specified  in  our  certificate  No.  30,  the  original  intention 
to  pledge  $1,300,000  of  the  bonds  as  security  for  this  loan  having 
been  thus  modified. 

It  is  likewise  proposed  to  pledge  $817,000  of  the  series-D  bonds, 
for  which  authority  is  asked,  with  the  Secretary  of  the  Treasury, 
as  security  for  a  loan  of  $663,000,  from  the  United  States,  under 
section  210  of  the  transportation  act,  1920,  as  amended,  to  h%  used 
in  providing  the  applicant  with  new  equipment  and  additions  and 
betterments  to  existing  equipment  and  to  way  and  structures,  as 
specified  in  our  certificate  No.  29. 

Additional  funds  will  be  required  for  the  financing  of  the  objects 
to  which  the  second-mentioned  loan  is  to  be  applied,  and  for  this 
purpose  the  applicant  proposes  to  negotiate  a  loan  from  other  sources 
and  to  pledge  as  security  therefor  $1,162,000  of  the  series-D  bonds, 
for  which  authority  is  asked.  This  proposed  loan  is  to  be  so  financed 
that  the  cost  to  the  applicant  shall  not  exceed  7  per  cent  per  annum, 
including  discount,  attorney's  fees,  and  any  and  all  other  expenses 
in  connection  therewith. 

The  applicant  also  proposes  to  negotiate  a  loan  in  the  sum  of 
$400,000,  for  the  purpose  of  redeeming  the  Eiiox  &  Lincoln  Railway 
bonds  which  mature  February  1,  1921,  and  to  pledge  as  security 
therefor  $400,000  of  the  series-D  bonds,  for  which  authority  is  asked. 

It  appears  that  the  specific  purpose  in  connection  with  additions 
and  betterments  to  the  applicant's  property  for  which  it  is  proposed 
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to  negotiate  a  further  loan,  and  pledge  as  security  therefor  $331,000 
of  the  series-D  bonds,  has  not  yet  been  determined.  Action  thereon 
will  therefore  be  deferred. 

The  application  was  made  in  such  form  and  contained  such  mat- 
ters as  the  Commission  prescribed.  It  is  under  oath  and  was  signed 
and  filed  by  an  executive  officer  of  the  applicant  duly  designated 
for  that  purpose.  As  required  by  section  20a,  notice  of  the  filing 
of  the  application  has  been  given  to,  and  a  copy  thereof  filed  with, 
the  governor  of  each  state  in  which  the  applicant  operates.  No 
objection  to  the  granting  of  the  application  has  been  made. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  issue 
by  the  applicant  of  $3,619,000  of  first  and  refunding  mortgage  6 
per  cent  gold  bonds,  series  D,  the  pledge  of  $2,067,000  thereof  with 
the  Secretary  of  the  Treasury,  and  the  pledge  of  $1,552,000  thereof 
to  secure  loans  from  other  sources  as  above  indicated  (a)  are  for 
lawful  objects  within  its  corporate  purposes,  and  compatible  with 
the  public  interest,  which  are  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service;  and  (6)  are  reasonably  necessary  and  appropriate  for 
such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceeding 
having  been  had,  and  the  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered^  That  the  Maine  Central  Railroad  Company  be,  and  it 
is  hereby,  authorized  (1)  to  issue  as  of  the  date  of  December  1,  1915, 
$3,619,000  of  first  and  refunding  mortgage  gold  bonds,  series  D,  the 
same  to  be  issued  under  and  pursuant  to,  and  to  be  secured  by,  the 
first  and  refunding  mortgage,  dated  December  1,  1915,  made  by  the 
applicant  to  the  Union  Safe  Deposit  &  Trust  Company,  a  copy  of 
which  is  filed  with  the  application;  said  bonds  to  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually,  on  the  1st  day 
of  June  and  of  December,  in  each  year,  the  first  installment  of  inter- 
est to  be  paid  December  1, 1920,  and  the  principal  thereof  to  be  pay- 
able on  the  1st  day  of  December,  1935;  said  bonds  to  be  subject  to 
redemption  and  to  be  registrable,  as  provided  in  said  first  and  refund- 
ing mortgage ;  said  bonds  to  be  issued  in  the  forms  submitted  with 
the  application;  (2)  to  pledge  $2,067,000  of  said  bonds  with  the  Sec- 
retary of  the  Treasury  as  security  for  loans  from  the  United  States 
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under  section  210  of  the  transportation  act,  1920,  as  amended,  as 
follows:  $817,000  as  security  for  a  loan  in  the  sum  of  $653,000,  to 
enable  applicant  to  procure  additional  new  equipment  and  to  make 
improvements  to  the  equipment  and  road  of  the  applicant,  as  specified 
in  this  Commission's  certificate  No.  29;  and  $1,250,000  as  security 
for  a  loan  of  $1,000,000,  to  reimburse  the  working  fund  of  the  appli- 
cant's treasury,  in  part,  for  moneys  drawn  therefrom  to  pay  certain 
4  per  cent  bonds  of  the  Penobscot  Shore  Line  Railroad  Company 
which  matured  August  1, 1920,  as  specified  in  this  Conunission's  cer- 
tificate No.  30;  (3)  to  pledge  $1,152,000  of  said  bonds  as  security  for 
a  loan  to  be  negotiated  by  the  applicant  for  the  purpose  of  providing 
the  remainder  of  funds  necessary  to  procure  additional  new  equip- 
ment and  to  make  improvements  to  the  equipment  and  road  of  the 
applicant  as  aforesaid,  the  amount  of  such  loan  to  be  so  financed 
that  the  cost  thereof  to  the  applicant  shall  not  exceed  7  per  cent  per 
annum,  including  in  such  cost  discount,  attorneys'  fees,  and  any  and 
all  other  expenses  in  connection  therewith,  as  specified  in  certificate 
No.  29  of  this  Commission ;  and  (4)  to  pledge  $400,000  of  said  bonds 
as  security  for  a  loan  to  be  negotiated  by  the  applicant  for  the  purpose 
of  redeeming  $400,000  of  Knox  &  Lincoln  Railway  mortgage  5  per 
cent  bonds,  which  mature  February  1, 1921,  and  which  are  obligations 
of  the  applicant ;  said  bonds  to  be  used  solely  as  such  security  until 
otherwise  ordered  by  this  Commission. 

It  is  further  ordered^  That  said  first  and  refunding  mortgage  6 
per  cent  gold  bonds,  herein  authorized  to  be  issued,  shall  not  be  sold, 
disposed  of,  pledged,  repledged,  or  otherwise  used  for  any  pur- 
pose or  in  any  manner  other  than  as  authorized  in  this  order. 

It  is  further  ordered^  That  said  applicant  shall  make  report  to  this 
Commission  of  the  issue  and  pledge  of  bonds  as  herein  authorized, 
within  10  days  after  the  same  shall  have  been  so  issued  and  pledged ; 
and  that  said  applicant  shall  also  make  report  of  the  release  of  said 
bonds  from  such  pledges  within  10  days  after  each  or  any  of  the  same 
shall  have  been  so  released. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  first  and  refunding 
mortgage  6  per  cent  gold  bonds,  or  interest  thereon,  on  the  part  of  the 
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Finance  Docket  No.  87. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI' 
CAGO,  ST.  PAUL,  MINNEAPOLIS  A  OMAHA  RAILWAY 
COMPANY  FOR  AUTHORITY  TO  SELL  OR  PLEDGE 
EQUIPMENT .  TRUST  CERTIFICATES,  AND  TO  AS- 
SUME PAYMENT  OF,  AND  TO  SELL  OR  PLEDGE  PRO- 
POSED  EOXnPMENT-TRUST  CERTIFICATES. 


Submitted  September  24,  1920.    Decided  October  2$,  1920. 


Authority  granted:  (1)  To  sell  at  par  $770,000  of  serles-A,  1917,  ecIaipm€n^ 
trust  certificates,  bearing  interest  at  the  rate  of  7  per  cent  per  annum, 
heretofore  issued  under  the  Chicago,  St  Paul,  Minneapolis  &  Omaha  Rail- 
road C!ompany  equipment-trust  of  1917,  but  now  in  the  treasury  of  the 
applicant;  (2)  to  assume  the  obligation  of  paying  principal  and  interest 
of  $950,000  of  series-B  1920  equipment-trust  certificates,  to  be  issued  by 
the  trustee  imder  the  said  equipment-trust  agreement,  by  execution  of 
lease  of  certain  equipment;  and  (8)  to  sell,  at  97  per  cent  of  par,  or 
better,  said  $960,000  of  series-B  1920  equipment-trust  certificates. 

James  B.  Sheean  for  applicant. 

Report  of  thb  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  PonraL 

Bt  Division  4 : 

The  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Railway  Company, 
a  common  carrier  by  railroad  engaged  in  interstate  commerce,  seeks 
authority  under  section  20a  of  the  interstate  commerce  act  to  sell 
at  par  certain  equipment-trust  certificates,  known  as  series  A,  1917, 
in  the  aggregate  amount  of  $770,000,  and  which  are  now  in  the 
treasury  of  the  applicant,  or  to  pledge  said  series-A  1917  certificates 
as  collateral  for  a  loan  or  loaiis,  for  the  purpose  of  reimbursing  the 
treasury  of  the  applicant  for  moneys  advanced  to  the  vendors  out 
of  income  in  procurement  of  certain  equipment;  also  to  assume  the 
obligation  of  paying  the  principal  and  interest  of  equipment-trust 
certificates,  in  the  aggregate  amount  of  $950,000,  to  be  known  as 
series  B,  1920,  proposed  to  be  issued  by  the  trustees  under  the  Chi- 
cago, St.  Paul,  Minneapolis  &  Omaha  Railway  equipment  trust  of 
1917,  dated  February  5,  1917,  and  amended  June  1, 1920,  and  to  sell 
the  series-B  certificates  at  97  per  cent  of  par,  or  better,  or  to  pledge 
them  as  collateral  for  a  loan  or  loans  for  the  purpose  of  reimbursing 
the  treasury  of  the  applicant  for  moneys  to  be  used  in  procurement 
of  10  engines  and  125  stock  cars.  The  application  was  made  in  gach 
form  and  contained  such  matters  as  the  Commission  prescribed. 
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It  appears  that  on  February  5,  1917,  an  agreement  was  entered 
into  between  John  D.  Caldwell,  Charles  Jensch,  Charles  P.  Nash, 
and  W.  H.  Thorn,  called  vendors,  the  Farmers'  Loan  &  Trust  Com- 
pany and  Edwin  S.  Marston,  called  trustees,  and  the  applicant, 
called  in  said  agreement  "Railway  Company,"  but  called  herein 
the  applicant,  under  which  the  vendors  are,  from  time  to  time,  to 
deliver  to  the  trustees  such  equipment  as  the  applicant  may  request. 
Upon  the  receipt  of  the  equipment  the  trustees  are  to  issue  certificates 
to  an  amount  not  to  exceed  the  cost  of  the  equipment  so  delivered. 
The  aggregate  amount  of  the  certificates  to  be  issued  is  not  to  exceed 
$5,000,000.  The  certificates  were  to  bear  interest  at  the  rate  of  5 
per  cent  per  annum.  Provision  was  made  for  the  issue  of  certificates 
in  series,  to  be  designated  by  a  serial  number  or  letter  and  by  its 
year  of  issue,  certificates  to  the  amount  of  one-tenth  of  each  series 
to  become  due  and  payable  at  the  expiration  of  each  year  succeeding 
the  date  of  such  series,  so  that  each  series  of  certificates  shall  be 
fully  paid  in  10  years  after  its  issue.  By  a  supplemental  agreement 
dated  June  1,  1920,  between  the  same  parties,  it  is  provided  that 
the  certificates  thereafter  issued  shall  bear  interest  at  a  rate,  to 
be  determined  by  the  board  of  directors  of  the  applicant,  not  exceed- 
ing 7  per  cent  per  annum,  and  that  unmatured  certificates  of  series  A, 
1917,  shall  from  and  after  June  1,  1920,  bear  interest  at  the  rate  of 
7  per  cent  per  annum. 

Equipment  which  cost  $1,111,072.48  in  1917  is  now  in  the  pos- 
session of  the  applicant  as  lessee  of  the  trustee  pursuant  to  the  terms 
of  the  aforesaid  equipment  trust.  In  procuring  this  equipment  the 
applicant  advanced  funds  for  that  purpose  to  the  vendors,  who 
thereby  became  obligated  to  refund  the  amount  of  the  advance  to 
the  applicant.  Upon  obtaining  the  equipment  the  vendors  conveyed 
the  title  to  the  trustees,  who  thereupon  issued  certificates  numbered 
1  to  1100,  inclusive,  series  A,  1917,  aggregating  $1,100,000.  The 
trustees  then  leased  the  equipment  to  the  applicant  in  consideration 
of  the  agreement  of  the  applicant  to  pay  the  principal  and  interest 
of  the  certificates.  Upon  their  issue  by  the  trustees,  the  certificates 
were  turned  over  to  the  applicant  on  the  order  of  the  vendors. 

Of  said  1100  series-A  1917  certificates,  Nos.  1  to  220,  inclusive, 
have  been  retired,  canceled,  and  released;  Nos.  221  to  830,  inclusive, 
it  is  stated,  will  be  retired  and  canceled  on  December  1,  1920;  and 
Nos.  331  to  1100,  inclusive,  the  aggregate  amount  of  which  is  $770,000, 
are  proposed  to  be  sold  at  par  pursuant  to  authority  requested  in 
the  application,  thereby  reimbursing  the  treasury  of  the  applicant 
to  that  extent  for  a  portion  of  the  moneys  advanced  in  1917  to  the 
vendors  and  used  by  them  in  obtaining  the  equipment. 
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In  addition  to  the  equipment  hereinbefore  referred  to,  the  applicant 
desires  to  acquire  equipment  in  the  manner  provided  in  the  equip- 
ment trust  of  February  6, 1917,  as  follows :  6  mikado  freight  engines, 
estimated  cost  $434,700;  4  switch  engines,  $185,600;  125  stock  cars, 
$342,500 ;  total,  $962,800. 

It  appears  that  tonnage  carried  by  the  applicant  in  1919  was 
about  29  per  cent  greater  than  in  1913,  while  the  number  of  locomo- 
tives increased  by  about  4  per  cent;  also,  that  while  live-stock  ton- 
nage constitutes,  at  present,  about  5  per  cent  of  all  tonnage,  stock 
cars  are  used  for  a  diversity  of  purposes,  such  as  transportation  of 
coal  and  products  of  forests,  agriculture,  and  other  sources,  and 
that  the  territory  served  by  the  carrier  is  gradually  turning,  from 
year  to  year,  to  live-stock  production,  which  tends  appreciably  to 
increase  its  annual  stock-car  requirements.  The  applicant  prefers 
to  proceed  on  its  own  credit  and  resources  rather  tixan  to  apply  to 
the  government  for  assistance. 

The  method  to  be  employed  in  obtaining  this  equipment  will  be 
the  same  as  that  used  in  1917.  Certificates  to  be  known  as  series  B, 
1920,  amounting  to  $950,000,  will  be  issued.  The  applicant  will  be- 
come obligated  to  pay  to  the  Farmers'  Loan  &  Trust  Company  an 
annual  sum  equal  to  one-tenth  of  the  principal  of  the  proposed  series- 
B  1920  certificates,  together  with  the  interest  on  the  certificates  at 
the  rate  of  7  per  cent  per  annum.  The  series-B  certificates  will  be 
dated  January  1, 1920,  will  be  for  $1,000  each,  and  will  be  numbered 
from  1  to  950,  inclusive.  The  interest  will  be  payable  semiannually 
on  January  1  and  July  1  of  each  year. 

It  was  represented  that  the  series-B  certificates  can  probably  be 
sold  for  97  per  cent  of  par,  or  better.  It  does  not  appear,  however, 
that  negotiations  have  been  had  for  the  making  of  any  loans  to  be 
secured  by  the  pledge  of  either  the  series-A  or  series-B  certificates. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  each  of  the  states 
in  which  the  applicant  operates,  and  no  objection  to  the  issue  by 
this  Commission  of  an  order  granting  the  application  has  been 
offered  by  any  state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  sale 
of  the  series-A  1917  certificates;  the  proposed  assumption  of  pay- 
ment of  the  principal  and  interest  of  the  series-B  1920  certificates, 
to  be  issued  in  connection  with  the  procurement  of  the  aforesaid 
engines  and  stock  cars,  and  the  proposed  sale  of  the  series-B  1920 
certificates  (a)  are  for  lawful  objects  within  the  corporate  purposes 
of  the  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Railway  Company, 
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and  compatible  with  the  public  interest,  Trhich  are  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  und  which  will  not  impair 
its  ability  to  perform  that  service ;  and  (A)  are  reasonably  necessary 
for  such  purposes. 
An  appropriate  order  will  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application  and  full  investi- 
gation of  the  matters  and  things  involved  therein  having  been  had, 
and  the  said  Division  having,  on  the  date  hereof,  made  and  filed  a 
report  containing  its  findings  of  fact  and  conclusions  thereon,  which 
report  is  hereby  referred  to  and  made  a  part  hereof: 

It  is  ordered,  That  the  Chicago,  St.  Paul,  Minneapolis  &  Omaha 
Railway  Company  be,  and  it  is  hereby,  authorized  to  sell,  for  not 
less  than  par,  series-A  1917  equipment-trust  certificates  numbered 
331  to  1100,  inclusive,  the  aggregate  face  value  of  which  is  $770,000, 
the  proceed*  of  such  sale  to  be  used  to  reimburse  the  treasury  of 
the  applicant,  in  part,  for  moneys  advanced  in  1917  to  the  vendors 
of  certain  equipment  procured  by  the  applicant  under  a  lease  in 
pursuance  of  a  certain  trust  agreement  known  as  the  Chicago,  St. 
Paul,  Minneapolis  &  Omaha  Railway  equipment  trust  of  1917,  dated 
February  5,  1917. 

/*  w  further  ordered,  That  the  Chicago,  St.  Paul,  Minneapolis  & 
Omaha  Railway  Ccanpany  be,  and  it  is  hereby,  authorized  (1)  to 
assume  the  obligation  of  paying  to  the  Farmers'  Loan  &  Trust  Com- 
pany an  annual  sum  equal  to  one-tenth  of  the  principal  amount  of 
series-B  1920  certificates  and  the  interest  payable  thereon  from  time 
to  time  at  the  rat©  of  7  per  cent  per  annum,  such  payments  being, 
with  the  payment  of  other  incidental  expenses,  the  annual  rental 
for  the  use  of  the  equipment  described  in  the  report,  in  accordance 
with  the  terms  of  a  proposed  lease  agreement  between  the  appli- 
cant and  the  Farmers'  Loan  &  Trust  Company  and  Edwin  S.  Mars- 
ton,  as  trustees,  a  tentative  copy  of  which  has  been  filed  with  the 
application  and  the  execution  of  which  is  provided  for  in  the  trust 
agreement  of  February  6, 1917 ;  the  rentals  so  paid  by  the  applicant 
to  be  applied  in  payment  of  the  principal  of  said  series-B  1920  cer- 
tificates and  the  interest  thereon  as  the  same  shall  become  due  and 
payable;  and  (2)  to  sell  at  97  per  cent  of  par,  or  better,  series-B 
1920  equipment-trust  certificates  niunbered  1  to  950,  inclusive,  the 
aggregate  face  value  of  which  is  $950,000,  the  proceeds  of  such  sale 
to  be  used  to  reimburse  the  treasury  of  the  applicant,  in  part,  for 
monejrs  which  may  hereafter  be  advanced  to  the  vendors  of  the 
equipment  described  in  the  application  to  be  procured  by  the  appli- 
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cant  under  a  lease  in  pursuance  of  the  aforesaid  trust  agreement  of 
P'ebruary  5, 1917. 

It  is  further  ordered^  That  if  said  series-A  1917  equipment-trust 
certificates,  of  the  principal  amount  of  $770,000,  shall  be  sold  at 
such  price  as  to  realize  net  proceeds  of  more  than  $770,000,  and/or 
if  said  series-B  1920  equipment-trust  certificates,  of  the  principal 
amount  of  $950,000,  shall  be  sold  at  such  price  as  to  realize  net  pro- 
ceeds of  more  than  $921,500,  no  portion  of  the  net  proceeds  of  such 
sale  in  excess  of  the  sums  specified  shall  be  used  for  any  purpose 
without  the  consent  of  the  Commission. 

It  is  further  ordered^  That  none  of  the  said  series-A  1917  equip- 
ment-trust certificates  herein  authorized  to  be  sold,  nor  any  of  said 
series-B  1920  equipment-trust  certificates  herein  authorized  to  be 
issued  and  sold,  shall  be  hypothecated  or  pledged  as  collateral  unless 
any  such  pledge  or  hypothecation  shall  have  been  expressly  approved 
and  authorized  by  this  Commission. 

It  is  further  ordered^  That  the  Chicago,  St.  Paul,  Minneapolis 
&  Omaha  Railway  Company  shall  make  report  to  this  Commission 
of  the  sale  of  said  series-A  1917  equipment-trust  certificates,  and  of 
said  series-B  1920  equipment-trust  certificates,  within  10  days  after 
the  same  shall  have  been  sold,  stating  all  the  facts  in  connection 
therewith  and  peitinent  thereto,  and  shall,  for  each  six  months'  period 
ending  June  30  and  December  31,  file  not  more  than  80  days  from 
the  end  of  such  period  a  verified  report  showing  (a)  what  certificates 
have  been  sold  or  otherwise  disposed  of  during  such  period;  (6) 
date  of  such  sale  or  disposal;  {c)  to  whom  such  certificates  were 
sold;  {d)  what  proceeds  were  realized  from  such  sale;  (e)  any 
other  terms  and  conditions  of  such  sale;  and  (/)  the  amount 
of  the  proceeds  of  series-B  1920  certificates  expended  during  such 
period,  and  stating  to  what  account  or  accounts  such  expenditures 
have  been  charged;  and  continue  to  file  such  reports  until  all  said 
certificates  shall  have  been  sold  or  disposed  of  and  the  proceeds 
expended  in  accordance  with  the  authority  contained  herein,  and  if 
during  any  period  no  certificates  were  sold  or  disposed  of  or  pro- 
ceeds expended,  the  report  shall  set  forth  such  fact. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  series-A  1917  equip- 
ment-trust certificates,  or  interest  thereon,  or  as  to  said  series-B  1920 
equipment-trust  certificates,  or  interest  thereon,  on  the  part  of  the 
United  States. 
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Finance  Docket  No.  81. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ILLI- 
NOIS CENTRAL  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY  TO  EXECUTE  ILLINOIS  CENTRAL  EQUIPMENT 
TRUST. 


Submitted  October  19,  1V20.    Decided  October  22,  1920. 


Authority  granted:  (1)  To  execute  and  deliver  certain  agreements  and  to 
assume  obligation  to  pay  $8,107,000  of  15-year  equipment-trust  gold  cer- 
tificates and  attached  dividend  warrants,  to  be  known  as  Illinois  Central 
equipment-trust  certificates,  series  F,  in  the  procurement  of  certain  equip- 
ment; (2)  to  sell  said  trust  certificates  at  not  less  than  97.36  per  cent  of 
their  face  value,  and  accrued  interest;  and  (3)  for  the  application  of  the 
proceeds  of  said  trust  certificates  by  said  trustee  toward  the  purchase  of 
certain  equipment  specified  in  the  application. 

M.  P,  Blauvelt  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Pottbb. 

By  Division  4 : 

The  Illinois  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  applies  for  authority 
under  section  20a  of  the  interstate  commerce  act  to  execute  and 
deliver  a  certain  agreement  dated  October  1,  1920,  with  Harry  E. 
Righter  and  Andrew  S.  Hannimi,  as  vendors,  by  and  under  the 
terms  of  which  the  applicant  obligates  itself  to  pay  $8,107,000  of 
15-year  equipment-trust  gold  certificates  and  attached  warrants  to 
be  issued  thereunder,  the  proceeds  of  which  are  to  be  used  toward  the 
procurement  of  new  equipment  as  detailed  in  the  application. 

The  agreement  provides  that  in  consideration  of  the  sum  of 
$13,515,918  the  vendors  are  to  convey  to  the  trustee  the  equipment 
and  the  trustee  is  then  to  execute  a  lease  of  the  equipment  to  the 
applicant,  which  agrees  thereunder  to  obligate  itself  to  pay  the 
principal  of  said  equipment-trust  certificates  and  interest  thereon 
as  they  become  due  and  payable.  These  certificates  are  to  bear 
interest  at  the  rate  of  7  per  cent  per  annum,  payable  semiannually 
on  April  1  and  October  1  of  each  year,  and  are  to  mature  serially, 
the  first  in  the  principal  sum  of  $737,000  on  October  1,  1925,  and 
a  like  principal  sum  on  each  succeeding  October  1  until  all  have 
matured.  Kuhn,  Loeb  &  Company  of  New  York  have  agreed  to 
purchase  the  entire  issue  at  97.36  per  cent  of  par.  No  commission 
will  be  paid  for  the  sale  and  no  other  expenses  will  be  incurred. 
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Of  the  remainder  of  the  total  cost  of  this  equipment,  $4,440,000 
will  be  paid  from  a  loan  for  that  purpose  from  the  United  States 
under  section  210  of  the  transportation  act,  1920,  as  amended,  and 
the  remainder  will  be  paid  from  the  applicant's  current  income. 

The  application  was  made  in  such  form  and  contained  such  mat- 
ters as  we  prescribed.  It  was  made  under  oath,  signed,  and  filed 
on  behalf  of  the  applicant  by  one  of  its  executive  oflScers  duly  des- 
ignated for  that  purpose  by  the  applicant.  Notice  of  the  filing  of 
the  application  has  been  given  to,  and  a  copy  thereof  filed  with,  the 
governor  of  each  of  the  states  in  which  the  applicant  operates.  No 
objection  to  the  granting  of  the  application  has  been  offered  by  any 
state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  as- 
sumption of  obligation  on  and  under  the  equipment-trust  certifi- 
cates aforesaid  by  the  Illinois  Central  Railroad  Company  (a)  is 
for  a  lawful  object  within  its  corporate  purposes,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for 
and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service,  and  (6)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER* 

Full  investigation  of  the  matters  and  things  involved  in  this 
application  having  been  had,  and  the  said  Division  having,  on  the 
date  hereof,  made  and  filed  a  report  containing  its  findings  of  fact 
and  conclusions  thereon,  which  report  is  hereby  referred  to  and 
made  a  part  hereof : 

It  is  ordered^  That  the  Illinois  Central  Railroad  Company  be, 
and  it  is  hereby,  authorized  to  execute  and  deliver  a  certain  agree- 
ment dated  October  1,  1920,  with  Harry  E.  Righter  and  Andrew 
S.  Uannum,  as  vendors,  and  the  Commercial  Trust  Company,  as 
trustee,  a  copy  of  which  has  been  filed  with  this  application,  and 
a  certain  agreement  of  lease  with  the  Commercial  Trust  Companyi 
a  copy  of  which  is  also  on  file  with  this  application,  to  be  called 
Illinois  Central  equipment  trust,  series  F,  by  and  under  the  terms 
of  which  the  Illinois  Central  Railroad  Company  obligates  itself  to 
pay  $8,107,000,  principal  amount,  of  16-year  equipment-trust  gold 
certificates  and  attached  dividend  warrants  to  be  issued  there* 
under  by  the  trustee  aforesaid,  said  certificates  to  be  known  as 
Dlinois  Central  equipment-trust  certificates,  series  F,  to  matnie 
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serially,  the  first  series  to  mature  October  1,  1925,  and  the  remain- 
ing series  on  the  1st  day  of  October  of  each  year  thereafter,  re- 
spectively, to  and  including  October  1,  1935,  and  to  be  signed  and 
issued  by  the  trustee  aforesaid,  bearing  interest  at  the  rate  of  7 
per  cent  per  annum,  payable  semiannually  on  the  1st  day  of  April 
and  of  October  in  each  year,  as  evidenced  by  said  attached  dividend 
warrants,  all  as  set  forth  in  said  agreement. 

It  is  further  ordered^  That  said  equipment-trust  certificates  of  the 
principal  amount  of  $8,107,000  shall  be  sold  at  not  less  than  97.36 
per  cent  of  their  face  value,  and  accrued  interest. 

It  is  further  ordered^  That  said  equipment-trust  certificates  herein 
authorized  of  the  total  face  value  of  $8,107,000  (or  the  proceeds 
thereof),  shall  be  applied  by  said  trustee  solely  and  exclusively 
toward  payment  for  the  equipment  set  forth  in  the  aforesaid  lease, 
as  follows: 

Estimated  cost. 
50  freight  locomotives $4,385,000 

25  passenger  locomotives 1,628,125 

5  steel  dining  cars 255,025 

20  suburban  coaches 597,600 

12  compartment  coaches 438,468 

18  steel  baggage  cars 461,700 

200  flat  cars 474,000 

1,000  refrigerator  cars 4,255,000 

50  caboose  cars 150,000 

800  stock  cars 876,000 

It  is  further  ordered^  That  if  said  certificates  of  the  principal 
amount  of  $8,107,000  shall  be  sold  at  such  price  as  to  realize  net 
proceeds  of  more  than  $7,892,975.20,  no  portion  of  the  proceeds  of 
such  sale  in  excess  of  the  last-named  sum  shall  be  used  for  any  pur- 
pose  without  the  further  order  of  this  Commission. 

It  is  further  ordered,  That  none  of  said  certificates  herein  author- 
ized shall  be  hypothecated  or  pledged  as  collateral  unless  any  such 
pledge  or  hypothecation  shall  have  been  expressly  approved  and 
authorized  by  the  Commission. 

It  is  further  ordered,  That  the  Illinois  Central  Railroad  Company 
shall,  for  each  six  months'  period,  ending  June  30  and  December  31, 
file  not  more  than  30  days  from  the  end  of  such  period  a  verified 
report  showing  (a)  what  certificates  have  been  sold  or  otherwise 
disposed  of  during  such  period  in  accordance  with  the  authority 
contained  herein;  (&)  the  date  of  such  sale  or  disposition;  (c)  to 
whom  such  certificates  were  sold;  {d)  what  proceeds  were  realized 
from  such  sale;  {e)  any  other  terms  and  conditions  of  such  sale; 
and  (/)  the  amoimt  expended  in  reasonable  detail  of  the  proceeds 
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of  the  certificates  herein  authorized  for  the  purposes  specified  herein 
during  such  period,  and  stating  to  what  account  or  accounts  such 
expenditures  have  been  charged;  and  continue  to  file  such  reports 
until  all  of  said  certificates  shall  have  been  sold  or  disposed  of  and 
the  proceeds  expended  in  accordance  with  the  authority  contained 
herein,  and  if  during  any  period  no  certificates  were  sold  or  disposed 
of  or  proceeds  expended  the  report  shall  set  forth  such  fact. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  equipment-trust  cer* 
tificates,  or  interest  thereon,  on  the  part  of  the  United  States. 

65I.C.a 


ji 


LOAN  TO  ERIE  R.   R. 


317 


Finance  Docket  No.  954. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ERIE 
RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE  UNITED 
STATES  TO  PROVIDE  EQUIPMENT  AND  OTHER  ADDI- 
TIONS  AND  TO  MEET  MATURITIES. 


Submitted  October  12,  1920.    Decided  October  22,  1920. 


Application  granted  in  part  and  loan  of  $1,840,700  approved. 
George  F.  Brownell  for  applicant. 

Report  of  the  Commission. 
Di^rrsioN  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Erie  Railroad  Company,  a  carrier  by  railroad  subject  to  the 
interstate  commerce  act,  hereinafter  referred  to  as  the  applicant, 
on  May  26, 1920,  made  application  to  the  Interstate  Commerce  Com- 
mission for  a  loan  from  the  United  States,  in  accordance  with  section 
210  of  the  transportation  act,  1920,  to  provide  itself  with  new  and 
reconstructed  equipment,  to  make  betterments  to  existing  equipment 
and  additions  and  betterments  to  way  and  structures,  and  to  meet 
maturities.  On  June  19,  June  26,  July  13,  August  9,  and  October  12, 
1920,  the  applicant  amended  and  supplemented  the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $30,663,309. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are: 


Purpose. 


New  equipment: 

16  radflo-type  locomotiyes,  for  fast-freight  and  heavy  passenger 

service,  at  465,500  eaoh 

85  mikado  freight  locomotives,  at  171,000  each 

Total  new  equipment 

Reconstructed  equipment: 

Reconstruction  of  70  caboose  cars  at  13,069.28  each 

Reconstniction  of  99  refrigerator  cars,  at  Sl,643.47  each 

Repairing  trucks  of  approximately  2.000  obsolete  freight  cars  to 
be  used  in  the  construction  of  1,000  50-ton  steel  gondola  cars 
and  1,000  40-ton  steel  box  cars  and  for  certain  special  appli- 
ances to  be  used  in  said  construction. 

Total  reconstructed  equipment 

To  meet  demands  of  federal,  state,  and  other  governmental  authori- 
ties: 

For  equipping  cars  with  safetv  appliances 

For  equipping  locomotives  with  headlights 

Total  betterments  to  existing  equipment 

Additions  and  betterments  to  way  and  structures , 

For  maturities. 

Grand  total 
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Estimated 
cost. 


S982,600 
2,485,000 


3,467,500 


214,150 
162,703 


4,800,600 


6,183,353 


22,600 
69,600 


82,100 


8,901,097 
36,209,600 


48,994,460 


Fhumoed 
by  appli- 
cant. 


$1,733,730 


4,839,141 


n,  768, 250 


18,881,141 


Loanbj 
United 
States. 


$1,733,750 


344,212 


82,100 


3,991,997 
24,511,250 


80,663,300 


318  INTERSTATE  COMHEEOE  COUMISSION  BEPOBTS. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  r^ard  thereto. 

6.  That  the  security  offered  is,  (a)  as  to  the  loan  for  new  locomo- 
tives, second  lien  under  an  equipment-trust  agreement;  (6)  as  to 
the  loan  for  reconstructed  equipment,  applicant's  refunding  and 
improvement  mortgage  bonds;  (c)  as  to  the  loan  for  betterments  to 
existing  equipment,  the  equipment  itself  or  the  applicant's  interest 
therein  as  represented  by  the  government's  loan;  {d)  as  to  the  loan 
for  additions  to  roadway  and  structures,  applicant's  refunding 
and  improvement  mortgage  bonds ;  and  (<?)  as  to  the  loan  for  ma- 
turities, matured  bonds  as  extended,  or  the  applicant's  note  collat- 
erally secured  by  the  said  matured  bonds  as  extended. 

6.  That  the  extent  to  vrhich  the  public  convenience  and  necessity 
will  be  ser\'ed  by  the  loan  is,  that  it  will  enable  the  applicant  to 
provide  itself  with  additional  equipment  and  other  additions  and 
betterments  which  will  expedite  the  movement  of  trains,  and  also,  in 
tliat  the  loan  will  assist  the  applicant  in  meeting  its  maturities  and 
thereby  restoring  its  credit. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner* 
ship,  capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  relat- 
ing to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  follow- 
ing loans  to  the  applicant : 

(a)  For  freight  and  swltchlnK  locomotives $1,242,1100 

(ft)  For  freight-train  cars 250,000 

(ti)  For  additions  and  bettermentB  to  pxlstlnR  equipment lG8,5S!t 

(d)  For  adtlltlona  and  betterments  to  way  and  structures  to  pro- 
mote tho  movement  of  cars :  this  recommendation  fe  A>r  addi- 
tional yards,  yard  tracks,  shop  machinery,  tools,  extension  of 
erecting  Hhope,  second  track,  stock  pens,  and  other  miscellane- 
ous items ;  It  also  Includes  two  Items  which  are  properly 
classlSed  as  additions  and  betterments  to  equipment,  namely, 
safety  appliances  for  cars,  $22,600,  and  electric  headllgbts  for 

locomotives,  $50,noo 1, 406. 897 

(«)  For  maturing  obll^tlons 6,879,124 


Total 0, 087,  OH 

The  Commission  on  August  25,  1920,  certified  ita  approval  of  a 
loan  of  $8,000,000  to  the  applicant  to  aid  it  in  meeting  its  192(i 
Diaturities, 
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The  applicant,  by  letter  of  its  vice  president  and  general  counsel, 
dated  September  23,  1920,  requested  that  consideration  of  that  part 
of  its  application  in  respect  of  the  loan  to  aid  it  in  the  purchase  of 
36  new  heavy  mikado-type  locomotives  be  deferred. 

The  applicant  has  proposed  to  finance  about  70  per  cent  of  the 
estimated  cost  of  additions  and  betterments  to  be  made.  The  cer- 
tificate will  provide  that  the  loan,  together  with  the  entire  amount 
to  be  financed  by  the  applicant,  shall  have  been  expended  or  defi- 
nitely obligated  for  said  purposes,  or  the  entire  loan  shall  be  repaid 
to  the  United  States,  on  or  before  January  1, 1922. 

After  informal  hearings  and  investigation,  we  find  that  the  mak- 
ing in  part  of  the  proposed  loan  by  the  United  States  to  aid  the 
applicant  in  making  additions  and  betterments : 


Purpose. 

Estimated 
cost. 

Financed 
by  appli- 
cant. 

Loan  by 
United 
states. 

Additions  and  betterments  to  existine  equipment: 

70  caboose  cars  to  be  reconstnicteci 

$214,160 
162,703 

4,806,500 
22,600 
59,600 

$160,625 
122,028 

4,537,000 

$63,525 
40,675 

99  refriKerator  cars  to  be  reconstructed * 

tieconstruction  and  renairs  on  1,000  50-ton  steel  gondola  cars 
and  1 .000  40-ton  steel  Dox  cars 

249,500 
22,600 

Equipment  of  cars  with  safety  appliances 

Electric  headliehts  on  locomotives 

59,500 

Total 

5,265,453 
1,414,900 

4,839,653 

425,800 
1,414,900 

For  additions  and  bettennents  to  roadway  and  structures;  second 
track,  Akron,  Ohio;   air-brake  testing  facilities,  air  piping  for 
testing  trains;  new  main  track,  Warren,  Ohio;  improvement  of 
tracks  and  yards,  repair  shops,  Kenmore,  Ohio;  additional  yard 
and  engine  tracks  and  repair  tracks  at  various  points;  electric 
lights  for  car-repair  shops  and  jrards,  new  turntable  at  Susque- 
hanna, Pa.;  extending  erecting  shop.  Susquehanna,  i'a.;  second- 
track  river  line,  shop  machinery  and  tools.  25-ton  Gantry  crane, 
turbo-generator  and  electric  magnet,  and  stock  pens 

Total 

6.680,353 

4,839,653 

1,  MO.  700 

is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its 
other  obligations  in  connection  with  such  loan,  and  reasonable 
protection  to  the  United  States;  and  that  the  applicant  is  unable 
to  provide  itself  from  other  sources  with  funds  necessary  for  the 
aforesaid  purposes. 
An  appropriate  certificate  will  be  issued. 


Certificate  No,  S7  for  a  Loan  under  Section  210  of  the  Transportation 

Act^  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 
66LO.a 
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1.  That  the  making  of  a  lo&n  of  $1,840,700  by  th«  United  3tatn 
to  the  i^rie  Railroad  Company,  hereinafter  referred  to  as  the  appli- 
cant, for  the  purpose  of  aiding  the  applicant  in  making  addititms 
and  betterments  to  existing  equipment  and  to  way  and  stnictorce,  is 
Bc<:essary  to  enable  the  applicant  properly  to  meet  the  tranBportatitm 
needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  tlie 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1^0,700, 

4.  That  the  time  fram  the  making  thereof  within  which  the  lotn 
is  to  be  re^jaid  is  15  years. 

That  the  terms  and  conditions  of  the  loan,  including  the  security  to 
be  given  for  repayment,  are : 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of 
$3,946,000,  principal  amount,  of  applicant's  refunding  and  improve- 
ment mortgage  6  per  cent  gold  bonds,  issued  under  an  indenture  of 
mortgage,  dated  December  1,  1916,  executed  by  the  applicant  to  the 
Bankers  Trust  Company,  of  New  York,  trustee,  as  amended  by  sup- 
plement thereto,  dated  April  1,  1918.  These  bonds  are  in  temporary 
form,  without  coupons,  exchangeable  for  engraved  bonds,  in  denomi- 
nations of  $1,000,  $500,  or  multiples  thereof,  and  are  of  the  aeneg, 
numbers,  denominations,  and  principal  amounts  as  hereinbelow  set 
forth: 

Numb^rR.  DenomluUolw. 

Series  A,  T-38 1500.000 

Swiea  A,  T-40  and  41 

Berles  A.  T-2 

Series  A,  T-6e 

Series  B,  T-4B.  46,  and  47 

Series  B,  T-63,  64,  and  65 

Total 

(b)  The  applicant  may  repay  all  or  any  part  of  the  loan  befora 
maturity.  The  collateral  security  shall  be  released  proportionata^ 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required;  the  securitiea 
pledged,  together  with  any  that  may  be  pledged  hereafter,  or  may 
have  been  pledged  heretofore,  as  security  for  this  loan,  or  any 
other  obligation  of  the  applicant  to  the  United  States,  for  loans 
under  section  210  of  the  transportation  act,  1920,  as  amended,  shall 
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be  applicable  in  like  manner  to  secure  the  repayment  of  any  and  all 
such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  15th  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed 
that  the  cost  to  it  of  any  loans  secured  from  sources  other  than 
the  United  States  government  shall  not  exceed  7^  per  cent  per 
annum,  including  in  such  cost  discounts,  attorneys'  fees,  and  any 
and  all  other  expenses  in  connection  therewith;  (2)  the  expendi- 
tures made  from  the  loan  shall  be  confined  to  such  expenditures  as 
may  be  chargeable  to  accounts  for  investment  in  road  and  equip- 
ment provided  in  the  Commission's  accounting  classification  for 
steam  roads  in  effect  at  the  time  the  expenditures  may  be  made ;  and 
(8)  the  applicant  shall  furnish  the  Commission  on  or  about  July 
1,  1921,  and  January  1,  1922,  the  detailed  certificate  under  oath  of 
its  chief  engineer,  showing  the  character  and  costs  of  the  additions 
and  betterments  made  with  or  in  connection  with  this  loan  for 
said  purposes.  The  entire  loan,  together  with  substantially  the 
entire  amount  to  be  financed  by  the  applicant  shall  have  been  ex- 
pended or  definitely  obligated  for  said  purposes,  or  the  entire  loan 
shall  be  repaid  to  the  United  States,  on  or  before  January  1,  1922. 
In  the  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly 
to  comply  with  any  one  or  more  of  the  terms  and  conditions  con- 
tained in  said  agreement,  the  whole  or  any  part  of  the  obligations 
evidencing  the  loan,  as  the  Commission  may  designate,  shall,  at 
the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  in  Washington,  D.  C,  this  22d  day  of  October,  1920. 
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Finance  Docket  No.  1008. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PENN- 
SYLVANIA  RAILROAD  COMPANY  FOB  A  LOAN  FROM 
THE  UNITED  STATES  TO  AID  IN  PROVIDING  NEW 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS.   

SwbtiUtted  October  16,  1920. .  Decided  October  n,  IBM. 


Application  eranted  Id  part  and  loan  of  16,780,000  approved. 

H.  Tatnall  for  applicant. 

Report  of  the  Commission. 
Division  4,  Comhissioness  Metes,  Daniels,  Eastman,  and  Potteb. 
Bt  Division  4: 

The  PeimE^lvania  Railroad  Company,  a  carrier  b;  railroad  sub- 
ject to  the  interstate  conmierce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  28, 1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920. 

In  said  application  the  appHcant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $18,000,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  16  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  the  purchase  of  equipment,  costing  $11^)00,000,  and 
additions  and  betterments  to  way  and  structures,  costing  $7,000,000. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  stocks  and  bonds  selected  from 
those  owned  by  the  applicant,  and  car-trust  securities  which  may 
be  secured  upon  equipment  purchased  with  the  proceeds  of  the  loan. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  Joan  will  result  in  increasing  the  facilitiee 
required  in  the  operation  of  the  applicant's  lines  and  in  completing 
additions  and  betterments  to  way  and  structures  already  authorized 
and  actively  progrcssiup  under  the  United  States  Railroad  Admin- 
istration at  the  termination  of  federal  control. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
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for  and  the  ability  of  the  applicant  to  make  good  the  obligatioD,  am 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  ihe  making 
of  a  loan  to  the  applicant  of  $6,780,125  for  additions  and  better- 
ments to  way  and  structures. 

The  applicant,  by  letter  of  its  vice  president  in  charge  of  finance, 
dated  October  15,  1920,  requested  immediate  eoneideration  of  only 
that  part  of  its  application  in  respect  of  additions  and  betterments. 

After  investigation,  the  Commission  finds  that  the  making  in  part 
of  the  proposed  loan  by  the  United  States  for  additions  and  bet- 
terments to  way  and  structures,  to  promote  the  movement  of  freight 
trafiic  as  hereinafter  set  forth: 
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or  in  even  tens  of  thousands  of  dollars,  $6,780,000  is  necessary  to 
enable  the  applicant  properly  to  meet  the  transportation  needs  of  the 
public;  that  the  prospective  earning  power  of  the  applicant  and  char- 
acter and  value  of  the  security  offered,  afford  reasonable  assurance 
of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States;  and  that  the 
applicant  is  unable  to  provide  itself  with  funds  necessary  for  the 
aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate,  No.  38  for  a  Loan  wnde.r  Section  €10  of  the  Transporta- 
tion Act,  19S0,  a»  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $6,780,000  by  the  United  States  to 
the  Pennsylvania  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  enabling  applicant  to  make  additions 
and  betterments  to  way  and  structures  to  promote  the  movement  of 
freight  traffic,  is  necessary  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public. 

2.  That  tlie  prospective  earning  power  of  the  applicant  and  the 
character  of  the  security  offered  are  such  as  to  furnish  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  within  the  time 
ii.\ed  therefor  and  to  meet  its  other  obligations  in  connection  with 
such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $6,780,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of 
108,500  shares  of  the  capital  stock  of  the  Pittsburgh,  Cincinnati, 
Chicago  Sc,  St.  Louis  Railroad  Company  of  the  par  value  of 
$10,050,000. 

(&)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  he  released  proportionately 
as  parts  of  the  loan  arc  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commissioii, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required :  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
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heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  or  hli  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  15th  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  expenditures  made 
from  the  loan  shall  be  confined  to  such  expenditures  as  may  be 
chargeable  to  accounts  for  investment  in  road  and  equipment  pro- 
vided in  the  Conmiission's  accounting  classification  for  steam  roads  in 
effect  at  the  time  the  expenditures  may  be  made;  and  (2)  the  appli- 
cant shall  furnish  the  Commission  on  or  about  July  1,  1921,  and 
January  1,  1922,  the  detailed  certificate  under  oath  of  its  chief  engi- 
neer showing  the  character  and  costs  of  the  additions  and  better- 
ments made  with  or  in  connection  with  the  loan.  The  loan  shall  have 
been  expended  or  definitely  obligated  for  the  purposes  for  which 
loaned,  or  repaid  to  the  United  States,  on  or  before  January  1,  1922. 
In  event  the  Commission  shall  certify  to  the  Secretary  of  the  Treas- 
ury that  the  applicant  has  failed  or  refused  well  and  truly  to  comply 
with  anv  one  or  more  of  the  terms  and  conditions  contained  in  said 
agreement,  the  whole  or  any  part  of  the  obligations  evidencing  the 
loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  the 
holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  22d  day  of  October,  1920, 
65 1.  C.  O. 


uttebstate  oouubbcb  cwicuission  bepoats. 


Finance  Docket  No.  44. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, INDIANAPOLIS  &  LOUISVILLE  RAILWAY  COM- 
PANY FOR  AUTHORITY  TO  ISSUE  NOTES  AND  TO  AS- 
SUME  PAYMENT  OF  OTHER  NOTES. 


Bvtmitled  September  H,  ISSO.    Decided  October  tS,  1920. 


Authority  granted  to  Isane  ss  of  July  21,  1920.  three  promlsBory  notei  uggn- 
gating  $87,000,  and  to  assume  paymeut  of  nine  promissory  notes  ugKn- 

gating  $18,000. 

C.  C.  Bijie  for  applicant. 

Report  of  the  Cohmtssion. 
Division  4,  Cohhissioners  Meter,  Danieui,  Ea^tuan,  and  Pottik. 
By  Division  4: 

The  Chicago,  Indianapolis  &.  Louisville  Railway  Company,  a 
common  carrier  by  railroad  engaged  in  interstate  commerce,  seeks 
authority  under  section  20a  of  the  interstate  commerce  act  to  issue 
as  of  July  21,  1920.  three  6  per  cent  promissory  notes  aggregating 
$87,000,  maturing  December  1,  1920,  June  1,  1921,  and  December  1, 
1921,  respectively,  and  to  assume  payment  of  nine  5J  per  cent 
promissory  notes  aggregating  $18,000,  maturing  serially  up  to  and 
including  December  15,  1928.  Applicant  became  obligated  on  April 
80,  1920,  to  make  the  payments  represented  by  the  above-mentioned 
notes,  having  on  that  date  entered  into  a  contract  with  the  Cincin- 
nati, Indianapolis  &  Western  Railroad  Company  to  purchase  cer- 
tain real  estate  and  freight-yard  facilities  located  in  Indianapolis, 
Ind.,  known  as  bulking  yardg.  The  total  amount  expended  for  the 
purchase  of  the  property  was  $167,474.3S.  These  notes  represent 
part  of  the  purchase  price.  In  pursuance  of  its  agreement  of  April 
30,  1920,  the  applicant  appears  to  have  issued  the  three  notes  and 
assumed  payment  of  the  nine  notes  on  July  21,  1920,  inadvertently, 
and  without  intent  to  violate  section  20a. 

The  three  notes  for  the  issue  of  which  authority  is  asked,  and  tlu 
nine  notes  for  the  assumption  of  payment  of  which  authority  is  also 
asked,  together  with  all  other  outstanding  notes  of  a  maturity  of  two 
years  or  less,  aggregate  more  than  5  per  cent  of  the  par  value  of  the 
securities  of  the  applicant  outstanding  on  the  date  of  this  appli- 
cation. 

The  application  was  made  under  oath,  signed,  and  filed  on  behrif 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
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that  purpose. .  Notice  of  the  filing  of  the  application  has  been  given 
to^  and  a  copy  thereof  filed  with,  the  governor  of  each  of  the  states 
in  which  the  applicant  operates.  No  objection  to  the  granting  of 
the  application  has  been  offered  by  any  state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  issue  of  said 
three  promissory  notes,  in  the  aggregate  amount  of  $87,000,  and  the 
assumption  of  said  nine  promissory  notes  in  the  aggregate  amount  of 
$18,000,  by  the  applicant  (a)  are  for  a  lawful  object  within  the  cor- 
porate purposes  of  the  Chicago,  Indianapolis  &  Louisville  Railway 
Company,  and  compatible  with  the  public  interest,  which  is  necessary 
and  appropriate  for  and  consistent  with  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier,  and  which  will  not 
impair  its  ability  to  perform  that  service;  and  (b)  are  reasonably 
necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  the  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  is  ordered^  That  the  Chicago^  Indianapolis  &  Louisville  Railway 
Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of  the  date 
of  July  21,  1920,  three  promissory  notes  of  the  aggregate  principal 
amount  of  $87,000,  each  of  said  notes  to  be  dated  July  21,  1920,  to 
bear  interest  at  the  rate  of  6  per  cent  per  annum,  and  to  be  secured 
by  a  purchase-money  mortgage  to  be  dated  July  21,  1920,  from  the 
applicant  to  the  Cincinnati,  Indianapolis  &  Western  Railroad  Com- 
pany, the  first  of  said  notes  to  be  in  the  sum  of  $35,000  and  the 
principal  thereof  to  be  payable  on  or  before  December  1,  1920,  the 
second  of  said  notes  to  be  in  the  sum  of  $35,000  and  the  principal 
thereof  to  be  payable  on  or  before  June  1, 1921,  and  the  third  of  said 
notes  to  be  in  the  sum  of  $17,000  and  the  principal  thereof  to  be 
payable  December  1,  1921;  each  of  the  notes  to  be  substantially  in 
the  forms  submitted  with  the  application ;  these  notes,  or  the  proceeds 
thereof,  to  be  used  solely  for  the  purpose  of  making  payment  in  part 
of  the  purchase  price  of  certain  real  estate  and  freight-yard  facilities 
in  Indianapolis,  Ind.,  known  as  bulking  yard;  and  (2)  to  assume, 
as  of  the  date  of  July  21, 1920,  the  payment  of  nine  promissory  notes, 
each  in  the  sum  of  $2,000,  dated  December  15,  1898,  bearing  interest 
at  the  rate  of  5^  per  cent  per  annum,  payable  semiannually,  which 
semiannual  interest  is  evidenced  by  18  other  promissory  notes  as  pro- 
vided for  in  the  mortgage  dated  December  15^  1898,  from  the  Cincin- 
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nati,  Hamilton  &  Dayton  Railway  Company  to  the  Fire  A 
of  Philadelphia;  the  said  nine  ootes,  each  for  $2,000,  maturing  suc- 
cessively on  the  15th  day  of  De<»mber  in  the  years  1920  to  1928,  in- 
clusive; said  nine  notes  and  the  18  notes  evidencing  interest  thereon 
beng  secured  by  the  aforesaid  mortgage ;  said  assumption  of  payment 
of  these  nine  notes  to  be  in  satisfaction  in  part  of  the  purchase  price 
of  the  aforesaid  real  estate  and  freight-yard  facilities. 

It  is  further  ordered^  That  the  applicant  shall,  on  or  before  Decem- 
ber 31, 1920,  and  every  six  months  thereafter,  report  to  the  Commis- 
sion all  pertinent  facts  relating  to  the  issue  of  notes  and  assumption 
of  payment  of  notes  as  herein  authorized,  the  use  of  the  same,  or  of 
the  proceeds  thereof,  and  the  payment  of  said  notes;  each  of  said 
reports  to  be  signed  by  an  executive  officer  of  the  applicant  having 
knowledge  of  the  facts  and  verified  by  his  oath,  and  to  be  made 
periodically  as  herein  required  until  all  of  the  notes  shall  have  been 
paid  or  otherwise  satisfied. 

AjuI  it  ia  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  the  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  54. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ATCHl- 
SON,  TOPEKA  &  SANTA  FE  RAILWAY  COMPANY  FOR 
AUTHORITY  TO  ISSUE  CALIFORNIA- ARIZONA  LINES 
FIRST  AND  REFUNDING  MORTGAGE  BONDS. 


SulmUtted  October  IS,  1920.    Decided  October  23,  1920. 


Authority  granted  for  issue  to  an  extent  not  exceeding  $15,486  of  California 
Arizona  Lines  first  and  refunding  mortgage  bonds,  being  $26.70  on  each 
$1,000  bond  given  in  exchange  for  each  £200  bond,  or  equivaloit,  surren- 
dered and  canceled,  under  a  certain  mortgage. 

8.  T,  Bledsoe,  for  applicant  and  intervener. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyek,  Daniei^,  Eastman,  and  Potter. 

By  Division  4 : 

This  proceeding  was  instituted  by  the  filing  of  an  application  by 
the  Atchison,  Topeka  &  Santa  Fe  Railway  Company,  a  common  car- 
rier by  railroad  engaged  in  interstate  commerce,  which  seeks  author- 
ity under  section  20a  of  the  interstate  commerce  act  to  issue  $15,486 
of  California-Arizona  lines  first  and  refunding  mortgage  bonds, 
payable  in  United  States  gold  coin. 

The  California,  Arizona  &  Santa  Fe  Railway  Company,  herein 
termed  the  intervener,  which  owns  certain  lines  of  failroad  in  the 
states  of  California  and  Arizona,  all  of  which  are  leased  to  the 
applicant,  has  filed  an  intervening  petition  in  this  proceeding,  be- 
cause the  bonds  proposed  to  be  issued  will  be  secured  upon  the  prop- 
erty of  the  intervener. 

The  applicant  and  the  intervener  united  in  an  agreement,  dated 
March  1,  1912,  a  cc^y  of  which  is  filed  with  the  application,  to  the 
Guaranty  Trust  Company  of  New  York,  whereby  certain  properties 
of  the  intervener  were  conveyed  in  trust  to  secure  an  issue  of  not  ex- 
ceeding $50,000,000  of  bonds  described  as  California- Arizona  lines 
first  and  refunding  mortgage  bonds.  By  a  separate  agreement  the 
intervener  agreed  that  it  would  be,  as  between  itself  and  the  appli- 
cant, the  principal  obligor  for  the  payment  of  the  principal  and  in- 
terest of  said  bonds.  The  bonds  are  to  be  issued,  however,  in  the 
name  of  the  applicant  as  the  promisor. 

It  was  provided  in  the  mortgage  that  bonds  might  be  made  pay- 
able in  dollar's,  sterling,  or  francs.    Of  bonds  payable  in  sterling  for 
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the  face  amount  of  $564^14,  there  are  now  oatstanding  $649,914.50, 
with  $14,599.60  thereof  in  the  treasury  of  the  applicant.  Under  the 
terms  of  the  mortgage  these  bonds  are  exchangeable  for  bonds  pay- 
able in  dollara.  When  necessary  to  ascertain  the  equivalent  in  dol- 
lars of  the  amount  of  the  bonds  payable  in  sterling,  such  equivalent 
ia  to  be  computed  at  the  rate  of  $4.8665  to  the  pound  sterling. 

The  exchange  of  a  £200  bond,  or  equivalent  amount  in  pounds 
st«rliDg,  for  a  $1,000  bond  therefore  results  in  an  increase  of  $26.70 
in  the  face  amount  of  bonds  issued  under  the  mortgage.  The  appli- 
cation is  for  authority  to  cover  this  increase. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  an  executive  officer  duly  designated  for  that 
purpose.  Notice  of  the  filing  of  the  application  has  been  given  to, 
and  a  copy  thereof  filed  with,  the  governor  of  each  of  the  states  in 
which  the  applicant  operates.  No  objection  to  the  granting  of  the 
application  has  been  offered  by  any  state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  issue 
to  the  extent  not  exceeding  $lfi,486  of  said  bonds,  being  $26.70  on 
each  $1,000  bond  given  in  exchange  for  each  £300  bond,  or  equivalent 
amount  in  pounds  sterling,  surrendered  and  canceled,  (a)  is  for 
a  lawful  object  within  the  corporate  purposes  of  the  Atchison, 
Topeka  &  Santa  Fe  Railway  Company,  and  compatible  with  the 
public  interest,  which  is  necessaiy  and  appropriate  for  and  con- 
sistent with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  per- 
form that  service;  and  (&)  is  reasonably  necessary  and  appropriate 
for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  the  said  Division  having,  on  the  date  here- 
of, made  and  filed  a  report  containing  its  findings  of  fact  and  con- 
clusions thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered,  That  the  Atchison,  Topeka  &  Santa  Fe  Railway 
Company  be,  and  it  is  hereby,  authorized  to  issue  not  exceeding 
$1S,486  of  California -Arizona  lines  first  and  refunding  mortgage 
bonds,  being  $26.70  on  each  $1,000  bond  given  in  exchange  for  each 
£200  bond,  or  equivalent  amount  in  pounds  sterling,  surrendered 
and  canceled;  the  issue  to  be  for  the  sole  purpose  of  effecting  the 
exchange  of  $564,514  of  applicant's  California- Arizona  first  and 
refunding  mortgage  bonds  payable  in  sterling,  for  bonds  payable 
in  dollars,  in  accordance  with  the  mortgage  dat«d  March  1,  1912, 
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made  by  the  applicant  and  intervener  to  the  Guaranty  Trust  Com- 
pany of  New  York. 

It  is  furtfier  ordered^  That  the  dollar  bonds  issued  upon  the  sur- 
render and  cancellation  of  the  $14,599.50  of  sterling  bonds  now  in 
the  treasury  of  the  applicant,  shall  remain  in  the  applicant's  treas- 
ury and  shall  not  be  sold,  pledged,  repledged,  or  otherwise  dis- 
posed of  except  as  may  be  authorized  by  the  future  order  of  this 
Commission. 

It  is  further  ordered^  That  the  applicant  shall,  on  or  before 
December  31,  1920,  and  each  six  months  thereafter  until  all  of  such 
bonds  hereby  authorized  have  been  issued  in  accordance  with  this 
order,  report  to  this  Commission  the  amount  of  bonds  so  issued, 
each  report  to  be  signed  by  an  executive  officer  of  said  company 
having  knowledge  of  the  facts  and  verified  by  his  oath. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  other  obligation  as  to  said  bonds,  or  the 
interest  thereon,  on  the  part  of  the  United  Statea 
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iTiNANCE  Docket  No.  950. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  DELA- 
WARE &  HUDSON  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  EQUIPMENT 
AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


SubniitJed  October  ££,  1320.    Decided  October  He,  IBtO. 


Application  granted  Id  part  and  loan  ol  $1,12S,000  approved. 
W.  3.  ^Y^ll^ams  for  applicant. 

SuFFLKMENTAL  ReFOKT  OF  THE  CoMUTSSIOM. 

DiviBioN  4,  CoMHissiONERS  Meter,  Danieu,  Eastmam,  and  Poitek. 
Bt  Division  4 : 

The  Delaware  &  Hudson  Company,  a  carrier  by  railroad  aubject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  June  li),'l920,  made  application  to  the  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  1920,  as  amended,  and  on  Octo- 
ber 1, 1920,  tlie  applicant  amended  the  application. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $3,475,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  to  expire  June 

1,  iy;jo. 

3.  That  the  puiiioses  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  provide  itself  with  passenger-train  equipment  and 
additions  and  betterments  to  way  and  structures  as  follows:  Pas- 
senyer-tniin  cars,  estimated  cost,  $1,125,000;  additions  and  better- 
ments to  way  and  structures,  estimated  cost,  $2,250,000;  making  totil 
of  $3,475,000. 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  to  meet  its  obligations  in  that  regard. 

5.  That  the  security  offered  is  $3,475,000,  principal  amount,  of 
applicant's  first  and  refunding  mortgage  4  per  cent  gold  bonds,  due 
1943,  and  stock  of  the  following  corporations  owned  by  the  applicant: 


NapirrvlUc  Jv 

ChaUouipir  A  lAke  I'Ucid  UaUiihf  Cornpui/  (prafeiredj. . 
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6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  a  saving  of  approximately  1,000 
cars  and  2  locomotives  would  be  had,  and  in  addition  thereto,  savings 
in  operation  costs  would  result  and  the  efficiency  and  capacity  of  the 
railway  would  be  correspondingly  increased. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan 
applied  for  and  the  ability  of  the  applicant  to  make  good  the 
obligation,  as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  of 
$2,260,000  to  the  applicant  for  additions  and  betterments  to  promote 
the  movement  of  cars. 

After  investigations,  the  Commission  finds  that  a  loan  to  the 
applicant  by  the  United  States  of  $1,125,000  for  additions  and 
betterments,  apportioned  as  follows: 


Flimination  of  Whitehall  ttumel. 

New  yard,  Glenville 

New  yard.  Port  Henry 


Estimated 
cost. 


i.mooo 

1,250,000 
500,000 


Total 2,250,000 


Financed 
by  appli- 
cant. 


S250,000 
625,000 
250,000 


1,125,000 


Loan  by 

United 

States. 


1250,000 
625,000 
250,000 


1,125,000 


is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  from  other  sources  with  funds  necessary  for  the  aforesaid 
purposes. 

Further  consideration  will  be  given,  upon  separate  application, 
to  a  loan  to  the  applicant  for  the  acquisition  of  15  milk  cars  on 
condition  that  the  applicant  imdertake  to  finance  75  per  cent  of  the 
total  cost  thereof. 

An  appropriate  amended  certificate  will  be  issued  and  certificate 
No.  16  of  August  9, 1920,  will  be  canceled. 

65 1.  C.  C. 


834  INTERSTATE  COUUEBCE   OOUUISSION  BEPOBTB. 

Amended  CerUpiate  No.  16  for  a  Loan  under  Seetion  STO  of  the 
Transportation  Act,  19S0. 

The  Interstate  Commerce  Commission  cerUfies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $1,125,000  by  the  United  States  to 
the  Delaware  &  Hudson  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  it  in  making  additions  and 
betterments  to  way  and  structures  to  promote  the  movement  of 
freight-train  cars,  ia  necessary  to  enable  the  applicant  properly  to 
meet  the  transportation  needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligationfi  in 
connection  with  snch  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,126,000. 

4.  That  the  loan  shall  be  repaid  in  full  on  or  before  June  1,  1930. 
6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 

to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of 
$1,700,000,  principal  amount,  of  applicant's  first  and  refunding  mort- 
gage 4  per  cent  gold  bonds,  due  1943,  issued  under  an  indenture  of 
mortgage  dated  May  1,  1906,  executed  by  the  applicant  to  the 
Farmers'  Loan  &  Trust  Company,  New  York,  tnistee.  Said  bonds 
are  in  denomination  of  $1,000  and  are  numbered  42,317  to  44,010, 
inclusive. 

(&)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  That  the  applicant  shall,  on  demand  of  the  Secretary  of  tlie 
Treasury,  with  the  concurrence  of  the  Interstate  C-ommerce  Commis- 
sion, deposit  with  the  Secretary  of  the  Treasury  such  additional 
Becurity  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  haw 
been  pledged  heretofore  as  security  for  this  loan  or  any  other  obli- 
gation of  the  said  applicant  to  the  United  States  for  loans  made 
under  section  210  of  the  transportation  act,  1920,  aa  amended,  shall 
be'  applicable  in  like  manner  to  sei-ure  the  repayment  of  any  and 
all  sudi  loans. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  2l8t  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  (1)  That  the  amount  to  be 
financed  by  it  in  connectrion  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
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United  States  government  shall  not  exceed  7  per  cent  per  annum, 
including  in  such  cost  discounts,  attorneys'  fees,  and  any  and  all 
other  expenses  in  connection  therewith;  (2)  the  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in 
road  and  equipment  provided  in  the  Commission's  accounting  classi- 
iication  for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made;  and  (3)  the  applicant  shall  furnish  the  Commission  on  or 
about  July  1,  1921,  and  January  1,  1922,  the  detailed  certificates 
under  oath  of  its  chief  engineer,  showing  the  character  and  costs  of 
the  additions  and  betterments  made  with  or  in  connection  with  this 
loan  for  said  purposes.  The  loan  for  additions  and  betterments  shall 
have  been  expended  or  definitely  obligated  for  the  purposes  for 
which  loaned,  or  shall  be  repaid  to  the  United  States,  on  or  before 
January  1,  1922. 

6,  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Certificate  No.  16.  of  August  10,  1920,  is  hereby  canceled. 
Done  in  Washington,  D.  C,  this  26th  day  of  October,  1920. 
63 1.  C.  G 
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Finance  Uockbt  No.  1004. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NORTH- 

EKN  PACIFIC  RAILWAY  COMPANY  FOR  A  LOAN  FROM 

THE  UNITED  STATES  TO  AID  IN  PROVIDING  EQUIP- 

MENT  AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


BubmUted  October  S3,  19S0.    Decided  October  27, 1990. 


Application  granted  and  a  loan  of  $6,000,000  appravad. 

Howard  EUiott  for  applicant. 

Report  of  the  Commission. 
Division  4,  Couhissioners  METint,  Daniels,  Eastman,  and  Pon^ 
Bt  Division  4 : 

The  Noithem  Pacific  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  15,  1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States,  in  accordance 
with  section  210  of  the  transportntion  act,  1920,  as  amended,  to  pro- 
vide itself  with,  equipment  and  additions  and  betterments,  and  OD 
June  17,  1920,  the  applicant  amended  the  application. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $6,000,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  sqnip- 
ment  and  in  making  additions  and  betterments  to  existing  equipment 
and  to  way  and  structures  as  follows : 


HSiJ? 


.  _oimt»ln  M»ll«HcirtimoUv«t '  tUt.Ttt 

30  I'kdIiO'tTpa  pusengM' loromotlT«i 1,108,878 

2S  mi>iB-Io  Crcdgnt  lacomDtlTM l,8.i4,21R 

24  sritchiui;  locomotlvn 1,2*1, aW 

MO  IHrtconvBttlbtacKi 1,123,37* 

(Oilrdiimp  rata 300,00) 

i00at«l-iin[lerfrBm«r«boos8c»rs JoO.OOO 

LOOOnsol-iindarltaaiebDicvi Z,G(XI,aUD 

BKtarments  to  silstlng  equipment 301),  000 

TotkleipondltureianacoiiaiitafAcinlpment. 9,ae0,30i 

%ridenliicniUMidfllli 383,(10) 

BaUuttng VB.Vii 

Rkll  and  other tnCkmaHrUI l,iai.*l» 

Brldn,  traMIo,  and  culverti jjii.&ol 

Onden(isibicsuid<inalil(ilCi>*>*- *T3,787 

Additional  nialn  tracki S»,«l» 
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Purpose. 


Way  and  stniefcaiw— Oontlnaed. 

Addltioiiial  yard  traoki,  sidinss,  and  industry  traclrs 

fllnialB  and  Interloclrers 

Tetegraph  and  telephone  lines 

Tvmnels  and  subway  improvements 

Section  houses  and  other  roadway  buildinss. 

Freight  and  passenger  stations,  office  baUcUngs,  etc 

Water  stations  and  appurtenances 

Fuel  stations  and  appurtenances 

Shop  buildings,  enpne  houses,  and  appurtenances 

Shop  machinery  and  to(^ 

Electric  power  plants ,  etc 

File  drivers,  (Tanes,  spreaders,  and  work-tratn  ears. 

Car  sheds  ordered  by  state  of  North  Dakota  (to  facilitate  repair 
of  cars  in  bad  weather) 

Total  additions  and  betterments  to  way  and  stnotnrei 

Grand  total 


Estimated 
cost. 


f 334, 750 
104,679 
109,122 

56,585 
5,119 
222,168 
106,456 
104,038 
644,121 
475,542 

37,527 
506,000 

201,000 


Financed 
by  appli- 
cant. 


6,368,905 


16,050,113 


13,968,905 


10,059,113 


Loan  by 
United 
8tat«L 


f2, 400, 000 


6,000,000 


4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  security  available  is : 

Applicant's  generaMien  3  per  cent  bonds $5, 308, 500 

Northern  Pacific-Great  Nortliern   (C,  B.  &  Q.  collateral)   joint  4 

per  cent  bonds 1, 271, 000 

United  States  government  4i  per  cent  liberty  loan  bonds 6, 538, 000 

Total 13, 207, 500 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  equipment  and  additions  and  betterments 
to  be  acquired  from  the  proceeds  of  the  loan  will  result  in  a  more 
expeditious  handling  of  traffic,  thereby  avoiding  delays  and  conges- 
tion due  to  inadequate  facilities. 

Said  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for,  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  the  Com- 
mission deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to  the 
applicant  as  follows : 

For  freight  and  switching  locomotives $1, 853, 078 

For  freight-train  cars 1, 746, 022 

For  additions  and  betterments  to  way  and  structures '    2, 400, 000 

Total 6, 000, 000 

After  investigation,  we  find  that  the  making  of  the  whole  of  the 
proposed  loan  by  the  United  States  for  the  purposes  aforesaid  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public;  that  the  prospective  earning  power  of  the 
6«844*— »— Vol  ^ ^28 
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applicant,  together  with  the  character  and  value  of  the  security  of- 
fered, afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection  to 
the  United  States ;  and  that  the  applicant  is  unable  to  provide  itself 
with  funds  necessary  for  the  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certi-ficate  No.  S9  for  a  Loan  under  Section  210  of  the  Transporta- 
tion Act^  19S0y  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $6,000,000  by  the  United  States  to 
the  Northern  Pacific  Railway  Company,  hereinafter  referred  to  as 
the  applicant,  for  the  purpose  of  aiding  the  applicant  in  providing 
itself  with  new  equipment  and  additions  and  betterments  to  existing 
equipment  and  to  way  and  structures,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public* 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $6,000,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  collaterally  secured  by  pledging  $6,000,000, 
principal  amount,  of  United  States  government  4^  per  cent  second 
liberty  loan  lK)nds,  converted,  in  permanent  form,  as  follows : 


Serial  niimberfi. 


Number 
ofbondR 


A-OOO580O1  to  B-OOOS8907 3«7 

C-OOOIWW  to  A-OOOlWa i  2W 

D-00084299  to  £-00034505 '     307 


833 


Denoml- 
nstioiL 


110,000 
5,000 
5,000 


rrindiNa 
•mount. 


13,670,000 
1,395,0011 
1,085,000 


0,000,000 


(ft)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 
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(c)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  security  pledged,  together 
with  any  that  may  be  pledged  hereafter  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  15th  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in 
road  and  equipment  provided  in  the  Commission's  accounting  classi- 
fication for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made;  and  (2)  the  applicant  shall  furnish  the  Commission  on  or 
about  January  1  and  July  1, 1921,  the  detailed  certificate  under  oath 
of  its  chief  engineer  showing  the  character  and  costs  of  the  additions 
and  betterments  made  with  or  in  connection  with  the  loan  for  said 
purposes.  The  loan  for  additions  and  betterments  shall  have  been 
expended  or  definitely  obligated  for  the  purposes  for  which  loaned, 
or  shall  be  repaid  to  the  United  States  on  or  before  July  1,  1921. 

In  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained 
in  said  agreement,  the  whole  or  any  part  of  the  obligations  evidenc- 
ing the  loan  as  the  Commission  may  designate,  shall,  at  the  option 
of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  27th  day  of  October,  1920. 
66 1.  CO. 
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Finance  Docket  No.  62. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVER OF  THE  MISSOURI,  KANSAS  &  TEXAS  RAIL- 
WAY COMPANY  OF  TEXAS,  FOR  AUTHORITY  TO  IS- 
SUE EQUIPMENT  NOTES. 


Submitted  October  1,  1920.    Decided  October  28,  1920. 


Authority  granted  to  issue  $675,000  of  receiver's  equipment  notes,  in  series, 
to  be  known  as  series  A,  B,  and  0,  under  a  certain  agreement  of  con- 
ditional sale  and  indenture  of  lease;  each  note  to  be  dated  July  1,  1020, 
and  notes  of  the  respective  series  to  mature  at  quarterly  periods  to  and 
including  September  1,  1022. 

Joseph  M,  Bryaon  for  applicant. 

Repobt  and  Order  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pottei. 

By  Division  4 : 

Full  investigation  of  the  matters  and  things  involved  in  this 
proceeding  having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made 
a  part  hereof : 

It  is  orderedy  That  C.  E.  Schaff,  receiver  of  the  Missouri,  Kansas 
&  Texas  Railway  Company  of  Texas,  be,  and  he  is  hereby,  author- 
ized to  issue  $675,000  of  receiver's  equipment  notes,  in  pursuance  of 
and  in  accordance  with  the  order  and  decree  of  court,  a  certified 
copy  of  which  has  been  filed  in  this  proceeding,  made  and  entered 
on  August  20,  1920,  in  the  case  of  The  Central  Trust  Company  of 
New  York^  trustee^  v.  Ths  Missourij  Kansas  cfe  Texas  Railway  Com- 
pany of  Texasy  consolidated  cause  in  equity  No.  2794/50,  pending 
in  the  district  court  of  the  United  States  for  the  northern  district 
of  Texas;  principal  amounts,  to  bear  interest,  at  the  rate  and  pay- 
able as  specified  in  said  application;  and  to  mature  as  set  forth  in 
the  application,  except  that  series-A  notes,  Nos.  1  to  28,  inclusive, 
shall  be  made  payable  on  demand  instead  of  on  October  1,  1920; 
said  notes  to  be  substantially  in  the  form  set  forth  in  the  copy  of 
proposed  agreement  of  conditional  sale  and  indenture  of  lease  filed 
in  this  proceeding,  and  such  notes,  or  the  proceeds  thereof,  to  be 
used  solely  in  the  procurement  of  equipment  as  set  forth  in  the 
application, 
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It  w  further  ordered^  That  said  receiver  shall,  for  the  period 
ending  December  31,  1920,  and  for  each  six  months'  period  there- 
after, report  to  this  Commission  within  30  days  after  the  close 
of  such  periods,  all  pertinent  facts  relative  to  the  issue  of  notes 
as  hereini  authorized  and  of  the  payment  of  same,  such  periodical 
reports  to  be  made  until  all  of  the  notes  shall  have  been  issued  and 
fully  paid  or  otherwise  satisfied. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  958. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ELEC- 
TRIG  SHORT  LINE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES. 


Submitted  September  ]^2,  1920.    Decided  October  B8,  1920, 


Security  offered  held  not  to  justify  the  loan  requested.    Application  denied. 
E.  D.  Luce  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissionebs  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Electric  Short  Line  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  10,  1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  of  $42,260  from  the  United  States  in 
accordance  with  section  210  of  the  transportation  act,  1920.  On 
September  22, 1920,  the  applicant  amended  the  application. 

Tlie  purposes  of  the  loan  and  the  uses  to  which  it  is  proposed  to 
be  applied  are  to  aid  the  applicant  in  providing  itself  with  addi- 
tional equipment  and  in  making  additions  and  betterments  to  equip- 
ment and  way  and  structures,  at  a  total  estimated  cost  of  $83,000, 
claimed  to  be  necessary  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public. 

The  character  and  value  of  the  security  offered  are  the  applicant's 
promissory  noto  secured  by  a  mortgage  or  deed  of  trust  covering  the 
equipment  purchased  and  rebuilt. 

The  applicant  owns  and  operates  54.5  miles  of  main-line  track 
and  8.05  miles  of  sidings.  Its  principal  termini  are  Minneapolis 
and  Hutchinson,  Minn. 

It  appears  that  no  station  on  the  applicant's  line  is  at  a  greater 
distance  than  6  or  7  miles  from  another  existing  carrier,  the  aver- 
age distance  to  another  carrier  being  between  4  and  5  miles. 

The  actual  net  income  of  the  applicant,  for  the  years  1916  to  1919, 
inclusive,  resulted  in  a  deficit  each  year,  as  follows: 

1916 $19,630 

1917 65,937 

1918 46^16 

1919 70^527 
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The  effect  upon  net  incxime  of  the  increased  rates  authorized  b; 
us  in  Increased  Hates,  1920,  58  I.  C.  C,  220,  is  as  follows : 


38,107 

ITie  effet't  of  the  recent  wage  award  of  the  Railroad  Labor  Board 
is  not  reflected  in  these  figures. 

The  prospective  earning  power  is  the  controlling  factor  in  respect 
to  the  adequacy  of  the  security  offered.  The  prospective  earning 
power  of  the  applicant  being  doubtful,  the  security  offered  is  in- 


After  investigation  we  are  of  the  opinion  that  the  prospective 
earning  power  of  the  applicant  and  the  character  and  value  of  the 
.security  offered  do  not  afford  reasonable  assurance  of  the  appli- 
c-ant's  ability  to  repay  the  loan,  and  reasonable  protection  to  the 
United  States,  and  so  find. 

An  appropriate  order  will  be  entered. 

ORDER. 

It  appealing,  That  a  full  investigation  of  the  matters  and  things 
involved  in  said  application  having  been  had,  and  the  said  Division 
having  on  the  date  hereof  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof : 

n  is  ordered,  That  the  said  application  be,  and  it  is  hereby,  denied. 
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Finance  Docket  No.  71, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVERS  OF  THE  TEXAS  &  PACIFIC  RAILWAY  COM- 
PAN Y  FOR  AUTHORITY  TO  ISSUE  EQXnPMENT  NOTES. 


Submitted  October  28, 1920,    Decided  November  1, 1920. 


Authority  granted  to  issue  $477,000  of  6  per  cent  recelyers'  equipment  notei, 
under  the  terms  of  a  certain  agreement  of  conditional  sale  and  indenture 

of  lease. 

Thomas  J.  Freeinan  for  applicants. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 
By  Division  4 : 

The  receivers  of  the  Texas  &  Pacific  Railway  Company,  a  common 
carrier  by  railroad  engaged  in  interstate  commerce,  apply  for  au- 
thority, under  section  20a  of  the  interstate  commerce  act,  to  issue 
$477,000  of  6  per  cent  receivers'  equipment  notes  in  part  payment  for 
200  steel-underframe  Rodger  ballast  cars,  100,000-pound  capacity, 
contracted  for  in  February,  1920,  at  a  unit  price  of  $3,178.68. 

J.  L.  Lancaster  and  Charles  L.  Wallace  were  appointed  receivers 
of  the  Texas  &  Pacific  Railway  Company  on  December  1, 1919,  by  the 
United  States  district  court  for  the  western  district  of  Louisiana. 
Tlie  carrier  has  been  under  receivership,  however,  since  October  27, 
1916.  By  order  of  court  dated  August  31,  1920,  the  receivers  were 
duly  authorized  to  purchase  the  equipment  described  above  for  the 
price  of  $635,736,  to  execute  a  proposed  agreement  of  conditional  sale 
and  indenture  of  lease  with  the  American  Car  &  Foundry  Company 
and  Columbia  Tinist  Company,  trustee,  respecting  the  equipment,  and 
to  pay  $158,736  in  cash  to  the  trustee  as  part  of  the  purchase  price, 
and  to  execute  and  deliver  $477,000  of  their  negotiable  notes  to  the 
trustee  for  the  balance  thereof,  pursuant  to  and  under  the  terms  of  the 
agi'eement.  Copies  of  the  order  of  court  and  agreement  have  been 
filed  with  the  application  in  this  proceeding. 

The  applicants  show  that  the  cars  in  question  are  needed  ^  to  eco- 
nomically place  very  large  amounts  of  ballast  material  on  the  tracks 
of  the  Texas  &  Pacific  Railway  Company,  which  is  sorely  needed  at 
this  time." 

The  application  was  made  under  oath,  signed,  and  filed  by  one  of 
the  said  receivers.  Notice  of  the  filing  of  the  application  has  been 
given  to,  and  a  copy  thereof  filed  with,  the  governor  of  each  of  the 
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states  in  which  the  carrier  operates.    No  objection  to  the  granting  of 
the  application  has  been  offered  by  any  state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  issue 
of  said  receivers'  equipment  notes  (a)  is  for  a  lawful  object  within 
the  authorized  purposes  of  the  applicants  and  compatible  with  the 
public  interest,  which  is  necessary  and  appropriate  for  and  consistent 
with  the  proper  performance  by  them  of  service  to  the  public  as  a 
common  carrier,  and  which  will  not  impair  their  ability  to  perform 
that  service,  and  (&)  is  reasonably  necessary  and  appropriate  for  such 
purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  the  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered^  That  J.  L.  Lancaster  and  Charles  L.  Wallace,  re- 
ceivers of  the  Texas  &  Pacific  Railway  Company,  be,  and  they  are 
hereby,  authorized  to  issue  $477,000  of  the  Texas  &  Pacific  Railway 
Company  6  per  cent  receivers'  equipment  notes,  to  be  dated  Septem- 
ber 1,  1920,  to  bear  interest  (to  be  evidenced  by  interest  coupons  at- 
tached) from  September  1, 1920,  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually  on  the  1st  day  of  March  and  the  1st  day  of 
September  in  each  year,  to  be  in  denominations  of  $1,000,  and  to  be 
numbered  from  1  to  477,  inclusive ;  $24,000  of  these  notes  is  to  mature 
on  the  1st  day  of  March  and  the  1st  day  of  September  in  each  of  the 
years  1921  to  1928,  inclusive,  and  on  March  1,  1929,  and  $23,000  is 
to  mature  on  September  1,  1929,  March  1,  1930,  and  September  1, 
1930,  respectively ;  said  receivers'  equipment  notes  to  be  issued  under 
and  secured  by,  and  to  be  substantially  in  the  form  set  forth  in,  a 
certain  agreement  of  conditional  sale  and  indenture  of  lease  between 
the  American  Car  &  Foundry  Company,  Columbia  Trust  Company, 
trustee,  and  J.  L.  Lancaster  and  Charles  L.  Wallace,  receivers  of  the 
Texas  &  Pacific  Railway  Company,  dated  July  1,  1920,  copies  of 
which  have  been  filed  with  the  application ;  said  receivers'  equipment 
notes  to  be  used  at  not  less  than  par  and  solely  for  the  purpose  of 
procuring  200  steel-underframe  Rodger  ballast  cars,  100,000-pound 
capacity,  at  the  price  of  $3,178.68  each,  as  set  forth  in  said  agreement, 
the  total  price  of  said  cars  being  $635,736,  of  which  $158,736  is  to  be 
covered  by  cash  payments  and  the  balance,  $477,000,  by  said  notes. 

It  is  further  ordered^  That  said  applicants  shall  furnish  to  this 
Commission  periodical  reports,  properly  verified,  showing  all  perti- 
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neiit  facts  relating  to  the  issue  and  disposition  of  tbe  receivera'  equip- 
ment notes  herein  authorized  and  the  application  of  the  proceeds 
thereof,  the  first  report  to  be  made  within  60  days  after  the  date  of 
this  order,  and  subsequent  reports  to  be  made  every  60  days  there- 
after until  all  of  said  receivers'  equipment  notes  shall  have  been 
issued  and  used  or  the  proceeds  thereof  used;  and  shall  also  report 
to  us  the  payment  of  the  receivers'  equipment  notes  within  10  days 
after  they  are  respectively  paid. 

Atid  it  ia  fviiher  ordered.  That  nothing  herein  shall  be  construed 
to  iuiply  any  guaranty  or  obligation  as  to  said  receivers*  equipment 
notes,  or  interest  Ihereun,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  55. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  DELA- 
WARE &  HUDSON  COMPANY  FOR  AUTHORITY  TO 
ISSUE  FIRST  AND  REFUNDING  MORTGAGE  BONDS 
AND  TO  PLEDGE  A  PART  THEREOF. 


Submitted  October  12,  1920.    Decided  November  2,  1920. 


Authority  granted  (1)  for  the  issue  of  $3,475,000  of  first  and  refunding  mortgage 
4  per  cent  gold  bonds,  to  be  dated  May  1,  1908,  and  to  mature  May  1,  1943, 
in  accordance  with  the  terms  of  a  certain  mortgage;  (2)  to  pledge 
$1,700,000  of  these  bonds  with  the  Secretary  of  the  Treasury  as  security 
for  a  loan  of  $1,125,000  from  the  United  States;  and  (3)  to  hold  $1,775,000 
of  said  bonds  in  the  treasury  of  the  applicant  available  for  disposal  as 
may  hereafter  be  authorized. 

Walter  C.  Noyes  for  applicant 

Report  of  the  Commission. 
Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

Br  Division  4 : 

The  Delaware  &  Hudson  Company,  a  common  carrier  by  railroad 
engaged  in  interstate  commerce,  applies  for  authority  under  section 
20a  of  the  interstate  commerce  act  (1)  to  issue  $3,475,000  of  first 
and  refunding  mortgage  4  per  cent  gold  bonds;  (2)  to  pledge 
$1,700,000  of  the  bonds  with  the  Secretary  of  the  Treasury  as  security 
for  a  loan  to  the  applicant  of  $1,125,000  from  the  United  States  under 
section  210  of  the  transportation  act,  1920,  as  amended;  and  (3) 
to  hold  $1,775,000  of  these  bonds  in  its  treasury  available  for  the 
financing  of  the  jDrojects  enumerated  in  the  application,  as  may 
hereafter  be  authorized  by  our  order. 

The  first  and  refunding  mortgage,,  dated  May  1,  1908,  made  by  the 
applicant  to  the  Farmers'  Loan  &  Trust  Company,  provides  for 
the  issue  of  bonds  in  the  aggregate  amount  of  $50,000,000,  of  which 
$42,316,000  have  been  issued  and  are  now  outstanding.  Under  sec- 
tion 5  of  article  II,  $20,000,000  of  such  bonds  may  be  used  for 
construction,  acquiring  property,  reduction  of  grades,  changes  of 
line,  etc. 

It  is  proposed  to  pledge  $1,700,000  of  the  bonds  for  which  au- 
thority is  asked  with  the  Secretary  of  the  Treasury,  as  security 
for  a  loan  of  $1,125,000  from  the  United  States,  under  section  210 
of  the  transportation  act,  1920,  as  amended,  to  be  used  as  specified 
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in  our  certificate  No.  16,  in  part  payment  of  additions  and  better- 
ments to  way  and  structures  of  the  following  estimated  cost: 

Elimination  of  WhitehaU  tunnel $500»000 

New  yard,  GlenviHe 1,250,000 

New  yard,  Port  Henry 900,000 

Total 2, 250, 000 

The  balance  of  the  proposed  expenditures  for  these  purposes  re- 
mains to  be  financed  by  the  applicant  from  sources  other  than  the 
United  States,  the  cost  of  such  financing  not  to  exceed  7  per  cent 
per  annum,  including  discount,  attorneys'  fees,  and  any  and  all 
other  expenses  in  connection  therewith,  as  required  by  our  certificate 
No.  16.  Apparently  no  arrangements  have  yet  been  perfected  by 
the  applicant  for  securing  this  additional  sum  of  $1,125,000,  and  it 
is  proposed  that  $1,775,000  of  the  bonds  for  which  authority  is  asked 
be  held  in  its  treasury  available  for  use  in  that  connection  as  well 
as  for  procuring  new  equipment  mentioned  in  the  application. 

The  application  was  made  under  oath  and  was  signed  and  filed  by 
an  executive  officer  of  the  applicant  duly  designated  for  that  pur- 
pose. Notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates,  and  no  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  issue 
of  $3,475,000  of  first  and  refunding  mortgage  4  per  cent  gold  bonds, 
and  the  pledge  of  $1,700,000  thereof  with  the  Secretary  of  the  Treas- 
ury, (a)  are  for  a  lawful  object  within  the  corporate  purposes  of  the 
Delaware  &  Hudson  Company,  and  compatible  with  the  public  in- 
terest, which  are  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  serv- 
ice; and  (b)  are  reasonably  necessary  and  appropriate  for  such 
purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  the  said  Division  having,  on  the  date 
thereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
pail  hereof : 

It  is  ordered^  That  the  Delaware  &  Hudson  Company  be,  and  it  is 
hereby,  authorized  (1)  to  issue  as  of  the  date  of  May  1,  1908, 
$3,475,000  of  fii*8t  mortgage  and  refunding  moi-tgage  4  per  cent  gold 
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bonds,  the  same  to  be  issued  under  and  pursuant  to,  and  to  be  se- 
cured by,  the  first  and  refunding  mortgage,  dated  May  1,  1908, 
made  by  the  applicant  to  the  Farmers'  Loan  &  Trust  Company,  a 
copy  of  which  is  filed  with  the  application ;  said  bonds  to  bear  inter- 
est at  the  rate  of  4  per  cent  per  annum,  payable  semiannually,  on  the 
1st  day  of  May  and  November,  in  each  year,  the  first  installment  of 
interest  to  be  paid  November  1,  1920,  and  the  principal  thereof  to 
be  payable  on  the  1st  day  of  May,  1943 ;  the  bonds  to  be  subject  to 
redemption  and  to  be  registrable,  as  provided  in  said  first  and  re- 
funding mortgage,  and  to  be  issued  substantially  in  the  form  sub- 
mitted with  the  application;  (2)  to  pledge  $1,700,000  of  the  bonds 
herein  authorized  to  be  issued  with  the  Secretary  of  the  Treasury 
as  security  for  a  loan  of  $1,125,000  from  the  United  States  under 
section  210  of  the  transportation  act,  1920,  as  amended,  to  assist  the 
applicant  in  making  certain  additions  and  betterments  specified  in 
the  Commission's  certificate  No.  16;  these  bonds  to  be  used  solely  as 
such  security  until  otherwise  ordered  by  the  Commission;  and  (3) 
to  hold  $1,775,000  of  the  bonds  herein  authorized  to  be  issued  in  its 
treasury  available  for  such  disposition  in  connection  with  providing 
the  remainder  of  funds  necessary  to  make  the  aforesaid  additions 
and  betterments,  the  cost  of  such  financing  to  the  applicant  not  to 
exceed  7  per  cent  per  annum,  including  in  such  cost  discount,  attor- 
neys' fees,  and  any  and  all  other  expenses  in  connection  therewith, 
as  specified  in  said  certificate  No.  16,  and  in  connection  with  pro- 
curing certain  new  equipment  enumerated  in  the  application,  as 
may  hereafter  be  authorized. 

It  is  further  ordered^  That  said  first  and  refunding  mortgage  4 
per  cent  gold  bonds,  herein  authorized  to  be  issued,  shall  not  be  sold, 
disposed  of,  pledged  or  repledged,  or  otherwise  used  by  the  applicant 
for  any  purpose  or  in  any  manner  than  as  authorized  in  this  order. 

It  is  further  ordered^  That  applicant  shall  make  report  to  this 
Commission  of  the  issue  and  pledge  of  bonds  as  herein  authorized, 
within  10  days  after  the  same  shall  have  been  so  issued  and  pledged ; 
and  that  said  applicant  shall  also  make  report  of  the  release  of  the 
bonds  from  such  pledge  within  10  days  after  the  same  or  any  part 
thereof  shall  have  been  so  released. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  first  and  refunding 
mortgage  4  per  cent  gold  bonds,  or  interest  thereon,  on  the  part  of 

the  United  States. 
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Finance  Docket  No.  950. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  DELA- 

WARE  &  HUDSON  COMPANY  FOR  A  LOAN  TO  AID  IN 

PROVIDING  EQUIPMENT  AND  OTHER  ADDITIONS  AND 

BETTERMENTS. 
Division  4,  Commisbionbbs  Meter,  Daniels,  Eastman,  and  Pomat 
Amendment  to  Am.end-ed  Certificate  No.  16,  for  a  Loan  under  Section 
210  of  Transportation  Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  hereliy  amends  its  amended 
certificate  No.  16  for  a  loan  of  $1,125,000  by  the  United  States  to  the 
Delaware  &  Hudson  Comjiany,  hereinafter  referred  to  as  the  apph- 
cant,  under  section  210  of  the  transportation  act,  1820,  as  amended, 
by  inserting  the  following  clause  next  preceding  paragraph  6  and 
following  subdivision  3  of  paragraph  5  {d)  of  said  amended  cer- 
tificate No.  10  of  October  26, 1920 : 

In  eviHit  Iho  Couuiilsslon  shiill  certify  to  the  Secretar;  of  tbe  Treainir  that 
tlio  iippllcant  baa  railed  or  reIuBe<l  well  and  tiuly  to  complr  witli  any  one  or 
more  of  the  terms  and  cdiidltlone  contained  In  Bald  agreement,  the  whole  or  any 
part  of  the  obligations  evldcnciii):  the  loon  ns  the  CodidiIbsIoii  may  derignate 
Rball,  at  the  option  of  the  holder,  h^-coine  d\ie  and  parable, 
so  that  the  said  paragraph  5  {d)  of  amended  certificate  No.  16  shall 
read  ns  follows : 

(d)  The  applicant  has  agreed  In  an  instrument  in  writing,  dated  the  2l2t  day 
of  October,  1!K20.  Illed  with  the  Interstute  Commerce  CommlBsion,  to  the  foiling 
Ing  conditions:  (1 1  That  tlie  amount  to  he  financed  by  it  In  connection  with  the 
loan  shall  t>e  bo  financed  that  the  cost  to  it  of  any  loans  secured  from  sonrcw 
other  than  the  United  States  government  shall  not  exceed  7  per  cent  per  annum. 
Including  in  such  cost  discounts,  attorney's  fees,  and  any  and  all  other  ezpenan 
In  connection  therewith;  (2)  the  expenditures  made  from  ttie  loan  for  addl- 
tionu  and  hettermentH  phnll  he  conllned  to  euch  expenditures  as  may  be  chacge- 
ahle  to  accounts  for  Investment  In  road  and  equliiment  provided  In  the  Oom- 
mission's  accounting  clasalflcatlon  for  steam  roada  In  effect  at  the  time  the  ez- 
ptmdltuies  amy  be  uiaile;  and  (3)  the  opptimut  simll  furnish  the  Commlnlm 
on  or  ahuut  July  1,  1021,  and  .January  1,  1022,  the  detailed  certlflcatea  under 
ontb  of  its  clilef  engineer,  sliowlne  the  chtir^ictiT  and  ciwts  of  the  addltlona  and 
betterments  made  with  or  in  connection  with  thU  loan  for  said  purposes.  The 
lonn  for  additions  and  betterments  shall  have  been  expended  or  definitely 
obligated  for  ttte  purpoaee  for  which  loane<l,  or  nhall  be  repaid  to  the  United 
Statot,  on  or  before  January  1, 1922.  In  the  event  the  Commleslon  shall  cntlCr 
to  the  Rocrelaiy  of  the  Treasury  that  the  applicant  hns  faUeil  or  refused  wcU 
and  truly  to  comply  with  any  one  or  more  of  the  terms  and  condltlona  cM^ 
talned  in  Raid  aRrcement.  the  whole  or  any  part  uf  the  obllgetions  evidencing 
the  loan  as  the  Commission  may  designate  shall,  at  the  option  of  the  holder, 
become  due  and  payable. 

Done  in  Washington,  D.  C,  this  2d  day  of  November,  1920. 
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Finance  Docket  No.  1015. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RUT- 
LAND RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  ADDITIONS 
AND  BETTERMENTS. 


8ubf}iitfed  October  15,  1920.    Decided  November  2,  1920, 


Application  granted  in  part  and  loan  of  $61,000  approved. 
A.  H.  Harris  for  applicant. 

Report  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Rutland  Railroad  Company,  a  carrier  by  railroad,  subject  to 
the  interstate  commerce  act,  hereinafter  referred  to  as  the  applicant, 
on  June  7,  1920,  made  application  to  the  Interstate  Commerce  Com- 
mission for  a  loan  from  the  United  States  in  accordance  with  section 
210  of  the  transportation  act,  1920,  as  amended. 

In  the  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $88,993. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  make  additions  and  betterments  to  way  and  structures 
at  a  total  estimated  cost  of  the  amount  of  loan  requested. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  6  per  cent  debenture 
bonds  in  the  amount  of  the  loan. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  additional  facilities  to  be  pro- 
vided with  the  proceeds  of  the  loan  will  result  in  improved  service 
to  the  public  and  increased  capacity  for  handling  business. 

Said  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
of  $61,198  be  made  to  the  applicant  for  the  purposes  aforesaid. 
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After  investigation,  we  find  that  the  making  in  part  of  the  pro- 
posed loan  by  the  United  States,  for  the  purposes  and  in  the  amount 
hereinafter  set  forth :  Additions  and  betterments  to  way  and  struc- 
tures, total  estimated  cost  $88,993,  to  be  financed  by  applicant  $27,993, 
to  be  loaned  by  United  States  $61,000,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public; 
that  the  prospective  earning  power  of  the  applicant,  and  character 
and  value  of  the  security  offered,  afford  reasonable  assurance  of 
the  applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for, and  to  meet  its  other  obligations  in  connection  with  such  loan, 
and  reasonable  protection  to  the  United  States;  and  that  the  appli- 
cant is  unable  to  provide  itself  with  funds  necessary  for  the  aforesaid 
purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  \0  for  a  Loan  under  Section  £10  of  the  Tra/nsportor 

tion  Act^  1920^  as  Amended. 

The  Interstate  Commerce  commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $61,000  by  the  United  States 
to  the  Rutland  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  providing 
itself  with  additions  and  betterments  to  way  and  structures,  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  ia 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $61,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are — 

(a)  The  loan  shall  be  collaterally  secured  by  pledge  of  $183,000, 
principal  amount  of  Chatham  &  I^banon  A^alley  Railroad  60-year, 
4  per  cent  gold  bonds,  due  1951,  in  denomination  of  $1,000  and 
numbered  1  to  183  inclusive,  in  coupon  form,  having  coupon  due  Jan- 
uary 15,  1921,  and  subsequent  coupons  attached.  Said  bonds  are 
issued  under  an  indenture  of  mortgage  dated  July  15, 1901,  ezecated 
by  the  Chatham  &  Lebanon  Valley  Railroad  to  the  Standard  Trust 
Company  of  New  York,  as  trustee. 
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(h)  Applicant  may  repay  any  or  all  parts  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

{c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  8th  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classifica- 
tion for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made;  and  (2)  the  applicant  shall  furnish  the  Commission  on  or 
about  January  1  and  July  1,  1921,  and  January  1,  1922,  detailed 
certificate  under  oath  of  its  chief  engineer,  showing  the  character  " 
and  costs  of  the  additions  and  betterments  made  with  or  in  connec- 
tion with  this  loan  for  said  purposes.  The  loan  for  additions  and 
betterments  shall  have  been  expended  or  definitely  obligated  for  the 
purposes  for  which  loaned,  or  shall  be  repaid  to  the  United  States, 
on  or  before  December  31,  1921.  In  event  the  Commission  shall 
certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed 
or  refused  well  and  truly  to  comply  with  any  one  or  more  of  the 
terms  and  conditions  contained  in  said  agreement,  the  whole  or 
any  part  of  the  obligations  evidencing  the  loan,  as  the  Commission 
may  designate,  shall,  at  the  option  of  the  holder,  become  due  and 
payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Done  in  Washington,  D.  C,  this  4th  day  of  November,  1920. 
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Finance  Docket  No.  1028. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  TEANS- 
MISSISSIPPI  TERMINAL  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  MEET  MATUR- 
ING INDEBTEDNESS. 

Bubmftteil  October  2S,  IBtO.    Det4ded  Sorember  4,  IttO. 

Application  granted  and  loan  of  S1|000,000  aivroved. 

J.  L.  Lancaster  for  applicant. 

Report  of  the  CouMiasioN. 
DinaioN  4,  Commibsionebs  Meter,  Daniels,  Eabtvan,  and  Pottib. 
Bt  Division  4 : 

The  Trans-Mississippi  Terminal  Railroad  Company,  a  carrier  by 
railroad  subject  to  the  interstate  commerce  act,  hereinafter  referreJ 
to  as  the  applicant,  on  Ma}'  24, 1920,  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States,  in 
accordance  with  section  210  of  the  transportation  act,  1920,  to  meet 
maturinp  indebtedness.  On  .Tune  16  and  October  5,  1920,  the  appli- 
cant amended  and  supplemented  the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $1,000,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  three  years  from 
November  1,  1920. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  the  maturity,  November 
1,  1920,  of  its  three-year  7  per  cent  gold  notes,  in  an  agirregate 
principal  amount  of  $3.G.'>3,Ono.  said  notes  being  the  unpaid  balance 
of  an  original  issue  of  $4^50,000  of  such  notes  maturing  November 
1,  1917,  and  extended  for  three  years  from  said  date. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  $1,250,000,  principal  amount,  of 
applicant's  three-year  6  per  cent  gold  notes,  extended  to  November 
1,  1923,  with  interest  at  7^  per  cent  per  annum,  and  bearing  Uie 
uni-estncted  guaranty  and  mdorsement,  as  to  both  principal  and 
interest,  of  the  Texas  &  Pacific  Railway  Company,  the  Missoari 
Pacific  Railroad  Company,  and  the  receivers  of  the  Texas  &  Pacific 
Railway  Company. 
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6.  That  Uie  extent  to  which  the  public  conTOiience  and  necessity 
will  be  served  is  that  the  loan  will  assist  the  applicant  in  meetang 
the  aforesaid  maturity  and  thereby  restoring  its  credit. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  relat- 
ing to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to 
the  applicant  of  $750,000  to  meet  maturing  indebtedness. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States  to  aid  the  applicant  in  meeting  its  maturing 
indebtedness,  as  hereinafter  set  forth:  Trans-Mississippi  Terminal 
Bailroad  Company's  extended  6  per  cent  gold  notes,  due  November 
1,  1920,  aggregate  principal  amount  $3,653,000,  to  be  financed  by 
applicant  $2,653,000,  to  bo  loaned  by  United  States  $1,000,000,  is 
necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  alford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States:  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  ^7  for  a  Loan  under  Section  SIO  of  the  Transporta- 
tion Act,  J9£0,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1,  That  the  making  of  a  loan  of  $1,000,000  by  the  United  States 
to  the  Trans- Mississippi  Terminal  Bailroad  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant 
in  meeting  its  maturing  indebtedness,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 


356  INTERSTATE  COMMERCE  COMMISSION  BEP0BT8. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 

4.  That  the  loan  shall  mature  November  1,  1923. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are — 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of 
$1,260,000,  principal  amount,  of  three-year  6  per  cent  gold  notes,  of 
the  Trans-Mississippi  Terminal  Company,  issued  under  a  trust 
agreement,  dated  November  2,  1914,  executed  by  the  Trans-Missis- 
sippi Terminal  Company  to  the  Equitable  Trust  Company  of  New 
York,  trustee,  and  extended  to  November  1,  1923,  with  interest  at 
7^  per  cent  per  annum,  under  the  terms  of  an  agreement,  dated  No- 
vember 1,  1920,  between  the  Trans-Mississippi  Terminal  Railroad 
Company,  the  Texas  &  Pacific  Railway  Company,  the  Missouri  Pa- 
cific Railroad  Company,  J.  L.  Lancaster  and  Charles  L.  Wallace  as  re- 
ceivers of  the  Texas  &  Pacific  Railway  Company,  the  holders  of  the 
extended  6  per  cent  three-year  gold  notes  of  the  Trans-Mississippi 
Terminal  Company,  and  the  Equitable  Trust  Company  of  New  York, 
as  trustee.  The  said  three-year  extended  6  per  cent  gold  notes  in 
turn  shall  be  secured  by  the  unrestricted  joint  and  several  indorse- 
ments and  guaranty,  as  to  both  principal  and  interest,  of  the  Texas 
&  Pacific  Railway  Company,  the  Missouri  Pacific  Railroad  Com- 
pany, and  the  receivers  of  the  Texas  &  Pacific  Railway  Company, 
and  as  otherwise  provided  in  said  agreement  of  November  1,  19SM. 
The  said  notes  are  in  denomination  of  $1,000,  and  are  numbered  501 
to  1500,  inclusive,  3426  to  3549,  inclusive,  and  3920  to  4044,  inclusive. 

(6)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan,  or  any  other  obligation 
of  the  applicant  to  the  United  States,  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  14th  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  condition:  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7J  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 


LOAN  TO  TRANS-MISSISSIPPI  TERMINAL  R.  R.  857 

in  connection  therewith.  In  event  the  Commission  shall  certify  to 
the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and  con- 
ditions contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  4th  day  of  December,  1920. 
65 1. 0.  a 
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FiNASCE  Docket  No.  966. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GULF, 
MOBILE  &  NORTHERN  KAILROAD  COMPANY  FOB  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING EQUIPMENT  AND  OTHER  ADDITIONS  AND  BET- 
TERMENTS. 

SubmWeil  October  M,  ISZO.    Decided  November  i,  lOtQ. 

Application  graated  In  part  and  loan  of  $SlCi,000  approved, 

F.  M.  Hicks  and  /.  B.  Tigrett  for  applicant. 
Retort  of  the  Comuibsion. 
Division  4,  Cohhisssoners  Metek,  Daniels,  Eastman,  and  Pottes. 
Br  Division  4 : 

The  Gulf,  Mobile  &  Northern  Railread  Company,  a  carrier  b; 
railroad  subject  to  the  interstate  commerce  act,  hereinafter  referred 
to  as  the  applicant,  on  June  1,  1920,  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States  in 
accordance  with  section  210  of  the  transportation  act.  The  appli- 
cation was  amended  June  18, 1920,  and  was  further  amended  Octoba 
28,  1920. 

In  the  application,  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $731,950. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  assist  the  applicant  to  purchase  additional  equipment, 
to  make  additions  and  betterments  to  existing  equipment  and  to  way 
and  structures,  as  follows: 

For  new  equipment  consisting  or  four  mikado  freight  locowotlTea 

nnd   livo  nwltctilnf;  locuuiotiveB $227,400 

For  additions  unU  liettennenta  to  existing  equipment 257.050 

For  additions  and  betterments  to  way  nnd  atructures 247,!i00 

Total TSLOTiO 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  first-mortgage  6  per  cent 
gold  bonds  in  the  ratio  of  $2,  par  value  of  bonds  for  each  $1  of  loan. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  applicant's  railroad  will  be  able 
to  accommodate  with  greater  efficiency  heavy  through  freight  traffic 
being  offered. 
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The  application  waa  accompanied  by  snch  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
fdiip,  capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
to  the  applicant  be  made  for  the  following  purposes  and  in  the 
following  amounts: 
For  new  equipment $118,700 


For  additions  and  betterments  to  ezlating  equipment. _ 

For  additions  and  betterments  to  way  and  structures.. 

Total  reconi  mended 


256,050 
145,000 
514,700 


After  investigation  we  find  that  the  making  in  part  of  the  pro- 
posed loan  by  the  United  kStates  in  the  amount  of  $515,000  to  be 
used  in  the  manner  hereinbelow  set  forth : 


Purpo«. 

Batlmaled 
cost. 

?? 

BUM*. 

"!S:SS 

317,  too 

t]U,4D0 

5S 

180,350 

07  Bat  oua;  kdiUng  ralnforDed  mtul  draft  uma  ul  Hilkli« 

10,060 
IB,TM 
10,000 

lOfi  gondol*  oam;  adding  mnlorort  mMal  draft  atmattid  itrlk- 

a»,o» 

90 

2M,oaa 

Addltlons  and  bel  tormenia  to  «ay  and  nniaturea: 

i 

am 

M£,aao 

•»,•» 

113,1)00 

is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta^ 
tion  needs  of  the  public. 

We  further  find  that  the  prospective  earning  power  of  the  appli- 
cant and  the  character  aad.value  of  the  security  offered  afford  reascHi- 
able  assurance  of  the  applicant's  ability  to  repay  the  loan  within  tho 
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time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan,  and  afford  reasonable  protection  to  the  United  Statea, 
and  that  the  applicant  is  unable  to  provide  itself  with  the  funds 
necessary  for  the  above-mentioned  purposes  from  other  sources. 
An  appropriate  certiBcate  will  be  issued. 


Certificate  No.  44  for  a  Loan  under  Section  £10  of  the  TransportatUm 
Act,  1920,  a»  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $515,000  by  the  United  States  to 
the  Crulf.  Mobile  &  Northern  Railroad  Company,  hereinafter  re- 
ferred to  us  the  applicant,  for  the  purpose  of  aiding  the  applicant  to 
provide  itself  with  additional  equipment  and  other  additions  and 
betterments,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  ai'e  such  as  to  fumiab 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $515,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid,  is  15  years. 

5.  That  the  terms  and  conditiooa  of  the  loan,  including  the  securi^ 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of  appli- 
cant's first-mortgage  6  per  cent  series-A  gold  bond,  numbered  T-1,  in 
a  principal  amount  of  $1,030,000,  issued  under  an  indenture  of  mort- 
gage dat«d  October  1,  1920,  executed  by  the  applicant  to  the  United 
States  Mortgage  &  Trust  Company  of  New  York,  as  trustee. 

(b)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commiaaion, 
deposit  such  additional  security  as  may  from  time  to  time  be  n- 
quired ;  the  securities  pledged,  together  with  any  that  may  b* 
pledged  hereafter,  or  may  have  been  pledged  heretofore,  as  Beciiri^ 
for  this  loan  or  any  other  obligation  of  the  applicant  to  the  United 
States,  for  loans  under  section  210  of  the  transportation  act,  19S0,  as 
amended,  shall  be  applicable  in  like  manner  to  lecare  the  repayment 
of  any  and  all  such  loans. 
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(<f )  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  28th  day  of  September,  1920,  filed  with  the  Interstate  Conmierce 
Conmiission,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  1\  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  ex- 
penses in  connection  therewith;  (2)  the  expenditures  made  from 
the  loan  for  additions  and  betterments  shall  be  confined  to  such  ex- 
penditures as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classifica- 
tion for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made;  and  (3)  the  applicant  shall  furnish  the  Commission  on  or  about 
January  1  and  July  1, 1921,  the  detailed  certificate,  under  oath  of  its 
chief  engineer,  showing  the  character  and  costs  of  the  additions  and 
betterments  made  with  or  in  connection  with  this  loan  for  said  pur- 
poses. The  loan  for  additions  and  betterments  shall  have  been  ex- 
pended or  definitely  obligated  for  the  purposes  for  which  loaned, 
or  shall  be  repaid  to  the  United  States,  on  or  before  July  1,  1921. 
In  event  the  Commission  shall  certify  to  the  Secretary  of  the  Treas- 
ury that  the  applicant  has  failed  or  refused  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  and  conditions  contained  in  said 
agreement,  the  whole  or  any  part  of  the  obligations  evidencing  the 
loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  the 
holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  on  the  15th  day  of  November,  1920. 

66I.C.a 
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Finance  Docket  No.  72. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  IN- 
DIANA  HARBOR  BELT  RAILROAD  COMPANY  FOE 
AUTHORITY  TO  ISSUE  DEMAND  PROMISSORY  NOTES. 


Bubmitted  October  8,  1920.    Decided  N<wember  6,  19t0. 


1.  Authority  granted  to  issue,  within  60  days  ot  date  of  order,  $2,200,000  of 

demand  promissory  notes,  with  interest  at  a  rate  not  exceeding  7  per  cent 
per  annum. 

2.  Applicant  required  to  pay  demand  notes  out  of  earnings  within  two  years 

from  date  of  order,  or  out  of  proceeds  of  settlement  under  guaranty  pro- 
visions of  section  209,  of  the  transportation  act,  1920. 

Robert  •/.  Vary  for  applicant 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  PomcB. 

By  Division  4 : 

The  Indiana  Harbor  Belt  Railroad  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  applies  for  authority 
under  section  20a  of  the  interstate  commerce  act,  to  issue  not  to 
exceed  $2,200,000  of  demand  promissory  notes. 

The  applicant  represents  tliat  it  is  entitled  to  an  amount  esti- 
mated to  exceed  the  sum  of  $3,000,000  under  the  guaranty  pro- 
visions of  section  209  of  the  transportation  act,  1920,  and  settle- 
ment not  having  been  made  therefor,  funds  are  needed  for  the 
payment  of  traffic  balances,  per  diem,  pay  rolls,  war  taxes,  fuel, 
ties,  and  other  current  expenses.  It  is  proposed  to  supply  the  nec- 
essary funds  by  the  issue  of  demand  promissory  notes  bearing  in- 
terest at  a  rate  not  exceeding  7  per  cent  per  annum.  The  applicant 
states  that  the  notes  are  to  be  either  the  simple  obligations  of  the 
applicant  or,  at  its  option,  to  be  guaranteed  by  its  proprietor  com- 
panies, namely,  the  Nev^  York  Central  Railroad  Company,  the 
Michigan  Central  Railroad  Company,  the  Chicago,  Milwaukee  A 
St.  Paul  Railway  Company,  and  the  Chicago  &  North  Western  Rail- 
way Company.  These  companies  have  not  applied  for  authority 
to  guarantee  the  notes ;  hence,  no  action  is  taken  or  authority  granted 
as  to  guaranty  of  the  notes  by  them. 

The  purpose  of  the  issue  being  to  supply  funds  for  current  uses, 
pending  a  settlement  to  be  made  under  the  guaranty  provisions  of 
section  209  of  the  transportation  act,  1920,  the  applicant  will  be 
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required  to  pay  tiie  notes,  vrithin  two  years,  out  of  eaniings,  or 
out  of  the  proceeds  of  ihe  settlement  if  the  same  shall  be  made 
within  that  time. 

It  appears  that  the  proposed  notes,  together  with  all  other  Out- 
standing notes  of  the  applicant  of  a  maturity  of  two  years  or  less, 
aggregate  more  than  5  per  cent  of  the  par  value  of  the  securities 
of  the  applicant  outstanding  at  the  date  of  this  application. 

The  application  was  made  under  oath,  signed,  and  filed  on  be- 
half of  the  applicant  by  one  of  its  executive  officers  duly  designated 
for  that  purpose.  Notice  of  the  filing  of  the  application  has  been 
given  to,  and  a  copy  thereof  filed  with,  the  governors  of  the  states 
of  Indiana  and  Illinois,  the  only  states  in  which  the  applicant  op- 
erates. Ko  objection  to  the  granting  of  the  application  has  been 
offered  by  the  railroad,  public  service,  or  utilities  commission  or 
other  appropriate  authority  of  rather  of  the  states  named. 

We  find  that  the  proposed  issue  of  $2,200,000  of  demand  promis- 
sory notes  by  the  applicant,  (a)  is  for  a  lawful  object  within  its 
corporate  purposes,  and  compatible  with  the  public  interest,  which 
is  necessary  and  appropriate  for  and  consistent  with  the  proper 
performance  by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (b) 
is  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

li  is  ordered,  That  said  Indiana  Harbor  Belt  Railroad  Company 
be,  and  it  is  hereby,  authorized  to  issue,  within  60  days  after  the 
date  of  this  order,  $2,200,000,  principal  amount,  of  promissory  notes, 
payable  on  demand  and  bearing  interest  at  a  rate  not  exceeding  7 
per  cent  per  annum ;  said  notes  to  be  sold  or  disposed  of  at  par,  and 
the  proceeds  to  be  used  for  the  purpose  of  paying  obligations  of 
the  applicant  as  set  forth  in  the  application. 

It  is  further  ordered,  That  the  applicant  shall,  within  two  years 
from  the  date  of  this  order,  pay  said  notes  out  of  earnings,  but  if 
settlement  shall  be  made  with  the  applicant  under  the  guaranty  pro- 
visions of  section  209  of  the  transportation  act,  1920,  within  said 
period  of  two  years,  the  applicant  shall,  within  90  days  after  such 
settlement,  pay  all  of  said  notes  then  remaining  outstanding  and 
unpaid  out  of  the  proceeds  of  said  settlement. 
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4.  That  the  extent  to  which  the  public  conyenience  and  necessity 
will  be  served  is  that  as  applicant's  lines  are  situated  largely  in  grow- 
ing and  undeveloped  states,  the  traffic  is  increasing  yearly  and  the 
equipment  to  be  provided  with  the  proceeds  of  the  loan  is  imperatively 
needed  to  replace  equipment  vacated  and  to  provide  for  current  and 
future  traffic. 

One  of  the  prerequisites  to  the  making  of  loans  to  carriers  under 
section  210  of  the  transportation  act,  1920,  as  amended,  is  the  finding 
by  the  Commission  that  the  applicants  are  unable  to  provide  them- 
selves with  the  necessary  funds  from  other  sources. 

The  showing  which  the  applicant  has  made  in  respect  of  its 
inability  to  secure  from  other  sources  funds  necessary  to  meet  its 
requirements  is  not  convincing. 

The  only  money  borrowed  by  this  applicant  since  the  termination 
of  federal  control  is  $15,000,000,  secured  by  the  sale  of  equipment- 
trust  certificates,  which  is  relatively  unimportant  considering  the 
value  of  the  applicant's  property,  its  available  assets,  and  its  pros- 
pective earning  power. 

We  find,  therefore,  that  the  necessary  showing  has  not  been  made 
that  the  applicant  is  unable  to  provide  itself  with  the  funds  necessary 
for  the  aforesaid  purposes  from  other  sources. 

An  order  will  be  entered  denying  the  application  without  prejudice. 

ORDER. 

It  appearing^  That  a  full  investigation  of  the  matters  and  things 
involved  in  said  application  having  been  had,  and  the  said  Division 
having,  on  the  date  hereof,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof : 

It  is  ordered^  That  the  said  application  be,  and  it  is  hereby,  denied, 
without  prejudice  to  the  applicant's  right  to  file  with  the  Commission 
future  applications  for  loans  under  section  210  of  the  transportation 
act,  1920,  as  amended. 
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Finance  Docket  No.  1019. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SOUTH- 
ERN  PACIFIC  COMPANY  FOR  A  LOAN  TO  AID  IN  PRO- 
VIDING  EQUIPMENT. 


Submitted  November  i,  1920.    Decided  November  6,  1920. 


Applicant  not  having  shown  that  it  is  unable  to  secure  the  required  funds  from 

other  sources,  application  denied. 

A.  D,  McDonald  for  applicant. 

Report  or  the  Commission. 
Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Southern  Pacific  Company,  a  carrier  by  railroad  subject  to 
the  interstate  commerce  act,  hereinafter  referred  to  as  the  applicant, 
on  June  19, 1920,  made  application  to  the  Interstate  Commerce  Com- 
mission for  a  loan,  in  accordance  with  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  to  aid  the  applicant  in  providing  itself 
with  new  equipment.  The  application  was  amended  October  5, 
1920. 

In  the  application,  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $5,028,000. 

2.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will 
be  applied  are  to  aid  the  applicant  in  providing  itself  with  new 
equipment,  as  hereinbelow  set  forth : 


Purpose. 


25  freight  locomotives 

2  electric  locomotives 

24  switch  locomotives 

Total  locomotives 

2,000  box  cars v 

1,000  flat  can 

1,000  stock  cars 

500  automobile  cars 

250  ballast  cars 

65  caboose  cars 

Total  cars 

Grand  total 


Total 
estimated 

cost. 


91,888,500 

86,000 

906,500 


2,880,000 


6,400,000 
2,400,000 
2,750,000 
1,655,000 
920,500 
227,100 


14,352,600 


17,232,600 


Fioaneed 

by 
applicant. 


Loan  from 
United 
States. 


$1,440,000 


$1,440,000 


10,764,600 


12,204,600 


3,588,000 


5,028,000 


3.  That  the  security  offered  is  Northwestern  Pacific  Railroad 
Company  first  and  refunding  mortgage  4J  per  cent  50-year  gold 
bonds,  due  1957. 
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4.  That  the  extent  to  which  the  public  convenience  and  necesfflty 
will  be  served  is  that  as  applicant's  lines  are  situated  largely  in  grow- 
ing and  undeveloped  states,  the  traffic  is  increasing  yearly  and  the 
equipment  to  be  provided  with  the  proceeds  of  the  loan  is  imperatively 
needed  to  replace  equipment  vacated  and  to  provide  for  current  and 
future  traffic. 

One  of  the  prerequisites  to  the  making  of  loans  to  carriers  under 
section  210  of  the  transportation  act,  1920,  as  amended,  is  the  finding 
by  the  Commission  that  the  applicants  are  unable  to  provide  them* 
selves  with  the  necessary  funds  from  other  sources. 

The  showing  which  the  applicant  has  made  in  respect  of  its 
inability  to  secure  from  other  sources  funds  necessary  to  meet  its 
requirements  is  not  convincing. 

The  only  money  borrowed  by  this  applicant  since  the  termination 
of  federal  control  is  $16,000,000,  secured  by  the  sale  of  equipment- 
trust  certificates,  which  is  relatively  unimportant  considering  the 
value  of  the  applicant's  property,  its  available  assets,  and  its  pros- 
pective earning  power. 

We  find,  therefore,  that  the  necessary  showing  has  not  been  made 
that  the  applicant  is  unable  to  provide  itself  with  the  funds  necessary 
for  the  aforesaid  purposes  from  other  sources. 

An  order  will  be  entered  denying  the  application  without  prejudice. 

ORDER. 

It  appearing.  That  a  full  investigation  of  the  matters  and  things 
involved  in  said  application  having  been  had,  and  the  said  Division 
having,  on  the  date  hereof,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof: 

It  is  ordered.  That  the  said  application  be,  and  it  is  hereby,  denied, 
without  prejudice  to  the  applicant's  right  to  file  with  the  Commission 
future  applications  for  loans  under  section  210  of  the  tnmsportaticHi 
act,  1920,  as  amended. 
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Finance  Docket  No.  1018. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SHEAR- 
WOOD  RAILWAY  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  MEETING  MATURING  IN- 
DEBTEDNESS AND  ADDITIONS  AND  BETTERMENTS. 


BubmUted  November  5»  1920.    Decided  November  9,  1920. 


Application  granted  and  loan  of  $29,000  approved* 
J.  N.  Shearoiise  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

The  Shearwood  Railway  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  May  27, 1920,  made  application  to  the  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  1920,  to  meet  its  maturing  in- 
debtedness and  to  provide  itself  with  additions  and  betterments,  and 
on  June  17  and  October  12, 1920,  the  applicant  amended  the  applica- 
tion. 

In  the  application  as  amended  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $29,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purposes;  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  as  follows; 

Maturities : 

National  Bank  of  Savannah,  short-term  note  overdue $1, 000 

National  Bank  of  Statesboro,  short-term  note  overdue 10,000 

Total 11, 000 

Additions  and  betterments: 

Strengthening  bridges,  total  estimated  cost,  $2,000 2,000 

Cross-ties  for  main  track  and  sidings,  total  estimated  cost,  $10,000..  10, 000 

Machine  shop  and  tools,  total  estimated  cost,  $d,Q00 6, 000 

Total 18, 000 

Recapitulation : 

Maturities 11, 000 

Additions  and  betterments 18,000 

Total 29, 000 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  first-mortgage  6  per 
cent  gold  coupon  bonds,  due  July  1,  1949,  issued  under  an  indenture 
of  mortgage  or  deed  of  trust,  dated  July  1,  1919,  to  the  Hiberaia 
Bank  of  Savannah,  Ga.,  as  trustee. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
Trill  be  served  by  the  loan  is  that  if  the  loan  should  not  be  granted 
discontinuance  of  the  operation  of  its  line  will  result. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation,  Ve  Hnd  that  the  making  of  the  proposed 
loan  by  the  United  States,  for  the  purposes  hereinabove  set  forth, 
is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  eamii^ 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certificaie  No.  41  for  a  Loan  finder  Section  SIO  of  the  Traneporla- 
tion  Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $29,000  by  the  United  States  to 
the  Shearwood  Railway  Company,  hereinafter  referred  to  aa  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  meeting  ita 
maturing  indebtedness  and  providing  itself  with  additions  and 
betterments,  is  necessary  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  tb« 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
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within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 
8.  That  the  amount  of  the  loan  which  is  to  be  made  is  ^9,000. 

4.  That  the  time  from  the  making  thereof  in  which  the  loan  is  to 
be  repaid  in  ftil!  is  five  years. 

5.  The  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  secured  by  the  joint  and  several  unrestricted 
indorsements  and  guaranties  of  John  N.  Shearouse,  Michael  A. 
O'Byme,  and  John  A.  Calhoun,  and  shall  be  collaterally  secured, 
additionally,  by  the  pledge  of  $68,000,  principal  amount,  of  appli- 
cant's first-mortgage  30-year  6  per  cent  gold  bonds,  due  1949,  issued 
under  an  indenture  of  mortgage,  dated  July  1,  1919,  and  executed 
by  the  applicant  to  the  Hibemia  Bank  of  Savannah,  in  the  city  of 
Savannah,  Ua.,  as  trustee.  These  bonds  are  in  denomination  of 
$1,000,  in  coupon  form,  and  with  coupon  due  January  1,  1921,  and 
subsequent  coupons  attached,  and  are  numbered  133  to  190,  inclusive. 

(i)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan,  or  any  other  obligation 
of  the  applicant  to  the  United  States,  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  2d  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  expenditures 
made  from  the  loan  for  additions  and  betterments  shall  be  confined 
to  such  expenditures  as  may  be  chargeable  to  accounts  for  invest- 
ment in  road  and  equipment  provided  in  the  Commission's  account- 
ing classification  for  steam  roads  in  efTect  at  the  time  the  expendi- 
tures may  be  made ;  and  (2)  the  applicant  shall  furnish  the  Commis- 
sion on  or  about  July  1,  1921,  and  January  1,  1922,  the  detailed  cer- 
tificate under  oath  of  its  chief  engineer,  showing  the  character  and 
costs  of  the  additions  and  betterments  made  with  or  in  connection 
with  the  loan  for  said  purposes.  The  loan  for  additions  and  better- 
ments shall  have  been  expended  or  definitely  obligated  for  purposes 
for  which  loaned,  or  shall  be  repaid  to  the  United  States  on  or  be- 
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fore  January  1,  1922.  In  event  the  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
conditions  contained  in  this  agreement,  the  whole  or  any  part  of 
the  obligations  evidencing  the  loan,  as  the  Commission  may  desig- 
nate, shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  9th  day  of  November,  1920. 
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Finance  Docket  No.  945. 

IN  THE  MATTEE  OF  THE  APPLICATION  OF  CHICAGO, 
ROCK  ISLAND  &  PACIFIC  RAILWAY  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING  EQUIPMENT  AND  OTHER  ADDITIONS  AND  BET- 
TERMENTS, AND  IN  MEETING  MATURING  INDEBTED- 
NESS. 


Submitted  November  2,  1920,    Decided  November  9,  1920. 


Application  granted  in  part  and  loan  of  $7,862,000  approved. 

Af.  L.  Bell  for  applicant. 

Supplemental  Report  op  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Chicago,  Rock  Island  &  Pacific  Railway  Company,  a  carrier 
by  railroad  subject  to  the  interstate  commerce  act,  hereinafter  re- 
ferred to  as  the  applicant,  on  May  27, 1920,  made  application  to  the 
Interstate  Commerce  Commission  for  a  loan  from  the  United 
States  in  accordance  with  section  210  of  the  transportation  act,  1920, 
for  the  purpose  of  providing  itself  with  equipment  and  other  addi- 
tions and  betterments  and  meeting  maturities.  On  June  19,  October 
12,  and  November  2,  1920,  the  applicant  amended  and  supplemented 
its  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $20,815,723.40. 

2.  That  the  term  for  which  the  loan  is  desired  is  10  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  equipment, 
in  making  other  additions  and  betterments,  and  in  meeting  maturing 
indebtedness  as  follows : 

Equipment : 

Freight  and  switching  locomotives $2, 638, 750. 00 

Freight-train  cars 1, 879, 000. 00 

Additions  and  betterments: 

To  equipment , 1, 500, 000. 00 

Other  than  to  equipment 6, 000, 000. 00 

Maturities 7. 997, 973. 40 

Total 20, 815, 723. 10 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  as  follows: 

App1icant*8  first  and  refunding  4  per  cent  mortgage  bonds $9, 244, 000. 00 

Arkansas  &  Memphis  Railway  Bridge  &  Terminal  Company  first- 
mortgage  5  per  cent  bonds 026, 000. 00 

Chicago,  Rock  Island  &  Oulf  Railway  Company  Carrollton  diyi- 
sion  first-mortgage  6  per  cent  bonds 881, 000. 00 

Crawford  County  Mining  Company  first-mortgage  5  per  cent 
bonds 100, 000. 00 

Rock  Island  Improvement  Company  Blue  Island  shops  5  per 
cent  mortgage  bonds " 109, 000. 00 

Cedar  Rapids  Terminal  5  per  cent  bonds 860, 782. 00 

IJttle  Rock  5  i>er  cent  mortgage  bonds 278, 402. 40 

Peoria  Terminal  5  per  cent  gold  bonds 290, 247. 86 

Rock  Island-Memphis  Terminal  Railway  Company  first-mortgage 
depot  5  per  cent  gold  bonds 900,000.00 

Rock  Island-Memphis  Terminal  Railway  Company  first-mortgage 
5  per  cent  gold  bonds,  temporary  form 400, 000. 00 

Rock  Island-Omaha  Terminal  Railway  Company  first-mortgage 
5  per  cent  temporary  bonds 600, 000. 00 

Rock  Island,  Arkansas  &  Louisiana  Railroad  Company  first- 
mortgage  41  per  cent  bonds 15,000.00 

St.  Paul  &  Kansas  City  Short  Line  Railroad  Company  first- 
mortgage  4i  per  cent  bonds 7, 000. 00 

United  States  government  second  liberty  loan  41  per  cent  con- 
verted bonds 90, 000. 00 

Totel 18, 749, 478. 84 

6.  That  the  extent  to  which  public  convenience  and  necessity  will 
be  served  by  the  loan  is  that  the  movement  of  traffic  will  be  expedited 
and  congestion  and  delays  relieved. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation, 
as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  as  follows : 

For  additions  and  betterments: 

To  existing  equipment $1,257,000 

Other  than  to  equipment,  to  promote  the  movement  of  cars 5. 000^  000 

For  equipment: 

Freight  and  switching  locomotives 879,588 

Freight-train  cars 500,007 

ToUI 7. 046, 260 
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Ai  applicant's  request  its  application  for  a  loan  for  equipment  is 
deferred*  The  application  for  a  loan  to  meet  maturing  indebtedness 
was  disposed  of  by  the  iaraance  by  us  of  certificate  No.  23,  dated 
September  29,  1920,  to  the  Secretary  of  the  Treasury.  This  report, 
therefore,  is  made  in  consideration  of  that  part  of  the  application, 
as  amended,  which  requests  a  loan  for  additions  and  betterments 
to  equipment  and  other  additions  and  betterments  to  promote  the 
movement  of  cars. 

After  investigation,  we  find  that  the  making  in  part  of  the  loan 
applied  for  to  aid  applicant  in  making  additions  and  betterments 
to  promote  the  movement  of  cars,  as  follows : 


Purpoeei. 


Additions  and  bettennents  to  way  and  structures: 

Additional  main  track 

Additional  jard  tracks  and  sidings 

Ballast  and  Dank  widening 

Bill 

Biidns 

TiacK  elevation 

Fuel  and  water  stations 

Shop  and  engine  houses 

Shop  machinery  and  tools 

Additiong  and  betterments  to  equipment: 

Freight-train  cars 

Freight  locomotives 

Total 


Estimated 
cost 


S500,000 

700,000 

1,000,000 

1,600,000 

600,000 

200,000 

500,000 

554,068 

1,000,000 

1,623,100 
257,830 


8,435,896 


Financed 

by 
applicant. 


110,000 


19,000 


59,968 
29,000 

888,100 
67,830 


573,898 


Loan  by 
United 
States. 


8500,000 
700,000 
990,000 

1,500,000 
581,000 
200,000 
500,000 
495,000 
971,000 

1,235,000 
190,000 


7,862,000 


is  necessary  in  order  to  enable  the  applicant  to  meet  the  transpor- 
tation needs  of  the  public ;  that  the  prospective  earning  power  of  the 
applicant  and  the  character  and  value  of  the  security  offered,  afford 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  reasonable  protection  to  the 
United  States;  that  the  applicant  is  unable  to  provide  itself  with 
funds  necessary  for  the  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  4S  for  a  Loan  under  Section  210  of  the  Transporta- 
tion Act^  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  4;he  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $7,862,000  by  the  United  States  to 
the  Chicago,  Bock  Island  &,  Pacific  Railway  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant 
in  making  additions  and  betterments  to  way  and  structures  and  to 
equipment,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 
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2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered,  are  such  as  to  furnish  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $7,862,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of  the 
following : 


Designation. 


Chicago,  Rock  Island  &  Faciflc  Railway  Companv 
bonds  (first  and  refunding  mortgage  of  April  1, 1004, 
to  the  Central  Union  Trust  Company  ana  David  R. 
Francis,  as  trustee): 
First  and  refunding  mortgage  4  per  otnt  bonds,  due 
April,  1034. 

Arkansas  &  Memphis  Railway  Bridge  &  Terminal 
Company  bonds  (first  mortgage  to  the  Bankers 
Trust  Company,  dated  March  1, 1015): 

First-mortgage  6  per  cent  bonds  (1064} 

Chicago,  Rock  island  Sc  Gulf  RaUway  Company  bonds 
(Carrollton  branch  first  mortgage  dated  July  1, 
1008): 
Carrollton  division  first-mortgage  6  per  cant  bonds 
(1037) 


Num- 
ber of 
bonds. 


CoujMn  bonds  (1037) . . . 
'     lingi 


Crawford  County  Mining  Company  first-mortgage  6  per 

cent  bond  (1M7) 

Rock  Island  Improvement  Company  bonds: 

Blue  Island  shops  5  per  cent  mortgage  bond  (1034). . . 

Mortgage  bond  (1034) 

C^edar  Rapids  Terminal  bonds: 

Five  per  cent  bond  (demand) 

Bond  (demand) 

Little  Rock  mortgage  5  per  cent  bond  (demand) 

Peoria  Terminal  5  per  cent  gold  bond  (demand) 

Rock  Island-Memphis  Terminal  Railway  Company 
bonds  (first  mortgage  dated  March  1, 1015): 

First-mortgage  depot  gold  5  per  cent  (1034)  temporary 
form  bonds 


1 

628 

20 

1,000 

173 

1,490 

2,318 

2,674 

.1,000 


025 


Serial  num- 
bers. 


81 


First-mortgage  5  per  cent  temporary  form  bonds  (1034) 

Book   Island-Omaha   Terminal   Railway   Company 
bonds  (first  mortgage  dated  May  1, 1014): 

First-mortgage  5  per  cent  temporary  bonds  ( 1084) .... 

Rock  Island,  Arkansas  &  Ixxiisiana  Raiht)ad  Company 
bonds  (first  mortgage  dated  March  1, 1010): 

First-mortgage  4i  per  cent  bonds  (1034) 

St.  Paul  &  Kansas  City  Short  Line  Railroad  Company 
bonds  (first  mortgage,  dated  Feb.  1,  lOlU- 
First-mortgage  4)  per  cent  bonds  (1041) 

United  States  government  second  liberty  loan  4i  per 
oent  bonds,  converted 


Total. 


15 


{ 


15 
7 


60005 

104303-104080 
123621-123640 
125641-126640 
120423-120S05 
136023-137452 
137700-140116 
14344:fr-146115 
140116-160115 


1276-2200 


1-6 
1-81 


1 

S 


1 
8 
1 
1 


51 

58 

T-l-T-15 

T-16 

T^17 


0051-0066 

7810-7815 


Denomina- 
tion. 


11,000.00 
1,OO0lOO 
1,000.00 
1,000.00 
1,000.00 
1,000.00 

i.ooaoo 
Looaoo 

1,000.00 


1,000.00 


50,000.00 
1,000.00 

ioo,ooaoo 
i5o,ooaoo 

40,000.00 

354,540.11 

15,183,88 

278,403.4ft 

200,247,86 


737,000.00 

173,000.00 

35,000.00 

33,000.00 

3,000.00 

482,000.00 
118,000.00 


1,QO0lOO 


1,000.00 


Principal 
amount. 


|1,QOOlOO 

688,000.00 

80,001^00 

1,000,000.00 

178,000.00 

1,430,0001 00 

2,8u,ooaoo 

2,674,Q0a00 
1,000^  OOQl  00 


035^000.00 


800,000100 
81,000. 00 

100,OOQlQO 

150,000.00 
40,000.00 

854,  540.  U 

15,183.88 

878, 403. « 

300,347.85 


787,000.00 
173,000.00 
875,OOOlOO 

33,ooaoo 
8,ooaoo 


488,OQaOO 
118,Q0a80 


15,000.80 


7.i 
n^OQQlOO 


18,740,478.81 


(6)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.    The  collateral  security  shall  be  released  proportionately 

as  parts  of  the  loan  are  repaid. 
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(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretar}^  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  the  loan,  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  or  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  1st  day  of  November,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  bv  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loan  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  costs,  discounts,  attorneys'  fees,  and  any  and  all  other  ex- 
penses in  connection  therewith;  (2)  the  expenditures  made  from 
the  loan  for  additions  and  betterments  shall  be  confined  to  such  ex- 
penditures as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classification 
of  steam  roads,  in  effect  at  the  time  the  expenditures  may  be  made; 
(3)  the  applicant  shall  furnish  the  Commission  on  or  about  July  1, 
1921,  and  January  1,  1922,  the  detailed  certificate,  under  oath,  of  its 
chief  engineer,  showing  the  character  and  costs  of  the  additions  and 
betterments  made  with,  or  in  connection  with,  this  loan  for  said 
purposes.  The  entire  loan  for  additions  and  betterments,  together 
with  the  entire  amount  to  be  financed  by  the  applicant,  for  additions 
and  betterments,  shall  have  been  expended  or  definitely  obligated  for 
purposes  for  which  loaned,  or  the  entire  loan  shall  be  repaid  to  the 
United  States,  on  or  before  January  1,  1922.  In  event  the  Commis- 
sion shall  certify  to  the  Secretary  of  the  Treasury  that  the  applicant 
has  failed  or  refused  well  and  truly  to  comply  with  any  one  or  mor^ 
of  the  terms  and  conditions  contained  in  this  agreement,  the  whole 
or  any  part  of  the  obligation  evidencing  the  loan,  as  the  Commission 
may  designate,  shall,  at  the  option  of  the  holder,  become  due  and 
payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unablp 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  on  this  9th  day  of  November,  1920* 

esLaa 


7^*%jT.  r-?^ 


■■  ■■■■■^ 
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Finance  Docket  No.  1000. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK,  NEW  HAVEN  &  HARTFORD  RAILROAD  COM- 
PANY  FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  PROVIDING  EQUIPMENT  AND  OTHER  ADDI- 
TIONS  AND  BETTERMENTS. 


Submitted  November  11,  1920,    Decided  November  12,  1920. 


Application  granted  and  loan  of  $9,630,000  approved, 
E.  O,  Buckhmd  for  applicant. 

Refobt  of  the  Commission. 

Division  4,  Commissioners  Metes,  Daniels,  Eastbcan,  and  Pottql 

By  Division  4: 

The  New  York,  New  Haven  &  Hartford  Railroad  Company,  a 
carrier  by  railroad  subject  to  the  interstate  commerce  act,  hereinafter 
referred  to  as  the  applicant,  on  May  11,  1920,  made  application  to 
us  for  a  loan  from  the  United  States  in  accordance  with  section 
210  of  the  transportation  act,  1920,  to  provide  itself  with  equipment 
and  additions  and  betterments  to  way  and  structures,  and  on  June 
9,  June  18,  July  10,  and  October  14, 1920,  the  applicant  amended  the 
application. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $9,630,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will 
be  applied  are  to  provide  funds  for  the  purpose  of  assisting  appli- 
cant to  purchase  new  equipment  and  to  make  additions  and  better- 
ments to  way  and  structures  to  promote  the  movement  of  freight 
cars,  as  follows: 


PnrpoM* 

Bstimatad 
cost. 

Flnmnoed 

bsrappU- 

canf. 

qoirttd. 

SqoipnMiit: 

•l.6»»,435 
3S4.860 
406,660 

ftUffnt  moiint|dn<4TPA  looomodTM.  At  IM.lilfl  maIi 

lOei£ht-wliatlswiMoiiiKlocoiaoCiT«B.at|40JMMCli 

Smiutlpto-aiiitpMssnger-timiiimatorcan 

}  1,030.655 

• ""•■■•^•••» 

14  mulapls-aiiltpttBsaogsr-ttmln  trailer  out 

Totol 

6,635,000 

62.085.000 

61,90^000 
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Purpose. 


Additions  and  betterments: 

To  Cedar  HIU  terminal 

To  Providence  terminal 

To  Hartford  yard  terminal 

To  Waterbory  terminal 

Engine  terminals,  shops,  and  tool  equipment 

Cos  Cob  power  plant:  generators  t<x  increased  capacity  and  de- 
creased cost 

Telenaph  and  telephones 

Frel^t  and  runnin  g  tracks  on  grades 

Signaling 

Rail,  ballast,  and  other  miscdlaneous  items 

Total 


Estimated 
cost. 


$1,800,000 

1,900,000 

195,000 

365,700 

1,500,000 

950,000 
860,000 
550,000 
500,000 

1,  ocw,  oUU 


10,000,000 


Financed 

by-am^U- 

oaat. 


$1,870,000 


Loan  re- 
quested. 


IS, 130, 000 


4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  otfered  is: 

For  the  loan  in  respect  to  equipment : 

Class-A  first-lien  equipment-trust  certificate,  on  said  equipment* 

principal  amount $800,000 

Olass-B   second-lien   equipment-trust   certificate  on   said   equip- 
ment, principal  amount 700,000 

For  the  loan  in  respect  to  additions  and  betterments  to  way  and 
structures  : 
Applicant's  first  and  refunding  mortgage  bonds  at  85  or  in  round 
figures,  principal  amount 9,565,000 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  indicated  by  statements  of  applicant  that  the  equip- 
ment and  additions  and  betterments  to  be  acquired  from  the  proceeds 
of  the  loan  will  make  possible  the  handling  of  the  increased  demands 
of  freight  traffic,  so  that  the  requirements  of  shippers  and  of  con- 
necting railroads  will  be  met  and  a  more  rapid  movement  of  cars 
made  possible,  thus  increasing  their  availability  for  use  on  other 
railroads. 

Said  application  was  accompanied  by  such  facts  in  detail  as  the 
Conmiission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for,  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
th^  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  ExecutiyeB  recommended  a  loan  to 
the  applicant  of  $1,750,000  for  freight  and  switching  locomotives, 
and  $8,180,000  for  the  development  of  freight  yards,  engine  ter- 
minals, shops,  tools,  and  automatic  signals. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States  for  the  purposes  and  in  the  amounts  herein- 
after set  forth :  For  equipment  $1,500,000,  for  additions  and  better- 
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ments,  to  way  and  structures,  $8,130,000;  total,  $9,630,000,  is  neces- 
sary to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public;  that  the  prospective  earning  power  of  the  ap- 
plicant, together  with  the  character  and  value  of  the  security  offered, 
afford  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  within  the  time  fixed  therefor  and  to  meet  its  other  obligations 
in  connection  with  such  loan,  and  reasonable  protection  to  the 
United  States;  and  that  the  applicant  is  unable  to  provide  itself  with 
funds  necessary  for  the  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certifirate  No.  Ifi  for  a  Loan  under  Section  210  of  the  Transpartct- 

tion  Act^  1920^  as  Amended, 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $9,630,000  in  two  parts,  as  herein- 
after set  forth,  by  the  United  States  to  the  New  York,  New  Haven  & 
Hartford  Kailroad  Company,  hereinafter  referred  to  as  the  appli- 
cant, for  the  purpose  of  aiding  the  applicant  to  provide  itself  with 
equipment  and  in  making  additions  and  betterments  to  way  and  struc- 
tures is  necesnary  to  enable  the  applicant  properly  to  meet  the  trans- 
portation needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  cliaracter  and  value  of  the  security  required,  afford  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within  the 
time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $9,630,000,  of 

which  $I,r>0(),0(K)  is  to  be  in  respect  of  equipment,  and  $8,130,000  in 
respect  of  additions  and  betterments. 

4.  That  the  time  from  the  nuiking  thereof  within  which  both  parts 
of  the  loan  are  to  be  repaid  in  full  is  15  yeai-s  from  October  81, 1920. 

5.  That  the  terms  and  conditions  of  the  loan,  which  shall  be  in  two 
parts,  including  the  security  to  be  given  for  repayment,  are  as  fol- 
lows : 

(a)  The  loan  in  respect  of  equipment,  namely  $1,500,000,  shall  be 
repaid  in  15  equal  annual  installments  of  $100,000  maturing  con- 
secutively in  1  to  15  years  from  October  81,  1920,  and  shall  be  col- 
laterally secured  by  the  pledge  of  the  following:  (1)  $800,000,  prin- 
cipal amount,  of  applicant's  class-A  7  per  cent  prior-lien  equipment- 
trust  certificates  as  hereinafter  identified,  in  denomination  of  $1^000, 
and  numbei'ed  at  follows: 
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Noa.  1018  to  1067,  incluslTe.  Noa.  1912  to  1991,  InclnslTe. 

N08.  1134  to  1183,  IneluBive.  Nos.  2058  to  2107,  Inclusive. 

Nob,  1249  to  1298,  inclusive.  Nos.  2173  to  2222,  inCInBlve. 

Nos.  ISefi  to  1414.  iDClusive.  Noa.  2288  to  2338,  incluslva. 

Nob.  1480  to  ].'"i29,  inclusive.  Nob.  2404  to  2453,  Inclusive. 

Nob.  1596  to  1645,  inclusive.  Nob.  2520  to  2569.  Incliialve. 

Nos.  1711  to  1760,  inclusive.  Noa.  2635  to  2684,  inclusive. 

Nos.  1827  to  1876,  iucluaive.  Nos.  2751  to  2800.  inclusive. 

and  (2)  $700,000,  principal  amount,  of  applicant's  clnss-B  6  per  cent 
deferred-lien  equipment-trust  certificates  as  hereinafter  identified  in 
denomination  of  $100,000  and  numbered  1  to  7,  inclusive.  The  prior- 
lien  and  deferred-lien  equipment-trust  certificates  hereinabove  set 
forth  are  issued  under  equipment-trust  agreement  EE  dated  Octo- 
ber 22,  1920,  and  executed  by  the  New  England  Car  Company,  the 
applicant,  and  the  Old  Colony  Trust  Company,  as  trustee,  a  copy 
of  which  agreement  is  hereto  annexed  and  made  a  part  hereof. 
(8)  $660,000,  principal  amount,  of  applicant's  first  and  refunding 
mortgage  15-year  series-B  6  per  cent  gold  bond,  due  October  31, 
1935,  issued  under  an  indenture  of  mortgage  dated  December  9,  1920, 
and  executed  by  the  applicant  to  the  Bankers  Trust  Company,  of 
New  York,  as  trustee.  Said  bond,  which  is  in  temporary  form  with- 
out coupons  and  numbered  TB-1,  is  issued  in  lieu  of  and  is  e.^ichange- 
able  for  definitive  coupon  bonds  of  the  same  series  and  suhstiintially 
identical  in  tenor,  in  the  denomination  of  $1,000  and  numbered 
BM-1  to  BM-660,  inclusive. 

(h)  The  loan  in  respect  to  additions  and  betterments,  $8,130,000, 
shall  be  made  in  five  installments,  namely,  one  installment  of 
$5,330,000  and  four  installments  of  $700,000  each ;  nil  of  said  install- 
ments shall  mature  15  years  from  October  31,  1920.  The  loan  shall 
be  secured  when  and  as  the  installments  thereof  are  made,  by  the 
pledge  of  applicant's  first  and  refunding  mortgage  15-yenr  series-B 
6  per  cent  gold  bonds,  issued  under  an  indenture  of  mortgage,  dated 
December  9,  1920,  and  executed  by  the  applicant  to  the  Bankers 
Trust  Company  of  New  York,  as  trustee.  Said  bonds,  which  are  in 
temporary  form  without  coupons,  are  numbered,  in  principal 
amounts,  and  may  be  pledged  as  follows  : 
TB-2,   $6,273,000,    to   be   pledged    with    first    Installment   of  loan, 

namely $5,830,000 

TB-3,   9823,000,   to  be   pletlged    with  second   iuBtallment   of    loan. 

namely 700,000 

TB-4,    $823,000,    to   be    pledged    with    third    InsUilment    of    loan, 

namely 700,000 

TB-B,   828,000,    to   be   pledged    with    fourth    Installment    of  loan, 

namely— 700,000 

TB-6,  $828,000,    to    be    pledged    with    Oftli    Installment    of    loan, 

namely . —       700,000 
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Said  temporary  bonds  are  issued  in  lieu  of  and  are  to  be  ex- 
changed for  definitive  bonds  of  the  same  series  and  substantially 
identical  in  tenor  in  denomination  of  $1,000,  numbered  and  for  prin- 
cipal amounts  as  follows : 

BM-661  to  BM  6833 $6,273,000  in  exchange  for  TB-Z 

BM-6934  to  BM  7756 823,000  in  excliange  for  TB-«. 

BM-7757  to  BM-«879 823, 000  In  exchange  for  TB-4. 

BM-«80  to  BM-0402 823. 000  in  exchange  for  TB-5. 

BM-9403  to  BM-10225 823, 000  in  exchange  for  TB-«. 

(c)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  any  of  the  obligations  evidencing  the 
loan,  include  matured  interest  or  other  income  upon  such  collateral 
security. 

(d)  Applicant  may  repay  all  or  any  part  of  the  loan  before  ma- 
turity, when  and  as  any  repayment  is  made  on  either  part  of  the 
loan,  the  collateral  securing  that  part  of  the  loan  shall  be  released 
proportionately. 

(e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  such  additional  security  as  may  be  from  time  to  time  re- 
quired ;  the  securities  pledged,  together  with  any  that  may  be  pledged 
hereafter,  or  may  have  been  pledged  heretofore,  as  security  for  this 
loan  or  any  other  obligation  of  the  said  applicant  to  the  Ui^ted 
States,  for  loans  made  under  section  210  of  the  transportation  act, 
1920,  as  amended,  shall  be  applicable  in  like  manner  to  secure  the 
payment  of  any  and  all  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  7th  day  of  December,  1920,  filed  with  the  Commission,  to  the 
following  conditions:  (1)  That  the  amount  to  be  financed  by  it  in 
connection  with  the  loan  shall  be  financed  that  the  cost  to  it  of  any 
loans  secured  from  sources  other  than  the  United  States  shall  not 
exceed  7  per  cent  per  annum,  including  in  such  costs,  discounts,  at- 
torneys' fees,  and  any  and  all  other  expenses  in  connection  therewith; 
(2)  the  expenditures  made  from  the  loan  for  additions  and  better- 
ments shall  be  confined  to  such  expenditures  as  may  be  chargeable 
to  acounts  for  investment  in  road  and  equipment  provided  in  the 
Commission's  acounting  classification  of  steam  roads  in  effect  at  the 
time  the  expenditures  may  be  made;  (8)  the  applicant  shall  fur- 
nish the  Commission  on  or  about  July  1,  1921,  and  January  1, 1922, 
the  detailed  certificate  under  oath  of  its  chief  engineer  showing  the 
character  and  costs  of  the  additions  and  betterments  made  with  or 
in  connection  with  this  loan  for  said  purposes.  The  entire  loan  for 
additions  and  betterments,  together  with  the  entire  amount  to  be 
financed  by  the  applicant  for  additions  and  betterments,  shall  have 
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been  expended  or  definitely  obligated  for  the  purposes  for  which 
loaned,  or  the  entire  loan  for  additions  and  betterments  shall  be  re- 
paid to  the  United  States  on  or  before  January  1,  1922.  In  the 
event  the  Commission  shall  certify  to  the  Secretary  of  the  Treasury 
that  the  applicant  has  failed  or  refused  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  and  conditions  contained  in  said 
agreement,  the  whole  or  any  part  of  the  obligation  evidencing  the 
loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  the 
holder,  become  due  and  payable. 

(g)  In  event  of  the  failure  of  the  applicant  to  meet  the  interest 
or  principal  when  due  of  any  of  the  notes  or  other  forms  of  obliga- 
tions by  which  the  loan  is  to  be  evidenced,  or  in  the  event  of  its 
failure  to  meet  the  interest  or  principal  of  any  other  obligation  when 
due,  or  in  event  of  the  insolvency  of  the  applicant,  or  in  the  event 
of  the  appointment  of  a  receiver  of  the  applicant  or  of  its  property, 
the  whole  or  any  part  of  the  obligation  or  obligations  of  the  appli- 
cant given  pursuant  to  this  certificate,  with  accrued  interest  there- 
on, shall  mature  at  the  election  of  the  holder  thereof  upon  presenta- 
tion thereof  for  payment. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  required,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  in  Washington,  D.  C,  this  15th  day  of  December,  1920. 
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Finance  Dockdt  No.  40. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  UNION 
PACIFIC  RAILROAD  COMPANY  FOR  A  CERTIFICATE 
OF  CONVENIENCE  AND  NECESSITY. 


Btibmitled  Ootober  19, 19S0.    Decided  f/ovember  IS.  19Z0. 


1.  Certlflcate  of  ccDvenience  and  necessity  iseiied  aatborlslng  the  Unloo  PadOe 

Railroad  to  extend  Its  line  in  Scotta  Bluff  count;,  Nebr.,  and  Ooaben 
county,  Wyo. 

2.  Carrier  authorIxe<l  to  retain  excess  earnings  from  extended  line  for  a  period 

not  to  exceed  10  years. 

JV.  H.  Loojnia  and  Herbert  DeLacy  for  Unicm  Pacific  Railroad. 

RSFORT  OF  THE  OoUHISSION. 

DiTiSToN  4,  C0UMI6SIONERS  Meter,  Daniexs,  Easthan,  and  Porm. 
Bt  Division  4: 

The  Union  Pacific  Railroad  Company,  by  petition  filed  August  20, 
1920,  seeks  a  certificate  of  convenience  and  necessity  for  the  construc- 
tion and  operation  of  an  extension  of  its  line  in  Scotts  Bluff  county, 
Nebr.,  and  Goshen  county,  Wyo.,  and  for  an  order,  under  section  16a, 
paragraph  18,  of  the  interstate  commerce  act,  permitting  applicant 
to  retain  earnings  derived  from  such  extended  line  for  a  period  not  to 
exceed  10  years.  The  case  was  referred  for  joint  hearing  to  the 
Nebraska  State  Railway  Commission  and  the  Public  Utilities  Com- 
mission of  Wyoming  and  tlie  record  made  before  those  commissionB 
was  returned  to  us  with  their  recommendation  that  a  certificate  of 
convenience  and  necessity  be  granted  and  applicant  be  authorized  to 
retain  the  excess  earnings  from  such  extension  for  a  period  not  to 
exceed  10  years. 

Tlie  present  North  Platte  branch  of  the  Union  Pacific  Railroad  ex- 
tends from  applicant's  main  line  near  O'Fallons,  Nebr.,  westerly  »p- 
proximately  2  miles  beyond  Haig,  Nebr.,  forming  a  sector  in  a  pro- 
posed main  line  between  O'Fallons  and  Medicine  Bow,  Wyo.  The 
line  now  proposed  would  extend  the  North  Platte  branch  approxi- 
mately 30.3  miles  through  Scotts  Bluff  county  to  a  point  in  section  6, 
township  22  north,  range  62  west,  in  Goshen  county,  and  provides  a 
13.2-mile  branch  from  a  point  in  section  5,  township  22  north,  range 
62  west,  to  a  point  in  section  25,  township  24  north,  range  62  vest, 
making  a  total  extension  of  43.5  miles,  at  an  estimated  cost  of  approxi- 
mately $3,835,000. 

The  proposed  line  will  serve  an  agricultural  territory  now  being 
developed  by  the  construction  of  the  Fort  Laramie  unit  of  the  North 
Platte  irrigation  project  of  the  United  States  Reclamation  Serrioe. 
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The  evidence  shows  that  the  construction  and  operfition  of  this  exten- 
sion is  needed  to  fumieh  trnnsportation  facilities  for  construction 
materials  required  by  the  government  for  such  irrigation  project; 
that  there  are  at  present  under  irrigation  and  cultivation  26,636  acres 
of  land  tributary  to  the  proposed  line;  and  that  it  is  estimated  that 
by  the  time  construction  would  be  completed  thei-e  would  be  37,686 
acres  under  cultivation.  The  anticipated  development  of  the  terri- 
tory is  stated  as  f ollons : 

Aioi  anderlrrlnUOQ       Aotldpated  popula- 
and  cultiiitfon.  Uoa. 

First  year 37, 685  acres  140  per  mile  of  line 

Second   year 46, 228  acres  277  per  mile  of  tine 

Tlilrd  yenr 81, 225  acres  443  per  mile  of  line 

Fourth  year 134,60eacre8  582perinlieotline 

Fifth   jear 133,000acre8  748  per  mile  of  Itne 

The  estimate  as  to  increase  in  population  is  based  on  the  increase 
on  that  part  of  the  North  Platte  branch  between  Nortli  Port  and 
Haig.  The  following  estimate  of  expected  earnings  in  the  opera- 
tion of  the  proposed  extension  is  based  on  the  production  of  the 
46^9  acres  of  irrigated  land  under  cultivation  in  the  same  area : 

First  year Netdeflclt..  $67,932.86 

Second  year Net  deficit—      2, 102. 14 

Third  year Nettncorae—    62,088.36 

Fourth  year Net  incouie.-  125,229.46 

Fifth  year Netlnco«ie__  134.733.46 

Total  net  Income  for  five  years 251,966.28 

Thia  estimate  indicates  an  average  net  income  of  approximately 
$50,400  for  the  first  five  years  of  operation,  or  about  1.3  per  cent  on 
the  estimated  cost  of  production. 

The  construction  of  the  proposed  line  could  not  be  justified,  either 
as  an  independent  short  line  or  purely  as  a  branch  line,  solely  on  the 
record  showing  of  estimated  earnings  of  1.3  per  cent  for  the  first 
five  years  and  3.5  per  cent  thereafter  on  the  unusually  high  estimated 
cost  of  nearly  $4,000,000  for  the  proposed  43.6-mile  construction,  the 
apparent  convenience  and  benefit  to  the  surrounding  territory  not- 
withstanding. But  it  appears  that  the  section  proposed  to  be  trav- 
ersed and  the  land  tributary  thereto  is  very  fertile,  being  particularly 
adapted  by  soil  and  climatic  conditions  to  the  production  of  sugar 
beets;  that  with  irrigation  and  transportation  facilities  it  will  develop 
rapidly,  affording  applicant  a.  profitable  traffic.  It  appears  further 
that  when  this  branch  is  extended  to  a  connection  with  applicant's 
present  double  track  near  Medicine  Bow  there  will  be  a  material 
saving  to  the  railroad  from  the  shortened  distance  and  more  favorable 
operating  conditions  thereby  afforded,  though  such  saving  will  not 
be  directly  reflected  in  the  operating  results  of  this  branch. 
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Upon  consideration  of  the  record  we  find  that  the  present  public 
convenience  and  necessity  require  the  construction  and  operation  of 
the  proposed  extension  of  applicant's  line  at  the  present  time ;  and  we 
further  find  that  because  of  the  cost  of  such  extension  and  the 
uncertainty  of  adequate  return  during  the  first  few  years  of  opera- 
tion, that  applicant  should  be  permitted  to  retain  all  of  its  earnings 
derived  from  such  extension  for  a  period  not  to  exceed  10  years,  such 
certificate  and  retention  of  excess  earnings  to  be  conditioned,  how- 
ever, upon  the  completion  of  the  work  of  construction  on  or  before 
the  31st  day  of  December,  1921.  A  certificate  and  order  to  that  effect 
will  be  issued. 


Certificate  of  Public  Convenience  and  Necessity^  and  order  Au- 

thorizing  the  Retention  of  Excess  Earnings, 

Be  it  known^  That  on  August  20, 1920,  the  Union  Pacific  Railroad 
Company,  a  common  carrier  subject  to  the  interstate  commerce  act, 
filed  with  the  Interstate  Commerce  Commission  its  application  for 
a  certificate  of  convenience  and  necessity  for  the  construction  and 
operation  of  an  extension  of  its  line  of  railroad  in  Scotts  Bluff 
county,  Nebr.,  and  Goshen  county,  Wyo.,  pursuant  to  the  provisions 
of  section  1,  paragraph  18,  of  the  interstate  commerce  act,  as 
amended,  and  for  an  order  for  permission  to  retain  its  earnings  on 
such  extension  for  a  period  not  to  exceed  10  years,  pursuant  to 
section  15a,  paragraph  18,  of  the  interstate  commerce  act. 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  to  be  filed  with,  the  governor 
of  the  state  of  Nebraska  and  the  governor  of  the  state  of  Wyoming, 
and  caused  notice,  together  with  a  copy  of  said  application,  to  be 
published  for  three  consecutive  weeks  in  a  newspaper  of  general 
circulation  in  each  county  in  or  through  which  said  extended  line 
of  railroad  is  to  be  constructed  or  operated; 

That  after  applicant  had  made  due  return  to  a  questionnaire  show* 
ing  facts  and  circumstances  with  respect  to  such  proposed  extension, 
and  copy  thereof  had  been  filed  with  the  said  governors,  and  after 
due  notice  to  all  parties  in  interest,  a  joint  hearing  was  held  before 
the  Nebraska  State  Railway  Commission  and  the  Public  Utilities 
Commission  of  Wyoming  on  October  5,  1920,  at  Gering,  Nebr.,  at 
which  all  parties  interested  were  given  opportunity  to  appear  and 
be  heard  in  the  premises ; 

That  on  the  18th  day  of  November,  1920,  the  Commission,  by 
Division  4,  made  and  filed  a  report  containing  its  findings  of  fact 
and  conclusions  thereon,  which  said  report  is  incorporated  herein  and 
made  a  part  hereof. 
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Now,  therefore,  upon  the  record  of  this  proceeding — 

The  Interstate  Commerce  ComnUseion  herehy  cerHfies^  that  the 
present  public  convenience  and  necessity  require  the  construction 
and  operation  of  an  extension  of  the  line  of  the  Union  Pacific  Bail- 
road  Company  as  follows : 

Beginning  at  the  end  of  the  present  constructed  track  of  the 
North  Platte  branch  of  the  Union  Pacific  Railroad  Company  at  a 
point  about  2.24  miles  west  of  the  station  of  Haig,  in  section  11, 
township  22  north,  range  56  west,  in  Scotts  Bluff  county,  Nebr.; 
extending  thence  westerly  a  distance  of  about  14.06  miles  to  a  point 
in  the  west  line  of  the  state  of  Nebraska,  said  point  being  in  sec- 
tion 88,  township  28  north,  range  68  west,  in  Scotts  Bluff  county, 
state  of  Nebraska ;  thence  continuing  westerly  from  said  point,  which 
is  in  section  84,  township  28  north,  range  60  west,  Goshen  county, 
Wyo.,  a  distance  of  about  16.82  miles,  to  a  point  in  section  5,  town- 
ship 22  north,  range  62  west,  in  Gk)shen  county,  Wyo.;  and  from 
a  point  in  the  above-described  line  in  section  6,  township  22  north, 
range  62  west,  in  Gbshen  county,  state  of  Wyoming,  extending 
northwesterly  to  Cherry  Creek  Valley;  thence  northeasterly  down 
Qierry  Creek  Valley,  ending  approximately  in  section  26,  township 
34  north,  range  68  west,  said  branch  line  having  a  total  length  of 
about  18J2  miles. 

It  is  therefore  ordered^  That  the  Union  Pacific  Railroad  Company 
be,  and  it  is  hereby,  authorized  to  construct  and  operate  the  said 
extension  and  to  retain  for  a  period  not  to  exceed  10  years  all  of 
its  earnings  derived  from  said  extension  in  excess  of  the  amount 
otherwise  provided  for  in  section  16a  of  the  interstate  commerce  act: 

Provided^  however^  That  the  construction  of  said  extension  be 
ccmipleted  by  the  81st  day  of  December,  1921,  and — 

Provided  further^  That  the  retention  of  said  excess  earnings  be 
conditioned  upon  the  segregation  of  the  accounts  in  connection  with 
the  operation  of  said  extension  from  the  remainder  of  the  accounts 
of  the  Union  Pacific  Railroad  Company  in  such  manner  that  the 
cost  of  operation  and  income  due  to  the  construction  and  operation 
of  said  extension  may  be  kept  entirely  distinct  from  those  of  the 
remainder  of  the  Union  Pacific  Railroad  Company,  and  that  the 
division  of  earnings  between  the  branch  line  and  the  remainder  of 
the  Union  Pacific  line  shall  be  subject  to  the  Commission's  approval 
and  correction. 

It  is  further  ordered^  That  tariff  publications  which  may  be  filed 
establishing  in  the  first  instance  rates  and  fares  to  and  from  points 
on  the  herein  authorized  extension  shall  show  a  reference  to  this 
certificate  by  title,  date,  and  docket  number. 
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Finance  Docket  No.  56. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ATCHI- 
SON,  TOPEKA  &  SANTA  FE  RAILWAY  COMPANY  AND 
THE  CALIFORNIA,  ARIZONA  &  SANTA  FE  RAILWAY 
COMPANY  FOR  A  CERTIFICATE  OF  PUBLIC  CONVEN- 
IENCE AND  NECESSITY  TO  ABANDON  A  BRANCH 
LINE. 


Submitted  November  9,  1920.    Decided  November  IS,  1920. 


Certificate  issued  authorizing  the  abandonment  of  a  branch  iine  of  railroad  in 

Arizona. 

James  L.  Coleman  for  applicant. 

Report  of  the  Commission. 
DnasiON  4,  Commissioners  Meter,  Danieub,  Eastman,  and  Potter. 

Bt  Division  4: 

This  is  an  application  of  the  Atchison,  Topeka  &  Santa  Fe  Rail- 
way Company  and  the  California,  Arizona  &  Santa  Fe  Railway 
Company,  filed  pursuant  to  paragraph  (18),  section  1  of  the  inter- 
state coibmerce  act,  for  a  certificate  that  the  present  and  future  public 
convenience  and  necessity  permit  the  abandonment  of  a  branch  line 
of  railroad,  located  as  described  below  and  being  wholly  within  the 
county  of  Yavapai,  state  of  Arizona. 

Pursuant  to  paragraph  (19),  section  1  of  the  act,  the  governor  of 
Arizona  was  notified  of  the  receipt  of  the  application  and  furnished 
with  a  copy  thereof,  and  due  publication  of  notice  was  made  in  the 
county  affected.  There  was  transmitted  for  the  record  by  tiie  Ari- 
zona Corporation  Commission  a  transcript  of  the  evidence  and  pro- 
ceedings taken  before  that  body  on  June  80,  1920,  which  was  made 
the  basis  of  an  order  by  that  commission  on  July  16,  1920,  granting 
the  consent  of  the  state  of  Arizona  to  the  abandonment  herein  sought 

Return  to  our  questionnaire  was  filed  by  the  applicant  on  October 
85,  1920.  and  the  facts  therein  stated  are  borne  out  by  testimony 
taken  before  the  state  commission. 

In  view  of  the  fact  that  the  state  of  Arizona  has  already  approved 
the  proposed  abandonment  and  the  further  fact  that  no  representa- 
tions have  been  made  to  us  against  the  same  by  any  interested  person 
or  locality,  it  is  not  deemed  necessary  to  hold  a  formal  hearing.  Hie 
record  made  before  the  Arizona  commission  is  in  evidence,  and,  in 
connection  with  the  return  to  the  questionnaire,  establishes  the  iin« 
controverted  facts  substantially  as  follows: 
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The  branch  line  in  question  extends  from  a  station  called  Hen- 
rietta to  Poland,  a  distance  of  approximately  5.9  miles,  and  is  a  part 
of  the  so-called  Big  Bug  branch,  a  feeder  for  the  branch  line  of  the 
Santa  Fe  extending  from  Ash  Fork  to  Phoenix,  Ariz.  The  Poland 
branch  was  completed  in  1902  by  the  Bradshaw  Mountain  Railroad 
Company  and  in  1912  was  acquired  and  is  now  owned  by  the  Cali- 
fornia, Arizona  &  Santa  Fe  Railway  Company,  but  is  being  operated 
under  a  lease  by  the  Atchison,  Topeka  &  Santa  Fe.  To  all  intents 
and  purposes,  therefore,  the  branch  is  a  part  of  the  Santa  Fe  system. 

The  purpose  of  its  construction  was  solely  to  serve  the  Poland 
mine  and  the  reduction  mill  operated  in  connection  therewith.  This 
mine,  however,  ceased  operation  some  time  ago,  and  the  mill  has  been 
dismantled  and  all  salvage  removed.  The  district  around  Poland 
has  been  prospected  for  over  20  years,  but  no  paying  property  has 
developed,  and  there  is  very  little  ore  of  any  kind  taken  out  at  pres- 
ent. There  is  still  in  existence  a  tunnel  through  the  mountain  con- 
necting the  Poland  region  with  the  Walker  district,  and  there  is 
some  suggestion  in  the  record  that  the  latter  field  may  develop  so  as 
to  require  an  outlet  for  its  product  through  the  tunnel  to  the  branch 
line  in  question.  At  present,  however,  the  tunnel  is  not  in  use,  and 
the  rails  formerly  laid  down  there  by  the  mining  company  have  been 
taken  up.  There  is  no  definite  statement  of  the  approximate  ton- 
nage, if  any,  that  may  be  available  from  the  Walker  district  or 
whether  further  development  there  can  be  predicted  with  confidence. 
As  regards  movement  of  ores  from  the  district  now  served,  the  only 
possible  need  for  the  line  arises  from  the  fact  that  prospecting  is  still 
going  on  in  that  region,  and  if  paying  quantities  of  ore  are  taken 
out  it  will  be  very  inconvenient  and  somewhat  expensive  to  haul  the 
same  6  miles  by  truck.  There  is  nothing  in  the  record,  however, 
upon  which  to  predicate  any  definite  need  for  the  service  at  the  pres- 
ent time.  There  are  in  the  vicinity  no  industrial  or  agricultural  in- 
terests, or  any  activities  of  any  sort  except  prospecting,  and  no  others 
are  to  be  anticipated,  owing  to  the  general  topography  of  the  region 
and  the  entire  absence  of  productive  soils.  No  industries  or  activi- 
ties exist  at  any  point  along  the  5.9  miles  of  line,  and  there  are  not  to 
exceed  20  people  in  the  region  served. 

On  behidf  of  the  applicant  it  is  shown  that  it  would  cost  approxi- 
mately $34,000  to  put  the  branch  in  safe  condition  for  operation. 
Most  of  the  ties  are  unfit  for  further  use  and  the  bridges  require 
extensive  repairs.  The  total  revenues  of  the  branch  for  a  period  of 
18  months,  from  September,  1918,  to  February,  1920,  as  shown  by 
the  applicant's  books,  were  $1,218.34,  which  figure  was  obtained  by 
allocating  the  earnings  to  the  branch  on  a  mileage  basis.  By  the 
same  method  the  operating  expenses  for  that  period  are  shown  to  be 
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$5,194.44,  not  including  taxes,  depreciation,  or  interest  charges.  A 
considerable  part  of  the  earnings  during  that  period  was  derived 
from  the  outbound  movement  of  the  salvage  from  the  mill  above 
referred  to.  There  is  no  ground  for  anticipating  that  any  subBtan- 
tial  volume  of  traffic  will  be  available  in  the  future. 

At  the  hearing  before  the  Arizona  commission  it  was  suggested 
and  agreed  to  by  the  applicant  that  the  bridges  and  roadbed  might 
be  left  in  place  and  improved  by  the  county  so  as  to  form  a  highway 
for  hauling  such  material  as  might  require  an  outlet  to  Henrietta, 
and  since  the  hearing  the  local  authorities  have  sold  road  bonds  and 
now  will,  in  the  opinion  of  the  state  commission,  make  the  necessary 
expenditures  for  surfacing  the  road  in  question.  It  is  believed  that 
any  possible  traffic  can  be  conveniently  moved  over  this  highway. 

The  facts  present  a  clear  case,  indicating  that  there  is  now  no 
public  need  to  be  served  by  the  continued  operation  of  the  brandL 
If  railroad  facilities  serve  no  useful  purpose,  if  there  is  no  trans- 
portation need  to  be  met,  such  facilities  may  be  wiUidrawn  without 
serious  injury  or  inconvenience  to  the  public. 

On  the  facts  presented  we  iind  that  the  present  and  future  public 
convenience  and  necessity  permit  the  abandonment  of  the  branch 
line  as  proposed  in  the  application.  A  cutificate  to  that  effect  will 
accordingly  be  issued. 


Certificate  of  Public  Convenience  and  Necessity. 

Be  it  knoton  that  on  the  3d  day  of  September,  1920,  the  Atchison, 
Topeka  &  Santa  Fe  Railway  Company  and  the  California,  Arizona 
&.  Santa  Fe  Bailway  Company,  carriers  subject  to  the  interstate 
commerce  act,  filed  with  the  Interstate  Commerce  Commission  thur 
application  for  a  certificate  of  public  convenience  and  necessity  to 
abandon  a  branch  line  of  railroad  in  Tavapai  county,  state  of  Ari- 
zona, pursuant  to  the  proviraons  of  paragraphs  (16),  (19),  (20),  and 
(21),  section  1,  of  the  interstate  commerce  act  as  amended; 

That  upon  receipt  of  such  application  the  Commission  cauasd 
notice  thereof  to  be  given  to  and  a  copy  filed  with  the  governor  of 
the  state  of  Arizona,  and  caused  like  notice  to  be  publidwd  for 
three  consecutive  weeks  in  a  newspaper  of  general  circulation  in 
each  county  in  and  through  which  said  line  of  railroad  is  constructed 
and  operates; 

That  thereafter  the  applicant  made  due  return  to  the  questioa- 
naire  showing  the  facts  and  circumstancee  with  respect  to  such  pro* 
posed  abandonment; 
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That  thereafter  the  case  was  submitted  for  decision  upon  such 
return  and  upon  the  record  made  before  the  Arizona  Corporation 
Commission  in  proceedings  brought  by  said  carriers  for  an  order 
authorizing  the  abandonment  of  said  branch  line,  and  upon  the  order 
of  said  corporation  commission  consenting  to  such  abandonment; 

That  on  the  13th  day  of  November,  1920,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
re&rred  to  and  made  a  part  hereof; 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth :  . 

The  Interstate  Cam/merce  Cam/ndssion  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  permit  the 
abandonment  by  the  Atchison,  Topeka  &  Santa  Fe  Railway  Com- 
pany and  the  California,  Arizona  &  Santa  Fe  Kailway  Company 
of  that  part  of  their  branch  line  of  railroad  beginning  at  the  sta- 
tion called  Henrietta  and  extending  west  to  the  station  called 
Poland,  a  distance  of  5.9  miles,  all  in  the  county  of  Yavapai,  state 
of  Arizona. 

Said  companies  are  hereby  authorized  to  abandon  the  operation 
of  said  line  and  to  remove  the  tracks  thereof  and  to  dismantle  all 
or  any  part  of  the  structures  owned  and  used  by  them  in  connection 
with  such  operation,  to  dispose  of  all  salvage  in  such  manner  as  may 
best  serve  the  interests  of  the  stockholders,  and  to  make  such  disposi- 
tion of  the  right  of  way  as  may  be  lawful  and  proper. 

Said  Atchison,  Topeka  &  Santa  Fe  Railway  Company,  when  mak- 
ing application  to  the  Commission  for  cancellation  of  tariffs,  shall 
refer  to  this  certificate  by  title,  date,  and  docket  number 
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Finance  Docket  No.  99. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GULF, 
MOBILE  &  NORTHEEN  RAILROAD  COMPANY  FOR  AU- 
THORITY TO  ISSUE  FIRST-MORTGAGE  GOLD  BONDS, 
TO  PLEDGE  A  PART  AS  SECURITY,  AND  TO  HOLD 
PART  IN  ITS  TREASURY  TO  BE  USED  FROM  TIME  TO 
TIME. 


Svbtnitted  November  II,  lOiO.    Decided  November  IS,  1920. 


Authority  gnmted  (1)  to  Issue  $4,000,000  of  flrat-mortetiKe  6  per  cent  gold  bonda, 
series  A,  to  be  dated  October  1,  1020,  aud  tu  mature  October  1,  1950,  under 
tbe  terms  of  a  certain  proposed  mortgage;  (2)  to  pledge  and  lepledge 
$816,000  tbereof  as  security  fur  proiiiis^iory  notes  to  be  given  In  renewal 
of  certain  outstanding  Imnli  loans;  (3)  to  pledge  tl.030,000  thereof  with 
the  Secretary  of  the  Treasury  as  security  for  a  loan  of  $S1S,000  from  ttaa 
United  States;  (4)  to  pledge  $900,000  thereof  as  security  for  an  lndd>ted- 
ness  of  $480,000  to  the  United  States  to  be  funded  by  tbe  Director  General 
of  Hallruads;  (6)  to  iiold  $1,194,000  thereof  In  the  applicant's  treasury, 
to  be  pledged  from  time  to  time  in  whole  or  in  part,  to  secure  short-term 
notes,  for  the  issue  of  which  the  authority  of  this  Coniniission  is  not 
required. 

Beeknuaty  Menken  cfe  Grucom  for  applicant. 

RbPOBT  07  THE  CoUUISftlOH, 

Division  4,  Commissioners  Mbyeb,  Daniels,  Eastman,  and  Poitbb. 
Bt  Division  4 : 

The  Gulf,  Mobile  &  Northern  Railroad  Company,  herein  termed 
the  applicant,  a  common  carrier  by  railroad  engaged  in  interstate 
commerce,  seeks  authority,  under  section  20a  of  the  interstate  com- 
merce act  (1)  to  issue  $4,000,000  of  first-mortgage  6  per  cent  gold 
bonds,  scries  A,  herein  called  series-A  bonds;  (2)  to  pledge  and 
repledge  from  time  to  time  $816,000  thereof  as  security  for  proposed 
promissory  notes  in  the  aggregate  face  amount  of  $408,000,  to  be 
given  by  the  applicant  in  renewal  of  certain  outstanding  bank  loans 
and  as  security  for  any  subsequent  renewals,  if  the  same  shall  be 
made,  in  whole  or  in  part  of  any  such  promissory  note  or  notes ;  (8) 
to  pledge  $1,030,000  thereof  as  security  for  a  loan  from  the  United 
States  in  the  sum  of  $515,000  under  section  210  of  the  transportation 
act,  1920,  as  amended;  (4)  to  pledge  $960,000  thereof  as  security  for 
an  indebtedness  of  $480,000  from  the  applicant  to  the  United  States, 
to  be  funded  by  the  Director  General  of  Railroads;  and  (5)  to  hold 
$1,194,000  thereof  in  the  applicant's  treasury  and  to  pledge  and 
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repledge  the  same  from  time  to  time  as  security  for  any  note  or  notes 
hereafter  to  be  issued  by  the  applicant,  maturing  not  more  than  two 
years  after  the  date  thereof  and  aggregating,  together  with  all  oth«r 
then  outstanding  notes  of  a  maturity  of  two  years  or  less,  not  more 
than  5  per  cent  of  the  par  value  of  the  securities  of  the  applicant 
then  outstanding. 

The  applicant  proposes  to  execute  and  deliver  to  the  United  States 
Mortgage  &  Trust  Company,  as  trustee,  a  first  mortgage,  to  bear 
date  of  October  1,  1920,  covering  all  the  property  now  owned  or 
hereafter  to  be  acquired  by  the  applicant.  A  copy  of  the  proposed 
mortgage  has  been  filed  with  the  application.  This  mortgage  will 
secure  bonds  in  the  aggregate  amount  of  $15,000,000,  to  be  issued  by 
the  applicant,  of  which  $4,000,000,  for  the  issue  of  which  authority 
is  now  asked,  according  to  section  15  of  article  I,  may  be  used  by  the 
applicant  for  any  of  its  lawful  corporate  purposes. 

The  applicant  has  expended  the  sum  of  $8,775,779.27  for  additions 
and  betterments  during  the  period  from  December  31,  1916,  to  July 
31,  1920.  It  intends  to  expend  the  proceeds  of  the  loan  of  $515,000 
for  new  equipment  and  other  additions  and  betterments,  making  the 
total  of  such  expenditures  $4,290,779.27. 

Bank  loans,  aggregating  $408,000,  are  outstanding  as  follows: 
United  States  Mortgage  &  Trust  Company,  $300,000 ;  Scott  &  String- 
fellow,  $53,000 ;  Mercantile  Trust  &  Deposit  Company,  $55,000.  It 
is  proposed  to  renew  each  and  all  of  said  loans  on  maturity  by  issuing 
the  applicant's  promissory  notes  in  the  same  amounts  and  to  the 
same  holders,  respectively.  Such  notes  will  mature  within  two  years; 
and  it  appears  that  such  notes,  together  with  all  other  outstanding 
notes  of  the  applicant  of  a  maturity  of  two  years  or  less,  aggregate 
less  than  5  per  cent  of  the  par  value  of  the  securities  of  the  applicant 
outstanding  at  the  date  of  this  application.  The  applicant  desires 
authority  to  pledge,  as  security  for  such  notes,  $816,000  of  series-A 
bonds. 

We  have  heretofore  approved  the  making  of  a  loan  of  $515,000  to 
the  applicant  by  the  United  States,  under  section  210  of  the  trans- 
portation act,  1920,  as  amended,  to  aid  the  applicant  in  providing 
itself  with  new  equipment  and  making  additions  and  betterments 
to  existing  equipment  and  to  way  and  structures.  Authority  is  de- 
sired by  the  applicant  to  pledge  $1,030,000  of  series-A  bonds  with 
the  Secretary  of  the  Treasury  as  security  for  said  loan. 

The  applicant  is  indebted  to  the  United  States  in  the  sum  of 
$480,000.  It  is  proposed  that  this  indebtedness  be  funded  by  the 
Director  General  of  Railroads  and  that,  to  secure  the  same,  $960,000 
of  series-A  bonds  be  pledged  with  him. 
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It  is  proposed  that  the  remainder,  or  $1,194,000,  of  seriee-A  bonda 
shall  be  retained  in  the  applicant's  treasury  and  pledged  and  re- 
pledged  from  time  to  time  as  Becurit;  for  ahort-tenn  not«is  which  may 
be  lawfully  issued  by  the  applicant  puisaant  to  paragraph  9  of 
section  20a  of  the  interstate  commerce  act,  and  as  securi^  for  »- 
sewals,  in  whole  or  in  part,  of  such  notes. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  each  state  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  applica- 
tion has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  $4,000,000  of  fiist-mortgage  6 
per  cent  gold  bonds,  series  A,  the  pledge  and  repledge  from  time  to 
time  of  $816,000  thereof  to  secure  proposed  promissory  notes  of  the 
applicant  renewing  its  outstanding  bank  loans  and  to  secure  renewals, 
in  whole  or  in  part,  of  any  such  promissory  note  or  notes,  the  pledge 
of  $1,180,000  thereof  with  the  Secretary  of  the  Treasury,  the  pledge 
of  $960,0iX)  thereof  with  the  Director  General  of  Railroads,  and  the 
pledge,  from  time  to  time,  of  $1,194,000  thereof,  in  whole  or  in  part, 
to  secure  short-term  notes,  lawfully  issued  pursuant  to  paragraph  9 
of  section  20a  of  the  interstate  commerce  act,  and  to  secure  renewals, 
in  whole  or  in  part,  of  any  such  note  or  notes  (a)  ore  for  lawful  objects 
within  the  corporate  purposes  of  the  applicant,  and  compatible  with 
the  public  interest,  which  are  necessary  and  appropriate  for  and  con- 
sistent with  the  proper  performance  by  it  of  service  to  the  public  as 
a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service,  and  (b)  are  reasonably  necessary  and  appropriate  ion 
gudi  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  ite  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  i»  ordered.  That  the  Gulf,  Mobile  A  Northern  Kailroad  Company 
be,  and  it  is  hereby,  authorized  (1)  to  issue  as  of  the  date  of  Octobw 
1  19S0,  $4,000,000  of  first-mortgage  gold  bonds,  series  A,  the  same 
to  be  issued  under  and  pursuant  to,  and  to  be  secured  by,  the  proposed 
first  mortgage,  to  be  dated  October  1,  1920,  and  made  by  the  appli- 
cant to  the  United  States  Mortgage  &  Trust  Company;  the  Ixnkdi 
td  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable  Bemi- 
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annually,  on  the  Ist  days  of  April  and  October  in  each  year,  the 
first  installment  of  interest  to  be  payable  April  1,  1921,  and  the 
principal  thereof  to  be  payable  on  October  1,  1950;  these  bonds 
to  be  issued  as  coupon  bonds  and  registered  bonds,  in  the  forms 
submitted  with  the  application,  to  be  redeemable,  and  to  be  exchange- 
able between  coupon  bonds  and  registered  bonds  the  coupon  bonds 
also  to  be  registrable,  as  to  principal  only,  all  as  provided  in  said 
mortgage;  (2)  to  pledge  and  repledge,  from  time  to  time,  $816,000 
of  mch  bonds  as  security  for  promissory  notes,  in  the  aggregate  face 
amount  of  $408,000,  to  be  given  in  renewal  of  the  following  out- 
standing bank  loans:  United  States  Mortgage  &  Trust  Company, 
$300,000 ;  Scott  &  Stringfellow,  $63,000 ;  Mercantile  Trust  &  Deposit 
Company,  $55,000 ;  and  as  security  for  renewals,  in  whole  or  in  part 
of  any  such  promissory  note  or  notes;  (3)  to  pledge  $1,030,000  of 
said  bonds  with  the  Secretary  of  the  Treasury  as  security  for  a 
loan  of  $515,000  to  applicant  by  the  United  States,  under  section 
210  of  the  transportation  act,  1920,  as  amended;  (4)  to  pledge 
$960,000  of  said  bonds  with  the  Director  General  of  Railroads  as 
security  for  an  indebtedness  from  the  applicant  to  the  United  States 
in  the  sum  of  $480,000,  which  is  ta  be  funded  by  him;  and  (5)  to 
pledge  and  repledge,  from  time  to  time,  all  or  any  part  of  the  re- 
mainder, or  $1,194,000  of  said  bonds  as  security  for  any  note  or 
notes  hereafter  issued  by  the  applicant  pursuant  to  paragraph  9 
of  section  20a  of  the  interstate  commerce  act,  maturing  not  more 
than  two  years  after  the  date  thereof  and  aggregating,  together 
with  all  other  then  outstanding  notes  of  a  maturity  date  of  two  years 
or  less,  not  more  than  5  per  cent  of  the  par  value  of  the  securities  of 
the  carrier  then  outstanding,  the  pledge  of  said  bonds  as  security 
for  such  note  or  notes  to  be  in  not  exceeding  the  same  proportional 
amoimts  as  the  other  pledges  of  bonds  hereinbefore  authorized, 
namely,  in  the  proportion  of  not  exceeding  $2,  principal  amount,  of 
bonds  for  each  $1  of  the  face  amoimt  of  such  note  or  notes. 

It  is  further  ordered^  That  said  first-mortgage  6  per  cent  gold 
bonds,  series  A,  herein  authorized  to  be  issued  and  pledged,  shall 
not,  until  otherwise  ordered  by  this  Commission,  be  sold,  pledged, 
repledged,  or  otherwise  disposed  of  by  the  applicant  except  as  author- 
ized in  this  order. 

It  ia  fxMrthet  ordered^  That  said  applicant  shall  make  report  to  the 
Commission  of  the  issue  and  pledge  of  bonds,  as  herein  authorized, 
within  10  days  after  the  same  shall  have  been  so  issued  and  pledged, 
and  of  the  release  thereof  from  any  such  pledge  within  10  days  after 
each  or  any  of  said  bonds  shall  have  been  so  released. 

It  u  further  ordered^  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest  thereon, 
on  the  part  of  the  United  States. 
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Finance  Docket  No.  1088, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WHEEL- 
ING &  LAKE  ERIE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING 
INDEBTEDNESS  AND  FOR  OTHER  PURPOSES. 


Sulnniited  November  5,  1920,    Decided  November  15,  i0M. 


Application  grante<l  and  loan  of  $500,000  approved. 
W.  M,  Duncan  for  applicant. 

Suppi^MENTAL  Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Danieus,  Eastman,  and  Pottdl 

By  Division  4 : 

The  Wheeling  &  Lake  Erie  Railway  Company,  a  carrier  by  rail- 
road, subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  November  5,4920,  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States  in 
accordance  with  section  210  of  the  transportation  act,  1920,  as 
amended. 

In  the  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $500,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  16  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  its  maturing  indebted- 
ness, as  follows: 


Securities. 


Maturity. 


Equipment  gold  notes Dec.  15,1830 

National  eqmpment  trust  note i  Jan.   15^  im 

Reoelvers*  equipment  certiflcateti,  series  A !  Mar.    1, 1021 

Equipment-trust  certillcateSy  serin  B I  Apr.    1,1981 

Total ! 


Amount. 


$140,000 
806^800 
101,000 
402,000 


1,000^800 


nnasoad 

by 
anduant. 


$008^800 


Unttad 


8800^008 


4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  $800,000  of  applicant's  refunding- 
mortgage  5  per  cent  bonds,  series  B. 

6.  That  the  extent  to  which  the  public  convenience  and  necessitj 
will  be  served  by  the  loan  is  that  the  applicant  will  be  enabled  to 
meet  its  maturing  indebtedness  and  thei-eby  restore  its  credit 
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Said  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
shipf  capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion, as  the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amount  herein- 
above set  forth,  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public ;  that  the  prospective 
earning  power  of  the  applicant,  and  character  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  59  for  a  Loan  under  Section  210  of  the  Transportation 

Act^  1920 y  08  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $500,000  by  the  United  States  to 
the  Wheeling  &  Lake  Erie  Railway  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in  meet- 
ing its  maturing  indebtedness,  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations 
in  connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $500,000. 

4.  That  the  time  from  making  thereof  within  which  the  loan  is 
to  be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

{a)  The  loan  shall  be  secured  by  the  pledge  of  $800,000,  principal 
amount,  of  applicant's  refunding-mortgage  50-year  series-B  5  per 
cent  gold  bonds,  due  1966,  issued  under  an  indenture  of  mortgage 
dated  September  1,  1916,  executed  by  the  applicant  to  the  Central 
Trust  C<Mnpany  of  New  York,  trustee.    Said  bonds  are  in  temporary 
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form,  without  coupons,  exchangeable  for  definitive  coupon  bonds 
of  the  same  series  and  aggregate  principal  amount,  substantially 
identical  in  tenor  and  of  authorized  denominations,  when  prepared. 
Said  temporary  bonds  are  in  denominations,  principal  amounts,  and 
are  numbered  as  hereinbelow  set  forth : 


Bond  No3.— 


Num- 
ber of 
bcmds. 


T-37toT-43 

T-93  to  T-1(H... 

T—ISS 

T-lWandT-iw! 

T-185 

T-190toT-195... 
T-205toT-211... 
T-220  andT-221. 
T-222toT-224... 

T-289 

T-281toT-288... 
T-289 


Total. 


7 

U 

1 

a 

1 

0 
7 
8 

S 
1 
8 
1 


DsnomiiiA- 
tkn. 


Principal 
amonnt. 


120^000 
90LO0O 

8,000 
80^000 

1,000 

1,000 
10,000 
26lO0O 

6,000 
10^000 
20,000 

6^000 


8140^000 

MO^OOO 

^000 

loSooo 

1,000 


m^ooo 


{b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security.  The  Secretary  of  the 
Treasury  shall  not,  prior  to  default  upon  the  obligation  evidencing 
the  loan,  collect  the  interest  upon  said  bonds,  but  shall  remit  to  the 
applicant  any  such  interest  paid  to  him  and  shall  surrender  to  the 
applicant  the  coupons  of  the  said  bonds  as  they  mature. 

(c)  Applicant  may  repay  all  or  any  part  of  the  loan  before  ma- 
turity. The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repajnnent  of  any  and  all  such  loauos. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  6th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  condition :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  shall  not  exceed  7|  per  cent  per  annum,  including  in  such  ooets 
discounts,  attorneys'  fees,  and  any  and  all  other  expenses  in  connec- 
tion with  said  loan.    In  event  the  Commission  shall  certify  to  the 
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Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and  con- 
ditions contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligation  evidencing  the  loan  as  the  Commission  may  designate 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  10th  day  of  January,  1921. 
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Finance  Docket  No.  1068. 

IX  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK,  NEW  HAVEN  &  HARTFORD  RAILROAD  COM- 
PANY  FOR  AUTHORITY  TO  ISSUE  AND  PLEDGE  FIRST 
AND  REFUNDING  MORTGAGE  BONDS. 


Submitted  October  26,  1920.    Decided  November  15,  1920. 


1.  Authority  granted  to  Issue  not  exceeding  $80,000,000  of  first  and  refunding 

mortgage  gold  bonds,  series  A,  and  to  pledge  all  or  part  of  same  as 
security  for  note  or  notes  to  be  Issued  by  applicant  under  section  207  of 
the  transportation  act,  1020. 

2.  Authority  granted  to  issue  not  exceeding  $15,000,000  of  first  and  refunding 

mortgage  gold  bonds,  series  B,  and  to  pledge  all  or  part  of  same  as 
security  for  loan  or  loans  to  applicant  by  the  United  States  under  sec- 
tion 210  of  the  transportation  act,  1020,  as  amended. 

E.  G.  Buckland  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 

The  New  York,  New  Haven  &  Hartford  Railroad  Company,  a 
common  carrier  by  railroad  engaged  in  interstate  commerce,  applies 
for  authority  under  section  20a  of  the  interstate  commerce  act,  (1) 
to  issue  not  exceeding  $80,000,000  of  first  and  refunding  mortgage 
gold  bonds,  series  A,  and  to  pledge  all  or  part  of  same  as  security 
for  a  promissory  note  or  notes  to  be  issued  by  the  applicant  under 
section  207  of  the  transportation  act,  1920;  and  (2)  to  issue  not 
exceeding  $15,000,000  of  first  and  refunding  mortgage  gold  bonds, 
series  B,  and  to  pledge  all  or  part  of  same  with  the  Secretary  of 
the  Treasury  for  a  loan  of  $8,130,000  to  the  applicant  by  the  United 
States,  under  section  210  of  the  transportation  act,  1920,  as  amended. 

The  applicant  proposes  to  execute  and  deliver  to  the  Bankers 
Trust  Company  an  indenture  of  mortgage  or  deed  of  trust,  covering 
substantially  all  of  its  rights,  properties,  privileges,  and  franchises 
for  the  purpose  of  equally  and  ratably  securing  applicant's  first 
and  refunding  mortgage  gold  bonds  to  be  issued  thereunder.  The 
proposed  mortgage  or  deed  of  trust,  a  copy  of  the  third  draft  of 
which  is  filed  with  the  application,  authorizes  the  issue  of  not  ex- 
ceeding $80,000,000  of  such  bonds,  to  be  designated  as  series  A. 
These  bonds  are  to  be  dated  November  1, 1920,  to  mature  October  81, 
1930,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually  on  the  1st  day  of  May  and  November  in  each  year. 
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In  the  proposed  mortgage  or  deed  of  trust  there  is  a  provision 
under  which  the  applicant  covenants  that  said  bonds  shall  be  used 
in  such  amounts  and  for  such  terms  and  in  such  manner  as  may 
be  required  by  the  Director  General  of  Railroads  in  connection  with 
the  funding  of  applicant's  indebtedness  to  the  United  States  incurred 
during  the  period  of  federal  control. 

The  issue  of  $15,000,000  of  said  first  and  refunding  mortgage  gold 
bonds,  to  be  designated  as  series  B,  is  also  authorized  by  the  pro- 
posed mortgage  or  deed  of  trust.  These  bonds  are  to  be  dated 
November  1,  1920,  to  mature  October  81,  1936,  and  to  bear  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually,  on  the 
Ist  day  of  May  and  November  in  each  year.  As  to  these  bonds,  the 
proposed  mortgage  or  deed  of  trust  contains  a  provision  under 
which  the  applicant  covenants  that  said  bonds  shall  be  used  in  such 
amounts  and  for  such  term  and  in  such  manner  as  shall  be  required 
by  the  Interstate  Commerce  Commission  in  furnishing  adequate 
security  to  the  United  States  for  any  loan  or  loans  that  may  be 
made  to  the  applicant  under  the  terms  of  section  210  of  the  trans- 
portation act,  1920,  as  amended. 

The  applicant  represents  that  the  series-A  bonds  are  to  be  used 
(1)  for  the  purpose  of  securing  its  note  or  notes  to  be  issued  under 
section  207  of  the  transportation  act,  1920,  for  the  purpose  of  fund- 
ing its  indebtedness  incurred  during  the  period  of  federal  control, 
which  indebtedness  is  now  represented  by  a  note  of  the  applicant 
in  the  face  amount  of  $43,026,500,  the  same  being  by  its  terms  pay- 
able to  the  Secretary  of  the  Treasury  on  April  15,  1920,  but  which 
has  since  that  date  been  carried  as  a  demand  note,  it  having  been 
acquired  by  the  United  States  under  the  provisions  of  the  federal 
control  act;  and  (2)  for  the  purpose  of  refunding  the  indebtedness 
of  the  applicant  to  the  United  States  incurred  for  additions  and 
betterments  made  by  the  Director  General  during  the  period  of  fed- 
eral control,  properly  chargeable  to  capital  account,  aggregating 
approximately  $17,000,000.  The  issue  of  the  series-B  bonds  is  desired 
so  that  they  will  be  available  for  pledge  with  the  Secretary  of  the 
Treasury  as  security  for  any  loan  or  loans  to  the  applicant  from 
the  United  States,  approved  by  us  under  the  provisions  of  section  210 
of  the  transportation  act,  1920,  as  amended. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to  and  a  copy  thereof  filed  with  the  governors  of  each  of  the  states 
in  which  the  applicant  operates.  No  objection  to  the  granting  of 
the  application  has  been  offered  by  any  state  authority. 
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We  find  that  the  proposed  issue  and  pledge  of  said  first  and 
refunding  mortgage  gold  bonds,  series  A,  in  a  principal  amount  not 
exceeding  $80,000,000,  and  series  B  in  a  principal  amount  not  ex- 
ceeding $15,000,000  (a)  are  for  lawful  objects  within  the  corporate 
purposes  of  the  applicant,  and  compatible  with  the  public  interest^ 
which  are  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  ability  to  perform  that  service; 
and  (b)  are  reasonably  necessary  and  appropriate  for  such  pur- 
poses. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  appli- 
cation having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusions 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hereof. 

It  is  ordered^  That  the  New  York,  New  Haven  &  Hartford  Rail- 
road Company  be,  and  it  is  hereby,  authorized  (1)  to  issue  as  of  the 
date  of  November  1,  1920,  not  exceeding  $80,000,000  of  its  first  and 
refunding  mortgage  gold  bonds,  series  A ;  said  bonds  to  bear  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually  on  the  1st 
day  of  May  and  November  in  each  year,  to  mature  October  81, 1980, 
and  to  be  issued  under,  and  to  be  secured  by,  a  proposed  indenture 
of  mortgage  or  deed  of  trust  to  be  made  by  the  applicant  to  the 
Bankers  Trust  Company ;  said  bonds  to  be  substantially  in  the  form 
set  forth  in  the  third  draft  of  said  proposed  indenture  of  mortgage 
or  deed  of  trust  filed  with  the  application ;  and  (2)  to  pledge  all  or 
part  of  said  bonds  as  security  for  any  note  or  notes  or  other  evidence 
of  indebtedness  that  may  be  issued  by  the  applicant  under  section 
207  of  the  transportation  act,  1920,  covering  indebtedness  of  the 
applicant  to  the  United  States  incurred  or  payable  under  the  pro- 
visions of  the  federal  control  act,  or  of  the  transportation  act,  1920, 
or  both,  as  set  forth  in  the  application. 

It  is  further  ordered^  That  the  New  York,  New  Haven  &  Hartford 
Railroad  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of 
the  date  of  November  1,  1920,  not  exceeding  $16,000,000  of  its  first 
and  refunding  mortgage  bonds,  series  B ;  said  bonds  to  bear  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually  on  the  Iflt 
day  of  May  and  November  in  each  year,  to  mature  October  81, 1986, 
and  to  be  issued  under,  and  to  be  secured  by,  said  proposed  indenture 
of  mortgage  or  deed  of  trust ;  said  bonds  to  be  substantially  in  the 
form  set  forth  in  the  third  draft  thereof  filed  with  the  appUcation ; 
and  (S)  from  time  to  time  to  pledge  aU  or  part  of  said  bonds  as 
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security  for  a  loan  or  loans  to  the  applicant  by  the  United  States, 
approved  by  this  Commission  under  section  210  of  the  transportation 
act,  1920,  as  amended. 

It  is  further  ordered^  That  the  bonds  herein  authorized  to  be  issaed 
and  pledged,  shall  not,  until  otherwise  ordered  by  the  Commission, 
be  sold,  pledged,  repledged,  or  otherwise  disposed  of  by  the  applicant 
except  as  authorized  in  this  order. 

It  is  further  ordered^  That  the  applicant  shall  make  report  to  the 
Commission  of  the  issue  and  pledge  of  bonds,  as  herein  authorized, 
within  10  days  after  the  same  shall  have  been  so  issued  and  pledged, 
and  of  the  release  thereof  from  pledge  within  10  days  after  the  same 
shall  have  been  so  released. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  929. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BOSTON 
&  MAINE  RAILROAD  FOR  A  IX) AN  FROM  THE  UNITED 
STATES  TO  AID  IN  PROVIDING  NEW  EQUIPMENT 
AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


Submitted  October  16,  1920.    Decided  November  tO,  1920. 


Application  granted  in  part  and  loan  of  $6,656,479  approved. 
J.  II,  Hustis  for  applicant 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Division  4 : 

The  Boston  &  Maine  Railroad,  a  carrier  by  railroad  subject  to 
the  interstate  commerce  act,  hereinafter  referred  to  as  the  applicant, 
on  May  29,  1920,  made  application  to  the  Interstate  Commerce  Com- 
mission for  a  loan  from  the  United  States  in  accordance  with  section 
210  of  the  transportation  act,  1920,  to  aid  the  applicant  in  provid- 
ing itself  with  new  equipment  and  in  making  additions  and  better- 
ments to  existing  equipment  and  to  way  and  structures.  The  appli- 
cation was  amended  July  8, 1920. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $8,041,^5. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  That  the  purpose  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment and  additions  and  betterments  as  hereinbelow  set  forth : 


Purpose. 

Estimated 
cost. 

Ftnaoced      Loaalij 

"'cST:  as? 

New  equipment: 

25  oiKht-wheelswltohiiie  locomotives 

tl,  435,000 
800,000 
515,300 
300,000 

! 

10 Santft  Fe type frftiijhi locomotives. ,., ^ 

1 

8  Pacific  type  passeneer  locomotives 

3  Mallet  type  hump-swltchlng  looomotives 

Total  ikvn  equipment 

3,  MO,  300 
1,751,008 
4,819,463 

1,470,100 

1,470^100 

Additions  and  bett^rmAnts  tn  ^rf  gtinR  enntpm^nt 

Additions  and  bettfinnAnts  to  w^y  Mid  smicttirea.  -  ^ . . , , ,  ^ ,  ^ ,  _^ . . . 

Grand  total ...........rr. 

0,511,855 

1,470,100 

%*a.m 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 
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5.  That  the  collateral  security  offered  is  applicant's  general-mort- 
gage 6  per  cent  gold  bonds,  in  a  principal  amount  equal  to  the 
amount  of  loan. 

6.  The  extent  to  which  the  public  convenience  and  necessity  will 
be  served  is  that  the  additional  equipment  and  facilities  to  be  pro- 
vided with  the  proceeds  of  the  loan  will  enable  the  applicant  to 
handle  its  prospective  business  efficiently  and  economically  and  in 
the  interest  of  public  safety. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation  as  the  Com- 
mission deemed  pertinent  to  the  inquiry. 

The  Association  of  Eailway  Executives  recommended  the  making 
of  a  loan  to  the  applicant  of  $1,246,000  for  new  freight  locomotives, 
$1,036,4^  for  additions  and  betterments  to  existing  equipment, 
$4,002,611  for  additions  and  betterments  to  way  and  structures — 
total,  $6,284,101. 

The  following  items  have  been  eliminated  from  the  application,  as 
not  coming  within  the  limitations  of  the  Commission's  circular  of 
June  7,  1920,  announcing  the  principles  by  which  the  Commission 
would  be  governed  in  administering  the  fund  created  by  section  210 
of  the  transportation  act,  1920,  as  amended. 


It«mfl. 


Passenger  looomotivM 

Additions  and  betterments  to  passenger  equipment 

Additions  and  betterments  to  way  and  structures  as  follows: 

Roadway  protection  at  Bethlehem,  N.  H 

Bridges,  trestles,  and  culverts  at— 

Glintoii,Mass 

EMt  Gardner,  Mass 

East  BiUerlca,  Mass 

Boston,  Mass 

OerriahjN.  H 

Caidi«n,  N.  H 

fianHln,N.  H 

Franklin,  N.H 

Lebanon,  Me. 

Orasmere  Junction,  N.  7 

Antrim.  N.H 

Hemiioker,N.  H 

Orerhead  highway  crossings 

Crossing  protection. 


Freight  and  passenger  stations. 


T.  M.  C.  A.  buildings 

Shops  aad  engine  houses,  toilet  flnilitleB.. 


TotaL. 


Budget. 


16 

27 
28 
99 
430 
449 
451 
474 
476 
600 
610 
616 
611 

81 
616 
0) 
690 


{      616  } 


Amount 


t267,600 
864,083 

1,885 

1,600 

12,136 

1,600 

196,600 

236 

6,064 

2,013 

4,680 

98 

95 

46 

1,639 

126,826 

19,877 

38,680 

167,759 
6,000 


1,194,174 


>A11  items. 


•  All  itema  except  69, 
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After  invefitigatioi],  we  find  that  tiie  making  in  part  of  the  pro- 
posed loan  by  the  United  States  to  the  applicant  for  the  purposes 
and  in  the  amounts  herein  below  indicated : 


Parp<»«. 

EMlmatiid 

Ur 

S 

"m 

^iKoao 

*i,ai4«o 

l,387,ni 
ILBTS 

|i 

UK  071 

i,«7,<n 

(.OS^MS 

^OH^M 

7.tei.m 

1,114100 

«W^fl» 

is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public ;  that  the  prospective  earning  power  of  the 
applicant,  and  character  and  value  of  the  security  offered^  afford  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan,  and  reasonable  protection  to  the  United  States; 
and  that  the  applicant  is  unable  to  provide  ittolf  from  other  sources 
with  funds  necessary  for  aforesaid  purposes. 
An  appropriate  certificate  will  be  issued. 


Certifcate  No.  Jf5  for  a  Loan  under  Section  HO  of  the  Tramtporiction 
Act,  19&)y  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretaty  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $6,656,479  in  two  parts,  as  hernn- 
after  set  forth,  by  the  United  States  to  the  Boston  &  Maine  Rail- 
road, hereinafter  referred  to  as  the  applicant,  for  the  purpose  of 
aiding  the  applicant  in  providing  itself  with  new  equipment  and  in 
making  additions  and  betterments  to  existing  equipment  and  to  way 
and  structures  is  necessary  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  &m 
character  and  value  of  the  security  offered  are  such  as  to  fnmiih 

osLaa 


LOAK  TO  BOStOlir  ft  MAIl^  1L  ft.  406 

retscmable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
oonnection  with  sudi  loan. 

8.  That  the  amount  of  the  loan,  which  is  to  be  made  in  two  parts, 
is  $6,656,479;  one  part  to  be  in  the  amount  of  $1,212,500,  to  aid  the 
applicant  in  providing  itself  with  new  equipment;  the  other  part  to 
be  in  the  amount  of  $5,448,979,  to  aid  the  applicant  in  making  addi- 
tions and  betterments  to  existing  equipment  and  to  way  and  struc- 
tures. 

4.  That  the  time  from  the  making  thereof  within  which  the  part  of 
the  loan  in  the  amount  of  $1,212,500  is  to  be  repaid  in  full  is  Janu- 
ary 1, 1929,  and  the  time  from  the  making  thereof  within  which  the 
part  of  the  loan  in  the  amount  of  $5,443,979  is  to  be  repaid  in  full  is 
November  1,  1930. 

5.  That  the  terms  and  conditions  of  the  loan,  which  shall  be  made 
in  two  parts,  including  the  security  to  be  given  for  repayment,  are : 

(a)  The  part  of  the  loan  in  respect  to  equipment,  amounting  to 
$1^12,500,  shall  mature  January  1,  1929,  and  shall  be  secured  by 
applicant's  general-mortgage  6  per  cent  series-6  gold  bond,  due 
January  1,  1929,  numbered  1,  for  a  principal  amoimt  equal  to  the 
amount  of  this  part  of  the  loan;  said  bond  may  be  received  by  the 
Secretary  of  the  Treasury  as  a  direct  obligation  for  the  loan. 

(&)  The  other  part  of  the  loan  in  respect  to  additions  and  better- 
ments, namely,  $5,443,979,  shall  mature  November  1,  1930,  and  shall 
be  secured  by  applicant's  general-mortgage  6  per  cent  series-H  gold 
bond,  due  November  1,  1930,  numbered  1,  for  a  principal  amount 
equal  to  the  amount  of  this  part  of  the  loan;  said  bond  may  be  re- 
ceived by  the  Secretary  of  the  Treasury  as  a  direct  obligation  for 
the  loan. 

(o)  The  bonds  to  be  issued  as  security  for  the  loan,  as  set  forth 
in  subparagraphs  (a)  and  (b)  of  paragraph  5  hereof,  shall  be  in 
temporary  form  exchangeable  for  definitive  bonds  of  the  same  series, 
aggregate  principal  amount,  and  otherwise  as  said  temporary  bonds, 
in  the  manner  and  subject  to  the  provisions  of  an  indenture  of  mort- 
gage or  deed  of  trust,  dated  December  1,  1919,  executed  by  the  appli- 
cant to  the  Old  Colony  Trust  Company,  of  Boston,  Mass.,  and  S. 
Parkman  Shaw,  jr.,  as  trustees. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  28d  day  of  November,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classifica- 
tion of  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
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made; and  (2)  the  applicant  shall  furnish  the  CoinmiaBiononoraboiit 
July  1,  1921,  and  January  1,  1922,  the  detailed  ceiiiiicate  under  oath 
of  its  chief  engineer,  showing  the  character  and  costs  of  additions 
and  betterments  made  with  or  in  connection  with  the  loan  for  said 
purposes.  The  entire  loon  for  additions  and  betterments  shall  have 
been  expended  or  definitely  obligated  for  purposes  for  which  loaned 
on  or  before  January  1, 1922.  In  event  the  Commission  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  &iled  or 
refused  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  this  agreement,  the  applicant  shall  pur- 
chase at  par  and  accrued  interest  from  the  United  States  all  or  such 
amount  of  its  bonds  issued  in  connection  with  this  loan  as  the  Com- 
mission may  designate. 

6,  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnished,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States;  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  34th  day  of  November.  1920. 
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Finance  Docket  No.  2. 

IN  THE  MATTER  OF  APPLICATIONS  FOR  LOANS  UNDER 
SECTION  210  OF  THE  TRANSPORTATION  ACT,  1920,  AS 
AMENDED— INABILITY  OF  CARRIERS  TO  SECURE 
NECESSARY  FUNDS  FROM  OTHER  SOURCES. 


8%fmUtted  September  2S,  1920,    Decided  November  22,  1920. 


The  Inability  contemplated  by  the  concluding  clause  of  paragraph  (b)  of  sec- 
tion 210  of  the  transportation  act,  1820,  as  amended,  Is  a  practical  inability 
to  be  determined  upon  the  facts  of  each  case.  Such  facts  should  be  fur- 
nished by  applicants. 

A,  P.  Thorn  for  Southern  Railway  Company,  Northern  Pacific 
Railway  Company,  and  Atchison,  Topeka  &  Santa  Fe  Railway  Com- 
pany; Sannuel  Rea  for  Pennsylvania  Railroad  system;  A.  H,  HarriH 
for  New  York  Central  Railroad  Company ;  Blewett  Lee  for  Illinois 
Central  Railroad  Company;  and  M.  L,  Bell  for  Minneapolis  &  St. 
Louis  Railroad  Company  and  Chicago,  Rock  Island  &  Pacific  Com- 
pany. 

George  Whitney  for  J.  P.  Morgan  &  Company  and  F.  J.  Lisman 
for  Lisman  &  Company. 

Report  of  the  Commission. 

Division  4,  Commissionebs  Meteb,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  matter  of  loans  from  the  revolving  fund  created  by  paragraph 
(e)  of  section  210  of  the  transportation  act,  1920,  to  carriers  by  rail- 
road subject  to  the  interstate  commerce  act  being  under  consideration, 
we  issued  on  September  16, 1920,  an  order  for  a  hearing  on  September 
23,  1920,  in  the  matter  of  the  proper  interpretation  of  paragraphs 
(a),  (b),  and  (c)  of  section  210,  as  amended  by  section  6  of  the 
sundry  civil  appropriations  act,  June  5, 1920,  particularly  the  finding 
required  by  the  concluding  clause  in  paragraph  (b)  as  thus  amended. 
to  wit: 

that  the  applicant,  in  the  opinion  of  the  Ck)mmission,  is  unable  to  provide  itself 
with  the  funds  necessary  for  the  aforesaid  purposes  from  other  sources. 

It  was  urged  on  behalf  of  the  carriers  and  others  who  appeared 
before  us  that — 

(1)  The  legislative  intent  of  section  210  of  the  transportation  act,  1920,  was 
to  aid  the  railroads  of  the  country  in  increasing  their  equipment  and  other 
faculties  as  rapidly  as  possible  and  thereby  enable  them  properly  to  serve  the 
pubUc,  during  the  transition  period  immediately  foUowiug  the  termination  of 
federal  control. 
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(2)  The  legislative  intent  in  the  requirement  of  a  finding  "that  the  appli- 
cant, in  the  opinion  of  the  CJommiasion,  is  nnable  to  provide  itself  with  the 
funds  necessary  for  the  aforesaid  purposes  from  other  sources,"  was  to  give 
preference  to  the  financially  weak  railroads ;  but  if  for  any  reason  the  weaker 
railroads  can  not  or  do  not  avail  themselves  of  the  preference,  the  fund  would 
be  available  to  the  stronger  lines,  pursuant  to  the  general  purposes  of  sec- 
tion 210. 

(8)  If  the  financially  strong  railroads  can  not  obtain  funds  from  the  general 
investing  public  without  paying  an  excessive  rate  of  interest  or  submitting  to 
some  other  unduly  burdensome  condition  or  taking  a  risk  in  respect  of  their 
financial  structures,  not  justifiable  in  the  exercise  of  a  sound  business  and  finan- 
cial discretion,  it  would  be  clear  that  such  railroads  are  unable  to  provide 
themselves  with  the  funds  necessary  from  other  sources,  and  in  such  cases,  we 
would  be  Justified,  upon  a  proper  showing  by  the  applicant,  in  making  the  find- 
ing required  by  the  concluding  clause  of  paragraph  (b)  of  section  210  of  the 
transportation  act,  1920,  as  amended,  namely,  '*  that  the  applicant,  in  the 
opinion  of  the  Ckunmission,  la  unable  to  provide  itself  with  the  funds  necessary 
for  the  afdresaid  purposes  from  other  sources.** 

It  was  undoubtedly  the  legislative  intent  that  the  railroads  should 
be  enabled,  through  loans  made  under  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  expeditiously  to  move  the  commerce  of 
the  countoy,  to  meet  maturing  capital  obligations  and  otherwise 
properly  to  serve  the  public  during  the  transition  period  of  two  years 
immediately  following  the  termination  of  federal  control. 

The  majority  of  the  railroads  would  not  be  unable  to  obtain  funds 
on  some  terms,  provided  they  agreed  to  burden  themselves  and  their 
patrons  for  a  term  of  years  with  unusual  and  excessive  rates  of  inter- 
est. The  rate  of  interest  which  an  individual  railroad  may  be  re- 
quired to  pay  is  the  market  rate  for  a  railroad  of  its  class. 

Under  a  literal  interpretation  of  the  concluding  clause  of  para- 
graph (b)  of  section  210  of  the  transportation  act,  1920,  as  amended, 
the  majority  of  railroads  would  be  unable  to  qualify  for  loans.  The 
remainder  of  the  railroads,  while  able  to  make  the  showing  that  they 
are  unable  to  obtain  funds  from  other  sources,  generally  can  not 
make  the  further  showing  required  by  the  statute  that — 

the  prospective  earning  power  and  the  character  of  the  security  ofCered  are 
such  as  to  furnish  reasonable  assurance  of  the  applicant's  ability  to  r^Miy  the 
loan  within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan. 

Under  these  conditions  it  would  be  practically  impossible  to  make 
any  loans,  and  section  210  of  the  transportation  act,  1920,  as  amended, 
would  be  reduced  to  a  nullity. 

In  order  to  give  force  and  effect  to  the  statute,  the  inability  to  ob- 
tain funds  from  other  sources  must  be  construed  as  an  inability  to 
secure  funds  upon  terms  which  the  carrier  with  due  regard  for  the 
public  interest  would  be  justified  in  accepting,  and  it  must  be  held 
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that  tn  excessive  rate  of  interest  or  other  unduly  biirdensome  or  in- 
jurious conditions  which  the  exercise  of  sound  business  discretion  will 
not  permit  constitute  inability,  within  the  meaning  of  the  statute,  to 
obtain  funds  from  other  sources. 

We  find  that  inability  to  obtain  funds  from  other  sources  contem- 
plated by  the  concluding  clause  of  paragraph  (b)  of  section  210  of 
the  transportation  act,  1920,  as  amended,  is  not  an  absolute  inability, 
but  a  practical  inability  or  inability  within  the  exercise  of  sound 
business  discretion  in  the  public  interest  to  be  determined  by  the  con- 
sideration of  the  facts  of  each  particular  case.  Complete  and  con- 
crete statements  of  such  facts  should  be  furnished  by  applicants 
showing  their  efforts  to  obtain  the  necessary  funds  from  other  sources 
and  the  result  of  such  efforts  and  if  they  have  already  employed  their 
credit,  how  a  further  recourse  thereto  would  affect  them, 
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Finance  Docket  No.  28. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PERE 
MARQUETTE  RAILWAY  COMPANY  FOR  A  CERTIFI- 
CATE OF  PUBLIC  CONVENIENCE  AND  NECESSITY  TO 
ABANDON  A  LINE  OF  RAILROAD  IN  MICHIGAN, 


Sulmitted  November  18,  1920,    Decided  November  2J^  1920. 


Oertiflcate  issued  authorizing  the  abandonment  of  a  branch  line  of  railroad  In 

Kalkaska  county*  Blich. 

John  C.  BUls  for  the  Pere  Marquette  Railway  Company. 
Sheridan  F.  Masters  and  Clare  Retan  for  the  state  of  Michigan 
and  Michigan  Public  Utilities  Commission. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

This  is  an  application  by  the  Pere  Marquette  Railway  Company, 
filed  pursuant  to  paragraph  (18),  section  1  of  the  interstate  com- 
merce act,  for  a  certificate  that  the  present  and  future  public  con- 
venience and  necessity  permit  the  abandonment  of  a  branch  line  of 
railroad  operated  by  the  applicant  and  extending  from  Rapid  City 
to  Kalkaska,  in  Kalkaska  county,  Mich.,  a  distance  of  approximately 
11.47  miles. 

An  answer  was  filed  by  the  Michigan  Public  Utilities  Commission, 
on  behalf  of  the  people  of  the  state  of  Michigan,  representing,  in 
substance,  that  the  applicant  is  a  corporation  organized  under  the 
laws  of  Michigan,  and  as  such  is  amenable  to  the  statutes  of  that 
state;  that  such  statutes  vest  in  the  Michigan  Public  Utilities  Com- 
mission full  control  and  supervision  over  the  corporate  transactions 
of  the  applicant  with  respect  to  matters  having  to  do  with  purely 
intrastate  business,  and  provide,  among  other  things,  that  no  com- 
mon carrier  shall  abandon  any  portion  of  its  main  line  of  track  ex- 
cept by  permission  of  the  Michigan  commission,  obtained  in  the 
maimer  therein  specified ;  and  that  inasmuch  as  the  line  proposed  to 
be  abandoned  lies  wholly  within  the  state  of  Michigan,  such  permis- 
sion for  abandonment  is  a  condition  precedent  to  the  granting  of 
any  certificate  in  this  proceeding. 

At  the  hearing  the  position  of  the  state  of  Michigan,  as  stated  on 
the  record,  was  that  there  is  a  concurrent  control  which  should  be 
exercised  in  the  matter;  that  the  railroad  is  engaged  in  intrastate  as 
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well  as  interstate  commerce,  and  that  before  the  line  in  question  can 
be  abandoned  an  application  for  permission  to  abandon  must  also 
be  made  to  the  state  commission. 

On  the  merits  of  the  application  the  following  are  the  material 
facts :  The  branch  line  in  question  was  built  in  1897  as  a  part  of  a 
line  called  the  Grand  Bapids,  Kalkaska  &  Southeastern  Bailroad, 
extending  from  Bapid  City  to  Stratford,  a  distance  of  33  miles. 
This  railroad  was  buili  for  the  purpose  of  taking  out  pine  timber 
belonging  to  the  Thayer  Lumber  Company,  located  near  Stratford. 
There  were  no  donations  of  any  kind  or  state  grants  of  right  of 
way.  The  line  was  immediately  leased  to  the  Chicago  &  West  Michi- 
gan Railroad  Company,  which,  in  1900,  was  merged  with  the  Pere 
Marquette,  and  in  1903  the  latter  acquired  the  entire  capital  stock 
of  the  Grand  Bapids,  Kalkaska  &  Southeastern,  paying  therefor 
at  the  rate  of  $8,000  per  mile  in  bonds  of  the  Pere  Marquette.  In 
1915  that  part  of  the  track  between  Stratford  and  Spencer  was  taken 
up,  and  in  1918  the  portion  between  Spencer  and  Kalkaska  was  dis- 
mantled, leaving  the  present  mileage  between  Kalkaska  and  Bapid 
City  in  operation.  The  legal  title  to  the  line  now  rests  in  the  Grand 
Bapids,  Kalkaska  &  Southeastern,  which  corporation  has,  by  reso- 
lution of  its  board  of  directors,  joined  in  the  present  application. 
There  are  no  bonds  or  other  evidences  of  indebtedness  resting  on 
the  branch  itself,  except  the  lien  of  the  Pere  Marquette  first  mort- 
gage, secured  in  part  by  the  pledge  of  the  capital  stock  of  the  Grand 
Bapids,  Kalkaska  &  Southeastern.  The  proceeds  of  sale  of  the 
salvage  from  the  line,  estimated  at  about  $30,000,  will  become  sub- 
ject to  the  lien  of  the  mortgage,  and  thus  the  security  will  be  in  no 
wise  impaired  by  dismantling  the  line.  There  is  no  indebtedness 
outstanding  against  the  line,  all  deficits  arising  from  operation  hav- 
ing been  absorbed  in  the  accounts  of  the  Pere  Marquette  system  as 
a  whole. 

During  federal  control  operation  of  this  branch  was  partially  dis- 
continued and  the  service  carried  on  since  that  time  has  been  irregu- 
lar, being  confined  for  the  most  part  to  an  occasional  movement  of 
timber  products  and  potatoes,  consigned  to  points  both  within  and 
without  the  state  of  Michigan.  The  timber  tributary  to  the  branch 
has  been  cut  and  all  operations  in  that  industry  have  practically 

ceased. 

The  territory  immediately  adjacent  to  Bapid  City  is  good  farm- 
ing country,  but  as  the  branch  is  followed  toward  Kalkaska  the 
country  becomes  rough  and  unproductive,  so  that  for  most  of  the 
distance  very  little  agrictdtnral  development  exists  or  is  possible 
in  the  future.  There  are  three  flag  stops  between  Bapid  City  and 
Kalkaska,  but  at  none  of  them  is  any  agent  or  caretaker  employed 
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An  occasional  inbound  shipment  is  unloaded  and  a  few  agricul- 
tural products  are  loaded  at  those  points.  At  a  station  called  Hugg, 
there  has  been  some  shipment  of  potatoes  in  carload  lots,  but  Kugg 
is  located  only  5.4  miles  from  Rapid  City  and  the  highway  is  of 
gravel  and  down  grade  all  the  way.  There  is  no  town  or  business 
activity  at  any  point  between  the  termini.  Such  agricultural  prod- 
ucts as  originate  along  the  line  would  normally  be  hauled  either  to 
Bapid  City  or  Barkers  Creek  on  the  Pere  Marquette,  or  to  a  station 
on  the  Orand  Rapids  &  Indiana,  over  graded  and  improved  high- 
ways running  parallel  to  the  branch.  At  no  point  now  served  doee 
the  wagon  haul  to  another  line  of  railroad  exceed  6  miles.  The  main 
line  of  the  Pere  Marquette  passes  through  Rapid  City  in  a  south- 
erly course,  and  Kalkaska  is  served  by  the  Grand  Rapids  &  Indiana, 
a  part  of  the  Pennsylvania  system. 

The  population  of  Kalkaska  county  has  suffered  a  decrease  of 
about  33  per  cent  in  the  last  10  years,  due  mainly  to  the  cessation 
of  lumbering  operations.  The  record  discloses  no  opposition  to 
the  removal  of  the  line  by  any  person  in  the  locality  affected.  The 
branch  serves  no  industry  or  shipper  at  Kalkaska  and  has  no  con- 
nection with  the  rails  of  the  Grand  Rapids  &  Indiana  at  that  point. 
The  latter  line  furnishes  the  logical  route  for  shipments  in  and  out 
of  Kalkaska. 

The  applicant  estimates  that  capital  expenditures  and  deferred 
maintenance  to  the  amount  of  $20,000  would  be  necessary  to  put  the 
branch  in  safe  condition  for  operation  at  this  time,  the  principal 
item  being  renewal  of  ties,  and  that  the  out-of-pocket  cost  of  moving 
one  mixed  train  per  day  each  way  would  be  about  $40.  The  operat- 
ing revenues,  on  the  other  hand,  would  be  practically  nothing,  it  is 
contended,  for  the  reason  that  there  is  very  little  traffic  available. 
In  support  of  this  assertion  the  records  for  the  last  three  months  of 
the  year  1919  are  offered,  showing  shipments  of  18  carloads  and 
about  37  tons  of  less-than-carload  freight  The  carload  shipments 
consisted  of  potatoes  outbound  and  hay  inbound.  Total  Pere  Mar- 
quette revenues  from  this  traffic  were  $1,723.26,  of  which  amount 
$95.49  is  allocated  to  the  branch  on  a  mileage  pro  rate  basis.  During 
the  same  period  87  passengers,  or  an  average  of  less  than  one  per  day, 
were  transported  over  the  branch,  the  revenue  accruing  therefrom 
being  $27i20.  This  showing  is  considerably  below  that  of  the  three 
months  ending  July  81,  1918,  for  which  period,  according  to  the 
books,  the  branch  made  freight  earnings  of  $l,046i27,  of  which 
$959.09  was  derived  from  shipment  of  forest  products.  Of  the  total 
earnings,  the  sum  of  $987.09  accrued  at  Kalkaska  station,  and  only 
$59.18  at  other  points  on  the  branch.  During  the  first  10  days  of 
July,  1918,  the  branch  carried  47  passengerS|  earning  on  that  traffic 
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the  sum  of  $10.64.  The  proof  thus  indicates  that  the  volnme  of 
traffic,  both  freight  and  passenger,  is  constantly  decreasing. 

It  is  apparent  that  with  the  cutting  of  the  timber  in  that  region, 
the  traffic  on  the  branch  has  diminished  to  the  point  where  practically 
no  business  is  available,  and  that  there  is  no  prospect  of  industrial 
or  agricultural  development  in  the  territory  to  create  any  need  for 
the  line  in  the  future.  There  being  no  transportation  need  to  be 
met,  there  is  no  warrant  for  requiring  continued  operation  at  a  loss 
such  as  has  been  experienced  in  the  past. 

We  therefore  find  that  the  present  and  future  public  convenience 
and  necessity  permit  the  abandonment  by  the  applicant  of  its  branch 
line  of  railroad  above  described.  A  certificate  to  that  effect  will 
accordingly  be  issued. 

Certificaie  of  Public  Coni^enience  and  Necessity, 

Be  it  hnovm^  That  on  the  21st  day  of  July,  1920,  the  Pere  Mar- 
quette Bailway  Company,  a  carrier  subject  to  the  interstate  commerce 
act,  filed  with  the  Interstate  Conmierce  Conmiission  its  application 
for  a  certificate  of  public  convenience  and  necessity  to  abandon  a 
branch  line  of  railroad  in  Kalkaska  county,  state  of  Michigan,  pur- 
suant to  the  provisions  of  paragraphs  (18),  (19),  (20),  and  (21), 
section  1,  of  the  interstate  conmierce  act,  as  amended; 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor  of 
the  state  of  Michigan,  and  caused  like  notice  to  be  published  for 
three  consecutive  weeks  in  a  newspaper  of  general  circulation  in 
each  county  in  and  through  which  said  line  of  railroad  is  con- 
structed and  operates ; 

That  thereafter  the  applicant  made  due  return  to  the  questionnaire 
showing  the  facts  and  circumstances  with  respect  to  such  proposed 
abandonment; 

That  a  public  hearing  was  held  on  said  application  on  due  notice 
to  all  interested  parties,  including  the  state  of  Michigan,  and  all 
such  parties  were  given  an  opportunity  to  be  heard; 

That  on  the  24th  day  of  November,  1920,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  thereof; 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth : 

The  Interstate  Commerce  Commission  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  permit  the 
abandonment  by  the  Pere  Marquette  Railway  Company  of  its  branch 
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liiie  of  railroad  extending  from  the  village  of  Rapid  City  to  the 
village  of  Kalkaska,  a  distance  of  11.47  miles,  all  in  the  county  of 
Kalkaska  and  state  of  Michigan. 

Said  company  is  hereby  authorized  to  abandon  the  operation  of 
said  line  and  to  remove  the  tracks  thereof,  and  to  dismantle  all  or 
any  part  of  the  structures  owned  or  used  by  it  in  connection  with 
such  operation;  to  dispose  of  all  salvage  in  such  manner  u  may 
best  serve  the  interests  of  the  stockholders  and  other  persons  or 
corporations  concerned,  and  to  make  such  disposition  of  the  right 
of  way  as  may  be  lawful  and  proper. 

Provided,  however,  that  before  discontinuing  service,  either 
freight  or  passenger,  on  said  line,  said  ccmipany  shall  give  to  the 
public  not  less  than  15  days'  notice  of  the  date  upon  which  operations 
will  cease,  by  posting  such  a  notice  in  a  public  place  in  its  railroad 
station  at  Rapid  City  and  at  Kalkaska. 

Said  Pere  Marquette  Railway  Company,  when  making  applica- 
tion to  the  Commission  for  cancellation  of  tariffs,  shall  refer  to  this 
certificate  by  title,  date,  and  docket  number. 
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Finance  Docket  No.  1077. 

W  THE  MATTER  OF  THE  APPLICATION  OF  THE  JACK- 
SONVILLE  TERMINAL  COMPANY  FOR  AUTHORITY  TO 
ISSUE  FROM  TIME  TO  TIME  PROMISSORY  NOTES  IN 
RENEWAL  OF  OUTSTANDING  NOTES,  AND  TO  EXE- 
CTOTE  AN  ADDITIONAL  PROMISSORY  NOTE. 


Submitted  November  19, 1920,    Decided  November  H,  1920. 


1.  Authority  granted  to  issne  from  time  to  time,  during  a  period  of  not  exceed- 

ing two  years,  promissory  notes  for  $100,000  and  $67,500,  in  renewal,  re- 
spectively, of  certain  outstanding  promissory  notes  for  like  amounts. 

2.  Consideration  of  other  matters  for  which  authority  is  asked,  deferred. 

George  B.  Elliott^  for  applicant 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4: 

The  Jacksonville  Terminal  Company,  a  common  carrier  by  rail- 
road engaged  in  interstate  commerce,  applies  for  authority  under 
section  20a  of  the  interstate  commerce  act  (1)  to  issue  from  time  to 
time,  during  a  period  of  not  exceeding  two  years,  promissory  notes, 
aggregating  $705,925.32,  in  renewal  of  certain  outstanding  promis- 
sory notes  heretofore  made  by  the  applicant;  and  (2)  to  issue  a 
promissory  note  for  a  proposed  loan  to  the  applicant  in  the  sum  of 
$50,000,  if  funds  in  that  amount  are  required,  for  the  completion 
of  certain  new  construction  begun  in  1917. 

The  terminals  and  facilities  of  the  applicant  in  Jacksonville,  Fla., 
are  used  by  the  Atlantic  Coast  Line,  Seaboard  Air  Line,  Southern 
Railway,  and  Florida  East  Coast  Railway,  under  an  operating  agree- 
ment dated  June  1, 1917,  a  copy  of  which  has  been  filed  in  this  pro- 
ceeding, and  by  the  Georgia  Southern  &  Florida  Railway,  which  is 
not  a  party  to  the  agreement.  These  roads  exercise  joint  control  over 
the  applicant  by  virtue  of  ownership  of  all  its  outstanding  capital 
stock,  except  eight  shares  held  by  directors. 

Pending  the  completion  of  arrangements  for  funding  its  obliga- 
tions, the  applicant  desires  general  authority  to  issue  notes  in  re- 
newal of  any  or  all  of  the  notes  described  in  the  application  as  oc* 
casion  may  require,  or,  in  case  it  is  necessary  to  transfer  the  loans, 
to  issue  new  notes  with  payees  other  than  those  named  in  the  existing 
notes.    Demand  notes  of  the  applicant,  aggregating  $538,425.82,  for 
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moneys  advanced  to  the  applicant  for  construction,  working  funds, 
and  other  purposes,  by  the  companies  having  joint  control,  are  now 
held  by  those  companies.  The  application  states  that  the  holders  of 
these  notes  may  not  call  for  renewals  or  new  notes,  but  that  the  ap- 
plicant must  be  prepared  to  comply  with  such  demands,  if  made,  be- 
cause some  of  the  notes  are  of  long  standing  and  it  may  be  preferable 
to  have  them  renewed.  As  to  the  proposed  note  for  $50,000,  it  is 
stated  that  the  applicant  may  have  to  borrow  that  amount  before  a 
financial  plan  now  under  consideration  is  arranged,  in  order  to  com- 
plete new  terminals,  the  construction  of  which  was  begun  in  1917. 

The  facts  presented  in  support  of  that  part  of  the  application  for 
authority  covering  the  issue  of  the  proposed  note  for  $60,000,  and  the 
notes  proposed  to  be  given  in  renewal  of  the  demand  notes,  are  not 
sufficient  to  justify  the  granting  of  authority  at  this  time  for  the  issue 
of  such  notes.  Action  thereon  will  therefore  be  deferred  until  further 
facts  are  presented. 

It  appears  that  the  Florida  National  Bank,  Jacksonville,  Fla., 
now  holds  a  note  for  $67,500,  made  by  the  applicant,  payable  90  days 
after  date,  with  interest  at  the  rate  of  6  per  cent  per  annum,  which 
was  given  on  October  27, 1920,  in  renewal  of  a  note  for  a  like  amount 
maturing  on  that  date,  as  shown  by  a  certificate  of  notification  filed 
with  us.  The  Atlantic  National  Bank  of  Jacksonville,  Fla.,  also 
holds  a  note  dated  May  22, 1920,  for  $100,000,  made  by  the  applicant, 
payable  six  months  after  date,  with  interest  at  the  rate  of  6  per  cent 
per  annum,  which  the  holder  has  agreed  to  extend  with  interest  at 
the  rate  of  7  per  cent  per  annum.  The  applicant  desires  authority 
to  issue,  from  time  to  time  during  a  period  not  exceeding  two  years, 
notes  for  like  amounts  in  renewal  of  these  notes. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  dSScers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  the  state  of  Florida, 
the  only  state  in  which  the  carrier  operates.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  the  railroad  oommis- 
flion  or  other  appropriate  authority  of  that  state. 

We  find  that  the  proposed  issues,  to  be  made  from  time  to  time, 
during  a  period  of  not  exceeding  two  years  from  the  date  hereof,  of 
promissory  notes  for  $100,000  and  $67/K)0  (a)  are  for  lawful  objects 
within  the  corporate  purpoees  of  the  Jacksonville  Terminal  Com- 
pany, and  compatible  with  the  public  interest,  which  are  neceasary 
and  appropriate  for  and  consistent  with  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier,  and  which  will  not 
impair  its  ability  to  perform  that  service,  and  (6)  are  reasonably 
necessaiy  and  appropriate  for  mch  purposes* 
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We  further  find  that  the  obligations  to  he  created  by  the  issue  of 
such  notes,  together  with  all  other  outstanding  notes  of  the  applicant 
of  a  maturity  of  two  years  or  less,  will  aggregate  more  than  5  per 
cent  of  the  par  value  of  the  securities  of  the  applicant  outstanding 
at  the  date  of  the  application. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  ap- 
plication having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  is  ordered^  That  the  Jacksonville  Terminal  Company  be,  and 
it  is  hereby,  authorized  to  issue,  from  time  to  time,  during  a  period 
of  not  exceeding  two  years  from  the  date  hereof,  (1)  a  promissory 
note  or  notes  in  the  face  amount  of  $100,000,  with  interest  at  a  rate 
not  exceeding  7  per  cent  per  annum,  the  maturity  of  the  last  note 
issued  not  to  extend  beyond  two  years  from  the  date  of  this  order, 
said  note  or  notes  to  be  issued  in  renewal  of  a  note  dated  May  22, 
1920,  in  the  face  amount  of  $100,000,  payable  six  months  after  date 
to  the  order  of  the  Atlantic  National  Bank  of  Jacksonville,  Fla.; 
and  (2)  a  promissory  note  or  notes  in  the  face  amount  of  $67,600, 
with  interest  at  a  rate  not  exceeding  7  per  cent  per  annum,  the  ma- 
turity of  the  last  note  issued  not  to  extend  beyond  two  years  from 
the  date  of  this  order,  said  note  or  notes  to  be  issued  in  renewal  of 
a  note  dated  October  27, 1920,  in  the  face  amount  of  $67,500,  payable 
90  days  after  date  to  the  Florida  National  Bank. 

It  is  further  ordered^  That  the  applicant  shall  within  10  days  after 
such  issue  report  to  this  Commission  all  pertinent  facts  with  respect 
to  any  note  or  notes  issued  in  pursuance  of  the  authority  herein  con- 
tained, and  the  applicant  shall  likewise  report  all  pertinent  facts 
relating  to  the  payment  or  satisfaction  of  any  such  note  or  notes 
within  10  days  after  such  payment  or  satisfaction ;  each  of  said  re- 
ports to  be  signed  by  an  executive  officer  of  the  applicant  and  verified 
by  his  oath. 

It  is  further  ordered^  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  any  of  said  notes,  or  interest 
thereon,  or  as  to  any  subsequent  renewal  of  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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FiNATTOE  Docket  No.  94. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ELGIN, 
JOLIET  &  EASTERN  RAILWAY  COMPANY  FOR  AU- 
THORITY  TO  ISSUE  EQUIPMENT-TRUST  BONDS. 


Bubmiited  October  H,  1920,    Decided  November  £7, 1920. 


Anthorlty  granted  to  issue  $1300,000  of  equipment-trust  bonds,  to  be  dated 
April  1,  1920,  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  and  to 
be  secured  by  a  certain  equipment-trust  agreement ;  $120,000  of  said  bonds 
to  mature  on  the  1st  day  of  April  in  each  year  from  1924  to  1988,  indusiye. 

Kemper  K.  Knapp  for  applicant. 

Report  of  the  Commission. 

DiYisioK  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4: 

The  Elgin,  Joliet  &  Eastern  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  ask  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  equipment-trust 
bonds  in  the  aggregate  amount  of  $1,800,000,  to  be  used  in  procure- 
ment of  600  double-sheathed  railroad  box  cars  of  80,000  pounds 
capacity  each  and  8  eight- wheel  heavy  switching  engines. 

These  cars  and  engines  have  heretofore  been  allotted  to  the  appli- 
cant by  the  Director  General  of  Railroads,  the  estimated  cost  thereof 
being  $1,817,496.  It  is  proposed  that  the  title  to  this  equipment 
shall  be  conveyed  by  the  Director  General  to  the  United  States  Trust 
Company  of  New  York,  which  company  will  in  turn  lease  the  equip- 
ment to  the  applicant,  the  rental  therefor  to  be  $1,817,496,  of  which 
$17,496  is  to  be  paid  in  cash  and  the  balance  of  $1,800,000  to  be 
payable  in  15  annual  installments  of  $120,000  each,  which  install- 
ments are  to  be  represented  by  the  equipment-trust  bonds  proposed 
to  be  issued.  It  is  provided  in  the  proposed  indenture  of  lease,  to 
be  dated  April  1,  1920,  from  the  United  States  Trust  Company  of 
New  York  to  the  applicant,  a  copy  of  which  has  been  filed  with  the 
application,  that  upon  payment  by  the  applicant  of  the  rentals  and 
of  all  other  sums  of  money  in  said  indenture  required  to  be  paid  by 
the  applicant  the  trust  company  will  grant  and  convey  the  equip- 
ment to  the  applicant. 

The  bonds  representing  the  deferred  installments  of  rent  are  to 
be  delivered  by  the  applicant  to  the  trust  company  and  by  it  sold 
to  the  United  States  Steel  Corporation  at  par  and  accrued  interest, 
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the  proceeds  of  the  sale  to  be  used  by  the  trust  company  in  making 
payment  to  the  Director  Greneral  on  account  of  the  cost  of  the 
equipment. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governors  of  the  states  of 
Illinois  and  Indiana,  the  only  states  in  which  the  applicant  operates. 
No  objection  to  the  issue  by  us  of  an  order  granting  the  application 
has  been  offered  by  the  railroad,  public  service,  or  utilities  commis- 
sion or  other  appropriate  authority  of  either  of  the  states  men- 
tioned. 

We  find  that  the  proposed  issue  of  said  bonds  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to 
the  public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service;  and  (b)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  ap- 
plication having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered^  Tliat  the  Elgin,  Joliet  &  Eastern  Railway  Company 
be,  and  it  is  hereby,  authorized  to  issue  $1,800,000  of  equipment-trust 
bonds,  under  and  pursuant  to,  and  to  be  secured  by,  a  proposed  in- 
denture of  lease  to  be  dated  April  1,  1920,  from  the  United  States 
Trust  Company  of  New  York  to  the  applicant;  said  bonds  to  be 
numbered  from  1  to  15,  inclusive,  to  be  dated  April  1,  1920,  to  be 
registered  in  the  name  of  the  owner,  to  be  in  the  denomination  of 
$120,000  each,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually  on  October  1  and  April  1  in  each  year  to  the 
registered  holder;  each  registered  bond  to  be  convertible  at  the 
option  of  the  holder  into  120  coupon  bonds  of  the  denomination  of 
$1,000  each,  bearing  interest  at  the  rate  and  payable  on  the  dates 
immediately  hereinbefore  specified ;  said  registered  and  coupon  bonds 
to  be  in  the  forms  submitted  with  the  application ;  said  bonds,  or  the 
proceeds  thereon,  to  be  used  solely  in  procurement  of  equipment  as 
set  forth  in  the  application;  and  said  bonds  to  mature  and  to  be 
payable  as  follows: 
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Registered  bond  number. 


1. 

2.. 

3.. 

4.. 

6.. 

6., 

7., 

8.. 

9. 

10 

11 

12 

13 

14 

16 


ConTertible  coupon  bond  nombert. 


itoiao 

mto340.... 
341  to  800.... 
301  to  480.... 
481  to  000.... 
001  to  790.... 
731  to  340.... 
841  to  000.... 
961  to  1,080... 
1,081  to  1,200 
1,201  to  1,330 
1,821  to  1,440 
1, 441  to  1,  MO 
1,661  to  1,680 
1,681  to  1,800 


I>st6pi7lU«. 


April 

April 

Aptfl 
April 
April 
April 
April 
April 
April 
April 
April 

April 


l»tlM 

i;ini 
i^im 

S) 
£i 
i,un 

^1888 

utm 

^1888 


It  is  further  ordered^  That  the  applicant  shall,  for  the  period  end- 
ing December  31,  1920,  and  for  each  six  months'  period  thereafter, 
report  to  this  Commission  within  80  days  after  the  close  of  sach 
periods  all  pertinent  facts  relative  to  the  issue  of  bonds  as  herein 
authorized  and  the  payment  of  the  same,  said  periodical  reports  to  be 
made  until  all  of  said  bonds  shall  have  been  issued  and  fully  paud 
or  otherwise  satisfied. 

It  is  further  ordered^  That  nothing  herein  shall  be  oonstmed  to 
imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest  tiiereon. 
on  the  part  of  the  United  States. 
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Finance  Docket  No.  45. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GULF 
PORTS  TERMINAL  RAILWAY  COMPANY  AND  THE 
PENSACOLA,  MOBILE  &  NEW  ORLEANS  RAILWAY 
COMPANY  FOR  A  LOAN. 


SulnrUtted  October  IS,  1920.    Decided  November  29,  1920. 


1.  The  Gulf  Ports  Terminal  Railway  Company  not  ftmnd  to  be  a  common  carrier 

subject  to  the  interstate  commerce  act. 

2.  The  Pensacola,  Mobile  &  New  Orleans  Railway  Company  found  to  be  a 

common  carrier  subject  to  the  interstate  commerce  act 
8.  Applicants  have  failed  to  show  that  the  making,  in  whole  or  in  part,  of  the 
proposed  loan  by  the  United  States  is  necessary  to  enable  them  properly 
to  meet  the  transportation  needs  of  the  public,  or  that  the  prospective 
earning  power  of  the  applicants  and  the  character  and  value  of  the 
security  offered  are  such  as  to  furnish  reasonable  assurance  of  the 
applicants'  ability  to  repay  the  loan.    AK>lication  denied. 

Henry  MoLaughlm  and  Elwood  MoLaughUn  for  applicants. 

RbPOST  01*  THX  COKMISSIOK. 

Division  4,  Commissionbrs  Mkiteb,  Dandbls,  Ea8tman,  and  Potter. 

By  DrvisioN  4 : 

On  June  22,  1920,  the  Gulf  Ports  Terminal  Railway  Company,  a 
corporation  of  the  state  of  Florida,  hereinafter  called  the  Gulf  ports 
company,  made  application  for  a  loan  in  the  amount  of  $500,000 
from  the  reyolying  fund  provided  by  section  210  of  the  transporta- 
tion act,  1920,  as  ainended« 

After  considering  the  application  and  the  evidence  submitted 
therewith  in  the  form  of  statements  and  affidavits,  on  August  2, 
1920,  we  denied  the  application. 

By  its  application  filed  on  August  28, 1920,  which  asserts  error  in 
our  finding  of  August  2,  1920,  the  Gulf  ports  company  applied  for 
a  loan  of  $300,000  from  the  revolving  fund  and  requested  that  an 
opportunity  be  afforded  it  to  present  additional  evidence  and  oral 
testimony  in  support  of  its  contentions.  The  request  was  granted 
and  the  matter  was  set  for  hearing.  The  Gulf  ports  company  ap- 
peared and  presented  its  evidence.  The  first  question  is  whether 
the  Gulf  ports  company  is  a  conmion  carrier  subject  to  the  interstate 
commerce  act. 

The  evidence  shows  that  Henry  McLaughlin,  a  contractor  ex- 
perienced in  railway  constructioUi  by  consolidating  two  railroads 
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and  by  new  construction,  undertook  to  establish  a  line  of  railway 
between  Fensacola,  Fla.,  and  Mobile,  Ala.,  a  distance  as  located  of 
approximately  60  miles.  The  Louisville  &  Nashville  Bailroad  Com- 
pany bas  operated  lines  of  railway  between  those  points  for  many 
years,  the  distance  via  its  line  being  approximately  101  miles.  One 
of  the  principal  reasons  which  moved  McLaughlin  to  nndertake  the 
construction  of  the  new  line  was  that  if  completed  it  would  be 
practically  a  direct  east~and-west  line  between  those  points  shorter 
by  approximately  44  miles  than  the  existing  railway  lines. 

In  the  year  1910  the  railroad  of  the  Fensacola  A  Perdido  Bailroad 
Company,  extended  from  Pensacola  to  MiUview,  Fla.,  a  distance  of 
8  miles,  and  the  railroad  of  the  Pensacola,  Alabama  A  Tennessee 
Kailroad  Company  extended  from  Millview  to,  or  near,  Muscogee, 
Fla.,  a  distance  of  approximately  16  miles.  In  that  year  those  two 
railroads  were  purchased  by  the  Fensacola,  'Mobile  &  New  Orleans 
Itailway  Company,  a  corporation  of  the  state  of  Alabama,  herein- 
after called  the  Fensacola  company.  The  two  rulroads  last  men- 
tioned have  since  been  operated  jointly  under  the  name  of  the  Pensa- 
cola company.  Construction  of  an  exten^on  of  this  line  toward 
Mobile  was  undertaken  by  McLaughlin  and  the  mileage  which  was 
completed  and  in  operation  in  the  year  181S  was  approximately  46 
miles  of  main  track,  which  is  the  present  operated  mileage  of  main 
track.  The  western  terminus  of  the  road  is  at  a  point  in  Baldwin 
county,  Ala.,  called  by  McLaughlin  Track  End.  The  roadbed  has 
been  graded  and  the  bridges  built  for  the  remainder  of  the  route  over- 
land to  Blakely  Biver  on  the  eastern  shore  of  Mobile  Bay,  but  tiia 
rails  have  not  been  laid  thereon. 

The  original  plans  contemplated  the  construction  of  a  trestle 
approximately  7.5  miles  long,  with  one  or  more  drawbridges,  to 
carry  the  railway  line  over  Mobile  Bay  into  the  dly  of  Mobile,  but 
the  Gulf  ports  company  amended  its  application  and  substitnted  a 
proposal  for  oar-ferry  service  across  Mobile  Bay  instead  of  tlu 
trestle. 

The  locomotive  and  car  equipment  of  this  railroad,  at  the  times 
the  applications  were  filed,  conmsted  of  8  road  locomotiveB,  3  Rwitch- 
ing  locomotives,  70  fiat  cars,  and  6  other  freight-train  cars.  It  has 
DO  passenger  equipment  other  than  caboose  cars,  in  which  pasBengers 
have  been  transported  in  trains  that  also  carried  freight. 

In  December,  1916,  in  support  of  an  effort  to  borrow  funds  for  tha 
farther  construction  of  the  railroad,  McLaughlin  obtained  a  ohartar 
for  the  tiulf  ports  company  and  thereupon  the  Pensacola  company 
deeded  all  its  property  to  the  Gulf  ports  company.  This  ehaoge  in 
name  was  made  pursnant  to  the  advioe  of  a  banking  concern  which 
suggested  that  the  failure  to  finance  the  PensaooU  company  was  well 
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known  and  that  another  name  should  be  used  in  future  attempts  to 
float  loans  for  the  proposed  short  line,  McLaughlin  owns  all  the 
outstanding  capital  stocks  of  the  Pensacola  company  and  the  Gulf 
ports  company. 

The  proof  is  that  for  several  years  freight  has  been  transported 
over  these  railway  lines,  for  hire,  between  points  in  Florida  and 
points  in  Alabama;  that  the  Pensacola  company  although  having 
been  divested  of  title  to  the  railway  property  and  being  without  a 
lease  or  instrument  in  writing  defining  the  terms  under  which  it 
might  use  the  railway  property  has  maintained  a  force  of  officers 
and  employees  and  operated  at  least  that  part  of  the  railway  that 
is  east  of  Muscogee  and  has  held  itself  out  to  the  public  as  a  carrier 
of  such  freight,  for  hire,  by  means  of  the  said  railway  lines  and  has 
regularly  accepted  and  carried,  for  hire,  a  considerable  quantity  of 
such  freight  tendered  to  it  by  many  shippers  for  carriage  in  inter, 
state  commerce ;  that  there  has  been  no  holding  out  to  the  public  as 
a  common  carrier,  or  no  actual  performance  of  transportation  in 
interstate  commerce,  by  the  Gulf  ports  company  and  that  the  name 
Gulf  Ports  Terminal  Kailway  Company  has  been  used  by  Mc- 
Laughlin solely  for  the  purpose  of  procuring  loans  for  his  enter- 
prise; that  McLaughlin  in  his  capacity  of  contractor  has  collected 
some  of  the  tolls  for  the  carriage  of  the  freight  and  has  used  the  sums 
so  collected  in  furtherance  of  the  construction  work;  that  the  re- 
mainder of  such  tolls  have  been  collected  and  used  by  the  Pensacola 
company. 

In  our  opinion  the  Gulf  ports  company  is  not  a  conmion  carrier 
subject  to  the  interstate  commerce  act  and  therefore  it  is  not  entitled 
to  a  loan  under  the  provisions  of  section  210  of  the  transportation 
act,  1920,  as  amended.  We  find  that  the  Pensacola  company  is  a 
common  carrier  subject  to  the  provisions  of  the  interstate  oommeroe 
act.  C.  N.  O.  cfe  T.  P.  By.  v.  /.  C.  C,  162  U.  S.,  184;  Baer  Bros.  ▼. 
D.  (&  R.  O.  B.  B.,  288  U.  S.,  479 ;  Z7.  S.  v.  Brooklyn  Terminal,  249 
U.  S.,  296;  V.  S.  v.  Union  Stock  Yards  Co.y22Q  U.  S.,  804;  ?7.  A  y. 
lUmois  Terminal  By.,  168  Fed.,  646. 

We  will  regard  the  explanations  made  at  the  hearings  as  having 
amended  the  application  and  wd  will  proceed  to  the  merits  of  the 
matter  treating  the  Pe&sacola  company  as  the  applicant  and  the 
railway  property  of  the  Gulf  ports  company  as  the  security  offered 
for  the  requested  loan. 

The  purposes  for  which  this  loan  is  asked  are  expenditnres  for 
labor  and  materials  to  be  used  in  completing  the  line  into  Mobile, 
replacements  and  repairs  to  the  oonstnicted  lines,  and  the  pnrohase 
of  equipment  and  other  betterments  for  the  constructed  lines.    The 
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aggi^gate  of  the  amounts  assigned  for  replacements  and  repain  Is 
approximately  $34,000. 

The  security  offered  is  the  unincumbered  railway  property,  the 
investment  therein  being  approximately  $l,O76,627.S0.  The  current 
liabilities  total  $lff,798.27,  payable  to  McLaughlin,  the  payment  of 
which  he  proposes  to  vaive. 

The  gross  and  net  earnings  of  the  railway  lines  for  several  years, 
which  were  submitted  in  evidence  as  the  gross  and  net  earnings  of 
the  Pensacola  company,  are  here  shown : 


v» 

Oro»«™- 

Y»r. 

Gross  MTO- 

"tiS^ 

ne,Mi.M 

iss 

11 

aii<n.u 
Honot 

*fflS 

■^M 

The  record  does  not  show  that  our  classilication  of  accounts  was 
used  in  computing  the  above  earnings. 

The  evidence  has  not  established  that  the  public  is  not  being  prop- 
erly served  by  existing  railroad  facilities  or  that  the  proposed  addi- 
tions and  betterments  and  the  completion  of  the  proposed  short  line 
are  necessary  to  enable  the  applicant  to  meet  the  transportation  needs 
of  the  public  during  the  transition  period. 

The  evidence  shows  that  the  proposed  short  line,  if  constructed, 
probably  can  not  be  operated  at  a  profit  if  its  traffic  is  only  that 
which  will  originate  or  be  delivered  at  points  which  -it  will  readi. 
The  extent  of  its  future  profits,  under  present  plans,  will  depend 
largely  upon  the  amount  of  interline  traffic  interchanged  between  the 
proposed  short  line  and  connecting  lines  at  Pensacola  and  Mobile. 
The  plans  for  handling  this  future  interline  traffic  have  not  been 
disclosed  in  this  proceeding,  and  the  record  leaves  us  in  doubt  as 
to  the  character  of  the  facilities  that  might  be  provided  for  inter* 
changing  that  traffic,  the  amount  of  such  interline  traffic  that  ap- 
plicant might  reasonably  expect  to  handle,  and  the  rates  and  divi- 
sions  that  might  be  imposed  by  applicant  on  such  interline  traffic 

We  can  not  reach  the  conclusion  upon  the  evidence  before  us  that 
the  prospective  earning  power  of  the  applicant  and  the  diaracter 
and  value  of  the  security  offered  are  such  as  to  furnish  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  requested  loan,  if 
made,  within  five  years  from  the  making  thereof  and  to  meet  its 
other  obligations  in  connection  with  the  requested  loan. 

He  application  is  accordingly  denied,  and  an  appropriate  order 
will  bo  entered. 
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ORDER. 

A  hearing  having  been  held  on  this  application,  and  full  investi- 
gation of  the  matters  and  things  involved  therein  having  been  had, 
and  the  said  Division  having,  on  the  date  hereof,  made  and  filed  a 
report  containing  its  findings  of  fact  and  conclusions  thereon,  which 
said  report  is  hereby  referred  to  and  made  a  part  hereof : 

It  is  ordered^  That  the  said  application  be,  and  it  is  hereby,  denied. 
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Finance  Docket  No.  7. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GULF, 
MOBILE  &  NORTHERN  RAILROAD  COMPANY  FOR  A 
CERTIFICATE  OF  PUBLIC  CONVENIENCE  AND  NE- 
CESSITY. 


Submitted  November  24,  1920,    Decided  November  SO,  1920. 


Certificate  issued  authorizing  the  Gulf,  Mobile  &  Northern  Railroad  Company 
to  abandon  its  Ellisvllle  branch  In  Jones  county,  Miss. 

J.  C\  Rich  for  Gulf,  Mobile  &  Northern  Railroad  Company, 
e/.  M.  Arnold^  O.  M,  Morgan^  andV.  T.  Taylor  for  the  city  of 
EUisville  and  others,  protestants. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

This  is  an  application  of  the  Gulf,  Mobile  &  Northern  Railroad 
Company  filed  pursuant  to  paragraph  (18),  section  1,  of  the  inter- 
state commerce  act,  as  amended,  for  a  certificate  that  the  present 
and  future  public  convenience  and  necessity  permit  the  abandon- 
ment of  a  branch  line  of  railroad  6.6  miles  long  between  Ellisville 
Junction  and  Ellisville,  Jones  county,  Miss. 

The  record  was  developed  for  us  by  the  Mississippi  Railroad 
Commission  and  its  recommendation  is  that  the  application  be 
granted. 

The  main  line  of  the  Gulf,  Mobile  &  Northern  Railroad  is  a 
north-and-south  line  between  Jackson,  Term.,  and  Mobile,  Ala.,  a 
distance  of  about  409  miles,  touching  few  important  towns,  and 
competing  for  business  with  large  systems  having  lines  parallel 
thereto.  At  Laurel,  Miss.,  the  Gulf,  Mobile  &  Northern  Railroad 
crosses  the  New  Orleans  &  Northeastern,  now  the  main  line  of  the 
Southern  Railway,  between  Meridian  and  New  Orleans.  At  a  junc- 
tion 8.5  miles  south  of  Laurel,  where  there  is  not  even  a  small 
village,  the  branch  line  in  question  diverges  for  Ellisville,  6.6  miles 
away.  Ellisville  is  on  the  New  Orleans  ft  Northeastern  7.8  miles 
south  of  Laurel,  with  which  city  it  also  has  direct  connection  by  an 
electric  line  giving  a  store-door  delivery  service  and  by  a  tmek 
service  that  is  said  to  carry  more  freight  between  the  two  points 
than  any  of  the  rail  lines.    The  trucking  is  over  the  Jackson  high- 
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way,  one  of  the  main  thorou^fares  of  the  country.  A  triangle  is 
formed  by  the  Gulf,  Mobile  &  Northern  track  on  two  sides  and  the 
New  Orleans  &  Northeastern,  the  interurban  line,  or  the  Jackson 
highway  forming  the  other,  with  Laurel,  Ellisville  Junction,  and 
Ellisville  at  the  junction  points.  Freight  or  passengers  between 
Ellisville  and  Laurel  via  the  Gulf,  Mobile  &  Northern  must  be 
transported  15.1  miles,  as  opposed  to  7.8  miles  by  either  of  the 
other  three  routes.  There  is  no  station,  not  even  a  flag  stop,  other 
than  Ellisville  on  this  branch,  and  it  is  evident  that  no  other  local- 
ity is  affected  by  the  service  except  with  relation  to  Ellisville.  There 
is  one  portable  sawmill  located  near  the  branch  line  between  Ellis- 
ville and  the  junction.  In  the  first  eight  months  of  1920  there  were 
handled  over  the  Ellisville  branch  90  tons  of  lumber  in  carload  lots. 
There  is  no  physical  connection  between  this  branch  and  other  rail 
lines  at  Ellisville,  and  its  station  is  not  as  favorably  located  for 
business  as  that  of  the  New  Orleans  &  Northeastern.  Ellisville  has 
no  wholesale  business  house,  but  has  several  manufacturing  indus- 
tries, all  of  which,  however,  have  other  railroad  facilities.  The 
population  of  Ellisville  has  decreased  from  2,446  in  1910  to  1,681 
in  1920. 

Ellisville  lies  between  Laurel,  7.3  miles  north,  and  Hattiesburg, 
21.6  miles  south,  both  business  towns  and  rail  centers  among  the 
most  important  locally  in  that  part  of  Mississippi.  The  New  Orleans 
&  Northeastern,  passing  through  these,  reaches  Meridian  and  New 
Orleans  directly,  and  with  its  connection  furnishes  access  to  those 
points  with  which  Ellisville  has  commercial  relations.  In  the  testi- 
mony given  in  behalf  of  the  city  of  Ellisville  it  was  admitted  that  a 
very  small  part  of  the  Ellisville  business  goes  to  Mobile,  for  reasons 
entirely  distinct  from  rates  or  service.  Mobile  is  the  only  important 
city  reached  by  the  Ghilf,  Mobile  &  Northern  line  south  of  Ellis- 
vilel.  It  is  evident  that  this  branch  could  only  save  about  9  miles 
rail  haul  from  Ellisville  to  points  south  of  Ellisville  on  the  Gulf, 
Mobile  &  Northern  main  line,  and  that  it  offers  no  advantage  in  any 
other  direction. 

The  Gulf,  Mobile  A  Northern  Railroad  Company's  records  of 

operation  prior  to  July  1, 1916,  were  destroyed  by  flood.    The  results 

of  operation  of  this  branch  since  that  date,  as  shown  by  the  books. 

are: 

Total   revenues $10, 810. 28 

Total   expenses 71, 294. 97 

Net  loss,  including  taxes  and  6  per  cent  Interest  on  cost  of 

branch 89, 002. 89 

For  the  first  eight  montiiis  of  1920  the  revenues  have  been  about  12 
per  cent  of  the  expenses. 
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As  now  operated  the  branch  line  is  not  only  nearly  useless,  but  it,  in 
fact,  inconveniences  more  people  than  it  serves,  because,  for  reasons 
of  economy,  main-line  passenger  trains  carry  the  traffic  on  the  branch, 
running  in  from  the  junction  to  Ellisville  and  out  again,  and  picking 
up  the  freight  when  there  is  any  to  be  handled.  Commercial  travelers 
and  others  using  the  main  line  desire  the  discontinuance  of  the 
branch-line  service  because  of  the  delays  occasioned  by  such  opera- 
tion. 

When  the  building  of  this  branch  was  undertaken,  late  in  1902, 
by  the  Mobile,  Jackson  &  Kansas  City  Bailroad  Company,  a  prede- 
cessor corporation  of  the  Gulf,  Mobile-  &  Northern  Railroad  Com- 
pany, citizens  of  Ellisville  and  vicinity  were  asked  to  make  and  did 
make  some  gifts  of  right  of  way  and  station  grounds  in  order  to 
get  the  road.  The  applicant  states  that,  so  far  as  its  record  indicates, 
the  consideration  for  this  right  of  way  amounted  to  $3,750.  A  wit- 
ness for  the  city  of  Ellisville  thought  the  amount  raised  was  about 
$13,000,  and  gave  from  memory  details  as  to  a  small  part  of  that 
amount.  In  this  connection  it  is  claimed  that  the  president  of  the 
company  represented  that  a  branch-line  service  as  good  as  that  of 
their  main  line  would  be  given.  There  was  no  contract  to  that  effect. 
The  applicant,  however,  agrees  that  it  will  make  a  reconveyance  of 
the  donated  lands  to  the  grantors  or  their  assigns. 

Upon  all  of  the  facts  of  record  it  is  apparent  that  the  Ellisville 
branch  serves  no  important  use,  and  has  no  prospect  of  earning  its 
operating  cost,  and  that  its  abandonment  should  be  permitted. 

We  therefore  And  that  the  present  and  future  public  convenience 
and  necessity  permit  of  the  abandonment  of  the  branch  line  in  ques- 
tion.  A  certificate  to  that  effect  will  be  issued  accordingly. 


Certificate  of  PuhUo  Convenience  and  NeoeseUy. 

Be  it  known^  that  on  the  2l8t  day  of  June,  1920,  the  Gkdf,  Mobile 
A  Northern  Kailroad  Company,  a  carrier  subject  to  the  interstate 
commerce  act,  filed  with  the  Interstate  Commerce  Commission  its 
application  for  a  certificate  that  the  present  and  future  public  con- 
venience and  necessity  permit  the  abandonment  of  its  Ellisville 
branch  in  Jones  coun^.  Miss.,  pursuant  to  the  provisions  of  para* 
graphs  (18),  (19),  (20),  and  (21),  section  1  of  the  interstate  com- 
merce act,  as  amended; 

That  upon  receipt  of  said  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor  of 
the  state  of  Mississippi,  and  caused  lilro  notice  to  be  published  for 
three  consecutive  weeks  in  a  newspaper  of  general  circulation  in 

h  county  in  which  said  branch  line  of  railroad  is  operated ; 
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That  thereafter  the  applicant  made  due  return  to  the  question- 
naire showing  the  facts  and  circumstances  with  respect  to  such  pro- 
posed abandonment; 

That  a  public  hearing  was  held  on  due  notice  to  all  interested  par- 
ties, including  the  state  of  Mississippi,  and  all  such  parties  were 
given  an  opportunity  to  be  heard; 

That  on  the  80th  day  of  November,  1920,  the  Interstate  Com- 
merce Commission,  by  Division  4,  made  and  filed  a  report  contain- 
ing its  findings  of  fact  and  conclusions  thereon,  which  report  is 
hereby  referred  to  and  made  a  part  hereof ; 

Now,  therefore,  upon  the  record  in  this  proceeding  and  the  report 
of  the  Commission  as  above  set  forth : 

The  Interstate  Commerce  Commission  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  permit  the 
abandonment  of  the  Ellisville  branch  of  the  Gulf,  Mobile  &  North- 
em  Bailroad,  in  Jones  county.  Miss.,  extending  from  the  main  line 
of  the  Gulf,  Mobile  &  Northern  Bailroad  at  Ellisville  Junction  to 
the  terminus  of  said  branch  in  the  city  of  Ellisville,  a  distance  of 
about  6.6  miles. 

Said  Gulf,  Mobile  &  Northern  Railroad  Company  is  hereby  au- 
thorized to  abandon  the  operation  of  said  branch  line  of  railroad 
and  to  remove  the  tracks  thereof,  and  to  dismantle  all  or  any  part 
of  the  structures  owned  or  used  by  it  in  connection  with  such  oper- 
ation. 

Provided,  however,  that  before  discontinuing  service,  either 
freight  or  passenger  on  said  line,  said  company  shall  give  to  the 
public  at  least  16  days'  notice  of  the  date  upon  which  operations  will 
cease,  by  posting  such  a  notice  in  a  public  place  in  its  railroad  sta- 
tions at  EUisville,  Laurel,  Union,  and  Newton,  Miss. 

Said  Gulf,  Mobile  &  Northern  Bailroad  Company,  when  making 
application  to  the  Commission  for  cancellation  of  tariffs,  shall  refer 
to  this  certificate  by  title,  date,  and  docket  number. 
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Finance  Docket  No.  48. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, ROCK  ISLAND  &  PACIFIC  RAILWAY  COMPANY 
FOR  AUTHORITY  TO  ISSUE  GENERAL-MORTQAGE 
BONDS  AND  FIRST  AND  REFUNDING  MORTGAGE 
BONDa 


Apt^roved  November  SO,  19t0, 


Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

SUPPLEMENTAL  ORDER. 

Upon  further  consideration  of  the  application  filed  in  the  above- 
entitled  proceeding: 

It  is  further  ordered^  That  the  Chicago,  Rock  Island  &  Pacific 
Railway  Company  be,  and  it  is  hereby,  authorized  to  pledge  and 
repledge,  from  time  to  time,  all  or  any  part  of  the  $1,000,000  of  first 
and  refunding  mortgage  gold  bonds,  authorized  to  be  issued  by  the 
Commission's  order  of  October  4,  1920,  in  the  above-entitled  pro- 
ceeding, as  collateral  security  for  any  note  or  notes  hereafter  issued 
by  the  applicant  maturing  not  more  than  two  years  after  the  date 
thereof,  and  aggregating,  together  with  all  other  then  outstanding 
notes  of  a  maturity  of  two  years  or  less,  not  more  than  5  per  cent 
of  the  par  value  of  the  securities  of  the  carrier  then  outstanding. 

It  is  further  ordered^  That  the  applicant  shall  report  to  this  Com- 
mission in  writing  all  pertinent  facts  relating  to  the  pledge  and 
release  from  pledge  of  any  of  said  bonds  within  10  days  after  the  same 
shall  have  been  pledged  or  released  from  pledge. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  any  of  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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FiNANOB  Docket  No.  945. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, ROCK  ISLAND  &  PACIFIC  RAILWAY  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
PROVIDING  EQUIPMENT  AND  OTHER  ADDITIONS 
AND  BETTERMENTS  AND  IN  MEETING  MATURING 
INDEBTEDNESS. 


Approved  November  SO,  1920. 


Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Amendment  to  Certificate  No.  4£  for  a  Loan  under  Section  210  of 

the  Transportation  Actj  1920,  as  Amended. 

The  Interstate  Commerce  Commission  hereby  amends  its  certifi- 
cate No.  42,  of  November  9,  1920,  for  a  loan  of  $7,862,000  by  the 
United  States  to  the  Chicago,  Rock  Island  &  Pacific  Railway  Com- 
pany, hereinafter  referred  to  as  the  applicant,  under  section  210  of 
the  transportation  act,  1920,  as  amended,  by  changing  the  numbers 
of  the  Rock  Island-Memphis  Terminal  Railway  Company  first- 
mortgage  depot  gold  5  per  cent  bonds  (1934),  temporary  form  bonds, 
from  61  and  52  to  T-1  and  T-2,  respectively.  Also  to  more  fully 
describe  said  bonds,  as  follows : 

Rock  Island-Memphis  Terminal  Railway  Company  bonds: 
First-mortgage  depot  gold  5  per  cent  bonds  (issued  under 
depot  first  mortgage  of  May  1,  1914,  to  the  Bankers  Trust 
CJompany,  trustee)     •    •    * ; 

also  to  more  fully  describe  the  next-following  series  of  bonds  as 

follows : 

Rock  Island-Memphis  Terminal  Railway  Ck)mpany  bonds: 
First-mortgage  terminal  gold  6  per  cent  bonds  (issued  under 
terminal  first  mortgage  of  April  1,  1915)     *    *    * ; 

also  to  more  fully  describe  Arkansas  &  Memphis  Railway  Bridge  & 

Terminal  Company  bond  as  follows : 

(supplemental  indenture,  May  24,  1915,  supplemental  to  first 
mortgage,  March  2,  1914,  to  Guaranty  Trust  Company, 
trustee) ; 

SO  that  the  whole  of  subparagraph  (a)  of  paragraph  5  of  said  certifi- 
cate shall  read  as  follows : 

(a)  Loan  shall  be  collaterally  aecored  by  the  pledge  of  the  following l 
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Designation. 


Chicago,  Rock  Island  A  Pacific  RallwaT  CompanT 
bonds  (first  and  refunding  mortgage  of  April  1, 1901, 
to  Central  Union  Trust  Company  and  i>avid  R. 
Francis,  as  trustee): 
First  and  refunding  mortgage  4  per  cent  bonds,  due 
April,  IflM 


Arkansas  &  Memphis  Railway  Bridge  &  Terminal  Com- 
pany bonds  (supplemental  indenture.  May  24. 1915, 
supplemental  to  first  mortgage,  March  i,  1914,  to 
Guaranty  Trust  Company,  trustee): 

First  mortgage  6  per  cent  bonds  (1964) 

Chicago,  Rock  Island  &  Qulf  Railway  Company  bonds 

(Carrollton  branch  first  mortgage  dated  July  1. 190S): 

CarroUton  division  first-mortgftge  6  per  oent  bonds 

(1937) 

Coupon  bonds  (1037) 

Crawford  County  Mming  Company: 

First-mortgage  5  per  cent  bona  (1937) 

Rork  Island  Improvement  Company  bonds: 
Blue  Island  shops  6  per  oent  mortgage  bond  (1994) . . . 

Mortgage  bond  (1934) 

C^dar  Kapids  Terminal  bonds: 

Piveper  oent  bond  (demand) 

Bond  (demand) 

little  Rock  mortgage  5  per  oent  bond  (demand) 

Peoria  Terminal  5  per  oent  gold  bond  (demand; 

Rock  Isbnd-Memphis  Terminal  Railway  Company 
bonds: 
First-mortgage  depot  gold  6  per  cent  bonds  (issned 
under  depot  first  mortgage  of  May  1, 1914,  to  the 
Bankers  Tnat  Company,  trustee)  temporarv  form.. 
First-mortgage  terminal  gold  S  per  oent  bonds  (issued 
under  terminal  first  mortgage  of  April  1, 1916)  tem- 
porarv form 

Rock  Island-Omaha  Terminal  Railway  Company 
bonds  (first  mortgage  dated  May  1, 1914): 

First  mortgage  5  per  oent  temporary  bonds  (1934) 

Rock  Island.  Arkansas  A  Louisiana  Railroad  Company 
bonds  (nrst  mortgage  dated  March  1. 1910): 

First-mortgage  4^  per  oent  bonds  (1934) 

St.  Paul  &  Kansas  City  Short  Line  Railroad  Company 
bonds  (first  mortgage  dated  Feb.  1. 1911): 

First-mortgaee  4^  per  cent  bonds  (1941) 

United  States  Government  second  Liberty  loan  4^  per 
cent  bonds,  converted 


Num- 
ber of 
bonds. 


1 

(08 

20 

1,000 

173 

1,430 

2,318 

2^374 

1,000 


925 


6 


3 


1 
I 

{ 


15 


Total. 


15 


Serial  num- 
bers. 


06005 

10003-101080 
123621-12M40 
125641-126640 
129423-129506 
136028-137452 
18779»-140116 
14844^146115 
140116-150115 


1276-2200 


1-6 
1-31 


1 
2 


1 
2 
1 
1 


T-1 
T-2 


T-l-T-15 
T-16 
T-17 


1 
1 


9961-9965 


7810-7816 


Denomina- 
tion. 


$1,000.00 

Looaoo 

1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 


1,000.00 


50,000.00 
1,000.00 

100,000.00 

iso,ooaoo 

49,000.00 

354,549.11 

15,183.88 

278,402.49 

290,247.80 


727,000.00 

i73,ooaoo 

25,000.00 
23,000.00 

2,o(n.oo 


482,000.00 
118,000.00 


1,000.00 


1,000.00 


Principal 
amount. 


81,000.00 

838^000100 

20,000.00 

1,000,000.00 

173,000.00 

1,40,000.00 

3,818,000.00 

2,674,00a00 

1,000,OOOlOO 


925,000.00 


3oo,ooaoo 

31,000.00 

ioo,ooaoo 

150,OQaOO 
40,000.00 

854,540.11 

15,183.88 

271402.40 

29$  947.86 


727,000.00 
173,000.00 

875, 000;  00 

28,0Qa0O 

3,000.00 


482,000.00 
118,000.00 


U^OOOiQO 
7,O0OlOO 

90,ooaoo 


18,740,473.34 


Done  in  Washington,  D.  C,  this  30th  day  of  November,  1920. 
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Finance  Docket  No.  941. 

l.N  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO  GREAT  WESTERN  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PRO- 
VIDING NEW  EQUIPMENT  AND  OTHER  ADDITIONS 
AND  BETTERMENTS. 


SubnUtted  Vwemher  30, 1920.    Decided  Navemher  30, 1990. 


Upon  supplemental  application  for  a  loan  to  meet  maturing  indebtedness,  appli- 
cation granted  in  part  and  a  loan  of  $240,000  approved. 

S.  If.  Felton  for  applicant. 

Supplemental  Report  or  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter* 

By  Division  4 : 

The  Chicago  Great  Western  Railroad  Company,  a  carrier  by  rail- 
road, subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  October  13,  1920,  made  application  to  the  In- 
terstate Commerce  Commission  for  a  loan  from  the  United  States 
in  accordatice  with  section  210  of  the  transportation  act,  1920,  as 
amended,  to  enable  it  to  provide  itself  with  additions  and  better- 
ments to  equipment  and  to  way  and  structures. 

Un  November  80,  1920,  the  applicant  amended  and  supplemented 
the  application  to  include  a  loan  to  enable  it  to  meet  its  maturing 
indebtedness. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $2,229,973. 

2.  That  the  term  for  which  the  loan  is  desired  is  16  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enable  the  applicant  to  provide  itself  with  additions 
and  betterments  to  equipment  and  to  way  and  structures  and  to 
meet  its  maturing  indebtedness  as  follows : 

Additions  and  betterments  to  equipment $1,814,900 

Additions  and  betterments  to  way  and  structures 675,078 

Maturing  indebtedness:  Interest  amounting  to  $240,000,  due  De- 
cember 1, 1920,  on  $12,000,000,  principal  amount,  of  Mason    City 
&  Fort  Dodge  Railroad  Company  first-mortgage  50-year  4  per 
cent  gold  bonds,  due  1955 240,000 

Total —    2, 229, 978 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  first-mortgage  4  per 
cent  gold  bonds,  due  1959. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  pTovide 
itself  with  additional  transportation  facilities  and  to  meet  the  ma- 
turing obligations  of  its  subsidiary,  thus  enabling  it  to  maintain  its 
credit  and  properly  to  serve  the  transportation  needs  of  the  public 

Said  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation, 
as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  matter  of  a  loan  for  additions  and  betterments  will  be  given 
consideration  hereafter. 

After  investigation,  we  find  that  the  making  of  a  loan  of  $240,000 
for  the  purpose  of  enabling  the  applicant  to  meet  its  maturing  in- 
debtedness as  hereinabove  set  forth  is  necessary  in  order  to  enable 
the  applicant  properly  to  meet  the  transportation  needs  of  the  pub- 
lic; that  the  prospective  earning  power  of  the  applicant,  and  char^ 
acter  and  value  of  the  security  offered,  afford  reasonable  assurance 
of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States;  and  that  the 
applicant  is  unable  to  provide  itself  with  funds  necessary  for  the 
aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  Jfi  for  a  Loan  under  Section  210  of  the  TraneportaUan 

Act^  19S0j  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $240,000  by  the  United  States  to 
the  Chicago  Great  Western  Railroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  enabling  the  applicant  to  meet 
its  maturing  indebtedness  is  neoessary  to  enable  the  applicant  prop- 
erly to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  amd  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan  within 
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the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $240,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  one  year. 

5.  That  the  terms  and  <x)nditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $480,000,  principal 
amount,  of  applicant's  first-mortgage  50-year  4  per  cent  gold  bonds, 
due  1959,  issued  under  an  indenture  of  mortgage  dated  September  !,• 
1909,  executed  by  the  applicant  to  the  Standard  Trust  Company  of 
New  York,  as  trustee.  Said  bonds  are  in  denomination  of  $1,000,  in 
coupon  form,  having  coupon  due  March  1, 1921,  and  subsequent  cou- 
pons attached,  and  are  numbered  27,561  to  28,040,  inclusive. 

(6)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  repaid. 

(o)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the  said 
applicant  to  the  United  States  for  loans  under  section  210  of  the  trans- 
portation act,  1920,  as  amended,  shall  be  applicable  in  like  manner  to 
secure  the  repayment  of  any  and  all  such  loans. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  30th  day  of  November,  1920. 
65 1.  C.  a 
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Finance  Docket  No.  4. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  EAST- 
ERN  TEXAS  RAILROAD  COMPANY  FOR  A  CERTIFI- 
CATE OF  CONVENIENCE  AND  NECESSITY. 


Submitted  September  27,  1920,    Decided  December  2,  1920. 


Certificate  Issued  authorizing  the  Ejastem  Texas  Railroad  Company  to  abandon 
its  line  of  railway  between  Lnfkin  and  Kennard,  Tex. 

A'.  B.  Perkins,  Daniel  Upthegrove^  E,  J.  Mantooth^  and  E.  B, 
Strovd^  jr.^  for  Eastern  Texas  Railroad  Company. 

F.  L.  Brooks^  S.  N,  Townaend^  J.  R.  Painter^  /.  D.  Faircfuld^  and 
Clay  Stone  Brigga  for  protestants. 

John  C.  Box  for  Lufkin  Chamber  of  Commerce  and  Angelina 
county,  Tex. 

Report  of  the  Commission. 

Division  4.  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

The  Eastern  Texas  Railroad  Company,  hereinafter  called  the 
Eastern  Texas,  by  petition  filed  June  3,  1920,  seeks  a  certificate  of 
convenience  and  necessity  to  permit  it  to  abandon  its  line  of  railway 
in  Angelina,  Trinity,  and  Houston  counties,  Tex. 

The  Eastern  Texas  extends  from  Lufkin,  Tex.,  in  a  westerly  direc- 
tion, 30.3  miles  to  Kennard,  Tex.,  and  has  in  addition  to  this  main- 
line track  about  4  miles  of  switch,  yard,  and  passing  tracks.  At 
Lufkin  its  tracks  connect  with  those  of  the  St.  Louis  Southwestern 
Railway  Company  of  Texas,  hereinafter  called  the  Cotton  Belt,  the 
Houston  East  &  West  Texas  Railroad,  the  Groveton,  Lufkin  & 
Northern  Railway,  the  Texas  Southeastern  Railroad,  and  the  Ange- 
lina &  Neches  River  Railroad.  Applicant  has  no  other  railroad  con- 
nections. It  maintains  a  joint  agency  with  the  Cotton  Belt  at  Luf- 
kin, has  agency  stations  at  Ratcliff,  Tex.,  and  Kennard,  and  has  six 
sidetracks  at  other  points  where  carload  freight  may  be  received  or 
delivered.  It  owns  one  combination  passenger-mail-express  car,  but 
no  other  rolling  stock.  It  rents  one  light  locomotive  from  the 
Cotton  Belt,  and  pays  per  diem,  under  the  code  rules,  for  foreign 
cars  while  on  its  line.  The  only  regular  service  it  maintains  is  one 
mixed  freight-and-passenger  train  daily,  except  Sunday,  between 
Lufkin  and  Kennard. 
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The  Eastern  Texas  was  incorporated  November  8,  1900,  under 
the  general  railroad  incorporation  laws  of  Texas,  to  construct  a 
railroad  from  Lufkin  to  Crockett,  Tex.  Its  line  was  constructed  to 
Kennard  in  1901  and  1902,  and  has  been  continuously  operated  since, 
though  it  has  not  been  extended  to  Crockett.  The  companj  was  pro- 
moted and  financed  by  individuftls  interested  in  the  Texas-Louisiana 
Lumber  Company,  hereinafter  called  the  lumber  company,  which  is 
a  subsidiary  of  the  Central  Coal  &  Coke  Company  of  Kansas  City, 
Mo.  A  substantial  amount  of  applicant's  right  of  way  was  donated 
to  it  by  the  owners  of  the  land.  It  never  received  a  land  grant  from 
the  state  nor  exercised  the  right  of  eminent  domain.  It  was  origi- 
nally authorized  to  issue  $150,000  capital  stock,  which  amount  was 
increased  in  1902  to  $1,000,000,  Shares  of  stock  with  a  par  value  of 
$454,000,  but  no  bonds,  have  been  issued.  On  September  1,  1916,  all 
outstanding  stock  of  the  Eastern  Texas  was  acquired  by  the  St. 
Louis  Southwestern  Railway  Company,  liereinafter  called  the  South- 
western, which,  except  for  the  directors*  qualifying  shares,  still  holds 
it.  There  is  substantial  identity  between  the  officers  of  the  Eastern 
Texas  and  the  Southwestern,  and  the  two  roads  have  twice  en- 
deavored to  consolidate  since  the  stock  purchase  by  the  latter.  The 
Texas  Legislature  has  refused  to  authorize  the  consolidation  unless 
the  Eastern  Texas  would  extend  its  line  to  Crockett. 

Applicant's  line  was  constructed  primarily  to  serve  the  lumber 
company,  which  then  owned  116,000  acres  of  pine-timber  land  near 
Kennard,  and  had  constructed  at  Katcliff  what  is  said  to  have  been 
one  of  the  largest  mills  in  the  south  for  the  production  of  lumber 
and  forest  products.  Applicant  built  numerous  tramFoads  through 
this  timber  to  connect  with  its  main  line.  On  August  28, 1906,  it  sold 
these  tram  tracks,  its  current  assets,  and  rolling  stock,  aggregating  in 
book  value  $94,604.49,  to  the  lumber  company.  This  sale  was  made 
in  contemplation  of  the  transfer  of  the  Eastern  Texas  stock  to  the 
Southwestern  for  bonds  of  that  company,  stated  to  have  been  worth 
the  par  value  of  the  stock  and  the  fair  value  of  the  Eastern  Texas 
as  determined  by  the  Kailroad  Commission  of  Texas. 

The  Batcliff  mil]  ceased  operation  about  1917,  and  its  tram  tracks, 
machinery,  and  practically  all  of  its  buildings  have  since  been  moved 
to  locations  not  on  applicant's  line. 

Applicant  contends  that  since  the  removal  of  the  mill  there  is  not, 
and  within  any  reasonable  time  will  not  be,  enough  traffic  offered  to 
produce  revenue  sufficient  to  pay  its  operating  expenses.  It  shows 
that  the  country  it  serves  is  largely  cut-over  timber  land,  the  soil 
poor,  and  the  agricultural  developmrat  very  limited  except  in  the 
vicinity  of  Ratcliff  and  Kennard.  It  points  out  that  the  area  is 
sparsely  settled,  particularly  between  those  two  towns,  where  it  is 
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estimated  that  some  6(X)  people  live;  and  that  there  are  no  other 
towns  or  villages  along  the  line.  Satcliff  is  said  to  have  a  popula- 
tion of  900,  and  that  of  Kennard  is  estimated  at  1,200.  The  timber 
from  some  20,000  acres  of  land,  along  applicant's  line,  owned  by  the 
Soutliern  Pine  Lumber  Company,  is  transported  either  by  the  Texas 
Southeastern  Kailroad  or  the  Groveton,  Lufkin  &  Northern  Bail- 
way.  Three  small  mills,  installed  after  the  abandonment  of  the 
Katcliif  mill  on  account  of  the  then  abnormally  high  prices  of  lum- 
ber and  forest  products,  ceased  operating  with  the  decline  in  the 
lumber  market  and  were  closed  at  the  time  of  the  hearing.  The 
lumber  company  now  owns  about  84,000  acres  of  land  surrounding 
Ratcliff  and  Kennard,  on  some  of  which  the  second  growth  of  tim- 
ber is  said  to  be  of  marketable  size,  but  it  is  not  yet  in  condition  to 
be  profitably  cut. 

About  70  per  cent  of  the  traflSc  handled  by  the  Eastern  Texas  in  1919 
consisted  of  forest  products.  Agricultural  products  totaled  less  than 
10  per  cent,  and  the  remaining  20  per  cent  was  made  up  of  mine 
products,  animals,  manufactured  products,  merchandise,  and  other 
commodities.  During  each  of  the  four  years  immediately  preceding 
June  30,  1913,  mine  products,  consisting  chiefly  of  bituminous  coal 
used  at  the  Katcliff  mill,  exceeded  the  products  of  agriculture  and 
animals  combined;  but  the  coal  tonnage  decreased  from  6,886  tons 
in  1913  to  36  tons  in  1918,  and  no  coal  moved  in  1919  nor  during  the 
first  five  months  of  1920.  The  greatest  volume  of  agricultural  prod- 
ucts moved  since  1909  was  the  6,592  tons  carried  in  1914.  This  traffic 
had  decreased  to  2,072  tons  in  1919,  and  1,038  tons  were  moved  in  the 
first  five  months  of  1920.  The  tonnage  of  forest  products  from  1909 
to  1917  ranged  from  41,312  tons  in  191&  to  66,936  tons  in  1917.  Only 
25^38  tons  of  this  traffic  moved  in  1918, 14,966  tons  in  1919,  and  9,958 
tons  in  the  first  five  months  of  1920.  The  total  of  all  commodities 
moved  has  decreased  from  78,177  tons  in  1918  to  21,852  tons  in  1919 
and  to  12,969  tons  in  the  first  five  months  of  1920.  Exhibits  offered 
showed  a  detailed  statement  of  the  freight  tonnage  handled  by  ap- 
plicant from  1909  to  1920. 

The  income  of  the  Eastern  Texas  shows  a  corresponding  shrinkage 
since  1912,  except  for  the  year  1917.  Applicant's  gross  income  for 
the  year  ended  June  30,  1920,  was  $34,^10,  and  its  net  inoome 
$24,494iil.  The  corresponding  figures  for  1917  were  $17|886.96  and 
$6,391.57.  Its  operating  expenses  exceeded  its  operating  revenues  by 
$9,699.66  in  1918,  by  $4,086.15  in  1919,  and  by  $24,207.10  in  the  first 
five  months  of  1920.  The  total  deficit  incurred  in  1918  was  $20,128.46, 
in  1919  it  was  $49,862.64,  and  in  January  and  February  of  1920  it  was 
$10,484.27.  The  Eastern  Texas  was  under  federal  control  during 
1918,  1919,  and  the  first  two  months  of  1920,  and  its  net  corporate 
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income  was  $2,942.36  in  1918  and  $5,041.74  in  1919.  There  was  a 
deficit  of  $2,033.19  for  March,  1920;  $4,455.54  for  April,  1920;  $11,- 
703.96  for  May,  1920;  and  applicant  estimated  its  total  deficit  for 
the  year  would  be  $68,824.68,  exclusive  of  large  expenditures  neces- 
sary for  maintenance  of  way  to  place  the  road  in  safe  operating  con- 
dition. Applicant's  general  balance  sheet  shows  a  credit  balance  of 
$32,393.68  on  May  1,  1920. 

Applicant  states  it  will  furnish  bond  in  the  sum  of  $100,000  for 
the  cancellation  of  all  of  its  outstanding  obligations,  and  that  the 
Southwestern  will  guarantee  said  bonds  and  advance  to  applicant 
sufficient  funds  to  pay  or  secure  the  payment  of  wages,  accrued  taxes, 
claims,  loans,  bills  payable,  and  all  other  lawful  colligations  outstand- 
ing at  the  date  of  abandonment,  if  abandonment  is  authorized, 
whether  the  indebtedness  or  obligation  is  or  is  not  audited  and  re- 
flected in  applicant's  account  and  whether  the  claim  has  been  or  may 
later  be  presented. 

Rates  to  and  from  Lufkdn  apply  to  and  fr<»n  Batcliff  and  Ken- 
nard  on  interstate  traffic,  which  comprises  approximately  75  per 
cent  of  applicant's  total  tonnage.  The  divisions  between  the  Eastern 
Texas  and  the  Cotton  Belt  are  said  to  be  on  a  more  liberal  basis 
than  is  ordinarily  allowed  individual  short-line  connections,  and 
applicant  contends  that  it  would  be  impossible  to  increase  its  rates 
or  divisions  in  an  amount  sufficient  to  make  its  revenues  meet  its 
operating  expenses.  Its  operating  ratio  was  440  per  cent  under  the 
rates  in  effect  immediately  prior  to  the  increases  authorized  in  Inr 
oreaaed  Bates,  lOfiO,  58  I.  C.  C,  220. 

The  Eastern  Texas  was  originally  well  laid  out  from  an  engineer- 
ing standpoint,  the  roadbed  being  generally  level  and  the  grades 
and  curves  short.  The>i{inaximum  gradient  is  slightly  more  than  1 
per  cent  and  the  sharpest  curve  is  about  4  degrees.  The  line  was 
laid  with  35-pound  steel  rails  which  are  not  badly  worn  but  are 
both  line  and  surface  bent  to  such  an  extent  that  it  is  said  trains 
can  not  safely  be  operated  over  them  at  a  speed  exceeding  12  or  15 
miles  an  hour.  Many  streams  run  at  right  angles  across  the  rail- 
road's right  of  way  and,  in  addition  to  numerous  cuts  and  fills,  there 
are  50  bridges  and  trestles  with  a  combined  length  of  8,862  feet, 
which  range  in  height  from  5  to  25  feet.  The  roadbed,  trestles,  And 
bridges  have  not  been  well  maintained,  but  the  ties  are  in  fair 
condition.  Six  bridges  and  trestles,  with  a  combined  length  of  2,282 
feet,  are  in  need  of  immediate  renewal  to  insure  safe  operation  and 
all  of  the  others  require  heavy  repairs.  Embankments  and  fills  have 
fallen  away,  particularly  at  bridge  and  trestle  approaches,  to  such 
an  extent  that  the  ties  are  not  properly  support^.  The  slopes  of 
cuts  and  ditches  have  fallen  in,  damaging  the  draiiiing  so  that,  in 
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many  places,  ties  are  covered  with  dirt.  Applicant  estimates  that 
if  operation  is  continued  it  will  be  necessary  within  the  next  two 
years  to  expend  $146,000  to  $200,000  on  roadways,  bridges,  and 
trestles,  due  largely  to  deferred  maintenance  attendant  on  the  oper- 
ation of  the  line  at  a  loss. 

The  people  of  the  community  served  by  the  Eastern  Texas  object 
to  the  granting  of  the  certificate.  It  is  shown  that  in  case  of 
abandonment  of  the  road  the  nearest  railway  stations  would  be' 
Crockett  on  the  International  &  Great  Northern  Railway,  about 
17  miles  from  Kennard  and  20  miles  from  Ratcliff,  and  Wells,  Tex., 
on  the  Cotton  Belt,  about  20  miles  northeast  of  Ratcliff.  The  public 
highways  in  this  territory  are  not  well  improved.  A  fair  graded 
clay-and-sand  road  extends  from  Batcliff  through  Kennard  to 
Crockett,  but  this  road  becomes  soft  during  the  rainy  season.  An- 
other road  not  as  good  extends  from  Ratcliff  through  Sullivan 
Ferry  to  Wells.  A  road  from  Sullivan  Ferry  to  Lufkin  piirallels 
the  railroad  for  approximately  9  miles.  Other  roads  extend  from 
the  general  territory  served  by  applicant  to  Morrell,  Tex.,  and  Alto, 
Tex.,  on  the  Cotton  Belt  and  to  Groveton,  Tex.,  on  the  Grroveton, 
Lufkin  ^Northern  Railway.  Live  stock  produced  in  the  vicinity  of 
Ratcliff  and  Kennard  hitherto  has  been  driven  to  Crockett  on 
aocount  of  better  transportation  facilities  at  that  point.  If  the 
abandonment  is  permitted,  it  will  be  necessary  to  dray  cotton  and 
forest  products  a  considerable  distance  to  stations,  but  probably  no 
farther  than  some  of  the  cotton  produced  in  Texas  is  now  hauled. 
Objectors  testified  as  to  the  general  conditions  of  the  territory  and 
the  prospects  for  further  increases  in  tonnage,  but  made  no  definite 
showing  that  within  any  reasonable  time,  there  would  be-  sufficient 
tonnage  to  pay  the  operating  expenses  of  the  road.  To  meet  their 
objections,  applicant  has  offered  to  sell  its  line  to  any  local  interests 
for  $60,000. 

Upon  consideration  of  the  record  we  find  that  the  present  public 
convenience  and  necessity  permit  the  abandonment  of  applicant's 
line,  and  we  further  find  that  permission  to  abandon  the  line  should 
be  made  subject  to  the  right  of  persons  interested  in  the  community 
served  to  purchase  the  property  at  a  figure  not  in  excess  of  $50^000. 
A  certificate  and  order  to  that  effect  will  be  issued. 


Certificate  of  Public  Convenience  and  Necessity. 

Be  it  known^  that  on  the  3d  day  of  June,  1920,  the  Eastern  Texas 
Railroad  Company^  a  carrier  subject  to  the  interstate  commerce  act, 
filed  with  the  Interstate  Commerce  Conmiission  its  application  for 
a  certificate  of  public  convenience  and  necessity  to  abandon  all  of 
its  lines  of  railway  between  Lufkin,  Tex.,  and  Kennard,  Tex«, 
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situated  in  the  counties  of  Angelina,  Trinity,  and  Houston,  in  the 
state  of  Texas,  pursuant  to  the  provisions  of  paragraphs  18,  19,  20, 
and  21  of  section  1  of  the  interstate  commerce  act; 

That  upon  receipt  of  such  application  the  Commission  caused  no* 
tice  thereof  to  be  given  to  and  a  copy  to  be  filed  with  the  governor 
of  the  state  of  Texas,  and  caused  said  notice  to  be  published  for 
three  consecutive  weeks  in  a  newspaper  of  general  circulation  in  each 
county  in  or  through  which  said  line  of  railroad  is  constructed  and 
operates ; 

That  after  applicant  had  made  due  return  to  the  questionnaire, 
showing  the  facts  and  circumstances  with  respect  to  such  proposed 
abandonment,  and  after  due  notice  to  all  parties  in  interest,  a  hear- 
ing was  held  on  said  application  on  the  19th  day  of  July,  1920,  at 
Austin,  Tex.,  and  on  the  26th  day  of  July,  1920,  at  Ratcliff,  Tex., 
at  which  all  parties  in  interest  were  given  opportunity  to  appear  and 
be  heard  in  the  premises; 

That  after  said  case  was  submitted,  representations  were  made  to 
the  Commission  by  the  legislature  of  Texas  by  a  joint  resolution 
with  respect  to  the  jurisdiction  of  this  Commission  in  these  pro- 
ceedings ; 

That  on  the  2d  day  of  December,  1920,  the  Commission,  by  Divi- 
sion 4,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  said  report  is  hereby  referred  to  and  made 
a  part  hereof ; 

Now,  therefore,  upon  the  record  in  this  proceeding : 

The  Interstate  Corwnierce  Commission  hereby  certifies  that  the 
present  public  convenience  and  necessity  permit  the  abandonment  of 
all  of  the  lines  of  railroad  of  the  Eastern  Texas  Railroad  Company 
as  follows:  Between  Lufkin,  Tex.,  and  Kennard,  Tex.,  through  the 
counties  of  Angelina,  Trinity,  and  Houston,  in  the  state  of  Texas; 

It  is  therefore  ordered^  That  the  Eastern  Texas  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  abandon  the  operation  of 
all  of  said  lines  of  railway  now  owned  and  operated  by  it;  and  to 
take  up,  dismantle,  or  remove  any  part  or  all  of  the  property  of  said 
company;  and  in  any  lawful  manner  to  dispose  of  any  or  all  parts 
of  said  property  so  taken  up,  dismantled,  or  removed,  or  as  it  is 
now  situated. 

Provided,  however,  That  the  Eastern  Texas  Railroad  Company 
shall  first  offer  all  of  the  property  now  owned  by  it  for  sale,  free 
of  all  encumbrances,  for  a  sum  not  to  exceed  $50,000  to  any  party 
or  parties  interested  in  the  community  served  by  said  road  on  con- 
dition that  the  purchaser  at  such  sale  shall  continue  the  operation 
of  said  lines  of  railroad; 
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Provided  further^  That  the  Eastern  Texas  Railroad  Company,  be, 
and  it  is  hereby,  required  to  furnish  to  the  Interstate  Commerce 
Commission  a  good  and  sufficient  bond  secured  by  the  St  Louis 
Southwestern  Railway  Company  in  the  penal  sum  of  $100,000,  to  be 
approved  by  the  secretary  of  the  Interstate  Commerce  Commission, 
conditioned  on  the  understanding  that  the  said  Eastern  Texas  Rail- 
road Company  wiU,  before  the  expiration  of  one  year  after  the  date 
of  this  certificate,  adjust,  settle,  and  pay  all  outstanding  debts, 
obligations,  judgments,  liens,  or  mortgages,  together  with  all  taxes 
and  assessments,  federal,  state,  or  municipal,  due  or  to  become  due, 
and  all  claims  or  judgments  for  damages  to  persons  or  property; 

Provided  further^  That  before  suspending  operation  of  said  rail- 
road or  of  any  service  now  being  rendered  thereon,  said  Eastern 
Texas  Railroad  Company  shall  give  at  least  30  days'  notice  to  the 
public  of  the  date  at  which  such  service  will  be  discontinued,  said 
notice  to  be  posted  in  a  conspicuous  manner  in  each  station  on  said 
line  of  railroad; 

And  provided  further^  That  the  Eastern  Texas  Railroad  Com- 
pany, when  making  application  for  cancellation  of  tariffs,  shall 
refer  to  this  certificate  by  title,  date,  and  docket  number. 

66i.aa 


APPUCATION  OF  ST.  JOSEPH  BELT  BY.  448 


Finance  Docket  No.  60. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ST. 
JOSEPH  BELT  RAILWAY  COMPANY  FOR  A  CERTIFL 
GATE  UNDER  SECTION  204  OF  THE  TRANSPORTATION 
ACT,  1920. 


Submitted  October  15,  19ftO,    Decided  December  4,  1920. 


Upon  consideration  of  the  record,  Held,  That  the  St.  Joseph  Belt  Railway  was 
not  under  private  operation,  within  the  meaning  of  section  204  of  the 
transportation  act,  1920,  during  any  portion  of  the  federal  control  period. 
Application  denied. 

Hose  D.  Rynder  for  applicant 

Albert  Ward  for  Director  General  of  Railroads. 

S.  S.  AaKbaugh  and  L,  S.  Cass  for  American  Short  Line  Railroad 

association. 

Report  of  the  Commission. 

DrvisioK  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

On  September  13,  1920,  the  St.  Joseph  Belt  Railway  Company 
filed  with  the  Commission  an  application  for  a  certificate  imder  sec* 
tion  204  of  the  transportation  act,  1920,  requesting  a  hearing.  Such 
hearing  was  held  on  September  22, 1920,  at  which  representatives  of 
the  applicant,  the  Director  General  of  Railroads,  and  the  American 
Short  Line  Railroad  Association  appeared.  Briefs  were  duly  filed 
in  behalf  of  the  applicant  and  the  American  Short  Line  Railroad 
Association. 

The  applicant  railway  company  operates  by  steam  about  22  miles  of 
track  at  and  near  the  city  of  St.  Joseph,  Mo.  Its  principal  carrier 
service  is  the  transportation  of  live  stock  in  carloads  between  trunk 
lines  and  stock  yards  at  St.  Joseph.  It  also  transports  traffic  to  and 
from  various  packing  houses  situated  on  its  line.  These  operations 
have  continued  for  many  years,  including  the  entire  period  from 
July  1,  1914,  to  the  present  time.  As  a  terminal  railroad,  it  fell 
within  the  description  of  properties  of  which  the  President  of  the 
United  States  took  possession  and  assumed  control  by  his  proclama- 
tion of  December  26,  1917.  By  the  terms  of  that  proclamation  the 
operation  of  the  properties  involved  was  to  continue  under  their 
then  existing  boards  of  directors,  receivers,  officers,  and  employees, 
imtil  and  except  so  far  as  the  Director  General  of  Railroads,  then 
appointed,  might  otherwise  provide. 
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It  appears  that  the  St.  Joseph  Belt  was  regularly  served  with  the 
various  circulars,  orders,  and  announcements  issued  from  time  to 
time  by  the  Director  General  to  the  railroads  taken  over  by  the 
President.  Those  which  have  the  more  direct  bearing  upon  the 
question  here  involved  are  the  following : 

Under  date  of  December  29,  1917,  the  Director  General  issued 
his  general  order  No.  1,  which  required,  among  other  things,  that 
all  transportation  systems  covered  by  the  President's  proclamation 
be  operated  as  a  national  system  of  transportation,  without  regard 
to  ownership;  that  the  designations  of  routes  by  shippers  be  dis- 
regarded, in  the  interest  of  efficiency;  that  traffic  agreements  be- 
tween carriers  be  not  permitted  to  interfere  with  expedition;  and 
tliat  new  through  routes  be  opened  where  and  when  expedition  and 
efficiency  would  thereby  be  promoted. 

On  January  8,  1918,  the  Director  General  issued  a  circular  to  all 
railroad  officers  and  employees,  announcing,  among  other  things, 
that  all  railroad  officers  and  employees  were  then,  in  effect,  in  the 
service  of  the  United  States. 

On  January  18,  in  general  order  No.  4,  the  Director  General  ap- 
pointed regional  directors  for  the  railroads  of  the  country,  which 
were  divided  into  eastern,  southern,  and  western  regions  or  districts. 
The  western  region  included  railroads  in  the  territory  west  of  Lake 
Michigan  and  the  Indiana  and  Illinois  state  line  to  the  Ohio  River, 
and  west  of  the  Mississippi  Kiver  from  the  Ohio  River  to  the  Gulf 
of  Mexico,  excepting  certain  railroads  in  Illinois  included  in  eastern 
territory  and  certain  railroads  in  Illinois  and  Indiana  included  in 
southern  territory. 

On  May  25,  1918,  the  Director  General  issued  his  general  order 
No.  27,  increasing  the  wages  of  employees  on  lines  of  railroad  named 
in  the  order,  the  increases  being  effective  from  January  1,  1918. 
This  order  was  based  largely  upon  the  recommendations  of  a  rail- 
road wage  commission,  appointed  by  the  Director  General  in  Jan- 
uary to  make  a  general  investigation  of  the  subject  of  railroad  wages 
in  the  United  States.  The  St  Joseph  Belt  was  not  named  in  the 
original  order,  which,  however,  contained  the  following  provision: 
^^Such  other  railroads  as  may  be  retained  in  Federal  control  on  July 
1, 1918,  will  be  added  to  the  foregoing  list  by  order  of  the  Director 
General.''  The  date  here  named,  July  1,  1918,  it  that  fixed  by  the 
federal  control  act,  as  hereinafter  shown. 

On  July  3,  1918,  the  Director  General  issued  supplement  No.  8 
to  general  order  No.  27,  in  which  the  St.  Joseph  Belt,  among  other 
railroads,  was  added  to  and  made  a  part  of  general  order  No.  27. 
This  supplement  dealt  largely  with  terminal  and  short-line  railroads. 
The  St.  Joseph  Belt  complied  with  this  order,  made  the  increased 
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wages  effective  for  the  future,  and  paid  its  employees  back  wages 
amounting  to  approximately  $25,000. 

Effective  May  25, 1918,  transportation  rates  were  increased  under 
general  order  No.  28.  The  extent  of  the  increase  was  generally  26 
per  cent  of  the  existing  rates  for  line-haul  traffic,  but  the  increases 
did  not  apply  to  switching  service  in  correction  with  line  hauls,  in 
which  service  the  St.  Joseph  Belt  was  largely  engaged.  The  order 
did  apply,  however,  to  intraterminal  or  intraplant  switching  serv- 
ice, of  which  the  St.  Joseph  Belt  had  a  small  proportion.  The  St. 
Joseph  Belt  had  pending  before  the  Interstate  Commerce  Commis- 
sion an  application  for  permission  to  increase  its  switching  charges, 
but  on  July  1,  1918,  the  director  of  the  division  of  traffic.  United 
States  Railroad  Administration,  issued  his  circular  No.  1-A,  pre- 
scribing rules  for  the  publication  of  rates,  fares,  charges,  etc.,  and 
directing  that  applications  for  increases  in  rates  then  pending  before 
the  Interstate  Commerce  Commission  be  withdrawn.  The  applica- 
tion of  the  St.  Joseph  Belt  was  thereupon  withdrawn.  Further 
effort  was  subsequently  made  to  secure  an  increase  in  switching 
charges,  but,  according  to  the  evidence,  representatives  of  the  Di- 
rector General  informed  the  officials  of  the  St.  Joseph  Belt  that 
increases  in  rates  should  be  avoided  so  far  as  practicable;  and,  in 
effect,  that  under  government  control  the  matter  of  increases  in  rates 
of  individual  carriers  was  relatively  unimportant.  The  request  was 
not  granted  and  the  switching  rates  of  the  St.  Joseph  Belt  continued 
unchanged,  except  with  respect  to  intraplant  switching,  through  the 
period  of  federal  control,  although  the  wages  of  employees  and  other 
expenses  substantially  increased  in  that  period. 

Effective  March  21,  1918,  the  Congress  enacted  the  federal  control 
act,  40  Stat.  L.  451 :  '^  To  provide  for  the  operation  of  transporta- 
tion systems  while  under  Federal  control,  for  the  just  compensation 
of  their  owners,  and  for  other  purposes."  That  act  provided,  among 
other  things,  for  the  contract  compensation  of  the  owners  of  rail- 
roads of  which  the  President  had  taken  over  the  "possession,  use, 
control  and  operation,"  based  generally  upon  the  average  annual 
railway  operating  income  of  such  railroads  for  the  three  years 
ended  June  30,  1917,  as  a  maximum.  This  period  of  three  years 
became  commonly  known  as  the  test  period  and  will  be  so  referred 
to  hereinafter.  During  the  fall  of  1918  and  the  early  months  of 
1919  efforts  were  made  in  behalf  of  the  St.  Joseph  Belt  to  secure  a 
contract  with  the  Director  General,  pursuant  to  the  federal  control 
act,  but  without  success;  and  under  date  of  March  25,  1919,  the 
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regional  director  of  the  central  western  region  addressed  the  presi- 
dent of  the  St.  Joseph  Belt  as  follows : 

I  am  instructed  to  advise  you  that  the  St.  Joseph  Belt  Railway  Is  not  under 
Federal  control  and  that  the  United  States  Railroad  Administration  exercises 
no  jurisdiction  over  that  line. 

On  April  23,  1919,  the  president  of  the  St.  Joseph  Belt  returned 
the  following  reply : 

The  St  Joseph  Belt  Railway  Company  Is  In  receipt  of  your  letter  of  March 
25.  1919,  reading  as  follows: 

"  I  am  instructed  to  advise  you  that  the  St.  Jos^h  Belt  Railway  is  not  under 
Federal  control,  and  that  the  United  States  Railroad  Administration  exercises 
no  jurisdiction  over  that  line." 

This  is  to  advise  you  that  the  St.  Joseph  Belt  Railway  was  taken  under 
Federal  control  by  the  President's  proclamation  of  December  26,  1917,  and  by 
the  terms  of  section  1,  paragraph  7,  of  Federal  Control  Act  of  March  21,  1918. 
The  St.  Joseph  Belt  Railway  was  not  relinquished  from  Federal  control  by 
the  President  or  his  agency,  the  United  States  Railroad  Administration,  prior 
to  July  1,  1918.  The  St  Joseph  Belt  Railway  Company  Is  advised  that  under 
section  14  of  said  Federal  Control  Act  neither  the  President,  nor  his  agency, 
the  United  States  Railroad  Administration,  has  authority  to  relinquish  the 
control  and  operation  of  said  railroad  since  July  1,  1918,  except  as  provided  In 
said  section  of  said  act,  namely,  by  agreement  with  the  owners  thereof.  The 
owners  of  the  St.  Joseph  Belt  Railway  have  never  agreed  to  the  relinquish- 
ment of  said  railroad  from  Federal  control,  nor  has  any  request  for  such 
agreement  been  made  by  the  President,  or  his  agency,  the  United  States  Rail- 
road Administration.  Therefore,  you  are  respectfully  advised  that  the  St 
Joseph  Belt  Railway  Company  does  not  recognize  or  admit  your  power  to 
relinquish  said  railroad  from  Federal  control  at  this  time. 

The  continued  operation  of  the  railroad  will  b^  by  the  Railroad  Adminis- 
tration and  for  its  account,  and  subject,  as  heretofore,  to  aH  the  requirements  of 
the  Federal  Control  Act  and  the  orders  and  requirements  of  the  Railroad 
Administration. 

In  conformity  with  the  position  taken  in  the  letter  last  quoted,  the 
St.  Joseph  Belt  continued  to  observe  the  requirements  of  the  Director 
General's  orders  then  in  effect,  but  no  further  orders  were  received 
from  the  Director  Greneral  or  his  representatives. 

The  statutory  provisions  governing  the  relinquishment  of  roads 
under  federal  control  are  found  in  section  14  of  the  federal  control 
act,  which  reads  as  follows : 

That  the  Federal  control  of  railroads  and  transportation  systems  herein  and 
heretofore  provided  for  shall  continue  for  and  during  the  period  of  the  war 
and  for  a  reasonable  time  thereafter,  which  shaU  not  exceed  one  year  and  nine 
months  next  foUowlng  the  date  of  the  proclamatloii  by  the  President  of  the 
exchange  of  ratifications  of  the  treaty  of  peace:  Provided,  however,  That  the 
President  may,  prior  to  July  first,  nineteen  hundred  and  eighteen,  relinquish 
control  of  all  or  any  part  of  any  railroad  or  system  of  transportation,  further 
Federal  control  of  which  the  President  shall  deem  not  needful  or  desirable ;  and 
the  President  may  at  any  time  during  the  period  of  Federal  control  agree  with 
the  owners  thereof  to  relinquish  aU  or  any  part  of  any  railroad  or  system  of 
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tnuiaportatlon.  The  President  maj  relinquish  all  railroads  and  systems  of 
transportation  under  Federal  control  at  any  time  he  shall  deem  such  action 
needful  or  desirable.  No  right  to  compensation  shall  accrue  to  such  owners 
from  and  after  the  date  of  relinquishment  for  the  property  so  relinquished. 

No  compensation  has  been  paid  the  owners  of  the  St.  Joseph  Belt 
by  the  Director  General  under  the  provisions  of  the  federal  control 
act,  the  position  of  the  Director  General  being  that  the  applicant's 
road  was  under  private  operation  during  the  entire  period  of  federal 
control,  from  January  1,  1918,  to  February  29,  1920,  inclusive.  The 
contention  of  the  applicant  is  that  the  facts  bring  the  carrier  within 
the  definition  of  carriers  entitled  to  certificates  under  section  204  of 
the  transportation  act,  at  least  for  the  period  from  Mardh  25,  1919, 
to  March  1,  1920,  if  not  for  the  entire  period  of  federal  control/  A 
statement  filed  by  the  applicant  in  connection  with  its  application 
indicates  a  net  deficit  in  railway  operating  income  for  the  federal 
control  period  amounting  to  $165,901.18,  of  which  about  $115,000 
accrued  in  the  period  from  April,  1919,  to  February,  1920,  inclusive. 

The  American  Short  Line  Railroad  Association,  which  was  per- 
mitted to  file  a  brief,  contends  that  the  St.  Joseph  Belt  was  not  at 
any  time  imder  federal  operation,  although  under  federal  control, 
and  is  therefore  entitled  to  the  benefit  of  section  204  for  the  entire 
period  of  federal  control. 

Carriers  taken  over  by  the  President  for  "  possession,  use,  control, 
and  operation''  were,  by  the  terms  of  the  federal  control  act,  en- 
titled to  compensation  measured  l^  the  test-period  income,  unless  a 
different  basis  should  be  determinefl  in  special  cases.  The  benefits 
of  the  federal  control  act  were  also  extended  to  roads  competing  or 
connecting  with  railroads  of  which  the  President  had  taken  "  posses- 
sion, use,  and  control."  The  latter  class  of  roads  was  made  up 
largely  of  the  so-called  short  lines.  Under  the  provisions  of  sectioh 
14  of  the  federal  control  act,  hereinbefore  quoted,  many  of  iheee 
short-line  roads  were  relinquished  by  the  Director  General  prior  to 
«Tuly  1,  1918,  and  others  were  by  agreement  relinquished  after  that 
date.  It  was  apparently  recognized  by  the  Congress  that  these  short 
lines  of  railroad,  although  relinquished  from  federal  control,  were 
nevertheless  affected  in  their  operation  and  earnings  by  reason  of 
their  connection  or  competition  with  roads  under  federal  operation, 
and  in  the  enactment  of  the  transportation  act,  1920,  provision  was 
made  in  section  204  for  reimbursement  of  such  of  the  short-line  rail- 
roads as  had  suffered  deficits  in  railway  operating  income  while  under 
private  operation  during  the  period  of  federal  control.  Pertinent 
portions  of  section  204  are  as  follows : 

The  term  "  carrier  "  means  a  carrier  by  railroad  whidi,  during:  any  piart  of 
the  period  of  Federal  control,  engaged  as  a  common  carrier  in  general  tranbpos- 
tation,  and  competed  for  traffic  »or  oonoected,  with  a  railroad  under  Federal 
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control,  and  which  sustained  a  deficit  in  its  railway  operating  income  for  that 
portion  (as  a  whole)  of  the  period  of  Federal  control  during  which  it  operated 
its  own  railroad  or  system  of  transportation ;    •    *    ♦ 

As  soon  as  practicable  after  March  1,  1920,  the  Commission  shaU  ascertain 
for  every  carrier,  for  evory  month  of  the  period  of  Fed^al  control  during  which 
its  railroad  or  system  of  transportation  was  not  under  Federal  operation,  its 
deficit  in  railway  operating  income,  if  any,  and  its  railway  operating  income. 
If  any  (hereinafter  called  "  Federal  control  return  ")  and  the  average  of  its 
railway  operating  income,  if  any,  for  the  three  corresponding  months  of  the 
test  period  taken  together,    ♦    ♦    *. 

Succeeding  paragraphs  described  the  method  of  computation  of 
income  or  deficit  for  the  federal  control  period.  The  above  passages 
are  quoted  as  an  illustration  of  the  use  in  this  section  of  the  word 
"  operation,"  which  is  claimed  to  have  special  significance. 

Whether  a  carrier  should  receive  compensation  under  the  federal 
control  act  as  a  federally  operated  road,  or  should  receive  reimburse- 
ment under  section  204  of  the  transportation  act  as  a  privately  oper- 
ated road,  is  a  question  of  much  importance  under  certain  conditions. 
While  in  either  case  the  obligation  of  the  government  ordinarily  is 
measured  by  the  test  period  income,  there  is  no  provision  under 
section  204  for  any  reimbursement  unless  the  road  sustained  a  deficit 
under  private  operation  in  the  federal  control  period. 

Was  the  St.  Joseph  Belt  operated  by  the  Director  General  between 
January  1,  1918,  and  March  25,  1919,  or  was  it  privately  operated 
during  that  period?  Although  not  detailed  in  this  record,  it  is  a 
well-known  fact  that  the  extent  to  which  the  Director  General  found 
it  necessary  to  change  existing  organizations  and  practices  varied 
greatly  with  the  different  railroads  taken  over.  In  some  cases  the 
changes  were  undoubtedly  slight;  in  others  they  were  substantial. 
Under  these  circumstances  an  attempt  to  draw  a  line  of  distinction 
between  roads  taken  over  by  the  government,  classifying  some  as 
federally  operated  and  others  as  privately  operated,  would  meet 
great  difficulties.  A  more  practical  view  is  to  regard  the  taking  over 
of  the  roads  by  the  President,  the  appointment  of  the  Director  Gen- 
eral, and  the  assumption  of  authority  by  him  and  his  representatives 
as  supplying  the  necessary  elements  to  constitute  federal  operation 
as  well  as  federal  control.  In  the  case  of  the  St.  Joseph  Belt,  as  we 
have  seen,  the  Director  General  exercised  control  in  the  most  im- 
portant matters  affecting  the  income  of  the  carrier.  In  at  least  one 
important  instance  the  action  taken  was  not  only  without  the  consent 
of  the  owners  but  was  against  their  desire. 

It  is  urged  in  the  briefs  that  the  language  of  section  1  of  the  fed- 
eral control  act,  ^^  that  the  President  having  in  time  of  war  taken 
over  the  possession,  use,  control  and  operation  (called  herein  fed- 
eral control)  of  certain  railroads  and  systems  of  transportation," 
indicates  im  intent  on  the  part  of  Congress  to  differentiate  between 
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roads  upon  the  basis  of  the  extent  of  federal  direction.  Such  a  con- 
struction is  unnecessary  and  would  be  inconsistent  with  other  pro- 
visions of  the  act.  Section  14,  which  deals  with  the  termination  of 
federal  control,  plainly  includes  in  its  terms  all  roads  taken  over  by 
the  President,  and  the  orders  of  relinquishment  issued  by  the  Director 
General  pursuant  to  section  14  were  directed  as  a  rule  to  those  roads 
over  which  the  Director  General  had  exercised  least  specific  direction. 

We  find  that  the  St.  Joseph  Belt  was  not  under  private  operation 
within  the  meaning  of  section  204  of  the  transportation  act,  at  any 
time  during  the  period  from  January  1, 1918,  to  March  25, 1919. 

We  also  find  that  the  operation  subsequent  to  March  25,  1919,  was 
in  legal  effect  operation  by  the  government.  Section  14  of  the  fed- 
eral control  act  set  a  general  limit  upon  federal  control  and  named 
three  methods  by  which  such  control  might  be  earlier  terminated: 
(1)  Relinquishment  by  the  Director  General,  at  his  option,  prior  to 
July  1,  1918;  (2)  relinquishment  by  the  Director  General,  by  agree- 
ment with  the  carrier,  after  July  1,  1918;  and  (3)  relinquishment  of 
all  roads  at  one  time  at  the  option  of  the  government.  None  of  these 
processes  has  been  employed  in  this  case.  The  letter  of  the  regional 
director,  dated  March  25,  1919,  did  not  purport  to  be  a  relinquish- 
ment of  the  St.  Joseph  Belt,  but  was  intended  as  notice  that  the 
Director  General  did  not  regard  the  carrier  as  being  under  federal 
control.  If  the  St.  Joseph  Belt  was  not  previously  under  federal 
control,  no  such  notice  was  necessary.  If,  on  the  other  hand,  it  was 
previously  under  federal  control,  the  letter  could  have  no  effect  upon 
the  status,  in  the  absence  of  agreement  with  the  owners  of  the  road. 

It  follows  that  the  application  must  be  denied.  An  order  will  be 
entered  accordingly. 

ORDER. 

A  hearing  having  been  held  on  this  application  and  full  investi- 
gation of  the  matters  and  things  involved  therein  having  been  had, 
and  said  Division  having,  on  the  date  hereof,  made  and  filed  a  report 
containing  its  findings  thereon,  which  report  is  hereby  referred  to 
and  made  a  part  hereof : 

It  is  oi^ered^  That  the  application  of  said  St.  Joseph  Belt  Rail- 
way Company  be,  and  it  is  hereby,  denied. 
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Finance  Docket  No.  1062. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  TRANS- 
MISSISSIPPI  TERMINAL  RAILROAD  COMPANY  ET  AL. 
FOR  AUTHORITY  TO  ENTER  INTO  AGREEMENT  FOR 
EXTENSION  AND  GUARANTY  OF  THREE- YEAR  GOLD 
NOTES. 


SuhtfUtted  November  J,  1920,    Decided  December  4»  ^920, 


1.  Authority  granted  to  the  Trans-Mississippi  Terminal  Railroad  Company,  the 

Texas  &  Pacific  Railroad  Ck)mpany,  the  Missouri  Pacific  Railroad  Ck)m- 
pany,  and  J.  L.  I^ancaster  and  Charles  L.  Wallace  as  receivers  of  the 
Texas  &  Pacific  Railway  Company,  to  enter  into  a  contract  extending  the 
maturity  date  of  6  per  cent  three-year  gold  notes,  heretofore  extended 
to  November  1,  1920,  with  interest  at  7  per  cent,  issued  by  the  Trans- 
Mississippi  Terminal  Company,  a  predecessor  of  the  Trans-Mississippt 
Terminal  Railroad  Company',  from  Novenil)cr  1,  1920,  to  November  1, 
1923,  with  interest  thereon  increased  from  7  to  7i  per  cent  per  annum. 

2.  Authority  granted  to  the  Texas  &  Pacific  Railway  Company,  the  Missouri 

Pacific  Railroad  Company,  and  J.  L.  Lancaster  and  Charles  L.  Wallace 
as  receivers  of  the  Texas  &  Pacific  Railway  Company,  to  assume  obliga- 
tion or  liability  in  respect  to  said  gold  notes  so  extended  as  guarantors. 

Thom<i8  J.  Freeman  for  Trans-Mississippi   Terminal   Railroad 
Company  and  Texas  &  Pacific  Railway  Company  and  its  receivers. 
Edw,  J.  White  for  Missouri  Pacific  Railroad  Company. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 
Bt  Division  4: 

In  the  application  filed  the  Trans-Mississippi  Terminal  Railroad 
Company  is  joined  by  the  Texas  &  Pacific  Railway  Company,  the  Mis- 
souri Pacific  Railroad  Company,  and  J.  L.  Lancaster  and  Charles 
L.  Wallace  as  receivers  of  the  Texas  &  Pacific  Railway  Company. 
These  joined  parties  are  herein  termed,  respectively,  the  Texas  com- 
pany, the  Missouri  company,  and  the  receivers.  For  the  purpose  of 
collective  designation  they  are  termed  the  joined  parties. 

The  applicant  and  the  joined  parties,  who  are  common  carriers  by 
railroad  engaged  in  interstate  commerce,  are  seeking  authority,  under 
section  20a  of  the  interstate  commerce  act,  to  enter  into  an  agreement, 
to  be  dated  November  1,  1920,  within  the  Equitable  Trust  Company 
of  New  York  and  all  the  holders  of  $3,653,000  of  6  per  cent  3-year 
gold  notes  issued  in  1914  by  the  Trans-Mississippi  Terminal  Com- 
pany, a  predecessor  of  the  applicant,  heretofore  extended  with  in- 
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terest  at  the  rate  of  7  per  cent  per  annum,  to  become  payable  Novem- 
ber 1,  1920,  for  the  purpose  of  further  extending  the  maturity  date 
of  said  notes  to  November  1,  1923,  and  increasing  the  rate  of  interest 
thereon  from  7  to  7^  per  cent  per  annum. 

For  the  purpose  of  obtaining  funds  for  the  acquisition  of  property 
and  construction  of  its  facilities  in  the  city  and  port  of  New  Orleans, 
La.,  the  Trans-Mississippi  Terminal  Company,  on  July  1,  1914, 
made,  executed,  and  delivered  to  the  Guaranty  Trust  Company  of 
New  York  a  first  mortgage  covering  all  its  property,  land,  franchises, 
and  rights  of  every  nature  to  secure  an  issue  of  $7,600,000  of  its 
first-mortgage  bonds,  bearing  interest  at  the  rate  of  5  per  cent  per 
annum  and  maturing  July  1,  1944. 

It  being  found  that  the  bonds  could  not  then  be  sold  without  great 
sacrifice  the  Trans-Mississippi  Terminal  Company  on  November  2, 
1914,  entered  into  a  trust  agreement  with  the  Equitable  Trust  Com- 
pany of  New  York,  under  which  there  were  issued  $4,250,000  of  6 
per  cent  3-year  gold  notes  with  a  maturity  of  November  1,  1917, 
secured  by  the  pledge  of  $6,071,000  of  first-mortgage  bonds.  The 
payment  of  the  principal  and  interest  of  the  bonds  so  pledged  was 
guaranteed  by  the  Texas  company  and  the  St.  Louis,  Iron  Mountain 
&  Southern  Railway  Company,  a  predecessor  of  the  Missouri  com- 
pany. Of  these  gold  notes  $597,000  have  been  redeemed  and  can- 
celed, leaving  $3,653,000  now  outstanding,  which  are  secured  by  the 
pledge  of  $5,213,000  of  first-mortgage  bonds  of  the  Trans-Mississippi 
Terminal  Company. 

On  the  original  date  of  maturity  of  the  gold  notes,  namely,  No- 
vember 1,  1917,  the  applicant,  which  had  succeeded  the  Trans-Mis- 
sissippi  Terminal  Company,  was  unable  to  pay  them.  By  agree- 
ment with  the  holders  of  the  notes  the  maturity  thereof  was  extended 
to  November  1,  1920,  the  rate  of  interest  being  increased  from 
6  per  cent  to  7  per  cent  per  annum,  and  the  Texas  company  and 
the  Missouri  company  guaranteeing  the  payment  of  the  notes  so 
extended.  The  Texas  company,  having,  on  October  27,  1916,  been 
placed  in  the  hands  of  receivers,  the  receivers  of  its  property  and 
assets  joined  in  the  guaranty. 

The  property  and  facilities  of  the  applicant  are  being  used  by  the 
joined  parties  under  a  terminal  agreement  dated  June  15,  1914,  be- 
tween the  Trans-Mississippi  Terminal  Company,  the  Texas  company, 
and  the  St.  Louis,  Iron  Mountain  &  Southern  Bailway  Company, 
which  agreement  covered  a  period  of  99  years  and  required  the  two 
last-named  companies  to  pay,  among  other  things,  interest  on  the 
outstanding  securities  of  the  Trans-Mississippi  Terminal  Company, 
taxes,  and  operating  expenses  incidental  to  the  handling  of  their 
business.    Control  is  exercised  over  the  applicant  by  the  joined  par- 
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ties  by  reason  of  the  fact  that  the  Texas  company,  now  subject  to 
the  receivership,  and  the  Missouri  company,  each  own  substantially 
one-half  of  applicant's  outstanding  capital  stock.  Where  one  com- 
pany has  succeeded  another  the  successor  company  has  assumed  the 
obligations  of  its  predecessor. 

The  applicant  and  the  joined  parties  represent  that  they  are  with- 
out funds  with  which  to  pay  the  gold  notes  which  matured  on 
November  1, 1920.  It  appears  that  the  holders  of  the  notes  are  willing 
to  agree  to  a  further  extension  of  the  same  to  November  1,  1923, 
the  rate  of  interest  to  be  increased  from  7  per  cent  to  7^  per  cent 
per  annum  and  the  notes  to  be  guaranteed  as  now  by  the  joined 
parties. 

The  holders  of  the  outstanding  gold  notes  are : 

Executors  of  and  trustees  under  the  last  wiU  and  testament  of 

Jay  Gould,  deceased $3,023,000 

Missouri  Pacific  Railroad  Company 148,000 

J.  L.  Lancaster  and  Charles  L.  Wallace,  as  receivers  of  the  Texas 
company '—        487, 000 

Total 3, 653, 000 

The  applicant  and  the  joined  parties  propose  to  enter  into  a  writ- 
ten agreement  with  the  holders  of  all  of  the  outstanding  gold  notes 
and  with  the  Equitable  Trust  Company  of  New  York,  trustee  under 
the  trust  agreement  of  November  2, 1914,  under  which  the  notes  were 
issued,  for  the  purpose  of  further  extending  the  maturity  of  the 
same  and  increasing  the  rate  of  interest  thereon.  To  each  note  so 
extended  there  will  be  annexed  coupons  authenticated  by  the  treas- 
urer of  the  applicant  covering  the  semiannual  interest  at  the  rate  of 
7i  per  cent  per  annum  from  November  1,  1920,  payable  on  the  1st 
days  of  May  and  November  in  each  year,  beginning  May  1, 1921,  and 
ending  November  1,  1923.  There  will  be  placed  upon  each  note  (1) 
the  indorsement  of  the  Equitable  Trust  Company  of  New  York, 
trustee,  substantially  setting  forth  the  fact  of  extension  and  the 
terms  thereof;  (2)  the  indorsement  of  the  Missouri  company  jointly 
and  severally  guaranteeing  the  due  and  punctual  payment  of  the 
principal  and  interest;  (3)  the  indorsement  of  the  Texus  company 
jointly  and  severally  guaranteeing  the  due  and  punctual  payment  of 
the  principal  and  interest;  and  (4)  the  indorsement  of  J.  L.  Lan- 
caster and  Charles  L.  Wallace,  in  their  capacities  as  receivers  of  the 
Texas  company,  setting  forth  that  they  adopt,  joint  in,  and  become 
a  party  to  the  joint  and  several  guaranty  of  the  Missouri  company 
and  the  Texas  company,  with  appropriate  references  to  the  authority 
conferred  upon  said  receivers.  The  forms  of  the  indorsement  are  to 
be  substantially  as  set  forth  in  the  proposed  agreement,  a  copy  of 
which  is  filed  with  the  application. 
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Section  1  of  article  3  of  the  trust  agreement  of  November  2,  1914, 
provides  that  all  or  any  part  of  the  notes  may  be  redeemed  or.  paid 
prior  to  maturity  at  101  per  cent  of  the  face  amount  thereof,  to- 
gether with  accrued  interest.  The  proposed  agreement  provides  that 
at  any  time  after  the  1st  day  of  November,  1920,  the  said  notes  or 
any  part  thereof  may  be  i-edeemed  by  the  Trans-Mississippi  Termi- 
nal Kailroad  Company  by  the  payment  of  the  principal  thereof  and 
accrued  interest  in  the  manner  and  form  and  with  the  effect  stipu- 
lated in  section  1  of  article  3  of  the  trust  agreement  between  the 
Trans-Mississippi  Terminal  Company  and  the  Equitable  Trust  Com- 
pany of  New  York,  as  trustee,  dated  November  2,  1914,  executed 
to  secure  said  notes.  Except  as  modified  by  the  proposed  agree- 
ment, the  trust  agreement  of  November  2,  1914,  is  to  remain  in  full 
force  and  effect  and  govern  the  rights  and  liabilities  of  the  maker 
and  holders  of  the  notes  and  of  the  trustee  thereunder. 

J.  L.  Lancaster  and  Charles  L.  Wallace  were  appointed  receivers 
of  the  Texas  company  on  December  1,  1919,  by  the  United  States 
district  court  for  the  western  district  of  Louisiana  in  B.  F.  Bush^ 
Receiver^  St,  Louis^  Iron  Mountain  <&  Southern  Railway  Company  v. 
the  Texas  d&  Pacific  Railway  Company^  No.  1120  in  equity.  It  is  in 
their  capacities  as  receivers  that  they  have  joined  in  this  applica- 
tion. By  order  of  court,  the  receivers  were  duly  authorized  and 
directed  to  join  in  the  proposed  agreement  for  the  extension  of  the 
date  of  payment  of  the  principal  of  the  gold  notes  and  to  indorse 
them  with  their  guaranty  of  the  payment  of  the  principal  and  of 
the  interest  due  and  to  become  due. 

Copies  of  all  agreements,  orders  of  court,  and  other  documents 
essential  to  a  proper  consideration  of  the  application  have  been  filed 
with  it.  The  application  was  made  under  oath,  signed,  and  filed 
on  behalf  of  the  applicant,  the  Texas  company,  and  the  Missouri 
company,  by  an  executive  officer  of  each  of  them  duly  designated 
for  that  purpose.  The  receivers  duly  appointed  by  the  court  joined 
in  the  making,  signing,  and  filing  of  the  application,  they  having 
knowledge  of  the  matters  therein  contained.  Notice  of  the  filing  of 
the  application  has  been  given  to,  and  a  copy  thereof  filed  with,  the 
governors  of  each  of  the  states  in  which  the  applicant  and  the 
joined  parties  operate.  No  objection  to  the  granting  of  the  applica- 
tion has  been  offered  by  any  competent  state  authority. 

We  find  that  the  proposed  contract  for  the  extension  of  the  matu- 
rity date  of  the  outstanding  gold  notes  in  face  amount  of  $3,653,000, 
from  November  1, 1920,  to  November  1, 1923,  with  interest  thereon  at 
the  rate  x)f  7^  per  cent  per  annum,  and  the  proposed  assumption  of 
obligation  or  liability  in  respect  to  said  notes  as  guarantors  by  in- 
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dorsement  of  the  same  by  the  Texas  company,  the  Missouri  compan}% 
and  the  receivers  in  the  manner  provided  in  the  proposed  extension 
contract  (a)  are  for  lawful  objects  within  the  respective  corporate 
purposes  of  the  applicant,  the  Texas  company,  and  the  Missouri 
company,  and  compatible  with  the  public  interest,  which  are  neces- 
sary  and  appropriate  for  and  consistent  with  the  proper  perform- 
ance  by  the  applicant  and  the  joined  parties  of  service  to  the  public 
as  common  carriers,  and  which  will  not  impair  their  ability,  or  the 
ability  of  any  of  them,  to  perform  that  service;  and  (b)  are  reason- 
ably necessary  and  appropriate  for  such  purposes. 
An  appropriate  order  will  be  entered. 

ORDER. 

'Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered^  That  the  Trans-Mississippi  Terminal  Railroad  Com- 
pany, the  Texas  &  Pacific  Railway  Company,  the  Missouri  Pacific 
Railroad  Company,  and  J.  L.  Lancaster  and  Charles  L.  Wallace, 
receivers  of  the  Texas  &  Pacific  Railway  Company,  be,  and  they  are 
hereby,  authorized  to  enter  into  a  written  agreement,  to  be  dated 
November  1, 1920,  with  the  Equitable  Trust  Company  of  New  York, 
trustee,  and  the  present  holders  of  $3,658,000  of  6  per  cent  three-year 
gold  notes,  issued  November  2, 1914,  by  the  Trans-Mississippi  Termi- 
nal Company  and  now  outstanding,  said  notes  having  been  hereto- 
fore extended  to  mature  on  November  1,  1920,  and  with  interest  at 
the  rate  of  7  per  cent  per  annum,  for  the  purpose  of  further  extend- 
ing the  maturity  of  said  notes  from  November  1, 1920,  to  November 
1,  1923,  and  increasing  the  rate  of  interest  thereon  during  said  fur- 
ther extended  period  from  7  per  cent  to  7^  per  cent  per  annum,  said 
notes  or  any  part  thereof  to  be  redeemable  by  the  Trans-Mississippi 
Terminal  Railroad  Company  at  any  time  after  November  1,  1920, 
by  the  payment  of  the  principal  thereof  and  accrued  interest,  all  as 
set  forth  in  the  appUcation. 

It  is  further  arderedy  That  the  Texas  &  Pacific  Railway  Company, 
the  Missouri  Pacific  Railroad  Company,  and  J.  L.  Lancaster  and 
Charles  L.  Wallace,  receivers  of  the  Texas  &  Pacific  Railway  Com- 
pany, be,  and  they  are  hereby,  authorized  to  assume  the  obligations 
or  liabilities  of  guarantors,  by  indorsement  of  $8,658,000  of  said 
6  per  cent  three-year  gold  notes,  the  maturity  of  which  i^i  herein* 
before  authorized  to  be  extended  to  November  1, 1923,  with  interest 
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increased  to  the  rate  of  7^  per  cent  per  annum,  the  indorsements  to 
be  substantially  in  the  forms  set  forth  in  the  copy  of  the  proposed 
extension  agreement  filed  with  the  application. 

It  is  further  ordered,  That  a  properly  verified  copy  of  said  exten- 
sion agreement  shall  be  filed  with  this  Commission  within  10  days 
after  the  same  shall  have  been  executed  and  delivered  as  herein 
authorized. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest 

thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1073. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVER OF  THE  FORT  SMITH  &  WESTERN  RAILROAD 
COMPANY  FOR  AUTHORITY  TO  ISSUE  RECEIVER'S 
CERIFICATE  AND  TO  PLEDGE  IT  AS  COLLATERAL 
SECURITY. 


Submitted  December  «,  1920,    Decided  December  4,  1920. 


Authority  granted  for  the  issue  of  receiver's  certificate  for  $156,000,  to  be 
dated  November  1,  1920,  to  be  payable  to  bearer,  and  to  mature  5  years 
after  date,  with  interest  at  the  rate  of  6  per  cent  per  annum ;  and  to  pledge 
said  certificate  with  the  Secretary  of  the  Treasury  as  security  for  a  loan 
of  $156,000  from  the  United  States  under  section  210  of  the  transportation 
act,  1920,  as  amended. 

Harry  P.  Warner  for  applicant. 

Report  of  the  Commission. 
Division  4,  Commi8Sioni;iu9  Meyes,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Fort  Smith  &  Western  Railroad  Company  is  a  common  car- 
rier  by  railroad  engaged  in  interstate  commerce.  Heretofore  by  ap- 
propriate  order,  entered  October  9,  1915,  the  district  court  of  the 
United  States  for  the  western  district  of  Arkansas,  Fort  Smith 
division,  duly  appointed  Arthur  L.  Mills  receiver  of  that  railroad. 
In  that  capacity  he  applies  for  authority  under  section  20a  of  the 
interstate  commerce  act  to  issue  a  receiver's  certificate  in  the 
principal  amount  of  $156,000  and  to  pledge  the  same  with  the 
Secretary  of  the  Treasury  as  security  for  a  loan  of  like  amount  from 
the  United  States,  under  the  provisions  of  section  210  of  the  trans- 
portation act,  1920,  as  amended. 

The  certificate  proposed  to  be  issued  is  to  be  dated  as  of  November 
1,  1920,  and  will  be  payable  to  bearer  and  mature  five  years  after 
date.  It  will  bear  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
able semiannually  on  the  1st  day  of  June  and  December,  respectively. 

We  have  previously  approved  the  making  of  a  loan  of  $156,000 
to  the  applicant  by  the  United  States,  under  the  provisions  of  section 
210  of  the  transportation  act,  1920,  as  amended,  to  aid  him  in  pro- 
curing new  equipment  and  in  making  additions  and  betterments  to 
existing  equipment  and  to  way  and  structures,  as  specified  in  our 
certificate  No.  48,  dated  December  6,  1920.    Authority  is  desired  by 
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the  applicant  to  pledge  the  certificate  proposed  to  be  issued  with  the 
Secretary  of  the  Treasury  as  security  for  said  loan. 

The  application  was  made  under  oath,  signed,  and  filed  by  the 
receiver  in  accordance  with  authority  conferred  on  him  by  an  order 
of  the  aforesaid  district  court  entered  on  October  29, 1920.  Notice  of 
the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  the  states  of  Arkansas  and  Oklahoma, 
the  only  states  in  which  the  carrier  operates.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  the  railroad,  public 
service,  or  utilities  commission,  or  other  appropriate  authority  of 
either  of  the  states  mentioned. 

We  find  that  the  proposed  issue  and  pledge  of  said  receiver's 
certificate  (a)  are  for  a  lawful  object  within  the  corporate  purposes 
of  the  Fort  Smith  &  Western  Railroad  Company,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  per- 
form that  service;  and  (6)  are  reasonably  necessary  and  appropriate 
for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  is  ordered^  That  Arthur  L.  Mills,  receiver  of  the  Fort  Smith  & 
AVestern  Railroad  Company,  be,  and  he  is  hereby,  authorized  (1) 
to  issue  a  receiver's  certificate  in  the  principal  amount  of  $156,000 
in  pursuance  of  and  in  accordance  with  certain  orders  and  decrees 
of  court  heretofore  made  in  The  SupeHor  Savings  <&  Trust  Com- 
pany  v.  Fort  Smith  <&  Western  Railroad  Company^  No.  254  in  equity, 
pending  in  the  United  States  district  court  for  the  western  district 
of  Arkansas,  Fort  Smith  division,  said  receiver's  certificate  to  be 
dated  November  1,  1920,  to  be  payable  to  bearer,  to  bear  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually  on  the  1st 
day  of  June  and  December,  and  the  principal  amount  thereof  to  be 
payable  five  years  after  date;  said  receiver's  certificate  to  be  in  the 
form  submitted  with  the  application;  and  (2)  to  pledge  said  re- 
ceiver's certificate  with  the  Secretary  of  the  Treasury  as  security  for 
a  loan  of  $156,000  from  the  United  States  to  said  receiver,  under 
section  210  of  the  transportation  act,  1920,  as  amended,  as  specified 
in  the  Commission's  certificate  No.  48,  dated  December  6,  1920. 
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It  is  further  ordered^  That  said  receiver's  certificate  shall  be  used 
solely  for  the  purpose  set  forth  in  the  application  and  shall  not  be 
used,  sold,  pledged  or  repledged,  or  otherwise  disposed  of,  for  any 
other  purpose,  except  as  may  be  authorized  by  the  future  order  of 
this  Commission. 

It  is  further  ordered^  That  the  applicant  shall  make  report  to  the 
Commission  within  10  days  thereafter  of  (1)  the  issue  of  said  re- 
ceiver's certificate,  (2)  the  pledge  of  the  same,  and  (3)  the  payment 
or  redemption  thereof. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  receiver's  certificate, 
or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  958. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVER  OF  THE  FORT  SMITH  &  WESTERN  RAILROAD 
COMPANY  FOR  A  LOAN  FROM  THE  UNITED  STATES 
TO  PROVIDE  EQUIPMENT  AND  OTHER  ADDITIONS 
AND  BETTERMENTS. 


Submitted  December  2, 1920.    Decided  December  6, 1920. 


Application  granted  and  loan  of  $156,000  approved. 

Arthur  L.  Mills  and  A.  C.  Dustin  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

Arthur  L.  Mills,  receiver  of  the  Fort  Smith  &  Western  Railroad 
Company,  a  carrier  by  railroad  subject  to  the  interstate  commerce 
act,  hereinafter  referred  to  as  the  receiver,  on  May  10, 1920,  made  ap- 
plication to  the  Interstate  Commerce  Commission  for  a  loan  from  the 
United  States  in  accordance  with  section  210  of  the  transportation 
act,  1920,  and  on  June  8  and  16,  and  September  17, 1920,  the  receiver 
amended  and  supplemented  his  application.  On  November  6  and 
December  2,  1920,  the  receiver  further  supplemented  his  application 
by  filing  duly  certified  copies  of  orders,  dated  October  29  and  No- 
vember 30, 1920,  of  the  United  States  district  court  having  jurisdic- 
tion, entered  with  the  consent  of  the  complainant  in  the  proceedings 
wherein  the  receiver  was  appointed,  and  ratifying  and  confirming 
his  action  in  applying  for  the  loan  and  authorizing  the  issuance  and 
pledge  of  the  collateral  security  offered  therefor. 

In  the  application,  as  amended  and  supplemented,  the  receiver 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $156,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  receiver  in  providing  himself  with  equipment, 
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in  making  additions  and  betterments  to  existing  equipment,  and  to 
way  and  structures,  as  follows: 


Purposes. 


New  equipment: 

1  mikado-tvpe  freight  locomotive 

Additions  and  oetterments;  rebuilding  and  strengthening  existing 
equipment: 

126  open-top  cars,  at  $420  each  (152,920) 

234  box  cars,  at  1600  each  ($140,400) 

Way  and  structures: 

32,160  linear  feet  of  sidetracks  at  $2.10  per  foot  ($67,536) 

50  switches,  at  $390  each  ($19,500) 

Ballast  for  soft  cuts  and  fills 


Total . 


Estimated 
cost. 

Financed 
by  receiver. 

$45,000 

$22,000 

>      193,320 

153,820 

87,086 
100,000 

44,036 
50,000 

425,356 

260,356 

Loan  by 

the  United 

States. 


$23,000 

40,000 

43,000 
50,000 


156,000 


4.  Tliat  the  security  offered  is  a  receiver's  certificate  of  indebted- 
ness issued  under  order  of  court  and  secured  by  a  lien  upon  the 
property  and  franchises  of  the  Fort  Smith  &  Western  Railroad  Com- 
pany. 

5.  That  the  public  convenience  and  necessity  will  be  served  by 
providing  the  receiver  with  the  aforesaid  equipment  and  enabling 
him  to  make  the  aforesaid  additions  and  betterments. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  physical  situation,  ownership, 
capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  receiver,  together  with  such  other  facts  relating 
to  the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  to  make  good  the  obligation,  as  the  Commission  deemed 
pertinent  to  the  inquiry. 

The  receiver  in  his  supplemental  application  of  September  17, 
1920,  requested  that  consideration  of  that  portion  of  its  original 
application  in  respect  of  a  loan  for  widening  embankments  and  for 
station  buildings,  and  also  in  respect  of  a  loan  for  the  purchase  of 
two  locomotives,  be  deferred.  The  matter  of  a  loan  on  account  of 
these  items  will  be  given  consideration  hereafter. 

After  investigation,  we  find  that  the  making  of  a  loan  of  $156,000 
to  the  receiver  by  the  United  States  to  aid  him  in  purchasing  one 
freight  locomotive  and  in  making  additions  and  betterments  to  ex- 
isting freight-train  equipment  and  way  and  structures  to  promote 
the  movement  of  freight-train  cars  is  necessary  in  order  to  enable 
the  receiver  properly  to  meet  the  transportation  needs  of  the  publiq; 
that  the  prospective  earning  power  of  the  receiver,  and  the  character 
and  value  of  the  security  offered,  afford  reasonable  assurance  of  his 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  to  meet 
his  other  obligations  in  connection  with  such  loan  and  reasonable 
protection  to  the  United  States;  and  that  the  receiver  is  unable  to 
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proTide  himself  with  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No,  4S  for  a  Loan  under  Section  210  of  the  Transportation 

Act^  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretai'y  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $156,000  by  the  United  States 
to  Arthur  L.  Mills,  receiver  of  the  Fort  Smith  &  Western  Railroad 
Company,  hereafter  referred  to  as  the  receiver,  for  the  purpose  of 
assisting  the  receiver  in  the  purchase  of  equipment  and  the  making 
of  additions  and  betterments  to  existing  equipment  and  way  and 
structures,  is  necessary  to  enable  the  receiver  properly  to  meet  the 
transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  receiver  and  the  char- 
acter and  value  of  the  security  offered  are  such  as  to  furnish  reason- 
able assurance  of  the  receiver's  ability  to  repay  the  loan  within  the 
time  fixed  therefor  and  to  meet  his  other  obligations  in  connection 
with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $156,000. 

4-  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  collaterally  secured  by  the  hypothecation 
and  pledge  of  a  receiver's  certificate  of  indebtedness  in  principal 
amount  of  $156,000,  which  shall  mature  concurrently  with  the  ma- 
turity of  the  loan,  and  bear  interest  payable  semiannually  on  the  1st 
day  of  June  and  December  each  year  at  the  rate  of  6  per  cent  per 
annum ;  said  receiver's  certificate  of  indebtedness  to  be  substantially 
in  the  form  and  substance  set  forth  in  that  certain  order  of  the 
district  court  of  the  United  States  for  the  western  district  of  Ar- 
kansas, Fort  Smith  division,  dated  and  entered  the  30th  day  of 
November,  1920,  in  the  case  of  Superior  Savings  dk  Trust  Company 
V.  Fort  Smith  <&  Western  Railroad  Company^  in  equity  No.  254. 

(6)  The  receiver  may  repay  all  or  any  part  of  the  loan  at  any  time 
before  maturity.  The  collateral  security  shall  be  released  propor- 
tionately as  parts  of  the  loan  are  repaid. 

{c)  The  receiver  shall  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  de- 
posit with  the  Secretary  of  the  Treasury  such  additional  security  as 
may  be  from  time  to  time  required;  the  securities  pledged,  together 
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with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  receiver  to  the  United  States  for  loans  under  section  210  of  the 
transportation  act,  1920,  as  amended,  shall  be  applicable  in  like  man- 
ner to  secure  the  repajmaent  of  any  or  all  such  loans. 

(d)  Any  payment  made  by  the  receiver  of  principal  and  interest 
of  the  certificate  of  indebtedness  to  be  hypothecated  and  pledged  as 
security  for  the  loan,  as  provided  in  subparagraph  (a)  of  paragraph 
5  hereof,  may  be  applied  as  a  credit  upon  the  obligation  evidencing 
the  loan. 

(e)  The  receiver  has  agreed  in  an  instrument  in  writing  dated 
the  1st  day  of  November,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  receiver  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  the  receiver  of  any  loan  secured  from  sources 
other  than  the  United  States  shall  not  exceed  7^  per  cent  per  annum, 
including  in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  with  said  loan.  (2)  The  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Conmiission's  accounting  classifica- 
tion for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made.  (3)  The  receiver  shall  furnish  the  Conmiission  on  or  about 
July  1  and  December  1,  1921,  detailed  certificate  under  oath  of  his 
chief  engineer,  showing  the  character  and  costs  of  the  additions  and 
betterments  made  with  or  in  connection  with  the  loan  for  said  pur- 
poses. The  loan  for  additions  and  betterments  shall  have  been  ex- 
pended or  definitely  obligated  for  the  purposes  for  which  loaned 
or  shall  be  repaid  to  the  United  States,  on  or  before  July  1,  1921. 
In  event  that  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  receiver  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained  in 
said  agreement,  the  whole  or  any  part  of  the  obligations  evidencing 
the  loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  the 
holder,  become  due  and  payable, 

6.  That  the  prospective  earning  power  of  the  receiver,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  receiver's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  receiver,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  himself  with  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  6th  day  of  December,  1920. 
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Finance  Docket  No.  1033, 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  VIB- 
GINIA  SOUTHERN  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING  MA- 
TURING INDEBTEDNESS. 


Submitted  November  S9,  I9i0.    Decided  Decvmher  6,  19S0. 


AppUcatlDQ  granted  and  loan  ot  $SS,000  approved. 

n.  O.  Buchanan  for  applicant. 

Refobt  of  the  CoMHiasiOK. 
Division  4,  Cohhis3ioneb8  Meter,  Daniels,  Easthan,  and  Potter. 
Bt  Division  4 : 

The  VirgiDia  Southern  Railroad  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  June  19,  1920,  made  application  to  us  for  a  loan  from 
the  United  States  in  accordance  with  section  210  of  the  transportation 
act,  1920,  as  amended,  for  the  pnrpose  of  aiding  the  applicant  in 
meeting  its  maturing  indebtedness.  On  September  29  and  Novem- 
ber 15,  1920,  the  applicant  amended  and  supplemented  the  applica- 
tion. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  ia  $38,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  10  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  Tvhich  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  the  past  due  and  first- 
lien  mortgage  on  its  franchise  and  properties  now  held  by  the  First 
National  Bank  of  Richmond,  Va.,  in  the  amount  of  $75,000. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  $76,000  of  applicant's  first-mortgage 
lO-year  6  per  cent  gold  bonds,  due  1931,  and  in  addition  thereto  the 
unrestricted  indorsement  and  guaranty  of  the  Marion  &  Rye  Valley 
Railroad  Company. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  meet  its 
maturing  indebtedness,  thus  avoiding  receivership  and  permitting 
the  applicant  to  continue  to  operate  its  line  for  the  benefit  of  the 
public  without  interruption. 
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The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capital- 
ization, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for,  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  we  deem 
l)ertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amount  herein- 
before set  forth,  is  necessary  in  order  to  enable  the  applicant  prop- 
erly to  meet  the  transportation  needs  of  the  public;  that  the  pros- 
pective earning  power  of  the  applicant,  and  the  character  and  value 
of  the  security  offered,  afford  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet 
its  other  obligations  in  connection  with  such  loan,  and  reasonable 
protection  to  the  United  States ;  and  that  the  applicant  is  unable  to 
provide  itself  with  funds  necessary  for  aforesaid  purposes  from 
other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificaie  No.  66  for  a  Loan  under  Section  ilO  of  the  Transporter 

tion  Act^  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings  : 

1.  That  the  making  of  a  loan  of  $38,000  by  the  United  States  to 
the  Virginia  Southern  Railroad  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in  meeting 
its  maturing  indebtedness,  is  necessary  to  enable  the  applicant  prop- 
erly to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $38,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the 
security  to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $76,000,  principal 
amount,  of  applicant's  first-mortgage  10-year  6  per  cent  gold  bonds, 
due  1931,  issued  under  an  indenture  of  mortgage  dated  January  1, 
1921,  and  executed  by  the  applicant  to  the  Virginia  Trust  Company 
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of  Richmond,  Va.,  as  trustee.  Said  bonds  are  in  coupon  fonn,  hav- 
ing coupon  due  July  1,  1921,  and  subsequent  coupons  attached,  are 
in  denomination  of  $1,000,  and  are  numbered  1  to  76,  inclusive. 

(6)  The  loan  shall  be  further  secured  by  the  unrestricted  indorse- 
ment and  guaranty,  as  to  both  principal  and  interest,  of  the  Marion 
&  Rye  Valley  Railroad  Company.  Said  indorsement  and  guaranty 
may  be  in  substantially  the  following  form  : 

For  value  received, Company,  a  corporation  duly  organized 

and  existing  under  and  by  virtue  of  the  lawg  of  the  state  of , 

hereby  indorses  and  unconditionally  guarantees  to  the  holders  liereof  payment 

of  the  within  (or  foregoing)  note  in  the  full  principal  amount  of  $ , 

with  interest,  when  and  as  the  same  shall  become  due  and  payable,  whether  at 
maturity  or  by  declaration  or  otherwise,  hereby  waiving  protest  and  notice  of 
dishonor,  and  agreeing  to  continue  and  remain  bound  for  the  payment  of  this 
obligation  and  all  interest  and  charges  thereon,  notwithstanding  any  extension  of 
time  or  other  indulgence  granted  by  the  holder  thereof,  hereby  waiving  all 
notice  of  such  extension  of  time  and/or  other  indulgence,  and  any  and  all  right 
of  subrogation  in  any  stock,  bonds,  notes,  or  other  securities  pledged  or  held  as 
collateral  security  for  the  payment  of  said  note,  and/or  interest  thereon,  unless 
and  until  said  note  and  aU  Interest  thereon  and  expenses  thereof  are  paid  in  fuU. 

In  V7itness  Whereof Ck>mpany  has  caused  this  guar- 
anty to  be  signed  by  its  President  or  Vice  President  and  its  corporate  seal  to  be 

hereunto  affixed  and  duly  attested  by  its  secretary  tliis day  of , 

1920. 

Company, 

By 

PreHdent. 

Attest : 


Secretary. 

(<?)  So  long  as  the  applicant  shall  not  be  in  default  on  any  obliga- 
tion evidencing  the  loan  it  shall  be  entitled  to  receive  and  retain  the 
income  on  any  collateral  then  pledged  as  security  for  the  loan,  and 
the  holder  of  the  obligation  or  obligations  shall  not,  while  the  appli- 
cant shall  not  be  in  default,  collect  such  income  but  shall  remit  to  the 
applicant  all  of  the  same  paid  to  him,  and  shall  surrender  to  the  ap- 
plicant all  coupons  as  they  mature ;  but  stock  dividends  declared  upon 
stock  then  pledged  shall  be  received  and  held  under  the  same  condi- 
tions as  such  stock. 

(d)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  repaid. 

(e)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
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heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of  the 
transportation  act,  1920,  as  amended,  shall  be  applicable  in  like  man- 
ner to  secure  the  repayment  of  any  and  all  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  26th  day  of  November,  1920,  filed  with  the  Intei'state  Commerce 
Commission,  to  the  following  conditions :  The  amount  to  be  financed 
by  the  applicant  in  conection  with  the  loan  shall  be  so  financed  that 
the  cost  to  the  applicant  of  any  loans  secured  from  sources  other  than 
the  United  States  shall  not  exceed  7  per  cent  per  annimi,  including 
in  such  costs  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  with  such  loan.  In  event  the  Commission  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or  re- 
fused well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
conditions  contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligation  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  furnish,  in  the  opinion 
of  the  Commission,  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  reasonable  protect 
tion  to  the  United  States ;  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  26th  day  of  January,  1921. 

c5i.o.a 


LOAN  ID  U>Na  ISLABD  B.  H, 


FiNAMCB  DocKrr  No.  ( 


IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  LONG 
ISLAND  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  EQUIPMENT 
AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


Approved  neeember  10,  1920, 


Division  4,  Cohhissiokers  Meteb,  Daniei^,  EAffTHAN,  akd  Potteb. 

Amendment  to  Certificaie  No.  S^,  for  a  Loan  under  Section  £10  of  the 

Transportation  Act,  IPSO,  aa  Amended. 

The  Interstate  Commerce  Commission  herd>7  amends  its  certifi- 
cate No.  34  for  a  loan  of  $719,000  b;  the  United  States  to  the  Long 
Island  Railroad  Company,  hereinafter  referred  to  as  the  applicant, 
under  section  210  of  the  transportation  act,  1920,  as  amended,  b; 
adding  to  subparagraph  (a)  of  paragraph  5  of  said  certificate  No.  34, 
lit  the  end  tliereof ,  the  following  clause : 

Said  gunranty  and  Indorsement  shall  be  subttaatlallj  In  the  following  forms: 

For  value  received,  PeDnsflTanla  Railroad  Company,  a  corporation  duly 
organised  and  existing  under  and  by  vlrtae  of  the  laws  of  the  State  of 
I'ennsylvanla,  hereby  Indorses  and  uncondttlonBlly  guarantees  to  the  holder 
hereof  payment  of  the  within  (or  foregoing)  note  In  the  full  principal  amount 
of  { with  interest,  when  and  as  the  same  shall  become  due  and  pay- 
able, hereby  waiving  protest  and  notice  of  dishonor,  and  agreeing  to  conttane 
nnd  remain  bound  for  the  payment  of  this  obligation  and  all  Interest  and 
charges  thereon  notwithstanding  any  extension  of  time  or  other  indulgence 
granted  by  the  holder  hereof,  hereby  waiving  all  notice  of  such  extension  of  time 
and/or  other  Indulgence. 

In  Witness  Whereof,  Fennsylranla  Railroad  Company  has  caused  this 
guaranty  to  be  signed  by  Its  president  or  vice  president  and  Its  corporate  seal 
(o  be  hereunto  afBxed  and  duly  attested  by  Its  secretary  this day  of 


PioiNSTLTAifiA    Raiuoab    Cowaht, 
By 

Pretldmt. 


Seeretarv. 
and  by  eliminating  from  subparagraph  (o)  of  paragraph  S  of  said 
certificate  No.  ,34  the  following  clause : 

The  security  pledged,  together  with  any  that  may  be  pledged  hereafter,  or  may 
have  been  pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation  of 
the  applicant  to  the  United  States  for  loans  under  section  210  of  the  transporta- 
tion act,  1920,  BB  amended,  shall  be  applicable  In  like  manner  to  secure  the  pay- 
ment of  any  and  all  such  loans, 
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SO  that  the  whole  of  said  subparagraphs  {a)  and  (c)  of  paragraph  5 
of  said  certificate  No.  34  shall  read,  respectively,  as  follows : 

(a)  The  loan  shall  be  repaid  in  10  equal  annual  instalments  of  $71,000  each, 
maturing  consecutively  in  1  to  10  years  from  the  date  of  the  loan,  and  shall  be 
secured  as  to  both  principal  and  interest  by  the  unrestricted  guaranty  and  in- 
dorsement of  the  Pennsylvania  Railroad  Company.  Said  guaranty  and  indorse- 
ment shall  be  substantially  in  the  following  form : 

"  For  value  received,  Pennsylvania  Railroad  Company,  a  corporation  duly 
organized  and  existing  under  and  by  virtue  of  the  laws  of  the  state  of  Pennsyl- 
vania, hereby  endorses  and  unconditionally  guarantees  to  the  holder  hereof 

payment  of  the  within  (or  foregoing)  note  in  the  full  principal  amount  of  $ 

with  Interest,  when  and  as  the  same  shall  become  due  and  payable,  hereby  waiv- 
ing protest  and  notice  of  dishonor,  and  agreeing  to  continue  and  remain  bound 
for  the  payment  of  this  obligation  and  all  interest  and  charges  thereon,  notwith- 
standing any  extension  of  time  or  other  indulgence  granted  by  the  holder  hereof, 
hereby  waiving  all  notice  of  such  extension  of  time  and/or  other  indulgence. 

In  Witness  Whereof,  Pennsylvania  Railroad  Company  has  caused  this  gnaraaty 
to  be  signed  by  its  President  or  Vice-President  and  its  corporate  seal  to  be  here- 
unto affixed  and  duly  attested  by  its  secretary  this day  of 1020. 

Pennsylvania  Raiijioad  Company, 
By .._. 

President 

Attest : 


Secretary. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treasury,  with  the 
concurrence  of  the  Interstate  Commerce  Commission,  deposit  with  the  Secretary 
of  the  Treasury  such  additional  security  as  may  be  from  time  to  time  required. 

Done  in  Washington,  D.  C,  this  10th  day  of  December,  1920. 
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Finance  Docket  No.  1100. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHESA- 
PEAKE &  OHIO  RAILWAY  COMPANY  FOR  AUTHORITY 
TO  EXECUTE  EQUIPMENT-TRUST  AGREEMENT  AND 
LEASE  AGREEMENT,  AND  TO  GUARANTEE  CERTIFI- 
CATES. 


Submitted  November  26,  1920.    Decided  December  H,  1920. 


Authority  granted  (1)  to  enter  into  proposed  equipment-trust  agreement  to  be 
dated  December  1,  1920,  by  the  applicant,  vendors  of  certain  equipment, 
and  the  Ck)mmercial  Trust  Company,  under  which  said  equipment  will  be 
held  in  trust  for  the  benefit  of  holders  of  $4,500,000  of  trust  certificates  to 
be  Issued  thereunder;  (2)  to  enter  into  separate  agreement  of  lease  cover- 
ing said  equipment ;  and  (8)  to  assume  obligation  or  liability,  as  guarantor 
by  indorsement,  for  the  payment  of  the  principal  of  said  trust  certificates 
for  $1,000  each,  and  dividends  thereon  at  the  rate  of  6i  per  cent  per  annum. 

A.  C.  Rearick  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potier. 

By  Division  4: 

The  Chesapeake  &  Ohio  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  comiherce,  seeks  authority,  under  sec- 
tion 20a  of  the  interstate  commerce  act,  to  enter  into  an  equipment- 
trust  agreement  and  a  lease  of  equipment  in  pursuance  thereof,  and 
to  guarantee  the  payment  of  the  principal  and  dividends  of  the  trust 
certificates  to  be  issued  under  said  equipment-trust  agreement,  in  the 
aggregate  amoimt  of  $4,500,000. 

The  applicant  desires  to  procure  equipment,  at  the  estimated  costs 
given  below,  as  follows: 

20  MaUet  superheater  freight  locomotives,  numbered  885  to  914, 
inclusive,  at  $89,990  each $1,799,800 

5  ten-wheel  superheater  switching  locomotives,  numbered  60  to  64, 

inclusive,  at  $63,650  each 818, 260 

1,000  hundred-ton  steel  cars,  at  $6,000  each 6,000,000 

Total 8, 118, 050 

The  estimated  freight  and  inspection  charges,  less  the  estimated 
amount  of  refund  on  specialties,  are  included  in  the  foregoing  figures. 

Part  of  the  funds  needed  to  procure  this  equipment  will  be  derived 
from  a  loan  in  the  sum  of  $3,759,000  from  the  United  States  to  the 
applicant,  under  section  210  of  the  transportation  act,  1920,  as 
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amemled,  the  making  of  which  we  have  heretofore  approved  upon 
the  condition  that  the  balance  should  be  so  financed  from  sources 
other  than  the  United  States  that  the  cost  thei*eof  to  the  applicant 
should  not  exceed  7i  per  cent  per  annum,  including  interest,  discount, 
attorneys'  fees,  and  other  expenses. 

In  order  to  provide  for  this  balance,  it  is  proposed  that  Harry  E. 
Righter  and  Andrew  S.  Hannum,  termed  the  vendors,  the  Com- 
mercial Trust  Company,  termed  the  trustee,  and  the  applicant  shall 
enter  into  an  agreement  to  be  dated  December  1,  1920,  known  as  the 
Chesapeake  and  Ohio  equipment  trust,  series  S,  a  copy  of  which  is 
filed  with  the  application,  under  which  the  vendors  will  convey  and 
deliver  the  trust  equipment  to  the  trustee  in  trust  for  the  equal 
benefit  of  the  holders  of  the  interests  represented  by  the  trust 
certificates  to  be  issued  by  the  trustee  under  said  equipment-trust 
agreement. 

Simultaneously  with  the  execution  of  the  trust  agreement  the 
trustee  will  execute  and  deliver  to  the  applicant  a  lease  of  the  equip- 
ment, likewise  to  be  dated  December  1,  1920,  a  copy  of  which  is  also 
filed  with  the  application,  under  which  the  applicant  will  aeree, 
among  other  things,  to  pay  to  the  trustee  rent  which  shall  be  sufficient 
to  pay  and  discharge  the  principal  of  the  trust  certificates  and  the 
dividend  warrants  attached  thereto  when  and  as  the  same  shall 
become  payable.  This  lease  will  continue  in  force  until  the  applicant 
has  paid  all  rent  and  other  charges  in  conformity  with  the  terms 
thereof.  Upon  the  termination  of  the  lease  the  title  to  the  equip- 
ment will  become  vested  in  the  applicant. 

Trust  certificates  will  be  issued  by  the  trustee,  as  aforesaid,  in 
denominations  of  $1,000,  registrable  as  to  principal,  bearing  date  of 
December  1,  1920,  and  maturing  severally,  as  follows : 

Nos.  1  to  375,  inclusive December  1,  1924. 

Nos.  876  to  750,  inclusive December  1,  1925. 

Noa.  751  to  1125,  inclusive December  1,  1028. 

Nos.  1126  to  1600,  Inclusive December  1,  1827. 

Nos.  1501  to  1876,  inclusive December  1,  1828. 

Nos.  1876  to  2250,  inclusive December  1,  1828. 

Nos.  2251  to  2625,  inclusive December  1,  1980. 

Nos.  2626  to  8000,  Inclusive December  1,  1881. 

Nos.  8001  to  3875,  inclusive December  1.  1832. 

Nos.  8876  to  3760,  inclusive December  1,  1888. 

Nos.  8751  to  4125,  inclusive December  1,  1984. 

Nob.  4126  to  4500,  inclusive December  1,  1886. 

Dividend  warrants  evidencing  the  right  of  the  holders  to  dividends 
on  the  amount  of  their  trust  certificates,  at  the  rate  of  6^  per  cent 
per  annum  from  December  1,  1920,  payable  semiannually  on  June  1 
and  December  1  in  each  year,  to  and  including  the  designated  date 
of  maturity,  will  be  annexed  to  the  respective  trust  certificates. 

It  is  provided  in  the  proposed  trust  agreement  that  the  applicant 
shall,  at  or  before  the  issue  and  delivery  of  the  trust  certificatee  by 
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the  trustee,  indorse  upon  each  its  guaranty  of  the  prompt  payment 
of  the  principal  and  dividends. 

Arrangements  have  been  made  with  Kuhn,  Loeb  &  Company  and 
the  National  City  Company  for  the  sale  of  these  certificates  at  96 
per  cent  of  par,  and  accrued  dividends,  delivery  of  the  certificates 
and  payment  therefor  to  be  made  on  or  before  December  20,  1920. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  each  of  the  states 
in  which  the  applicant  operat«s.  No  objection  to  the  granting  of 
the  application  haa  been  offered  by  any  state  authority. 

We  find  that  the  execution  of  the  proposed  trust  agreement  and 
lease  by  the  applicant  and  its  assumption  of  obligation  or  liability 
OS  guarantor  by  indorsement  of  the  trust  certificates  to  be  issued 
thereunder  (a)  are  for  lawful  objects  within  its  corporate  purposes, 
and  compatible  with  the  public  inter^t,  which  are  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier,  and  which  will  not 
impair  its  ability  to  perform  that  service;  and  (&)  are  reasonably 
necessary  and  appropriate  for  such  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof; 

It  is  ordered,  That  the  Chesapeake  &  Ohio  Railway  Company  be, 
and  it  is  hereby,  authorized  (1)  to  enter  into  an  equipment-trust 
agreement  to  be  dated  December  1,  1920,  between  Harry  £.  Righter 
and  Andrew  S.  Hannum,  the  Commercial  Trust  Company,  and  the 
applicant,  under  which  the  equipment  described  in  the  application 
will  be  conveyed  in  trust  for  the  equal  benefit  of  the  holders  of  the 
trust  certificates  to  be  issued  by  the  Commercial  Trust  Company, 
known  as  the  Chesapeake  A  Ohio  equipment-trust  certificates,  series 
S,  in  the  aggregate  principal  amount  of  $4,500,000;  said  trust  cer- 
tificates to  be  in  the  principal  amount  of  $1,000  each,  to  be  dated 
December  1,  1920,  and  to  mature  and  be  payable  seriaUy  in  equal 
annual  installments  on  the  first  day  of  December  in  each  year  from 
December  1,  1924,  to  December  1,  1935,  inclusive,  as  set  forth  in 
the  application;  each  of  said  certificates  to  have  annexed  thereto 
appropriate  dividend  warrants  evidencing  the  right  of  the  holder 
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of  the  certificate  to  dividends  thereon,  at  the  rate  of  6}  per  cent  per 
annum,  from  the  first  day  of  December,  1920,  payable  semiannually, 
on  June  1  and  December  1  in  each  year,  to  and  including  the  respec- 
tive dates  of  maturity  designated  therein;  (2)  to  enter  into  a  lease 
of  the  equipment  with  said  Commercial  Trust  Company,  to  be  dated 
December  1,  1920,  under  which  the  applicant  will  have  the  use  and 
possession  of  the  equipment,  and  will  become  obligated  to  pay, 
among  other  things,  rent  which  shall  be  in  a  sum  sufficient  to  pay 
and  discharge  the  principal  of  the  aforesaid  trust  certificates  and  the 
dividend  warrants  annexed  thereto;  and  (3)  to  assume  obligation 
or  liability,  as  guarantor  by  indorsement  of  each  of  the  aforesaid 
Chesapeake  &  Ohio  equipment-trust  certificates,  series  S,  for  the 
prompt  payment  of  the  principal  thereof,  when  and  as  the  same 
shall  become  due  and  payable,  and  of  the  dividends  thereon,  at  the 
rate  of  6^  per  cent  per  annum  on  the  semiannual  dates  specified  in 
the  trust  certificates  a^d  dividend  warrants  annexed  thereto,  said 
indorsement  to  be  substantially  in  the  form  submitted  with  the 
application. 

It  is  further  ordered^  That  the  Chesapeake  &  Ohio  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  sell  or  otherwise  dispose  of 
said  trust  certificates  at  such  price,  not  less  than  95  per  cent  of  par 
and  accrued  dividends,  that  the  total  cost  to  the  applicant  involved 
in  the  issue  and  sale  or  disposition  thereof,  shall  not  exceed  7^  per 
cent  per  annum  of  the  principal  amount  thereof,  including  in  such 
cost  the  semiannual  dividends,  discounts,  attorneys'  fees,  and  all 
other  expenses  in  connection  therewith. 

It  is  further  ordered^  That  said  trust  certificates  shall  not,  except 
as  authorized  in  this  order,  be  sold,  pledged,  repledged,  or  otherwise 
disposed  of  by  the  applicant  until  otherwise  ordered  by  this  Com- 
mission. 

It  is  further  ordered^  That  the  applicant  shall  make  a  report  to 
this  Commission  of  all  pertinent  facts  in  connection  with  the  sale  or 
other  disposition  of  said  trust  certificates  as  herein  authorized  within 
10  dAjB  after  the  same  shall  have  been  sold,  or  otherwise  disposed  of, 
said  report  to  be  properly  verified  by  an  executive  officer  of  the  appli- 
cant, having  knowledge  of  the  facts. 

It  is  further  ordered^  That  nothing  herein  shall  be  construed  to  im- 
ply any  guaranty  or  obligation  as  to  said  trust  certificates,  or  divi- 
dends thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  8. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TRAL  VERMONT  RAILWAY  COMPANY  FOR  AUTHOR 
ITY  TO  ISSUE  REFUNDING-MORTGAGE  BONDS. 


Submitted  November  18,  1920.    Decided  December  15,  1920. 


Authority  granted  to  issue  not  to  exceed  $1,359,000  of  refunding-mqrtgage  5  per 
cent  gold  bonds  to  pay  and  satisfy  in  full  an  equal  amount  of  indebtedness 
to  the  Grand  Trunk  Railway  Ck>mpany  of  Canada. 

John  W,  Redmond  and  Edward  G,  Bailly  for  applicant. 
Supplemental  Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

By  its  application  in  this  proceeding  the  Central  Vermont  Rail- 
way Company  asked  for  authority  to  issue  $15,000,000  of  its  refund- 
ing mortgage  5  per  cent  gold  bonds.  In  our  order  of  August  25, 
1920,  made  after  formal  hearing,  the  issue  of  such  bonds  in  the  prin- 
cipal amount  of  $12,000,000  was  authorized,  for  the  purpose  of  re- 
tiring the  applicant's  4  per  cent  first  mortgage  gold  bonds  which 
matured  on  May  1,  1920,  in  a  like  aggregate  amount. 

As  to  the  remaining  $3,000,000  of  such  bonds,  which  the  applicant 
proposed  to  use  in  paying  and  discharging  its  unsecured  indebted- 
ness to  the  Grand  Trunk  Railway  Company  of  Canada  and  for  its 
other  proper  corporate  purposes,  sufficient  evidence  was  not  pre- 
sented which  would  justify  our  authorizing  their  issue.  Action  on 
that  part  of  the  application  was  consequently  deferred. 

Additional  facts  have  been  submitted  in  support  of  the  applica- 
tion for  authority  to  issue  the  $3,000,000  of  bonds.  It  now  appears 
that  for  the  10-year  period  ended  December  31,  1919,  the  sum  of 
$2,057,467.94  was  expended  by  the  applicant  for  additions  and  bet- 
terments upon  owned  and  leased  property.  These  expenditures  were 
made  out  of  funds  derived  from  operation,  including  collections 
representing  traffic  balances  due  the  Grand  Trunk  Railway.  Amounts 
due  from  the  applicant  to  that  company  for  interest,  hire  of  equip- 
ment, supplies,  and  miscellaneous  items,  also,  were  not  paid,  and 
moneys  that  might  have  been  used  in  making  such  payments  were, 
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by  arrangement  with  the  Grand  Trunk  Bailway,  actually  used  in 
making  the  aforesaid  additions  and  betterments. 

The  Grand  Trunk  Railway  owns  a  majority  of  the  capital  stock  of 
the  applicant.  The  indebtedness  of  the  applicant  to  the  Grand 
Trunk  Bailway  on  June  30, 1920,  was  $2,529,016.84,  of  which  amount 
$1,170,000  is  collaterally  secured  by  applicant's  refunding-mortgage 
5  per  cent  gold  bonds,  in  a  like  amount,  and  $1,359,016.84  is  un- 
secured. 

It  is  shown  that  the  unsecured  amount  is  representative  of  part 
of  the  additions  and  betterments  made,  and  it  is  now  proposed  to 
issue  refunding-mortgage  5  per  cent  gold  bonds  for  the  principal 
amount  of  $1,359,000  and  use  the  same  in  full  payment  and  satisfac- 
tion of  the  applicant's  unsecured  indebtedness  in  that  amount  to  the 
Grand  Trunk  Railway  Company.  As  to  the  remaining  $1,641,000 
of  such  bonds,  for  the  issue  of  which  authority  is  asked,  the  record 
does  not  contain  facts  sufficient  to  justify  the  granting  of  authorii^ 
for  issue  at  this  time. 

We  find  that  the  proposed  issue  of  $1,359,000  of  refunding-mort- 
gage 5  per  cent  gold  bonds  by  the  applicant  (a)  is  for  a  lawful 
object  within  its  proper  purposes,  and  compatible  with  the  public 
interest,  which  is  necessary  and  appropriate  for  and  consistent 
with  the  proper  performance  by  it  of  service  to  the  public  as  a  com- 
mon carrier,  and  which  will  not  impair  its  ability  to  perform  that 
service;  and  (b)  is  reasonably  necessary  and  appropriate  for  such 
purpose. 

An  appropriate  order  will  be  entered. 

SUPPLEMENTAL  ORDER. 

Further  investigation  and  consideration  of  the  matters  and  things 
involved  in  this  application  having  been  had,  and  said  Division  hav- 
ing, on  the  date  hereof,  made  and  filed  a  supplemental  report  con- 
taining additional  findings  of  fact  and  conclusions  thereon,  which 
report  is  hereby  referred  to  and  made  a  part  hereof : 

It  is  further  ordered^  That  the  Central  Vermont  Bailway  C!om- 
pany  be,  and  it  is  hereby,  authorized  to  issue  $1,859,000  of  refunding- 
mortgage  5  per  cent  gold  bonds,  to  be  dated  May  1,  1920,  and  to 
mature  May  1,  1930,  bearing  interest  at  the  rate  of  5  per  cent  per 
annum,  payable  semiannually  on  the  first  days  of  May  and  of 
November  in  each  year,  subject  to  and  in  accordance  with  the  terms 
and  conditions  of  a  certain  trust  indenture,  dated  March  15,  1920, 
and  executed  by  the  applicant  to  the  New  York  Trust  Company,  a 
true  copy  of  which  was  filed  with  the  application ;  said  bonds  to  be 
used  at  par  solely  for  the  purpose  of  paying  and  satisfjring  the 
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unsecured  indebtedness  of  the  applicant  to  the  Grand  Trunk  Railway 
Company  of  Canada  in  a  like  amount. 

It  28  further  ordered,  That  the  applicant  shall  make  a  report  to 
this  Commission  of  all  pertinent  facts  relating  to  the  issue  of  said 
bonds  as  herein  authorized,  within  10  days  after  the  same  shall  have 
been  issued,  said  report  to  be  properly  verified  by  an  executive  officer 
of  the  applicant. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  refunding-mortgage 
o^old  bonds,  or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  69. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WIS- 
CONSIN  &  MICHIGAN  RAILROAD  COMPANY  FOR  AU- 
THORITY  TO  RESTORE  AND  RESUME  OPERATION  OF 
A  LINE  IN  MICHIGAN. 


SubnUtted  November  29,  1920,    Decided  December  15,  1920. 


Certificate  issued  authorizing  the  Wisconsin  &  Michigan  Railroad  Ck>miMUiy  to 
rebuild  and  operate  a  line  of  railroad  in  Dickinson  county,  Mich. 

//.  B.  Goldman  for  Wisconsin  &  Michigan  Railroad  Company. 

Repobt  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Poms. 

By  Division  4: 

The  Wisconsin  &  Michigan  Railroad  Company,  by  application 
filed  pursuant  to  paragraph  (18),  section  1,  of  the  interstate  com- 
i/ierce  act,  seeks  a  certificate  that  public  convenience  and  necessity 
require  the  rebuilding  of  7.17  miles  of  road  between  Faithom  Junc- 
tion, Mich.,  and  Aragon  Junction,  Mich.,  and  resumption  of  opera- 
tion on  its  railroad  in  Dickinson  county,  Mich. 

Tlie  state  of  Michigan  objected  to  the  assumption  of  exclusive 
jurisdiction  by  us,  and  contended  that  application  should  be  made  to 
the  Michigan  Public  Utilities  Commission. 

It  appears  that  applicant  for  a  number  of  years  operated  a  line 
of  railroad  from  Menominee,  Mich.,  northerly,  through  Marinette 
county,  Wis.,  to  Iron  Mountain,  Dickinson  county,  Mich.,  a  distance 
of  about  60  miles,  connecting  at  Faithom  Junction  with  the  main 
line  of  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Railway  Com- 
pany, hereinafter  called  the  Soo  line,  which  runs  from  Sault  Ste. 
Marie,  Mich.,  to  St.  Paul,  Minn.  From  Menominee  to  Bagley  Junc- 
tion, Wis.,  operation  was,  and  is,  conducted  over  a  branch  of  the 
Chicago,  Milwaukee  &  St.  Paul  Railway  Company,  hereinafter  called 
the  Milwaukee,  extending  from  Ellis  Junction  to  Marinette  and 
Menominee.  At  Menominee  connection  is  made  with  the  car  ferry  of 
the  Ann  Arbor  Railroad. 

'  In  February,  1918,  the  Railroad  Administration  ordered  the 
service  between  Faithom  Junction  and  Iron  Mountain  discontinued 
and  shipments  between  Iron  Mountain,  Menominee,  and  Marinette 
routed  over  the  Milwaukee  via  Bagley  Junction  and  EUis  Junction. 
In  November,  1918,  applicant  removed  its  rails  between  Faithom 
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Junction  and  Aragon  Junction,  a  distance  of  7.17  miles.  Aragon 
Junction  is  between  Faithorn  Junction  and  Iron  Mountain.  Since 
that  time  the  13.8  miles  of  line  between  Aragon  Junction  and  Iron 
Mountain  has,  of  necessity,  been  out  of  service.  The  connection 
with  the  Soo  line  at  Faithorn  Junction  has  remained  in  use.  The 
ties,  culverts,  and  trestles  on  the  7.17  miles  of  right  of  way  were 
left  in  place,  and  with  some  minor  expenditures  for  repairs  on  one 
bridge  and  for  surfacing,  the  line  only  requires  relaying  of  the  rails 
to  make  possible  resumption  of  operations  to  Iron  Mountain. 

It  is  conceded  that  at  the  time  the  service  in  question  was  discon- 
tinued there  was  little  necessity  for  operating  the  line  between 
Faithorn  Junction  and  Iron  Mountain.  There  has  always  been  a 
large  tonnage  of  iron  ore  moving  from  Iron  Mountain,  but  it  was 
felt  that  the  facilities  offered  by  the  Milwaukee  and  the  Chicago  & 
North  Western  Railway  Company,  hereinafter  called  the  North 
Western,  were  reasonably  adequate  to  handle  this  traffic.  Recently 
there  has  been  established  at  Iron  Mountain  a  large  plant  for  the 
manufacture  of  automobile  bodies,  which  industry  will  presently 
add  at  least  6,000  workmen  to  the  population  of  that  city,  now  about 
10,000.  A  large  volume  of  new  traffic  will  move  between  Iron 
Mountain  and  Menominee  as  a  consequence  of  this  development. 
Applicant  has  received  numerous  requests  for  reestablishment  of 
its  service  in  order  to  facilitate  movement  of  that  traffic.  It  is  con- 
tended that  this  service,  while  competitive,  is  a  necessity,  because  the 
reestablished  line  will  afford  the  most  direct  route,  and  the  only 
through  movement  between  Menominee  and  Marinette,  which  are 
located  on  opposite  sides  of  the  state  line,  and  are  the  chief  busi- 
ness and  industrial  centers  between  Green  Bay,  Wis.,  and  Escanaba, 
Mich.  Shipments  via  the  Milwaukee,  it  is  pointed  out,  must  be 
hauled  over  its  main  line  to  Ellis  Junction,  and  there  set  out  to  be 
picked  up  by  a  branch-line  train.  Traffic  moving  between  Iron  Moun- 
tain and  Menominee  via  the  North  Western  must  be  rehandled  in  the 
same  way  at  Powers,  Mich.  Over  the  applicant's  line,  however, 
traffic  will  enjoy  a  through  movement  and  thus  a  saving  of  both  time 
and  expense  will  be  effected.  It  is  also  contended  that  the  move- 
ment of  this  new  traffic  will  unquestionably  overtax  the  two  existing 
lines.    There  is  no  opposition  of  record  on  the  part  of  these  carriers. 

Mention  is  also  made  of  a  probable  tonnage  of  sugar  beets  and 
other  agricultural  products  which  will  move  to  Menominee  and 
points  south  and  east,  from  stations  between  Faithorn  Junction  and 
Iron  Mountain  not  served  by  any  other  carrier.  This  traffic,  how- 
ever, would  not  be  sufficient  in  and  of  itself,  to  warrant  resumption 
of  operations  over  that  portion  of  the  line. 
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Applicant  presents  a  summary  of  the  volume  of  traffic  it  antici- 
})ates,  based  upon  actual  study  of  the  increased  business  to  be  han- 
dled by  all  lines  as  a  result  of  the  growth  of  industry  at  Iron  Moun- 
tain. In  this  study,  the  fact  that  there  are  two  other  railroads  serv- 
ing the  same  points  is  taken  into  account  and  the  figures  represent 
the  traffic  expected  to  accrue  to  the  applicant  without  diverting  any 
substantial  volume  of  business  from  the  other  carriers.  The  tonnage 
will  consist  chiefly  of  automobile  bodies  and  parts  moving  from  Iron 
Mountain  to  Menominee  and  thence  via  the  Ann  Arbor  car  ferry 
to  assembling  plants  in  lower  Michigan  and  elsewhere ;  lumber  mov- 
ing from  Iron  Mountain  over  the  same  route  to  points  east  of  the 
Indiana  state  line;  and  coal,  building  materials,  and  merchandise 
from  eastern  points  to  Iron  Mountain  and  intermediate  stations. 
For  the  first  year  of  renewed  operation  applicant  estimates  a  move- 
ment of  about  50,000  tons,  from  which  it  should  receive  a  gross 
revenue,  on  the  basis  of  existing  rates,  of  $76,250,  and  a  net  revenue 
of  $11,437.  At  the  end  of  five  years,  it  is  estimated,  the  tonnage  and 
revenues  will  be  greatly  in  excess  of  those  figures. 

The  cost  of  relaying  the  rails,  surfacing,  and  repairing  bridges 
and  culverts  is  estimated  at  $62,740,  on  the  basis  of  present  prices. 

For  many  years  applicant  has  operated  a  railroad  over  the  entire 
route  of  about  60  miles,  which  the  rehabilitation  of  the  mileage  em- 
braced within  the  instant  application  will  reestablish.  The  question 
whether  or  not  this  railroad  shall  be  constructed  at  all  is  therefore 
not  presented;  on  the  contrary,  we  have  before  us  a  considerable 
mileage  now  in  operation,  tracks  ready  for  operation  in  extent  about 
twice  the  mileage  which  applicant  desires  to  rehabilitate  and  which 
rehabilitation  will  make  it  possible  once  more  to  operate  the  entire 
line  from  Bagley  Junction  to  Iron  Mountain.  In  view  of  what  is 
now  there  and  in  further  view  of  the  public  service  which  the  entire 
line  may  perform,  we  think  an  opportunity  should  be  afforded  appli- 
cant to  develop  its  property  and  the  territory  immediately  served 
by  it. 

Upon  consideration  of  the  whole  record  we  are  are  of  the  opinion 
that  there  is  a  transportation  need  to  be  met  by  the  resumption  of 
operations  over  the  applicant's  line,  and  that  the  handling  by  the 
applicant  of  that  part  of  the  traffic  which  may  be  expected  to  accrue 
to  it  will  not  prove  unduly  detrimental  to  the  interests  of  other 
carriers. 

We  therefore  find  that  the  present  and  future  public  convenience 
and  necessity  require  the  reconstruction  of  the  applicant's  line 
and  resumption  of  operation  over  the  same,  as  prayed  for  in  the  ap- 
plication.   A  certificate  to  that  effect  will  accordingly  be  issued. 
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Certificate  of  Public  Convenience  and  Necettiiy. 

Be  it  known,  that  on  the  22d  day  of  September,  1920,  the  Wis- 
consin &  Michigan  Railroad  Company,  a  carrier  subject  to  the  in- 
terstate commerce  act,  filed  with  the  Interstate  Commerce  Commis- 
sion its  application  lor  a  certificate  that  the  present  or  future  public 
convenience  and  necessity  require  or  will  require  the  rebuilding  of 
a  line  of  railroad  in  Dickinson  county,  Michigan,  and  resumption 
of  operation  thereon  by  the  applicant,  pursuant  to  the  pro\'4sion8 
of  paragraphs  (18),  (19),  (20),  and  (21),  section  1,  of  the  interstate 
commerce  act,  as  amended; 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor 
of  the  state  of  Michigan,  and  caused  like  notice  to  be  published  for 
three  consecutive  weeks  in  a  newspaper  of  general  circulation  in 
each  county  in  or  through  whidi  said  line  of  railroad  is  to  be  con- 
structed and  operated; 

That  thereafter  the  applicant  made  due  return  to  the  question- 
naire showing  the  facts  and  circumstances  with  respect  to  such  pro- 
posed construction  and  operation; 

That  a  public  hearing  was  held  on  said  application,  on  due  notice 
to  all  interested  parties,  including  the  state  of  Michigan,  and  all 
such  parties  were  given  an  opportunity  to  be  heard ; 

That  on  the  15th  day  of  December,  1920,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof ; 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth — 

The  Interstate  Commerce  Commission  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  require  that  the 
Wisconsin  &  Michigan  Railroad  Company  rebuild  its  line  of  rail- 
road on  the  existing  roadbed  between  Faithom  Junction  and  Aragon 
Junction,  Dickinson  county,  Michigan,  and  resume  operation  over 
said  line  and  over  its  existing  line  between  Aragon  Junction  and 
Iron  Mountain,  Michigan. 

Said  Wisconsin  &  Michigan  Railroad  Company  is  hereby  author- 
ized to  rebuild  and  operate  its  lines  as  above  described. 

Said  Wisconsin  &  Michigan  Railroad  Company,  when  filing  tar- 
iffs reestablishing  rates  and  fares  to  and  from  points  on  said  lines, 
shall  refer  to  this  certificate  by  date,  title,  and  docket  number, 
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Finance  Docket  No.  29, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MICHI- 
GAN  NORTHERN  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY  TO  CONSTRUCT  A  LINE  IN  MICHIGAN. 


Submitted  December  7,  1920,    Decided  December  15 1  1320. 


Public  convenience  and  necessity  not  shown  to  require  the  construction  of  a 
line  of  railroad  in  the  counties  of  Ingham,  Eaton,  Clinton,  Gratiot,  Isab^la, 
and  Midland,  state  of  Michigan.    Application  denied. 

« 

C.  W,  McGiU^  R.  A.  Lotting^  Roy  F,  Dcarwin^  and  Charles  F.  War- 
den for  Michigan  Northern  Railroad  Company. 

Frank  E,  Rohson  for  Michigan  Central  Railroad  Company. 

S,  F.  Mortem  and  Glare  Retan  for  state  of  Michigan  and  Michigan 
Public  Utilities  Commission. 

Report  or  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Michigan  Northern  Railroad  Company,  by  application  filed 
pursuant  to  paragraph  (18),  section  1  of  the  interstate  commerce  act, 
seeks  a  certificate  that  the  present  or  future  public  convenience  and 
necessity  require  or  will  require  the  construction  and  operation  by 
the  applicant  of  a  standard-gauge  railroad  from  Lansing,  Mich.,  to 
Midland,  Mich.,  along  the  route  hereinafter  described. 

Objection  is  made  by  the  Michigan  Public  Utilities  Commission 
on  tlie  theory  that  applicant  is  not  a  carrier  subject  to  the  act  within 
the  meaning  of  paragraph  (18),  section  1,  and  that  therefore  we  have 
no  jurisdiction  in  this  proceeding;  and  further,  that  inasmuch  as  the 
proposed  line  is  to  be  built  wholly  within  the  state  of  Michigan,  apr 
plicant  must  obtain  the  permission  of  the  Michigan  commission  in 
order  to  construct  its  line. 

Applicant  is  a  corporation,  organized  under  the  general  incorpora- 
tion laws  of  Michigan  in  May,  1919,  to  build  a  railroad  some  235 
miles  long  from  Lansing,  the  state  capital,  to  Bay  City.  The  author- 
ized capital  stock  is  $3,000,000,  of  which  $600,000  is  common  stock 
and  $2,400,000  preferred  stock  carrying  voting  power  in  case  of  non- 
payment of  dividends.  The  plan  was  subsequently  modified  to  pro- 
vide for  a  line  from  Lansing  to  Midland,  with  a  17-mile  branch  from 
Pleasant  Valley  to  Mount  Pleasant,  the  whole  line,  including  the 
branch,  to  be  about  102  miles  in  length.    The  line  as  now  proposed 
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would  begin  at  Lansing,  in  Ingham  countj,  and  extend  west  to  Grand 
Ledge,  in  Eaton  county,  thence  northerly  through  the  counties  of 
Clinton,  Gratiot,  and  Midland,  the  branch  extending  into  Isabella 
county. 

The  following  table  shows  the  population  of  the  several  towns  and 
cities  which  would  be  reached  by  the  proposed  line,  with  the  names 
of  the  carriers  now  serving  them. 


Town  or  clly. 

C4nl«niarliif. 

Poputollm. 

Linsln 

'SSs'SSfelS 

67  317 

3.^ 

ttTiiii::;;::::::::;:::;:::::::::::::: 

?S 

K™;:::::::;::::::::::;::::;::::::: 

Mount  Pto»»nl 

These  figures  are  taken  from  the  reports  of  the  United  States  census 
of  1920,  and  do  not  take  into  account  the  tributary  rural  population. 

The  territory  proposed  to  be  served  is  well  settled,  and  contains 
some  of  the  best  agricultural  land  in  the  state.  The  portions  which 
have  had  the  advantage  of  railroad  transportation,  have  attained  a 
high  state  of  development,  but  sections  not  now  served  by  railroad 
have  not  experienced  a  corresponding  growth,  and  it  is  in  those  com- 
munities that  the  demand  for  the  new  line  is  most  insistent. 

The  existing  north-and-south  lines  bounding  this  territory  are  on 
the  average  45  miles  apart;  therefore  the  proposed  line  between  them 
would  have  on  either  side  a  strip  of  territory  varying  from  5  to  11 
miles  and  averaging  8  miles  in  width  which  would  lie  nearer  the  pro- 
posed railroad  than  to  any  existing  north-and-south  line.  Beginning 
at  T^ansing,  the  proposed  line  would  nm  parallel  to  and  about  2  miles 
south  nf  a  line  of  the  Pere  Marquette  Railroad  as  far  as  Grand  Ledge, 
or  9.3  miles.  Turning  north  and  crossing  the  Pere  Marquette  at 
Grand  Ledge,  the  line  would  run  20  miles  north  to  Fowler  and  there 
cross  the  Grand  Trunk  Railway,  and  15  miles  north  of  Fowler  an- 
other line  of  the  latter  system  would  be  crossed  at  Perrinton.  Thence 
north  to  a  line  of  the  Ann  Arfoor  Railroad  near  Ithaca  the  distance 
would  be  about  8  miles,  and  about  the  same  distance  north  of  Ithaca 
the  proposed  route  would  cross  the  Pere  Marquette  at  St.  Louis.  Be- 
tween St.  Louis  and  Midland,  27  miles,  there  is  no  intersecting  line. 

The  proposed  branch  to  Mount  Pleasant  would  be  7  miles  distant 
from  the  nearest  parallel  line  for  the  first  7  or  8  miles  and  gradually 
approach  the  Ann  Arbor  until  for  the  last  8  or  9  miles  it  would 
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parallel  the  latter  about  3  miles  distant.  The  railroads  would  be  bo 
situated  that  there  are  671  square  miles  of  territory  which  would  be 
as  near,  or  nearer,  to  the  proposed  line  than  to  any  existing  line. 
The  territory  served  primarily  by  the  proposed  line,  therefore,  would 
be  equivalent  to  6.6  square  miles  per  mile  of  the  new  railroad.  The 
average  for  the  entire  state,  including  the  unproductive  regions,  is 
6.45  square  miles  per  mile  of  line. 

Contemplated  connections  for  interchange  of  traffic  at  all  the  above- 
named  junction  points  are  feasible  and  it  is  believed  that  both  local 
and  interstate  traffic  would  move  over  the  new  line.  Existing  lines 
all  have  a  large  mileage  as  compared  with  that  of  the  proposed  route 
and  handle  a  large  volume  of  through  business,  and  it  is  probable 
that  the  traffic  which  would  be  diverted  from  these  lines  by  the  new 
railroad  would  bear  small  ratio  to  the  total  traffic  handled  by  any  of 
them.  All  of  these  carriers  had  notice  of  this  proceeding  and  none 
have  made  objection  of  record.  The  testimony  is  that  these  lines 
have  been  in  existence  30  years  or  more,  that  during  that  period  no 
new  railroads  have  been  built  in  that  section,  that  the  population  has 
increased  rapidly  though  the  territory  has  not  been  developed  to  its 
full  capacity  on  account  of  the  expense  of  wagon  haul  to  shipping 
points,  and  that  the  addition  of  new  shipping  points  on  the  proposed 
line  would  greatly  aid  development. 

It  is  stated  that  the  soil  of  this  region  is  peculiarly  adapted  to 
the  growing  of  sugar  beets,  a  large  crop  of  which  is  produced  im- 
mediately adjacent  to  the  east-and-west  lines  of  railroad,  but  that  the 
raising  of  beets  has  not  been  deemed  practicable  in  portions  of  the 
territory  to  be  served  by  the  new  line.  There  are  a  number  of  sugar 
factories  which  would  be  accessible  to  patrons  of  the  new  line.  This 
traffic  moves  chiefly  during  October,  November,  and  the  first  half  of 
December. 

The  dairy  industry  of  the  territory  is  highly  developed  and  there 
are  numerous  condenseries  and  skimming  stations.  A  large  quantity 
of  milk  which  would  move  over  the  proposed  line  is  now  hauled  by 
truck  over  relatively  long  distances  although  the  cost  of  transporta- 
tion by  truck  has  been  a  considerable  deterrent  to  the  growth  of  the 
dairy  business.  The  truck  rate  is  said  to  be  about  42  cents  per  can  of 
milk  for  an  average  haul  of  about  9  miles,  but  the  size  of  the  can 
is  not  stated.    A  large  amount  of  milk  is  hauled  16  miles. 

It  is  further  stated  that  extensive  deposits  of  gravel  in  the  region, 
which  are  not  now  accessible  to  any  railroad  would  be  opened  as  soon 
as  the  new  line  is  in  operation.  This  commodity,  it  is  contended, 
should  move  in  large  quantities  on  account  of  extensive  road-build- 
ing operations  in  the  region,  and  should  be  able  to  compete  on  favor- 
able terms  with  gravel  from  pits  now  in  operation ;  and  it  is  argued 
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that,  considering  the  average  haul,  this  traffic  would  prove  a  profit- 
able one,  although  it  moves  on  a  relatively  low  rate. 

Other  products  which,  it  is  claimed,  would  move  in  increased 
volume  are  live  stock,  grain,  hay,  potatoes,  some  potash,  and  other 
chemicals. 

Citizens  of  the  communities  affected  desire  a  direct  route  to  and 
from  Lansing,  in  order  that  they  may  visit  the  capital  and  return 
the  same  day,  which  they  can  not  do  by  means  of  the  indirect  route 
now  available  over  existing  lines.  The  present  circuitous  routing 
of  freight  to  and  from  Lansing  and  Saginaw  is  also  complained  of 
because  of  delays  at  transfer  points. 

It  is  estimated  from  detailed  study  of  the  traffic  said  to  be  available 
to  the  proposed  line  the  applicant  would  obtain  a  total  freight  move- 
ment of  about  655,000  tons  during  the  first  year  of  operating  after 
completion  of  the  line,  a  total  freight  revenue  of  $747,000,  and  small 
passenger,  mail,  express,  switching,  and  other  minor  earnings  which 
would  give  it  a  total  annual  revenue  of  about  $870,000.  It  is  esti- 
mated that  60  per  cent  of  this  freight  tonnage  would  be  traffic  which 
now  moves  by  rail  over  longer  distances,  and  40  per  cent  would  be 
new  traffic. 

Applicant's  estimate  of  construction  cost  appears  adequate  if  due 
allowance  is  made  for  cost  of  equipment,  but  the  operating  expense 
figures  are  too  low.  Accepting  the  estimates  of  revenues  and  con- 
struction cost,  but  substituting  operating  expenses  on  a  ratio  of  75 
per  cent,  the  result  for  the  first  year  would  be : 

Cost  of  road  (102  miles  at  $35,373)- $3,608,076 

Equipment  as  Usted  (probable  market  cost) 464,300 

Total  Investment 4, 072, 376 

Gross  revenue 869, 510 

Operating  expenses 662, 812 

Net  earnings 207, 198 

Taxes  at  5  per  cent  of  gross  revenue 43,475 

Amount  for  depreciation  and  return 163,728 

Percentage  of  return 1 4.02 

Applicant  predicts  a  much  larger  gross  revenue  for  succeeding 
years,  though  no  definite  figures  are  given. 

Testimony  was  given  tending  to  show  that  the  citizens  of  the  locali- 
ties which  would  be  served  are  prepared  to  take  up  the  entire  author- 
ized capital  stock.  There  appears  to  have  been  no  definite  canvass  of 
the  whole  field,  but  the  work  has  been  carried  on  in  the  community 
to  be  served  by  the  first  section  to  be  built,  and  the  amount  needed 
for  that  section  is  definitely  assured.  In  addition,  sufficient  stock- 
subscription  agreements  have  been  made  to  cover  a  little  more  than 
25  per  cent  of  the  total  cost.    It  is  estimated  that  fully  $500,000 
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would  be  subscribed  by  interests  at  Lansing.  It  is  thought  that  there 
would  be  no  commissions  or  promotion  expenses,  the  work  of  placing 
the  stock  being  in  charge  of  volunteer  local  committees.  The  funds 
would  be  deposited  with  a  local  bank  as  trustee  until  needed. 

For  that  part  of  the  cost  in  excess  of  $3,000,000  the  applicant  relies 
upon  a  bond  issue  covered  by  a  mortgage  on  the  whole  line,  but  no 
definite  arrangements  have  been  made  with  respect  to  such  bonds. 

The  plan  contemplates  beginning  construction  at  Perrinton  and 
building  a  segment  6  miles  long  to  Maple  Bapids,  thus  opening  up 
the  gravel  pits  at  the  latter  point  and  affording  an  outlet  over  the 
Grand  Trunk  at  Perrinton  for  the  dairy  and  agricultural  products 
of  the  region  surrounding  Maple  Rapids.  The  estimated  cost  of 
this  first  section  is  $160,000.  Construction  of  the  second  section 
would  follow  as  soon  as  the  first  had  been  placed  in  operation.  This 
section  would  extend  south  15  miles  to  Westphalia,  crossing  the 
Grand  Rapids  division  of  the  Grand  Trunk  at  Fowler.  This  would 
afford  an  outlet  for  the  dairy  and  agricultural  products  in  that 
region.  The  third  section  would  extend  from  Perrinton  to  Ithaca 
to  connect  with  the  Ann  Arbor.  The  fourth  section  would  com- 
plete the  south  end  of  the  line  from  Westphalia  to  Lansing,  afford- 
ing a  connection  -over  the  Belt  Line  with  the  carriers  serving  the 
state  capital.  The  location  of  the  terminal  at  Lansing  has  not  been 
definitely  determined.  The  portion  of  the  line  from  Ithaca  north 
to  a  connection  with  the  Michigan  Central  near  Midland  would  be 
built  last.  Additional  stations  would  be  provided  for  shipment  of 
dairy  and  agricultural  products.  There  would  be  no  interval  of 
time  between  the  completion  of  one  section  and  the  beginning  of 
work  on  the  next,  and  the  plan  contemplates  the  completion  of  the 
line  by  the  fall  of  1922. 

Under  the  plan  above  outlined  the  funded  debt  would  constitute 
a  relatively  small  charge  against  income,  but  interest  charges  on 
such  bonds  as  might  be  taken  down  would  have  to  be  met  before  any 
dividend  were  paid  on  the  preferred  stock.  Business  men  who  have 
already  subscribed  for  stock  testify  that  if  income  during  the  early 
years  should  fail  to  produce  a  reasonable  return  from  a  purely  in- 
vestment standpoint,  yet  their  advantage  derived  from  the  develop- 
ment of  the  territory  would  afford  ample  inducement  for  supplying 
the  necessary  capital. 

We  can  not  find  in  this  record  that  degree  of  assurance  of  a  reason- 
ably successful  enterprise  which  we  believe  the  record  should  indi- 
cate to  warrant  us  in  issuing  a  certificate  of  convenience  and  necessity 
to  the  applicant.  If  the  territory  tributary  to  the  proposed  new  line 
is  capable  of  supporting  a  railroad  such  as  is  here  in  contemplation 
the  facts  should  be  brought  before  us  with  such  completeness  that  a 
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conclusion  warranting  the  granting  of  an  application  may  be  predi- 
cated thereon  with  that  degree  of  certainty  which  every  well-planned 
enterprise  contemplates.  We  do  not  mean  to  imply  that  the  appli- 
cant must  make  a  showing  which  will  eliminate  all  or  even  substan- 
tial risk  because  all  railroad  enterprises  are  subject  to  risks  which 
the  best  human  foresight  can  not  anticipate.  The  present  record, 
however,  raises  serious  doubts  regarding  the  probable  success  of  the 
project.  If  the  new  line  should  be  constructed,  many  people  would 
doubtless  build  homes,  schools,  churches,  and  commercial  and  indus- 
trial establishments  which,  once  constructed,  would  become  and  re- 
main primarily  dependent  upon  the  projected  railroad.  In  the  event 
of  failure  of  the  new  line  these  people  would  generally  suffer  more 
heavily  than  those  who  invest  their  money  directly  in  the  enterprise. 
If  the  record  now  before  us  is  not  as  strong  as  it  can  be  made  and 
the  parties  interested  in  this  project  desire  to  supplement  the  existing 
record  early  opportunity  to  do  so  will  be  afforded. 

ORDER. 

This  case  having  been  duly  heard  on  application  after  notice  to  the 
governor  of  the  state  of  Michigan  and  publication  of  such  notice,  to- 
gether with  copy  of  said  application,  for  three  consecutive  weeks  in  a 
newspaper  of  general  circulation  in  each  county  in  or  through  which 
the  said  line  of  railroad  is  to  be  constructed  or  operated,  and  full  in- 
vestigation of  the  matters  and  things  involved  having  been  had,  and 
said  Division  on  the  date  hereof  having  made  and  filed  a  report  con- 
taining its  findings  of  fact  and  conclusions  thereon,  which  said  re- 
port is  hereby  referred  to  and  made  a  part  hereof : 

It  is  ordered^  That  the  application  in  this  proceeding  be,  and  it  is 
hereby,  denied. 

05 1,  c.  a 


486 


IKTBB8TATE  GOMMBBCE  COMMISSION  BEPOBTS. 


Finance  Docket  No.  941. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHX- 
CAGO  GREAT  WESTERN  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING  NEW  EQUIPMENT  AND  OTHER  ADDITIONS  AND 
BETTERMENTS. 


Submitted  December  IS,  1920.    Decided  Deceniber  16, 19t0. 


Application  granted  in  part  and  loan  of  $1,929373  approved. 
S.  M.  FeUan  for  applicant. 

Supplemental  Repobt  of  the  Commibsiok. 
Division  4,  Commissioners  Meyeb,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4: 

The  Chicago  Great  Western  Railroad  Company,  a  carrier  by  rail- 
road subject  to  the  interstate  commerce  act,  hereinafter  referred 
to  as  the  applicant,  on  October  16,  1920,  made  application  to  us  for 
a  loan  from  the  United  States  in  accordance  with  section  210  of 
the  transportation  act,  1920,  as  amended,  to  enable  the  applicant 
to  provide  itself  with  additions  and  betterments  to  equipment  and 
to  way  and  structures. 

On  November  SO,  1920,  the  applicant  amended  and  supplemented 
the  application  to  include  a  loan  to  enable  it  to  meet  its  maturing 
indebtedness. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $2,229,973. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enable  the  applicant  to  provide  itself  with  additions 
and  betterments  to  equipment  and  to  way  and  structures  and  to 
meet  its  maturing  indebtedness  as  hereinbelow  set  forth : 


Pnipoie. 


Additions  and  bettennents  to  equipment: 

Reboildinc  600  box  can 

Rebuildinc  197  hopper  osn,  series  flS-M 
Reboildinc  300  hopper  cars,  series  61-M 

Total 


1660,000 
884,000 
880,000 


1,814,000 


Loand^ 
fllved. 


$1,814,000 
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Purpose. 


Additions  and  betterments  to  way  and  structures: 

Laying  heavier  rail 

Addittonal  ballast 

Additional  yard  tracks,  Mason  City,  Iowa 

New  machinery,  Oelwein  shop 

Turntable,  Chicaao.  Ill 

Turntable.  IXes  Momes,  Iowa 

Bridge  at  Valeria,  Iowa 

Car-repair  shed,  Kansas  City,  Mo 

Total 

Maturing  indebtedness 

Grand  total 


Bitimatad 
cost. 


$106,482 

270,501 

35,000 

00,000 

8,000 

8,000 

86,000 

60,000 


675,073 


240,000 


2,229,973 


Loan  de- 
sired. 


1675,073 


240,000 


2,229,073 


4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  securities  offered  are  applicant's  first-mortgage  4' 
per  cent  gold  bonds,  due  1959,  in  the  ratio  of  2  to  1. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  provide 
itself  with  additional  transportation  facilities  and  to  meet  its  ma- 
turing indebtedness,  thus  enabling  it  to  maintain  its  credit  and 
properly  to  serve  the  transportation  needs  of  the  public. 

The  application  was  accompanied  by  such  facts  in  detail  as  we  re- 
quired with  respect  to  the  physical  situation,  ownership,  capitaliza- 
tion, indebtedness,  contract  obligations,  operations,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

Tlie  matter  of  a  loan  for  maturities  was  the  subject  of  our  certifi- 
cate No.  46,  of  November  30, 1920,  to  the  Secretary  of  the  Treasury. 

The  Association  of  Bailway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  as  follows:  For  additions  and  betterments  to 
equipment,  $1,142,000;  for  additions  and  betterments  to  way  and 
structures,  $150,500 ;  total,  $1,293,100. 

After  investigation,  we  find  that  the  making  in  part  of  the  pro- 
posed loan  by  the  United  States,  for  the  purposes  and  in  the  amounts 
hereinbelow  set  forth : 


PurpoSB. 


Additions  and  betterments  to  equipment: 

Rebuilding  500  box  cars 

Rebuiiding  107  hopper  cars,  series  62>M . 
Rebuilding  300  hopper  cars,  series  61  >M . 


Estimated 
cost. 


8650,000 
334,000 
330,000 


Total... 

CO  I.  c.  o. 


1,314,000 


Loan  de- 
sired. 


I 


11,314,000 


1,814,000 
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PlUp066. 


Additions  and  betterments  to  way  and  structures: 

Laying  heavier  rail 

Addittonal  ballast 

Additional  yard  tracks.  Mason  City,  Iowa 

Boiler,  Oelwein  shop 

Air  oompresaor.  Oelwein  shop 

Power  house.  Oelwein  shop 

Turntable,  Chicaco .  Ill 

Tiumtable.  Des  liomes,  Iowa 

Bridge  at  Valeria,  Iowa 

Crand  total 


Estimated 
cost. 


S106,482 

279,501 

85,000 

40,000 

30,400 

20,000 

8,QD0 

8,000 

86,000 


1,029,373 


Loan  de- 
sired. 


1614,473 


1,020,373 


is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  re- 
pay the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Cei'tiiicate  No.  62  for  a  Loan  under  Section  210  of  the  Transporta- 
tion Actj  1920y  as  Amended. 

The  Interstate  CJommerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,929,373  by  the  United  States  to 
the  Chicago  Great  Western  Bailroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  enabling  the  applicant  to  pro- 
vide itself  with  additions  and  betterments  to  existing  equipment  and 
to  way  and  structures,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,929,373. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  se- 
curity to  be  given  for  repayment,  are  : 
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(a)  The  loan  shall  be  secured  by  the  pledge  of  $3,860,000,  principal 
amount,  of  applicant's  first-mortgage  dO-year  i  per  cent  gold  bonds, 
due  1959,  issued  under  an  indenture  of  mortgage  dated  September  1, 
1909,  executed  by  the  applicant  to  the  Standard  Trust  Company  of 
New  York,  as  trustee.  Said  bonds  are  in  denomination  of  $1,000,  in 
definitive  coupon  form,  having  coupon  due  March  1,  1921,  and  sub- 
sequent coupons  attached,  and  are  numbered  28041  to  31900,  inclusive. 

(6)  Tlie  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security. 

{c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before  ma- 
turity. The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  repaid. 

{d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of  the 
transportation  act,  1920,  as  amended,  shall  be  applicable  in  like  man- 
ner to  secure  the  repayment  of  any  and  all  such  loans. 

{e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  IStli  day  of  November,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  expenditures 
made  from  the  loan  for  additions  and  betterments  shall  be  confined 
to  such  expenditures  as  may  be  chargeable  to  accounts  for  invest- 
ment in  road  and  equipment  provided  in  the  Commission's  account- 
ing classification  for  steam  roads  in  eifect  at  the  time  the  expenditures 
may  be  made,  and  (2)  the  applicant  shall  furnish  tlie  Commission 
on  or  about  July  1,  1921,  and  January  1,  1922,  the  detailed  certifi- 
cate under  oath  of  its  diief  engineer,  showing  the  character  and 
costs  of  the  additions  and  betterments  made  with  or  in  connection 
with  the  loan  for  aaid  purposes.  The  entire  loan  for  additions  and 
betterments  shall  have  been  expended  or  definitely  obligated  for  pur- 
poses for  which  loaped,  or  the  entire  loan  shall  be  repaid  to  the 
United  States,  on  or  before  January  1,  1922. 

In  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained 
in  said  agreement,  the  whole  or  any  part  of  the  obligations  evidenc- 
ing the  loan,  as  the  Commission  may  designate,  shall,  at  the  option 
of  the  holder,  become  due  and  payable. 
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6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in' Washington,  D.  C,  this  15th  day  of  December,  1920. 
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Finance  Docket  No.  944, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, MILWAUKEE  &  ST.  PAUI,  RAILWAY  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  MEET 
MATURING  INDEBTEDNESS. 


Submitted  November  2$,  1920.    Decided  December  15^  1920, 


Application  granted  and  loan  of  $25340,000  a]H>roved. 
H,  E.  Byrcmi  for  applicant. 

Report  of  the  Commission. 
DiYifiiOK  4,  Commissioners  Meter,  Danieijs,  Eastman,  and  Poitbr. 

By  Division  4: 

The  Chicago,  Milwaukee  &  St.  Paul  Railway  Company,  a  carrier 
by  railroad  subject  to  the  interstate  commerce  act,  hereinafter  re- 
ferred to  as  the  applicant,  on  November  26,  1920,  made  application 
to  the  Interstate  Commerce  Commission  for  a  loan  from  the  United 
States  in  accordance  with  section  210  of  the  transportation  act,  1920, 
as  amended,  to  enable  the  applicant  to  meet  its  maturing  indebt- 
edness. 

In  the  application  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $25,340,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  18  months  from 
January  1,  1921. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  meet  the  maturity  of  the  entire  outstanding  issue  of 
applicant's  Chicago  &  Pacific  western  division  40-year  5  per  cent 
gold  bonds,  due  January  1,  1921,  in  a  principal  amount  equal  to 
the  amount  of  the  loan  applied  for,  said  bonds  having  been  issued 
under  an  indenture  of  mortgage  dated  January  1, 1881,  and  executed 
by  the  applicant  to  the  Farmers  Loan  &  Trust  Company  of  New 
York,  as  trustee. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  {a)  $29,000,000,  principal  amount, 
of  applicant's  general-mortgage  5  per  cent  gold  bonds,  due  1989,  and 
{h)  $6,829,000,  principal  amount,  of  applicant's  general  and  refund- 
ing mortgage  series-Z  6  per  cent  gold  bonds,  due  2014. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  meet  the 
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maturity  of  its  bonded  indebtedness  as  herein  set  forth  under  <ar- 
cumstances  and  at  a  time  when  it  is  imable  to  do  so  by  any  other 
means  at  its  disposal,  thus  restoring  its  credit  and  thereby  enabling  it 
properly  to  perform  the  services  of  transportation. 

Said  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States  for  the  purpose  and  in  the  amount  hereinabove 
set  forth  for  a  term  ending  March  1,  1922,  is  necessary  in  order  to 
enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public;  that  the  prospective  earning  power  of  the  applicant,  and 
character  and  value  of  the  security  offered,  afford  reasonable  assur- 
ance of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States;  and  that  the 
applicant  is  unable  to  provide  itself  with  funds  necessary  for  the 
aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  61  for  a  Loan  under  Section  210  of  the  Transportation 

Actj  1920j  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $25,340,000  by  the  United  States 
to  the  Chicago,  Milwaukee  &  St.  Paul  Railway  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  enabling  the  appli- 
cant to  meet  its  maturing  indebtedness,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  famisfh 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $25,840,000. 

4.  That  the  time  from  the  making  thereof  within  which  die  loan 
is  to  be  repaid  in  fall  is  March  1, 1922. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 

to  be  given  for  repayment,  are-^ 
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(a)  Hie  loan  shall  be  secured  by  the  pledge  of  applicant's  mort- 
gage bonds  as  follows :  (1)  $29,000,000,  principal  amount,  of  general- 
mortgage  100-year  5  per  cent  gold  bonds,  due  1989,  issued  under  an 
indenture  of  mortgage,  dated  May  1,  1889,  executed  by  applicant 
to  the  United  States  Trust  Company  of  New  York,  as  trustee.  Said 
bonds  are  in  denomination  of  $1,000,000  in  temporary  form  without 
coupons,  exchangeable  for  definitive  bonds  in  the  same  aggregate 
principal  amount  and  of  the  same  tenor  and  date,  in  denomination 
of  $1,000,  and  are  numbered  1  to  29,  inclusive ;  (2)  $6,829,000,  prin- 
cipal amount,  of  general  and  refunding  mortgage  series-Z  6  per  cent 
gold  bonds,  due  2014,  issued  under  an  indenture  of  mortgage  dated 
November  1,  1913,  executed  by  the  applicant  to  the  Guaranty  Trust 
Company  of  New  York  and  Alexander  J.  Hemphill,  as  trustee.  Said 
bonds  are  in  temporary  form,  without  coupons,  exchangeable  for 
definitive  bonds  of  the  same  date,  series,  and  aggregate  principal 
amount,  and  substantially  of  the  same  tenor,  are  in  denominations, 
and  are  numbered  as  follows : 


Bond  numbers. 


MuidfiS.. 
76  to  79.... 

252 

253 

Total 


Nnm- 
berof 
bonda. 


2 

4 
1 
1 


9 


Denomi- 
nation. 


11,000,000 

1,000,000 

443,000 

200,000 

186,000 


AgeeegaXe 
prmoTpal 
amount. 


$2,000,000 

4,000,000 

443,000 

200,000 

186,000 


6,829,000 


(6)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security. 

(o)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  1st  day  of  December,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  The  entire  loan  shall 
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be  used  solely  for  the  purpose  of  meeting  the  maturity  of  applicant's 
Chicago  &  Pacific  western  division  mortgage  5  per  cent  bonds  in  a 
principal  amount  of  $25,340,000,  due  January  1,  1921.  Eeports  to 
the  Interstate  Commerce  Commission  shall  be  made  by  the  appli- 
cant on  or  before  April  1,  1921,  and  every  three  months  thereafter 
up  to  and  including  July  1, 1922,  of  the  use  made  in  respect  of  said 
loan.  In  the  event  the  Commission  shall  certify  to  the  Secretary  of 
the  Treasury  that  the  applicant  has  failed  or  refused  well  and  truly 
in  complying  with  any  one  or  more  of  the  terms  and  conditions  con- 
tained in  this  agreement,  the  whole  or  any  part  of  the  obligation 
evidencing  the  loan,  as  the  Commission  may  designate,  shall,  at  the 
option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  of  the  security  offered,  furnishes,  in  the  opinion 
of  the  Commission,  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  reasonable  pro- 
tection to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  15th  dav  of  December,  1920. 
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Finance  Docket  No.  1039. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WIL- 
MINGTON, BRUNSWICK  &  SOUTHERN  RAILROAD  COM- 
PANY FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
MEET  MATURING  INDEBTEDNESS  AND  TO  MAKE  AD- 
DITIONS AND  BETTERMENTS. 


Submitted  Xovember  iS,  1920.    Decided  December  IB,  19S9. 


ApplicatliHi  KTB]it«cI  and  loan  of  fSOJOOO  approved. 

M.  J.  Corbett  for  applicant. 

Repobt  of  the  Coatuission. 
Division  4,  Comhissionsrs  Meter,  Daniels,  Eastman,  and  Pottbb. 
By  Division  4 : 

The  Wilmington,  Brunswick  &  Southern  Railroad  Company,  a 
carrier  by  railroad  subject  to  the  interstate  commerce  act,  hereinafter 
referred  to  as  the  applicant,  on  September  22, 1920,  made  application 
to  us  for  a  loan  in  accordance  with  section  210  of  the  transportation 
act,  1920,  OS  amended,  to  aid  the  applicant  in  meeting  its  maturing 
indebtedness,  and  in  making  additions  and  betterments  to  way  and 
structures.  November  26,  1920,  the  applicant  orally  amended  and 
supplemented  the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $90,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are: 


— 

Principal 

s. 

LouCrom 

tha 

l«s,ooo 

38,000 

I3S,C00 

''SlSif'J^^  '^^-  '^i''''™^'  "■  <=■•  ^-^ 

M.O0O 

I>ooklwmtiM«Soatbl»rt,S.C 

1M.000 

36.000 

vi,m 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  Wilmington,  Brunswick  &  South- 
ern first-mortgage  30-year  5  per  cent  bonds,  due  1941,  $168,000,  and 
accumulated  undipped  interest  coupons  of  above  bonds,  $50,400,  a 
total  principal  amount  of  $218,400. 

6.  That  the  extent  to  which  public  convenience  and  necessity  will 
be  served  by  the  loan  is  that  the  applicant  will  be  enabled  to  meet 
its  maturing  indebtedness  and  make  additions  and  betterments 
which  will  enable  it  to  adequately  meet  the  transportation  needs  of 
the  public. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for,  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  we 
deemed  pertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amounts  herein- 
above set  forth,  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public ;  that  the  prospective 
earning  power  of  the  applicant,  and  the  character  and  value  of  the 
security  offered,  afford  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certifcate  No.  56  for  a  Loan  under  Section  210  of  the  Transporta- 
tion Act  J  1920^  as  Amen^ded. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretai'y  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $90,000  by  the  United  States  to 
the  Wilmington,  Brunswick  &  Southern  Railroad  Company,  herein- 
after referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  ap- 
plicant in  meeting  its  maturing  indebtedness,  and  in  making  addi- 
tions and  betterments,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
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reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That -the  amount  of  the  loan  which  is  to  be  made  is  $90,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  five  years. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows : 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $168,000,  principal 
amount,  of  the  applicant's  first-mortgage  30-year  5  per  cent  bonds, 
due  1941,  issued  under  indenture  of  mortgage  dated  January  1, 1911, 
and  executed  by  the  applicant  to  the  Wilmington  Savings  &  Trust 
Company  of  Wilmington,  N.  C,  as  trustee.  Said  bonds  are  in 
definitive  coupon  form,  having  coupon  due  January  1, 1915,  and  sub- 
sequent coupons  attached,  are  of  the  denomination  of  $1,000,  and  are 
numbered  as  follows:  1  to  16,  inclusive,  26  to  136,  inclusive,  140  to 
180,  inclusive.  None  of  the  imclipped  interest  coupons  in  respect 
of  said  bonds,  as  hereinbefore  described,  shall  be  detached  dur- 
ing the  life  of  this  loan;  but  said  coupons  shall  be  considered  as 
a  part  of  the  security  for  the  loan  to  the  extent  of  full  face  value 
thereof. 

(6)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity. 

((?)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing  dated 
the  27th  day  of  December,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
than  the  United  States  shall  not  exceed  1\  per  cent  per  annum,  in- 
eluding  in  such  costs  discounts,  attorney's  fees,  and  any  and  all 
other  expenses  in  connection  with  said  loan;  (2)  the  expenditures 
made  from  the  loan  for  additions  and  betterments  shall  be  confined 
to  such  expenditures  as  may  be  chargeable  to  accounts  for  invest- 
ment in  road  and  equipment  provided  in  the  Commission's  account- 

663W— 22— VOL  66 32 


498  INTERSTATE  GOMICERCE  COMMISSION  BEPORTS. 

ing  classification  for  steam  roads  in  effect  at  the  time  the  expendi- 
tures may  be  made;  and  (3)  the  applicant  shall  furnish  the  Conmus- 
sion  on  or  about  July  1, 1921,  and  January  1,  1922,  the  detailed  cer- 
tificate under  oath  of  its  chief  engineer,  showing  the  character  and 
costs  of  the  additions  and  betterments  made  with  or  in  connection 
with  the  loan  for  said  purposes.  The  entire  loan  for  additions  and 
betterments  shall  have  been  expended  or  definitely  obligated  for 
purposes  for  which  loaned,  or  the  entire  loan  for  additions  and  bet- 
terments shall  be  repaid  to  the  United  States,  on  or  before  January 
1,  1922.  In  event  the  Commission  shall  certify  to  the  Secretary  of 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained 
in  said  agreement,  the  whole  or  any  part  of  the  obligation  evidencing 
the  loan,  as  the  Commission  may  designate,  shall,  at  the  option  of 
the  holder,  become  due  and  payable. 

3.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered,  furnish,  in  the  opinion 
of  the  Commission,  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  reasonable  pro- 
tection to  the  United  States,  and 

6.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  in  Washington,  D.  C,  this  28th  day  of  December,  1920. 
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Finance  Docket  No.  969. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  HUNT- 
INGDON  &  BROAD  TOP  MOUNTAIN  RAILROAD  &  COAL 
COMPANY  FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  MAKING  ADDITIONS  AND  BETTERMENTS. 


Submitted  November  24,  1920.    Decided  December  16, 1920. 


Application  granted  and  loan  of  $00,560  approved. 

Carl  M,  Gage  for  applicant. 

Report  of  the  Commissiox. 

DivisioK  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Huntingdon  &  Broad  Top  Mountain  Railroad  &  Coal  Com- 
pany, a  carrier  by  railroad  subject  to  the  interstate  commerce  act, 
hereinafter  referred  to  as  the  applicant,  on  September  1,  1920,  made 
application  to  us  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920,  as  amended,  to  aid 
the  applicant  in  making  additions  and  betterments  to  way  and  struc- 
tures. On  November  24,  1930,  the  applicant  amended  and  supple- 
mented the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $60,550. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  additions 
and  betterments  to  way  and  structures  as  hereinbelow  set  forth: 
Construction  of  new  bridge  near  Saxton,  Pa.,  estimated  cost,  $150,000 ; 
financed  by  applicant,  $89,450 ;  loan  desired  from  the  United  States, 
$60,550. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  oflFered  is  a  surety  bond  to  be  issued  by  the 
United  States  Fidelity  &  Guaranty  Company  of  Baltimore,  Md. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  construction  of  the  new  bridge  will  enable 
the  applicant  to  use  larger  and  heavier  equipment  than  is  now  pos- 
sible with  the  present  bridge  and  thus  facilitate  the  movement  of 
freight-train  cars. 
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The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amount  hereinabove 
set  forth,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certi-ficate  No.  5^  for  a  Loan  under  Section  210  of  the  Transportaium 

Act^  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $60,550  by  the  United  States  to 
the  Huntingdon  &  Broad  Top  Mountain  Kailroad  &  Coal  Company, 
hereinafter  referred  to  as  the  applicant,  for  the  purpose  of  aiding 
the  applicant  in  making  additions  and  betterments  to  way  and  struc- 
tures, is  necessary  to  enable  the  applicant  to  properly  meet  the  trans- 
portation needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $60,550. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  five  years. 

5.  That  the  teims  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  repaid  in  five  equal  annual  installments  of 
$12,110,  consecutively,  in  one  to  five  years  from  the  making  thereof 
and  shall  be  secured  by  the  deposit  with  the  Secretary  of  the  Treas- 
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ury  of  a  surety  bond  to  be  executed  by  the  United  States  Fidelity  & 
Guaranty  Company  of  Baltimore,  Md.,  as  surety,  and  the  applicant 
as  principal,  in  a  principal  amount  equal  to  the  amount  of  the  loan. 
Said  surety  bond  shall  be  substantially  in  the  form  as  hereinbelow 
set  forth : 

Whessas,  The  Huntiivgdon  &  Broad  Top  Mountain  Railboad  &  Ck>AL  Cou- 
PARY,  a  raUway  corporation  duly  incorporated  and  organized  under  the  laws  of 
the  state  of  Pennsylvania,  hereinafter  called  "Railway  Company,"  has  made 
application  to  the  Interstate  Commerce  Commission  for  a  loan  of  $60,550  to  be 
made  to  the  Railway  Company  by  the  United  States  of  America,  said  loan  to 
bear  interest  payable  semiannually  at  the  rate  of  6  per  cent  per  annum  and  to 
be  repaid  by  the  Railway  Company  five  years  from  the  date  of  the  loan. 

And  Whereas,  the  Interstate  Commerce  Commission  requii^es  that  a  surety 
bond  in  the  sum  of  $60,550  providing  for  the  repayment  of  said  loan  and  interest 
thereon  shaU  be  given  to  the  United  States  of  America. 

Now,  Therefore,  Know  All  Men  By  These  Presents,  That  the  United  States 
FideUty  and  Guaranty  Company  as  surety,  hereinafter  referred  to  as  Guaranty 
Company,  and  the  Railway  Company  as  principal  are  Urmly  bound  unto  the 
United  States  of  America  in  the  Just  sum  of  $60,550  for  the  payment  of  which 
they  are  hereby  jointly  and  severally  bound. 

Now  the  condition  of  this  obligation  is  that  if  the  Railway  Company  will 
promptly  repay  when  due  to  the  United  States  of  America  the  said  loan  made 
to  it  under  the  provisions  of  section  210  of  the  transportation  act,  1920,  as 
amended,  as  well  as  pay  when  due  all  interest  on  said  loan,  then  this  obligation 
shaU  be  null  and  void,  otherwise  to  remain  in  full  force  and  effect. 

Sealed  vdth  our  seals  and  duly  executed  this day  of ,  ld20. 

The  Huntingdon  &  Broad  Top  Mountain  Railroad  &  Coal  Company. 
By , 

President 
Attest : 


Secretary. 

United  States  Fidelity  and  Guaranty  Ool 
By , 

PreHdent. 
Attest : 


Secretary, 

(6)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Commis- 
sion, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  2Sd  day  of  December,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
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than  the  United  States  goyemment  shall  not  exceed  7|  per  cent  per 
annum,  including  in  such  costs  discounts,  attorneys'  fees,  and  any 
and  all  other  expenses  in  connection  with  said  loan;  (2)  the  ex- 
penditures made  from  the  loan  for  additions  and  betterments  shall 
be  confined  to  such  expenditures  as  may  be  chargeable  to  accounts 
for  investment  in  road  and  equipment  provided  in  the  Commission's 
accounting  classification  for  steam  roads  in  effect  at  the  time  the 
expenditures  may  be  made ;  and  (8)  the  applicant  shall  furnish  the 
Commission  on  or  about  July  1,  lft21,  and  January  1,  1922,  the  de- 
tailed certificate  under  oath  of  its  chief  engineer,  showing  the 
character  and  costs  of  the  additions  and  betterments  made  with  or 
in  connection  with  the  loan  for  said  purposes.  The  entire  loan, 
together  with  the  entire  amount  to  be  financed  by  the  applicant, 
shall  have  been  expended  or  definitely  obligated  for  purposes  for 
which  loaned,  or  the  entire  loan  shall  be  repaid  to  the  United  States, 
on  or  before  January  1,  1922.  In  the  event  the  Commission  shall 
certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed 
or  refused  well  and  truly  to  comply  with  any  one  or  more  of  the 
terms  and  conditions  contained  in  said  agreement,  the  whole  or  any 
part  of  the  obligations  evidencing  the  loan,  as  the  Commission  may 
designate,  shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States ;  and 

7.  That  the  applicant  in  the  opinion  of  the  Commission  is  unable  to 
provide  itself  with  funds  necessary  for  the  aforesaid  purposes  from 
other  sources. 

Done  in  Washington,  D.  C,  this  28d  day  of  December,  1920. 
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FiNANCB  Docket  No.  909. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK  CENTRAL  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  ACQUIRING 
EQUIPMENT  AND  ADDITIONS  AND  BETTERMENTS. 


Submitted  December  7,  19t0.    Decided  December  17,  19iO, 


Application  cranted  and  loan  of  f2fl,77C,O0Q  approved. 
A.  H.  Hari-ia  for  applioant. 

Report  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potfeb. 
By  Division  4 : 

The  New  York  Central  Railroad  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as 
the  applicant,  on  June  T,  1920,  made  application  to  us  for  a  loan 
from  the  United  States  in  accordance  with  section  210  of  the  trans- 
portation act,  1920,  as  amended,  to  aid  the  applicant  in  providing 
itself  with  new  equipment  and  additions  and  betterments  to  existing 
equipment  and  to  way  and  structures. 

Concurrently,  June  7,  1920,  the  following  named  of  applicant's 
subsidiary  companies  made  separate  applications  to  us  for  loans 
under  said  section  210,  in  various  amounts  and  for  like  purposes: 
Tbe  Micfcigan  Central  Railroad  Companjr. 

Tbe  Cleveland,  Cinclnaatl,  Chicago  &  St.  Louis  Railway  Oompan;. 
Tiie  Cincinnati  Northern  Railroad  Company. 
The  Toledo  4  Ohio  Central  Railway  Company. 
The  ZanesTlUe  &  Western  Railway  Company. 
The  Kanawha  h  Mlchlgfan  Railway  Company. 
The  Lake  Erie  &  Western  Railroad  Company. 

December  7,  1920,  the  applicant  amended  its  application  and  by 
said  amendment  requested  that  the  aforesaid  applications  of  its  sub- 
sidiary companies  be  deemed  merged  into  applicant's  amended  appli- 
cation so  that  the  aggregate  amount  of  loans  applied  for  by  the 
applicant  and  its  above-named  subsidiary  companies  mil  be  made 
to  the  applicant.  Each  of  said  subsidiary  companies  has  amended 
its  application  by  similarly  requeeting  that  its  application  be  merged 
into  the  amended  application  of  the  applicant.  In  the  application, 
as  amended,  the  applicant  sets  forth: 
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1.  That  the  amount  of  the  loan  desired  is  $26,776,000,  in  two  parts, 
as  follows :  $14,850,000  for  equipment  and  additions  and  betterments 
to  existing  equipment,  and  $11,925,000  for  additions  and  betterments 
to  existing  equipment  and  to  way  and  structures. 

2.  That  the  full  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  and  its  subsidiary  companies  in 
providing  themselves  with  new  equipment  and  additions  and  better- 
ments to  existing  equipment  and  to  way  and  structures  as  herein- 
below  set  forth: 


Purposes. 


New  York  Cmtral. 
Equipment: 

1,000  50-ton  all-steel  box  oars  (&-(oot  doors). . 
1,000  50-ton  all-steel  box  cars  (10-foot  doors). 

1,500  55-ton  self-clearing  hopper  cars 

404  single-deck  stock  cars 

200  double-deck  stock  cars 

60  8-wheel  switching  locomotives 

20  K-3  Pacifto-type  locomotives 

10  light  Mallet-typc  locomotives 

3  heary  Maliet-type  locomotives 


Estimated   '  ^^'HS!*?  ^^,1 
M«t  appUcantand. 

subsidiaries,  i 

I 


LoanfiroiB 
ITnited 
Stales. 


13,660,000 

3,720,000 

3,854,000 

1,467,200 

«24,800 

2,366,400 

1,166,  MO 

824,000 

276,800 


Total 17,960,000      $13,470,000 


Additions  and  betterments  to  existing  equipment: 

1  ferryboat 

3  tugboats 

6  car  floats 

20  barges 

7  snow  flangers 

1  fuel  instruction  car 

3  tool  cars 

Miscellaneous  betterments  to  locomotives , 

Air  compressors  to  electric  locomotives  (25) i 

Power-reverse  gears  to  15  locomotives 

Lag^g  steam  pipes  and  boiler  heads  to  333  locomotives. . ' 

Cabneaters 

Mechanical  stokers  to  31  tvpe-L  locomotives 

Electric  headlights  to  516  locomotives 

Boosters  to  6  type-H-o  locomotives 

Superheaters  for  locomotives 

Air  pumps  on  locomotives 

Steel  pilot  beams 

Steel  cabs  on  80  locomotives 

Tender  wheels 

Steel  ash  pans ' 

Feed-water  heaters i 

Miscellaneous  betterments  to  rrei;;ht-traiit  cars 

Steel  undernames  to  1,600  cars > 

Metal  roofs  to  3^200  cars 

Steel  ends  to  2,500  cars 

Slotted  yoke  couplers  to  3,100  cars 

Car  lines  (steel)  to  1,850  cars 


14,400,00) 


Truck  side  frames  to  1,000  cars. 


250,500  !. 

204,600  j. 

361,500  I. 

177.400  1. 

6,250   . 

1,150   . 

2,600  |. 

300,653   . 

17,300  !. 

800  t. 

13,400   . 

21,000  I. 

72,262  :. 

90,390  I. 

45,000   . 

34,394  .. 

2,932   . 

2,610  '-. 

14,290  I. 

6,400  ,. 

11,540  I. 

8,200  ;. 

284,089  ;. 

154.600  I. 

25,600  i. 

181,000    . 

101,100  |. 

28,450    . 

81,000  ^ 


Total !       2,436,000  .. 


Additions  and  betterments  to  way  and  structures:  j 

Mott  Havm,  N.  Y.,  zebuikUng interkicking  plant  (M.  J.).! 
Mott  Haven,  N.  Y.,  rebuilding interk>cking  plant  (M.  0.).i 

Kinobrldn,  N.  Y.,  yard  improvamiuits 

North  Whlta  Plains,  m.  Y.,  crlpflo  repair  yard 

Yoakan,  N.  Y.,  power-plant  buOding  ohaoges 

Harmon,  N.  Y^  cripple  storage  yard. 

New  York,  N.  Y.,  fMilit-h^dliiig  faculties,  pier  84 

New  York,  N.  Y..fM$t-handIing  facilities,  Barclay  street 
New  York,  N.  Y.,  ftaight-handOng  facilities.  Thirtieth 
street 


New  York,  N.  Y.,  fkelght-handUng  fadUtiet,  pler'G 

New  York,  N.  Y.,  freigh^handl^ng  fadUties,  Franklin 
street 


1,900 

2,200 
25,500 
38,500 

6,700 
300 

t,900 
31,400 

4,600' 
10,000 

100 


2,48A,000 


..I 
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Purposes. 


Estimmted 
cost. 


New  York  (7(fn<ra2— Continued. 

Additions  and  betterments  to  way  and  structures— Contd. 

Croton,  N.  Y.,  oastbound-freight  track 

West  Albany,  N.  Y.,  new  yard 

Utlca,  N.  Y.,  additional  yard  tracks 

Dewltt,  N.  Y.J  addition  to  engine  house 

83rracuse,  N.  Y.,  track  scale 

East  Rochester,  N.  Y.,  additional  storage  tracks 

Rochester,  N.  y .,  engine-house  Improvements 

Oenesee  Junction,  N.  Y.,  7  additional  yard  tracks 

Hoboken,  N.  J.,  new  team  tracks 

Little  Ferry.  N.  J.,  four  tracking. 

Helena,  N.  Y.,  new  siding 

Watertown,  N.  Y.,  addition  to  Massey  street  yard 

Watertown,  N.  Y.,  new  enfine  terminal 

Barnard,  N.  Y.,  storage  si<fing. 

Camelot,  N.  Y.,  four-track  roadbed 

Utica,  N.  Y.,  new  wheel  pit  and  repair  building 

East  Syracuse,  N.  Y^  addition  to  mechanical  coaling  plant. 

East  S3rracuse,  N.  Y.,  raising  sand  spouts 

East  Syracuse.  N.  Y.,  raisine  coal  chutes 

Belle  Isle,  N.  Y.,  150-ton  coaling  trestle 

Ogdensburg.  N.  Y.,  addition  to  engine-house  stalls 

Rensselaer,  n,  Y.,  coaling  plant 

New  York,  N.  Y.,  yard  telephone  system,  Grand  Central 

terminal. 

Port  Morris,  N.  Y.,  high-tension  feeder,  substation  1 

New  York.  N.  Y.,  circuit-breaker  house,  Fifty-ninth  and 

Ninety-sixth  streets 

New  York,  N.  Y.,  hig^-tension  feeder,  substation  5  to 

substation  6 

New  York,  N.  Y.,  2,000  kw.  converter  for  substation  5 

Harmon,  N.  Y.,  traveling  crane  for  shops 

Harmon,  N.  Y.,  wheel  lathe  for  shops 


Harmon,  N.  Y.,  drill  press  for  shop 

Harmon,  N.  Y.,  mortising  machine 

Harmon,  N.  Y.,  planer 

Harmon,  N.  Y.,  extension  to  telepher  crane 

Harmon.  N.  Y.,  armature  machine 

White  Plains,  N.  Y.,  aoziUary  feeder  substation  9  to 

North  White  Plains.. 

New  York,  N.  Y.,  ash-pit  reconstruction.  Seventy-second 

street 

West  Albany,  N.  Y.,  ash-handling  conveyor 

West  Albany.  N.  Y.,  raising  coal  trestle 

Amsterdam.  K.  Y.,  new  crossover 

St.  Johnsville,  N.  Y.,  new  crossover 

St.  Johnsville,  N.  Y.,  raisinf  coal  trestle 

Schenectady,  N.  Y.,  four  imets  for  water  pans 

East  Syracuse,  N.  x.,  five  eastbound  yard  tracks 

Syracuse,  N.  Y.,  additional  track  around  lake  line 

East  Syracuse.  N.  Y.,  rebuilding  coaling  plant 

Belle  Isle  yard,  N.  Y..  water  facilities ^ 

Belle  Isle.  N.  Y.,  additional  tracks,  etc 

Batavia,  N.  Y.,  new  battery  house 

Oenesee  Junction,  N.  Y.,  additional  yard  tracks 

Oenesee  Junction,  N.  Y.,  air-testing  plant 

Oardenville,  N.  r.,  turntable  tractor 

Oardenville,  N.  Y.,  new  yard  track 

Oardenville,  N.  Y.,  five  additional  tracks 

East  Buflalo,  N.  Y..  two-wheel  tracks 

East  Bufblo.  N.  Y.,  rearrangement  of  shop  tracks 

Suspension  Bridee,  N.  Y.,  new  turntable 

Weehawken,  N.  J.,  new  freight-office  building 

North  White  Plains.  N.  Y.,  turntable  contact  device 

DeEalb  Junction,  N.  Y.,  additional  water  tank 

Comli^,  N.  Y.,  new  turntable 

Avis,  Pa.,  new  station 

Cherry  Tree,  Pa. .  new  repair  track 

Syracuse  yard.  N.  Y.,  floodlights 

Batavia,  N.  Y.,  ash  pits 

Oardenville,  N.  Y.,  watertank 

Belle  Isle,  N.  Y.»  water  supply 

Ravenna,  N.  Y.,  engine-house  roof 

Solvay,  N.  Y.,  new  en^e  tennlnal 

Syracuse  Junction,  N.X.,  four  tracking 

BeneIsle.N.  Y.,  lOstall  eiigin«  house 

New  York,  N.  Y.,  steam  sernoe  to  Orand  Central  terminal. 

New  York.  N.Y^  dredging  New  York  harbor 

Oardenville,  N.  Y.,  ftei^t  yard  and  angina  terminal 
GardenvlUe,  N.  V  wiacnintry 

esi.ca 


Financed  by 
applicant  and 
subsidiaries. 


11,500 

76,000 

65,800 

14,600 

12,300 

6,000 

14,000 

60,000 

12,100 

125,500 

6,100 

211,100 

117,000 

4,000 

20,000 

1,000 

45,200 
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1,000 

46,000 

50,700 

250,000 

4,000 
50,000 

123,600 
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10,000 
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9,000 
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24,700 

100,745 

9,900 

73,000 

23,400 

4,500 

29,900 

183,200 

3,100 

15,100 

43,700 

164,200 

1,500 

4,100 

61,600 

3,500 

11,600 

8,500 

2,400 

7,900 

27,100 

13,800 

785,400 

233,000 

251,000 

16,500 

35,000 

66,620 

10,900 
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4,  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is: 

(a)  As  to  that  part  of  the  loan  in  respect  of  new  equipment  and 

additions  and   betterments  to  existing  equipment    amounting  to 

$14,860,000: 

Applicant's  refundiiig  and  Improvement  mortgage  mtIm-B  6  per  eaat 
gold  bonds,  dne  2018 99M,000 

Six  per  cent  promluoij  notes  of  tli«  Michigan  Cential  Railroad 
Companr.  payable  to  order  of  applicant ;  said  notes  to  be  Indorsed   , 
by  applicant  and  secnred  b?  its  gnaranty  of  tbe  dne  payment 
thereof,  principal  and  Interest 8,980,000 

Six  per  cent  promissory  notes  of  tbe  Cleveland,  Cincinnati,  Chicago 
&  St.  Lonis  Rallivay  Company,  payable  to  older  of  applicant ; 
said  notes  to  be  indorsed  by  applicant  and  secured  by  Its  guaranty 
of  the  dne  payment  thereof,  principal  and  interests- 8,M4,O0O 

Applicant's  deferred  lien  6  per  cent  eqalpnient-tmst  certlflcates  in 
respect  to  its  1020  tmst  equipment fl,42O.000 
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Cleveland,  dndnnsti,  Ghtca^o  &  St  XiOnlB  Ballnar  Compuijr  gtB> 
eral-mortKage  4  per  cent  gold  bonds,  du«  109S $1,000,000 

Seven  per  cent  promlBSor;  note  of  the  Cleveland.  Ctodnnatl,  Cbtcago 
&  St,  Louis  Railway  Company,  payable  to  order  of  applicant;  said 
note  to  be  Indorsed  by  applicant  and  secured  by  Its  guaranty  of 
the  due  payment  thereof,  principal  and  Interest ;  said  note  to  be 
further  secured  by  the  pledge,  as  collateral  security  for  the  due 
payment  thereof,  principal  and  Interest,  of  $4,188,000  of  the  Cleve- 
land, Cincinnati.  Chicago  ft  St.  Louis  Railway  Company  refunding 
and  Improvement  mortgage  serles-A  6  per  cent  gold  bonds  due 
1929 4,000.000 

(b)  As  to  that  part  of  the  loan  in  respect  of  additions  and  bet- 
terments to  existing  equipment  and  to  way  and  structures,  amounting 

to  $11,925,000: 

Applicant's  refunding  and  Improvement  mortgage  series-B  6  per 
cent  gold  bonds,  due  2018 $5,500,000 

Aggregate  amount  of  6  per  cent  promissory  notes  of  the  following 
named  of  applicant's  subsidiary  companies,  payable  to  order  of  ap- 
plicant ;  said  notes  to  be  indorsed  by  applicant  and  secured  by  Its 
guaranty  of  the  due  payment  thereof,  principal  and  Interest; 
fisld  notes  to  be  made  and  further  secured  as  herein  t>eIow  set 
forth - _ 6.425.000 

Note  of  the  Uichigan  Central  Railroad  Company  secured  by  a  pledge  of 
$507,000  of  the  Michigan  Central  Railroad  Company's  refunding  and  im- 
provement mortgage  serles-B  6  per  cent  gold  bonds,  due  1935,  tor  $613,000. 

Note  of  the  Clevelami,  Cincinnati,  Chicago  &  St.  Louis  Railway  Company 
secured  by  the  pledge  by  an  equal  principal  amount  of  that  company's  refund- 
ing and  improvement  mortgage  serles-B  6  per  cent  gold  bonds,  due  1935,  for 
$4,660,000. 

Note  of  tiie  Cleveland,  Cincinnati.  Chicago  *  St.  Louie  Railway  Company 
secured  by  pl«lge  of  6  per  cent  promissory  note  of  the  Cincinnati  Northern 
Railroad  Company  In  a  like  principal  amount,  payable  to  order  of  the  Cleve- 
land, Cincinnati,  Chicago  &  St.  Louis  Railway  Company  to  be  Indorsed  by 
that  company,  and  secured  by  Its  guaranty  of  the  due  payment  thereof,  prin- 
cipal, and  interest,  for  $118,000. 

Note  of  the  Toledo    Ohio  Central  Railway  Company  for  $214,000. 

Note  of  the  Zanesville  &  Western  Railway  Company  for  $60,000. 

Note  of  the  Kanawha  &  Michigan  Railway  Company  for  $256,000. 

Note  of  the  Lake  BHe  &.  Western  Railroad  Company  for  $609,000. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  additional  equipment  and  facilities  to  be 
provided  with  the  proceeds  of  the  loan  will  result  in  imptt>ved  serv- 
ice to  the  public  in  point  of  time  and  increased  capacity  for  handling 


The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capi- 
talization, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant  and  its  subsidiary  companies,  together  with 
such  other  facts  relating  to  the  propriety  and  expediency  of  grant- 
ee LO.  a 
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ing  the  loan  applied  for  and  the  ability  of  the  applicant  to  make 
good  the  obligation,  as  we  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  making 
of  loans  to  the  applicant  and  its  subsidiary  companies  for  purposes 
as  follows: 


Company. 


New  York  Central  Railroad  Co 

Michigan  Central  Railroad  Co 

Cleveland,  Cincinnati,  Chicago  &  St.  Louis 

Railway  Co 

Cincinnati  Northern  Railroad  Co 

Toledo  &  Ohio  Central  Railway  Co 

Zanesville  &  Western  Railway  Co 

Kanawha  &  Michigan  Railway  Co 

Lake  Erie  <&  Western  Railroad  Co 


Total. 


Freight- 
train  cars. 


$3,332,954 
1,654,924 

2,285,305 


Looomo- 
tivea. 


$1,159,290 
390,115 

1,129,979 


Additions 
and  better- 
ments to 
equipment. 


$2,488,407 
1,885,153 

529,093 
21,423 


24,803 
367,388 


7,278,183 


2,679,384 


6,810,267 


Additions 
and  better- 
ments to 
way  and 
structures. 


$5,500,000 
613,221 

4,560,101 

92,550 

214,454 

60,100 

231,204 

242,700 


11,514,330 


Total. 


$12,480,651 
4,643,413 

$,601,478 
118,973 
214,454 
60,100 
366,007 
610,068 


26,788,164 


It  appears  that  the  applicant  and  its  subsidiaries  have  themselves 
financed  by  the  sale  of  securities,  since  the  termination  of  federal 
control,  the  aggregate  sum  of  $63,625,000  for  refunding  and  other 
necessary  corporate  purposes. 

It  also  appears  that  the  New  York  Central  lines  have  from  flme 
to  time  been  obliged  to  withdraw  from  freight  service  ifiertain 
Pacific-type  class-K-11  engines  and  to  use  them  for  the  purpose  of 
handling  passenger  traflSc.  The  acquisition  oS  the  40  passenger 
locomotives  included  in  the  application  for  this  loan  tends  to  obviate 
the  necessity  of  these  withdrawals. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amounts  herein- 
above set  forth,  is  necessary  in  order  to  enable  the  applicant  and 
its  subsidiary  companies  properly  to  meet  the  transportation  needs 
of  the  ]>ublic;  that  the  prospective  earning  power  of  the  applicant, 
and  the  character  and  value  of  the  security  offered,  afford  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan,  and  reasonable  protection  to  the  United  States; 
and  that  the  applicant  is  unable  to  provide  itself  with  funds  neces- 
sary for  the  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  6S  for  a  Loan  under  Section  210  of  the  Trans porf-ation 

Act,  19e0y  08  Amended, 

The  Interstate  Commerce  Commission  certifies  to  the  Secretarv 
of  the  Treasury  its  findings: 
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1.  That  the  making  of  a  loan  of  $26,775,000,  in  two  parts,  as  here- 
inafter set  forth,  by  the  United  States  to  the  New  York  Central 
Kailroad  Company,  hereinafter  referred  to  as  the  applicant,  for  the 
purpose  of  aiding  the  applicant  in  providing  itself  and  cei-tain  of  its 
subsidiary  companies  with  new  equipment  and  additions  and  better- 
ments to  existing  equipment  &nd  to  way  and  structures,  is  necessary 
to  enable  the  applicant  and  said  subsidiary  companies  properly  to 
meet  the  transportation  needs  of  the  public.     . 

2.  That  the  prospective  earning  power  of  the  applicant  and  said 
subsidiary  companies  and  the  character  and  value  of  the  security 
offered  are  such  as  to  furnish  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  Szed  tJierefor  and  to  meet 
its  other  obligations  in  connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $26,775,000, 
of  which  $14,850,000  shall  be  in  respect  of  equipment  and  additions 
and  betterments  to  existing  equipment,  and  $11,925,000  shall  be  in 
respect  of  additions  and  betterments  to  equipment  and  to  way  and 
structures, 

4.  That  the  time  from  the  making  thereof  within  which  the 
part  of  the  loan  in  the  amount  of  $14,850,000  is  to  be  repaid  in  full 
is  15  years,  and  the  time  from  the  making  thereof  within  which  the 
part  of  tbe  loan  in  the  amount  of  $11,925,000  is  to  be  repaid  in  full 
is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are : 

(o)  The  loan  in  respect  of  equipment  and  additions  and  better- 
ments to  existing  equipment,  namely,  $14,860,000,  shall  be  repaid  in 
16  equal  annual  installments  of  $990,000,  consecutively  in  1  to  16 
years  from  the  making  thereof,  and  sliall  be  secured  by  the  pledge 
of  the  following:  (1)  $994,000,  principal  amount,  of  applicant's  re- 
funding and  improvement  mortgage  series-B  6  per  cent  gold  bond, 
due  2013,  issued  under  an  indenture  of  mortgage  dated  October  1, 
1913,  and  executed  by  the  New  York  Central  &  Hudson  River  Rail- 
road Company  to  the  Guaranty  Trust  Company  of  New  York,  as 
trustee,  said  mortgage  having  been  assumed  by  the  applicant  (and 
the  lien  thereof  extended)  by  a  supplemental  indenture  of  mortgage 
dated  June  15,  1916,  made  by  the  applicant.  Said  bond  shall  be 
in  temporary  bearer  form,  numbered  8,  exchangeable  for  definitive 
bonds,  substantially  identical  in  tenor  and  of  authorized  denomi- 
nations, when  prepared.  (2)  $3,930,000,  principal  amount,  of  6 
per  cent  promissory  notes  of  the  Michigan  Central  Railroad  Com- 
pany, payable  to  the  order  of  the  applicant  and  indorsed  by  it  and 
secured  by  the  unrestricted  guaranty,  as  to  payment  of  both  prin- 
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cipal  and  interest,  of  the  applicant.  Said  notes  shall  be  in  denomi- 
nation of  $262,000,  shall  bear  date  as  of  the  date  of  the  obligations 
of  the  applicant  evidencing  this  part  of  the  loan,  and  shall  mature 
consecutively  1  to  15  years  from  said  date.  (8)  $3,944,000,  prin- 
cipal amount,  of  6  per  cent  promissory  notes  of  the  Cleveland, 
Cincinnati,  Chicago  &  St.  Louis  Railway  Company,  payable  to  the 
order  of  the  applicant  and  indorsed  by  it  and  secured  by  the  un- 
restricted guaranty,  as  to  payment  of  both  principal  and  interest, 
of  the  applicant.  Said  notes  shall  be  in  equal  denomination  as 
nearly  as  may  be,  shall  bear  date  as  of  the  date  of  the  obligations 
of  the  applicant  evidencing  this  part  of  the  loan  and  shall  mature 
consecutively  1  to  15  years  from  said  date.  (4)  $6,420,000,  prin- 
cipal amount,  of  deferred  6  per  cent  equipment-trust  gold  certifi- 
cates issued  under  a  supplemental  trust  agreement,  dated  December 
15, 1920,  executed  by  and  between  John  Carstensen,  Milton  S.  Barger, 
and  Harry  G.  Snelling,  as  vendors,  the  Guaranty  Trust  Company 
of  New  York,  as  trustee,  and  the  applicant,  supplementing  an 
agreement  dated  April  15,  1920,  executed  by  and  between  the  said 
parties,  establishing  the  applicant's  equipment  trust  of  1920,  which 
supplemental  trust  agreement  shall  be  substantially  in  the  form 
hereto  annexed  and  made  a  part  hereof  marked  exhibit  A.  Said 
certificates  shall  bear  date  as  of  the  date  of  the  obligations  of  the 
applicant  evidencing  this  part  of  the  loan  and  shall  be  in  denomi- 
nation of  $428,000,  maturing  consecutively  in  1  to  15  years  from 
said  date.  Said  certificates  shall  be  in  temporary  bearer  form, 
numbered  1  to  15,  inclusive,  exchangeable  for  definitive  certificates 
substantially  identical  in  tenor,  and  of  the  denomination  of  $1,000. 
when  prepared.  (5)  $1,000,000,  principal  amount,  of  the  Cleve- 
land, Cincinnati,  Chicago  &  St.  Louis  Railway  Company  general- 
mortgage  4  per  cent  gold  bonds,  due  1998,  issued  under  that  com* 
pany's  general  mortgage  dated  May  15.  1893,  executed  to  the  Mer- 
cantile Trust  Company,  of  New  York  and  Theodore  P.  Hanghey, 
as  trustees.  Said  bonds  shall  be  in  definitive  coupon  form,  t>f  the 
denomination  of  $1,000,  having  coupon  due  June  1,  1921,  and  sub- 
sequent coupons  attached,  and  numbered  26244  to  27243,  inclusive. 
(6)  $4,000,000,  principal  amount,  7  per  cent  promissory  note  of 
the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Com- 
pany, payable  on  demand  to  the  order  of  the  applicant  and  indorsed 
by  it  and  secured  by  the  unrestricted  guaranty,  as  to  the  payment 
of  both  principal  and  interest,  of  the  applicant  Said  note  shall 
bear  date  as  of  the  date  of  the  obligations  of  the  applicant  evidenc- 
ing this  part  of  the  loan  and  shall  be  further  secured  by  the  pledge, 
as  collateral  security  for  the  payment  thereof,  principal  and  in- 
terest, of  $4,189,000,  i)rincipal  amount,  of  the  Cleveland,  CincJn- 
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nati,  Chicago  &  St.  Louis  Railway  Company  refunding  and  im- 
provement mortgage  series-A  6  per  cent  gold  bond,  due  July  1, 1929, 
issued  under  that  company's  refunding  and  improvement  mortgage, 
dated  June  27,  1919,  to  the  Guaranty  Trust  Company  of  New  York 
and  Frank  L.  Littleton,  as  trustees.  Said  bond  shall  be  in  tem- 
porary bearer  form,  numbered  1,  exchangeable  for  definitive  bonds, 
substantially  identical  in  tenor  and  of  authorized  denominations, 
when  prepared.  If  on  July  1,  1929,  said  bonds  or  any  of  them 
remain  pledged  as  security  for  said  demand  note,  or  like  not«  of 
smaller  denomination  (as  hereinafter  provided  for)  then  pledged, 
the  applicant  shall  substitute  for  such  bonds  such  other  collateral 
as  the  Commission  miy  hereafter  designate,  or,  in  default  of  such 
substitution  or  in  the  absence  of  such  designation,  payment  of  sach 
not«  shall  be  called  and  the  proceeds  thereof  applied,  in  discharge 
of  a  like  amount  of  the  indebtedness  of  the  applicant,  npon  such 
of  the  obligations  evidencing  this  part  of  said  loan  as  the  Secretary 
of  the  Treasury  may  determine. 

(ft)  The  other  part  of  the  loan  shall  be  in  respect  of  additions  and 
betterments  to  way  and  structures  and  to  existing  equipment,  and 
shall  be  in  the  amount  of  $11,925,000  repayable  in  10  years  from  the 
making  thereof,  and  shall  be  secui-e^  by  the  pledge  of  the  following : 
(!)  $5,500,000.  principal  amount,  of  applicant's  refunding  and  im- 
provement mortgage  series-B  6  per  cent  gold  bond,  due  2013,  issued 
under  an  indenture  of  mortgage,  dated  October  1,  1913.  executed 
by  the  New  York  Central  &  Hudson  River  Railroad  Company  to 
the  Guaranty  Trust  Company  of  New  York,  as  trustee,  said  mort- 
gage having  been  aasumed  by  the  applicant  (and  the  lien  thereof 
extended)  by  a  supplemental  mortgage  dated  June  15,  1915,  made 
by  the  applicant.     Said  bond  shall  be  in  temporary  bearer  form, 
numbered  4,  exchangeable  for  definitive  bonds,  substantially  identical 
in  tenor  and  of  authorized  denomination,  when  prepared,  and  (2) 
$6,425,000  aggregate  principal  amount,  of  10-year  6  per  cent  promis- 
sory notes  payable  to  the  order  of  the  applicant  and  to  be  indorsed 
by  it  and  to  be  secured  by  the  unrestricted  guaranty,  as  to  the  pay- 
ment of  both  principal  and  interest,  of  the  applicant.     Said  notes 
shall  bear  date  as  of  the  date  of  the  obligation  of  the  applicant 
evidencing  this  part  of  the  loan  and  shall  be  made  by  the  following 
subsidiary  companies  of  the  applicant  and  in  the  respective  prin- 
cipal amounts  as  herein  below  set  forth: 
Note  of  the  Mtchtgan  Central  Rnttronil  Companr :  Said  note  slutll  be 
further  secured  by  tbe  pledge  of  $507,000,  principal  amonot,  of  the 
Michigan  Central  Railroad  Company's  refunding  apd  Improvement 
mortgage  seriu-B  fl  per  cent  gold  bond,  due  1986,  iBBoed  under  an 
Indenture  of  mortgage,  dated  January  1,  1917.  executed  by  tbe 
Michigan  Central  Railroad  Company  to  the  Benkeie  Trust  Oom- 
65I.C.a 


516  INTERSTATE  COMMERCE  COMMISSION  REPORTS. 

pany  of  New  York,  trustee.    Said  bond  shall  be  in  temporary  bearer 
fornu  numbered  1,  exchangeable  for  definitive  bonds,  substantially 
identical  in  tenor,  and  of  authorized  denominations,  when  prepared.  $618,000 
Note  of  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway 
Company:  Said  note  shall  be  further  secured  by  the  pledge  of 
$4,560,000,  principal  amount,  of  the  Cleveland,  Cincinnati,  Chicago 
&  St  Louis  Hallway  Company's  refunding  and  improvement  mort* 
gage  6  per  cent  serles-B  gold  bond,  due  1935,  issued  under  the  in- 
denture of  mortgage  hereinbefore  described  in  subparagraph  (a), 
section  (6)  of  paragraph  5  hereof.    Said  bond  shall  be  in  tempo- 
rary bearer  form,  numbered  1,  exchangeable  for  definitive  bonds, 
substantially  identical  in  tenor,  and  of  authorized  denominations, 

when  prepared 4, 660t000 

Note  of  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway 
Company:  Said  note  shall  be  further  secured  by  the  pledge  of 
10-year  6  per  cent  promissory  note  of  the  Cincinnati  Northern 
Railroad  Company  payable  to  the  order  of  the  Cleveland,  Cin- 
cinnati, Chicago  &  St.  Louis  Railway  Company  for  a  principal 
amount  of  $113,000.  Said  note  shall  bear  date  as  of  the  date  of 
the  obligation  of  the  applicant  evidencing  this  part  of  the  loan, 
shall  be  indorsed  by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis 
Railway  Company,  and  secured  by  its  guaranty  of  the  payment 

of  both  principal  and  interest 113,000 

Note  of  the  Toledo  &  Ohio  Central  Railway  Company 214,000 

Note  of  ZanesviUe  &  Western  Railw^ay  Company 00,000 

Note  of  Kanawha  &  Michigan  Railway  Company 250;  000 

Note  of  the  Lake  Brie  &  Western  Railroad  Company 600,000 

(c)  The  promissory  notes  to  be  pledged  as  security  for  the  loan, 
as  required  by  subparagraphs  (a)  and  (b)  of  paragraph  5  hereof, 
shall  be  substantially  in  the  following  forms,  respectively: 

[Note  unsecured  hy  ooUaterdLI 

years  after  date  for  value  received  the  undersigned  promiBes  to  pay 

to  the  order  of Company,  at  its  office  in  the  city  of , 

dollars  ($ )  in  gold  coin  of  the  United  States  of  America  of 

or  equivalent  to  the  present  standard  of  weight  and  fineness,  with  interest  in 
like  gold  coin  at  the  rate  of per  cent  ( )  per  annum,  payable  semi- 
annually. 

COMPAlfT. 

By , 

(Vice)  PreeidmU. 
(ABsUiant)  Oeneral  Trmewrm'. 

INote  coUateraUy  aeoured.l 

years  after  date  (on  demand)  for  value  received  the  undersigned 

promises  to  pay  to  the  order  of Company 

at  its  office  in  the  city  of , dollars 

($ )  in  gold  coin  of  the  United  States  of  or  equivalent  to  the  pres- 
ent standard  of  weight  and  fineness,  with  interest  in  like  gold  coin  at  the  rate 
of per  cent  ( )  per  annum,  payable  semiannually,  having  pledged  to 
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the  said Company,  as  security  for  the  payment  of 

this  note : 

Upon  the  nonpayment  of  this  note,  the  said Company 

is  hereby  authorized  to  sell  said  securities,  or  any  part  thereof,  or  any  sub- 
stitute therefor,  or  any  additions  thereto,  in  such  manner  as  in  its  discretion 
it  shall  deem  proper,  without  demand,  advertisement,  or  notice,  either  at  the 
New  Yorlf  Stock  Exchange  or  any  brokers'  board  or  at  public  or  private  sale. 
If  such  securities  are  sold  at  the  New  York  Stock  Exchange  or  any  brokers' 

board  or  at  public  sale,  the  said Company  may 

purchase  same,  or  any  part  thereof,  free  from  all  right  of  redemption  on  the 
part  of  the  undersigned  or  successors  in  interest,  which  is  hereby  waived  and 

released.    The  said Company  shall  apply  the  net 

proceeds  of  such  sale  or  sales,  after  first  deducting  all  costs  and  expenses  of 
every  kind  (including  legal  services)  for  collection,  sale,  and  delivery,  toward 
the  payment  of  thla  note,  holding  the  undersigned  liable  for  any  deficiency 
remaining  unpaid,  which  deficiency  the  undersigned  promises  forthwith  to  pay. 

Upon  any  transfer  of  this  note,  the  property  held  as  security,  or  any  part 
thereof,   may  be  delivered  to  the  transferee,   who  shall  thereupon  become 

vested  with  all  the  powers  and  rights  given  to  the  said 

Company  in  respect  thereof.  No  delay  on  the  part  of  the  holder  hereof  in 
exercising  any  right  hereunder  shall  operate  as  a  waiver  of  said  right 

Company, 

By 

(Vice)   PreHdent. 
(Assistant)  General  Treasurer, 

(d)  The  indorsements  and  guaranties  of  the  promissory  notes 
required  by  subparagraphs  (a)  and  (6)  of  paragraph  6  hereof  shall 
be  substantially  in  the  following  forms,  respectively,  to  wit : 

ilndorsement.] 

Pay  to  the  order  of  the  United  States  of  America  or  to  the  order  of  the 

Secretary  of  the  Treasury  of  the  United  States, 

The  undersigned  hereby  expressly  waives  presentment,  demand,  notice  of  non- 
payment and  protest 

Company, 

By 

(Vice)  President, 

iOuaranty.} 

For  value  received, Company  hereby  guar- 
antees the  punctual  payment  of  the  principal  and  interest  of  the  within  note, 
at  the  time  and  in  the  manner  therein  specified,  and  covenants,  in  default  of 
the  payment  of  any  part  thereof  by  the  maker,  to  pay  the  said  principal  and 
interest  of  the  within  note  as  the  same  shall  become  due. 

Company, 

By  __ 

(e)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  any  of  the  obligations  evidencing  the  loan, 
include  matured  interest  or  dividends  upon  such  collateral  security. 
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(/)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall,  in  so  far  as  practicable,  be 
released  proportionately  as  parts  of  the  loan  are  repaid,  preference 
being  given  in  the  selection  of  security  for  release  to  such  as  may 
then  be  matured;  and  in  order  to  effect  such  proportionate  release 
of  collateral,  promissory  notes  then  pledged  may  be  substituted  by 
like  notes,  indorsed  and  guaranteed  in  like  manner,  secured  by  pro- 
portionate collateral,  if  any.  In  the  determination,  from  time  to 
time,  of  the  amount  of  collateral  to  be  so  released  said  securities  may 
be  rated  at  the  par  value  thereof ;  provided,  that  said  deferred  equip- 
ment-trust certificates  may  be  rated  at  20  per  cent  of  par  and  said 
general-mortgage  4  per  cent  bonds  of  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Railway  Company  may  be  rated  at  70  per  cent 
of  par. 

(ff)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission^ 
deposit  with  the  Secretary  of  the  Treasury  additional  security  as 
may  be  from  time  to  time  required. 

(h)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  13th  day  of  December,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  follow mg  conditions:  (1)  The  expenditures 
made  from  the  loan  for  additions  and  betterments  shall  be  confined 
to  such  expenditures  us  may  be  chargeable  to  accounts  for  invest- 
ment in  road  and  equipment  provided  in  the  Commission's  account- 
ing classification  for  steam  roads  in  effect  at  the  time  the  expenditures 
may  be  made ;  jmd  (2)  the  applicant  shall  furnish  the  Commission  on 
or  about  July  1,  1921,  and  January  1,  1922,  the  detailed  certificate 
under  oath  of  its  chief  engineer,  or  the  chief  engineer  of  the  sub- 
sidiary company  concerned,  showing  the  character  and  costs  of  the 
additions  and  betterments  made  with  or  in  connection  with  the  loan 
for  said  purposes.  The  entire  loan  for  additions  and  betterments 
shall  have  been  expended  or  definitely  obligated  for  purposes  for 
which  loaned,  or  the  entire  loan  for  additions  and  betterments  shall 
be  repaid  to  the  United  States,  on  or  before  January  1,  1922.  In 
event  the  Commission  shall  certify  to  the  Secretary  of  the  Treasury 
that  the  applicant  has  failed  or  refused  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  and  conditions  contained  in  said 
agreement,  the  whole  or  any  part  of  the  obligations  evidencing  the 
loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  tlie 
holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant  and  its 
subsidiary  companies,  together  with  the  character  and  value  of  the 

66 1.  CO. 


LOAN  TO   NEW   YORK   CENTBAL  R.  B.  519 

aecurity  offered,  furnishes,  in  ihe  opinion  of  the  Commission,  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within  the 
time  fixed  therefor  and  reasonable  protection  to  the  United  States, 
and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  proyide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  22d  day  of  December,  1920. 
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Finance  Docket  No.  1068. 

IN  THE  MATTEE  OF  THE  APPLICATION  OF  THE  LEHIGH 
&  HUDSON  RIVER  RAILWAY  COMPANY  FOR  AU* 
THORITY  TO  ISSUE  AND  SELL  CAPITAL  STOCK,  THE 
PROCEEDS  TO  BE  USED  TO  RETIRE  BONDS.    : 


Submitted  November  17,  1920.    Decided  December  17,  1920, 


Authority  granted  to  issue  and  sell  $2,987,000  of  additional  capital  stock  at  not 
less  than  par,  the  proceeds  to  be  used  to  retire  $2,587,000  of  bonds  issued 
under  a  mortgage  dated  July  1, 1890,  and  $400,000  of  debenture  bonds  issued 
under  a  trust  agreement  dated  May  1,  1907. 

John  J.  Beattie  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Lehigh  &  Hudson  River  Railway  Company,  a  common 
carrier  by  railroad  engaged  in  interstate  commerce,  applies  for 
authority,  under  section  20a  of  the  interstate  commerce  act,  to  issue 
and  sell  $2,987,000  of  additional  capital  stock  at  not  less  than  par 
and  to  use  the  proceeds  therefrom  in  paying  and  retiring  all  of  its 
bonded  debt,  aggregating  $2,987,000  and  consisting  of  $2,587,000  of 
general-mortgage  bonds  issued  under  a  mortgage  dated  July  1, 1890, 
and  of  $400,000  of  debenture  bonds,  issued  under  a  trust  agreement, 
dated  May  1,  1907,  all  of  which  bonds  matured  July  1,  1920. 

The  retirement  of  these  bonds  will  have  the  result  of  wholly  freeing 
the  applicant's  franchises  and  property  from  any  mortgage  or  lien. 

Originally  the  applicant's  authorized  capital  stock  was  $1,720,000. 
Recently  its  charter  has  been  amended,  increasing  its  authorized 
capital  stock  to  $5,000,000.  All  of  the  original  capital  stock  has 
been  issued  and  is  now  outstanding.  In  order  to  secure  the  funds 
necessary  to  pay  and  retire  its  entire  bonded  debt,  the  applicant 
proposes  to  issue  additional  capital  stock  in  the  par  amount  of 
$2,987,000,  and  to  sell  the  same  at  not  less  than  par,  with  an  option 
to  the  present  stockholders  to  purchase  the  same  proportionately  in 
accordance  with  the  number  of  shares  now  held  by  them.  More  than 
two-thirds  in  interest  of  the  present  stockholders  have  consented  to 
the  proposed  issue  of  stock. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
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that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  each  state  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  applica- 
tion has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  $2,987,000,  par  value,  of  addi- 
tional capital  stock  by  the  applicant  (a)  is  for  a  lawful  object 
within  its  corporate  purposes  and  compatible  with  the  public  inter- 
est, which  is  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  ability  to  perform  that  service ; 
and  (6)  is  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered^  That  the  I^high  &  Hudson  River  Railway  Company 
be,  and  it  is  hereby,  authorized  to  issue  its  additional  capital  stock 
in  an  aggregate  amount  not  to  exceed  $2,987,000,  par  value,  the  same 
to  be  sold  at  not  less  than  par,  and  the  proceeds  to  be  applied  to  pay- 
ment and  retirement  of  $2,587,000  of  its  general-mortgage  bonds, 
issued  under  a  mortgage  dated  July  1,  1890,  which  matured  July  1, 
1920,  and  of  $400,000  of  its  debenture  bonds,  issued  under  a  trust 
agreement  dated  May  1,  1907,  which  also  matured  July  1,  1920. 

It  is  further  ordered^  That  said  applicant  shall  within  10  days 
after  the  issue  and  sale  of  said  additional  capital  stock  as  herein 
authorized  report  to  this  Commission  all  pertinent  facts  relating 
thereto  and  relating  to  the  use  of  the  proceeds  in  payment  or  retire- 
ment of  said  bonds  within  10  days  after  such  use. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  capital  stock  on  the 
part  of  the  United  States. 
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Finance  Docket  No.  10^ 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MINNE- 
APOLIS  &  ST.  LOUIS  RAILROAD  COMPANY  FOR  AU- 
THORITY  TO  ISSUE  PROMISSORY  NOTES. 


Submitted  November  15,  1920.    Decided  December  18,  1990. 


Authority  granted  to  issue  approximately  $182,000  of  promissory  notes,  bearing 
interest  at  the  rate  of  6  per  cent  per  annum  and  payable  to  the  Union 
Refrigerator  Transit  Company,  in  part  payment  for  100  refrigerator  cam 
to  be  purchased  from  said  company  at  a  contract  price  of  $227,500. 

M.  M.  Joyce  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Danieus,  Eastman,  and  Pomau' 

By  Division  4: 

The  Minneapolis  &  St.  Louis  Railroad  Company,  a  common  carrior 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act,  to  issue  86  promissory 
notes,  each  for  $5,055.55,  and  aggregating  approximately  $182,000, 
to  bear  interest  at  the  rate  of  6  per  cent  per  annum  and  to  be  pay- 
able to  the  Union  Refrigerator  Transit  Company,  herein  termed  the 
vendor,  or  its  assigns. 

The  purpose  for  which  the  notes  are  to  be  issued  is  to  purchase 
100  refrigerator  cars  from  the  vendor.  The  contract  price  for  these 
cars  will  be  $227,500,  payable  as  provided  by  a  proposed  agreement 
between  the  vendor  and  the  applicant,  a  copy  of  which  has  been 
filed  with  the  application. 

The  applicant  does  not  now  own  any  standard  refrigerator  cars. 

The  method  of  payment  by  the  applicant  to  the  vendor  is  to  be 
as  follows :  Upon  the  delivery  of  each  10  cars  the  applicant  will  pay 
to  the  vendor  in  cash  20  per  cent  of  the  purchase  price  of  the  10  cars, 
until  the  sum  of  $45,500  shall  be  thus  paid  in  cash ;  and  the  balance 
of  said  total  purchase  price,  amounting  to  $182,000,  shall  be  paid  in 
86  equal  monthly  installments  to  be  evidenced  by  86  promissory 
notes,  each  of  the  notes  to  be  dated  January  1,  1921,  to  be  for 
$5,055.55,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  the 
first  of  these  notes  to  be  due  and  payable  February  1,  1921,  and  all 
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subsequent  notes  to  be  due  and  payable  respectively  on  the  first  day 
of  eadi  and  ^very  month  thereafter. 

UndjOr  the  terms  of  the  proposed  agreement  title  to  the  cars  will 
remain  in  the  vendor,  or  its  assigns,  holders  of  said  notes,  until  all 
of  the  notes  and  purchase  price  shall  be  fully  paid.  Upon  such 
payment  the  title  will  become  vested  in  the  applicant.  In  the  mean- 
time the  applicant  will  have  the  possession  and  use  of  the  cars 
as  provided  in  said  agreement. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  each  state  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  approximately  $182,000  of 
promissory  notes  (a)  is  for  a  lawful  object  within  the  corporate 
purposes  of  the  applicant,  and  compatible  with  the  public  interest, 
which  is  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  ability  to  perform  that  service, 
and  (b)  is  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  is  ordered,  That  the  Minneapolis  &  St.  Louis  Railroad  Com- 
pany be.  and  it  is  hereby,  authorized  to  issue  36  promissory  notes, 
each  for  $5,055.55,  bearing  interest  at  the  rate  of  6  per  cent  per 
annum,  maturing  monthly,  beginning  February  1,  1921,  for  36 
months,  and  payable  to  the  Union  Refrigerator  Transit  Company,  or 
its  assigns;  the  notes  to  be  substantially  in  the  form  submitted 
with  the  application  and  to  be  delivered  to,  and  accepted  by,  said 
company  at  par  in  part  payment  for  100  refrigerator  cars,  as  stated 
in  the  application  and  pursuant  to  a  contract  between  the  applicant 
and  said  company,  substantially  in  the  form  submitted  with  the 
application. 

//  is  further  ordered,  That  the  applicant  shall,  for  the  period 
ending  December  31,  1920,  and  for  each  six  months'  period  there- 
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after,  report  to  the  Commission,  within  30  days  after  the  close  of  the 
respective  periods,  all  pertinent  facts  relative  to  the  issae  of  notes, 
as  herein  authorized,  and  of  the  payment  of  the  same;  such  peri- 
odical reports  to  be  made  until  all  of  the  notes  shall  have  been 
issued  and  fully  paid  or  otherwise  satisfied. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  oonstmed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  919. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ANN 
AKBOR  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  MEETING  MATURING  IN- 
DEBTEDNESS. 


Submitted  Deeember  S,  1920,    Decided  December  20,  1920. 


Application  granted  and  loan  of  $400,000  approved. 
Newman  Erb  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastb£an,  and  Potter. 

Bt  Division  4: 

The  Ann  Arbor  Railroad  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  November  26,  1920,  made  application  to  us  for  a  loan  from 
the  United  States  in  accordance  with  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  to  aid  the  applicant  in  meeting  its  matur- 
ing indebtedness.  December  3,  1920,  the  applicant  supplemented 
the  application. 

In  the  application  as  supplemented  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $400,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  maturing  indebtedness;  applicant's  two-year  6  per  cent 
gold  notes,  due  May  1,  1921,  principal  amoimt,  $620,000,  to  be  fi- 
nanced by  the  applicant,  $220,000,  loan  desired  from  the  United 
States  $400,000. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  $800,000  of  applicant's  improve- 
ment and  extension  mortgage  30-year  5  per  cent  gold  bonds,  due 
1941. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  meet  the 
maturity.  May  1,  1921,  of  its  two-year  6  per  cent  gold  notes,  which 
it  will  be  unable  to  meet  by  any  other  means. 

The  application  was  aec<nnpanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
sation, indebtednes8|  oontract  obligationsi  cqperations,  and  earning 
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power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  we 
deemed  pertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amount  herein- 
above  set  forth,  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public ;  that  the  prospective 
earning  power  of  the  applicant,  and  character  and  value  of  the 
security  offered,  afford  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its 
other  obligations  in  connection  with  such  loan,  and  reasonable  pro- 
tection to  the  United  States ;  and  that  the  applicant  is  unable  to  pro- 
vide itself  with  funds  necessary  for  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  60  for  a  Loan  under  Section  910  of  the  TranaportaHon 

Act^  1990^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $400,000  by  the  United  States 
to  the  Ann  Arbor  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  meeting  its 
maturing  indebtedness  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $400,000. 

4.  That  the  time  from  the  making  thereof  within  whidi  the  loan 
is  to  be  repaid  in  full  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  repaid  in  equal  quarterly  installments  of 
$20,000  consecutively,  in  1  to  20  quarter-year  periods  from  the  mak- 
ing thereof,  and  shall  be  secured  by  the  pledge  of  $800,000,  principal 
amount,  of  applicant's  improvement  and  extension  mortgage  80-year 
5  per  cent  gold  bonds,  due  May  1,  1941,  issued  under  an  indenture 
of  mortgage  dated  May  1,  1911,  executed  by  the  applicant  to  the 
Empire  Trust  Company  of  New  York,  as  trustee.   Sidd  bonds  are  in 
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temporary  form,  without  coupons,  exchangeable  for  6  per  cent 
definitive  coupon  bonds  to  be  issued  under  a  supplemental  indenture 
of  mortgage,  dated  November  1,  1920,  executed  by  the  applicant  to 
the  Empire  Trust  Company  of  New  York,  as  trustee,  amending  said 
indenture  of  morl^ge  dated  May  1,  1911,  hereinabove  described. 
Said  temporary  bonds  are  in  denomination  of  $40,000  and  are  num- 
bered 2  to  21,  inclusive.  Said  definitive  bonds  are  to  be  in  denomina- 
tion of  $1,000,  having  coupon  due  May  1,  1921,  and  subsequent  cou- 
pons attached,  and  are  to  be  numbered  from  501  to  1300,  inclusive. 
However,  said  exchange  of  bonds  shall  not  be  made  unless  and  imtil 
the  Interstate  CJommerce  Commission  further  certifies  to  the  Secre- 
tary of  the  Treasury  that  the  issue  of  said  definitive  bonds  is  in 
accordance  with  law. 

(b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligations  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security.  The  Secretary  of  the 
Treasury  shall  not,  prior  to  default  upon  the  obligations  evidencing 
the  loan,  collect  the  interest  upon  such  collateral  security,  but  shall 
remit  to  the  applicant  any  such  interest  paid  to  him  and  shall 
surrender  to  the  applicant  tiie  coupons  of  said  bonds  as  they  mature. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Commis- 
sion, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  4th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
than  the  United  States  shall  not  exceed  7  per  cent  per  annum,  includ- 
ing in  such  costs  discounts,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  with  said  loan.  In  event  the  Commission 
shall  certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has 
failed  or  refused  well  and  touly  to  comply  with  any  one  or  more  of 
the  terms  and  conditions  contained  in  said  agreement,  the  whole  or 
any  part  of  the  obligations  evidencing  the  loan,  as  the  Commission 
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may  designate,  shall,  at  the  option  of  the  holder,  become  due  and 
payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  10th  day  of  January,  1921. 


AmendiDent  to  Certificate  No.  60  for  a  Loan  under  Section  SW  of  the 

Transportation  Act ^1920^  as  Amended. 

The  Interstate  Commerce  Commission  hereby  amends  its  certificate 
No.  CO  of  January  10,  1921,  for  a  loan  of  $400,000  by  the  United 
States  to  the  Ann  Arbor  Railroad  Company,  hereinafter  referred  to 
as  the  applicant,  under  section  210  of  the  transportation  act,  1920, 
as  amended,  by  changing  the  third  sentence  of  subparagraph  (a) 
of  paragraph  5  of  said  certificate  No.  60  to  read  as  follows : 

Of  said  temporary  bonds,  19  bonds  are  in  denomination  of  $40,000  and  are 
numbered  84  to  52,  inclusive,  and  4  bonds  are  in  denomination  of  $10,000  and 
are  numbered  53  to  50,  inclusive. 

so  that  the  whole  of  subparagraph  (a)  of  paragraph  5  of  said  cer- 
tificate No.  60  shall  read  as  follows : 

(a)  The  loan  shuU  be  r^[)aid  in  equal  quarterly  Instnllraents  of  $20,000  con- 
secutively in  1  to  20  quarter-year  periods  from  the  making  thereof,  and  ahall 
be  secured  by  the  pledge  of  $800,000,  principal  amount,  of  applicanf  a  improve- 
ment and  extension  mortgage  30-year  5  per  cent  gold  bonds  due  May  1,  1941, 
issued  under  an  indenture  of  mortgage,  dated  May  1,  1911,  executed  by  the 
applicant  to  the  Empire  Trust  Company  of  New  York,  as  tmatee.  Said  bonds 
are  in  temporary  form,  without  coupons,  exchangeable  for  6  per  cent  definitive 
coupon  bonds  to  be  issued  under  a  supplemental  indenture  of  mortgage,  datad 
November  1,  1020.  executed  by  the  applicant  to  the  Empire  Trust  Oompany  of 
New  York,  as  trustee,  amending  said  indenture  of  mortgage,  dated  May  1, 
1911,  hereinabove  described.  Of  said  temporary  bonds,  19  bonds  are  in 
denomination  of  $40,000  and  are  numbered  84  to  62,  inclusive,  and  4  bonds 
are  in  denomination  of  $10,000  and  are  numbered  68  to  66,  indusivsL  Said 
definitive  bonds  are  to  be  in  denomination  of  $1,000,  having  coupon  doe  May  !«■ 
1921,  and  subsequent  coupons  attached,  and  are  to  be  numbered  from  601  to 
1800,  inclusive.  However,  said  exchange  of  bonds  sliall  not  be  made  nnlepi 
and  until  the  Interstate  Commerce  Commission  further  certifies  to  the  Secretary 
of  the  Treasury  that  the  issue  of  said  deflnittve  bonds  is  in  accordanes  with 
law. 

Done  in  Washington,  D.  C,  this  18th  day  of  February,  1921. 
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Finance  Docket  No.  941. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO  GREAT  WESTERN  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING NEW  EQUIPMENT  AND  OTHER  ADDITIONS  AND 
BETTERMENTS, 


Approi?€d  l)y  Division  4,  December  21,  1920. 


Division  4,  Commissioners  Meter,  Daniels,  and  Eastman. 

Amendment  to  Certificate  No,  62  for  Loam,  under  Section  210  of  the 

Transportation  Act^  1920^  as  Amended. 

The  Interstate  Commerce  Commission  hereby  amends  its  certifi- 
cate No.  52  of  December  16,  1920,  for  a  loan  of  $1,929,373  by  the 
United  States  to  the  Chicago  Great  Western  Railroad  Company, 
hereinafter  referred  to  as  the  applicant,  under  section  210  of  the 
transportation  act,  1920,  as  amended,  by  changing  the  concluding 
clause  of  subparagraph  (a)  of  paragraph  5  of  said  certificate  to 
read  as  follows: 

Said  bonds  are  in  denomination  of  $1,000,  In  definitive  coupon  form,  having 
coupon  due  March  1,  1921,  and  subsequent  coupons  attached,  and  are  numbered 
28041  to  28850,  inclusive,  and  28353  to  31902,  inclusive. 

SO  that  the  whole  of  subparagraph  (a)  of  paragraph  5  of  said  cer- 
tificate shall  read  as  follows: 

(a)  The  loan  shaU  be  secured  by  the  pledge  of  $3,860,000,  principal  amount, 
of  applicant's  first-mortgage  50-year  4  per  cent  gold  bonds,  due  1958,  issued 
under  an  indenture  of  mortgage  dated  September  1,  1909,  executed  by  the 
applicant  to  the  Standard  Trust  Company  of  New  York,  as  trustee.  Said  bonds 
are  in  denomination  of  $1,000,  in  definitive  coupon  form,  having  coupon  due 
March  1,  1921,  and  subsequent  coupons  attached,  and  are  numbered  28041  to 
28350,  inclusive,  and  28358  to  31902,  inclusive. 

Done  in  Washington,  D.  C,  this  21st  day  of  December,  1920. 
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FiNANCK  Docket  No.  1042. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BUF- 
FALO,  ROCHESTER  &  PITTSBURGH  RAILWAY  COM- 
PANY FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  MEETING  MATURING  INDEBTEDNESS. 


Submitted  December  17,  1920.    Decided  December  22,  1920. 


Application  granted  and  loan  of  $1,000,000  approved. 
John  F.  Dinkey  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potteb. 

By  Division  4 : 

The  Buffalo,  Rochester  &  Pittsburgh  Railway  Company,  a  carrier 
by  railroad  subject  to  the  interstate  commerce  act,  hereinafter  re- 
ferred to  as  the  applicant,  on  November  26,  1920,  made  application 
to  us  for  a  loan  from  the  United  States  in  accordance  with  section 
210  of  the  transportation  act,  1920,  as  amended,  to  aid  the  appli- 
cant in  meeting  its  maturing  indebtedness.  December  17,  1920,  the 
applicant  amended  and  supplemented  the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $1,000,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  its  maturing  indebted- 
ness as  hereinbelow  set  forth : 


MatuiiUefl. 


Applicant's  first-mortgage  6  per  cent  bonds,  due  Feb.  1, 1921 

Applicant's  equipment  agreement,  serie»<3  4§  per  oent  Donds,  due 
May  1,1921 

Total 


Prlndpal 
■moiint. 


11,300,000 
687,000 


1,967,000 


Flaaiioid 

byaptoli- 

ont. 


1087,000 


Loftiiby 
United 


$1,000,000 


4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  consolidated-mortgage 
4^  per  cent  bonds. 
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6.  That  the  extent  to  which  the  public  coDTeniesce  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  meet  its 
matoring  obligations,  thus  enabling  it  to  maintain  its  credit,  and 
properly  to  serve  the  transportation  needs  of  the  public. 

The  application  was  accompanied  by  such  facts  in  detail  as  we  re- 
quired with  respect  to  the  physical  situation,  ownership,  capitaliza- 
tion, indebtedness,  contract  obliBations,  operation,  and  earning  power 
of  the  applicant,  together  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

After  investigation  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States  for  the  purposes  and  in  the  amount  as  herein- 
above set  forth  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public;  that  the  prospective 
earning  power  of  the  applicant,  and  character  and  value  of  the 
security  offered,  afford  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection  to 
the  United  States ;  and  that  the  applicant  is  unable  to  provide  itself 
with  funds  necessary  for  the  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  68  for  a  Loan  wuier  Section  SIO  of  the  Transportation 
Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,000,000  by  the  United  States  to 
the  Buffalo,  Rochester  &  Pittsburgh  Railway  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant 
in  meeting  its  maturing  indebtedness,  is  necessary  to  enable  the  ap- 
plicant properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  tinie  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan, 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan  is 
to  be  repaid  in  full  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 
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(a)  The  loan  shall  be  secured  by  the  pledge  of  $l,600/)00,  principal 
amoant,  of  applicant's  consolidated-mortgage  SO-year  4|  per  cent  gdd 
bonds,  due  May  1,  1957.  Said  b<mds  are  issued  under  an  indemtove 
of  mortgage  dated  May  1,  1907,  executed  by  the  applicant  to  the 
Central  Trust  Company  of  New  York,  as  trustee,  are  in  definitive 
coupon  form,  having  coupon  due  May  1, 1921,  and  subsequent  coupons 
attached,  are  in  denomination  of  $1,000  and  are  numbered  HUM  to 
13044,  inclusive,  and  13226  to  14225,  inclusive. 

(b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  indnde 
matured  interest  upon  such  collateral  security.  The  Secretary  of 
the  Treasury  shall  not,  prior  to  default  upon  the  obligation  evidenc- 
ing the  loan,  collect  upon  the  interest-bearing  coupons  of  said  bondsi 
but  shall  surrender  such  coupons  to  the  applicant  as  they  mature. 

(o)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas* 
ury,  with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury,  such  additional  security  a9 
may  be  from  time  to  time  required;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the  said 
applicant  to  the  United  States  for  loans  under  section  210  of  the 
transportation  act,  1920,  as  amended,  shall  be  applicable  in  like  man- 
ner to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  27th  day  of  December,  1920,  filed  with  the  Interstate  Com- 
merce Commission,  to  the  following  conditions:  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
than  the  United  States  shall  not  exceed  7^  per  cent  per  annum,  in- 
cluding in  such  costs  discounts,  attorney's  fees,  and  any  and  all  other 
expenses  in  connection  with  said  loan.  In  event  the  Commission 
shall  certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has 
failed  or  refused  well  and  truly  to  comply  with  any  one  or  more 
of  the  terms  and  conditions  contained  in  said  agreement,  the  whole 
or  any  part  of  the  obligation  evidencing  the  loan,  as  the  Conmiission 
may  designate,  shall,  at  the  option  of  the  holder,  become  due  and 
payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
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opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  4th  day  of  January,  1921. 
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Finance  Docket  No.  1084. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK  CENTRAL  RAILROAD  COMPANY  FOR  AUTHOR. 
ITY  TO  ISSUE  REFUNDING  AND  IMPROVEMENT 
MORTGAGE  BONDS  AND  DEFERRED  EQUIPMENT- 
TRUST  CERTIFICATES;  TO  INDORSE  AND  GUARAN- 
TEE  PROMISSORY  NOTES  OF  ITS  SUBSIDLA.RIES ;  AND 
TO  PLEDGE  SECURITIES  FOR  LOANS  FROM  THE 
UNITED  STATES. 


Submitted  December  18,  1920.    Decided  December  22,  1920. 


Authority  granted  (1)  to  issue,  as  of  the  date  of  April  1,  1920,  $6,494,000  of 
refunding  and  improvement  mortgage  bonds,  series  B ;  and  to  pledge  same 
with  the  Secretary  of  the  Treasury  as  security  in  part  for  a  loan  from 
the  United  States  under  section  210  of  the  transportation  act,  1920,  as 
amended;  (2)  to  assume  obligations  and  liabilities  in  respect  of  payment 
of  principal  and  dividends  of  $6,420,000  of  6  per  cent  equipment-trust  gold 
certificates  to  be  issued  by  the  Guaranty  Trust  CJompany  of  New  Yorlc, 
one-fifteenth  of  the  aggregate  principal  amount  of  which  becomes  payable 
at  annual  periods  in  from  1  to  15  years  after  date  of  said  certificates ;  and 
to  pledge  same  with  the  Secr^ry  of  the  Treasury  as  security  in  jwirt  for 
a  loan  under  said  section  210;  and  (3)  to  assume  obligations  and  liabili- 
ties as  indorser  and  guarantor  in  respect  of  payment  of  principal  and 
interest  of  promissory  notes  to  be  issued  by  applicant's  subsidiaries  to  the 
aggregate  principal  of  $18,299,000;  and  to  pledge  said  notes  with  the  Sec- 
retary of  the  Treasury  as  security  in  part  for  a  loan  under  said  section 
210.    Conditions  and  terms  prescribed. 

Robert  J.  Gary  and  John  K,  Grofves  for  applicant. 

Report  or  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Drv'isioN  4 : 

The  New  York  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  (1)  to  issue  $6,494,000  of 
its  6  per  cent  refunding  and  improvement  mortgage  bonds,  series  B ; 
(2)  to  assume  obligations  and  liabilities  in  respect  of  the  payment 
of  the  principal  in  an  aggregate  amount  not  exceeding  $6,4SO,000 
of  the  New  York  Central  Railroad  Company  equipment  trust  of 
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1920  deferred  6  per  cent  equipment-trust  gold  certificates,  herein 
referred  to  as  deferred  equipment-trust  certificates,  also  in  respect 
of  the  payment  of  the  dividend  warrants  or  rights  thereto  attached 
or  appertaining;  (3)  to  indorse  and  guarantee  the  punctual  payment 
of  the  principal  and  interest  of  notes  of  its  subsidiary  companies, 
aggregating  $18,299,000;  and  (4)  to  pledge  the  aforesaid  securities 
with  the  Secretary  of  the  Treasury  as  security  in  part  for  two  loans 
aggregating  $26,775,000. 

We  have  previously  approved  the  making  of  a  loan  by  the  United 
States,  to  the  applicant  herein,  under  the  provisions  of  section  210 
of  the  transportation  act,  1920,  as  amended,  for  the  purpose  of  aiding 
the  applicant  and  its  subsidiaries  to  obtain  new  equipment  and  make 
additions  and  betterments  to  existing  equipment  and  to  way  and 
structures.  The  loan  is  to  be  made  in  two  parts,  one  in  the  amount  of 
$14,850,000,  and  the  other  in  the  amount  of  $11,925,000. 

The  proceeds  of  the  loan  of  $14,850,000  are  to  be  used  by  the 
applicant  for  the  following  purposes : 

To  provide  for  not  exceeding  25  per  cent  of  the  cost  of  equipment 
Included  or  to  be  Included  in  the  aforesaid  equipment  trust  of 
1920,  but  excluding  therefrom,  however,  such  parts  of  said  equip- 
ment as  are  to  be  acquired  by  the  Michigan  Central  Railroad 
Company  and  by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis 

Railway  Company,  under  subleases |4. 490, 000 

To  pay  the  cost  of  additions  and  betterments  to  applicant's  exist- 
ing equipment 1, 492, 000 

To  pay  the  cost  of  new  equipment 994, 000 

To  be  loaned  to  the  Michigan  Central  Railroad  Company 3,930,000 

To  be  loaned  to  the  Cleveland,  Cincinnati,  Chicago  &  St  Louis  Rail- 
way Company 3, 944, 000 

This  loan  will  be  secured  by  the  pledge  of  the  following  securities : 

Aggregate  amount  of  applicant's  refunding  and  improvement  mort- 
gage bonds,  series  B $994,000 

Aggregate  amount  of  deferred  equipment-trust  certificates 6,420,000 

Aggregate  amount  of  fifteen  6  per  cent  promissory  notes  issued  by 
the  Michigan  Central  RaUroad  Company 8, 930, 000 

Aggregate  amount  of  fifteen  6  per  cent  promissory  notes  issued  by 
the  Cleveland,  Cincinnati,  Chicago  &  St  Louis  Railway  Com- 
pany      8, 944, 000 

Seven  per  cent  demand  promissory  note  issued  by  the  Cleveland, 
Cincinnati,  Chicago  &  St  Louis  RaUway  Company,  secured  by 
pledge  of  that  company's  6  per  cent  refunding  and  improvement 
mortgage  bonds,  series  A,  in  the  aggregate  amount  of  $4,189,000..    4, 000, 000 

Aggregate  amount  of  general-mortgage  4  per  cent  bonds,  due  June  1, 
1993,  Issued  by  the  Cleveland,  Cincinnati,  Chicago  &  St  Louis 
Railway  Company,  now  owned  by  the  applicant  and  held  in  its 

treasury 1,000,000 
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The  proceeds  of  the  loan  of  $11,925,000  are  to  be  used  by  the  appli- 

cunt  for  the  following  purposes: 

To  pay  the  cost  of  additions  and  betterments  to  applicant's  way 

and  structures $5, 500,000 

To  be  loaned  to  the  IMichigun  Central  Railroad  Company 018,000 

To  be  loaned  to  the  Cleveland,  Chiclnnati,  Chicago  &  St.  Louis  Kail- 
way   Company 4, 500,000 

Also  to  be  loaned  to  the  Cleveland,  Ciucinnuti,  Chicago  &  St.  Louis 

Railway  Company 118,000 

To  be  loaned  to  the  Toledo  &  Ohio  Central  Railway  Company 214,000 

To  be  loaned  to  the  Zunesville  &  Western  Railway  Company 00,000 

To  be  loaned  to  the  Kanawha  &  Michigan  RaUway  Company 250,000 

To  be  loaned  to  the  Lake  Erie  &  Western  Railroad  Company 009,000 

This  loan  is  to  be  secured  by  the  pledge  of  the  following  securi- 
ties: 

Aggregate  amount  of  applicant's  refunding  and  improvement  mort- 
gage bonds,  series  B $5,500,000 

Ten-year  6  per  cent  promissory  note  of  the  Michigan  Central  RaU- 
road  Company,  secured  by  pledge  of  that  company's  6  per  cent 
refunding  and  improvement  mortgage  bonds,  series  B,  In  tbe 
aggregate  amount  of  $507,000 018,000 

Ten-year  6  per  cent  promissory  note  of  the  Cleveland,  Cincinnati, 
Chicago  &  St  Louis  Railway  Company,  secured  by  pledge  of  that 
company's  6  per  cent  refunding  and  improvement  mortgage  bonds, 
series  B,  in  the  aggregate  amount  of  $4,500,000 4,500,000 

Ten-year  6  per  cent  promissory  note  of  the  Cleveland,  Cincinnati, 
Chicago  &  St.  I^uis  Railway  Company,  secured  by  pledge  of  a 
10-year  promissory  note  of  the  Cincinnati  Northern  Railroad  Com- 
pany in  a  like  amount 118,000 

Ten-year  6  per  cent  promissory  note  of  the  Toledo  &  Ohio  Central 
Railway  Company 214, 000 

Ten-year  6  per  cent  promissory  note  of  the  Zanesville  ft  Western 
Railway  Company 00,000 

Ton -year  G  per  cent  promissory  note  of  the  Kanawha  ft  Michigan 
ItaUway  Company 250, 000 

Ten-year  6  per  cent  promissory  note  of  the  Lake  Erie  ft  Western 
Railway  Company 000, 000 

The  carriers  to  whom  the  applicant  proposes  to  make  tho  aforesaid 
loans  are  its  subsidiaries.  Descriptions  of  the  notes  to  be  issued  by 
those  subsidiaries,  which  are  to  be  indorsed,  guaranteed,  and  pledged 
by  the  applicant,  are  given  in  our  reports  upon  and  orders  of  this 
date,  granting  the  applications  of  the  Michigan  Central  Bailroad 
Company,  in  finance  docket  No.  1085 ;  the  Cleveland,  Cincinnati,  Chi- 
cago &  St.  Louis  Railway  Company,  in  finance  docket  No.  1086 ;  the 
Toledo  &  Ohio  Railway  Company,  in  finance  docket  No.  1087;  the 
Zanesville  &  Western  Railway  Company,  in  finance  docket  No.  1088 ; 
the  Kanawha  &  Michigan  Railway  Company,  in  finance  docket  No. 
1089 ;  and  the  Lake  Erie  &  Western  Railroad  Company,  in  finance 
docket  No.  1090. 
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The  issue  of  $6,494,000  of  series-B  bonds  will  be  made  under  the 
refunding  and  improvement  mortgage,  dated  October  1,  1918,  here- 
tofore executed  and  delivered  by  the  New  York  Central  &  Hudson 
River  Bailroad  Company,  the  predecessor  of  the  applicant,  to  the 
Guaranty  Trust  Company  of  New  York,  which  by  a  supplemental 
agreement,  dated  June  15,  1915,  was  assumed  by  the  applicant,  and 
whereby  the  lien  of  said  mortgage  of  October  1, 1913,  was  extended. 
These  bonds  will  be  dated  April  1, 1920,  will  mature  October  1, 2018, 
and  will  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually  on  the  1st  days  of  April  and  October  in  each  year. 
They  will  be  exchangeable  as  between  coupon  and  registered  bonds, 
and  will  be  redeemable  as  provided  in  the  mortgage  securing  the 
same.  Of  these  bonds,  $994,000  will  be  issued  in  respect  of  the  acqui- 
sition of  new  equipment,  as  shown  by  schedule  A,  filed  with  the  ap- 
plication, for  which  a  like  amount  of  money,  being  part  of  the  pro- 
ceeds of  the  loan  of  $14,850,000,  will  be  expended.  The  bonds  so 
issued  are  to  be  pledged  with  the  Secretary  of  the  Treasury  of  the 
United  States  as  part  of  the  security  for  said  loan. 

Of  the  aforesaid  series  B,  $5,500,000  bonds  will  be  issued  in  respect 
of  additions  and  betterments  to  way  and  structures,  made  and  to  be 
made  by  the  applicant  during  1920  and  1921,  as  shown  by  schedule  D, 
accompanying  the  application,  for  which  a  like  amount  of  money, 
being  part  of  the  proceeds  of  the  loan  of  $11,925,000,  will  be  ex- 
pended. The  bonds  so  issued  are  to  be  pledged  with  the  Secretary  of 
the  Treasury  of  the  United  States  as  part  of  the  security  of  the  last- 
mentioned  loan. 

The  New  York  Central  Railroad  Company  equipment  trust  of 
1920  was  established  by  an  agreement  dated  April  15,  1920,  between 
John  Carstensen,  Milton  S.  Barger,  and  Harry  G.  Snelling,  called 
vendors,  the  Guaranty  Trust  Company  of  New  York,  called  the  trus- 
tee, and  the  applicant.  That  trust  covers  equipment,  at  an  estimated 
cost  of  $48,318,800,  as  follows:  9,244  steel,  box,  and  other  freight- 
train  cars ;  265  steel  and  other  passenger-train  cars ;  and  196  freight, 
passenger,  and  switching  locomotives. 

Approximately  three- fourths  of  the  estimated  cost,  or  $36,225,000, 
is  represented  by  7  per  cent  equipment-trust  certificates,  issued  by  the 
trustee  under  the  trust  agreement.  Under  a  lease,  the  execution  of 
which  was  provided  for  in  the  trust  agreement,  and  which  was  exe- 
cuted on  September  27, 1920,  the  applicant  is  to  have  the  use  and  pos- 
session of  the  equipment,  the  lease,  however,  providing  that  the  appli- 
cant may  sublet  such  of  the  equipment  as  it  may  determine  to  certain 
of  its  subsidiaries.  The  applicant  represents  that  equipment,  of  the 
estimated  cost  of  $25,833,002,  has  not  yet  been  delivered.    By  a  sup- 
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plemental  agreement  to  be  dated  December  16, 1920,  between  the  same 
parties,  $6,420,000  of  certificates,  to  be  known  as  the  New  York 
Central  Railroad  Company  supplemental  equipment  trust  of  1820 
deferred  6  per  cent  equipment-trust  gold  certificates  are  proposed  to 
be  issued,  in  respect  of  approximately  25  per  cent  of  the  estimated 
cost  of  the  undelivered  equipment.  By  the  execution  of  the  sup^ 
plemental  agreement  the  applicant  will  become  obligated  to  pay, 
as  additional  rentals,  among  other  things,  the  amount  of  the  principal 
of  the  deferred  equipment-trust  certificates  on  the  respective  dates  on 
which  such  principal  by  the  terms  of  the  certificates  becomes  due  and 
payable  without  extension,  and  the  amount  of  dividend  warrants  be- 
longing to  and  dividend  payments  provided  for  in  the  deferred  oer* 
tificates,  on  the  respective  dates  on  which  such  warrants  or  dividend 
payments  shall  severally  become  due  by  the  terms  of  said  warrants 
or  of  said  certificates.  These  certificates  will  be  issued  by  the  Ghiar- 
anty  Trust  Company  of  New  York,  trustee,  in  the  denominations  of 
$1,000  each,  will  be  dated  as  of  the  date  of  the  execution  and  delivery 
of  the  said  supplemental  agreement,  and  one-fifteenth  of  the  aggre- 
gate principal  amount  thereof  will  become  payable  successively  at 
annual  periods  from  the  date  of  the  certificates  in  from  1  to  15  years. 

When  the  applicant  shall  have  fully  complied  with,  made  all  pay- 
ments required  by,  and  performed  all  its  covenants  and  obligations 
under  the  aforesaid  supplemental  agreement,  the  lease  supplemented 
thereby,  and  the  aforesaid  trust  agreement  of  April  15,  1920,  the 
equipment  on  which  said  deferred  equipment-trust  certificates  are 
secured  will  be  conveyed  and  transferred  to  the  applicant 

The  deferred  equipment-trust  certificates  will  be  issued  in  respect 
of  equipment  included  or  to  be  included  in  the  aforesaid  equipment 
trust  of  1920,  which  shall  not  have  been  delivered  or  paid  for  on  the 
date  of  the  execution  and  delivery  of  the  proposed  supplemental 
agreement,  a  description  of  which  is  submitted  with  the  application. 
The  rights  of  the  holders  of  the  deferred  equipment-trust  certificates 
will  be  subordinate  to  the  present  and  future  rights  of  the  holders 
of  the  7  per  cent  equipment-trust  certificates. 

Dividend  warrants  evidencing  the  rights  of  the  holders  to  semi- 
annual dividends  on  their  deferred  equipment-trust  certificates,  to 
and  including  the  date  of  maturity  designated  therein,  at  the  rate 
of  6  per  cent  per  annum,  will  be  attached  to  the  respective  deferred 
equipment-trust  certificates. 

The  aforesaid  certificates,  of  the  principal  amount  of  $6,420/X)0, 
are  to  be  pledged  with  the  Secretary  of  the  Treasury  of  the  United 
States  as  security  in  part  of  the  loan  of  $14,850,000  from  the  United 
States. 
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The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  tiie  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  the  states  of  New  York,  New  Jersey, 
Massachusetts,  Pennsylvania,  Ohio,  Indiana,  Illinois,  and  Michigan, 
the  only  states  in  which  the  applicant  operates.  While  no  request 
for  a  hearing  has  been  made  by  any  state  authority,  answers  con- 
taining representations  on  behalf  of  the  states  of  Ohio  and  Michigan 
have  been  filed  by  the  public  utilities  commissions  of  those  states, 
in  which  dismissal  of  the  application  is  asked  on  the  grounds  (1) 
that  as  the  applicant  is  a  railroad  corporation  organized  and  exist- 
ing under  the  laws  of  the  states  of  New  York,  Pennsylvania,  Ohio, 
Indiana,  Illinois,  and  Michigan  we  have  no  jurisdiction;  (2)  that 
the  issue  of  securities  by  the  applicant  does  not  involve  a  federal 
question;  and  (8)  that  the  applicant,  not  being  a  federal  corpora- 
tion or  creature  of  the  federal  government,  is  not  answerable  to  the 
federal  government  in  any  degree  so  far  as  its  security  issues  are 
concerned.  The  answer  on  behalf  of  Michigan  also  asserts  that  said 
state  is  financially  interested  in  the  issue  of  securities  by  the  appli- 
cant, for  the  reason  that  upon  such  issue  being  authorized  by  it,  a 
statutory  fee  becomes  payable  to  the  state  of  Michigan  before  the 
issue  or  sale  of  the  securities  takes  place. 

It  is  well  settled  tliat  common  carriers  by  railroad  engaged  in 
interstate  commerce,  although  organized  and  existing  as  state  cor- 
porations, are  nevertheless  subject  to  our  jurisdiction.  Paragraph 
7  of  section  20a  of  the  interstate  commerce  act  confers  exclusive  and 
plenary  jurisdiction  upon  us  to  authorize  the  issue  of  securities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,  issue  securities  and  assume  obligations  or  liabilities  :n 
accordance  with  the  provisions  of  said  section  20a  without  securing 
other  approval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted! 
by  the  authority  creating  it,  unless  and  until,  and  then  only  to  the 
extent  that,  we  authorize  such  issue.  Any  security  for  the  issue  of 
which  our  authority  is  required,  is  void  if  issued  without  said  author- 
ity having  been  first  obtained.  Upon  consideration  of  the  answers 
of  the  public  utilities  commissions  of  Ohio  and  Michigan,  we  are  of 
opinion  that  we  have  jurisdiction. 

No  objection  to  the  granting  of  the  application  has  been  offered 
by  the  railroad,  public  service  or  utilities  commission,  or  other  state 
authority  of  New  York,  New  Jersey,  Massachusetts,  Pennsylvania, 
Indiana,  or  Illinois. 

65I.C.C. 


540  INTERSTATE  COMMERCE  COMMISSION  REPORTS. 

Wo  find  that  the  proposed  issue  of  bonds,  the  proposed  assump- 
tion  of  obligations  and  liabilities  in  respect  of  deferred  equipment- 
trust  certificates  and  promissory  notes,  and  the  proposed  pledge  of 
said  bonds,  deferred  equipment-trust  certificates,  and  promissory 
notes  (a)  are  for  lawful  objects  within  the  corporate  purposes  of 
the  New  York  Central  Bailroad  Company,  and  compatible  with  the 
public  interest,  which  are  necessary  and  appropriate  for  and  con- 
sistent with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  per- 
form that  service;  and  (6)  are  reasonably  necessary  and  appropriate 
for  such  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  appli- 
cation having  been  had,  and  said  Division  having,  on  the  date  here- 
of, made  and  filed  a  report  containing  its  findings  of  fact  and  con- 
clusions thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  is  ordered^  That  the  New  York  Central  Railroad  Company  be, 
and  it  is  hereby,  authorized  (1)  to  issue  as  of  the  date  of  April  1, 
1920,  $6,494,000  of  its  refunding  and  improvement  mortgage  bonds, 
series  B,  the  same  to  be  issued  under,  and  secured  by,  the  refunding 
and  improvement  mortgage  dated  October  1,  1918,  made  by  the  New 
York  Central  &  Hudson  River  Railroad  Company,  a  predeceasor  of 
the  applicant,  to  the  Guaranty  Trust  Company  of  New  York,  which 
by  a  supplemental  agreement  dated  June  15,  1915,  was  assumed  by 
the  applicant,  and  whereby  the  lien  of  said  mortgage  was  extended; 
said  bonds  to  be  exchangeable  as  between  coupon  and  registered 
bonds,  to  be  redeemable  as  provided  in  said  mortgage,  and  to  bear 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannually,  on 
the  1st  days  of  April  and  October  in  each  year,  the  principal  thereof 
to  be  payable  on  the  1st  day  of  October,  2018;  and  (2)  to  pledge 
$994,000  of  said  bonds  with  the  Secretary  of  the  Treasury  of  the 
United  States,  as  security  in  part  for  a  loan  in  the  sum  of 
$14,850,000,  under  section  210  of  the  transportation  act,  1920,  as 
amended ;  and  to  pledge  the  remainder  thereof,  or  $5,500,000,  in  like 
manner  as  security  in  part  for  a  loan  of  $11,925,000,  under  said  sec- 
tion 210. 

It  is  further  ordered^  That  the  New  York  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  assume  obligations  and 
liabilities  in  respect  of  the  payment  of  the  principal  amount  in  an 
aggregate  not  exceeding  $6,420,000,  of  the  New  York  Central  Itail- 
road  Company  equipment  trust  of  1920  deferred  6  per  cent  equip- 
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mentrtrust  gold  certificates,  also  in  respect  of  the  payment  of  the 
diyidend  warrants  or  rights  thereto  attached  or  appertaining,  by 
joining  in  the  execution  and  delivery  of  a  proposed  agreement  to  be 
dated  December  15,  1920,  between  John  Carstensen,  Milton  S. 
Barger,  and  Harry  O.  Snelling,  the  Guaranty  Trust  Company  of 
New  York,  and  the  applicant,  supplemental  to  an  agreement  between 
the  same  parties  dated  April  15,  1920,  which  established  the  New 
York  Central  Railroad  Company  equipment  trust  of  1920,  also  sup- 
plementing a  lease  dated  September  27,  1920,  covering  equipment 
included  in  said  equipment  trust,  between  the  Guaranty  Trust  Com- 
pany of  New  York  and  the  applicant;  said  deferred  equipment-trust 
certificates  to  be  issued  by  the  trustee  under  the  supplemental  agree- 
ment of  December  15,  1920,  in  the  denomination  of  $1,000  each,  and 
dated  as  of  the  date  of  the  execution  and  delivery  of  the  supple- 
mental agreement;  one-fifteenth  of  the  aggregate  principal  amoimt 
of  said  deferred  equipment-trust  certificates  to  mature  successively 
at  annual  periods  from  the  date  of  the  certificates  in  from  1  to  15 
years ;  each  of  the  certificates  to  have  attached  thereto  dividend  war- 
rants evidencing  the  rights  of  the  holders  to  dividends  thereon  at 
the  rate  of  6  per  cent  per  annum,  payable  at  semiannual  periods 
until  the  designated  date  of  maturity  of  the  certificates  to  which 
such  warrant  is  attached;  the  rights  of  the  holders  of  the  deferred 
certificates  to  be  subordinate  to  the  present  and  future  rights  of  the 
holders  of  the  7  per  cent  certificates  issued  under  said  agreement  of 
April  16,  1920;  said  deferred  equipment-trust  certificates  to  be  sub- 
stantially in  the  form  submitted  with  the  application;  and  (2)  to 
pledge  these  deferred  equipment-trust  certificates  with  the  Secretary 
of  the  Treasury  of  the  United  States  as  security  in  part  for  the  afore- 
said loan  of  $14,850,000  from  the  United  States,  under  section  210 
of  the  transportation  act,  1920,  as  amended. 

It  is  funrther  ordered^  That  the  New  York  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  assume  obligations  and 
liabilities  as  indorser  and  guarantor  in  respect  of  the  punctual  pay- 
ment of  the  principal  and  interest  of  the  following  described  prom- 
issory notes  to  be  issued  by  applicant's  subsidiary  companies : 

Fifteea  6  per  cent  promissory  notes  in  the  aggregate  amount  of  $8,930,000,  to 
be  issued  by  the  Michigan  Oentral  Railroad  Company,  as  authorized  by  the 
order  in  finance  dodcet  No.  10S5; 

Fifteen  6  per  cent  promissory  notes  in  the  aggregate  amount  of  $3,944,000,  to 
be  Issued  by  the  Oleyeland,  Oindnnati,  Chicago  &  St  Louis  Railway  Company, 
as  authorized  by  the  order  in  finance  docket  No.  1066 ; 

One  7  per  cent  promissory  demand  note  of  the  face  amount  of  $4,000,000  to  be 
issued  by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Company, 
which  is  to  be  reported  to  this  Oommissiofn  in  a  certificate  of  notification; 
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and  (2)  to  pledge  the  said  promissory  notes  with  the  Secretary  of 
the  Treasury  of  the  United  States  as  security  in  part  for  said  loan 
in  the  sum  of  $14,860,000  from  the  United  States,  under  section  210 
of  the  transportation  act,  1920,  as  amended. 

It  is  further  ordered^  That  the  New  York  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  assume  obligations  and 
liabilities  as  indorser  and  guarantor  in  respect  of  the  punctual  pay- 
ment of  the  principal  and  interest  of  the  following  described  promis- 
sory notes  to  be  issued  by  applicant's  subsidiary  companies : 

One  lO-year  6  per  cent  promissory  note  in  the  face  amount  of  $613,000,  to  he 
issued  by  the  Michigan  Central  Railroad  Company,  as  authorized  by  the  order 
in  finance  docket  No.  1085. 

One  10-year  0  per  cent  promissory  note  in  the  face  amount  of  $4,560,000,  am] 
another  10-year  6  per  cent  promissory  note  in  the  face  amount  of  $113,000,  both 
of  which  are  to  be  issued  by  the  Cleveland,  Cincinnati,  Chicago  &  St  Louis 
Railway  Company,  as  authorized  by  the  order  In  finance  docket  No.  1086. 

One  10-year  6  per  cent  promissory  note  in  the  face  amount  of  $214,000,  to  be 
issued  by  the  Toledo  &  Ohio  Central  Railway  Company,  as  authorized  by  the 
order  in  financ^e  docket  No.  1087. 

One  10-year  6  per  cent  promissory  note  in  the  face  amount  of  $60,000,  to  be 
iFsned  by  the  Zanesville  &  Western  RaUway  Company,  as  authorized  by  the 
order  In  finance  docket  No.  1088. 

One  10-year  6  per  cent  promissory  note  in  the  ftice  amount  of  $256,000,  to  be 
issued  by  the  Kanawha  &  Michigan  Railway  Company,  as  authorized  by  the 
order  in  finance  docket  No.  1089:  and 

One  10-year  6  per  cent  promissory  note  in  the  face  amount  of  $600,000.  to  be 
issued  by  the  Lake  Eric  &  Western  Railroad  Company,  as  authorized  by  the 
order  in  finance  docket  No.  1090; 

and  (2)  to  pledge  said  promissory  notes  with  the  Secretary  of  the 
Treasury  of  the  United  States  as  security  in  part  for  the  aforesaid 
loan  in  the  sum  of  $11,925,000  from  the  United  States  to  the  appli- 
cant, under  the  provisions  of  section  210  of  the  transportation  act, 
1920,  as  amended. 

It  is  further  ordered^  That,  except  as  herein  authorized  to  be 
indorsed,  guaranteed,  pledged,  or  obligation  or  liability  assumed  in 
respect  thereto,  the  aforesaid  securities  shall  not  be  sold,  pledged, 
repledged,  or  otherwise  disposed  of  by  the  applicant  until  so  author- 
ized by  the  future  order  of  this  Commission. 

It  is  further  ordered^  That  the  applicant  shall^  for  the  period 
ending  June  30,  1921.  and  for  each  six  months'  period  thereafter* 
report  to  this  Commission,  within  30  days  after  the  close  of  such 
periods,  all  pertinent  facts  relating  to  the  issue  and  disposition  of 
said  securities  as  herein  authorized,  the  payment  and  satisfaction 
of  said  notes  and  the  release  of  said  securities  from  pledge;  each 
of  the  reports  to  be  signed  by  aa  executive  officer  of  the  applicant 
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having  knowledge  of  the  facts,  and  verified  by  his  oath ;  said  reports 
to  be  made  periodically,  as  herein  required,  until  all  of  the  notes 
and  deferred  equipment-trust  certificates  shall  have  been  issued  and 
disposed  of,  and  paid  or  otherwise  satisfied,  and  until  all  pledged 
securities  shall  have  been  released  from  pledge. 

And  U  is  further  ordered j  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  securities,  or  interest 
or  dividends  thereon,  on  the  part  of  the  United  States. 

65l.0.a 


544  INT£BSTAT£  OOKMBBOE  OOMMISSION  JUEEPOBTS. 


Finance  Docket  No.  1086. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MICHI- 
GAN CENTRAL  RAILROAD  COMPANY  FOR  AUTHOR. 
ITY  TO  ISSUE  PROMISSORY  NOTES  AND  TO  ISSUE 
AND  PLEDGE  REFUNDING  AND  IMPROVEMENT 
MORTGAGE  BONDS. 


Suhmiited  November  13,  1920.    Decided  December  22,  1920, 


Authority  granted  (1)  to  issue  fifteen  6  per  cent  promissory  notes,  each  for 
$262,000,  maturing  successively  in  from  1  to  15  years  after  date,  payable 
to  the  order  of  the  New  York  Central  Railroad  Company,  for  a  loan  aggrcs 
gating  $3,980,000,  the  proceeds  to  be  used  by  applicant  in  procurement  of 
new  equipment,  and  for  additions  and  betterments  to  existing  eqnlpmeot; 

(2)  to  issue  one  10-year  6  per  cent  promissory  note  for  $618,000,  payable  to 
the  order  of  the  New  York  Central  Railroad  Company,  the  proceeds  to  be 
used  for  additions  and  betterments  to  applicant's  way  and  stroctures;  and 

(3)  to  issue  $507,000  of  6  per  cent  refunding  and  improvement  mortgage 
bonds,  series  B,  maturing  July  1,  1035,  and  to  pledge  same  with  the  New 
York  Central  Railroad  Company  as  security  for  said  note  for  $618,000.  Con- 
ditions and  terms  prescribed. 

John  K.  Oraves  for  applicant. 

Report  of  the  Commission. 

Division  4,  Co3imissioners  Meyer,  Daniels,  Eastman,  and  PomsiL 

Bt  Division  4 : 

The  Michigan  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  (1)  to  issue  fifteen  6  per  cent 
promissory  notes  for  $262,000  each,  aggregating  $3,930,000,  matur- 
ing successively  in  from  1  to  16  years  after  date,  and  payable  to 
the  order  of  the  New  York  Central  Railroad  Company;  (2)  to  issue 
one  10-year  6  per  cent  promissory  note  for  $613,000,  payable  to  the 
order  of  the  New  York  Central  Railroad;  and  (3)  to  issue  $507,000 
of  its  6  per  cent  refunding  and  improvement  mortgage  bonds, 
series  B,  and  to  pledge  the  same  with  the  New  York  Central  Rail- 
road Company,  as  collateral  security  for  the  note  for  $613,000. 

The  applicant  proposes  to  procure  new  equipment,  at  an  estimated 
cost  of  $8,180,000.  Of  this  amoimt  approximately  $6,186,000  has 
been  provided  under  and  pursuant  to  the  New  York  Central  Rail- 
road Company  equipment  trust  of  1920,  a  copy  of  which  is  on  file 
with  the  application  of  that  company  in  finance  docket  No.  1084. 
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This  equipment  is  described  in  schedule  A  attached  to  the  applica- 
tion in  this  proceeding. 

Of  the  estimated  cost,  25  per  cent,  or  $2,045,000,  will  be  financed 
out  of  the  proceeds  of  a  loan  in  the  sum  of  $3,930,000,  which  the 
applicant  has  arranged  to  obtain  from  the  New  York  (^entral  Rail- 
road Company,  for  which  it  proposes  to  issue  15  promissory  notes 
in  the  sum  of  $262,000  each.  These  notes  will  be  payable  to  the  order 
of  the  New  York  Central  Bailroad  Company,  and  will  bear  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually.  They 
will  be  dated  as  of  the  date  of  issue  and  will  mature  successively  in 
from  1  to  15  years  after  date. 

The  remainder  of  the  proceeds  of  the  loan,  or  $1,885,000,  will  be 
used  to  pay  the  cost  of  additions  and  betterments  to  existing  equip- 
ment, made  or  to  be  made  by  the  applicant  during  the  years  1920 
and  1921.  These  additions  and  betterments  are  also  set  forth  in 
schedule  A  with  the  application. 

To  provide  funds  to  cover  the  cost  of  additions  and  betterments 
to  its  right  of  way  and  structures,  made  and  to  be  made  by  the  appli- 
cant to  its  owned  and  leased  properties,  during  1920  and  1921,  the 
same  being  listed  in  schedule  B  filed  with  the  application,  the  ap. 
plicant  desires  to  borrow  the  sum  of  $613,000,  issuing  its  note  there- 
for. The  proposed  note  will  be  dated  as  of  the  date  of  issue,  and 
payable  to  the  order  of  the  New  York  Central  Bailroad  Company, 
10  years  after  date.  It  will  bear  interest  at  the  rate  of  6  per  cent 
per  annum,  payable  semiannually. 

As  collateral  security  for  said  note  the  applicant  proposes  to 
issue  and  pledge  $507,000  of  its  6  per  cent  refunding  and  improve- 
ment mortgage  bonds,  series  B.  These  bonds  will  be  dated  July  1, 
1920,  and  will  mature  on  July  1,  1935.  They  will  be  issued  under 
and  secured  by  a  refunding  and  improvement  mortgage  dated  Janu- 
ary 1, 1917,  made  by  the  applicant  to  the  Bankers  Trust  Company,  a 
copy  of  which  is  filed  with  the  application.  The  issue  of  these  bonds 
wiU  be  in  respect  of  additions  and  betterments  to  the  applicant's  way 
and  structures,  listed  in  schedule  C  accompanying  the  application, 
for  which  part  of  the  proceeds  of  the  above-mentioned  note  for 
$613,000  will  be  expended. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  of  Michigan,  Ohio, 
Indiana,  Illinois,  and  New  York,  the  only  states  in  which  the  ap- 
plicant operates.    While  no  request  for  a  hearing  has  been  made  by 
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any  state  authority,  answers  containing  representations  on  behalf  of 
the  States  of  Ohio  and  Michigan  have  been  filed  by  the  public 
utilities  commissions  thereof,  in  which  dismissal  of  the  application  is 
asked,  on  the  grounds  (1)  that  as  the  applicant  is  a  railroad  corpora- 
tion organized  and  existing  under  the  laws  of  the  state  of  Michigan, 
we  have  no  jurisdiction ;  (2)  that  the  issue  of  securities  by  the  ap- 
plicant does  not  involve  a  federal  question;  and  (3)  that  the  appli- 
cant, not  being  a  federal  corporation  or  creature  of  the  federal  gov- 
ernment, is  not  answerable  to  the  federal  government  in  any  degree 
so  far  as  its  security  issues  are  concerned.  The  answer  on  behalf  of 
Michigan  also  asserts  that  said  state  is  financially  interested  in  the 
issue  of  securities  by  the  applicant,  for  the  reason  that  upon  such  issue 
being  authorized  by  it,  a  statutory  fee  becomes  payable  to  the  state  of 
Michigan  before  the  issue  or  sale  of  the  securities  takes  place. 

No  objection  to  the  granting  of  the  application  has  been  offered  by 
the  railroad,  public  service,  or  utilities  commissions,  or  other  au- 
thorities of  the  states  of  Indiana,  Illinois,  or  New  York. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
interstate  commerce,  although  organized  and  existing  as  state  cor- 
porations, are  nevertheless  subject  to  our  jurisdiction.  Paragraph  7 
of  section  20a  of  the  interstate  commerce  act  confers  exclusive  and 
plenary  jurisdiction  upon  us  to  authorize  the  issue  of  securities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,  issue  securities  and  assume  obligations  or  liabilities  in  ac- 
cordance with  the  provisions  of  said  section  20a  without  securing 
.other  approval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted 
by  the  authority  creating  it,  unless  and  until,  and  then  only  to  the 
extent  that,  we  authorize  such  issue.  Any  security  for  the  issue  of 
which  our  authority  is  required,  is  void  if  issued  without  such  au- 
thority having  been  first  obtained.  Upon  consideration  of  the 
answers  of  the  public  utilities  commissions  of  Ohio  and  Michigani 
we  are  of  opinion  that  we  have  jurisdiction. 

We  find  that  the  proposed  issue  by  the  applicant  of  its  promissory 
notes  and  refunding  and  improvement  mortgage  bonds  and  the  pro- 
posed pledge  of  said  bonds  (a)  are  for  lawful  objects  within  its 
corporate  purposes,  and  compatible  with  the  public  interest,  which 
are  necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (&) 
are  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

651.0.0. 


BONDS  OF  UICBIOAN  GBNTBAL  B.  B.  647 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusions 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hereof: 

It  is  ordered,  That  the  Michigan  Central  Bailroad  Company  be, 
and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days  after  the 
date  of  this  order,  its  15  promissory  notes  for  the  aggregate  amount 
of  $3,930,000,  said  notes  to  be  in  the  sum  of  $262,000  each,  to  be  dated 
as  of  the  date  of  issue,  to  mature  successively  in  from  1  to  15  years 
after  date,  to  be  payable  to  the  order  of  the  New  York  Central  Rail- 
road Company,  with  interest  at  the  rate  of  6  per  cent  per  annum, 
and  to  be  substantially  in  the  form  submitted  with  the  application ; 
$2,045,000  of  the  proceeds  of  these  notes  to  be  used  in  connectioo  with 
the  procurement  of  new  equipment  under  and  pursuant  to  the  New 
York  Central  Railroad  Company  equipment  trust  of  1920,  and  the 
remainder  of  said  proceeds,  or  $1,886,000,  to  be  used  in  paying  the 
cost  of  additions  and  betterments  to  existing  equipment  during  1920 
and  1921  as  specified  in  the  application. 

/(  is  further  ordered,  That  the  Michigan  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days 
after  the  date  of  this  order,  its  promissory  note  in  the  principal 
amount  of  $613,000,  substantially  in  the  form  set  forth  in  the  appli- 
cation ;  said  note  to  be  dated  as  of  the  date  of  issue,  to  bear  interest 
at  the.  rate  of  6  per  cent  per  annum,  payable  semiannually,  and  to  be 
payable  to  the  order  of  the  New  York  Central  Railroad  Company 
10  years  after  date ;  the  proceeds  of  said  note  to  be  used  in  paying 
the  cost  of  additions  and  betterments  to  applicant's  right  of  way 
and  structures  during  the  years  1920  and  1921,  as  set  forth  in  the 
application. 

It  is  further  ordered,  That  the  Michigan  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of  the  date  of 
July  1,  1920,  if  in  the  form  of  coupon  bonds,  but  if  in  the  form  of 
registered  bonds,  as  of  the  date  of  their  issue,  $507,000  of  its  refund- 
ing and  improvement  mortgage  bonds,  series  B;  said  bonds  to  be 
issued  under  and  secured  by  the  refunding  and  improvement  mort- 
gage dated  January  1,  1917,  made  by  the  applicant  to  the  Bankers 
Trust  Company,  and  to  be  substantially  in  the  form  set  forth  therein ; 
said  bonds  to  be  exchangeable  as  between  coupon  and  registered  bonds, 
to  be  redeemable  as  provided  in  said  mortgage,  and  to  bear  intere^ 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually  on  the  1st 
days  of  January  and  July  in  each  year,  the  principal  thereof  to  be 
payable  on  the  1st  day  of  July,  1935 ;  and  (2)  to  pledge  these  bonds 
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with  the  New  York  Central  Bailroad  Company  as  collateral  security 
for  the  note  in  the  sum  of  $613,000,  hereinbefore  authorized  to  be 
issued. 

It  is  further  ordered^  That,  except  as  herein  authorized  to  be 
pledged,  said  bonds  shall  not  be  sold,  pledged,  or  repledged,  or  other- 
wise disposed  of  by  the  applicant  until  so  authorized  by  the  future 
order  of  the  Commission. 

It  is  further  ordered^  That  the  applicant  shall  for  the  period  ending 
June  30,  1921,  and  for  each  six  months'  period  thereafter,  report  to 
the  Commission  within  30  days  after  the  close  of  said  periods,  all 
pertinent  facts  relating  to  (1)  the  issue  of  said  notes  and  the  use  of 
the  proceeds  thereof;  (2)  the  issue  and  pledge  of  said  bonds;  and  (3) 
the  payment  and  satisfaction  of  the  notes  and  the  release  of  the  bonds 
from  pledge ;  each  of  the  reports  to  be  signed  by  an  executive  officer 
of  the  applicant  having  knowledge  of  the  facts,  and  verified  by  his 
oath ;  and  to  be  made  periodically  as  herein  required,  until  all  of  the 
notes  shall  have  been  issued  and  paid,  or  otherwise  satisfied,  and 
until  all  bonds  pledged  under  the  authority  contained  in  this  order 
shall  have  been  released  from  such  pledge. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  notes  and  bonds,  or  in- 
terest thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1086. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CLEVE- 
LAND, CINCINNATI,  CHICAGO  &  ST.  LOXnS  RAILWAY 
COMPANY  FOR  AUTHORITY  TO  ISSUE  PROMISSORY 
NOTES,  TO  ISSUE  AND  PLEDGE  REFUNDING  AND  IM- 
PROVEMENT  MORTGAGE  BONDS,  AND  TO  GUARANTEE 
A  NOTE. 


Submitted  December  IS,  1920.    Decided  December  22, 1920. 


Authority  granted  (1)  to  issue  fifteen  6  per  cent  promissory  notes  for  approxi- 
mately $262,933^  each,  maturing  successively  in  from  1  to  15  years  after 
date,  payable  to  the  order  of  the  New  York  Central  Railroad  Company  for 
a  loan  aggregating  $3,944,000,  the  proceeds  to  be  used  by  applicant  in  pro- 
curement of  new  equipment,  and  for  additions  and  betterments  to  existing 
equipment ;  (2)  to  issue  one  10-year  6  per  cent  promissory  note  for  amount  of 
$4,560,000,  payable  to  order  of  the  New  York  Central  Railroad  Company,  the 
proceeds  to  be  used  for  additions  and  betterments  to  applicant's  way  and 
structures;  (3)  to  issue  $4,560,000  of  6  per  cent  refunding  and  improvement 
mortgage  bonds,  series  B,  maturing  July  1,  1935,  and  to  pledge  same  with 
the  New  York  Central  Railroad  Company  as  security  for  said  note  for 
$4,560,000;  (4)  to  issue  $4,188,000  of  6  per  cent  refunding  and  improvement 
mortgage  bonds,  series  A,  maturing  July  1,  1929,  and  to  pledge  same  with 
the  New  York  Central  Railroad  Company  as  security  for  a  demand  note  for 
$4,000,000;  and  (5)  to  assume  obligations  and  liabilities  as  indorser  and 
guarantor  in  respect  of  a  certain  note  for  $113,000,  issued  by  the  Cincinnati 
Northern  Railroad  Company.    Conditions  and  terms  prescribed. 

John  K,  Graven  for  applicant. 

Refobt  of  the  Commibsiok. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4: 

The  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Company, 
herein  termed  applicant,  a  common  carrier  by  railroad  engaged  in 
interstate  commerce,  seeks  authority  under  section  20a  of  the  inter- 
state commerce  act  (1)  to  issue  15  promissory  notes  for  approxi- 
mately $262,933.33  each,  so  that  the  aggregate  principal  amount 
thereof  will  be  $3,944,000,  maturing  successively  in  from  1  to  15 
years  after  date,  and  payable  to  the  order  of  the  New  York  Central 
Railroad  Company,  herein  termed  the  New  York  Central;  (2)  to 
issue  one  10-year  6  per  cent  promissory  note  for  $4,560,000,  also  pay- 
able to  the  order  of  the  New  York  Central ;  (3)  to  issue  $4,560,000 
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of  its  6  per  cent  refunding  and  improvement  mortgage  bonds,  series 
B,  and  to  pledge  the  same  with  the  New  York  Central  as  collateral 
security  for  the  aforesaid  note  of  $4,560,000 ;  (4)  to  issue  $4,189,000 
of  its  6  per  cent  refunding  and  improvement  mortgage  bonds,  series 
A,  and  to  pledge  the  same  with  the  New  York  Central  as  collateral 
security  for  a  promissory  note  in  the  sum  of  $4,000,000,  which  will 
be  covered  by  a  certificate  of  notification;  (5)  to  issue  one  10-year 
promissory  note  for  $118,000,  payable  to  the  order  of  the  New  York 
Central;  and  (6)  to  assume  obligations  and  liabilities  as  indorser 
and  guarantor  in  respect  of  a  note  for  $113,000,  issued  by  the  Cincin- 
nati Northern  Railroad  Company,  the  same  to  be  pledged  with  the 
New  York  Central  as  collateral  security  for  the  applicant's  note  for 
a  like  amount. 

The  applicant  proposes  to  procure  new  equipment,  at  an  estimated 
cost  of  $13,660,000.  Of  this  amount  approximately  $10,246,000  has 
been  covered  under  and  pursuant  to  the  New  York  Central  Railroad 
Company  equipment  trust  of  1920,  a  copy  of  which  is  filed  with  the 
application  of  that  company  in  finance  docket  No.  1084.  This  equip- 
ment is  described  in  schedule  A,  attached  to  the  application  in  this 
proceeding. 

Of  the  estimated  cost  25  per  cent,  or  $3,415,000,  will  be  financed 
out  of  a  loan  in  the  sum  of  $3,944,000  which  the  applicant  has  ar- 
ranged to  obtain  from  the  New  York  Central,  for  which  it  proposes 
to  issue  15  promissory  notes  in  the  principal  amount  of  approxi- 
mately $262,933.33  each.  These  notes  will  be  payable  to  the  order  of 
the  New  York  Central  and  will  bear  interest  at  the  rate  of  6  per  cent 
per  annum,  payable  semiannually.  They  will  be  dated  as  of  the  date 
of  issue,  and  will  mature  successively  in  from  1  to  15  years  after  date. 

The  remainder  of  the  proceeds  of  the  loan,  or  $529,000,  will  be  used 
to  pay  the  cost  of  additions  and  betterments  to  existing  equipment, 
made  or  to  be  made  by  the  applicant  during  1920  and  1921.  These 
additions  and  betterments  are  also  set  forth  in  schedule  A,  filed  with 
the  application. 

To  pirovide  funds  to  cover  the  cost  of  additions  and  betterments 
to  its  way  and  structures,  made  and  to  be  made  by  the  applicant  to 
its  owned  and  leased  property  during  1920  and  1921,  the  same  being 
listed  in  schedule  B  filed  with  the  application,  the  applicant  desires 
to  borrow  the  sum  of  $4,560,000,  issuing  its  promissory  note  there- 
for. The  proposed  note  will  be  dated  as  of  the  date  of  issue  and 
payable  to  the  order  of  the  New  York  Central  10  years  after  date, 
with  interest  at  the  rate  of  6  per  cent  per  annum  payable  semi- 
annually. As  collateral  security  for  this  note  the  applicant  proposes 
to  issue  and  pledge  $4,560,000  of  its  6  per  cent  refunding  and  im- 
provement mortgage  bonds,  series  B.    These  bonds  will  be  dated 
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July  1,  1920,  and  will  mature  on  July  1,  1935.  They  will  be  issued 
under  and  secured  by  a  refunding  and  improvement  mortgage  dated 
June  27,  1919,  made  by  the  applicant  to  the  Guaranty  Trust  Com- 
pany of  New  York  and  Frank  L.  Littleton,  a  copy  of  which  is  filed 
with  the  application.  The  issue  of  these  bonds  will  be  in  respect 
of  the  additions  and  betterments  to  the  applicant's  way  and  struc- 
tures listed  in  said  schedule  B,  for  which  the  proceeds  of  the  above- 
mentioned  note  for  $4,560,000  will  be  expended. 

Demand  notes  heretofore  issued  by  the  applicant,  bearing  interest 
at  the  rate  of  6  per  cent  per  annum,  and  aggregating  $4,000,000  are 
now  held  by  the  New  York  Central.  In  payment  iLnd  satisfaction 
thereof,  the  applicant  proposes  to  issue  its  promissory  note  payable 
on  demand  to  that  company  in  the  principal  amount  of  $4,000,000, 
with  interest  at  the  rate  of  7  per  cent  p^r  anniun  payable  semi- 
annually, and  to  report  the  issue  of  the  same  to  us  in  a  certificate 
of  notification  in  accordance  with  the  provisions  of  paragraph  9 
of  section  20a  of  the  interstate  commerce  act  The  applicant  is 
seeking  authority  to  issue  $4,189,000  of  its  refunding  and  improve- 
ment mortgage  bonds,  series  A,  and  to  pledge  the  same  as  collateral 
security  for  the  aforementioned  7  per  cent  demand  note.  These 
bonds  will  be  issued  under  and  secured  by  the  applicant's  refunding 
and  improvement  mortgage  of  June  27,  1919.  They  will  be  dated 
July  1,  1919,  and  will  mature  July  1,  1929.  Their  issue  will  be  in 
respect  of  expenditures  for  additions  and  betterments  to  way  and 
structures,  made  by  the  applicant  to  its  owned  and  leased  lines, 
during  the  period  from  June  1,  1913,  to  December  31,  1917.  A 
statement  of  these  additions  and  betterments  is  given  in  schedule 
C  filed  with  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $118,000  from  the  New  York  Central,  and  authority  is  desired 
by  the  applicant  to  issue  its  promissory  note  therefor,  payable  10 
years  after  date,  with  interest  at  the  rate  of  6  per  cent  per  annum 
payable  semiannually.  The  proceeds  of  this  loan  will  in  turn  be 
loaned  by  the  applicant  to  the  Cincinnati  Northern  Bailroad  Com- 
pany, which  is  controlled  by  the  applicant.  Upon  application  filed 
by  it,  we  have  by  our  order  of  this  date,  in  finance  docket  No.  1091, 
authorized  the  Cincinnati  Northern  Railroad  Company  to  issue  its 
10-year  promissory  note  payable  to  the  applicant  herein  with  interest 
at  the  rate  mentioned.  The  note  thus  received  by  the  applicant  is  to 
be  pledged  with  the  New  York  Central  as  collateral  security  for  the 
applicant's  own  note  in  a  like  amount,  and  authority  is  desired  by 
the  applicant  to  indorse  and  guarantee  the  punctual  payment  of  the 
principal  and  interest  of  the  note  so  pledged. 
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Tlie  application  was  made  under  oath,  signed,  and  filed  on  be- 
half of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any 
state  authority,  answers  containing  representations  on  behalf  of  the 
states  of  Ohio  and  Michigan,  have  been  filed  by  the  public  utilities 
commissions  of  those  states,  in  which  dismissal  of  the  application 
is  asked  on  the  grounds  (1)  that  as  the  applicant  is  a  railroad  cor- 
poration organized  and  existing  under  the  laws  of  the  states  of 
Ohio  and  Indiana,  we  have  no  jurisdiction;  (2)  that  the  issue  of 
securities  by  the  applicant  does  not  involve  a  federal  question;  and 
(3)  that  the  applicant,  not  being  a  federal  corporation  or  creature 
of  the  federal  government,  is  not  answerable  to  the  federal  govern- 
ment in  any  degree  so  far  as  its  security  issues  are  concerned.  The 
answer  on  behalf  of  Michigan  also  asserts  that  said  state  is  finan- 
cially interested  in  the  issue  of  securities  by  the  applicant,  for  the 
reason  that  upon  such  issue  being  authorized  by  it,  a  statutory  fee 
becomes  payable  to  the  state  of  Michigan  before  the  issue  or  sale 
of  the  securities  takes  place. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
interstate  commerce,  although  organized  and  existing  as  state  cor- 
porations, are  nevertheless  subject  to  our  jurisdiction.  Paragraph 
7  of  section  20a  of  the  interstate  commerce  act  confers  exclusive  and 
plenary  jurisdiction  upon  us  to  authorize  the  issue  of  securities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,  issue  securities  and  assume  obligations  or  liabilities  in 
accordance  with  the  provisions  of  said,  section  20a  without  securing 
other  approval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted 
by  the  authority  creating  it,  unless  and  until,  and  then  only  to  the 
extent  that,  we  authorize  such  issue.  Any  security  for  the  issue  of 
which  oiu*  authority  is  required  is  void  if  issued  without  said  author- 
ity having  been  first  obtained.  Upon  consideration  of  the  answers 
of  the  public  utilities  commissions  of  Ohio  and  Michigan,  we  are 
of  the  opinion  that  we  have  jurisdiction. 

No  objection  to  the  granting  of  the  application  has  been  offered 
in  behalf  of  any  other  state. 

We  find  that  the  proposed  issue  of  notes  and  bonds,  the  proposed 
pledge  of  bonds,  and  the  proposed  guaranty  of  the  note  of  the  Cin- 
cinnati Northern  Railroad  Company  (a)  are  for  lawful  objects 
within  the  corporate  purposes  of  the  Cleveland,  Cincinnati,  Chicago 
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&  St.  Louis  Railway  Company,  and  compatible  •with  the  public  in- 
terest, which  are  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  service; 
and  (b)  are  reasonably  necessary  and  appropriate  for  such  purpose. 
An  appropriate  order  will  be  entered, 

ORDER. 

Investigation  of  the  matters  and  tilings  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered,  That  the  Cleveland,  Cincinnati,  Chicago  &  St,  Louis 
Railway  Company  be,  and  it  is  hereby,  authorized  to  issue  at  par, 
within  60  days  after  the  date  of  this  order,  its  15  promissory  notes  for 
approximately  $262,933.33  each,  so  that  the  aggregate  principal 
amount  thereof  will  be  $3,944,000 ;  said  notes  to  be  dated  as  of  the 
date  of  issue,  to  bear  interest  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually,  to  mature  successively  in  from  1  to  15  years 
after  date,  to  be  payable  to  the  order  of  the  New  York  Central  Rail- 
road Company,  and  to  be  substantially  in  the  form  submitted  with 
the  application;  $3,415,000  of  the  proceeds  of  said  notes  to  be  used 
in  connection  with  the  procurement  of  new  equipment  under  and 
pursuant  to  the  New  York  Central  Railroad  Company  equipment 
trust  of  1920,  and  the  remainder  of  said  proceeds,  or  $529,000,  to  be 
used  in  paying  the  cost  of  additions  and  betterments  to  existing 
equipment,  as  specified  in  the  application. 

/*  is  further  ordered.  That  the  Cleveland,  Cincinnati,  Chicago  & 
St.  Louis  Railway  Company  be,  and  it  is  hereby,  authorized  (1) 
to  issue  at  par,  within  60  days  after  the  date  of  this  order,  its  prom- 
issory note  in  the  principal  amount  of  $4,560,000;  said  note  to  be 
dated  as  of  the  date  of  issue,  to  bear  interest  at  the  rate  of  6  per 
cent  per  annum,  payable  semiannually,  to  mature  10  years  after  date, 
to  be  payable  to  the  order  of  the  New  York  Central  Railroad  Com- 
pany, to  be  substantially  in  the  form  submitted  with  the  application, 
and  to  be  secured  by  the  pledge  of  a  like  amount  of  the  applicant's 
6  per  cent  refunding  and  improvement  mortgage  bonds,  series  B, 
the  issue  of  which  is  herein  authorized;  the  proceeds  of  said  note 
to  be  used  solely  in  paying  the  cost  of  additions  and  betterments  to 
way  and  structures,  made  and  to  be  made  by  the  applicant  to  its 
owned  and  leased  properties,  during  1920  and  1921,  as  set  forth  in 
the  application ;  (2)  to  issue,  as  of  the  date  of  July  1, 1920,  $4,660,000 
of  its  6  per  cent  refunding  and  improvement  mortgage  bonds,  series 
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B ;  said  bonds  to  be  issued  under  and  secured  by  the  refunding  and 
improvement  mortgage  dated  June  27,  1919,  made  by  the  applicant 
to  the  Guaranty  Trust  Company  of  New  York  and  Frank  L,  Lit- 
tleton, and  to  be  substantially  in  the  form  submitted  with  the  appli- 
cation ;  said  bonds  to  be  exchangeable  as  between  coupon  and  regis- 
tered bonds,  to  be  redeemable  as  provided  in  said  mortgage,  and  bear 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannually 
on  the  1st  day  of  January  and  July  in  each  year,  the  principal  thereof 
to  be  payable  on  the  1st  day  of  July,  1935;  and  (3)  to  pledge  said 
bonds  with  the  New  York  Central  Bailroad  Company  as  collateral 
security  for  the  aforesaid  promissory  note  in  the  sum  of  $4,560,000 
hereinbefore  authorized  to  be  issued. 

It  is  further  ordered^  That  the  Cleveland,  Cincinnati,  Chicago  4 
St.  Louis  Railway  Company  be,  and  it  is  hereby,  authorized  (1)  to 
issue,  as  of  the  date  of  July  1,  1919,  $4,189,000  of  its  refunding  and 
improvement  mortgage  bonds,  series  A;  said  bonds  to  be  issued 
under  and  secured  by  the  aforementioned  refunding  and  improve- 
ment mortgage  of  June  27, 1919,  and  to  be  substantially  in  the  form 
set  forth  therein,  to  be  exchangeable  as  between  coupon  and  regis- 
tered bonds,  to  bear  interest  at  the  rate,  of  6  per  cent  per  annum, 
payable  semiannually,  on  the  1st  day  of  January  and  July  in  each 
year,  the  principal  thereof  to  be  payable  on  the  1st  day  of  July, 
1929;  and  (2)  to  pledge  these  bonds  with  the  New  York  Central 
Railroad  Company  as  collateral  security  for  a  promissory  note  in 
the  sum  of  $4,000,000,  payable  on  demand  to  that  company. 

It  is  further  ordered^  That  the  Cleveland,  Cincinnati|  Chicago  & 
St.  Louis  Railway  Company  be,  and  it  is  hereby,  authorized  (1)  to 
issue  at  par,  within  60  days  after  the  date  of  this  order,  its  promis- 
sory note  in  the  principal  amount  of  $113,000 ;  said  note  to  be  dated 
as  of  the  date  of  issue,  and  to  be  payable  to  the  order  of  the  New 
York  Central  Railroad  Company  10  years  after  date,  with  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually ;  the  pro- 
ceeds thereof  to  be  used  by  the  applicant  in  making  a  loan  in  a 
like  amount  to  the  Cincinnati  Northern  Railroad  Company ;  and  (2) 
to  assume  obligations  and  liabilities  as  indorser  and  guarantor  in 
respect  to  a  note  for  $113,000,  the  issue  of  which  by  the  Cincinnati 
Northern  Railroad  Company  has  been  authorized  by  the  Commis- 
sion's order  of  this  date,  in  finance  docket  No.  1091;  said  note  so 
indorsed  and  guaranteed  to  be  pledged  by  the  applicant  as  collateral 
security  for  the  applicant's  aforesaid  note  in  a  like  amount. 

It  is  further  ordered^  That,  except  as  herein  authorized  to  be 
pledged,  said  bonds  and  notes  shall  not  be  sold,  pledged,  repledged, 
or  o^erwise  ^disposed  of  by  the  applicant  until  so  authorized  by  the 
future  order  of  this  Commission. 
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It  is  further  arderedy  That  the  applicant  shall,  for  the  period  end- 
ing June  30,  1921,  and  for  each  six  months'  period  thereafter,  re- 
port to  the  Commission,  within  80  days  after  the  close  of  such 
periods,  all  pertinent  facts  relating  to  (1)  the  issue  of  said  notes 
and  the  use  of  the  proceeds  thereof;  (2)  the  issue  and  pledge  of 
said  bonds;  and  (3)  payment  and  satisfaction  of  said  notes,  and  the 
release  of  said  bonds  from  pledge;  each  report  to  be  signed  by  an 
executive  officer  of  the  applicant  having  knowledge  of  the  facts,  and 
verified  by  his  oath,  and  to  be  made  periodically  as  herein  required, 
until  all  of  the  notes  shall  have  been  issued  and  paid,  or  otherwise 
satisfied,  and  until  all  bonds  pledged  under  the  authority  contained 
in  this  order  shall  be  released  from  said  pledge. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes  or  bonds,  or 
interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1087. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
TOLEDO  &  OHIO  CENTRAL  RAILWAY  COMPANY  FOE 
AUTHORITY  TO  ISSUE  A  PROMISSORY  NOTE. 


Submitted  November  IS,  1920.    Decided  December  22, 1920. 


1.  Authority  granted  to  issue  a  10-year  6  per  cent  promissory  note  for  $214,000, 

payable  to  the  order  of  the  New  York  Central  Railroad  Ck>mpany,  the 
proceeds  to  be  used  for  additions  and  betterments  to  roadway  and  stmo- 
tures. 

2.  Conditions  and  terms  prescribed. 

Robert  J.  Gary  and  John  K.  Graves  for  applicant. 

Report  of  the  Commisaion. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Toledo  &  Ohio  Central  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority,  under 
section  20a  of  the  interstate  commerce  act,  to  issue  its  10-year  6  per 
cent  promissory  note  in  the  principal  amount  of  $214,000,  the  pro- 
ceeds thereof  to  be  used  for  additions  and  betterments  to  the  appli- 
cant's roadway  and  structures  during  1920  and  1921,  as  set  forth 
in  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $214,000  from  the  New  York  Central  Railroad  Company,  for 
the  purpose  of  making  the  aforesaid  additions  and  betterments. 
The  promissory  note  proposed  to  be  given  for  the  loan  will  be  dated 
as  of  the  date  of  issue,  and  will  be  payable  to  the  order  of  the  New 
York  Central  Railroad  Company  10  years  after  date,  with  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  seminannually. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  the  state  of  Ohio,  the  only  state  in  which 
the  applicant  operates.  While  no  request  for  a  hearing  has  been 
made  by  any  state  authority,  an  answer  containing  representations 
on  behalf  of  said  state  has  been  filed  by  the  Public  Utilities  Commis- 
sion thereof,  in  which  dismissal  of  the  application  is  asked,  on  the 
grounds  (1)  that  as  the  applicant  is  a  railroad  corporation  organ- 
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ized  and  existing  under  the  laws  of  the  state  of  Ohio,  we  have  no 
jurisdiction;  (2)  that  the  issue  of  securities  by  the  applicant  does 
not  involve  a  federal  question;  and  (8)  that  the  applicant,  not 
being  a  federal  corporation  or  creature  of  the  federal  government, 
is  not  answerable  to  the  federal  government  in  any  degree  so  far  as 
its  security  issues  are  concerned. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
int^^state  commercid,  although  organized  and  existing  as  state  cor* 
porations,  are  nevertheless  subject  to  our  jurisdiction.  Paragraph  7 
of  section  20a  of  the  interstate  commerce  act  confers  exclusive  and 
plenary  jurisdiction  upon  us  to  authorize  the  issue  of  securities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,  issue  securities  and  assume  obligations  or  liabilities  in  ac- 
cordance with  the  provisions  of  said  section  20a  without  securing 
other  approval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted 
by  the  authority  creating  it,  unless  and  until,  and  then  only  to  the 
extent  that,  we  authorize  such  issue.  Any  security  for  the  issue  of 
which  our  authority  is  required  is  void  if  issued  without  such  author- 
ity having  been  first  obtained.  Upon  consideration  of  the  answer 
of  the  Public  Utilities  Commission  of  Ohio,  we  are  of  opinion  that 
we  have  jurisdiction. 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  some  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (6)  is  reasonably  necessary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered^  That  the  Toledo  A  Ohio  Central  Railway  Company 
be,  and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days  after 
the  date  of  this  order,  its  promissory  note  in  the  principal  amount  .of 
$214,000 ;  said  note  to  be  dated  as  of  the  date  of  issue,  to  be  payable 
10  years  after  date  to  the  order  of  the  New  York  Central  Railroad 
Company,  with  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
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able  semiannually,  and  to  be  substantially  in  the  form  submitted  with 
the  application ;  the  proceeds  of  said  note  to  be  used  solely  in  mak- 
ing additions  and  betterments  to  the  applicant's  roadway  and  strao- 
tures  during  the  years  1920  and  1921,  as  set  forth  in  the  application. 

It  is  further  ordered^  That  said  applicant  (1)  shall  report  to  the 
Commission  all  pertinent  facts  relating  to  the  issue  of  said  note  as 
herein  authorized,  within  10  days  thereafter;  and  (2)  for  the  period 
ending  June  30,  1921,  and  for  each  six  months'  period  thereafter, 
within  30  days  after  the  close  of  such  periods,  shall  report  to  the 
Commission  the  use  of  the  proceeds,  imtil  the  whole  thereof  shall 
have  been  used ;  said  reports  to  be  signed  and  verified  by  an  ezecu- 
tiye  officer  of  the  applicant. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  oonstmed 
to  imply  any  guaranty  or  obligation  as  to  said  note,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1088. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ZANE8- 
VILLE  &  WESTERN  RAILWAY  COMPANY  FOR  AU- 
THORITY TO  ISSUE  A  PROMISSORY  NOTE. 


SubnUtted  November  IS,  1920,    Decided  December  22,  1920. 


1.  Authority  granted  to  issue  10-year  promissory  note  for  $60,000,  payable  to  the 

order  of  the  New  York  Central  Railroad  Company,  the  proceeds  to  be 
used  for  additions  and  betterments  to  roadway  and  structures. 

2.  Conditions  and  terms  prescribed. 

Robert  J.  Can/  and  John  K,  Chaves  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Mbtbr,  Daniels,  Eastman,  and  Potter. 

Bx  Division  4 : 

The  Zanesville  &  Western  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  its  10-year.  6 
per  cent  promissory  note  in  the  principal  amount  of  $60,000,  the  pro- 
ceeds thereof  to  be  used  in  making  additions  and  betterments  to  the 
applicant's  roadway  and  structures  during  1920  and  1921  as  set  forth 
in  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $60,000  from  the  New  York  Central  Railroad  Company,  for  the 
purpose  of  making  the  aforesaid  additions  and  betterments.  The 
promissory  note  proposed  to  be  given  for  the  loan  will  be  dated  as 
of  the  date  of  issue,  and  will  be  payable  to  the  order  of  the  New  York 
Central  Railroad  Company  10  years  after  date,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  seminannually. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  the  state  of  Ohio,  the  only  state  in  which 
the  applicant  operates.  While  no  request  for  a  hearing  has  been 
made  by  any  state  authority,  an  answer,  containing  representations 
on  behalf  of  said  state,  has  been  filed  by  the  public  utilities  commis- 
sion thereof,  in  which  dismissal  of  the  application  is  asked  on  the 
grounds  (1)  that  the  applicant  being  a  railroad  corporation  organ- 
ized and  existing  under  the  laws  ai  the  state  of  Ohio,  we  have  no 
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jurisdiction;  (2)  that  the  issue  of  securities  by  the  applicant  does 
not  involve  a  federal  question;  and  (3)  that  the  applicant,  not  being 
a  federal  corporation  or  creature  of  the  federal  government,  is  not 
answerable  to  the  federal  government  in  any  degree  so  far  as  its 
security  issues  are  concerned. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in  inter- 
state commerce,  although  organized  and  existing  as  state  corporations, 
are  nevertheless  subject  to  our  jurisdiction.  Paragraph  7  of  section 
20a  of  the  interstate  commerce  act  confers  exclusive  and  plenary 
jurisdiction  upon  us  to  authorize  the  issue  of  securities  by  such  car- 
riers. It  is  provided  therein  that  a  carrier  may,  under  our  authority, 
issue  securities  and  assume  obligations  or  liabilities  in  accordance 
with  the  provisions  of  said  section  20a  without  securing  other  ap- 
proval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted  by 
the  authority  creating  it,  unless  and  until,  and  then  only  to  the  extent 
that,  we  authorize  such  issue.  Any  security  for  the  issue  of  which  our 
authority  is  required  is  void  if  issued  without  such  authority  having 
been  first  obtained.  Upon  consideration  of  the  answer  of  the  Public 
Utilities  Commission  of  Ohio,  we  are  of  opinion  that  we  have 
jurisdiction. 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  {b)  is  reasonably  necessary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered,  That  the  Zanesville  &  Western  Railway  Company 
be,  and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days  after 
the  date  of  this  order,  its  promissory  note  in  the  principal  amount 
of  $60,000 ;  said  note  to  be  dated  as  of  the  date  of  issue,  to  be  payable 
10  years  after  date  to  the  order  of  the  New  York  Central  Bailroad 
Company,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually,  and  to  be  substantially  in  the  form  submitted  with  the 
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application;  the  proceeds  of  said  Dote  to  be  used  solely  in  making 
additions  and  betterments  to  the  applicant's  roadway  and  structures 
during  the  years  1920  and  1921,  as  set  forth  in  the  application. 

li  ia  further  ordered.  That  said  applicant  (1)  shall  report  to  the 
Commiasion  all  pertinent  facts  relating  to  the  isHue  of  said  note  as 
herein  authorized,  within  10  days  thereafter;  and  (2)  for  the  period 
ending  Jime  30,  1921,  and  for  each  siz  months'  period  thereafter, 
within  80  days  after  the  close  of  such  periods,  shall  report  to  the  Com- 
mission the  use  of  the  proceeds  until  the  whole  thereof  shall  have 
been  used ;  said  reports  to  be  signed  and  verified  by  an  executive  officer 
of  the  applicant. 

And  it  is  further  orderedy  That  nodung  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  note,  or  interest 
thereon,  on  tJie  part  of  the  United  States, 
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Finance  Docket  No.  1089. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
KANAWHA  &  MICHIGAN  RAILWAY  COMPANY  FOB 
AUTHORITY  TO  ISSUE  A  PROMISSORY  NOTE. 


Submitted  November  IS,  1920,    Decided  December  tt,  19B0. 


1.  Authority  granted  to  issue  a  lO-year   6    per    cent    inromissory   note    for 

$256,000,  payable  to  tlie  order  of  the  New  York  Central  Railroad  Com- 
pany, the  proceeds  to  be  used  for  addittons  and  betterments  to  roadway 
and  structures  and  for  rebuilding  equ^^ment. 

2.  Conditions  and  terms  prescribed. 

Robert  J.  Cory  and  John  K,  Graves  for  applicant, 

Repobt  of  the  Commission. 
Division  4,  Commissioners  Meyer,  Danieub,  Eastman,  and  Potteb. 

Bt  Division  4: 

The  Kanawha  &  Michigan  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  its  10-year  6  per 
cent  promissory  note  in  the  principal  amount  of  $256,000,  the  pro- 
ceeds to  be  used  in  making  additions  and  betterments  to  the  appli- 
cant's roadway  and  structures  and  for  rebuilding  400  gondola  cars 
in  1920  and  1921,  as  set  forth  in  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $256,000  from  the  New  York  Central  Railroad  Company  for  the 
purpose  of  making  the  aforesaid  additions  and  betterments  and  re- 
building of  equipment.  The  promissory  note  proposed  to  be  given 
for  the  loan  will  be  dated  as  of  the  date  of  issue,  and  will  be  payable 
to  the  order  of  the  New  York  Central  Railroad  Company  10  years 
after  date,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  the  states  of  Ohio  and  West  Virginia, 
the  only  states  in  which  the  applicant  operates.  While  no  request 
for  a  hearing  has  been  made  by  any  state  authority,  an  answer  con- 
taining representations  on  behalf  of  the  state  of  Ohio,  has  been  filed 
by  the  public  utilities  commission  of  that  state,  in  which  dismissal 
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of  the  application  is  asked,  on  the  grounds  (1)  that  as  the  applicant 
is  a  railroad  corporation  organized  and  existing  under  the  laws  of 
the  states  of  Ohio  and  West  Virginia,  we  have  no  jurisdiction;  (3) 
that  the  issue  of  securities  by  the  applicant  does  not  involve  a  fed- 
eral question ;  and  (8)  that  the  applicant,  not  being  a  federal  cor- 
poration or  creature  of  the  federal  government,  is  not  answerable  to 
the  federal  government  in  any  degree  so  far  as  its  security  issues 
are  concerned. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
interstate  commerce,  although  organized  and  existing  as  state  corpo- 
rations, are  nevertheless  subject  to  our  jurisdiction.  Paragraph  7  of 
section  20a  of  the  interstate  commerce  act  confers  exclurave  and 
plenary  jorisdiction  upon  us  to  authorize  the  issue  of  securities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,  issue  securities  and  assume  obligations  or  liabilities  in 
accordance  with  the  provisions  of  said  section  20a  without  securing 
other  approval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlaw- 
ful for  a  carrier  by  railroad  to  issue  securities,  even  though  per- 
mitted by  the  authority  creating  it,  unless  and  until,  and  then  only 
to  the  extent  that,  we  authorize  such  issue.  Any  security,  for  the 
issue  of  which  our  authority  is  required,  is  void  if  issued  without  such 
authority  having  been  first  obtained.  Upon  consideration  of  the 
answer  of  tixe  Public  Utilities  Commission  of  Ohio,  we  are  o£  opinion 
that  we  have  jurisdiction. 

No  objection  to  the  granting  of  the  application  has  been  offered  by 
the  Public  Service  Commission  of  the  state  of  West  Virginia, 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it 
of  service  to  the  public  as  a  common  carrier,  and  which  will  not  im- 
pair its  ability  to  perform  that  service;  and  (&)  is  reasonably  neces- 
sary and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  it  ordered,  That  the  Kanawha  &  Michigan  Railway  Company  be, 
and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days  after  the 

«6i.aa 


564  INTERSTATE   COMMERCE   COMMISSION  BBPORTS. 

date  of  this  order,  its  promissory  note  in  the  principal  amount  of 
$256,000 ;  said  note  to  be  dated  as  of  the  date  of  issue,  to  be  payable 
10  years  after  date  to  the  order  of  the  New  York  Central  Bailroad 
Company,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually,  and  to  be  substantially  in  the  form  submitted  with  the 
application;  the  proceeds  of  said  note  to  be  used  solely  in  making 
additions  and  betterments  to  applicant's  roadway  and  structures 
and  for  rebuilding  equipment  during  the  years  1920  and  1921,  as  set 
forth  in  the  application. 

It  is  furthsr  ordered^  That  said  applicant  (1)  shall  report  to  this 
Commission  all  pertinent  facts  relating  to  the  issue  of  said  note 
herein  authorized,  within  10  days  thereafter;  and  (2)  for  the  period 
ending  June  30,  1921,  and  for  each  six  months'  period  thereafter, 
within  30  days  after  the  close  of  such  periods,  shall  also  report  the 
use  of  the  proceeds  until  the  whole  thereof  shall  have  been  used ;  said 
reports  to  be  signed  and  verified  by  an  executive  officer  of  the  appli- 
cant. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  constmed 
to  imply  any  guaranty  or  obligation  as  to  said  note,  or  interset 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1090. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  LAKE 
ERIE  &  WESTERN  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  A  PROMISSORY  NOTE. 


Submitted  November  IS,  1920.    Decided  December  22,  1920. 


1.  Authority  granted  to  issue  a  10-year  promissory  note  for  $609,000,  payable 

to  the  order  of  the  New  York  Central  Railroad  Company,  the  proceeds  to 
be  uaed  for  additions  and  betterments  to  roadway  and  structures  and  to 
equipment. 

2.  Conditions  and  terms  prescribed. 

Rohert  J,  Cory  and  John  K,  Graves  for  applicant. 

Report  of  the  Commission. 
Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter, 

By  Division  4 : 

The  Lake  Erie  &  Western  Railroad  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  its  10-year  6  per 
cent  promissory  note  in  the  principal  amount  of  $609,000,  the  pro- 
ceeds to  be  used  in  making  additions  and  betterments  to  the  appli- 
cant's roadway  and  structures  and  to  its  equipment  during  1920  and 
L921,  as  set  forth  in  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $609,000  from  the  New  York  Central  Railroad  Company  for  the 
purpose  of  making  the  aforesaid  additions  and  betterments.  The 
promissory  note  proposed  to  be  given  for  the  loan  will  be  dated  as  of 
the  date  of  issue,  and  will  be  payable  to  the  order  of  the  New  York 
Central  Railroad  Company  10  years  after  date,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any  state 
authority,  an  answer  containing  representations  on  behalf  of  the 
state  of  Ohio  has  been  filed  by  the  public  utilities  commission  of  that 
state,  in  which  dismissal  of  the  application  is  asked,  on  the  grounds 
(1)  that  as  the  applicant  is  a  railroad  corporation  organized  and  ex- 
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isting  under  the  laws  of  the  state  of  Illinois,  we  have  no  jurisdiction; 
(2)  that  the  issue  of  securities  by  the  applicant  does  not  involve  a 
federal  question;  and  (8)  that  the  applicant,  not  being  a  federal  cor- 
poration or  creature  of  the  federal  government,  is  not  answerable  to 
the  federal  government  in  any  degree  so  far  as  its  security  issues  are 
concerned. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
interstate  commerce,  although  organized  and  existing  as  state  cor- 
porations, are  nevertheless  subject  to  our  jurisdiction.  Paragraph  7 
of  section  20a  of  the  interstate  commerce  act  confers  exclusive  and 
plenary  jurisdiction  upon  us  to  authorize  the  issue  of  securities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,  issue  securities  and  assume  obligations  or  liabilities  in 
accordance  with  the  provisions  of  said  section  20a  without  securing 
other  approval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted  by 
the  authority  creating  it,  unless  and  until,  and  then  only  to  the  extent 
that,  we  authorize  such  issue.  Any  security  for  the  issue  of  which 
our  authority  is  required  is  void  if  issued  without  such  authority 
having  been  first  obtained.  Upon  consideration  of  the  answer  of  the 
Public  Utilities  Commission  of  Ohio,  we  are  of  opinion  that  we  have 
jurisdiction. 

No  objection  to  the  granting  of  the  application  has  been  offered 
by  any  state  authority  other  than  that  of  Ohio. 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,.and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (&)  is  reasonably  necessary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof , 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered^  That  the  Lake  Erie  ft  Western  Railroad  Company  be, 
and  it  is  hereby,  authorized  to  issue  at  par,  within  80  days  after  the 
date  of  this  order,  its  promissory  note  in  the  principal  amount  of 
$609,000 ;  said  note  to  be  dated  as  of  the  date  of  issue,  to  be  payable 
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10  years  after  date  to  the  order  of  the  New  York  Central  Bailroad 
Company,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually,  and  to  be  substantially  in  the  form  submitted  with 
the  application ;  the  proceeds  of  said  note  to  be  used  solely  in  making 
additions  and  betterments  to  the  applicant's  roadway  and  struc- 
tures and  to  its  equipment  during  the  years  1920  and  1921,  as  set 
forth  in  the  application. 

It  is  further  ordered^  That  said  applicant  (1)  shall  report  to  this 
Commission  all  pertinent  facts  relating  to  the  issue  of  said  note  as 
herein  authorized  within  10  days  thereafter;  and  (2)  for  the  period 
ending  June  80,  1921,  and  for  each  six  months'  period  thereafter, 
within  30  days  after  the  close  of  such  periods,  shall  also  report  the  use 
of  the  proceeds  until  the  whole  thereof  shall  have  been  used;  said  re- 
ports to  be  signed  and  verified  by  an  executive  officer  of  the  applicant. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  note,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1091. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GIN- 
CINNATI  NORTHERN  RAILROAD  COMPANY  FOR  AU- 
THORITY TO  ISSUE  A  PROMISSORY  NOTE. 


Bubmitted  November  13,  1920.    Decided  December  ft,  1920. 


1.  Authority  granted  to  issue  a  10-year  promissory  note  for  $113X)00,  x*y*Me 

to  the  order  of  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway 
Company,  the  proceeds  to  be  used  for  additions  and  betterments  to  road- 
way and  structures  and  to  equipment 

2.  Conditions  and  terms  prescribed. 

Robert  J.  Gary  and  John  K.  Graves  for  applicant 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Cincinnati  Northern  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  to  issue  its  10-year  6  per  cent 
promissory  note  for  $113,000,  the  proceeds  thereof  to  be  used  in 
making  additions  and  betterments  to  the  applicant's  roadway  and 
structures  and  to  its  equipment  during  1920  and  1921,  as  set  forth 
in  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $113,000  from  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis 
Railway  Company  for  the  purpose  of  making  the  aforesaid  addi- 
tions and  betterments.  The  promissory  note  proposed  to  be  given 
for  the  loan  will  be  dated  as  of  the  date  of  issue,  and  will  be  pay- 
able to  the  order  of  the  Cleveland,  Cincinnati,  Chicago  A  St.  Louis 
Railway  Company  10  years  after  date,  with  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  the  states  of  Ohio  and  Micldgan,  the 
only  states  in  which  the  applicant  operates.  While  no  request  for  a 
hearing  has  been  made  by  any  state  authority,  answers  containing 
representations  on  behalf  of  said  states  have  been  filed  by  the  public 
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utilities  commissions  thereof,  in  which  dismissal  of  the  application 
is  asked  on  the  grounds  (1)  that  as  the  applicant  is  a  railroad  cor- 
poration organized  and  existing  under  the  laws  of  the  state  of  Ohio, 
we  have  no  jurisdiction;  (2)  that  the  issue  of  securities  by  the  ap- 
plicant does  not  involve  a  federal  question;  and  (3)  that  the  appli- 
cant, not  being  a  federal  corporation  or  creature  of  the  federal  gov- 
ernment, is  not  answerable  to  the  federal  government  in  any  degree 
so  far  as  its  security  issues  are  concerned.  The  answer  on  behalf  of 
Michigan  also  asserts  that  said  state  is  financially  interested  in  the 
issue  of  securities  by  the  applicant,  for  the  reason  that  upon  such 
issue  being  authorized  by  it,  a  statutory  fee  becomes  payable  to  the 
state  of  Michigan  before  the  issue  or  sale  of  the  securities  takes  place. 

It  is  well  established  that  common  carriers  by  railroad  engaged 
in  interstate  commerce,  although  organized  and  existing  as  state 
corporations,  are  nevertheless  subject  to  our  jurisdiction.  Para- 
graph 7  of  section  20a  of  the  interstate  commerce  act  confers  exdu- 
Ave  and  plenary  jurisdiction  upon  us  to  authorize  the  issue  of  securi- 
ties by  such  carriers.  It  is  provided  therein  that  a  carrier  may,  under 
our  authority,  issue  securities  and  assume  obligations  or  liabilities 
in  accordance  with  the  provisions  of  said  section  20a  without 
securing  other  approvaL 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted 
by  the  authority  creating  it,  unless  and  until,  and  then  only  to  the 
extent  that,  we  authorize  such  issue.  Any  security  for  the  issue  of 
which  our  authority  is  required  is  void  if  issued  without  such  au- 
thority having  been  first  obtained.  Upon  consideration  of  the 
answers  of  the  public  utilities  commissions  of  said  states,  we  are  of 
opinion  that  we  have  jurisdiction. 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  the 
applicant  of  service  to  the  public  as  a  common  carrier,  and  which 
will  not  impair  its  ability  to  perform  that  service;  and  (6)  is  rea- 
sonably necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  condu- 
sions  thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 
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It  is  ordered,  That  the  Cinciimati  Northern  Railroad  Company 
be,  and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days  after 
the  date  of  this  order,  its  promissory  note  in  the  principal  amount 
of  $118,000,  said  note  to  be  dated  as  of  the  date  of  issue,  to  be  pay- 
able 10  years  after  date  to  the  order  of  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Railway  Company,  with  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually,  and  to  be  substantially 
in  the  form  submitted  with  the  application;  the  proceeds  of  said 
note  to  be  used  solely  in  making  additions  and  betterments  to  the 
applicant's  roadway  and  structures  and  to  its  equipment  during  the 
years  1920  and  1921,  as  set  forth  in  the  application. 

It  is  further  at\lered,  That  said  applicant  (1)  shall  report  to  this 
Commission  all  pertinent  facts  relating  to  the  issue  of  said  note  as 
herein  authorized,  within  10  days  thereafter;  and.  (8)  for  the  period 
ending  June  30,  1921,  and  for  each  six  months'  period  thereafter, 
within  30  days  after  the  dose  of  such  period,  shall  report  to  this 
Commission  the  use  of  the  proceeds  until  the  whole  thereof  shall 
have  been  used ;  said  reports  to  be  signed  and  verified  by  an  executive 
officer  of  the  applicant. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  oonstmed 
to  imply  any  guaranty  or  obligation  as  to  said  note,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  11D8. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  AT- 
LANTIC  COAST  LINE  EAILROAD  COMPANY  FOR 
AUTHORITY  TO  EXECUTE  AN  EQUIPMENT-TRUST 
AGREEMENT  AND  LEASE  OF  EQUIPMENT,  AND 
THEREBY  TO  ASSUME  OBLIGATION  OR  LIABILITY 
FOR  TRUST  CERTIFICATES. 


Submitted  December  18,  1920.    Decided  December  23,  1920. 


Authority  granted  (1)  to  enter  into  an  equipment-trust  agreement,  to  be  dated 
February  1,  1921,  with  certain  vendors  and  with  the  Safe  l>eposit  &  Trust 
Company  of  Baltimore,  under  which  specified  equipment  will  be  held  in 
trust  for  the  benefit  of  the  holders  of  $4,500,000  of  trust  certificates  to  be 
Issued  thereunder;  (2)  to  enter  into  a  lease,  to  be  dated  February  1,  1921, 
with  said  trust  company,  covering  the  equipment;  and  (8)  by  said  agree- 
ment and  lease  to  assume  obligation  or  liability  to  pay,  as  rental  for,  and 
on  account  of  the  purchase  price  of,  the  equipment  (title  to  which  will 
ultimately  be  acquired  by  the  applicant)  sums  suificient  to  pay  the  principal 
of  the  certificates,  dividends  thereon  at  the  rate  of  6i  per  cent  per  flnTmm, 
and  certain  other  charges,  as  therein  specified. 

George  B.  Elliott  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissionebs  Meteb,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Atlantic  Coast  Line  Railroad  Company,  herein  termed  the  ap- 
plicant, a  common  carrier  by  railroad  engaged  in  interstate  com- 
merce, seeks  authority,  under  section  20a  of  the  interstate  commerce 
act,  to  execute  an  equipment-trust  agreement  and  a  lease  of  the  trust 
equipment  thereunder,  and  thereby  to  assume  obligation  or  liability 
in  respect  of  $4,500,000  of  trust  certificates  to  be  issued  under  said 
agreement. 

The  applicant  desires  to  procure  equipment,  at  estimated  costs,  as 
follows : 

25  Ught   Pacific  locomotiyes,   Road  Nos.   1545-1508,    inclusive,   at 
W7,407  each $1, 485, 175 

5  switch  locomotives,  Road  Nos.  1146-1150,  indnslve,  at  $47,000  each.        238, 000 

100  steel-underf  rame  hopper-bottcnn  phosphate  cars,  Road  Nos.  8075- 
8174,  inclusive,  at  $2,960  each 296, 000 

500  steel-underframe  ventilated  box  cars,  Road  Nos.  4S785-44284,  in- 
clusive, at  $3,718.18  each 1, 859, 090 

400  all-steel  hopper-bottom  coal  cars.  Road  Nos.  80800^81199,  in- 
clusive, at  $3,020.91  each 1, 208, 364 
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25  all-steel  passenger  coaches,  Boad  Nos.  1014-1088,  inclusiye,  at 

$84,036.20  each $860, 906 

100  steel-underframe  hopper-bottom  phosphate  cars.  Road  Nos.  8175- 

8274,  inclusive,  at  not  to  exceed  $3,824.66  each 882, 466 

Total  estimated  cost  of  equipment  (approximately) 6, 220, 000 

These  estimated  costs  include  the  costs  of  such  equipmeot  under 
the  manufacturers'  contracts,  together  with  additional  charges  for 
specialties,  inspection,  and  freight ;  but  do  not  include  any  profit  of 
any  kind  either  to  the  vendors  or  to  the  trustee  hereinafter  mentiotoed. 

It  is  proposed  that,  in  order  to  provide  for  payment  of  %ifi00fiO0 
of  such  total  estimated  cost,  Andrew  P.  Spamer  and  Clarence 
E.  Tucker,  called  the  vendors;  the  Safe  Deposit  &  Trust  Company  of 
Baltimore,  termed  the  trustee;  and  the  applicant  enter  into  an  agree- 
ment, to  be  dated  February  1, 1^1,  creating  the  Atlantic  Coast  Line 
fiailroad  equipment  trust,  series  B.  A  copy  of  the  agreement  was 
filed  with  the  application.  Under  the  terms  thereof,  the  Tandors, 
upon  acquiring  title  to  and  possession  of  the  equipment  from  the 
manufacturers,  will  transfer  and  deliver  the  same  to  the  trustee  in 
trust  for  the  equal  benefit  of  the  holders  of  $4,500,000  of  trust  certifi- 
cates to  be  issued  by  the  trustee  under  the  agreement ;  and  thereupcMi 
the  trustee  will  pay  the  vendors  for  the  equipment. 

Each  certificate  will  be  of  the  par  value  of  $1,000.  Certificates  of 
the  aggregate  principal  amount  of  $300,000  will  be  due  and  payable 
on  the  1st  day  of  February  in  each  of  the  years  from  1922  to  1986, 
inchisive.  Attached  to  each  certificate  will  be  dividend  warrants  evi- 
dencing the  right  of  the  holder  to  dividends  on  the  principal  thereof 
at  the  rate  of  6J  per  cent  per  annum  from  February  1,  1921,  to  and 
including  the  designated  date  of  maturity,  payable  semiannually  on 
the  1st  days  of  August  and  February. 

Simultaneously  with  the  execution  of  the  agreement,  the  trustee 
and  the  applicant  will  enter  into  a  lease  of  the  equipment,  to  be 
dated  February  1, 1921,  a  copy  whereof  was  also  filed  with  the  appli- 
cation. Thereby  the  applicant  will  agree,  among  other  things,  to  pay 
to  the  trustee,  as  rent  and  on  account  of  the  estimated  cost  of  the 
equipment,  the  sum  of  approximately  $1,720,000  in  cash  and  sums 
sufficient  to  pay  and  discharge  the  principal  of  the  certificates  and  the 
dividends  thereon,  when  and  as  the  same  shall  become  due  and  pay- 
able, and  the  expenses  of  the  trust,  compensation  of  the  trustee,  and 
taxes,  as  specified  in  the  agreement  and  lease. 

The  equipment  will  be  delivered  to  the  applicant  by  the  trustee 
upon  its  receipt  thereof  from  the  vendors,  and  will  remain  in  the 
applicant's  i>ossession  thereafter  for  the  term  of  lease,  which  will 
continue  in  force  until  February  1,  1936,  and  until  the  applicant 
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shall  have  paid  all  rent  and  charges  as  provided  therein.  Title  to 
the  equipment  will  not  vest  in  the  applicant,  but  will  remain  in  tiie 
trustee,  until  such  payment;  whereupon  such  title  will  vest  in  the 
applicant,  and  the  equipment  will  be  transferred  to  it  by  the  trustee. 

The  applicant  expects  to  sell  the  certificates  to  J.  P.  Morgan  & 
Company  at  a  price  which  will  produce  not  less  than  94.06  per  cent 
of  the  principal  amount  thereof,  or  on  a  7^  per  cent  basis ;  but  the 
applicant  has  no  contract  to  this  effect. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executire  ofBcers.  Notice  of  the  filing 
of  the  application  was  given  to,  and  a  copy  thereof  filed  with,  the 
governor  of  each  state  in  which  the  applicant  operates.  No  ob- 
jection to  the  granting  of  the  application  has  been  offered  by  any 
state  authority. 

We  find  that  the  execution  of  the  proposed  trust  agreement  and 
lease  by  the  applicant,  and  its  assumption  thereby  of  obligation  or 
liability  in  respect  of  the  trust  certificates  to  be  issued  under  the 
trust  agreement,  (a)  are  for  lawful  objects  within  its  corporate 
purposes,  and  compatible  with  the  public  interest,  which  are  neces- 
sary and  appropriate  for  and  consistent  with  the  proper  performance 
by  it  of  service  to  the  public  as  a  common  carrier,  and  which  will 
not  impair  its  ability  to  perform  that  service,  and  (b)  are  reason- 
ably necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made 
a  part  hereof : 

It  is  ordered^  That  the  applicant,  the  Atlantic  Coast  Line  Rail- 
road Company,  be,  and  it  is  hereby,  authorized  (1)  to  enter  into  an 
equipment-trust  agreement  with  Andrew  P.  Spamer  and  Clarence  R. 
Tucker,  as  vendors,  and  the  Safe  Deposit  &  Trust  Company  of  Bal- 
timore, as  trustee,  substantially  in  the  form  submitted  with  the  ap- 
plication, to  be  dated  February  1,  1921,  and  under  which  the  equip- 
ment described  in  such  report  is  to  be  transferred  to  the  trustee  in 
trust  for  the  equal  benefit  of  the  holders  of  $4,500,000  of  trust  cer- 
tificates to  be  issued  by  the  trustee  under  the  agreement,  the  pro- 
ceeds of  which  shall  be  turned  over  by  the  trustee  to  the  vendors  in 
part  payment  for  the  equipment ;  said  certificates  to  be  in  the  prin- 
cipal amount  of  $1,000  each,  to  be  dated  February  1,  1921,  and  to 
mature  and  be  payable  serially  in  15  equal  annual  installments  of 
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$300,000  each  on  the  1st  day  of  February  in  each  year  from  1922  to 
1936,  both  inclusive;  and  each  of  said  certificates  to  have  attached 
thereto  appropriate  dividend  warrants  evidencing  the  right  of  the 
holder  to  dividends  on  the  principal  thereof  at  the  rate  of  6^  per  cent 
per  annum  from  February  1,  1921,  to  and  including  the  date  of 
maturity  designated  therein,  payable  semiannually  on  the  1st  days 
of  August  and  February;  (2)  to  enter  into  a  lease  of  the  equipment 
with  the  trustee,  the  Safe  Deposit  &  Trust  Company  of  Baltimore, 
substantially  in  the  form  submitted  with  the  application,  to  be  dated 
Febniary  1,  1921,  and  under  which  the  applicant  will  have  the  pos- 
session and  use  of,  and  ultimately  acquire  title  to,  the  equipment; 
and  (8)  in  and  by  said  agreement  and  lease,  to  assume  obligation 
or  liability  to  pay,  as  rental  for,  and  on  account  of  the  purchase 
price  of,  the  equipment,  sums  sufficient  to  pay  and  discharge  the 
principal  of  said  cei-tificates  and  the  dividends  thereon,  when  and 
as  the  same  shall  become  due  and  payable,  and  the  expenses  of  the 
trust,  compensation  of  the  trustee  and  taxes,  as  specified  in  said 
agreement  and  lease:  Provided^  however^  that  such  authority  is 
granted  upon  condition  {a)  that  said  certificates  be  sold  or  other- 
wise disposed  of  at  such  price,  not  less  than  94.06  per  cent  of  par 
and  accrued  dividends,  that  the  total  cost  of  the  issue  and  sale  or 
disposition  thereof  shall  not  exceed  7|  per  cent  per  annum  on  the 
principal  amount  thereof,  including  in  such  cost  the  semiannual 
dividends,  discounts,  attorneys'  fees,  and  all  other  expenses  in  con- 
nection therewith,  and  (&)  that  neither  said  certificates,  nor  any  of 
them,  nor  the  proceeds  thereof  or  any  of  them,  shall,  except  as  au- 
thorized hereby,  be  sold,  pledged,  repledged  or  otherwise  dispoeed 
of,  or  used,  unless  and  until  otherwise  ordered  by  the  CommissioiL 

It  is  further  ordered^  That  the  applicant  report  to  the  ConunisBion 
all  pertinent  facts  in  connection  with  (1)  the  execution  of  said  trust 
agreement  and  lease  within  10  days  thereafter,  and  (2)  the  sale,  or 
other  disposition,  of  said  certificates  or  of  any  of  them,  as  hereby 
authorized,  within  10  days  thereafter;  each  such  report  to  be  in 
writing  and  verified  by  an  executive  officer  of  the  applicant  having 
knowledge  of  the  facts. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  said  certificates,  or  dividends  thereon,  or  any  assumption  of 
obligation  or  liability  in  respect  thereof  by  the  applicant. 
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Finance  Dookbt  No.  925. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MORE &  OHIO  RAILROAD  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  PROVIDE  ADDITIONS  AND 
BETTERMENTS. 


Submitted  November  S,  1920,    Decided  December  24,  1920. 


Application  granted  in  part,  and  loan  of  $5,200,000  approved, 
George  M.  Shriver  for  applicant 

SUFPLEKENTAL  RePOBT  OF  THE  COMMISSION. 

Division  4,    Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

The  Baltimore  &  Ohio  Railroad  Company,  a  carrier  by  railroid 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  29, 1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920,  to  provide  itself  with 
equipment  and  other  additions  and  betterments.  The  application 
was  amended  July  13,  September  9,  and  September  18, 1920. 

The  National  Railway  Service  Corporation,  a  corporation  of  the 
state  of  Maryland,  hereinafter  referred  to  as  the  corporation,  on 
September  23, 1920,  recommended  the  making  of  the  loan  in  respect 
of  equipment  through  the  corporation.  The  applicant,  by  resolu- 
tion of  its  board  of  directors,  approved  such  loan  in  respect  of  equip- 
ment to  or  through  the  corporation. 

In  its  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $8,200,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  freight-train 
equipment  and  additions  and  betterments  to  way  and  structures  to 
promote  the  movement  of  freight-train  cars,  as  follows: 
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Purpose. 

Estimated 
cost. 

Financed  by 
applicant. 

liOan  from 
Unltwl 

Equipment  to  be  acquired  through  the  National  Railway  Serrice 
Coiporation: 
IMO  box  cars.  60.000  pounds  capacity,  at  $2,630  aadi 

82^820^000 
2,30^800 

a;  801 000 
a;  01^  500 

4^20^000 

IJ200  hoDPer  cars.  100.000  pounds  oapadty.  at  $1,019  each 

lino  hopper  cars,  140,000  pounds  capacity,  at  $2,800  each 

fiOO  refrigerator  cars,  80,000  pounds  capacity,  at  $4,005  each 

50  mikado  freisht  locomotives  at  $84,000  each 

Total  wnilpment .  .   , ...  x 

18, 9TB,  800 
6,096,746 

88^779^800 
8,096,746 

88b80flL0(ff 

Additi(uis  and  Detterments  to  way  and  structures 

^8L06£Q09 

^  vw«^  ■■■ 

Grand  total 

20^010^046 

11,816^016 

&9QaL009 

«^   aUI^IM^ 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  (a)  for  the  loan  in  respect  of  equip- 
ment, the  direct  obligation  of  the  corporation  and  a  second  lien  on 
said  equipment.  Subsequently  the  representatives  of  the  applicant 
agreed  that  if  the  loan  in  respect  of  equipment  should  be  made  to  or 
through  the  corporation  the  applicant  would  indorse  or  guarantee 
the  repayment  of  the  same  with  interest,  such  indorsement  or 
guaranty  to  be  abated  as  to  principal  upon  the  payment  of  certain 
amounts  applicable  upon  the  principal  of  deferred  lien  equipment 
certificates,  deposited  as  security  for  the  loan,  and  (h)  for  the  loan 
in  respect  of  additions  and  betterments,  $5,000,000  of  applicants 
refunding  and  general  mortgage  series-A  5  per  cent  gold  bonds,  doe 
1995,  and  $100,000,  aggregate  amount,  of  United  States  govemnunt 
liberty  bonds  and  victory  bonds. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  acquire 
needed  equipment  and  other  additions  and  betterments,  thus  placing 
the  applicant  in  a  better  position  to  meet  the  immediate  deminds 
of  traffic  upon  its  lines. 

Said  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  &ct8 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  of  $2,007,000  for  equipment  and  $5,000^000 
for  additions  and  betterments  to  promote  the  movement  of  freight- 
train  cars. 

By  our  certificate  No.  27,  of  October  1, 1920,  we  approved  a  loan 
to  the  applicant  of  $3,000,000  for  additions  and  betterments  to  way 
and  structures. 
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In  carrier  contract  No.  1  under  equipment-trust  agreement,  con- 
ditional sale  basis,  the  applicant  and  the  corporation  subsequently 
proposed  to  amend  the  purposes  of  the  loan  and  the  uses  to  which  it 
will  be  applied  as  follows : 


Equipment. 


947  box  can,  at  12,629  each 

Si  express  can,  at  I8;220  each 

1,200  nopper  can,  at  $1,922  each 

215  hopper  cars,  at  Slf941  each 

1,000  hopper  can,  at  12,800  each 

600  refrigerator  can,  at  14.070  each 

«0  mikado  locomotires,  at  180^9  each 

Total 


Estimated 
cost. 


$2,489,063 
171,190 
2;  306, 400 
417^  S15 
2;  800, 000 
2,085^000 
4»  013, 450 


14^233,018 


Financed  by 
applicant. 


$0^033,018 


Loan  by 

United 
States. 


isbaookooo 


After  investigation  and  informal  hearings  we  find  that  the  mak- 
ing in  whole  of  the  proposed  loan  for  equipment  to  the  corporation, 
which  is  hereby  approved  in  the  language  of  the  statute,  as  an 
agency  for  the  purpose  ^^  as  most  appropriate  in  the  public  interest," 
is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  and  the  cor- 
poration's ability  to  repay  the  loan  within  the  time  fixed  therefor, 
and  to  meet  their  other  obligations  in  connection  with  such  loan, 
and  reasonable  protection  to  the  United  States;  and  that  the  appli- 
cant is  unable  to  provide  itself  with  funds  necessary  for  aforesaid 
purposes  from  other  sources. 

One  of  the  conditions,  among  other  things,  of  the  loan  will  be 
that  the  Commission  may  at  any  time  examine  the  accounts  and 
records  of  the  corporation  and  may  require  the  corporation  to  fur- 
nish the  Commission  with  annual  or  special  reports. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  SB  for  a  Loan  under  Section  210  of  the  Transportation 

Acty  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  TreasT>ry  its  findings : 

1.  That  National  Bailway  Service  Corporation,  hereinafter  re- 
ferred to  as  the  corporation,  is  hereby  approved  by  the  Commission 
as  an  organization  most  appropriate  in  the  public  interest  to  or 
through  which  loans  for  equipment  authorized  by  section  210  of  the 
transportation  act,  1920,  as  amended,  may  be  made  for  the  construc- 
tion and  sale  or  lease  of  equipment  to  carriers. 
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2.  That  the  making  of  a  loan  of  $6^fi00  by  the  United  Stfttee 
to  the  corporation  for  the  purpose  of  aiding  the  Baltimote  A  Ohio 
Eailroad  Company,  hereinafter  referred  to  as  the  applicant,  in  pro- 
viding itself  with  equipment  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

8.  That  the  prospective  earning  power  of  the  applicant  and  the 
corporation  and  the  character  and  value  of  the  security  offered  are 
such  as  to  furnish  reasonable  assurance  of  the  applicant's  and  the 
corporation's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for and  to  meet  their  other  obligations  in  connection  with  such 
loan. 

4.  That  the  amount  of  the  loan  which  is  to  be  made  is  $5,200,000. 

5.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years  from  November  1.  1920. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  se- 
curity to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  sec'ured  by  the  pledge  with  the  Secretary 
of  the  Treasury,  to  be  registered  in  his  name,  of  an  equivalent  prin- 
cipal amount  of  deferred-lien  6  per  rent  equipment-trust  certificates, 
hereinafter  referred  to  as  deferred-lien  certificates,  issued  in  respect 
of  contract  No.  1  entered  into  by  the  applicant  under  an  equipment- 
trust  agreement,  first  series,  conditional-sale  basis,  dated  November 
1,  1920,  executed  by  the  coiporation  to  the  Guaranty  Trust  Com- 
pany of  New  York,  hereinafter  referred  to  as  the  trust  agreement. 
The  deferred-lien  certificates  shall  be  substantially  in  the  form  as 
shown  by  exhibit  A  hereto  attached  ^  and  shall  be  held  subject  to  the 
provisions  of  subparagraph  (d)  of  paragraph  6  hereof.  Said  trust 
agrement  and  said  contract  are  in  substantially  the  form  as  shown 
by  exhibit  B  hereto  attached.^  Said  deferred-lien  certificates,  which 
may  be  in  temporary  form,  subject  to  substitution  when  definite 
certificates  are  prepared,  shall  be  sufficiently  identified  and  authen- 
ticated to  the  Secretary  of  the  Treasury  by  certification  thereon  by 
the  Guaranty  Trust  Company  of  New  York,  as  trustee,  that  said 
deferred-lien  certificates  are  of  the  series  described  in  said  trust 
agreement  and  are  issued  in  respect  of  said  contract  No.  1  entered 
into  by  the  applicant  under  said  trust  agreement,  and  said  certifica- 
tion shall  be  substantially  in  the  form  shown  in  exhibit  A  hereto 
attached.^ 

(b)  The  loan  shall  be  further  secured  by  the  execution  and  de- 
livery by  the  applicant  to  the  Secretary  of  the  Treasury  of  a  guar* 
anty  agreement  substantially  in  the  form  shown  by  exhibit  C  hereto 
attached.^ 

>  On  flle  with  tlit  CommlOTloa  bat  omitted  from  printed  report. 

65 1,  c.  a 


LOAN  TO  BALTIMORE  ft  OHIO  B.   B.  679 

(o)  The  loan  shall  be  further  secured  by  the  pledge  of  20  shares 
of  the  capital  stock  of  the  corporation,  the  certificate  for  whidi 
shall  be  sufficiently  identified  and  authenticated  by  the  signature 
thereon  of  the  president  of  the  corporation  and  its  corporate  seal, 
such  certificate  to  be  accompanied  by  and  subject  to  the  delivery  to 
the  Secretary  of  the  Treasury  of  an  instrument  of  pledge  substan- 
tially in  the  form  as  shown  by  exhibit  D  hereto  attached.^  The 
Secretary  of  the  Treasury,  so  long  as  said  stock  shall  be  held  by 
him,  shall  exercise  any  or  all  of  the  rights  conferred  by  said  instru- 
ment of  pledge  in  accordance  with  the  direction  of  the  Interstate 
Commerce  Commission. 

(d)  All  or  any  part  of  the  loan  may  be  paid  before  maturity. 
When  and  as  any  part  of  said  loan  shall  be  repaid,  there  shall  be 
released  to  the  corporation  a  principal  amount  of  deferred-lien  cer- 
tificates equivalent  to  the  principal  amount  of  the  part  of  the  loan 
repaid.  All  payments  of  principal  and  interest  upon  said  deferred- 
lien  certificates  shall  be  credited  and  applied,  first,  upon  any  interest 
due  upon  said  loan  and  thereafter  upon  the  principal  thereof. 

(e)  While  and  to  the  extent  that  deferred-lien  certificates  are 
held  in  pledge  hereunder,  the  right  reserved  U>  the  holders  of  said 
deferred-lien  certificates  under  the  trust  agreement  to  authorize 
the  investment  or  diversion  of  funds  against  which  certain  certifi- 
cates of  reimbursement  are  issued,  and  the  right  to  authorize  the 
release  or  substitution  of  collateral  pledged  with  the  trustee  under 
said  trust  agreement,  shall  be  exercised  by  the  holder  of  such  deferred- 
lien  certificates  pledged  hereunder  in  accordance  with  the  direction 
of  the  Interstate  Commerce  Commission. 

(/)  The  corporation  has  agreed  in  an  instrument  in  writing,  dated 
the  27th  day  of  December,  1920,  filed  with  the  Interstate  Commerce 
Commission  to  the  following  conditions:  The  Interstate  Commerce 
Commission  may,  at  any  time,  examine  the  accounts  and  records 
of  the  corporation  and  may  require  the  corporation  to  file  with 
the  Commission  annual  or  special  reports.  In  event  the  Commission 
shall  certify  to  the  Secretary  of  the  Treasury  that  the  corporation 
has  failed  or  refused  well  and  truly  to  comply  with  any  one  or  more 
of  the  terms  and  conditions  contained  in  this  agreement,  the  whole 
or  any  part  of  the  obligation  evidencing  the  loan,  as  the  Commission 
may  designate,  shall  at  the  option  of  the  holder,  become  due  and 
payable. 

7.  That  the  prospective  earning  power  of  the  applicant  and  of  the 
corporation,  together  with  the  character  and  value  of  the  security 

1  On  file  with  the  Commission  but  omitted  from  printed  report. 
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offered,  furnishes,  in  the  opinion  of  the  Commission,  reasonable  assur- 
ance of  repayment  of  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States ;  and 

8.  That  the  applicant  and  the  corporation,  in  the  opinion  of  the 
G^mmission,  are  severally  unable  to  provide  themselves  with  the 
funds  necessary  for  the  aforesaid  purposes  from  other  sources. 

Done  in  Washington,  D.  C,  this  24th  day  of  December,  1920. 

asLaa 
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FncAKos  DooKST  No.  1098. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GIN- 
CINNATI,  NEW  ORLEANS  &  TEXAS  PACIFIC  RAILWAY 
COMPANY  FOR  AUTHORITY  TO  ASSUME,  AS  LESSEE 
OF  THE  CINCINNATI  SOUTHERN  RAILWAY,  OBLIGA- 
TIONS  IN  RESPECT  OF  AN  ISSUE  OF  BONDS  OF  THE 
CITY  OF  CINCINNATI. 


Submitted  December  16, 1920.    Decided  December  2B,  19B0, 


Authority  granted  to  assume,  as  lessee  of  the  Cincinnati  Southern  Railway, 
the  obligation  of  paying,  as  additional  rental,  the  interest  on  not  exceeding 
$3,500,000  of  5  per  cent  gold  bonds  of  the  city  of  Cincinnati,  Ohio,  series 
B,  and  of  paying  annually  1  per  cent  of  the  principal  of  said  bonds  to  pro- 
vide a  sinking  fund  for  their  redemption  at  maturity. 

L.  E.  Jeffries  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Cincinnati,  New  Orleans  &  Texas  Pacific  Railway  Company, 
herein  termed  the  applicant,  a  common  carrier  by  railroad  engaged 
in  interstate  commerce,  seeks  authority  under  section  20a  of  the 
interstate  commerce  act  to  assume,  as  lessee  of  the  Cincinnati  South- 
em  Railway,  the  obligaticm  of  paying  the  interest  on  not  exceeding 
$3,500,000  of  municipal  5  per  cent  gold  bonds  of  the  city  of  Cin- 
cinnati, Ohio,  series  B,  and  an  annual  sum  equivalent  to  1  per  cent 
of  the  principal  of  said  bonds  to  provide  a  sinking  fund  for  their 
retirement  at  maturity  on  July  1,  1965. 

The  line  of  railroad  of  the  Cincinnati  Southern  Railway  is  owned 
by  the  city  of  Cincinnati,  Ohio,  and  is  operated  by  the  applicant 
under  an  agreement  of  lease  executed  October  11,  1881.  By  sup- 
plemental agreement  of  June  7, 1902,  the  term  of  this  lease  was  ex- 
tended to  October  12,  1966. 

The  railroad  crosses  the  Ohio  River  at  Cincinnati  by  means  of  a 
bridge,  which  increased  trafSc,  and  heavy  modem  equipment  have 
rendered  inadequate  for  the  applicant's  transportation  requirements. 
At  the  request  of  the  applicant,  the  trustees  of  the  Cincinnati  South- 
em  Railway  secured  authority  from  the  general  assembly  of  the  state 
of  Ohio,  in  an  act  approved  April  17, 1915,  for  an  issue  of  municipal 
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bonds  not  to  exceed  $2^00,000  for  permanent  bettermeatB  on  tbe 
railroad. 

Prosecution  of  the  work  was  thereafter  delayed  by  circiunstanoes, 
including  war  conditions,  causing  scarcity  of  labor  and  materials, 
and  the  intervention  of  federal  control.  Eventually  it  became  ap- 
parent that  the  proposed  bridge  could  not  be  constructed  at  the  cost 
originally  estimated,  and  a  further  issue  of  bonds  not  exceeding 
$1,000,000,  to  provide  additional  funds  in  conformity  with  the  re- 
vised estimates,  was  authorized  by  the  legislature  in  an  act  approved 
February  4,  1920. 

Each  of  these  statutes  provides  that  ^^  none  of  the  bonds  authorized 
by  this  act  shall  bear  a  greater  rate  of  interest  than  5  per  centum  per 
annum,  nor  be  sold  for  less  than  par,"  and  both  authorize  the  trustees 
aforesaid  to  agree  to  exercise  the  powers  therein  granted  on  condition 
that  the  lessee  company  enter  into  an  additional  supplementary  agree- 
ment to  pay  said  trustees  such  sum  annually  as  will  equal  the  interest 
charges  upon  said  bonds  and  provide  a  sinking  fund  for  their  re- 
demption at  maturity.  The  agreement  required  by  the  first  act  was 
duly  signed  on  behalf  of  the  applicant  and  by  the  trustees  on  Novem- 
ber 16,  1915.  Execution  of  a  similar  agreement  with  respect  to  the 
additional  $1,000,000  of  said  bonds  has  been  authorized  by  directors 
and  stockholders  of  the  applicant  and  awaits  our  approval  in  the 
premises. 

It  appears  that  a  contract  for  the  superstructure  of  the  proi>o8ed 
bridge  was  let  to  the  American  Bridge  Company  on  June  4, 1920,  but 
that  none  of  the  bonds  have  been  heretofore  issued.  It  likewise  ap- 
pears that  the  payment  of  1  per  cent  during  each  year  of  the  life  of 
the  bonds,  if  reinvested  as  are  other  funds  under  the  charge  of  the 
trustees  of  the  sinking  fund  of  Cincinnati,  will  be  sufScient  to  produce 
the  amount  necessary  to  pay  the  bonds  at  maturity  without  refunding 
or  extension.  Benefits  from  improved  facilities  furnished  by  the 
new  bridge,  as  reflected  in  earning  power  of  the  applicant,  will  sub- 
stantially offset  charges  against  income  on  account  of  increased 
rental 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  conmierce  act  notioe 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  state  in  which  the  applicant  operates. 
No  objection  to  the  granting  of  the  application  has  been  offered  by 
any  state  authority. 

We  find  that  the  proposed  assumption  by  the  Cincinnati,  New 
Orleans  &  Texas  Pacific  Railway  Company,  as  lessee  of  the  Cincinnati 
Southern  Railway,  of  the  aforesaid  obligations  in  respect  of  not  ex- 
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<«ediug  $8,500,000  of  5  per  cent  gold  bonds  of  the  city  of  Cincinnati, 
series  B,  (a)  is  for  a  Uwful  object  within  its  corporate  purposes,  and 
compatible  with  the  public  interest,  which  is  necessary  and  appropri- 
ate for  and  consistent  with  the  proper  performance  by  it  of  service 
to  the  public  as  a  common  carrier,  and  which  will  not  impair  its 
ability  to  perform  that  service,  and  (b)  is  reasonably  neiressary  and 
appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  ite  findings  of  fact  and 
t'oncliisions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

U  U  ordei'ed,  That  the  Cinciimati,  New  Orleans  &  Texas  Pacific 
ICailway  Company  be.  and  it  is  hereby,  authorized  to  assume,  as 
lessee  of  the  Cincinnati  Southern  Railway,  the  obligation  of  paying 

(1)  sums  equal  annually  to  the  interest  accruing  upon  not  exceed- 
ing $3,500,000  of  5  per  cent  gold  bonds  of  the  city  of  Cincinnati, 
Ohio,  series  B,  as  may  hereafter  l>e  actually  issued  and  sold  for  the 
purpose  of  providing  funds  for  permanent  betterments  to  the  appli- 
cant's line  of  railroad,  in  pursuance  of  authority  from  the  general 
assembly  of  the  state  of  Ohio  contained  in  certain  acts  approved, 
I'espectively,  on  AprU  17,  1915,  and  February  4,  1920;  said  seides-B 
l>onds  to  boar  date  as  of  July  1,  1920,  and  interest  at  the  rate  of  6 
per  cent  per  annum,  payable  semiannually  on  the  lat  day  of  January 
and  July  of  each  year  thereafter,  to  and  including  the  date  of  ma- 
turity, as  evidenced  by  interest  coupons  attached  te  each  bond,  to 
mature  July  1,  1966,  to  be  secured  by  a  pledge  of  the  faith  of  the 
city  of  Cincinnati,  Ohio,  and  to  be  sold  at  not  less  than  par  and 
accrued  interest,  and  the  proceeds  thereof  to  be  immediatdy  applied 
in  the  construction  of  a  new  railroad  bridge  acroBS  the  Ohio  Biver 
at  Cincinnati,  Ohio,  on  the  applicant's  line  of  railroad  as  aforesaid; 

(2)  further  sums  equal  to  1  per  cent  annually  of  the  aggregate  prin- 
cipal amount  of  said  series-B  bonds  so  actually  issued  and  sold  for 
said  purpose,  to  provide  a  sinking  fund  for  the  redemption  thereof 
at  maturity  as  aforesaid ;  said  paymente  of  interest  and  sinking-fund 
charges  to  be  made  in  equal  installments  on  the  Ist  day  of  January 
and  July  of  each  year  after  the  sole  of  said  series-B  bonds,  or  respec- 
tive parts  thereof,  to  and  including  July  1,  1965,  to  the  trustees  of 
the  Cincinnati  Southern  Railway  and  be  deposited  by  them  with  the 
tru^ees  of  the  sinking  fund  of  Cincinnati.  Ohio,  for  redecaption 
of  said  interest  coupons,  aa  and  when  payable,  and  for  proper  ad- 
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ministration  of  the  sinking  fund  thereby  created  for  the  payment 
of  the  principal  of  said  series-B  bonds  at  maturity. 

It  is  further  ordered^  That  the  authority  herein  granted  shall  not 
extend  to  any  of  said  series-B  bonds,  the  proceeds  of  which  may  be 
applied  to  any  purposes  other  than  the  construction  of  said  bridge  as 
aforesaid. 

It  is  further  ordered,  That  obligations  of  the  applicant  in  respect 
of  payments  of  interest  as  herein  authorized  shall  not  include  any 
interest  which  may  be  included  in  the  sale  price  of  said  bonds  or 
which  may  have  accrued  prior  to  the  sale  of  said  bonds. 

It  is  further  ordered,  That  the  Cincinnati,  New  Orleans  ft  Texas 
Pacific  Eailway  Company  shall  report  to  this  Commission  all  perti- 
nent facts  relative  to  the  sale  of  said  bonds,  or  any  part  thereof, 
within  10  days  after  any  such  sale,  and  shall,  for  the  period  ending 
June  30, 1921,  and  for  each  six  months'  period  thereafter,  also  report 
to  the  Commission  all  pertinent  facts  relative  to  the  application  of  the 
proceeds  of  such  bonds,  or  any  part  thereof,  during  the  period  covered, 
and  continue  to  make  such  reports  until  all  of  such  bonds  have  been 
issued  and  sold  and  all  the  proceeds  realized  from  the  sale  thereof  have 
been  so  applied,  such  reports  to  be  in  writing  and  duly  verified  by 
an  executive  officer  of  the  applicant  having  knowledge  of  the  con- 
tents thereof;  and  shall  file  with  the  Commission,  as  soon  as  they 
may  be  available,  copies  of  plans  and  detailed  estimates,  similarly 
verified,  sufficient  accurately  to  identify  the  said  bridge. 

Arid  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  interest  or  sinking 
fund  payments  on  the  part  of  the  United  States. 

6SLaa 
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FiKAKGB  Docket  No.  1144. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BOSTON 
&  MAINE  RAILROAD  FOR  AUTHORITY  TO  ISSUE 
BONDS. 


Bubmitied  December  16, 1920.    Decided  December  28,  1920. 


Authority  granted  to  issue  |609,000  of  applicant's  mortgage  bonds,  series  I, 
dated  January  1, 1921,  bearing  interest  at  the  rate  of  7  per  cent  per  annum, 
payable  semiannually  on  the  1st  day  of  July  and  January  in  each  year, 
and  maturing  January  1, 1981,  to  be  sold  or  exchanged  at  not  less  than  par 
for  the  purpose  of  retiring  $819,000  of  applicant's  Boston  &  Lowell  Rail- 
road Ck)rporation  3^  per  cent  bonds,  maturing  January  1,  1921,  and  $290,000 
of  applicant's  Ck>nnecticut  River  Railroad  Company  3^  per  cent  bonds, 
maturing  January  1,  1921. 

Woodward  Hudson  for  applicant. 

Retort  of  the  Commission. 

DivisioK  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

The  Boston  &  Maine  Bailroad,  hereinafter  termed  the  applicant,  a 
common  carrier  by  railroad  engaged  in  interstate  commerce,  seeks  au- 
thority, under  section  20a  of  the  interstate  commerce  act,  to  issue 
$009,000  of  its  mortgage  bonds,  series  I,  and  to  sell  or  exchange  said 
bonds,  at  not  less  than  par  for  the  purpose  of  retiring  and  refund* 
ing  a  like  principal  amount  of  bonds  which  mature  January  1, 1921. 

Applicant  is  a  corporation  formed  by  the  consolidation  of  a  num- 
ber of  connecting  lines.  By  the  terms  of  the  consolidation  agree- 
ment, dated  November  26,  1918,  applicant  assumed  all  of  the  out- 
standing obligations  of  the  Boston  &  Lowell  Railroad  Corporation 
and  of  the  Connecticut  River  Railroad  Company.  Among  the  obliga- 
tions are  $319,000  of  Boston  &  Lowell  Railroad  Corporation  3^  per 
cent  bonds,  maturing  January  1,  1921,  and  $290,000  of  Connecticut 
River  Railroad  Company  8^  per  cent  bonds,  maturing  January  1, 
1921.  These  bonds  are  secured  by  the  mortgage  imder  which  appli- 
cant proposes  to  issue  the  bonds  for  which  application  is  herein 
made. 

It  is  now  proposed  to  issue  $609,000  of  applicant's  mortgage  bonds 
under  the  terms  of  and  secured  by  the  mortgage  indenture  of  the 
Boston  &  Maine  Railroad  to  the  Old  Colony  Trust  Company  and 
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S.  Parkman  Shaw,  jr.,  trustees,  dated  December  1,  1919.  Tiwrn 
bonds  will  be  known  as  Boston  &  Maine  Bailroad  mortgage  bmids, 
series  I,  will  be  dated  January  1,  1921,  will  bear  interest  at  the  rate 
of  7  per  cent  per  annum,  payable  semiannually  on  the  1st  days  of 
July  and  January  in  each  year,  and  will  mature  on  January  1, 1981. 
Said  bonds  are  to  be  issued  in  temporary  form  until  such  time  as 
definitive  bonds  can  be  prepared.  Applicant  expects  to  dispose  of 
said  bonds  at  par,  either  exchanging  them  dollar  for  dollar  for  the 
bonds  to  be  retired,  or  selling  them  for  the  purpose  of  securing  funds 
to  meet  the  payment  of  bonds  as  they  are  presented  for  retirement. 
Applicant  submits  that  there  are  no  contracts,  underwritingB,  or 
other  arrangements,  made  or  proposed  in  connection  with  the  issue, 
and  the  only  expenses  involved  will  be  those  incidental  to  getting 
into  touch  with  holders  of  maturing  bonds  and  in  effecting  exchange 
of  definitive  bonds  for  temporary  bonds. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  carrier  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  application  has  been  given  to,  and  a  copy  thereof  filed  with, 
the  governors  of  each  of  the  states  in  which  the  carrier  operates,  as 
required  by  section  20a  of  the  interstate  commerce  act.  The  Public 
Service  Commission,  Second  District,  State  of  New  York,  and  De- 
partment of  Public  Utilities,  Commonwealth  of  Massachusetts,  have 
expressly  approved  the  issue  of  said  bonds.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  $609,000  of  said  mortgage  bonds 
by  the  applicant  (a)  is  for  a  lawful  object  within  its  corporate 
purposes,  and  compatible  with  the  public  interest,  which  is  neces- 
sary and  appropriate  for  and  consistent  with  the  proper  perform- 
ance by  it  of  service  to  the  public  as  a  common  carrier,  and  which 
will  not  impair  its  ability  to  perform  that  service,  and  (6)  is  reason- 
ably necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

■ 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having*  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusion 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hereof : 

It  is  ordered^  That  the  Boston  &  Maine  Railroad  be,  and  it  is  hereby, 
authorized  (1)  to  issue  as  of  the  date  of  January  1, 1921,  $609,000  of 
bonds  to  be  designated  as  series  I ;  said  bonds  to  be  issued  under  and 
pursuant  to,  and  secured  by,  the  mortgage  dated  December  1»  1919, 
made  by  the  Boston  &  Maine  Bailroad  to  the  Old  Colony  Trust  Com- 
pany and  S.  Parkman  Shaw,  Jr. ;  said  bonds  to  be  registerable  as  pro- 

65 1.  C.  C. 


BONDS  OF  BOSTON  A  MAINS  R.  B.  687 

vided  in  said  mortgage,  and  to  be  in  the  forms  submitted  with  the 
application,  to  bear  int^erest  at  the  rate  of  7  per  cent  per  annum,  pay- 
able semiannually  on  the  Ist  day  of  July  and  the  1st  day  of  January 
of  each  year,  and  the  principal  thereof  to  be  payable  January  1, 1931 ; 
and  (2)  to  sell  or  dispose  of  said  bonds  at  par  for  the  purpose  of 
purchasing,  paying,  retiring,  or  refunding  $319,000  of  applicant's 
Boston  &  Lowell  Kailroad  Corporation  3^  per  cent  bonds,  maturing 
January  1, 1921,  and  $290,000  of  applicant's  Connecticut  River  Rail- 
road Company  3^  per  cent  bonds,  maturing  January  1, 1921. 

It  is  further  ordered^  That  as  and  when  said  bonds  which  are  to 
mature  January  1,  1921,  are  retired  they  shall  be  canceled  by  appli- 
cant, and  shall  not  be  reissued. 

It  is  further  ordered^  That  the  bonds  herein  authorized  to  be  issued, 
shall  not,  until  otherwise  ordered  by  the  Commission,  be  sold,  pledged, 
repledged,  or  otherwise  disposed  of  by  the  applicant  except  as  author- 
ized in  this  order. 

It  is  further  ordered^  That  said  applicant  shall  furnish  to  the  Com- 
mission periodical  statements  showing  all  pertinent  facts  in  connec- 
tion with  the  issue  of  said  $609,000  of  series-I  bonds,  and  the  use  of 
said  bonds  or  the  proceeds  thereof,  for  the  purpose  herein  authorized, 
the  first  statement  to  be  made  60  days  after  date  of  this  order,  and 
subsequent  statements  to  be  made  every  60  days  thereafter  until  all 
of  said  bonds  shall  have  been  issued  and  used,  or  the  proceeds  thereof 
used. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  series-I  bonds,  or  in- 
terest thereon,  on  the  part  of  the  United  States. 
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FiNANOB  Docket  No.  80. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MORE &  OHIO  RAILROAD  COMPANY  FOR  AUTHORITY 
TO  ISSUE  REFUNDING  AND  GENERAL  MORTGAGE 
BONDS  AND  TO  ISSUE  AND  PLEDGE  OTHER  BONDS; 
AND  THE  INTERVENING  PETITIONS  OF  SUBSIDI- 
ARIES  FOR  AUTHORITY  TO  ISSUE  AND  DELIVER 
BONDS. 


Submitted  8epiemJ>er  29, 1920,    Bedded  Decemher  29, 1920, 


1,  Authority  granted  the  Baltimore  &  Ohio  Railroad  Company  (1)  to  n<HninaIly 

issue  and  hold  in  its  treasury  $7,586»000  of  its  refunding  and  general 
mortgage  bonds,  series  B ;  (2)  to  issue  and  pledge  $362,000  of  its  Pitts- 
burgh,  Lake  Erie  &  West  Virginia  system  refunding  4  per  cent  gold 
bonds  as  additional  collateral  security  to  its  refunding  and  general  mort- 
gage bonds,  series  B ;  and  (3)  to  issue  and  pledge  $1,000  of  its  Pittflburgh 
Junction  &  Middle  Division  first-mortgage  31  per  cent  gold  bonds  as  add!* 
tional  collateral  security  for  its  Pittsburgh,  Lake  Erie  4t  West  Virginia 
system  refunding  4  per  cent  gold  bonds. 

2.  Authority  granted  respectively  to  the  subsidiaries  of  the  Baltimore  &  Ohio 

Railroad  Crompany,  herein  named,  to  issue  and  deliver  their  bonds  to  the 
Baltimore  &  Ohio  Railroad  Company's  nominees,  in  payment  for  addi- 
tions, improvements,  and  betterments,  in  the  respective  amounts  stated; 
namely,  Schuylkill  River  East  Side  Railroad  Company,  $411,500;  Balti- 
more &  Philadelphia  Railroad  Company,  $231,500;  Baltimore  &  Ohio  Rail- 
road Company  in  Pennsylvania,  $1,764,000 ;  Wheeling,  Pittsburgh  &  Balti- 
more Railroad  Company,  $34,000;  Fairmont,  Morgantown  &  Pittsburg 
Railroad  Company,  $526,000;  Pittsburg  &  Western  Railroad  Company, 
$50,500;  Pittsburgh  Junction  Railroad  Company,  $456,000;  Washington 
County  Railroad  Company,  $500;  Baltimore  &  Ohio  &  Chicago  Railroad 
Company,  $192,500;  Baltimore  &  Ohio  Southwestern  Railroad  Com- 
pany, $145,500. 

H,  R.  Preston  for  applicant  and  subsidiaries. 

Report  of  the  Commission. 
Divisiox  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pottee. 

Bt  Division  4: 

The  Baltimore  &  Ohio  Bailroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  applies  for  authority  under 
section  20a  of  the  interstate  conmierce  act  (1)  to  nominally  issue 
and  hold  in  its  treasury,  until  authorized  by  us  to  dispose  thereof, 
$7,586,000  of  its  refunding  and  general  mortgage  bonds,  series  B; 
(2)  to  issue  and  pledge  with  the  trustee  under  its  refunding  and 
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general  mortgage  $862,000,  of  its  Pittsburgh,  Lake  Erie  &  West 
Virginia  system  refunding  4  per  cent  gold  bonds;  and,  (8)  to  issue 
and  pledge  with  the  trustee  under  its  Pittsburgh,  Lake  Erie  &  West 
Virginia  system  refunding  mortgage,  $1,000  of  its  Pittsburgh  Junc- 
tion &  Middle  Division  first-mortgage  8^  per  cent  gold  bonds. 

The  entire  addition  to  outstanding  securities  is  the  $7,586,000  of 
refunding  and  general  mortgage  bonds,  series  B,  for  which  author- 
ity is  sought,  all  other  bonds  proposed  being  primarily  or  seconda- 
rily collateral  thereto. 

The  $362,000  of  Pittsburgh,  Lake  Erie  &  West  Virginia  system  re- 
funding 4  per  cent  gold  bonds  above  referred  to  are  to  reimburse 
the  treasury  of  applicant  for  expenditures  which  have  been  made 
by  it  in  the  retirement  of  underlying  bonds  which  have  matured. 
Of  this  amount  $861,000  was  expended  in  retiring  the  same  amount 
of  bonds  of  the  Ravenswood,  Spencer  &  Glenville  Railway  Company. 
The  property  covered  by  the  mortgage  securing  these  retired  bonds 
is  now  subject  successively  to  applicant's  Pittsburgh,  Lake  Erie  & 
West  Virginia  system  refunding  mortgage  and  to  its  refunding  and 
general  mortgage.  Under  the  terms  of  those  mortgages  applicant's 
refunding  and  general  mortgage  bonds,  series  B,  are  to  be  issued  in 
refundment  of  the  underlying  bonds  so  retired,  and  its  Pittsburgh, 
Lake  Erie  &  West  Virginia  system  4  per  cent  gold  bonds  are  to  be 
pledged  as  additional  collateral  security  to  its  refunding  and  gen- 
eral mortgage  bonds,  series  B,  when  so  issued  in  refundment.  The 
further  amount  of  $1,000  was  expended  in  retirement  of  a  $1,000 
bond  of  the  Sandusky,  Mansfield  &  Newark  Railroad  Company. 
The  property  covered  by  the  mortgage  securing  that  retired  bond 
is  now  subject  successively  to  applicant's  Pittsburgh  &  Middle 
Division  first  mortgage,  to  its  Pittsburgh,  Lake  Erie  &  West  Vir- 
ginia system  refunding  mortgage,  and  to  its  refunding  and  general 
mortgage.  Under  the  terms  of  those  mortgages  applicant's  refund- 
ing and  general  mortgage  bonds,  series  B,  are  to  be  issued  in  refund- 
ment of  the  underlying  bond  retired,  and  its  Pittsburgh,  Lake  Erie  & 
West  Virginia  system  refunding  4  per  cent  gold  bonds  are  to  be 
pledged  as  additional  collateral  security  to  its  refunding  and  gen- 
eral mortgage  bonds,  series  B,  when  so  issued  in  refundment,  and 
its  Pittsburgh  &  Middle  Division  first-mortgage  8J  per  cent  gold 
bonds  are  to  be  pledged  as  additional  collateral  security  to  its  Pitts- 
burgh, Lake  Erie  &  West  Virginia  system  refunding  4  per  cent  gold 
bonds,  when  so  pledged.  The  $862,000  of  Pittsburgh,  Lake  Erie  & 
West  Virginia  bonds  proposed  are  subsidiary  and  not  in  addition 
to  the  $7,586,000  refunding  and  general  mortgage  bonds,  series  B. 
The  $1,000  Pittsburgh  &  Middle  Division  bond  to  be  issued  as  col- 
lateral to  the  Pittsburgh,  Lake  Erie  &  West  Virginia  bond  is  sub- 
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sidiary  and  not  in  addition  to  the  $862,000  of  the  Pittsburgh,  Lake 
Erie  &  West  Virginia  bonds  referred  to. 

For  the  purpose  of  affording  additional  collateral  security  to  its 
refunding  and  general  mortgage  bonds,  series  B,  and  the  bond^  issued 
under  its  mortgages  prior  thereto,  as  recited  in  its  refunding  and 
general  mortgage,  and  as  provided  in  the  underlying  mortgages  of 
its  subsidiary  companies,  applicant  also  seeks,  on  behalf  of  these  sub- 
sidiary companies,  hereinafter  called  the  subsidiaries,  each  of  which 
is  a  common  carrier  by  railroad  engaged  in  interstate  commerce, 
authority,  for  each  respectively,  to  issue  and  deliver  its  bonds  to  ap- 
plicant's nominee  in  accordance  with  the  terms  of  the  mortgage  secur- 
ing them.  Each  of  the  subsidiaries  also,  by  intervening  petition, 
applies  for  authority  under  section  20a  of  the  interstate  commerce 
act  to  issue  bonds  in  the  respective  amounts  hereinafter  stated,  to  be 
delivered  at  their  face  amount  to  applicant's  nominee,  in  recoupment 
of  advances  made  by  applicant  to  the  subsidiaries  respectively,  for 
additions,  extensions,  and  betterments  to  their  railroad  properties. 
The  names  of  the  subsidiaries  and  the  amounts  of  bonds  to  issue 
which  authority  is  respectively  sought  by  each  are :  Schuylkill  River 
East  Side  Railroad  Company,  $411,600;  Baltimore  &  Philadelphia 
Railroad  Company,  $231,500;  Baltimore  &  Ohio  Railroad  Company 
in  Pennsylvania,  $1,764,000 ;  Wheeling,  Pittsburgh  &  Baltimore  Rail- 
road Company,  $34,000;  Fairmont,  Morgantown  &  Pittsburg  Rail- 
road Company,  $526,000;  Pittsburg  &  Western  Railroad  Company, 
$50,500;  Pittsburgh  Junction  Railroad  Company,  $456,000;  Wash- 
ington County  Railroad  Company,  $500;  Baltimore  &  Ohio  &  Chi- 
cago Railroad  Company,  $192,500;  and  Baltimore  &  Ohio  South- 
western Railroad  Company,  $145,500. 

The  subsidiaries  are  all  operated  by  applicant,  which  controls  them 
by  stock  ownership.  They  are  financed  with  refunding  and  general 
mortgages,  or  improvement  mortgages,  under  the  terms  of  which 
bonds  may  be  issued  for  additions,  improvements,  and  betterments. 
In  practice  applicant  makes  these  capital  expenditures  upon  the 
properties  of  the  subsidiaries,  and  underlying  bonds  of  the  sub- 
sidiaries are  delivered  to  applicant's  nominee  in  reimbursement  of 
such  expenditures.  Applicant's  refunding  and  general  mortgage 
provides  that  additional  bonds  may  be  issued  to  reimburse  its  treasury 
for  subsequent  expenditures  for  additions,  improvements,  and  better- 
ments, and  when  such  expenditures  are  made  on  the  properties  of  sub- 
sidiaries, that  the  bonds  issued  by  the  subsidiaries  in  payment  there- 
for shall  be  pledged  with  the  trustees  under  said  mortgage  or  with 
the  trustees  under  prior  mortgages  recited  therein  and  as  provided  by 
the  underlying  mortgages,  thus  transmuting  the  security  of  the 
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underlying  mortgages  to  the  bonds  issued  under  the  now  outstand- 
ing mortgages  of  the  parent  company. 

The  aggregate  amount  of  underlying  bonds  proposed  to  be  issued 
by  the  subsidiaries  is  $3,812,000,  which  is  represented  by  expenditures 
by  them  severally  charged  to  investment  in  road  and  equipment 
under  our  classification  of  accounts,  such  charges  in  each  case  exceed- 
ing the  amount  of  bonds  to  be  issued.  These  bonds  are  subsidiary 
and  not  in  addition  to  the  $7,586,000  of  bonds  which  applicant  seeks 
authority  to  issue.  Of  that  amount,  in  addition  to  the  $3,812,000 
(*overed  by  the  above-mentioned  underlying  bonds  of  the  subsidiaries, 
$52,000  is  for  bonds  executed  and  in  the  hands  of  the  trustee,  but  not 
delivered  prior  to  June  28,  1920,  and  $362,000  is  for  refundment  of 
underlying  bonds  which  have  been  retired,  leaving  $3,360,000  to  capi- 
talize charges  to  investment  in  road  and  equipment  by  applicant  on 
its  own  property,  for  or  on  account  of  which  bonds  have  not  hereto- 
fore been  issued.  Such  charges  are  in  excess  of  the  amount  of  bonds 
to  be  issued  against  them. 

The  application  and  each  intervening  petition  was  made  under 
oath,  signed,  and  filed  on  behalf  of  the  applicant  and  the  interveners, 
respectively,  by  an  executive  officer  duly  designated  for  that  pur- 
pose. Notice  of  the  filing  of  the  application  has  been  given  to.  and 
a  copy  filed  with,  the  governor  of  each  of  the  states  in  which  applicant 
or  the  interveners  operate.  No  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

Upon  consideration  of  the  record,  we  are  of  opinion  and  find: 
That  the  proposed  nominal  issue  by  the  applicant,  the  Baltimore  & 
Ohio  Railroad  Company,  of  $7,586,000  of  its  refunding  and  general 
mortgage  bonds,  series  B,  to  be  held  in  its  treasury  until  disposition 
is  authorized  by  us;  the  proposed  issue  by  applicant  of  $362,000 
of  its  Pittsburgh,  Lake  Erie  &  West  Virginia  system  refunding 
4  per  cent  gold  bonds  to  be  pledged  with  the  trustee  under  applicant's 
refimding  and  general  mortgage ;  the  proposed  issue  by  applicant  of 
$1,000  of  its  Pittsburgh  Junction  &  Middle  Division  first-mortgage  3^ 
per  cent  gold  bonds,  to  be  pledged  with  the  trustee  under  applicant's 
Pittsburgh,  Lake  Erie  &  West  Virginia  system  refunding  mortgage ; 
and  the  proposed  issue  by  the  subsidiaries  of  their  refunding  and 
general  mortgage  bonds  or  improvement  mortgage  bonds,  as  the 
case  may  be,  to  be  delivered  to  applicant's  nominee  in  recoupment 
of  advances  made  by  applicant,  in  amounts  respectively  as  follows: 
Schuylkill  River  East  Side  Railroad  Company,  $411,500;  Baltimore 
&  Philadelphia  Railroad  Company,  $231,500;  Baltimore  &  Ohio 
Railroad  Company  in  Pennsylvainia,  $1,764,000;  Wheeling,  Pitts- 
burgh &  Baltimore  Railroad  Company,  $84,000;  Fairmont,  Mor- 
gantown  &  Pittsburg  Railroad  Company ,  $526,000;   Pittsburg   A 
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Western  Bailroad  Company,  $50,600 ;  Pittsburgh  Junction  Railroad 
Company,  $456,000;  Washington  County  Railroad  Company,  $500; 
Baltimore  &  Ohio  &  Chicago  Bailroad  Company,  $192,600;  and 
Baltimore  &  Ohio  Southwestern  Bailroad  Company,  $145,500:  (a) 
are  for  lawful  objects  within  the  corporate  purposes  of  the  applicant 
and  the  subsidiaries,  respectively,  and  compatible  with  the  public  in- 
terest, which  are  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  and  by  each  of  the  subsidiaries  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
the  ability  of  any  of  them  to  perform  that  service;  and  (i)  are 
reasonably  necessary  and  appropriate  for  such  purpose. 
An  appropriate  order  will  be  entered* 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  18  ordered^  That  the  Baltimore  &  Ohio  Bailroad  Company  be, 
and  it  is  hei*eby,  authorized  to  nominally  issue,  for  the  purpose  of 
reimbursing  its  treasury  for  expenditures  on  additions,  improve- 
ments, and  betterments,  and  in  the  retirement  of  underlying  bonds, 
not  to  exceed  $7,586,000  of  its  refunding  and  general  mortgage  bonds, 
series  B,  subject  to  and  in  accordance  with  the  terms  and  conditions 
of  its  refunding  and  general  mortgage  dated  December  1,  1915,  to 
the  Central  Trust  Company  of  New  York  (now  the  Central  Union 
Trust  Company  of  New  York)  and  James  N.  Wallace,  trustees, 
said  bonds  to  mature  December  1, 1995,  to  bear  interest  payable  semi- 
annually on  the  1st  day  of  February  and  August  in  each  year,  at  the 
rate  of  6  per  cent  per  annum,  and  to  be  redeemable  on  or  after 
June  1,  1925,  at  a  premium  of  5  per  cent  of  par  value  thereof,  and 
when  so  issued  to  be  held  in  the  treasury  of  the  Baltimore  &  Ohio 
Bailroad  Company. 

It  M  further  ordered^  That  the  Baltimore  &  Ohio  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $862,000 
of  its  Pittsburgh,  Lake  Erie  &  West  Virginia  system  refunding 
mortgage  4  per  cent  gold  bonds,  subject  to  and  in  accordance  with  the 
terms  and  conditions  of  its  Pittsburgh,  Lake  Erie  ft  West  Virginia 
system  refunding  mortgage  dated  November  1,  1901,  to  the  Union 
Trust  Company  of  New  York  (now  Central  Union  Trust  Company 
of  New  York),  said  bonds  to  mature  November  1, 1941,  to  bear  in- 
terest payable  semiannually  on  the  1st  day  of  May  and  November 
in  each  year,  at  the  rate  of  4  per  cent  per  annum,  and  to  be  redeem- 
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able  at  par  on  or  after  June  1, 1926,  and  when  so  issued  to  pledge  said 
bonds  with  the  Central  Union  Trust  Company  of  New  York  and 
James  N.  Wallace,  trustees  under  its  refunding  and  general  mort- 
gage dated  December  1,  1915,  as  additional  collateral  security  to  its 
refunding  and  general  mortgage  bonds. 

It  is  further  ordered^  That  the  Baltimore  &  Ohio  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $1,000 
of  its  Pittsburgh  Junction  &  Middle  Division  first-mortgage  bonds, 
subject  to  and  in  accordance  with  the  terms  and  conditions  of  its 
Pittsburgh  Junction  &  Middle  Division  first  mortgage,  dated  No- 
vember 1,  1898,  to  the  Central  Trust  Company  of  New  York  (now 
the  Central  Union  Trust  Company  of  New  York),  said  bonds  to 
mature  November  1,  1925,  to  bear  interest  payable  semiannually  on 
the  1st  day  of  May  and  November  in  each  year,  at  the  rate  of  3^ 
per  cent  per  annum,  and  when  so  issued,  to  pledge  said  bonds  with 
the  Central  Union  Trust  Company  of  New  York,  trustee  under  its 
Pittsburgh,  Lake  Erie  &  West  Virginia  system  refunding  mort- 
gage, as  additional  collateral  security  to  its  Pittsburgh,  Lake 
Erie  &  West  Virginia  system  refunding  mortgage  4  per  cent  gold 
bonds. 

It  is  further  ordered^  That  the  Schuylkill  River  East  Side  Eail- 
road  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to  ex- 
ceed $411,500  of  its  refunding  and  general  mortgage  bonds,  sub- 
ject to  and  in  accordance  with  the  terms  and  conditions  of  its 
general  and  refunding  mortgage,  dated  December  10,  1915,  to  the 
Maryland  Trust  Company,  trustee,  said  bonds  to  mature  Decem- 
ber 1,  1965,  to  bear  interest  payable  semiannually  on  the  1st  day 
of  June  and  December  of  each  year,  at  the  rate  of  5  per  cent  and 
when  so  issued,  to  deliver  said  bonds  upon  the  order  of  the  Balti- 
more &  Ohio  Railroad  Company,  as  provided  in  said  mortgage  to  the 
Bankers  Trust  Company,  trustee  under  the  Baltimore  &  Ohio 
Railroad  Company's  first  mortgage,  securing  4^  per  <»nt  terminal 
gold  bonds,  dated  June  30,  1894^  to  the  United  States  Trust  Com- 
pany of  New  York  and  John  A.  Stewart,  trustees,  under  the  Balti- 
more &  Ohio  Railroad  Company's  first  mortgage,  dated  July  1, 
1898,  and  to  the  Central  Union  Trust  Company  of  New  York  and 
James  N.  Wallace,  trustees,  under  the  Baltimore  &  Ohio  Railroad 
Company's  refunding  and  general  mortgage,  dated  December  1, 
1915,  as  their  respective  interests  may  appear  in  accordance  with 
the  terms  and  conditions  of  the  mortgage  under  which  said  bonds 
are  to  be  issued. 

It  is  further  ordered^  That  the  Baltimore  &  Philadelphia  Rail- 
road Company  be,  and  it  is  hereby  authorized  to  issue  not  to  ex- 
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ceed  $231,500  of  its  refunding  and  geneial  mortgage  bonds,  sub- 
ject to  and  in  accordance  with  the  terms  and  oonditMMis  of  its 
general  and  refunding  mortgage  dated  December  1,  1916,  to  the 
Maryland  Trust  Company,  trustee,  said  bonds  to  mature  Decem- 
ber 1,  1995,  to  bear  interest  payable  semiannually  on  the  1st  day 
of  June  and  December  of  each  year,  at  tlie  rate  of  5  per  cent,  and 
when  so  issued  to  deliver  said  bonds  upon  the  order  of  the  Balti- 
more &  Ohio  Kailroad  Company,  as  provided  in  said  mortgage,  to 
the  United  States  Trust  Company  of  New  York  and  John  A.  Stew- 
art, trustees,  under  the  Baltimore  &  Ohio  Bailroad  Company's  first 
mortgage,  dated  July  1, 1898,  and  to  the  Central  Union  Trust  Com- 
pany of  New  York  and  James  N.  Wallace,  trustees,  under  the  Bal- 
timore &  Ohio  Railroad  Company's  refunding  and  general  mort- 
gage dated  December  1,  1915,  as  their  respective  interests  may  ap- 
pear in  accordance  with  the  terms  and  conditions  of  the  mortgage 
imder  which  said  bonds  are  to  be  issued. 

It  18  further  ordered^  That  the  Baltimore  &  Ohio  Bailroad  Com- 
pany in  Pennsylvania  be,  and  it  is  hereby,  authorized  to  issue  not  to 
exceed  $1,764,000  of  its  improvement-mortgage  bonds,  subject  to 
and  in  accordance  with  the  terms  and  conditions  of  its  improvement 
mortgage,  dated  December  1, 1916,  to  the  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  December  1,  1995,  to  bear  interest, 
payable  semiannually  on  the  1st  day  of  June  and  December  of  each 
year,  at  the  rate  of  5  per  cent,  and  when  so  issued  to  deliver  said 
bonds  upon  the  order  of  the  Baltimore  &  Ohio  Railroad  Company, 
as  provided  in  said  mortgage,  to  the  Bankers  Trust  Company, 
trustee  under  the  Baltimore  &  Ohio  Railroad  Company's  prior-lien 
mortgage,  dated  July  1,  1898 ;  to  the  United  States  Trust  Company 
of  New  York  and  John  A.  Stewart,  trustees  under  the  Baltimore  & 
Ohio  Railroad  Company's  first  mortgage,  dated  July  1.  1898,  and 
to  the  Central  Union  Trust  Company  of  New  York  and  James  N. 
Wallace,  trustees  under  the  Baltimore  &  Ohio  Railroad  Company's 
refunding  and  general  mortgage  dated  December  1,  1916,  as  their 
respective  interests  may  appear  in  accordance  with  the  terms  and 
conditions  of  the  mortgage  under  which  said  bonds  are  to  be  issued. 

It  is  further  ordered^  That  the  Wheeling,  Pittsburgh  A  Baltimore 
Railroad  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to 
exceed  $34,000  of  its  refimding  and  general  mortgage  bonds,  subject 
to  and  in  accordance  with  the  terms  and  conditions  of  its  general 
and  refunding  mortgage  dated  March  1,  1915,  to  the  Maryland 
Trust  Company,  trustee,  said  bonds  to  mature  March  1, 1965,  to  bear 
interest,  payable  semiannually  on  the  1st  day  of  March  and  Sep- 
tember of  each  year,  at  the  rate  of  5  per  cent,  and  when  so  issued 
to  deliver  said  bonds  upon  the  order  of  the  Baltimore  A  Ohio  Rail- 
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road  Company,  as  provided  in  said  mortgage  to  the  Bankers  Trust 
Company,  trustee  under  the  Baltimore  &  Ohio  Railroad  Company's 
prior-lien  mortgage,  dated  July  1,  1898 ;  to  the  United  States  Trust 
Company  of  New  York  and  John  A,  Stewart,  trustees  under  the 
Baltimore  &  Ohio  Railroad  Company's  first  mortgage,  dated  July 
1,  1898,  and  to  the  Central  Union  Trust  Company  of  New  York 
and  James  N.  Wallace,  trustees  under  the  Baltimore  &  Ohio  Rail- 
road Company's  refunding  and  general  mortgage  dated  December 
1,  1915,  as  their  interests  may  appear  in  accordance  with  the  terms 
and  conditions  of  the  mortgage  under  which  said  bonds  are  to  be 
issued. 

It  is  further  ordered^  That  the  Fairmont,  Morgantown  &  Pittsburg 
Railroad  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to  ex- 
ceed $526,000  of  its  refunding  and  general  mortgage  bonds,  subject 
to  and  in  accordance  with  the  terms  and  conditions  of  its  general  and 
refunding  mortgage,  dated  March  1,  1916,  to  the  Maryland  Trust 
Company,  trustee,  said  bonds  to  mature  March  1,  1965,  to  bear  in- 
terest payable  semiannually  on  the  1st  day  of  March  and  September 
of  each  year,  at  the  rate  of  5  per  cent  and  when  so  issued,  to  deliver 
said  bonds  upon  the  order  of  the  Baltimore  &  Ohio  Railroad  Com- 
pany, as  provided  in  said  mortgage  to  the  United  States  Trust  Com- 
pany of  New  York  and  John  A.  Stewart,  trustees  under  the  Balti- 
more &  Ohio  Railroad  Company's  first  mortgage,  dated  July  1, 1898, 
and  to  the  Central  Union  Trust  Company  of  New  York  and  James 
N.  Wallace,  trustees  under  the  Baltimore  &  Ohio  Railroad  Company's 
refunding  and  general  mortgage,  dated  December  1,  1915,  as  their 
respective  interests  may  appear  in  accordance  with  the  terms  and 
conditions  of  the  mortgage  under  which  said  bonds  are  to  be  issued. 

It  is  further  ordered^  That  the  Pittsburg  &  Western  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $50,500 
of  its  refunding  and  general  mortgage  bonds,  subject  to  and  in  ac- 
cordance with  the  terms  and  conditions  of  its  general  and  refunding 
mortgage,  dated  March  1,  1915,  to  Maryland  Trust  Company,  trus- 
tee, said  bonds  to  mature  March  1, 1965,  to  bear  interest  payable  semi- 
annually on  the  1st  day  of  March  and  September  in  each  year  at  the 
rate  of  5  per  cent,  and  when  so  issued  to  deliver  said  bonds  upon  the 
order  of  the  Baltimore  &  Ohio  Railroad  Company,  as  provided  in 
said  mortgage,  to  the  Central  Union  Trust  Company  of  New  York, 
trustee  under  the  Baltimore  &  Ohio  Railroad  Company's  Pittsburgh, 
Lake  Erie  <&  West  Virginia  system  refunding  mortgage,  dated  No- 
vember 1,  1901,  and  to  the  Central  Union  Trust  Company  of  New 
York  and  James  N.  Wallace,  trustees  under  the  Baltimore  &  Ohio 
Railroad  Company's  refunding  and  general  mortgage,  dated  Decem- 
ber 1,  1915,  as  their  respective  interests  may  appear  in  accordance 
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with  the  terms  and  conditions  of  the  mortgage  under  which  said 
bonds  are  to  be  issued. 

It  is  further  ordered^  That  the  Pittsburgh  Junction  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $456,000 
of  its  refunding  and  general  mortgage  bonds,  subject  to  and  in  ac- 
cordance with  the  terms  and  conditions  of  its  general  and  refunding 
mortgage,  dated  March  1,  1915,  to  the  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  March  1, 1965,  to  bear  interest  payable 
semiannually  on  the  1st  day  of  March  and  September  in  each  year 
at  the  rate  of  5  per  cent,  and  when  so  issued  to  deliver  such  bonds 
upon  the  order  of  the  Baltimore  &  Ohio  Railroad  Company,  as  pro- 
vided in  said  mortgage,  to  the  Central  Union  Trust  Company  of 
New  York,  trustee  under  the  Baltimore  &  Ohio  Railroad  Com- 
pany's Pittsburgh,  Lake  Erie  &  West  Virginia  system  refunding 
mortgage,  dated  November  1, 1901 ;  to  the  Central  Union  Trust  Com- 
pany of  New  York,  trustee  under  the  Baltimore  &  Ohio  Railroad 
Company's  Pittsburgh  Junction  &,  Middle  Division  first  mortgage, 
dated  November  1,  1898,  and  to  the  Central  Union  Trust  Company 
of  New  York  and  James  N.  Wallace,  trustees  under  the  Baltimore 
&  Ohio  Railroad  Company's  refunding  and  general  mortgage,  dated 
December  1,  1915,  as  their  respective  interests  may  appear  in  ac- 
cordance with  the  terms  and  conditions  of  the  mortgage  under  which 
said  bonds  are  to  be  issued. 

It  is  further  ordered,  That  the  Washington  County  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $500  of 
its  refunding  and  general  mortgage  bonds,  subject  to  and  in  accord- 
ance with  the  terms  and  conditions  of  its  general  and  refunding 
mortgage  dated  February  1,  1917,  to  the  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  December  1, 1995,  to  bear  interest  pay- 
able semiannually  on  the  1st  day  of  March  and  September  in  each 
year  at  the  rate  of  5  per  cent,  and  when  so  issued  to  deliver  such 
bonds  upon  the  order  of  the  Baltimore  &  Ohio  Railroad  Com- 
pany, as  provided  in  said  mortgage,  to  the  Bankers  Trust  Company, 
trustee  under  the  Baltimore  &  Ohio  Railroad  Company's  prior-lien 
mortgage,  dated  July  1,  1898;  to  the  United  States  Trust  Company 
and  John  A.  Stewart,  trustees  under  the  Baltimore  &  Ohio  Rail- 
road Company's  first  mortgage,  dated  July  1, 1898 ;  and  to  the  Cen- 
tral Union  Trust  Company  of  New  York  and  James  N.  Wallace, 
trustees  under  the  Baltimore  &  Ohio  Railroad  Company's  refund- 
ing and  general  mortgage,  dated  December  1, 1915,  as  their  respective 
interests  may  appear  in  accordance  with  the  terms  and  conditions 
of  the  mortgage  under  which  said  bonds  are  to  be  issued. 

It  is  further  ordered^  That  the  Baltimore  &  Ohio  &  Chicago  Rail- 
road Company  be,  and  it  is  hereby,  authorized  to  issue  not  to  ez- 
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ceed  $192,500  of  its  refunding  and  general  mortgage  bonds,  subject 
to  and  in  accordance  with  the  terms  and  conditions  of  its  general 
and  refunding  mortgage  dated  December  1,  1916,  ta  the  Girard 
Tnist  Company  and  William  N.  Ely,  trustees,  said  bonds  to  mature 
December  1,  1995,  to  bear  interest  payable  semiannually  on  the  1st 
day  of  June  and  December  in  each  year  at  the  rate  of  5  per  cent, 
and  when  so  issued  to  deliver  such  bonds  upon  the  order  of  the 
Baltimore  &  Ohio  Railroad  Company,  as  provided  in  said  mortgage 
to  the  United  States  Trust  Company  and  John  A.  Stewart,  trustees 
under  the  Baltimore  &  Ohio  Railroad  Company's  first  mortgage, 
dated  July  1,  1898,  and  to  the  Central  Union  Trust  Company 
of  New  York  and  James  N.  Wallace,  trustees  under  the  Baltimore 
&  Ohio  Railroad  Company's  refimding  and  general  mortgage, 
dated  December  1,  1915,  as  their  respective  interests  may  appear  in 
accordance  with  the  terms  and  conditions  of  the  mortgage  under 
which  said  bonds  are  to  be  issued. 

ft  is  further  ordered^  That  the  Baltimore  &  Ohio  Southwestern 
Railroad  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to 
exceed  $145,500  of  its  improvement  mortgage  bonds,  subject  to  and 
in  accordance  with  tUe  terms  and  conditions  of  its  improvement 
mortgage  dated  May  1,  1917,  to  the  Girard  Trust  Company  and 
William  N.  Ely,  trustees,  said  bonds  to  mature  December  1,  1995, 
to  bear  interest  payable  semiannually  on  the  1st  day  of  May  and 
December  in  each  year  at  the  rate  of  5  per  cent,  and  when  so  issued 
to  deliver  such  bonds  upon  the  order  of  the  Baltimore  &  Ohio  Rail- 
road Company,  as  provided  in  said  mortgage,  to  the  Farmers'  Loan 
Si  Trust  Company,  trustee  under  the  Baltimore  &  Ohio  Railroad 
Company's  southwestern  division  first  mortgage,  dated  January  1, 
1899,  and  to  the  Central  Union  Trust  Company  of  New  York  and 
James  N.  Wallace,  trustees  under  the  Baltimore  &  Ohio  Railroad 
Company's  refunding  and  general  mortgage,  dated  December  )., 
1915,  as  their  respective  interests  may  appear  in  accordance  with 
the  terms  and  conditions  of  the  mortgage  under  which  said  bonds 
are  to  be  issued. 

It  is  further  ordered,  That  the  bonds  herein  authorized  to  be  issued 
shaU  not,  unless  and  imtil  otherwise  ordered  by  this  Commission,  be 
sold,  pledged,  repledged,  or  otherwise  disposed  of  except  as  author- 
ized in  this  order. 

It  is  further  ordered,  That  the  Baltimore  &  Ohio  Railroad  Com- 
pany shall  make  report  to  us  of  the  nominal  issue  of  said  refunding 
and  general  mortgage  bonds,  series  B,  of  the  issue  and  pledge  of 
said  Pittsburgh,  Lake  Erie  &  West  Virginia  system  refunding  4 
per  cent  gold  bonds,  and  of  the  issue  and  pledge  of  said  Pittsburgh 
Junction  &  Middle  Division  first-mortgage  3^  per  cent  gold  bonds, 
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as  herein  authorized,  within  10  days  after  the  same  or  any  of  diem 
shall  have  been  so  nominally  issued,  or  issued  and  pledged,  and  of 
the  payment,  redemption,  discharge,  or  release  from  pledge,  re- 
spectively, of  the  same,  within  10  days  after  they,  or  any  of  them, 
shall  have  been  so  paid,  redeemed,  discharged,  or  released ;  and  that 
the  Schuylkill  River  East  Side  Bailroad  Company;  the  Baltimore 
&  Philadelphia  Bailroad  Company ;  the  Baltimore  &  Ohio  Bailroad 
Company  in  Pennsylvania;  the  Wheeling,  Pittsburgh  A  Baltimore 
Railroad  Company;  the  Fairmont,  Morgantown  &  Pittsburg  Bail- 
road Company;  the  Pittsburg  &  Western  Bailroad  Company;  the 
Pittsburgh  Junction  Bailroad  Company;  the  Washington  County 
Bailroad  Company ;  the  Baltimoi*e  &  Ohio  &  Chicago  Bailroad  Com- 
pany; and  the  Baltimoi-e  &  Ohio  Southwestern  Bailroad  Company 
shall  each  make  report  to  the  Commission  of  the  issue  and  delivery 
of  the  bonds  to  be  issued  and  delivered  by  each  of  them  as  herein 
authorized,  within  10  days  after  the  same  or  any  of  them  shall  have 
been  so  issued  and  delivered,  and  of  the  paj'ment,  redemption,  dis- 
charge, or  release  from  pledge,  respectively,  of  the  same,  within  10 
days  after  they,  or  any  of  them,  shall  have  been  so  paid,  redeemed, 
discharged,  and  released. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  said  bonds,  or  interest  thereon. 
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Finance  DocKiin'  No.  92. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MORE  &  OHIO  RAILROAD  COMPANY  FOR  AUTHORITY 
TO  ISSUE  CONDITIONAL-SALE  PURCHASE  NOTES,  TO 
GUARANTEE  AN  OBLIGATION  OF  THE  NATIONAL 
RAILWAY  SERVICE  CORPORATION,  AND  TO  PLEDGE 
REFUNDING  AND  GENERAL  MORTGAGE  BONDS. 


Submitted  October  8,  1920.    Decided  December  29,  1920, 


Authority  granted  (1)  to  issue  conditional -sale  purcliase  notes  in  conditional 
purchase  of  equipment  under  the  terms  of  a  contract  entered  into  pursuant 
to  the  National  Railway  Service  Ck>rporation's  equipment  trust,  first  series, 
conditional-sale  basis;  (2)  to  assume  liability  as  guarantor  in  respect  of 
au  obligation  of  the  National  Railway  Service  Ck>rporation  to  the  United 
States  for  a  loan  on  account  of  said  equipment ;  and  (3)  to  pledge  $3,250,000 
of  refunding  and  general  mortgage  bonds,  series  B,  as  security  in  part  for 
the  performance  of  obligations  under  said  equipment  trust. 

7?.  A*.  Preston  for  applicant. 

Report  of  the  Commission, 

Division  4.  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4: 

The  Baltimore  &  Ohio  Railroad  Company,  a  common  carrier  by 
railroad,  engaged  in  interstate  commerce,  soeks  authority  under  sec- 
tion 2()a  of  the  interstate  commerce  act  (1 )  to  issue  $20,570,629.30  of 
its  conditional-sale  purchase  notes  pursuant  to  a  certain  contract  for 
the  conditional  purchase  of  equipment,  entered  into  by  and  between 
the  National  Railway  Service  Corporation,  the  Guaranty  Trust  Com- 
pany of  New  York,  and  the  applicant,  known  as  carrier  contract  No. 
1,  to  be  executed  in  accordance  with  the  terms  of  the  equipment 
trust,  first  series,  conditional-sale  basis,  of  the  National  Railway 
Service  Corporation,  herein  termed  the  service  corporation;  (2)  to 
oxecute  a  contract  of  guaranty  in  respect  to  an  obligation  to  the 
United  States  of  the  service  corporation  in  the  principal  amount  of 
:>5,200,000;  and  (3)  to  pledge  $3,250,000  of  applicant's  refunding 
and  general  mortga^  bonds,  series  B,  with  the  Guaranty  Trust  Com- 
pany of  New  York,  trustee,  as  security  for  the  performance  by  appli- 
cant of  its  obligations  under  said  carrier  contract  and  said  equip- 
ment trust. 

As  specified  in  our  certificate  No.  55,  dated  December  24,  1920,  we 
have  heretofore  approved  the  service  corporation  as  an  agency  or 
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organization,  in  the  language  of  the  statute,  ^most  appropriate  in 
the  public  interest "  to  or  through  which  loans  for  equipment  author- 
ized by  section  210  of  the  transportation  act,  1920,  as  amended,  may 
be  made  for  the  construction  and  sale  or  lease  of  equipment  to  car- 
riers, and  we  have  also  approved  the  making  of  a  loan  under  said 
section  210  of  $5,200/)00  by  the  United  States  to  the  service  corpora- 
tion for  the  purpose  of  aiding  the  applicant  in  providing  itself  with 
equipment  necessary  to  enable  it  properly  to  meet  the  transporta^ 
tion  needs  of  the  public. 

The  loan  of  $5,200,000  is  to  be  made  available  for  the  use  of  the 
applicant  in  the  purchase  of  equipment  through  said  equipment 
trust,  and  in  addition  the  service  corporation  will  procure  money 
from  other  sources  which  will  also  be  available  for  the  use  of  the 
applicant  in  the  purchase  of  such  equipment.  The  conditional-sale 
purchase  notes  will  evidence  the  obligation  of  the  applicant  to  pay 
for  the  equipment  thus  made  available  through  said  equipment 
trust ;  the  $3,250,000  of  applicant's  refunding  and  general  mortgage 
bonds,  series  B,  are  to  be  pledged  with  the  Guaranty  Trust  CSom- 
pany  of  New  York,  trustee,  as  security  for  the  performance  by  appli- 
cant of  its  obligations  under  said  carrier  contract  and  said  equip- 
ment trust;  and  the  contract  of  guaranty  will  be  executed  by  the 
applicant  in  respect  of  the  obligation  of  the  service  corporation  to 
the  United  States  in  the  sum  of  $5,200,000,  in  accordance  with  the 
requirements  of  our  said  certificate  No.  55. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  application  has  been  given  to,  and  a  copy  thereof  filed  with, 
the  governor  of  each  of  the  states  in  which  the  applicant  operates. 
No  objection  to  the  granting  of  the  application  has  been  offered  by 
any  state  authority. 

We  find  that  the  proposed  issue  and  delivery  of  said  conditional- 
sale  purchase  notes  pursuant  to  said  carrier  contract,  the  proposed 
pledge  of  said  refunding  and  general  mortgage  bonds,  series  B,  with 
the  Guaranty  Trust  Company  of  New  York,  as  trustee,  and  the 
proposed  execution  of  said  contract  of  guaranty  of  the  obligation 
of  the  service  corporation,  (a)  are  for  lawful  objects  within  the 
corporate  purposes  of  the  applicant,  and  compatible  with  the  public 
interest,  which  are  necessary  and  appropriate  for  and  consistent 
with  the  proper  performance  by  it  of  sendee  to  the  public  as  a  com- 
mon carrier,  and  which  will  not  impair  its  ability  to  perform  that 
service;  and  (&)  are  reasonably  necessary  and  appropriate  for  such 
purposes. 

An  appropriate  order  will  be  entered. 
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ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  make  a 
part  hereof: 

It  is  ordered^  That  the  Baltimore  &  Ohio  Railroad  Company  be, 
and  it  is  hereby,  authorized  (1)  to  issue  and  deliver  to  the  Guaranty 
Trust  Company  of  New  York,  trustee,  not  to  exceed  $20,570,629.30 
of  its  conditional-sale  purchase  notes  pursuant  to  a  contract  between 
the  National  Railway  Service  Corporation,  the  Guaranty  Trust 
Company  of  New  York,  and  the  Baltimore  &  Ohio  Railroad  Com- 
pany, dated  November  1,  1920,  known  as  a  carrier  contract  No.  1, 
executed  pursuant  to  the  terms  of  the  National  Railway  Service 
Corporation's  equipment  trust,  first  series,  conditional-sale  basis, 
dated  November  1,  1920,  said  notes  to  be  issued  and  to  be  payable 
on  dates  required  by  said  carrier  contract  No.  1  and  to  be  sub- 
stantially in  form  submitted  with  the  application ;  said  $20,570,629.30, 
the  principal  amount  of  the  notes,  being  equal  to  the  aggregate  of 
$13,000,000  of  trust  certificates,  $6,649,500  interest  on  said  certifi- 
cates, and  $921,129.30  for  the  contingent  fund,  as  provided  in  said 
carrier  contract  No.  1  and  in  said  trust  agreement;  (2)  to  pledge 
with  the  Guaranty  Trust  Company  of  New  York,  trustee,  not  to 
exceed  $3,250,000  of  its  refunding  and  general  mortgage  bonds, 
series  B,  held  unencumbered  in  its  treasury,  as  security  for  the  per- 
formance of  its  obligations  under  said  carrier  contract  and  said 
equipment  trust;  and  (3)  to  execute  a  contract  of  guaranty  in 
respect  of  an  obligation  of  the  National  Railway  Service  Corpora- 
tion to  the  United  States  in  the  principal  amount  of  $5,200,000  for 
a  loan  under  section  210  of  the  transportation  act,  1920,  as  amended, 
said  contract  of  guaranty  to  be  substantially  in  the  form  shown  by 
exhibit  C,  attached  to  the  Commission's  certificate  No.  55,  dated 
December  24,  1920. 

It  is  further  ordered^  That  said  conditional-sale  purchase  notes, 
herein  authorized  to  be  issued,  and  said  refunding  and  general  mort- 
gage bonds,  series  B,  herein  authorized  to  be  pledged,  shall  not, 
unless  and  until  otherwise  ordered  by  this  Commission,  be  sold, 
pledged,  repledged,  or  otherwise  disposed  of  by  the  applicant  ex- 
cept as  authorized  in  this  order. 

It  is  further  ordered^  That  the  applicant  shall  make  report  to  this 
Commission  of  the  issue  of  conditional-sale  purchase  notes,  of  the 
guaranty  of  said  obligation  of  National  Railway  Service  Corpora- 
tion, and  of  the  pledge  of  bonds,  as  herein  authorized,  within  10 
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days  after  the  same  or  any  of  them  shall  have  been  so  issued,  guar- 
anteed, or  pledged,  and  of  the  payment,  discharge,  or  release  from 
pledge,  respectively,  of  the  same  within  10  days  after  they  or  any 
of  them  shall  have  been  so  paid,  discharged,  or  released. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  any  of  said  conditional-sale  purchase  notes  or  interest  thereon, 
or  as  to  said  contract  of  guaranty  of  said  obligation  of  National 
Kailway  Service  Corporation,  or  as  to  any  of  said  bonds,  or  in- 
terest thei*eon. 

66 1.  O.  C. 


•«•  1 


DEBEl^TURBS  OF  OABOUNA,  CLINCHFIELD  &  OHIO  RY.         60S 


Finance  Docket  No.  1102. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CARO- 
LINA,  CLINCHFIELD  &  OHIO  RAILWAY  FOR  AUTHOR- 
ITY  TO  ISSUE  CUMULATIVE  INCOME  DEBENTURES. 


Submitted  November  20,  1920,    Decided  December  29,  1920. 


Authority  granted   to  issue  $5,000,000  of  15-year  6  per  cent  cumulative  in- 
come debentures,  under  a  certain  agreement 

Edward  O,  BaUly  for  applicant. 

Report  or  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

The  Carolina,  Clinchfield  &  Ohio  Railway,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  to  issue  $5,000,000  of  15- 
year  6  per  cent  cumulative  income  debentures,  under  and  pursuant 
to  a  proposed  agreement  between  the  applicant  and  the  New  York 
Trust  Company,  as  trustee. 

The  debentures  are  to  be  dated  July  1,  1920,  and  payable  July  1, 
1935,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually  on  the  1st  day  of  January  and  the  1st  day  of  July  in 
each  year  when  and  as  earned  and  when  and  as  declared  by  the 
board  of  directors  of  the  applicant.  The  applicant  has  arranged 
for  the  sale  at  par  of  $4,124,000  of  the  said  debentures  to  a  syndi* 
cate  of  its  stockholders  and  for  the  sale  to  Blair  &  Company,  Incor- 
porated, at  par  and  accrued  interest,  of  whatever  part  of  the  said 
$5,000,000  of  debentures  is  not  purchased  by  others.  The  proceeds  of 
such  sales  are  to  be  applied  to  the  payment  or  discharge  of  out- 
standing short-term  notes  and  acceptances  of  the  applicant  in  the 
amount  of  $4,124,000  and  such  other  current  indebtedness  as  may 
be  met  by  the  remainder  of  such  proceeds,  all  before  January  1, 1921. 

In  granting  the  applicant's  request  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  in  the  amounts  of 
$2,000,000  and  $1,000,000,  respectively  (certificate  No.  4  and  certifi- 
cate No.  28,  finance  docket  No.  981),  we  required  the  applicant  to 
execute  two  agreements  dated  June  28,  1920,  and  October  6,  1920, 
respectively,  whereby  it  became  obligated  to  issue  not  less  than 
$5,000,000  of  6  per  cent  cumulative  income  debentures  and  to  sell 
the  same  at  not  less  than  par  for  the  purpose  of  paying  or  discharge 
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ing  the  above-mentioned  indebtedness.  The  present  application  and 
the  proposed  trust  agreement  between  the  applicant  and  the  New 
York  Trust  Company  are  in  accordance  with  said  agreements  with 
the  United  States.  The  proposed  trust  agreement,  however,  con- 
tains the  following  provision  (page  16)  which  should  be  eliminated: 
"Nothing  herein  contained  shall  prevent  the  payment  of  interest 
otherwise  than  from  net  earnings  and  surplus  if  the  company  shall 
so  desire."  This  seems  to  be  in  conflict  with  other  provisions  of 
the  trust  agreement  and  with  the  proposed  form  of  debenture.  Our 
order  will  provide  that  the  interest  is  only  to  be  paid  out  of  net 
earnings  or  surplus. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

Notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  appli-. 
cation  has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  debentures  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to 
the  public  as  a  common  carrier,  and  which  will  not  impair  its 
ability  to  perform  that  service;  and  (6)  is  reasonably  necessary  and 
appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  con- 
clusions thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  is  ordered^  That  the  Carolina,  Clinchfield  &  Ohio  Railway  be, 
and  it  is  hereby,  authorized  to  issue  $6,000,000  of  its  cumulative  in- 
come debentures,  to  be  dated  July  1,  1920,  to  mature  July  1,  1935, 
to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually on  the  1st  day  of  January  and  the  1st  day  of  'July  in  each 
year  if,  when,  and  as  earned  and  when  and  as  declared  by  the  ap- 
plicant's board  of  directors  out  of  net  earnings  or  surplus  of  the 
applicant,  to  be  registrable  as  to  principal,  to  be  redeemable  at  par 
as  a  whole  or  in  part  on  any  interest  payment  date,  and  to  be  issued 
under  and  pursuant  to  an  agreement  dated  July  1,  1920,  between 
the  applicant  and  the  New  York  Trust  Company,  as  trustee;  said 
debentures  to  be  sold  at  not  less  than  par  and  without  cost  to  the 
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applicant,  and  the  proceeds  thereof  to  be  applied  (1)  to  the  pay- 
ment, discharge,  and  cancellation  of  the  applicant's  short-term  notes 
and  acceptances  maturing  on  demand  or  within  the  current  calendar 
year  in  the  aggregate  amount  of  $4,124,000,  a  list  of  which  is  filed 
with  the  application,  and  (2)  to  the  payment  and  discharge  of  such 
other  current  indebtedness  as  may  be  met  by  the  balance  of  the  pro- 
ceeds of  such  sale,  all  before  January  1,  1921. 

It  is  further  ordered^  That  the  applicant  shall  file  with  this  Com- 
mission a  certified  copy  of  said  agreement  with  the  New  York  Trust 
Company  within  10  days  after  the  execution  and  delivery  thereof; 
and  shall  report  to  the  Commission  all  pertinent  facts  relating  to 
the  issue,  sale,  and  application  of  the  proceeds  of  said  debentures 
within  10  days  after  the  sale  of  all  or  any  part  thereof;  such  re- 
ports to  be  made  in  writing  and  properly  verified  by  an  executive 
officer  of  the  applicant  having  knowledge  of  the  facts. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  debentures,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  942. 

IX  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHX- 
CAGO,  INDIANAPOLIS  &  LOUISVILLE  RAILWAY  COM- 
PANY FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  PROVIDING  EQUIPMENT  AND  OTHER  ADDI- 
TIONS  AND  BETTERMENTS. 


Submitted  December  2.^,  *1920.    Decided  December  29,  1920. 


Application  grnnteil  in  part  and  loan  of  $115,000  approved. 
H,  R.  A'urrie  for  applicant. 

Supplemental  Report  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Chicago,  Indianapolis  &  Louisville  Railway  Company,  a  car- 
rier by  railroad  subject  to  the  interstate  commerce  act,  hereinafter 
referred  to  as  the  applicant,  on  May  29,  1920,  made  application  to  us 
for  a  loan  from  the  United  States  in  accordance  with  section  210  of 
the  transportation  act,  1920,  to  aid  the  applicant  in  providing  itself 
with  new  equipment  and  additions  and  betterments  to  way  and  struc- 
tures. July  22,  September  8,  and  December  24,  1920.  the  applicant 
amended  the  application. 

In  the  application,  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $315,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  use.s  to  which  it  will  l>e 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment and  additions  and  betterments  to  way  and  structures,  as  here- 
inbelow  set  forth : 


Purpo8«e. 


Estimated 
cost. 


New  equipment:  5  mikado  freight  locomotives j  $340,000 

Additioos  and  betterments  to  way  and  structures:  To  erect  a  modern  > 

tteelHsar  shop  at  La  Fayette,  Ind 200,000 

Oimnd  total I  £40,000 


Financed 
by  appli- 
cant. 


1226,000 


225,000 


Loanfkmn 
Unit«i 

SUtM. 


$115,000 
200,000 


815,000 


4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 
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T).  That  the  securities  offered  are  applicant's  first  and  general  mort- 
gage SO^year  5  per  cent  gold  bonds,  due  May  1,  1966,  and  a  second 
lien  upon  the  equipment 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  provide 
itself  with  the  necessary  equipment  and  adequate  shop  facilities 
properly  to  serve  the  public,  especially  in  the  transportation  of  coal 
and  manufactures. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  T^ith  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  we 
deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  of  $600,000,  apportioned  $200,000  for  addi- 
tions and  betterments  and  $300,000  for  equipment. 

The  matter  of  a  loan  to  the  applicant  in  respect  of  additions  and 
betterments  to  way  and  structures  was  made  the  subject  of  our  cer- 
tificate No.  36,  October  19,  1920,  to  the  Secretary  of  the  Treasury. 

After  investigation  we  find  that  the  making  of  the  proposed  loan 
for  equipment  by  the  United  States,  for  the  purpose  and  in  the 
amount  hereinabove  set  forth,  is  necessary  in  order  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public; 
that  the  prospective  earning  power  of  the  applicant  and  character 
and  value  of  the  security  offered  afford  reasonable  assurance  of  the 
applicant's  ability  to  repay  the  loan  within  the  time  fixed  therefor, 
and  to  meet  its  other  obligations  in  connection  with  such  loan,  and 
reasonable  protection  to  the  United  States;  and  that  the  applicant 
is  unable  to  provide  itself  with  funds  necessary  for  the  aforesaid  pur- 
pose from  other  source. 

An  appropriate  certificate  will  be  issued. 


Certif^KUe  No.  6S  for  a  Loan  wider  Section  £10  of  the  Transporta- 

tion  Aet^  1980^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $115,000  by  the  United  States 
to  the  Chicago,  Indianapolis  &  Louisville  Railway  Company,  here- 
inafter referred  to  as  the  applicant,  for  the  purpose  of  aiding  the 
applicant  in  providing  itself  with  additional  motive  power  is  nec- 
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essary  to  enable  the  applicant  properly  to  meet  the  transportatioii 
needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  famish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $115,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  16  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secure 
ity  to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $163,000,  princi- 
pal amount,  of  applicant's  first  and  general  mortgage  50-year  5  per 
cent  series-A  gold  bonds,  due  May  1,  1966,  issued  under  an  inden- 
ture of  mortgage  dated  May  1,  1916,  executed  by  the  applicant  to 
the  Guaranty  Trust  Company  of  New  York  and  William  L,  Tay- 
lor, trustees.  Said  bonds  are  in  definitive  coupon  form,  having 
coupon  due  May  1,  1921,  and  subsequent  coupons  attached,  are  in 
denomination  of  $1,000,  and  are  numbered  from  5662  to  5824, 
inclusive. 

(b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security,  and  the  Secretary 
of  the  Treasury  shall  not,  prior  to  default  upon  the  obligation  evi- 
dencing the  loan,  collect  upon  the  coupons  of  said  bonds,  but  shall 
surrender  such  coupons  to  the  applicant  as  they  mature. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Conmierce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  10th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
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States  shall  not  exceed  7|  per  cent  per  annum,  including  in  such 
costs  discounts,  attorneys'  fees,  and  any  and  all  oiber  expenses  in 
connection  with  said  loan.  In  event  the  Commission  shall  certify 
to  the  Secretary  of  the  Tteasury  that  the  applicant  has  failed  or 
refused  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  said  agreement,  the  whole  or  any  part 
of  the  obligation  evidencing  the  loan,  as  the  Commission  may  desig- 
nate, shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  18th  day  of  January,  1921. 
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FiKANOB  Docket  No.  1044. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
WATERLOO,  CEDAR  FALLS  &  NORTHERN  RAILWAY 
COMPANY  FOR  A  LOAN  FROM  THE  UNITED  STATES 
TO  AID  IN  MEETING  MATURING  INDEBTEDNESS. 


SuhnUtted  December  16,  1920,    Decided  December  SO,  19$^ 


Application  granted  and  loan  of  |60,000  approred. 
L.  S.  Cass  for  applicant 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Pottbb. 

By  Division  4  : 

The  Waterloo,  Cedar  Falls  &  Northern  Railway  Company,  a 
carrier  by  railroad  subject  to  the  interstate  commerce  act,  herein- 
after referred  to  as  the  applicant,  on  December  1,  1920,  made  appli- 
cation to  us  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  1920,  as  amended,  to  aid  the 
applicant,  among  other  things,  in  meeting  its  maturing  indebtedness. 
December  16,  1920,  the  applicant  amended  and  supplemented  the 
application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  for  immediate  consider- 
ation is  $60,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  one  year. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  bo 
applied  are  to  aid  the  applicant  in  meeting  the  maturity  of  interest, 
January  1,  1921,  upon  its  first-mortgage  30-year  5  per  cent  gold 
bonds,  due  1940,  as  hereinbelow  is  set  forth:  Amount  of  interest, 
$144,325;  financed  by  applicant,  $84,825;  loan  from  United  States, 
$60,000. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  general-mortgage  80-year  6  per  cent 
gold  bonds,  due  1950. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  meet  its 
maturing  indebtedness,  thus  enabling  it  to  maintain  its  credit  and 
properly  to  serve  the  transportation  needs  of  the  public. 
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The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitaliza- 
tion, indebtedness,  contract  obligations,  operation,  and  earning  power 
of  the  applicant,  together  with  such  other  facts  relating  to  the  pro- 
priety and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

After  investigation  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amounts  herein- 
above set  forth,  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public ;  that  the  prospective 
earning  power  of  the  applicant,  and  character  and  value  of  the  se- 
curity offered,  afford  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its 
other  obligations  in  connection  with  such  loan,  and  reasonable  pro- 
tection to  the  United  States;  and  that  the  applicant  is  unable  to 
provide  itself  with  funds  necessary  for  aforesaid  purposes  from  other 
sources. 

And  appropriate  certificate  will  be  issued. 

CoMMissiONEs  Dakiels  disscnts. 


CerHficate  No.  67  far  a  Loan  under  Section  210  of  the  Transportation 

Act,  1920,  <u  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $60,000  by  the  United  States  to 
the  Waterloo,  Cedar  Falls  &  Northern  Railway  Company,  herein- 
after referred  to  as  the  applicant,  for  the  purpose  of  aiding  the 
applicant  in  meeting  its  maturing  indebtedness  is  necessary  to  enable 
the  applicant  properly  to  meet  the  ti^ansportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  Ioan« 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $60,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  one  year. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $76,000,  principal 
amount,  of  applicant's  general-mortga^^e  80-year  6  per  cent  gold 
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bonds,  due  1950,  issued  under  an  indenture  of  mortgage  or  deed  of 
trust,  dated  May  1, 1920,  executed  by  the  applicant  to  the  First  Tmgt 
&  Savings  Bank  and  Melvin  A.  Traylor,  as  trustees.  Said  bonds  are 
in  temporary  form,  exchangeable  for  definitive  coupon  bonds  sub- 
stantially identical  in  tenor  and  in  denomination  of  $1,000,  when 
prepared.  Said  temporary  bonds  are  in  denominations,  aggre^te 
principal  amounts,  and  are  numbered  as  follows : 

Bond  nnmben.  Denominatlim.     Prlocipal 

amount. 

90 $60, 000        $50, 000 

86  and  87 10, 000  20, 000 

17  to  21,  inclusive 1, 000  5, 000 

Total 76, 000 

(b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security.  The  Secretary  of 
the  Treasury  shall  not,  prior  to  default  on  the  obligation  evidencing 
the  loan,  collect  upon  the  interest-bearing  coupons  of  said  bonds, 
but  shall  surrender  such  coupons  to  the  applicant  as  they  matnre. 

{o)  The  applicant  may  repay  aU  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason* 
able  protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  fimds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  in  Washington,  D.  C,  this  30th  day  of  December,  1900. 
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Finance  Docket  No.  IIOL 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHESA- 
PEAKE  &  OHIO  RAILWAY  COMPANY  FOR  AUTHORITY 
TO  PROCURE  AUTHENTICATION  AND  DELIVERY  OF 
ITS  FIRST-LIEN  AND  IMPROVEMENT  MORTGAGE 
BONDS,  AND  TO  PLEDGE  SAID  BONDS  AS  PART  SE- 
CURITY FOR  A  LOAN  FROM  THE  UNITED  STATES. 


Bulmitted  December  IS,  1920,    Decided  December  SI,  1920. 


Authority  granted  to  procure  the  authentlcatioD  and  d^very  by  the  corporate 
trustee  of  $2,502,000  of  the  applicant's  flrst-llen  and  improvement  20-year 
5  per  cent  mortgage  bonds,  series  A,  and  to  pledge  $2,206,000  of  this 
amount,  together  with  $1,568,000  of  said  bonds  now  held  in  applioanfB 
treasury,  as  part  security  for  a  loan  from  the  United  States  under  section 
210  of  the  transportation  act,  1920,  as  amended. 

A.  G.  Rearick  for  applicant. 

Report  of  the  Cokmisbion. 

DivisioK  4,  CoMMissiONEBs  Meyer,  Daniels,  Eastman,  and  Pottbb. 

By  Division  4 : 

The  Chesapeake  &  Ohio  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  to  procure  the  authentica- 
tion and  delivery  by  the  corporate  trustee  of  $2,699,000  of  its  first- 
lien  and  improvement  20-year  5  per  cent  mortgage  bonds,  series  A, 
hereinafter  sometimes  termed  first-lien  bonds,  and  to  pledge 
$2,206,000  of  them,  together  with  $1,553,000  of  said  first-lien  bonds 
now  held  in  its  treasury,  with  the  Secretary  of  the  Treasury  as  part 
security  for  a  loan  from  the  United  States  under  section  210  of  the 
transportation  act,  1920,  as  amended. 

Applicant  states  that  it  now  holds  in  its  treasury  first-lien  and  im- 
provement 20-year  6  per  cent  mortgage  bonds,  series  A,  in  the  ag- 
gregate principal  amount  of  $1,553,000.  Under  the  terms  of  an 
indenture  of  mortgage  and  deed  of  trust  dated  December  1,  1910, 
between  the  applicant  and  the  United  States  Mortgage  Company  of 
New  York  and  William  H.  White,  trustees,  a  copy  of  which  is  filed 
in  this  proceeding,  applicant  is  presently  entitled  to  have  authenti- 
cated and  delivered  to  it  by  the  corporate  trustee  $2,602,000  of  said 
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first-lien  bonds  in  reimbursement  of  certain  expenditurei  made  from 
its  treasury  for  additions  and  betterments  to  the  extent  of  $2,600,000 ; 
and  for  retiring  bonds  of  the  Elineon  Coal  Company  aggregating 
$2,000. 

After  pledging  $3,759,000  of  these  bonds  there  will  be  $296,000  in 
applicant's  treasury. 

The  application  is  made  in  such  form  and  contains  such  matters 
as  were  prescribed.  It  was  made  under  oath,  signed,  and  filed  on 
behalf  of  the  applicant  by  one  of  its  executive  officers  duly  desig- 
nated for  that  purpose.  Notice  of  the  filing  of  the  application  has 
been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of  each 
of  the  states  in  which  the  applicant  operates,  as  required  by  section 
20a.  No  objection  to  the  granting  of  the  application  has  been  offered 
by  any  state  authority. 

Upon  consideration  of  the  record  we  find  that  the  pledge  to  the 
Secretary  of  the  Treasury  of  applicant's  first-lien  and  improvement 
20-year  5  per  cent  mortgage  bonds,  series  A,  and  the  authentication 
and  delivery  by  the  corporate  trustee  of  $2,502,000  (a)  is  for  a  law- 
ful object  within  applicant's  corporate  purposes,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service,  and  (&)  is  reasonably  necessary  and  appropriate  for 
such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  is  ordered^  That  the  Chesapeake  &  Ohio  Railway  Company  be, 
and  it  is  hereby,  authorized  to  procure  the  authentication  and  de- 
livery by  corporate  trustee  of  $2,502,000  of  the  applicant's  first-lien 
and  improvement  20-year  5  per  cent  mortgage  bonds,  series  A,  and  to 
pledge  $2,206,000  thereof,  together  with  $1,553,000  of  said  bonds 
now  held  in  its  treasury,  with  the  Secretary  of  the  Treasury  as  part 
security  for  a  loan  from  the  United  States  of  $3,769/)00,  under  sec- 
tion 210  of  the  transportation  act,  1920,  as  amended. 

It  is  further  ordered^  That  the  said  bonds  shall  not,  except  as 
authorized  in  this  order,  be  sold,  pledged,  repledged,  or  otherwise 
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disposed  of  by  the  applicant  until  otherwise  ordered  by  this  Com- 
mission. 

It  is  further  ordered^  That  the  applicant  shall  notify  the  Com- 
mission in  writing  within  10  days  after  the  pledge  of  said  bonds 
of  all  pertinent  facts  relating  thereto  and  again  report  in  writing 
within  10  days  after  the  withdrawal  of  any  or  all  of  said  bonds 
from  such  pledge. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1118. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SOTJTH- 
ERN  RAILWAY  COMPANY  FOR  AUTHORITY  TO  ISSUE 
DEVELOPMENT  AND  GENERAL  MORTGAGE  BONDS, 
AND  TO  PLEDGE  THEM  AS  SECURITY  IN  PABT  FOE  A 
LOAN  FROM  THE  UNITED  STATES. 


Submitted  November  SO,  1920,    Decided  December  $i,  1990. 


1.  Authority  granted  (1)  to  issue  $5,900,000,  of  development  and  general  mort- 

gage 4  per  cent  bonds,  series  A;  and  (2)  to  pledge  the  same  with  the 
Secretary  of  the  Treasury  as  security  in  part  for  a  loan  of  $8325,000 
from  the  United  States  under  section  210  of  the  transportation  act,  1920, 
as  amended. 

2.  Terms  and  conditions  prescribed. 

L.  E,  Je fries  for  applicant 

Report  of  the  Comcisaioir. 

DiviflioN  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Southern  Railway  Company,  a  common  carrier  by  railroad 
engaged  in  interstate  commerce,  seeks  authority  under  section  20a 
of  the  interstate  commerce  act  to  issue  $5,900,000  of  its  development 
and  general  mortgage  4  per  cent  bonds,  series  A,  due  April  1,  1956, 
and  to  pledge  the  same  with  the  Secretary  of  the  Treasury  as  security 
in  part  for  a  loan  of  $3,825,000  from  the  United  States  to  the  appli- 
cant under  section  210  of  the  transportation  act,  1920,  as  amended, 
which  we  have  previously  approved,  for  the  purpose  of  aiding  the 
applicant  in  providing  itself  with  new  freight-train  equipment. 

By  the  provisions  of  the  applicant's  development  and  general 
mortgage  dated  April  18,  1906,  to  the  Standard  Trust  Company  of 
New  York  (now  the  Guaranty  Trust  Company  of  New  York),  the 
issue  of  $200,000,000  of  bonds  was  authorized.  Under  the  pro- 
visions of  section  8  of  article  1  thereof,  bonds  in  not  exceeding  the 
9f^pregSLte  amount  of  $5,000,000  in  each  calendar  year  may  be  certi- 
fied and  delivered  by  the  trustee  for  and  in  respect  of  constractioii 
or  acquisitions  of  the  character  specified  therein.  It  appears  that 
during  the  period  from  June  80, 1917,  to  December  81, 1917,  the  ap- 
plicant has  made  expenditures,  aggregating  $5,156,948.49,  which  in- 
cludes $278,529.18  previously  expended  for  such  construction  and 
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aoquiflitions  which  have  not  been  capitalizecL  Authority  is  sought 
to  issue  bonds  in  the  aggregate  amount  of  $6,000/X)0,  f6r  the  calen- 
dar year  1920,  in  respect  of  part  of  those  expenditures. 

By  section  5  of  article  1  of  the  mortgagei  bonds  aggregating 
$18,008,000,  were  reserved  for  the  purpose  of  providing  for  the  pay- 
ment and  redemption  of  certain  equipment-trust  obligations  and 
their  deposit  with  the  trustee.  Of  the  bonds  so  reserved,  $1,125,000 
remained  unissued.  The  applicant  represents  that  it  has  paid 
equipment  obligations  under  its  equipment  trust,  series  L,  which 
was  established  by  an  agreement  dated  February  2,  1906,  between 
Edward  T.  Stotesbury,  the  Fidelity  Trust  Company  of  Philadelphia, 
and  the  applicant,  as  follows: 

Jan.  81.  1919 $800,000 

July  31,  1919 800,000 

Jan.  31,  1920 800,000 

July  31,  1920 300,000 

According  to  said  section  5  of  article  1,  the  applicant  is  entitled 
to  have  certified  and  delivered  to  it  by  the  trustee  an  amount  of 
bonds  equivalent  to  75  per  cent  of  the  equipment  obligations  so 
paid. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  appli- 
cant operates.  No  objection  to  the  granting  of  the  application  has 
been  offered  by  any  state  authority. 

We  find  the  proposed  issue  by  the  applicant  of  $5,000,000  of  its 
development  and  general  mortgage  4  per  cent  bonds,  series  A,  in 
respect  to  a  like  amount  of  expenditures  for  construction  and  ac- 
quisitions, made  by  it  during  the  period  from  June  30,  1917,  to 
December  31,  1917,  which  includes  $278,529.18  of  such  expenditures 
made  prior  to  June  30,  1917,  and  also  of  $900,000  of  such  bonds  in 
respect  to  $1,200,000  of  equipment  obligations  paid  by  it,  covering 
four  payments  of  $300,000  each  made  on  January  31  and  July  31, 
1919,  and  January  31  and  July  31,  1920,  respectively,  and  the  pro- 
posed pledge  of  the  bonds  so  issued  (a)  are  for  a  lawful  object 
within  its  corporate  purposes,  and  compatible  with  the  public  in- 
terest, which  is  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  service; 
and  (b)  are  reasonably  necessary  and  appropriate  for  such  purposes. 

An  appropriate  order  will  be  entered. 
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ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  appliea^ 
tion  having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered,  That  the  Southern  Railway  Company  be,  and  it  is 
hereby,  authorized  (1)  to  issue  under  the  date  of  April  18,  1906,  if 
in  the  form  of  coupon  bonds,  but  if  in  the  form  of  registered  bonds, 
asof  the  date  of  issue,  $5,900,000  of  its  development  and  general  mort- 
gage 4  per  cent  bonds,  series  A ;  said  bonds  to  be  issued  under  and 
pursuant  to,  and  to  be  secured  by,  the  development  and  general 
mortgage  dated  April  18,  1906,  made  by  the  applicant  to  the  Stand- 
ard Trust  Company  (now  the  Guaranty  Trust  Company  of  New 
York),  and  to  be  substantially  in  the  form  submitted  with  the  ap- 
plication; said  bonds  to  be  exchangeable  as  between  coupon  and 
registered  bonds  and  to  bear  interest  at  the  rate  of  4  per  cent  per 
annum,  payable  semiannually  on  the  1st  day  of  April  and  October 
in  each  year,  the  principal  thereof  to  be  payable  on  the  1st  day  of 
April,  1956;  $5,000,000  of  said  bonds  to  be  issued  in  respect  of  ex- 
penditures in  that  amount  for  construction  and  acquisitions  made 
by  the  applicant  during  the  period  from  June  80,  1917,  to  Decem- 
ber 31, 1917,  including  $278,529.18,  previously  expended,  and  $900,000 
thereof  to  be  issued  in  respect  to  equipment  obligations  paid  by  the 
applicant  as  set  forth  in  the  application;  and  (2)  to  pledge  said 
bonds  in  the  aggregate  amount  of  $5,900,000  with  the  Secretary  of 
the  Treasury  of  the  United  States  as  security  in  part  for  a  loan  in 
the  sum  of  $8,825,000  from  the  United  States  to  the  applicant,  under 
the  provisions  of  section  210  of  the  transportation  act,  1920,  as 
amended. 

It  is  further  ordered^  That,  except  as  herein  authorized  to  be 
pledged,  said  bonds  shall  not  be  sold,  pledged,  repledged,  or  other- 
wise disposed  of  by  the  applicant  until  otherwise  ordered  by  this 
Commission. 

It  is  further  ordered,  That  within  10  days  thereafter  the  appli- 
cant shall  report  to  this  Commission  all  pertinent  facts  relating  to 
the  issue  and  pledge  of  said  bonds,  said  report  to  be  in  writing  and 
properly  verified  by  an  executive  officer  of  the  applicant  having 
knowledge  of  the  facts. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  constnied 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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FiNAHCB  Docket  No.  934. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TRAL  OF  GEORGIA  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVIDING 
NEW  EQUIPMENT. 


SubmUted  December  tl,  1920.    Decided  January  s,  1921. 


AppUcatloD  frmntod  and  loan  of  t2B7S12  approTCd. 
A.  R.  Lawton  for  applicant. 

ScnPFLEKSNTAI.  RsPOBT  OF  THX  COMMISSION. 

Divisiox  4,  CouMissioNEBS  Metsb,  Damieui,  Eastman,  and  Pottes. 
Bt  Division  4: 

The  Central  of  Georgia  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  21,  1920,  made  application  to  us  for  a  loan  from 
the  United  States  under  section  210  of  the  transportation  act,  1920, 
to  aid  the  applicant  in  providing  itself  with  new  freight-train  equip- 
ment. On  June  16,  1920,  the  applicant  amended  and  supplemented 
the  application  and  on  July  21,  1920,  we  issued  our  certificate  No. 
12  to  the  Secretary  of  the  Treasury  approving  a  loan  of  $816,000 
to  the  applicant  for  the  purpose  of  aiding  the  applicant  in  providing 
itself  with  freight-train  equipment  pursuant  to  its  application. 
September  15,  September  24,  and  December  27,  1920,  the  applicant 
further  amended  and  supplemented  the  application  by  reducing  the 
amount  of  the  loan  desired  and  changing  the  purposes  of  the  loan 
and  the  usea  to  which  it  will  be  applied. 

In  the  application,  as  now  amended  and  sapplemented,  the  appli- 
cant sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $237,912, 

2.  That  the  term  for  which  the  loan  is  desired  is  18  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip* 
ment  as  follows: 
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4.  Its  present  and  prospeotive  abilitj  to  repay  the  loan  aad  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  $800,000  of  applicant's  refunding 
and  general  mortgage  40-year  series*A  6  per  cent  gold  bonds,  doe 
June  1, 1969. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  acquire 
additional  needed  equipment,  particularly  additional  mountain-type 
locomotives,  which  are  required  on  account  of  the  increase  in  the 
weight  of  trains,  thus  placing  the  applicant  in  a  position  properly 
to  serve  the  transportation  needs  of  the  public  along  its  lines. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation  as  we  deemed 
pertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States  for  the  purpose  and  in  the  amount  herein  be- 
low set  forth,  seven  mountain-type  locomotives,  at  $67,975  eaeh, 
total  estimated  cost,  $475,825,  to  be  financed  by  applicant,  $287,925, 
to  be  loaned  by  United  States,  $287,900,  is  necessary  in  order  to  enable 
the  applicant,  properly  to  meet  the  transportation  needs  of  the 
public;  that  the  prospective  earning  power  of  the  applicant,  and 
character  and  value  of  the  security  offered,  afford  reasonable  as- 
surance of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  therefor  and  to  meet  its  other  obligations  in  connection  with 
each  loan,  and  reasonable  protection  to  the  United  States ;  and  that 
the  applicant  is  unable  to  provide  itself  with  funds  necessary  for 
aforesaid  purposes  from  other  sources. 

An  appropriate  amended  certificate  will  be  issued,  and  certificate 
No.  12,  issued  July  21, 1920,  will  be  canceled. 


Second  Amended  Certificate  No.  i)S,  for  a  Loan  under  Section  910  of 

the  Transportation  Act,  1990,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $287,900  by  the  United  States  to 
the  Central  of  Georgia  Bailway  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in  provid- 
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ing  itself  with  new  locomotive  equipment,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $287,900. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  se- 
curity to  be  given  for  r^myment,  are: 

(a)  The  loan  shall  be  repaid  in  annual  installments  of  $15,860 
each,  consecutively,  in  from  1  to  15  years  from  the  making  thereof. 

(b)  The  loan  shall  be  secured  by  the  pledge  of  applicant's  refimd- 
ing  and  general  mortgage  40-year  series-A  6  per  cent  gold  bond,  due 
June  1,  1959,  issued  under  an  indenture  of  mortgage,  dated  April  1, 
1919,  executed  by  the  applicant  to  the  United  States  Mortgage  & 
Trust  Company  of  New  York,  as  trustee.  Said  bond  is  numbered  2, 
of  a  principal  amount  of  $800,000,  is  in  temporary  form,  without 
coupons,  exchangeable  for  definitive  coupon  bond  of  the  same  series 
and  aggregate  principal  amount,  substantially  identical  in  tenor  and 
of  authorized  denomination  when  prepared. 

(o)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security,  and  the  Secretary  of 
the  Treasury  shall  not,  prior  to  default  upon  the  obligation  evidenc- 
ing the  loan,  collect  interest  upon  the  collateral  security,  but  shaU 
remit  to  the  applicant  any  such  interest  paid. to  him,  and  shall  sur- 
render to  the  applicant  the  coupons  of  said  bonds  as  they  mature. 

(d)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

{e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  fcnr  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  SIO 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 
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(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  5th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
than  the  United  States  shall  not  exceed  7^  per  cent  per  annum,  in- 
cluding in  such  costs  discounts,  attorneys'  fees,  and  all  other  ex- 
penses in  connection  with  said  loan.  In  event  the  Commission 
shall  certify  to  the  Secretary  of  the  Treasury  that  the  applicant 
has  failed  or  refused  well  and  truly  to  comply  with  any  one  or 
more  of  the  terms  and  conditions  contained  in  said  agreement,  the 
whole  or  any  part  of  the  obligations  evidendng  the  loan,  as  the 
Commission  may  designate,  shaU,  at  the  option  of  the  holder,  become 
due  and  pajtible. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor, 
and  reasonable  protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  with  the  funds  necessary  for  the  aforesaid 
purposes  from  other  sources. 

Certificate  No.  12  of  July  21,  1920,  is  hereby  canceled. 
Done  at  Washington,  D.  C,  this  18th  day  of  January,  1921. 
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Finance  Docket  No. 


IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  FED- 
ERAL VALLEY  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  PROMISSORY  NOTES  TO  BE  USED  DT 
PROCUREMENT  OF  EQUIPMENT. 


Submitted  December  6,  1920.    Decided  January  S,  IDtl. 


Authority  granted  (1)  to  Issue  $24,940  of  promisBory  notes,  dated  December  20, 
1020,  bearing  Interest  at  tbe  rate  of  7  per  cent  per  annum,  payable  seml- 
snnually,  the  principal  thereof  to  be  payable  to  the  order  of  the  Lima 
Locomodve  Works  not  later  than  18  months  after  date,  end  (2)  to  ieaue 
$3,000  of  promissory  notes,  dated  aa  of  the  date  of  tsaue,  bearing  Interest 
at  the  rate  of  'not  more  than  7  per  cent  per  annum,  the  principal  thereof 
to  be  payable  to  the  order  of  the  Ohio  National  Bank,  of  Columbus,  Ohio, 
not  later  than  four  months  after  date  of  Iseue. 

T.  P.  Linn  for  applicant. 

Refobt  of  the  Couutbsion. 
Division  4,  Commibsionbbs  Meter,  Daniels,  Eastman,  and  Pottbb. 
Bt  DiTieioK  4 : 

The  Federal  Valley  Railroad  Compaay,  a  common  carrier  by  rail- 
road engaged  in  interstate  commerce,  seeks  authority,  under  section 
20a  of  the  interstate  commerce  act,  to  issue  $27,940  of  promissory 
notes  in  payment  of  the  purchase  price  of  one  60-ton  Shay  locomotive 
and  one  caboose.  Of  the  aggregate  amoimt  of  notes,  $24,940  are  to 
be  issued  to  the  Lima  Locomotive  Works,  Lima,  Ohio,  and  $3,000 
to  the  Ohio  National  Bank,  Columbus,  Ohio,  the  latter  to  be  taken 
by  the  individual  stockholders  of  applicant  at  par  in  the  event  that 
an  agreement  can  not  be  reached  with  the  bank. 

At  the  present  time  the  applicant  owns  but  two  locomotives.  One 
of  these  is  in  such  a  bad  state  of  repair  that  it  will  have  to  be  retired 
from  active  service.  The  other  is  in  the  repair  shops  of  the  New 
York  Central  lines,  being  repaired.  The  railroad  is  now  being 
operated  with  a  rented  locomotive,  and  if  the  applicant  is  to  continue 
to  take  care  of  its  traffic  it  will  be  necessary  to  purchase  an  additional 
locomotive.  Under  these  circumstances  a  new  caboose  will  also  be 
required,  to  conform  with  the  laws  of  Ohio. 

The  locomotive  is  to  be  purchased  from  the  Lima  Locomotive 
Works,  Lima,  Ohio,  at  an  estimated  total  cost  of  $24,940,  and  is  to 
be  paid  for  by  the  issuance  to  that  company  of  three  notes  to  ma- 
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ture  on  or  before  18  months  from  date,  to  be  dated  as  of  the  dftto 
of  the  delivery  of  the  locomotive  to  the  applicant,  expected  to  be 
between  December  15  and  20,  1920,  and  to  be  payable  at  the  Ohio 
Mational  Bank,  Columbus,  Ohio.  The  individual  amount  of  each 
note  is  as  follows :  $12,719.40,  $6,110.80,  and  $6,110.80,  all  of  which 
aggregate  $24,940.  No  contract  looking  to  the  purchase  of  the 
caboose  has  yet  been  entered  into,  and  the  notes  to  be  issued  in  pay- 
ment for  the  same,  namely,  $8,000,  have  not  yet  been  segregated  into 
individual  amounts. 

The  application  was  made  under  oath,  signed,  and  filed  in  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

Notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  the  state  of  Ohio,  the  only 
state  in  which  the  carrier  operates. 

While  no  request  for  a  hearing  has  been  made  by  any  state  au- 
thority, an  answer  containing  representations  on  behalf  of  the  state 
of  Ohio  has  been  filed  by  the  Public  Utilities  Commission  of  that 
state,  in  which  dismissal  of  the  application  is  asked  on  the  grounds 

(1)  that  as  the  applicant  is  a  railroad  corporation  organized  and 
existing  under  the  laws  of  the  state  of  Ohio,  we  have  no  jurisdiction; 

(2)  that  the  issue  of  securities  by  the  applicant  does  not  involve  a 
federal  question;  and  (8)  that  the  applicant,  not  being  a  federal 
corporation  or  creature  of  the  federal  government,  is  not  answerable 
to  the  federal  government  in  any  degree  so  far  as  its  security  issues 
are  concerned.    We  are  of  opinion  that  we  have  jurisdiction. 

We  find  that  the  proposed  issue  of  promissory  notes  to  the  faoe 
amoimt  of  $27,940  (a)  is  for  a  lawful  object  within  the  corporate 
purposes  of  the  Federal  Valley  Railroad  Company,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for 
and  consistent  with  the  proper  performance  by  it  of  service  to  tht 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service;  and  (b)  is  reasonably  necessary  and  ap» 
propriate  for  such  purpose. 

We  further  find  that  the  obligations  to  be  created  by  the  issue 
of  said  notes,  together  with  all  other  outstanding  notes  of  the  ap- 
plicant of  a  maturity  of  two  years  or  less,  will  aggregate  more  than 
6  per  cent  of  the  par  value  of  the  securities  of  the  applicant  out- 
standing at  the  date  of  the  application. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this 
application  having  been  had.  and  said  Division  having,  on  the 
date  hereof,  made  and  filed  a  report  containing  its  findings  of  fact 
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and  conclusions  thereon,  which  report  is  hereby  referred  to  and 
made  a  part  hereof: 

It  is  ordered^  That  the  Federal  Valley  Railroad  Company  be,  and 
it  is  hereby,  authorized  (1)  to  issue,  as  of  the  date  of  December 
20,  1920,  three  promissory  notes  of  the  aggregate  principal  amount 
of  $24,940,  each  of  said  notes  to  be  dated  December  20,  1920,  to 
bear  interest  at  the  rate  of  7  per  cent  per  annum,  payable  semi- 
annually, and  the  principal  thereof  to  be  payable  to  the  order  of 
Lima  Locomotive  Works  not  later  than  18  months  after  date;  the 
first  of  said  notes  to  be  in  the  sum  of  $12,719.40,  and  the  second  and 
third  notes  each  to  be  in  the  sum  of  $6,110.80 ;  each  of  said  notes  to 
be  substantially  in  the  form  submitted  with  the  application;  said 
notes,  or  the  proceeds  thereof,  to  be  used  solely  for  the  purpose  of 
making  payment  of  the  purchase  price  of  one  60-ton  Shay  loco- 
motive ;  and  (2)  to  issue,  within  60  days  after  the  date  of  this  order, 
a  promissory  note,  or  notes,  of  an  aggregate  principal  amount  of 
not  more  than  $3,000,  to  bear  date  as  of  the  date  of  issue,  to  bear 
interest  at  the  rate  of  not  more  than  7  per  cent  per  annum,  and 
the  principal  thereof  to  be  payable  to  the  order  of  the  Ohio  Na- 
tional Bank,  of  Columbus,  Ohio,  not  later  than  four  months  after 
the  date  of  issue;  said  note  or  notes  to  be  substantially  in  the  form 
submitted  with  the  application,  and  said  note,  or  notes,  or  the  pro- 
ceeds thereof,  to  be  used  solely  in  making  payment  of  the  purchase 
price  of  one  caboose. 

It  is  further  ordered^  That  the  applicant  shall,  within  10  days 
after  such  issue,  report  to  the  Commission  all  pertinent  facts  with 
regard  to  any  note  or  notes  issued  in  pursuance  of  the  authority 
herein  contained,  and  the  applicant  shall  likewise  report  all  pertinent 
facts  relating  to  the  payment  or  satisfaction  of  any  such  note  or  notes 
within  10  days  after  such  payment  or  satisfaction;  each  of  said 
reports  to  be  in  writing  and  signed  by  an  executive  officer  of  the 
applicant  having  knowledge  of  the  facts  and  verified  by  his  oath. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  any  of  said  notes,  or  in« 
terest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  109. 

IN  THE  MATTER  OF  FINAL  SETTLEBfENT  WITH  THE 
ATLANTA  &  ST.  ANDREWS  BAY  RAILWAY  COMPANY 
UNDER  SECTION  204  OF  THE  TRANSPORTATION  ACT, 

1920. 


Submitted  October  18,  1920.    Decided  January  ^,  1921. 


1.  The  Atlanta  &  St.  Andrews  Bay  Railway  Company  is  subject  to  section  204 

of  the  transportation  act,  ld20. 

2.  The  amount  payable  to  the  Atlanta  &  St  Andrews  Bay  Railway  (yompany 

under  the  provisions  of  paragraphs  (f)  and  (g)  of  section  204  is  ascer- 
tained to  be  $103,452.76,  from  which  no  amount  is  deductible  as  dae 
from  said  Atlanta  &  St  Andrews  Bay  Railway  Oompany  to  the  Presi- 
dent (as  operator  of  the  transportation  systems  under  federal  control) 
on  account  of  traffic  balances  or  other  Indebtedness.    Oertlflcate  Issiied. 

H.  W.  Woolf  for  the  carrier. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastbcan,  and  PoTTrat 

Bt  Division  4 : 

The  Atlanta  &  St.  Andrews  Bay  Railway  Company,  hereinafter 
termed  the  carrier,  a  corporation  of  the  state  of  Alabama,  is  a  stemm 
railroad  company  which,  during  the  federal-control  period,  engaged 
as  a  common  carrier  in  general  transportation,  operating  between 
Dothan,  Ala.,  and  Panama  City,  Fla.,  a  distance  of  approximately 
85  miles,  its  lines  connecting  at  Dothan  with  the  Atlantic  Coa^ 
Line  Railroad  and  Central  of  G^rgia  Railway,  and  at  Cottondale, 
Fla.,  with  the  Louisville  &  NashviUe  Railroad,  lines  of  railway  or 
systems  of  transportation  under  federal  control.  It  sustained  a 
deficit  in  its  railway  operating  income  while  under  private  opera- 
tion in  the  federal-control  period.  It  is,  therefore,  a  carrier  within 
the  meaning  of  paragraph  (a)  of  section  204  of  the  transportation 
act,  1920. 

The  carrier  was  under  federal  control  from  January  1  to  June 
30,  1918,  inclusive,  and  is  subject  to  the  provisions  of  section  204 
for  the  period  from  July  1,  1918,  to  February  29,  1920,  inclusive. 
It  had  a  cooperative  contract  with  the  Director  General.  The  return 
of  the  carrier  under  our  circular  of  March  4,  1920,  indicated  a  net 
credit  to  the  carrier  for  the  period  July  1,  1918,  to  February  29, 
1920,  inclusive,  of  $111,516.46,  whereas  our  examination  of  the  ac- 

•6Laa 


FINAL  SETTLEMBHT  WITH  A.  ft  S.  A.  B.  BY.  627 

counts  shows  the  correct  amount  for  that  period  to  be  $108,462.76. 
The  operated  mileage  during  both  the  federal-control  period  and  the 
test  period  was  approximately  85  miles. 

Consideration  has  been  given  to  the  adjustment  of  maintenance 
charges.  Applying,  so  far  as  practicable,  the  rule  set  forth  in  the 
proviso  in  paragraph  (a)  of  section  5  of  the  standard  contract 
between  the  Director  General  and  the  carriers  under  federal  con- 
trol, we  have  fixed  the  maintenance  allowance  at  the  amount  claimed 
by  the  carrier.  We  find  a  net  credit  of  $103,452.76  due  the  carrier 
under  section  204  in  reimbursement  of  deficits  during  federal  con- 
trol, from  which  no  amount  is  deductible  as  due  from  the  carrier 
to  the  President,  as  operator  of  the  transportation  systems  under 
federal  control,  on  account  of  traffic  balances  and  other  indebted- 
ness. The  carrier  has  expressed  its  willingness  to  accept  the  amount 
thus  determined  by  us  in  final  settlement  of  all  its  claims  against  the 
United  States  under  section  204. 

An  appropriate  certificate  will  be  issued. 


Certiiicate  No,  8-28  of  the  Interstate  Commerce  Commhsion  under 
Section  20 i  of  the  Transportation  Act^  1920. 

To  THE  Secretary  of  the  Treasury  of  the  Unitbd  States  : 

Pursuant  to  section  204  of  the  transportation  act,  1920,  the  Inter- 
state Commerce  Commission  has  ascertained  from  annual  and  spe- 
cial reports  made  to  it  by  the  Atlanta  &  St.  Andrews  Bay  Railway 
Company,  a  carrier  as  defined  in  section  204,  that  the  Atlanta  &  St 
Andrews  Bay  Eailway  Company  sustained  a  deficit  in  its  railway 
operating  income  for  that  portion  (as  a  whole)  of  the  period  of  fed- 
eral control  during  which  it  operated  its  own  railroad  or  system  of 
transportation,  and  hereby  certifies  that  under  the  provisions  of 
paragraphs  (f)  and  (g)  of  said  section  204  there  is  payable  to  the 
said  Atlanta  &  St.  Andrews  Bay  Railway  Company  the  sum  of 
$103,452.76. 

The  Commission  also  hereby  certifies  that  there  is  nothing  due 
from  the  said  Atlanta  &  St.  Andrews  Bay  Railway  Company  to  the 
President  (as  operator  of  the  transportation  systems  under  federal 
control)  on  account  of  traffic  balances  and  other  indebtedness. 
Dated  this  4th  day  of  January,  1921. 
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Finance  Docket  No.  1074. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
BANGOR  &  AROOSTOOK  RAILROAD  COMPANY  FOR 
AUTHORITY  TO  EXECUTE  AN  EQUIPMENT  TRUST 
AGREEMENT  AND  LEASE  OF  EQUIPMENT  THERE- 
UNDER,  TO  SELL  PRIOR-LIEN  EQUIPMENT  TRUST 
CERTIFICATES,  AND  TO  PLEDGE  CERTAIN  SECURI- 
TIES. 


Submitted  November  5,  1920.    Decided  January  6,  1921. 


Authority  granted  (1)  to  execute  and  deliver  a  certain  agreement,  and  a  coErtmin 
agreement  of  lease,  and  to  obligate  itself  to  pay  $140,000  of  prior-lien  eqnlp- 
ment-trust  certificates  and  attached  dividend  warrants,  to  be  known  as  Ban- 
gor &  Aroostook  Railroad  equipment-trust  series-G  prior-lien  certificatee,  and 
$180,000  of  deferred-lien  equipment-trust  certificates  and  attached  divi- 
dend warrants,  to  be  known  as  Bangor  &  Aroostook  Railroad  eqaipment- 
trust  series-G  deferred-lien  certificates,  toward  the  procurement  of  cer- 
tain equipment;  (2)  for  the  sale  of  said  prior-lien  equipment-trust  cer- 
tificates at  not  less  than  95.5  per  cent  of  their  face  value  and  accrued 
interest;  (8)  for  the  application  of  the  proceeds  of  said  prior-lien  equip- 
m^t-trust  certificates  toward  the  purchase  of  certain  equipment  redded 
in  said  applications;  and  (4)  to  pledge  said  deferred-lien  equipment- 
trust  certificates,  together  with  certain  bonds,  with  the  Secretary  of  the 
Treasury  as  security  for  a  loan  from  the  United  States  under  section  210 
of  the  transportation  act,  1920,  as  amended.  Oonditions  and  tarns  pre- 
scribed. 

Henry  J.  Hart  for  applicant 

Rbport  of  the  CoiriffissioN. 

Division  4,  Commissionbrb  Metrb,  Daniels,  Eastbcak,  and  Poitbl 

Bt  Division  4: 

The  Bangor  &  Aroostook  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  asks  authority  under  section 
20a  of  the  interstate  commerce  act,  to  execute  and  deliver  a  certain 
agreement  with  the  First  National  Bank  of  Bangor  (of  Bangor, 
Me.),  as  trustee,  and  a  certain  agreement  of  lease,  by. and  under  the 
terms  of  which  applicant  obligates  itself  to  pay  $140,000  of  prior- 
lien  equipment-trust  certificates,  series  6,  and  attached  dividend  war- 
rants, and  $180,000  of  deferred-lien  equipment-trust  certificates,  series 
G,  and  attached  dividend  warrants  to  be  issued  thereunder;  to  sell 
said  prior-lien  certificates,  and  to  pledge  with  the  Secretary  of  tho 
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Treasury  said  deferred-lien  certificates,  $30,000  of  Washburn  ex- 
tension first-mortgage  5  per  cent  bonds,  $165,000  of  St.  John  River 
extension  first-mortgage  6  per  cent  bonds,  and  $165,000  of  consoli- 
dated refunding  mortgage  4  per  cent  bonds,  as  security  for  $180,000 
of  the  applicant's  promissory  notes  to  be  given  for  a  loan  in  that 
amount  from  the  United  States  to  the  applicant  under  section  210 
of  the  transportation  act,  1920,  as  amended. 

Applicant  and  said  bank  propose  to  enter  contemporaneously  into 
an  equipment-trust  agreement,  and  a  lease  and  conditional-sale  agree- 
ment, copies  of  which  are  on  file  in  this  proceeding,  under  the  terms 
of  which  applicant  will  acquire  the  possession  and  use  of,  and  ulti- 
mately the  title  to,  six  consolidation-type  locomotives.  These  loco- 
motives are  to  be  constructed  by  the  American  Locomotive  Company 
and  delivered  to  the  bank  as  trustee  under  said  trust  agreement 
f.  o.  b.  applicant's  tracks.  Northern  Maine  Junction,  Me.,  and  are 
then  to  be  delivered  by  the  trustee  to  applicant.  The  price  to  be  paid 
to  tlie  ^Vmerican  Locomotive  Company  for  the  locomotives  is  $319,500, 
or  $53,250  each.  In  addition,  applicant  will  l^ear  the  cost  of  inspec- 
tion during  and  at  the  completion  of  construction,  which  will  be  ap- 
proximately $600.  The  total  cost  of  the  locomotives  will  therefore 
be  not  less  than  $320,100. 

We  have  heretofore  approved  and  authorized  a  loan  in  the  amount 
of  $180,000,  pursuant  to  the  provisions  of  section  210  of  the  trans- 
portation act,  1920,  as  amended,  from  the  United  States  to  applicant 
to  assist  it  in  procuring  this  equipment.  This  amount  when  received 
by  applicant  is  to  be  paid  to  the  First  National  Bank,  as  trustee,  to 
pay  the  American  Locomotive  Company.  The  bank  will  pay  the 
balance  of  the  cost,  namely,  $140,000,  from  the  proceeds  of  the  prior- 
lien  equipment-trust  certificates,  for  which  authority  is  here  asked. 

To  secure  repayment  of  this  sum  of  $140,000,  the  trustee  is  to  issue 
and  applicant  is  to  assume  obligation  to  pay  principal  and  interest 
of  said  equipment-trust  prior-lien  certificates,  series  G,  in  the  aggre- 
gate amount  of  $140,000,  having  priority  over  the  deferred-lien  cer- 
tificates herein  mentioned.  These  prior-lien  certificates  are  to  bear 
interest  at  the  rate  of  7  per  cent  per  annum  from  January  1,  1921, 
payable  semiannually  on  the  1st  days  of  January  and  July,  and  ma- 
turing in  15  annual  installments,  $8,000,  on  January  1  in  each  of 
the  years  from  1922  to  1926,  inclusive,  and  $10,000  on  January  1  in 
each  of  the  years  from  1927  to  1936,  inclusive.  Said  prior-lien  equip- 
ment-trust certificates  are  to  be  purchased  by  the  First  National  Bank 
of  Bangor  at  95^  per  cent  of  par.  This  will  make  the  interest  rate 
to  applicant  approximately  7.6  per  cent  per  annum. 
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Applicant  has  asked  authority  to  issue  15  promissory  notes,  each 
of  the  par  value  of  $12,000,  as  evidence  of  its  obligation  to  repay  said 
loan  of  $180,000  from  the  United  States.  To  secure  said  notes, 
applicant  asks  authority  to  pledge  with  the  United  States  $180,000 
of  equipment-trust  deferred-lien  certificates,  series  G,  which  wiU 
mature  in  15  annual  installments,  $12^000,  on  January  1  in  each  of  the 
years  from  1922  to  1936,  inclusive,  and  which  will  bear  interest  at 
the  rate  of  6  per  cent  per  annum,  payable  semiannually. 

As  further  security  for  said  notes,  applicant  proposes  to  pledge 
with  the  Secretary  of  the  Treasury  the  following  bonds  now  held 
in  its  treasury :  $30,000  of  the  applicant's  Washburn  extension  first- 
mortgage  6  per  cent  bonds,  dated  August  1,  1909,  and  maturing 
August  1,  1939;  $165,000  of  the  applicant's  St.  John  Kiver  exten- 
sion first-mortgage  5  per  cent  bonds,  dated  August  1, 1909,  and  naa^ 
turing  August  1,  1939 ;  and  $165,000  of  the  applicant's  consolidated 
refunding  mortgage  4  per  cent  bonds,  dated  July  1, 1901,  and  matur- 
ing July  1, 1951.  The  deferred-lien  certificates  and  the  bonds  pledged 
by  the  applicant  are  to  be  released  by  the  Secretary  of  the  Treas- 
ury proportionately  as  the  loan  is  repaid. 

The  entire  amount  and  proceeds  of  said  loan  of  $180,000  and  of 
said  $140,000  to  be  advanced  by  the  bank  will  be  used  in  paying  the 
purchase  price  of  equipment  heretofore  referred  to  and  will  be  suffi- 
cient to  pay  the  same  in  full.  Applicant  submits  that  trustee's 
counsel  fees  will  be  $250 ;  cost  of  printing,  $25 ;  and  that  there  will 
be  $10  miscellaneous  expenses. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  application  has  been  given  to,  and  a  copy  thereof  filed  with, 
the  governor  of  the  state  of  Maine,  the  only  state  in  which  the  ap- 
plicant operates.  No  objection  to  the  granting  of  the  application 
has  been  offered  by  the  public  utilities  commission  or  other  authority 
of  that  state. 

We  fibd  that  the  execution  of  the  Bangor  &  Aroostook  Railroad 
equipment  trust,  series  6,  and  a  lease  of  the  equipment,  the  issuance 
of  equipment-trust  certificates  thereunder,  the  sale  of  prior-lien  cer- 
tificates, and  the  pledge  of  deferred-lien  certificates  and  of  the  bonds 
hereinbefore  described  (a)  are  for  lawful  objeots  within  the  cor- 
porate purposes  of  the  Bangor  &  Aroostook  Railroad  Company,  and 
compatible  with  the  public  interest,  which  are  necessary  and  appro- 
priate for  and  consistent  with  the  proper  performance  by  it  of  watY" 
ioe  to  the  public  as  a  common  carrier  and  which  will  not  impair  its 
ahiUty  to  perform  that  service;  and  (b)  are  veaaqoab]^  nmtrnMif 
and  appropriate  for  such  purposes. 

An  appropriate  order  will  be  entered. 
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ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  ap- 
plication having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered^  That  the  Bangor  &  Aroostook  Railroad  Company 
be,  and  it  is  hereby,  authorized,  to  execute  and  deliver  a  certain 
agreement  with  the  First  National  Bank  of  Bangor  (of  Bangor, 
Me.),  as  trustee,  and  a  certain  agreement  of  lease  and  conditional 
sale  with  the  First  National  Bank  of  Bangor  (of  Bangor,  Me.), 
to  be  called  the  Bangor  &  Aroostook  equipment  trust,  series  G,  by 
and  imder  the  terms  of  which  the  Bangor  &  Aroostook  Railroad 
Company  obligates  itself  to  pay  (1)  $140,000  of  equipment-trust 
prior-lien  certificates  and  attached  dividend  warrants  to  be  issued 
thereunder  by  the  trustee  aforesaid;  said  certificates  to  be  known 
as  Bangor  &  Aroostook  Railroad  equipment-trust  series-G  prior-lien 
certificates,  to  mature  serially  as  follows:  $8,000,  on  January  1  in 
each  of  the  years  from  1922  to  1926,  inclusive,  and  $10,000,  on  Jan- 
uary 1  in  each  of  the  years  from  1927  to  1936,  inclusive,  to  be 
signed  and  issued  by  the  trustee  aforesaid,  bearing  interest  at  the 
rate  of  7  per  cent  per  annum,  payaUe  semiannually  on  the  1st  days 
of  January  and  July  in  each  year,  as  evidenced  by  said  attached 
dividend  warrants;  and  (2)  $180,000  of  equipment-trust  deferred- 
lien  certificates  and  attached  dividend  warrants  to  be  issued  there- 
under by  the  trustee  aforesaid;  said  certificates  to  be  known  as 
Bangor  &  Aroostook  Railroad  equipment-trust  series-G  deferred- 
lien  certificates,  to  mature  serially  as  follows:  $12,000  on  January 
1  in  each  of  the  years  from  1922  to  1986,  inclusive,  to  be  signed 
and  issued  by  the  trustee  aforesaid,  bearing  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually  on  the  1st  days  of 
January  and  July  in  each  year,  as  evidenced  by  said  attached  divi- 
dend warranto,  all  as  set  forth  in  said  agreement  and  agreement  of 
lease  and  conditional  sale. 

It  is  further  ordered,  That  said  equipment-trust  prior-lien  certifi- 
cates of  the  principal  amount  of  $140,000  shall  be  sold  at  such  price 
not  less  than  95^  per  cent  of  par,  and  accrued  dividends,  that  the 
total  cost  to  the  applicant  involved  in  the  issue  and  sale  thereof  shall 
not  exceed  8  per  cent  per  annum  of  the  principal  amoimt  thereof,  in- 
cluding in  such  costs  the  semiannual  dividends,  discounts,  attorney's 
fees,  and  all  other  expenses  in  connection  therewith. 

It  is  further  ordered^  That  the  eqaipment-trust  prk>r-lien  certifi- 
cates herein  authorized  of  the  total  face  value  of  $140,000  (or  pro- 
ceeds thereof)  shall  be  applied  by  applicant  solely  and  exclusively 
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toward  payment  for  the  equipment  set  forth  m  the  aforementioned 
lease,  as  follows:  six  superheater  consolidated  locomotives  of  the 
total  estimated  cost  of  $320,100. 

It  is  further  ordered^  That  the  Bangor  &  Aroostook  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  pledge  said  equipment-trust 
deferred-lien  certificates  of  the  principal  amount  of  $180,000, 
$30,000  of  applicant's  Washburn  extension  first-mortgage  5  per  cent 
bonds  dated  August  1,  1909,  maturing  August  1,  1939 ;  $165,000  of 
applicant's  St.  John  River  extension  first-mortgage  5  per  cent  bonds 
dated  August  1,  1909,  maturing  August  1,  1989,  and  $165,000  of  ap- 
plicant's consolidated  refunding  mortgage  4  per  cent  bonds  dated 
July  1,  1901,  maturing  July  1,  1951,  with  the  Secretary  of  the 
Treasury  as  security  for  $180,000  of  applicant's  promissory  notes 
to  be  given  for  a  loan  in  that  amount  from  the  United  States  to  the 
applicant  under  section  210  of  the  transportation  act,  1920,  as 
amended. 

It  is  further  ordered^  That  none  of  the  securities  herein  author- 
ized to  be  sold  or  pledged  shall  be  hypothecated,  pledged,  repledged, 
or  otherwise  disposed  of,  imless  such  pledge  or  hypothecation  shall 
have  been  expressly  approved  and  authorized  by  this  Commission.  * 

It  is  further  o^'deredj  That  the  applicant  shall,  for  the  period  end- 
ing June  30, 1921,  and  for  each  six  months'  period  thereafter  ending 
December  31  and  June  30  in  each  year,  report  to  this  Commission 
within  30  days  after  the  close  of  such  period  all  pertinent  facts  re- 
lating to  the  sale  of  said  equipment-trust  prior-lien  certificates,  the 
pledge  of  said  equipment-trust  deferred-lien  certificates,  and  of  said 
bonds  hereunder  authorized,  and  the  release  from  pledge  of  any  of 
said  equipment-trust  deferred-lien  certificates,  or  of  said  bonds,  each 
of  said  reports  to  be  signed  by  an  executive  officer  having  knowl- 
edge of  the  facts,  and  verified  by  his  oath ;  said  reports  to  be  made 
periodically  as  herein  required  until  full  payment  of  said  prior- 
lien  certificates  has  been  made  and  until  all  of  said  deferred-lien  cer- 
tificates and  of  said  bonds  have  been  released  from  pledge. 

Ana  it  is  further  ordered,  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  equipment-trust  certifi- 
cates or  interest  thereon,  or  as  to  said  bonds,  or  interest  thereon,  on 
the  part  of  the  United  States. 
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Finance  Docket  No.  84. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WEST- 
ERN MARYLAND  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  FIRST  AND  REFUNDING  MORTGAGE 
BONDS  AND  TO  PLEDGE  SAME  AS  SECURITY  FOR 
LOANS. 


Submitted  December  IS,  1920.    Decided  January  7,  1921. 


Authority  granted  (1)  to  Issae  $2,700,000  of  first  and  refunding  mortgage  5  per 
cent  gold  bonds,  series  A,  in  accordance  with  the  terms  of  a  certain  mort- 
gage, and  (2)  to  pledge  said  bonds  with  the  Secretary  of  the  Treasury 
as  security  for  loans  from  the  United  States  aggregating  $2,122,800. 

Laxtrt^ence  Greer  for  applicant. 

Rkport  of  the  Commission. 

Division  4,  Commissioners  SIeyer,  Daniels,  Easi'man*  and  Putter. 

By  Division  4 : 

The  Western  Maryland  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority,  imder  sec- 
tion 20a  of  the  interstate  commerce  act,  (1)  to  issue  $2,700,000  of 
first  and  refunding  mortgage  5  per  cent  gold  bonds;  and  (2)  to 
pledge  the  same  with  the  Secretary  of  the  Treasury  as  security  for 
loans  from  the  United  States,  aggregating  $2,122,800,  under  section 
210  of  the  transportation  act,  1920,  as  amended. 

The  first  and  refunding  mortgage,  dated  July  1, 1917,  made  by  the 
applicant  to  the  EJquitable  Trust  Company  of  New  York,  trustee, 
authorizes  a  total  issue  of  bonds  not  to  exceed  $150,000,000,  of  which 
it  appears  that  $11,697,000  are  now  outstanding  as  security  for  cer- 
tain obligations  of  the  applicant.  Bonds  issued  under  said  mort- 
gage are  to  be  of  the  series  designated  by  the  applicant,  to  bear  inter- 
est at  rate  not  in  excess  of  6  per  cent  per  annum,  as  determined  by 
its  board  of  directors,  and  to  mature  July  1, 1967.  Under  section  8 
of  article  II,  $25,000,000  of  those  bonds  are  reserved  for  various 
purposes  enumerated  therein,  which  include  reimbursement  of  ex- 
penditures made  subsequent  to  February  16,  1917,  for  the  construc- 
tion or  acquisition  of  terminals  or  terminal  facilities,  or  improve- 
ments, and  additions  or  betterments  thereto.  Under  section  4  of 
said  article,  at  least  $66,900,700  of  the  bonds  may  be  similarly  issued 
in  respect  of  expenditures  for  the  extension,  betterment,  or  improve- 
ment of  any  railroads  and  property  of  the  applicant  and  for  other 
purposes  therein  stated. 
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The  record  shows  that  in  accordance  with  proper  certification  of 
expenditures  of  the  character  prescribed  in  the  aforesaid  mortgage 
provision  made  subsequent  to  February  16,  1917,  exclusive  of  all 
amounts  previously  certified,  and  in  accordance  with  appropriate 
resolutions  of  the  applicant's  directors,  the  trustee  aforesaid  has 
authenticated  and  delivered,  among  other  bonds,  $2,744,461.04  of 
series  A,  bearing  interest  at  the  rate  of  5  per  cent  per  annum,  pay- 
able semiannually  on  the  1st  days  of  January  and  July  in  each  year, 
which  are  now  held  in  the  treasury  of  the  applicant. 

It  is  proposed  to  issue  and  pledge  $1,950,000  of  these  bonds  with 
the  Secretary  of  the  Treasury  as  security  for  a  loan  of  $1,372,800 
from  the  United  States,  under  section  210  of  the  transportation  act, 
1920,  as  amended,  to  be  used  for  the  following  purposes,  as  specified 
in  our  certificate  No.  22:  For  additions  and  betterments,  $622,800; 
for  50  per  cent  of  total  cost  of  20  mikado  locomotives,  $750,000; 
total,  $1,372,800. 

It  is  likewise  proposed  to  issue  and  pledge  $750,000  of  these  bonds 
with  the  Secretary  of  che  Treasury  as  security  for  a  further  loan  of 
$750,000  from  thr  United  States,  under  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  to  be  used  in  payment  of  50  per  cent  of 
the  purchase  price  of  20  additional  freight  locomotives,  as  specified 
in  our  certificate  No.  26.  Lioans  with  respect  to  the  acquisition  of 
equipment  are  to  be  further  secured  by  second  liens  upon  the  locomo- 
tives as  indicated  in  our  certificate  aforesaid. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

Notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  by  the  Western  Maryland  Railway 
Company  of  $2,700,000  of  first  and  refunding  mortgage  5  per  cent 
gold  bonds,  and  the  proposed  pledge  thereof  with  the  Secretary  of  the 
Treasury,  (a)  are  for  lawful  objects  within  its  corporate  purposes^ 
and  compatible  with  the  public  interest,  which  are  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service,  and  (&)  are  reasonably  necessary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered* 
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ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  the  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered^  That  the  Western  Maryland  Railway  Company  be, 
and  it  is  hereby,  authorized  (1)  to  issue  $2,700,000  of  first  and  re- 
funding mortgage  5  per  cent  gold  bonds,  series  A,  under  and  pur- 
suant to,  and  to  be  securod  by,  the  first  and  refimding  mortgage 
dated  July  1,  1917,  made  by  the  applicant  to  the  Equitable  Trust 
Company  of  New  York;  and  (2)  to  pledge  the  same  with  the  Secre- 
tary of  the  Treasury  as  security  for  loans  from  the  United  States 
under  section  210  of  the  transportation  act,  1920,  as  amended,  as 
follows :  $1,950,000  of  said  bonds,  as  security  for  a  loan  in  the  siun  of 
$1,372,800,  comprising  $622,800  for  additions  and  betterments  and 
$750,000  to  assist  the  applicant  in  procuring  certain  equipment,  as 
specified  in  the  Commission's  certificate  No.  22 ;  and  $750,000  of  said 
bonds,  as  security  for  a  loan  of  $750,000  to  assist  the  applicant  in 
procuring  certain  other  equipment,  as  specified  in  the  Commission's 
certificate  No.  26 ;  said  bonds  to  be  used  solely  as  such  security  until 
otherwise  ordered. 

It  is  further  ordered^  That  the  Western  Maryland  Bailway  Com- 
pany shall  make  report  to  the  Conmiission  within  10  days  thereafter, 
of  the  issue  and  pledge  of  said  bonds,  or  of  any  part  thereof,  as 
herein  authorized,  and  shall  likewise  report  to  the  Commission  the 
release  of  said  bonds  from  such  pledge  within  10  days  after  any  of 
the  same  may  have  been  so  released,  such  reports  to  be  made  in 
writing  and  duly  verified  by  an  executive  officer  of  the  applicant 
having  knowledge  of  the  contents  thereof. 

And  it  is  fwrther  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  first  and  refunding 
mortgage  5  per  cent  gold  bonds,  series  A,  or  interest  thereon,  on  the 
part  of  the  United  States. 
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Finance  Docket  No.  96. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PO- 
TATO  CREEK  RAILROAD  COMPANY  FOR  A  CERTIFI- 
CATE OF  PUBLIC  CONVENIENCE  AND  NECESSITY. 


SufmUtted  December  28,  J920,    Decided  January  8,  1921. 


Certificate  issued  authorizing  the  construction  of  an  extension  and  the  aban- 
donment of  a  portion  of  a  line  of  railroad  in  Potter  and  McKean  countlea. 
Pa. 

Archibald  F.  Jones  for  applicant 

Refobt  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4  : 

The  Potato  Creek  Railroad  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  on  October  20,  1920,  filed  its 
application  with  us  for  a  certificate  of  public  convenience  and  ne- 
cessity authorizing  it  to  construct  an  extension  of  its  line  of  railroad 
and  to  abandon  a  portion  of  such  line,  in  Potter  and  McKean  coun- 
ties. Pa. 

The  applicant's  railroad,  as  now  operated,  was  constructed  in  1909 
from  Keating  Summit,  Potter  county,  to  Keystone,  McKean  county, 
a  distance  of  approximately  16.48  miles.  Connection  is  made  with 
the  Buffalo  &  Susquehanna  Railroad  at  Keating  Summit  and  with 
the  Pennsylvania  Railroad  at  Liberty.  Keystone,  the  westerly  ter- 
minus, is  not  served  by  any  other  line;  but  2.22  miles  north  of  the 
present  terminus,  at  a  point  called  Hamlin,  there  is  a  line  of  the 
Pennsylvania  system.  Applicant  desires  to  build  2.22  miles  of  new 
line  in  order  to  obtain  this  connection  at  Hamlin,  and  thereupon  to 
abandon  the  13.49  miles  of  its  present  line  between  Keating  Summit 
and  Norwich,  thus  retaining  in  service  the  2.99  miles  of  line  between 
Norwich  and  Keystone  and  operating  between  Norwich  and  Hamlin, 
a  distance  of  5.21  miles. 

The  existing  line  was  built  primarily  to  serve  lumbering  opera- 
tions, the  timber  being  hauled  to  Norwich  for  manufacture,  and  the 
finished  product  carried  back  over  the  line  to  Liberty  and  Keating 
Summit  and  delivered  to  die  Pennsylvaxu^  or  to  the  Buffalo  &  Sus- 
quehanna. The  cost  of  the  line,  as  carried  on  the  applicant's  bodes, 
was  about  $180,000,  against  which  bonds  having  the  par  value  of 
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$100,000  were  issued  and  are  outBtanding.  The  only  traffic  originat- 
ing between  Liberty  and  Norwich  Was  timber,  and  the  available  sap* 
ply  is  now  exhausted.  There  is  no  railroad  station,  town,  industry, 
or  enterprise  of  any  kind  along  the  portion  of  the  line  sought  to 
be  abandoned.  The  soil  is  not  favorable  for  agriculture,  there  being 
only  a  few  scattered  farms,  all  of  which  receive  railroad  service 
from  the  station  at  Norwich  or  at  Liberty  and  will  receive  the  same 
service  under  the  proposed  plan.  There  are,  however,  manufactur- 
ing plants  at  Norwich,  Betula,  and  Keystone,  as  well  as  various 
mercantile  establishments,  all  of  which  the  applicant  will  be  able 
to  serve  by  means  of  the  6.21  miles  of  line  from  Norwich  to  Hamlin. 
At  Liberty,  the  line  crosses  the  Pennsylvania  on  an  overhead  trestle 
which  is  in  bad  repair  and  unsafe  for  continued  operation.  By 
building  2.22  miles  of  new  line  the  applicant  will  be  able  to  deliver 
its  tonnage  to  the  Pennsylvania  at  Hamlin  instead  of  at  Liberty, 
and  thus  no  shipper  now  served  will  be  deprived  of  adequate  trans- 
portation facilities  by  the  abandonment  of  the  line  between  Nor- 
wich and  Keating  Summit.  The  applicant  shows  that  a  considerable 
saving  in  operating  expenses  will  be  thus  effected,  both  as  to  main- 
tenance and  use  of  equipment,  inasmuch  as  the  length  of  line  oper- 
ated will  be  reduced  from  16.48  miles  to  5.21  miles.  The  salvage 
from  the  dismantled  line  will  be  sold  for  approximately  $42,000 
and  that  amount  of  bonds  will  be  retired,  leaving  $58,000  outstand- 
ing against  5.21  miles  of  line.  There  is  other  indebtedness  out- 
standing in  the  sum  of  $22,169.75  in  accounts  payable,  which  the 
applicant  expects  to  pay  out  of  earnings,  as  well  as  the  cost  of  the 
proposed  extension,  estimated  at  $36,658.62. 

As  the  road  is  now  operated,  outbound  traffic  moves  east  to  Lib- 
erty over  heavy  grades  and  sharp  curves,  so  that  no  more  than  four 
loaded  cars  can  be  hauled  by.  one  locomotive.  The  proposed  move- 
ment to  Hamlin  will  be  over  easy  grades  and  make  possible  a  haul 
of  15  or  16  cars.  The  difficulties  met  with  in  moving  trains  on 
the  existing  line,  together  with  the  cessation  of  lumbering  opera- 
tions between  Norwich  and  Liberty,  have  caused  a  loss  in  operation 
for  several  years. 

The  applicant  preeents  an  estimate,  based  on  past  experience,  of 
the  probable  results  of  operation  in  1921,  if  the  road  is  to  be  main- 
tained and  operated  as  at  present,  and  in  parallel  columns  it  shows 
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the  probable  results  for  the  first  year's  use  of  the  shorter  line 
proposed.    The  figures  given  may  be  summarized  as  follows : 


Forprwent 
line  Keat- 
ing Samiiilt 
to  Key- 
stone. 


Operating  rerenaes. 


Operating  expenses: 

Maintenance  of  way 

Maintenance  of  equipment . 

Traffic  expense 

Transportation  expense 

General  expense 


Total  operating  expenses. 


Net  revenue. 
Taxes 


Railway  operating  income. 
Equipment  rents 


Net. 


$83, 43a  01 


17,U7.40 

12,aOSL68 

643.00 

55,640.50 

7,913.64 


93,817.38 


19,887.27 
11,300.00 


111,087.37 
0,930.00 


121.023.27 


Forwo- 
poaaaliiM 
Nonridi  to 

HamHn. 


88^4M.QB 


6,888lI0 

U,Q75ul0 

64a.  00 

20,064.04 

7,M&64 


6^471.30 


30, 973. 88 
l,aQQLQO 


Ton.  00 


17,885b  88 


Deficit. 

In  view  of  the  fact  that  there  are  numerous  shippers  at  Norwich, 
Betula,  and  Keystone  who  are  dependent  upon  the  applicant  for 
service  and  that  such  service  can  be  more  efficiently  and  economically 
rendered  by  means  of  the  proposed  connection  at  Hamlin,  we  believe 
that  the  extension  should  be  authorized.  Since  that  part  of  the 
present  line  between  Norwich  and  Keating  Summit  appears  to  serve 
no  useful  purpose,  there  can  be  no  warrant  for  continuing  its  opera- 
tion, assuming  that  the  proposed  extension  is  to  be  constructed  and 
operated.  A  similar  application  was  made  to  the  Public  Service 
Commission  of  Pennsylvania,  and  at  our  request  that  Commission 
transmitted  a  copy  of  its  record  to  us,  with  the  recommendation 
that  the  application  be  granted. 

Upon  the  facts  presented  we  find  that  the  present  and  future 
public  convenience  and  necessity  require  the  construction  of  an 
extension  of  the  applicant's  line  from  Keystone  to  Hamlin,  and 
thereupon  will  permit  the  abandonment  of  that  portion  of  the 
applicant's  railroad  extending  from  Keating  Summit  to  Norwich. 
A  certificate  to  that  effect  will  accordingly  be  issued. 


Certificate  of  Public  Coiwenience  and  Necessity. 

Be  it  knowny  That,  on  the  20th  day  of  October,  1920,  the  Potato 
Creek  Railroad  Company,  a  carrier  subject  to  the  interstate  com- 
merce act,  filed  with  the  Interstate  Commmerce  Commission  its 
application  for  a  certificate  of  public  convenience  and  necessity  to 
extend  its  line  of  i*8dlroad  in  the  state  of  Pennsylvania  and  to 
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abandon  a  part  of  such  line,  pursuant  to  the  provisions  of  para- 
graphs (18),  (19),  (20),  and  (21),  section  1  of  the  interstate  com- 
merce act; 

That  upon  receipt  of  such  application  the  Commisssion  caused 
notice  thereof  to  be  given  to,  and  a  copy  thereof  filed  with,  the 
governor  of  the  state  of  Pennsylvania,  and  caused  like  notice  to 
be  published  for  three  consecutive  weeks  in  a  newspaper  of  general 
circulation  in  each  county  in  which  said  line  of  railroad  is  situated 
and  to  be  extended; 

That  thereafter  the  applicant  made  due  return  to  the  question- 
naire showing  the  facts  and  circumstances  with  respect  to  such  pro- 
posed construction  and  abandonment; 

That  thereupon  the  case  was  submitted  for  decision  upon  such 
return  and  upon  the  record  made  before  the  Public  Service  Com- 
mission of  Pennsylvania  in  a  similar  proceeding; 

That  on  the  8th  day  of  January,  1921,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof; 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth : 

The  Interstate  Commerce  Commission  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  require  the  con- 
struction by  the  applicant  of  an  extension  of  its  line  of  railroad  from 
its  present  terminus  at  the  station  of  Keystone,  McKean  county. 
Pa.,  to  a  connection  with  the  Pennsylvania  Railroad  at  Hamlin  sid- 
ing in  said  county,  a  distance  of  2.22  miles ;  and  that,  when  such  ex- 
tension shall  have  been  placed  in  operation,  public  convenience  and 
necessity  will  permit  the  abandonment  by  the  applicant  of  that  por- 
tion of  its  line  of  railroad  which  extends  from  Keating  Summit,  in 
Potter  county,  to  Norwich,  in  McKean  county.  Pa.,  a  distance  of  18.49 
miles. 

Said  Potato  Creek  Railroad  Company  is  hereby  authorized  to  con- 
struct said  extension,  to  abandon  said  portion  of  its  railroad,  to  dis- 
mantle such  abandoned  portion,  and  to  dispose  of  the  salvage  and 
right  of  way  in  any  lawful  manner. 

Provided^  however^  That  said  extension  shall  be  completed  and 
placed  in  operation  on  or  before  July  1, 1921,  and  that  until  such  ex- 
tension shall  be  placed  in  operation  the  abandonment  herein  author- 
ized shall  not  take  place. 

Said  Potato  Creek  Railroad  Company,  when  filing  schedules  estab- 
lishing rates  and  fares  with  reference  to  such  extension  or  cancelling 
tariffs  as  to  that  portion  of  its  line  to  be  abandoned,  shall  refer  to  this 
certificate  by  title,  date,  and  docket  number, 
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Finance  Docket  No.  985. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MAINE 
CENTRAL  RAILROAD  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  AID  IN  MEETING  MATURING 
INDEBTEDNESS. 


Submitted  December  15,  1920,    Decided  January  8,  19tl. 


Application  granted  and  loan  of  $320,000  approved* 
Morris  McDonald  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potteb. 

By  Division  4: 

The  Maine  Central  Railroad  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  December  15,  1920,  made  application  to  us  for  u  loan 
from  the  United  States  under  section  210  of  the  transportation  act, 
1920,  as  amended,  for  the  purpose  of  aiding  the  applicant  in  meeting 
its  maturing  indebtedness. 

In  the  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $320,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  14  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  meet  the  maturity  of  applicant's  bonded  indebtedness, 
as  follows :  Knox  &  Lincoln  Railway  5  per  cent  mortgage  bonds,  dated 
February  1, 1891,  maturing  February  1, 1921,  total  principal  amount, 
$400,000 ;  to  be  financed  by  applicant,  $80,000 ;  loan  desired  from  the 
United  States,  $320,000. 

4.  Its  present  and  prospective  ability  to  pay  the  loan  and  meet  its 
obligations  in  regard  thereto. 

5.  That  the  security  offered  is  $400,000  of  applicant's  first  and  re- 
funding mortgage  6  per  cent  gold  bonds,  series  D,  maturing  Decem- 
ber 1, 1935. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  meet  ite 
maturing  indebtedness,  which  it  is  otherwise  unable  to  extend  or 
renew. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capital- 
isation, indebtedness,  contract  obligations,  operation,  and  earning 
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power  of  the  applicant,  together  with  such  other  facte  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for,  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

We  have  heretofore  approved  loans  aggregating  $1,653,000  to  the 
applicant,  as  follows :  Certificate  No.  29,  of  October  9, 1920,  to  aid  the 
applicant  in  providing  itself  with  equipment  and  other  additions  and 
betterments,  $653,000 ;  and  certificate  No.  30,  of  October  9,  1920,  to 
aid  the  applicant  in  meeting  maturing  indebtedness,  $1,000,0(X). 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purpose  and  in  the  amount  hereinabove 
set  forth,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  the  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  repay 
the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan,  and  reasonable  protection  to  the 
United  States;  and  that  the  applicant  is  unable  to  provide  itself 
with  funds  necessary  for  the  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No,  62  for  a  Loan  under  Section  210  of  the  Transportation 

Acty  1920^  as  Amended, 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $320,000  by  the  United  States  to 
the  Maine  Central  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  meeting  its 
maturing  indebtedness,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $320,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are — 

{a)  The  loan  shall  be  secured  by  the  pledge  of  $400,000,  principal 
amount,  of  applicant's  first  and  refunding  mortgage  6  per  cent 
series-D  gold  bonds,  due  December  1, 1935,  issued  under  an  indenture 
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of  mortgage  dated  December  1, 1915,  and  executed  by  the  a] 
to  the  Union  Safe  Deposit  &  Trust  Company  of  Portland,  Me.,  as 
tnistee.  Said  bonds  are  in  definitive  coupon  form,  having  coupon  due 
June  1,  1921,  and  subsequent  coupons  attached,  are  in  denomination 
of  $1,000.  and  are  numbered  18118  to  18517,  inclusive. 

(b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  any  of  the  obligations  evidencing  the  loan, 
include  matured  interest  upon  such  collateral.  The  Secretary  of  the 
Treasury  shall  not.  prior  to  default  on  the  obligations  evidencing  the 
loan,  collect  upon  the  interest-bearing  coupons  of  said  bonds,  but  shall 
surrender  such  coupons  to  the  applicant  as  they  mature. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury'  such  additional  security 
as  may  be  from  time  to  time  required:  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledgod  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  10th  day  of  January,  1921,  filed  with  the  Interstate  (^ommerce 
Commission,  to  the  following  conditions :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  the  applicant  of  any  loans  secured  from  sources  other  than 
the  United  States  shall  not  exceed  7  per  cent  per  annum,  including  in 
such  costs  discounts,  attorney's  fees,  and  any  and  all  other  expenses 
in  connection  with  such  loan.  In  event  the  Commission  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or  re- 
fused well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
conditions  contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligation  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered,  furnish,  in  the  opinion  of 
the  Commission,  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  reasonable  pro- 
tection to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpoMs 
from  other  sources. 

Done  at  Washington,  D.  C,  this  12th  day  of  January,  19S1. 
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FlXAXCE  DOTKBT  No.  994. 


IS  THE  MATTER  OF  THE  APPLICATIOX  OF  THE  MIS- 
SOURI PACIFIC  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  ACQUISITION 

OF  NEW  EQUIPMENT. 


Submitted  January  4,  1921.     Derided  Jamtarv  10,  1921, 


Application  granted  and  loan  of  (1,200,000  approved. 

J.  G.  Drew  for  applicant. 

Report  or  the  Cohhission. 
Division  4,  Commissioxehs  Metxr.  Danieu,  Eastman,  and  Potteb. 
By  Divisiox  4 : 

The  Missouri  Pacific  Railroad  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstrtto  commerce  act.  hereinafter  referred  to  as  the  ap- 
plicant, on  December  20,  1920,  made  application  to  us  for  a  loan 
from  the  United  States  in  accordance  with  section  210  of  the  trans- 
portation act,  1920,  as  amended,  to  aid  the  applicant  in  providing 
itself  with  new  locomotive  equipment.  On  January  4,  1921,  the  ap- 
plicant supplemented  the  application. 

In  the  application,  as  supplemented,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $1,200,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment, as  follows : 


^ 

COM. 

.rc 

fsr 

'm 

m.xa 

. 

'    ' 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto, 

i>.  That  the  security  offered  is  applicant's  first  and  refunding  mort- 
gaf^  series-D  6  per  cent  gold  bonds,  due  1949, 
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6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  more  ex- 
peditiously and  economically  handle  the  increasing  volume  of  traffic 
offered. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation^  as  we  deemed 
pertinent  to  the  inquiry. 

The  total  loan  requested  by  the  applicant  is  approximately  50  per 
cent  of  the  estimated  cost  of  the  freight  and  switching  locomotives 
proposed  to  be  acquired.  The  applicant  itself  will  finance  the  entire 
cost  of  the  passenger  locomotives  proposed  to  be  acquired. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amounts  herein- 
above set  forth  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public ;  that  the  prospective 
earning  power  of  the  applicant,  and  character  and  value  of  the  secur- 
ity offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide  it- 
self with  funds  necessary  for  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No,  6Jf  for  a  Loan  under  Section  210  of  the  Transportation 

Act,  1920^  as  Amended, 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings  : 

1.  That  the  making  of  a  loan  of  $1,200,000  by  the  United  States 
to  the  Missouri  Pacific  Railroad  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in  providing 
itself  with  new  locomotive  equipment  is  necessary  to  enable  the  appli- 
cant properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  (he  prospective  earning  power  of  the  applicant  and  char- 
acter and  value  of  the  security  offered  are  such  as  to  furnish  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within  the 
time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan. 
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3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1^00,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are — 

(a)  The  loan  shall  be  repaid  in  equal  annual  instalments  of  $80^000 
consecutively  in  1  to  15  years,  beginning  January  15,  1922,  and  shall 
be  secured  by  the  pledge  of  $1,600,000,  principal  amount,  of  appli- 
cant's first  and  refunding  mortgage  series-D  6  per  cent  gold  bonds, 
due  F'ebruary  1,  1949,  issued  under  an  indenture  of  mortgage  dated 
April  2. 1917,  executed  by  the  applicant  to  the  Guaranty  Trust  Com- 
pany of  New  York  and  Benjamin  F.  Edwards,  as  trustees.  Said 
bonds  are  in  temporary  form,  without  coupons,  exchangeable  for 
definiti\  e  coupon  bonds  of  the  same  series,  substantially  identical  in 
tenor  and  of  authorized  denominations,  when  prepared.  Said  tem- 
]:)orarv  bonds  are  of  denominations,  principal  amounts,  and  are  num- 
bered as  follows: 


Bonds. 


TO  155  to  TC  169. 
TV  2  to  TV  16. . . 
TM5toTM29.. 


Num- 
ber. 


15 
15 
25 


Total. 


Denomi- 
nattons. 


$100,000 
5,000 
1,000 


Aggregate 
principal 
amount. 


$1,500,000 
75,000 
35,000 


1,600,000 


(b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligations  evidencing  the  loan,  include 
matured  interest  or  other  income  upon  such  collateral  security.  The 
Secretary  of  the  Treasury  shall  not,  prior  to  default  on  the  obligations 
evidencing  the  loan,  collect  the  interest  upon  the  collateral  security, 
but  shall  remit  to  the  applicant  any  such  interest  paid  to  him  and 
shall  surrender  to  the  applicant  the  coupons  of  said  bonds  as  they 
mature. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required :  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
sai<l  applicant  to  the  United  States  for  loans  under  section  210  of  the 
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transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  sudi  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  18th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  shall  not  exceed  7^  per  cent  per  annum,  including  in  such  costs 
discounts,  attorneys'  fees,  and  any  and  all  other  expenses  in  con- 
nection with  said  loan.  In  event  the  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
conditions  contained  in  said  agreement,  the  whole  or  any  part  of 
the  obligations  evidencing  the  loan,  as  the  Commission  may  desig- 
nate, shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D.  C,  this  19th  day  of  January,  1921. 
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Finance  Docket  No.  1060. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MOORE 
ilAVEN  &  CLEWISTON  RAILWAY  COMPANY  FOR 
AUTHORITY  TO  ISSUE  FIRST-MORTGAGE  BONDS. 

Bubiattled  December  4,  I9i0.    DmHded  Janvary  10,  ISZl. 

Autharltj'  granted  to  issue  $00,000  of  flrBt-mort^ge  0  per  cent  coupon  sold 
bonds  under  Had  punnant  to  a  certain  mortgage. 

George  B.  Elliott  and  E.  D.  TreadneeU  for  applicant. 
Repokt  of  THi:  Commission. 
Division  4,  CoMuit;8ioN£Rs  MsyEii,  Danibu,  Eastman,  and  Pottek. 
Bt  Division  4 : 

The  Moore  Haven  &  Olewiston  Railway  Company,  a  corporation 
organized  for  the  purpose  of  engaging  in  transportation  by  railroad 
in  interstate  commerce,  seeks  authority,  under  section  20a  of  the 
interstate  commerce  act,  to  issue  $50,000  of  its  first-mortgage  6  per 
cent  coupon  gold  bonds. 

On  April  14,  1920,  the  applicant  obtained  its  charter  from  the  state 
of  Florida.  Its  proposed  line  of  railroad  extends  from  a  connection 
with  the  Atlantic  Coast  Line  at  Moore  Haven,  De  Soto  county,  Fla., 
to  dewiston,  on  the  shore  of  Lake  Okeechobee,  in  Lee  county,  Fla.,  a 
distance  of  appnoximately  14  miles.  The  railroad  will  furnish  the 
only  means  of  transportation,  except  an  unimproved  road,  to  a 
fertile  agricultural  district  capable  of  intensive  cultivation  and  de- 
velopment. 

Actual  construction  of  the  railroad  was  begun  prior  to  May  28, 
19*20,  ut  which  time  the  surveying  and  clearing  had  been  completed, 
and  about  one-half  mile  of  grading  done.  At  the  bearing  it  was 
stated  that  the  grading  and  ditching  had  then  been  completed,  but 
no  ties  laid.  The  rails  and  joint  bars  are  to  be  leased  by  the  appli- 
cant from  t]ie  Atlantic  Coast  Line  Railroad  Company  for  the  term 
of  40  jeais  at  a  rental  of  approximately  $3,996  per  annum. 

The  entire  cost  of  construction,  not  including  the  rails  and  joint 
bars  to  be  leased  from  the  Atlantic  Coast  Line,  is  estimated  at 
$122,250,  or  about  $8,732  per  mile.  With  the  exception  of  lands  pur- 
chased at  the  Moore  Haven  terminus  at  a  cost  of  about  $3,000,  the 
right  of  way  was  donated  to  the  applicant. 

The  authorized  capital  stock  of  the  applicant  is  $50,000,  divided 
into  500  shares  of  the  par  value  of  $100  each,  all  of  which  has  been 

03 1.  U.  a 


648  INTERSTATE   COMMERCE   COMMISSION  P.EPORTS. 

sold  at  par.  Approximately  one-half  of  the  proceeds  has  already 
been  disbursed  for  construction  purposes  and  the  remainder  is  to  be 
used  for  like  purposes. 

By  its  charter,  the  highest  amount  of  indebtedness  or  liability  to 
which  the  applicant  may  subject  itself  is  $5,000,000.  A  copy  of  the 
mortgage  has  been  filed  with  the  application.  The  bonds  to  be  issued 
thereunder  will  be  dated  November  1,  1920,  will  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually  on  the  1st  days 
of  May  and  November  in  each  year,  and  the  principal  thereof  will 
be  payable  on  the  1st  day  of  November,  1960. 

Arrangements  have  been  made  for  the  sale  of  the  bonds  at  par  to 
A.  C.  Clewis,  one  of  the  applicant's  directors,  the  bonds  to  be  issued 
and  paid  for  as  construction  of  the  railroad  progresses.  In  view 
of  the  prevailing  rates  of  interest,  it  appears  that  such  sale  of  the 
bonds  is  of  advantage  to  the  applicant. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers.  As  required  by 
section  20a  of  the  interstate  commerce  act,  notice  of  the  filing  of  the 
application  has  been  given  to,  and  a  copy  thereof  filed  with,  the 
governor  of  the  state  of  Florida,  the  only  state  in  which  the  applicant 
operates.  No  objection  to  the  granting  of  the  application  has  been 
offered  by  the  Railroad  Commission  of  that  state. 

We  find  that  the  proposed  issue  of  bonds  by  the  applicant  (a) 
is  for  a  lawful  object  within  its  corporate  purposes,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service;  and  (b)  is  reasonably  necessary  and  appropriate  for 
such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application  and  full  investiga- 
tion of  the  matters  and  things  involved  therein  having  been  had, 
and  said  Division  having,  on  the  date  hereof,  made  and  filed  a  report 
containing  its  findings  of  fact  and  conclusions  thereon,  which  report 
is  liereby  referred  to  and  made  a  part  hereof: 

It  is  ordered^  That  the  Moore  Haven  &  Clewiston  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue,  as  of  the  date  of  No- 
vember 1,  1920,  not  exceeding  $50,000  of  its  first-mortgage  coupon 
gold  bonds;  said  bonds  to  bear  interest  at  the  rate  of  6  per  cent  per 
annum,  payable  semiannually  on  the  1st  days  of  May  and  November 
in  each  year,  the  principal  thereof  to  be  payable  on  November  1, 
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1960;  such  bonds  to  be  registrable  as  to  principal,  to  be  EnibstantiaUy 
in  the  form  set  forth  in  the  application,  and  to  be  issued  under  and 
pursuant  to,  and  to  be  secured  bj,  the  mortgage  indenture  bearing 
date  as  of  October  1,  1920,  between  the  applicant  and  the  Safe 
Deposit  &  Truat  Company  of  Baltimore;  said  bonds  to  be  sold  by 
the  applicant  at  not  less  than  par,  and  the  proceeds  thereof  to  be  used 
solely  for  the  construction  of  its  line  of  railway  as  set  forth  in  the 
application. 

It  w  further  ordered.  That  for  the  period  ending  June  30,  1921, 
and  for  each  six  months'  period  thereafter,  the  applicant  shall,  within 
3U  days  after  the  close  of  such  periods,  report  to  the  Commission  all 
pertinent  facts  relating  to  the  issue  and  sale  of  said  bonds  and  the 
use  of  the  proceeds  thereof;  said  reports  to  be  in  writing,  signed,  and 
verified  by  an  executive  officer  of  the  applicant,  and  to  be  filed 
periodically  until  the  whole  of  said  proceeds  has  been  used  and 
expended. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bunds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1046. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
ALABAMA  &  VICKSBURG  RAILWAY  COMPANY  FOB  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  MEET- 
ING  MATURING  INDEBTEDNESS  AND  IN  PROVIDING 
ADDITIONAL  LOCOMOTIVES. 


Submitted  January  3,  1921,    Decided  January  11,  1921. 


Application  granted  in  part  and  loan  of  $1,564,000  approvecL 
Larz  A,  Jones  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniei^,  Eastman,  and  Pottsr. 

By  Division  4: 

The  Alabama  &  Vicksburg  Railway  Company,  a  carrier  by  rail- 
road subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  December  15, 1920,  made  application  to  us  for  a 
loan  from  the  United  States  in  accordance  with  section  210  of  the 
transportation  act,  1920,  as  amended,  to  aid  the  applicant  in  meeting 
its  matunng  indebtedness  and  in  providing  itself  with  additional 
locomotives.    The  application  was  amended  December  29,  1920. 

In  the  application  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $1,883,600. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  its  maturing  indebted- 
ness and  in  providing  itself  with  additional  locomotives,  as  follows: 


Purpose  and  use. 


To  moct  indebtedness  maturing  Apr.  1, 1921,  consisting  of— 


Estimated 
cost. 


Financed 
by  appli- 
cant. 


Vicksburg  <fr  Meridian  first-mortgage  6  per  cent  boi 

Alabama  &  Vicksburg  first-mortgage  consolidated  slnkiiif-ftind 

5  per  cent  bonds ' 

Alabama  Si  Vicksburg  second-mortgage  sinking-fund  5  per  cent 

bonds 


1940,000   . 
580^800  I 
416»  100  I 


1200,000 
ai3,400 


Total  maturities 1,936,900 


M3»400 


Equipment: 

2  Santa  Fe  type  locomotives 

2  mikado  freight  locomotives 

3  Paciflo-tvpe  passenger  locomotives. 
2  Shay-gear  switch  engines 


120,000 
100,000 
150,000 
130^000 


Loan  from 
United 
States. 


1940,000 

380,800 

72,700 


1,893.500 


Total  equipment. 
Orand  total 


490^000 


9^428^900 


643^400 


490^000 
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4.  Its  present  und  prospective  ability  to  repay  the  loan  and  to  meet 
its  oblifjations  in  regurd  thereto. 

5.  Tliat  the  security  offered  is  applicant's  first- mortgage  80-year 
C  i>er  cent  gold  bonds. 

U.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  aid  the  applicant  in  maintaining 
its  credit  and  providing  itself  with  additional  power,  thus  enabling 
■  it  to  meet  the  transportation  demands  upon  it. 

Said  upplication  was  accompunied  by  such  facts  in  detail  as  we 
re(|uired  with  respect  to  the  physical  situation,  ownership,  capitaHza- 
tion,  indebtednetjs,  contract  obligations,  operation,  and  earning  power 
of  the  applicant,  together  with  such  other  facts  relating  to  the  pro- 
priety and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligations  as  we  deemed 
pertinent  to  the  inquiry. 

The  applicant,  by  its  president,  on  January  6,  1921,  requested 
tliiit  consideration  of  that  part  of  its  application  in  respect  of  pas- 
senifcr  locomotives  be  deferred. 

After  investigation,  we  find  that  the  making  in  part  of  the  pro- 
posed loun  by  the  T'liited  States  for  the  purposes  and  in  the  amounts 
hereinbelow  set  forth: 


Purpuse. 

Esllnuiled 

FlnnnHd 

Loan  from 
United 

StotM. 

ai.amsUtingo/— 

sso,soo 

419,100 

IKl  sluklng-luud 

343,400 

3M^80O 
T^TOO 

l,flW,9D0 

M3,100 

l.M^Mft 

Equipment: 

120,000 

imIuoo 

m.m 

170,  UU* 

170,000 

^"""^'"'^ 

2,17*,  000 

713,400 

1,  SB,  too 

in  Bven  thousands  of  dollars — namely,  §1.564.000 — is  necessary  to  en- 
able the  a])j>licunt  properly  to  meet  the  trans{)ortation  needs  of  the 
public;  that  the  prospective  earning  power  of  the  applicant  and 
the  character  and  value  of  the  security  offered  are  such  as  to  fur- 
nish reasonable  assurance  of  the  applicants  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
ronnection  with  such  loan  and  reasonable  protection  to  the  United 
States,  and  that  the  applicant  is  unable  to  provide  itself  with  funds 
for  the  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 
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Certificate  No.  73  for  a  Loan  under  Section  £10  of  the  Transportation 

Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,564,000,  in  two  parts  as  herein- 
after set  forth,  by  the  United  States  to  the  Alabama  &  Vicksburg 
Railway  Company,  a  carrier  by  railroad  subject  to  the  interstate 
commerce  act,  hereinafter  referred  to  as  the  applicant,  for  the  pur- 
pose of  aiding  the  applicant  in  meeting  its  maturing  indebtedness 
and  in  providing  itself  with  freight  locofidotives,  is  necessary  to 
enable  the  applicant  properly  to  meet  the  transportation  needs  of  the 
public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan,  which  is  to  be  made  in  two  parts, 
is  $1,564,000. 

4.  That  the  time  from  the  making  thereof  within  which  each  part 
of  the  loan  is  to  be  repaid  in  full  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  which  shall  be  made 
in  two  parts,  including  the  security  to  be  given  for  repa}rment«  are — 

(a)  One  part  of  the  loan  shall  be  in  respect  of  maturing  indebted- 
ness— namely,  $1,394,000 — and  shall  be  secured  by  the  pledge  of 
$1,675,000,  principal  amount,  of  applicant's  first-mortgage  30-year 
6  per  cent  gold  bonds,  due  1951,  issued  under  an  indenture  of  mort- 
gage, dated  April  1,  1921,  executed  by  the  applicant  to  the  Canal- 
Commercial  Trust  &  Savings  Bank  and  Felix  E.  Gunter,  of  New 
Orleans,  La.,  as  trustees.  Said  bonds  are  in  definitive  coupon  form, 
having  coupon  due  October  1, 1921,  and  subsequent  coupons  attached, 
are  in  denomination  of  $1,000,  and  are  numbered  from  1  to  1675, 
inclusive. 

{h)  The  other. part  of  the  loan  shall  be  in  respect  of  freight  loco- 
motives, namely,  $170,000,  and  shall  be  secured  by  the  pledge  of 
$205,000,  principal  amount,  of  applicant's  first-mortgage  30-year 
6  i>er  cent  gold  bonds,  due  1951,  issued  under  an  indenture  of  mort- 
gage as  hereinabove  described  in  subparagraph  (a)  of  paragraph  5 
hereof.  Said  bonds  are  in  definitive  coupon  form,  having  coupon 
due  October  1.  1921,  and  subsequent  coupons  attached,  are  in  de- 
nomination of  $1,000,  and  are  numbered  1676  to  1880,  inclusive. 

(c)  So  long  as  the  applicant  shall  not  be  in  default  on  any  obli- 
gation evidencing  the  loan,  it  shall  be  entitled  to  receive  and  retain 
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the  income  on  any  collateral  then  pledged  as  security  for  the  loan, 
and  the  holder  of  the  obligation  or  obligations  shall  not,  while  the 
applicant  shall  not  be  in  default,  collect  such  income,  but  shall  remit 
to  the  applicant  all  of  the  same  paid  to  him,  and  shall  surrender  to  the 
applicant  all  coupons  as  they  mature;  but  stock  dividends  declared 
upon  stock  then  pledged  shall  be  received  and  held  under  the  same 
conditions  as  such  stock. 

(d)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  When  and  as  repayment  is  made  on  either  part  of  the 
loan,  the  collateral  securing  that  part  of  the  loan  shall  be  released 
proportionately. 

(e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury  with  the  concurrence  of  the  Interstate  CommercJe  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan,  or  any  other  obligation 
of  the  applicant  to  the  United  States  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  21st  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed 
that  the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
United  States  shall  not  exceed  7^  per  cent  per  annum,  including  in 
such  costs  discounts,  attorney's  fees,  and  any  and  all  other  expenses 
in  connection  with  said  loan. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D.  C,  this  8d  day  of  March,  1921. 
65 1.  C.  C. 
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FixANCE  Docket  Xo.  1064. 

IX  THE  MATTEl^  OF  THK  APPLICATION  OF  THE  TE: 
XESSEE  RAILROAD  (T)MPAXY  FOR  A  CERTIFICAl 
OF  PUBLIC  COXVEXIENCE  AND  NECESSITY. 


Suhmitted    December   22,   1920.    Decided   January   12,    1921. 


Certlficnte  issuofl  niithorizing  the  Toniipsseo  Kallroad  Company  to  construct 
branch   line  of  railroad   in  Campbell  and  Anderso)!  counties,   Tcnu. 

Jesse  6\  Adkins  for  appliciint. 

Report  of  the  Commission. 
DivisTOx  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Perm 

By  Division  4: 

The  Tennpssee  Railroad  Company,  a  carrier  by  railroad  snbje 
to  the  interstate  commerce  act,  on  October  28,  1920,  filed  its  ax^plic 
tion  with  us  for  a  certificate  of  public  convenience  and  necessi 
authorizing  it  to  construct  a  branch  line  of  railroad  from  a  point  i 
applicant's  main  line  at  the  mouth  of  Beech  Fork  of  New  River, 
Campbell  countj",  Tenn.,  in  a  southeasterly  direction  alon^  Bee< 
Fork  and  Rocky  Fork  in  Anderson  county,  a  distance  of  6  miles. 

The  applicant  is  a  Tennessee  corporation  organized  in  1918,  folloi 
in/?  a  receivership  of  the  Tennessee  Railway  Company,  during  whii 
certain  extensions  were  built  by  order  of  a  state  court.  The  main  lii 
as  now  operated  extends  from  Oneida,  in  Scott  county,  in  a  souther 
direction  to  Fork  Mountain,  Anderson  county,  a  distance  of  aboi 
45  miles,  with  several  short  branch  lines  in  Scott,  Campbell,  ai 
Anderson  counties.  (Connection  is  made  at  Oneida  with  a  line  of  tl 
Southern  Railway.  The  main  line  and  branches  are  chiefly  used  i 
handle  timber  and  coal. 

The  proposed  branch  is  to  be  built  into  the  territory  in  quostic 
by  the  Booch  Fork  Timber  Company,  which  owns  most  of  the  timbi 
lands  to  be  reached  by  the  line.  A  written  agreement  between  tl 
applicant  and  the  timber  company  provides  that  the  latter  will  obtai 
the  necessary  rights  of  way  in  the  name  of  the  applicant,  ma  kin 
location  surveys,  and  will  construct  the  line  according  to  agree 
specifications,  turning  it  over  to  the  applicant  as  a  complete  lii 
ready  for  operation.     The  applicant  on  its  part  agrees  to  furnia 
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service  equal  to  that  afforded  to  shippers  on  its  main  line,  and  to 
reimburse  the  timber  company  for  the  rails,  spikes,  bolts,  plates,  and 
switches  iis€<]  in  construction,  such  payment  to  be  made  in  monthly 
installments,  but  no  payments  are  to  be  made  until  earnings  on  the 
branch  exceed  $T(K)  per  month,  whereupon  the  applicant  is  to  pay  10 
per  cent  of  such  excess.  It  is  further  provided  that  the  contract  shall 
constitute  a  covenant  running  with  the  land  and  bind  subsequent 
purchasers  of  tlie  branch  line.  The  cost  of  the  line  is  estimated  at 
$204,477.  Xo  equipment  is  inchided  in  the  estimate  of  capital  charges 
for  the  reason  that  the  rolling  stock  now  owned  or  hereafter  acquired 
for  service  on  the  main  line  will  be  used  to  move  the  traffic. 

The  tract  of  land,  to  be  reached  by  the  branch  is  situated  in  a 
mountainous  region  and  is  inaccessible  to  any  line  of  railroad  in 
either  county,  being  cut  off  from  these  lines  by  slopes  and  ridges 
over  which  no  transportation  of  any  kind  is  feasible.  For  the  snme 
rea-wn  the  proposed  line  will  not  compete  with  any  existing  line. 
There  has  been  no  work  done  in  that  territory  by  the  timber  com- 
pany in  the  past  because  of  the  fact  that  it  has  1>een  engaged  in 
cutting  other  holdings  nearer  the  main  lino.  There  are  extensive 
ooiil  deposits  in  the  territory  which  have  not  been  opened  up  by  the 
owners  l>ecuuse  of  the  lack  of  transportation  facilities.  Xo  other 
industrial  development  of  any  importance  is  possible  in  the  region 
affected.  There  are  a  few  good  farms  along  the  river  bottom  but 
agricultural  development  is  not  relied  upon  to  furnish  any  sub- 
stantial revenue.  It  is  not  expected  that  the  building  of  the  line 
will  be  followed  by  the  establishment  of  iiny  town  or  community 
except  the  usual  lumber  and  mining  camps.  If  the  timber  smd  coal 
supply  should  be  exhausted  at  some  future  date,  the  applicant  may 
desire  to  discontinue  the  use  of  this  branch.  It  is  apparent,  that 
any  justification  for  the  building  of  the  line  must  be  found  in  the 
available  supply  of  timber  and  coal  in  the  territory  affected.  It  is 
apparent  that  neither  the  timber  nor  the  coal  interests  can  be  ex- 
pected to  handle  their  own  traffic  by  means  of  a  private  spur  reach- 
ing the  applicant's  main  line,  since  the  diversity  of  ownership  of  the 
several  tracts  will  require  that  the  service  be  performed  by  a  com- 
mon carrier  operating  for  the  benefit  of  all  shippers. 

It  appears  that  the  timber  company  has  available  for  manufac- 
ture about  30,000,000  feet  of  timber  accessible  to  the  proposed  line 
and  an  additional  10,000,000  feet  which  can  be  reached  by  a  short 
spur.  These  holdings  will  produce  tonnage  for  about  seven  or 
eight  years.  The  New  River  Lumber  Company  now  owns  about 
10,000,000  feet  of  timber  which  will  require  about  eight  years  to  cut, 
and  which  is  accessible  to  the  proposed  branch.  These  estimates  are 
based  upon  a  cruise  made  for  the  timber  companies. 
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The  chief  product  relied  upon  to  produce  tonnage,  however,  m 
coal.  The  applicant  estimates  that  there  are  about  20,000  acres  of 
coal  lands  accessible  to  the  line.  No  mines  have  yet  been  opened 
but  it  is  expected  that  the  work  will  be  started  as  soon  as  the  branch 
line  is  ready  for  service.  In  this  territory  there  is  a  seam  of  ooal 
lying  300  or  400  feet  beneath  the  surface  which  is  not  regarded  as 
being  especially  valuable  at  present  because  of  the  large  quantity 
of  a  more  accessible  supply.  This  seam  has  been  worked  for  60 
years  at  Coal  Creek  and  at  Briceville  on  the  other  side  of  the  moun- 
tain. A  seam  known  as  the  '^  state  seam,"  which  the  state  of  Ten- 
nessee is  now  working  at  Petros,  underlies  a  portion  of  the  terri- 
tory and  contains  a  very  good  grade  of  steam  coal.  The  Wind  Rock 
seam,  from  4  to  6  feet  in  thickness,  is  said  to  underlie  about  6/X)0 
acres  of  the  territory  in  question.  There  are  other  less  important 
seams  farther  up  the  slope  which  can  be  worked  from  the  proposed 
branch.  On  the  basis  of  4,000  tons  to  the  acre,  the  applicant  esti- 
mates that  there  are  80,000,000  tons  of  merchantable  coal  which  can 
be  and  will  be  mined,  in  the  event  that  general  industrial  conditions 
and  business  activities  become  and  remain  normal.  On  that  as- 
sumption the  applicant  estimates  that  within  four  years  the  branch 
will  handle  from  1,000  to  2,000  tons  of  coal  per  day.  It  is  esti- 
mated that  the  proposed  line  will  earn  at  least  $15,000  net  income 
the  first  year,  or  a  return  of  slightly  more  than  7  per  cent  on  the 
investment,  after  deducting^  taxes  and  equipment  rentals.  Figures 
for  succeeding  years  are  not  given  but  an  increase  in  net  income  is 
confidently  predicted. 

The  applicant's  income  account  for  the  year  ending  December  81, 
1919,  shows  a  gross  income  of  $1*3,448.02;  deductions  for  hire  of 
equipment  and  intei'est  on  funded  debt  amount  to  $20i248.78,  leav- 
ing a  net  deficit  of  $6,800.76.  It  is  pointed  out,  however,  that,  by 
the  terms  of  the  contract  above  referred  to,  there  will  be  no  pay- 
ments made  to  the  timber  company  for  the  cost  of  metals  until  and 
as  the  gross  revenue  from  the  products  hauled  over  said  branch 
exceed  $700  per  month,  which  payments,  when  made,  will  in  no  way 
affect  the  income  of  the  applicant  but  will  act  as  a  reduction  of  the 
deferred  liability  created  in  account  No.  770,  "Oth^r  deferred  lia- 
bilities,^' incident  to  the  capitalization  of  the  cost  of  the  metals  used 
in  the  construction  by  the  timber  company. 

Upon  the  facts  presented  we  find  that  the  present  and  future  pub- 
lic convenience  and  necessity  require  or  will  require  the  construction 
and  operation  by  the  applicant  of  the  branch  line  hereinbefore  de- 
scribed.   A  certificate  to  that  effect  will  accordingly  be  issued. 
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Certificate  of  Public  Convenience  and  Necessity. 

Be  it  known^  That,  on  the  28th  day  of  October,  1920,  the  Tennessee 
Eailroad  Company,  a  carrier  subject  to  the  interstate  commerce  act, 
filed  with  the  Interstate  Commerce  Commission  its  application  for  a 
certificate  that  the  present  or  future  public  convenience  and  necessity 
require  or  will  require  the  construction  by  the  applicant  of  a  line  of 
railroad  in  the  state  of  Tennessee,  along  a  route  hereinafter  de- 
scribed, pursuant  to  the  provisions  of  paragraphs  (18),  (19),  (20), 
and  (21),  section  1,  of  the  interstate  commerce  act. 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor 
of  the  state  of  Tennessee,  and  caused  like  notice  to  be  published 
for  three  consecutive  weeks  in  a  newspaper  of  general  circulation  in 
each  county  in  or  through  which  said  line  of  railroad  is  to  be  con- 
structed and  operated; 

That  thereafter  the  applicant  made  due  return  to  the  question- 
naire showing  the  facts  and  circumstances  with  respect  to  such  pro- 
posed construction  and  operation; 

That  the  Railroad  and  Public  Utilities  Commission  of  Tennessee,' 
on  hehalf  of  the  state  of  Tennessee,  having  recommended  that  the  ap- 
plication be  granted,  the  case  was  thereupon  submitted  upon  the 
verified  application  and  return  to  the  questionnaire,  without  formal 
licaring; 

That  on  the  12th  day  of  January,  1921,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
roferred  to  and  made  a  part  hereof. 

Xow,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
rpport  of  the  Commission  as  above  set  forth : 

7' he  Interstate  Commerce  CoTtimission  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  require  that  the 
Tennessee  Railroad  Company  construct  and  operate  a  branch  line 
of  railroad  beginning  at  a  connection  with  its  main  line  at  the 
mouth  of  Beech  Fork  of  New  River,  in  Campbell  county,  Tenn., 
and  extending  up  Beech  Fork  and  the  right-hand  branch  thereof 
about  6  miles,  into  Anderson  county,  Tenn. 

Said  Tennessee  Railroad  Company  is  hereby  authorized  to  con- 
struct and  operate  said  branch  line  of  railroad  as  above  described, 
the  same  to  be  completed  and  placed  in  operation  on  or  before  July 
1,  1921. 

Said  Tennessee  Railroad  Company,  when  filing  tariffs  establish- 
ing rates  and  fares  to  and  from  points  on  said  branch  line,  shall  refer 
to  this  certificate  by  title,  date,  and  docket  number* 
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Finance  Docket  No.  1138. 

IX  THE  MATTER  OF  THE  APPLICATION  OF  THE  MI! 
XEAPOLIS  &  ST.  LOUIS  RAILROAD  COMPANY  FO 
AUTHORITY  TO  ISSUE  PROMISSORY  NOTES. 


fnubwitted  December  11,  1020.     Decided  Januai-y  12,  1921. 


Authority  £:ranfo(l  to  issue  promissory  notes  in  aggregate  principal  amount 
$'J.'{0,(M)0.  ill  connection  with  purchase  of  five  passenger  locomotlvea 

M.  L.  Bell  for  applicant. 

Report  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pom 

By  Division  4 : 

The  Minneapolis  &  St  Louis  Railroad  Company,  a  common  cam 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  und' 
section  20a  of  the  interstate  commerce  act,  to  issue  promissory  not 
in  the  aggregate  principal  amount  of  $230,000,  for  the  purpoee  < 
evidencing  deferred  installments  of  the  purchase  price  of  five  pa 
senger  locomotives. 

Under  an  agreement  to  be  dated  December  31,  1920,  with  tl 
American  Iy>comotive  Company,  a  copy  of  which  is  filed  in  tfa 
proceeding,  the  applicant  will  procure  five  22-inch  by  28-in( 
superheat (»r  Pacific-type  passenger  locomotives  (462-S-225  Railroi 
Company's  class  K  1-^2)  at  an  aggregate  cost  of  $311,750,  t 
which  $81,750  will  l>e  paid  in  cash.  The  balance,  namely  $230,00 
will  be  payable  semiannually  from  July  1, 1921,  to  January  1,  198 
inclusive,  in  10  equal  installments  of  $23,000.  Each  of  these  instal 
ments  will  be  evidenced  by  23  promissory  notes  made  by  the  appl 
cant,  and  payable  to  l)carer,  for  the  principal  sum  of  $1,000  eacl 
All  of  the  notes  will  be  dated  December  31,  1920,  and  will  bear  ii 
terest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannualli 
Tlic  notes  will  mature  in  lots  of  23  at  semiannual  periods  beginnin 
July  1,  lf)21,  and  ending  January  1,  1926. 

From  and  after  the  delivery  of  the  locomotives  the  applicant  wi 
have  the  possession  of  and  right  to  use  the  same  upon  its  railroa 
and  upon  such  payments  being  made,  the  title  to  and  ownership  c 
the  locomotives  will  pass  to  and  vest  in  the  applicant. 

The  application  was  made  under  oath,  signed,  and  filed  on  bi 
half  of  the  applicant  by  one  of  its  executive  officers  designated  fc 
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that  purpose.  As  required  by  section  20a  of  the  interstate  commerce 
act.  notice  of  the  tiling  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

We  Bnd  that  the  issne  by  the  applicant  of  promissory  note;;  in  the 
aggregate  amount  of  $280,000  (a)  is  for  a  lawful  object  within  its 
corporate  purposes,  and  compatible  with  the  public  interest,  which  is 
necessary  and  iippropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (J) 
is  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Divisinn  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hei-eof : 

It  is  oi-det-ed.  That  the  Minneapolis  &  St.  Louis  Railroad  Com- 
pany l>e,  and  it  is  hereby,  authorized  to  issue  at  par  its  promissory 
notes  in  the  aggregate  principal  amount  of  $230,000;  each  of  said 
notes  to  be  dated  December  31,  1920,  to  be  in  the  principal  sum  of 
$1,000,  to  bear  interest  at  the  rat«  of  6  per  cent  per  annum,  payable 
semiannually,  and  the  principal  of  the  notes  of  the  aggregate  princi- 
pal amountof  $23,000  to  matureand  be  payable  at  semiannual  periods 
beginning  July  1,  1921,  and  ending  January  1,  1926;  said  notes  to  be 
issued  in  pursuance  of  an  agreement  to  be  dated  December  31,  1920, 
between  the  applicant  and  the  American  Locomotive  Company,  and 
substantally  in  the  form  set  forth  therein ;  and  said  notes  to  be  used 
by  the  applicant  solely  in  connection  with  the  purchase  of  five  pas- 
senger locomotiics  as  described  in  the  application. 

ft  is  further  ordered,  That  the  applicant  shall  report  to  the  Com- 
mission all  pertinent  facts  relating  to  (1)  the  issue  of  said  notes  as 
herein  authorized  within  10  days  thereafter,  and  {2)  the  payment  or 
satisfaction  of  said  notes  within  10  days  after  the  same  shall  have 
been  respectively  paid  or  satisfied,  said  reports  to  be  in  writing,  and 
signed  and  verified  by  an  executive  officer  of  the  applicant. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  constmed 
to  imply  any  guaranty  or  obligation  as  to  said  promissory  notes,  or 
interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  919. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ANN 
ARBOR  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  ACQUIRING  ADDITIONAL 
LOCOMOTIVES. 


AppmvefJ  January  IS,  J 921, 


Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

ORDER. 

The  Ann  Arbor  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  having  applied  to  the  Commission  for  a  loan  under  section 
210  of  the  transportation  act,  1920,  as  amended,  for  additional  loco- 
motives ; 

It  appeari7ig^  That  a  full  investigation  of  the  matters  and  things 
involved  having  been  had,  we  made  and  filed  a  report  containing  our 
findings  of  fact  and  conclusions  thereon  and  accordingly  issued  to 
the  Secretary  of  the  Treasury  our  certificate  No.  15,  of  August  8, 
1920,  for  a  loan  of  $35,000  to  the  applicant; 

It  further  appearing,  That  the  applicant,  by  its  president,  on  Sep- 
tember 9,  1920,  requested  that  the  amount  of  the  loan  be  reduced  to 
$25,000  for  like  purpose ; 

And  it  further  appearing,  That  the  applicant,  by  its  comptroller* 
on  November  17, 1920,  requested  that  its  application  be  considered  as 
withdrawn  and  closed : 

It  is  ordered,  That  certificate  No.  15,  of  August  3,  1920,  be,  and  it 
is  hereby,  canceled. 
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FiNANCT  Docket  No.  926. 

IN  THK  MATTER  OF  THE  APPLICATION  OF  THE  BAN- 
GOR  &  AROOSTOOK  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


Appnired  January  ti.  1921, 


Division  4,  Coumissioners  Metkb,  Daniels,  Eabtvan,  and  Putter. 

Amended  Certificate  No.  5  for  a  Loan  under  Section  SIO  of  the 

T ranspwrtation  Act  1920,  aa  Amended. 

The  interstate  Commerce  Commission  certifies  to  the  Secretary  of 

the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $200,000  by  the  United  States  in 
two  pints  to  the  Biingor  &  Aroostook  Railroad  Company,  herein- 
after referred  to  as  the  applicant,  for  the  purpose  of  aiding  it  in  pro- 
riding  itself  with  equipment  and  other  additions  and  betterments, 
is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  oifered  are  such  as  to  furnish 
reas>onnl)le  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  tlie  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  Kuch  loan. 

3.  That  the  amount  of  the  loan,  which  is  to  be  made  in  two  partfi, 
is  $200 .WRX 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years. 

5.  That  the  terins  and  conditions  of  the  loan  which  is  to  be  made 
in  two  parts,  including  the  security  to  be  given  for  repayment,  are — 

(a)  One  part  of  the  loan  shall  l>e  in  respect  of  equipment,  namely, 
$180,000.  and  filinll  he  repaid  in  equal  annual  installments  of  $12,000. 
consecutively,  in  from  1  to  15  years  from  the  making  thereof  and 
shall  be  secured  by  the  pledge  of  $180,000  of  applicant's  equipment- 
trust  series-G  6  per  cent  deferred-lien  lertifieates,  issued  under  an 
agreement  of  tnist  dated  January  1,  1921,  executed  by  the  applicant 
to  the  F'irst  National  Bank  of  Bangor,  Bangor,  Me.,  as  trustee.  Said 
equipment-trust  certificates  are  in  definitive  form,  without  coupons, 
are  in  denomination  of  $1,000,  are  numbered  1  to  180,  inclusive,  are 
dated  January  1,  1921,  and  mature  serially,  $12,000  on  the  1st  day 
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of  January  in  the  years  1922  to  1936,  inclusive.  This  part  of  the 
loan  shall  be  further  secured  by  the  pledge  of  the  following  described 
bonds  (1)  Applicant's  Washburn  extension  first-mortgage  30-year 
5  per  cent  gold  bonds,  $30,000,  due  1939,  issued  under  an  indenture 
of  mortgage,  dated  August  1,  1909,  executed  by  the  applicant  to  the 
Central  Trust  Company  of  New  York,  as  trustee.  Said  bonds  are 
in  definitive  coupon  form,  having  coupon  due  February  1,  1921,  and 
subse<|uent  coupons  attached,  are  in  denomination  of  $1,000,  are  in 
aggregate  principal  amounts,  and  are  numbered  as  follows: 

4  humls,  Nos.  779  to  782 $4,000 

3  bonds.  Nos.  808  to  810 S,0(lO 

4  bonds,  Nos.  816  to  819 4,000 

2  bonds,  Nos.  1237  and  1238 2,0JI0 

2  bonds,  Nos.  1278  and  1279 2.000 

5  bonds.  Nos.  1301  to  1305 5,000 

4  bonds.  Nos.  1332  to  1335 ^_  4.000 

6  bonds.  Nos.  1382  to  1387 6,000 

30  bonds,  total 30,000 

(2)  Applicant's  St.  John  River  extension  first-mortgage  30-year  6 

per  cent  gold  bonds,  $165,000,  due  1939,  issued  under  an  indenture  of 

mortgage,  dated  August  1,  1909,  executed  by  the  applicant  to  the 

Central  Trust  Company  of  New  York,  as  trustee.    Said  bonds  are 

in  definitive  coupon  form,  having  coupon  due  February  1,  1921,  aud 

subsequent  coupons  attached,  are  in  denomination  of  $1,000,  are  in 

aggregate  principal  amounts,  and  are  numbered  as  follows : 

50  bonds,  Nos.  151  to  200 $50,000 

10  bonds,  Nos.  234  to  243 10,000 

1  bond.  No.  246 1,000 

1  bond.  No.  248 1,000 

50  bonds,  Nos.  351  to  400 50,000 

4  bonds,  Nos.  430  to  433 4,000 

1  bond.  No.  767 1,000 

15  bonds,  Nos.  769  to  783 15,000 

25  bonds,  Nos.  807  to  831 25,000 

8  bonds,  Nos.  862  to  864 8,000 

1  bond,  No.  891 1,000 

2  bonds,  Nos.  895  and  896 2, 000 

2  bonds,  Nos.  959  and  960 2,000 

165  bonds,   total 165,000 

(3)  Applicant's  consolidated  refunding  mortgage  50-year  4  per 
cent  gold  bonds,  $165,000,  due  1951,  issued  under  an  indenture  of 
mortgage,  dated  July  1,  1901,  executed  by  the  applicant  to  the  Old 
Colony  Trust  Company,  of  Boston,  as  trustee.  Said  bonds  are  in 
definitive  coupon  form,  having  coupon  due  July  1,  1921,  and  sub- 
sequent coupons  attached,  are  in  denomination  of  $1,000,  and  are 
numbered  2613  to  2777,  inclusive. 
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(b)  The  other  part  of  the  loan  shall  be  in  respect  of  additions  and 
betterments,  namely  $20,000,  and  shall  be  repaid  in  equal  annual 
installments  of  $4,000  consecutively  in  from  one  to  five  years  from 
the  making  thereof,  and  shall  be  secured  by  the  pledge  of  $50,000, 
principal  amount,  of  applicant's  consolidated  refunding-murtgogt) 
£)U-year  4  per  cent  gold  bonds,  due  1951,  issued  under  an  indenture  of 
muitguge,  dated  July  1,  lyOl,  executed  by  the  applicant  to  the  Old 
Colony  Trust  Company,  of  Boston,  as  trustee.  8aid  bonds  are  in 
definitive  coupon  form,  are  in  denomination  of  $1,000,  and  ave  num- 
bfifd  2450  to  2499,  inclusive. 

(a)  The  coliateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligations  evidencing  the  loan,  include 
matured  interest  or  other  income  upon  such  collateral  security.  The 
Secretary  of  the  Treasury  shall  not,  prior  to  default  upon  the  obli- 
gations evidencing  the  loan,  collect  the  income  upon  the  collateral 
security,  but  shall  remit  to  the  applicant  any  such  income  paid  to 
him  and  shall  surrender  to  the  applicant  coupons  or  other  evidence 
of  such  income  as  they  mature. 

{d)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  AVhen  and  as  any  repayment  is  made  on  either  part  of 
the  loan,  the  collateral  securing  that  part  of  the  loan  shall  be  re- 
leased proportionately. 

(e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  liave  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  C(»nmiBsion,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  rea- 
sonable protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Certificate  No.  5,  dated  July  6, 1920,  is  hereby  canceled. 
Done  at  Washington,  O.  C,  this  14th  day  of  January,  1921. 
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Finance  Docket  No.  1036. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WEST- 
ERN MARITLAND  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING  MA- 
TURING INDEBTEDNESS  AND  IN  PROVIDING  EQUIP- 
MENT  AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


Submitted  January  12, 1921.    Decided  January  14,  1921, 


Application  graiiteil  iii  part  and  loan  of  $C22,SU1)  approved. 
M.  C.  By  era  for  applicant. 

SUPPI^MENTAL   ReI»ORT  OP  THE   (^OMMISSTON. 

Division  4,  Commissioners  Meyeb,  Daniels,  Eastman,  and  Potter. 
By  Division  4 : 

The  Western  Maryland  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  29,  1920,  made  application  to  us  for  a  loan  from 
the  United  States  in  accordance  with  section  210  of  the  transporta- 
tion act,  1920,  to  aid  it  in  meeting  maturing  indebtedness  and  in  pro- 
viding itself  with  new  equipment  and  additions  and  betterments  to 
way  and  structures.  On  June  9,  June  15,  and  July  22,  1920,  the 
applicant  amended  and  supplemented  the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desii-ed  is  $1,672,800. 

2.  That  the  term  for  which  tlie  loan  is  desired  is  15  years. 

3.  Tliat  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  as  follows: 


Piirpi*e. 


itist. 


Maturing  indebtedness ll.OnO.OM 

Equipment  con«L«tirg  of  2U  mikado  freight  locomotives  at  |75,uuu 

each 1,500.000 

Additions  and  betterment:}  to  v^ay  and  structuren  as  foUoi^'s: 

Enlargement  at:d  extension  of  ci.al  i)ier  at  Baltimore 400, OW 

Dredung  at  Port  Covington  to  accommodate  large  boats 96.  OOU 

Completion  of  new  engine  terminab  and  fireight  jards  at  BoM'if 

(ConnellsvUk.  Pa.) 100.000 

Four  patting  sidings: 

ShawTwTVa.,  sS^.'iOO 

Poland,  W.Va.,  16.900 i       27,  WO 

Warn ocks,  W .  V a. ,  $7 .700 

Bchell,  W.  Va.,  fZ.TOO 


Ki..aiued 

by  appli* 

cant. 


S70A.(iiiO 
TaU.UOU 


Loan  from 
UniUd 
Btatea. 


•I 


S900,000 

7SQ.000 

400,000 
tf^OOO 

100^000 
27.800 


QnndtoCaL 3,122,800      l,45u.ooo  ,     1.672.800 


65  T.  c.  a 


LOAN  TO  WESTERN   MABTLAND  B7.  666 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is,  (a)  in  respect  of  the  loan  for  ma- 
turing indebtedness,  applicant's  3-year  8  per  cent  secured  notes; 
(b)  in  respect  of  the  loan  for  equipment,  a  second  lien  upon  the 
equipment  and  applicant's  first  and  refunding  mortgage  bonds  in  a 
principal  amount  equal  to  the  amount  of  the  loan;  and  (t?)  in  respect 
of  the  loan  for  additions  and  betterments,  applicant's  first  and  re- 
funding mortgage  bonds  at  70  per  cent  of  par. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  tliat  the  loan  will  enable  the  applicant  to  meet  its 
maturing  indebtedness  and  thus  restore  its  credit,  and  to  provide  new 
equipment  and  additions  and  betterments  to  facilitate  the  movement 
of  freight  traffic,  particularly  coal. 

The  ajjplication  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitaliza- 
tion, indebtedness,  contract  obligations,  operation,  and  earning  power 
of  the  applicant,  together  with  such  other  facts  relating  to  the  pro- 
priety and  exj:)ediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to 
the  applicant  of  $1,372,800,  apportioned  $750,000  for  locomotives 
and  $622,800  for  other  additions  and  betterments.  By  our  amended 
certilicate  No.  14,  of  August  5,  1920,  we  approved  a  loan  of  $800,000 
to  the  applicant  to  aid  it  in  meeting  its  maturing  indebtedness. 

The  applicant,  by  its  president,  January  11,  1921,  requested  imme- 
diate cert  i  Moat  ion  of  the  proposed  loan  for  additions  and  better- 
ments only^  re(juesting  deferred  consideration  in  the  matter  of  the 
certification  of  the  loan  for  new  equipment. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
for  additions  and  betterments  by  the  United  States,  for  the  pur- 
poses and  in  the  amounts  hereinabove  set  forth,  is  necessary  in 
order  to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public ;  that  the  prospective  earning  power  of  the  appli- 
cant, and  cliaracter  and  value  of  the  security  offered,  afford  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  witliin  the 
time,  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan,  and  reasonable  protection  to  the  United  States;  and 
that  the  applicant  is  unable  to  provide  itself  with  funds  necessary 
for  the  aforesaid  piirix)ses  from  other  sources. 

An  appropriate  certificate  will  be  issued. 
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Certificate  No,  22  for  a  Loan  under  Section  210  of  the  Transporfn- 

tion  Act  J 1920,  as  Amended. 

Tlie  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $622,800  by  the  United  States  to 
the  Western  Maryland  Railway  Company,  hereinafter  referred  to  as 
the  applicant,  for  the  purpose  of  enabling  the  applicant  to  provide 
itself  with  additions  and  betterments  to  way  and  structures  is  neces- 
siuy  to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $622,800. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  i*epayment,  are — 

(a)  The  loan  shall  be  secured  by  the  pledge  of  applicant's  first 
and  refunding  mortgage  50-year  series-A  5  per  cent  gold  bond,  due 
1967,  issued  under  an  indenture  of  mortgage,  dated  July  1,  1917, 
executed  by  the  applicant  to  the  Equitable  Trust  Company  of  New 
York,  as  trustee.  Said  bond  is  in  temporary  form,  numbered  B-14 
in  a  principal  amount  of  $950,000,  without  coupons,  exchangeable  for 
definitive  coupon  bonds  of  the  same  series,  substantially  identical 
in  tenor  and  in  denomination  of  $1,000,  when  prepared. 

{b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security.  The  Secretary  of  the 
Treasury  shall  not,  prior  to  default  oh  the  obligation  evidencing  the 
loan,  collect  the  interest  upon  the  collateral  security,  but  shall  remit 
to  the  applicant  any  such  interest  paid  to  him  and  shall  surrender  to 
the  applicant  the  coupons  of  said  bonds  as  they  mature. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shaU,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission,  deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 

esLca 


p^mmmmmmmm 


LOAN  TO  WESTBRK  MABTLAIH)  BY.  667 

pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  11th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  (1)  The  expenditures  made 
from  the  loan  shall  be  confined  to  such  expenditures  as  may  be 
chargeable  to  accounts  for  investment  in  road  and  equipment  pro« 
vided  in  the  Commission's  accounting  classification  for  steam  roads 
in  effect  at  the  time  the  expenditures  may  be  made ;  and  (2)  the  appli- 
cant shall  furnish  the  Commission  on  or  about  July  1,  1921,  and 
January  1,  1922,  the  detailed  certificate  under  oath  of  its  chief  engi- 
neer, showing  the  character  and  costs  of  the  additions  and  better- 
ments made  with  or  in  connection  with  the  loan  for  said  purposes. 
The  entire  loan  shall  have  been  expended  or  definitely  obligated  for 
purposes  for  which  loaned,  or  the  loan  shall  be  repaid  to  the  United 
States  on  or  before  January  1,  1922.  In  event  the  Commission  shall 
certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has 
failed  or  refused  well  and  truly  to  comply  with  any  one  or  more  of 
the  terms  and  conditions  contained  in  said  agreement,  the  whole  or 
any  part  of  the  obligations  evidencing  the  loan,  as  the  Commission 
may  designate,  shall,  at  the  option  of  the  holder,  become  due  and 
payable. 

C.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D,  C,  this  14th  day  of  January,  192L 
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Finance  Docket  No.  1036. 

IN  TIIP:  matter  of  the  application  of  the  WESl 
ERN  MARYLAND  RAILWAY  COMPANY  FOR  A  LOA: 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETIN( 
MATURING  INDEBTEDNESS  AND  IN  PROVIDIX( 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTEB 
MENTS. 


ISubifiitted  January  li,  IQtl.    DetHded  January  14,  1921. 


Applicntiuii  ^^ranted  aud  luuu  of  $l,5UO,0UU  approved. 
J/.  C,  Byers  for  applicant. 

Sri'PU':MENTAL  Report  of  the  Commission. 
Division  4,  Commissioners  AIeter,  Daniels,  Eastman,  and  Pottei 

By  Division  4: 

The  AVestern  Maryland  Railway  Company,  a  carrier  by  railroa 
subject  to  the  interstate  commerce  act,  on  May  29,  1920,  made  a] 
plication  to  us  for  a  loan  from  the  United  States  in  accordance  wit 
section  210  of  the  transportation  act,  1920,  as  amended,  to  aid  in  meet 
ing  maturing  indebtedness  and  in  providing  itself  with  new  equij 
ment  and  additions  and  betterments  to  way  and  structui-es.  On  Jun 
9,  June  15,  July  22,  September  16,  1920,  and  January  liJ,  1921,  aj 
plioant  amended  and  supplemented  the  application. 

In  response  to  the  said  application,  as  amended  and  supplemente 
by  our  amended  certificate  No.  14  of  August  6,  1920,  we  approved 
loan  to  the  applicant  of  $5^00,000  to  aid  it  in  meeting  its  maturii^ 
indebtedness,  and  by  our  certificate  No.  22  of  this  date  we  have  ap 
proved  an  additional  loan  to  the  applicant  of  $622,800  to  aid  it  i: 
providing  itself  with  additions  and  betterments  to  way  and  structure 
to  promote  the  movement  of  freight-train  cars. 

In  the  application  as  amended  and  supplemented,  the  applicant,  ii 
respect  of  the  remainder  of  the  application  for  new  equipment,  aet 
forth : 

1.  That  the  amount  of  the  loan  desired  is  $1,500,000. 

2.  That  the  purpose  of  the  loan  and  the  uses  to  which  it  will  b 
applied  are  to  aid  the  applicant  in  providing  itself  with  additiona 
freight  locomotives,  as  follows:  40  mikado  freight  locomotives,  a 
$75,000  each;  total  estimated  cost,  $3,000,000;  to  be  financed  by  ap 
plicant,  $1,500,000 ;  loan  desired  from  the  United  SUtes,  $1,600,0(K] 
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After  investigation,  we  find  that  the  making  of  an  additional  loan 
of  $1,500,000  by  the  United  States  to  the  applicant  for  the  purpose  as 
hereinabove  set  forth,  is  necessary  in  order  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public;  that  the 
prospective  earning  power  of  the  applicant,  and  character  and  value 
of  the  security  offered,  afford  reasonable  assurance  of  the  applicant's 
ability  to  repay  this  additional  loan  within  the  time  fixed  therefor, 
and  to  meet  its  other  obligations  in  connection  with  such  loan,  and 
i*easonable  protection  to  the  United  States;  and  that  the  applicant 
is  unable  to  provide  itself  with  funds  necessary  for  the  aforesaid 
purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  26  for  a  Loa/n  under  Section  210  of  the  Transportation 

Act^  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $1,500,000  by  the  United  States  to 
the  Western  Maryland  Railway  Company,  hereinafter  referred  to  as 
the  applicant,  for  the  purpose  of  aiding  the  applicant  in  providing 
itself  with  new  locomotives,  is  necessary  to  enable  the  applicant  pro- 
perly to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,500,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are — 

{a)  The  loan  shall  be  repaid  in  equal  annual  installments  of 
$100,000  consecutively  in  1  to  I5  years  from  the  making  thereof,  and 
shall  be  secured  by  the  pledge  of  $1,500,000^  principal  amount,  of 
applicant's  deferred-lien  6  per  cent  equipment-trust  notes,  issued 
under  an  agreement  of  trust,  dated  March  1,  1921,  executed  by  the 
applicant  to  the  Equitable  Trust  Company  of  New  York,  as  trustee. 
Said  equipment-trust  notes  are  in  temporary  form,  without  coupons, 
exchangeable  for  definitive  notes  of  the  same  series,  aggregate  princi- 
pal amount,  substantially  identical  in  tenor,  having  coupon  due  Sep- 
tember 1,  1921,  and  subsequent  coupons  attached,  and  of  authorized 

65 1.  C.  C. 


670  INTERSTATE  COMMERCE  COMMISSION  REPORTS. 

denominations  when  prepared.  Said  temporary  notes  are  in  denomi- 
nation of  $100,000,  and  are  numbered  TB-l  to  TB-15,  inclusive^ 

(b)  The  loan  shall  be  further  secured  by  the  pledge  of  $1,750,000, 
principal  amount,  of  applicant's  first  and  refunding  mortgage  50- 
year  series- A  5  per  cent  gold  bonds,  due  1967,  issued  under  an  inden- 
ture of  mortgage,  dated  July  1,  1917,  executed  by  the  applicant  to 

the  Equitable  Trust  Company  of  New  York,  as  trustee.  Said  bonds 
are  in  temporary  form,  without  coupons,  exchangeable  for  defini- 
tive coupon  bonds  of  the  same  series,  aggregate  principal  amount, 
substantially  identical  in  tenor,  having  coupon  due  July  1, 1921,  and 
subsequent  coupons  attached,  and  in  denomination  of  $1,000,  when 
prepared.  Said  temporary  bonds  are  in  principal  amount  and  are 
numbered  as  hereinbelow  set  forth : 

No.  B-2 $S15. 000 

No.  B-12 855, 000 

No.  B-21 1, 000 

No.  B-23 579, 000 

Total 1. 750. 000 

(c)  So  long  as  the  applicant  shall  not  be  in  default  on  any  obliga- 
tion evidencing  the  loan,  it  shall  be  entitled  to  receive  and  retain  the 
income  on  any  collateral  then  pledged  as  security  for  the  loan,  and 
the  holder  of  the  obligation  or  obligations  shall  not,  while  the  appli- 
cant shall  not  be  in  default,  collect  such  income,  but  shall  remit  to 
the  applicant  all  of  the  same  paid  to  him,  and  shall  surrender  to  the 
applicant  all  coupons  as  they  mature;  but  stock  dividends  declared 
upon  stock  then  pledged  shall  be  received  and  held  under  the  same 
conditions  as  such  stock. 

(d)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  26th  day  of  February,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 

66Laa 


LOAN  TO  WB8TEBN   KASYUiST}  BT.  671 

the  cost  to  it  of  any  loan  secured  from  sources  other  than  the  United 
States  shall  not  exceed  7  per  cent  per  annum,  including  in  such  costs 
discounts,  attorneys'  fees,  and  any  and  all  other  expenses  in  connec- 
tion with  said  loan.  In  event  the  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and  con- 
ditions contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  at  Washingon,  D.  C,  this  1st  day  of  March,  1921. 
651.0.0. 
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Finance  Docket  No.  49. 

TN  THE  :S[ATTP:R  of  the  application  of  the  KAXSA! 
OKLAHOMA  &  GULF  RAILWAY  COMPANY  FOR  AT 
THr)RTTY  TO  ISSUE  BONDS,  PREFERRED  STOCK,  COl 
MON  STOCK,  AND  EQUIPMENT-TRUST  NOTES. 


SuhuiHtcfl  December  11,  1020.    Dfcided  January  17,  1921. 


Authority  giiiiited  (1)  to  issue  $2J44,75().n  of  8eries-A  6  per  cent  bonds.  182,0 
of  series-B  0  per  cent  cumulative  Incroiue  l>ondK.  and  not  exceeding  $0,120.5 
of  series-C  6  per  cent  cumulative  Income  bonds,  all  to  l>e  iflsued  under  ai 
to  be  secured  by  a  certain  moi-tgage  and  deed  of  trust:  C2>  to  Issue  not  f 
ceedinK  $9,120,f50()  of  preferred  capital  stock ;  (3)  to  issue  not  exceedli 
$72t),640  of  common  capital  sto<-k;  (4)  to  issue  $51,878.50  of  6  per  ce 
equipment-trust  notes  in  procurement  of  equipment  furnished  by  the  Bam 
&  Smith  Car  Company;  (5)  to  Issue  $8-10,645.71  of  6  jM»r  <.*ent  equlpniei 
trust  notes  in  procurement  of  equipment  furnished  by  the  American  Car 
Foundry  Company. 

Arthvr  Miller  for  applicant. 

Report  of  the  Commission. 
Division  4,  (^'ommirsioners  Meyer,  Daniels,  Eastman,  and  Pom 

Hy  Division  4: 

The  Kansas,  Oklahoma  &  (lulf  Railway  Company,  a  common  ci 
rier  by  railroad  engaged  in  interstate  commerce,  has  made  applic 
tion  for  authority,  under  section  20a  of  the  interstate  commorcT  w 
to  issue  (1)  $2,744,750.11  of  series- A  bonds,  $82,000  of  series 
bonds,  and  series-C  bonds  in  nn  amount  not  exceeding  50  per  cent 
the  principal  of  existing  first-mortgage  bonds  of  the  Missouri,  Okl 
homa  Sc  (iiilf  Railroad  Company  and  the  Missouri,  Oklahoma  &  Ctii 
Railway  Company;  (2)  preferred  capital  stock  in  an  amount  n 
exceeding  50  per  cent  of  the  first-mortgage  bonds  aforesaid  and  u 
paid  interest  accrued  thereon  to  December  81,  191R:  (3)  comm< 
capital  stock  of  an  aggregate  par  value  not  exceeding  8  per  cent  ' 
the  total  par  value  of  preferred  stock  which  may  be  issued  as  afoi 
said;  (4)  $51,378.50  of  equipment-trust  notes  for  certain  equipme 
furnished  by  the  Barney  &  Smith  Car  Company;  and  (5)  $385,161.' 
of  equipment-trust  notes  for  certain  other  equipment  furnished  1 
the  American  Car  &  Foundry  Company. 

On  Decemher  12,  1913,  receivers  were  appointed  for  the  properti 
of  the  Missouri,  Oklahoma  &  Gulf  Railway  Company,  hereinafti 
termed  the  railway  company,  and  the  Missouri,  Oklahoma  &  Gki 
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Railroad  Company,  hereinafter  termed  the  railroad  company.  These 
companies  comprised  the  Missouri,  Oklahoma  &  Gulf  system.  Dur- 
ing the  receivership  there  were  issued  receivers'  certificates  in  the 
aggregate  principal  amount  of  $1,720,000.  The  interest  on  these 
certificates  to  December  31,  1918,  amounted  to  $190,477.59. 

The  applicant  was  organized  as  the  "new  company"  provided  for 
in  the  plan  of  adjustment  of  the  Missouri,  Oklahoma  &  Gulf  Rail- 
road system,  dated  December  31,  1918,  prepared  by  United  States 
circuit  judge  William  C.  Hook,  and  filed  in  the  district  court  of  the 
T^'nited  States  for  the  eastern  district  of  Oklahoma,  in  consolidated 
cause  in  equity  No.  2022.  The  plan  of  adjustment  was  approved 
by  the  Director  General  of  Railroads  during  the  period  of  federal 
control. 

In  accordance  with  the  plan  of  adjustment,  the  applicant  has 
acquired  the  properties  that  were  subject  to  the  receivership,  and 
now  seeks  authority  to  issue  bonds,  capital  stock,  and  equipment- 
trust  notes  for  the  purpose  of  further  execution  of  the  plan.  A  mort- 
gage and  deed  of  trust,  dated  March.  1,  1920,  by  and  under  the  terms 
of  which  the  proposed  issues  of  bonds  will  be  secured,  has  been  made 
by  the  applicant  to  the  St.  Louis  Union  Trust  Company,  covering 
all  of  the  api^licant's  property,  subject  and  inferior,  however,  to  the 
government-lien  mortgage,  dated  March  1,  1920,  under  which 
$1,411,687.30  of  government-lien  notes  have  been  issued. 

The  applicant  desires  authority  to  issue  series-A  bonds  for  the 
jMirpose  of  taking  up  and  acquiring  {a)  the  receivers'  certificates 
aggregating  $1,720,000;  (6)  interest  on  said  certificates  to  December 
;n,  1918,  aggregating  $190,477.69;  {c)  interest  to  December  31,  1918, 
on  unsatisfied  equipment  obligations  of  the  railway  and  railroad  com- 
panies, aggregating  $147,272.52;  and  {d)  other  liabilities  of  the 
receivers,  court  costs,  allowances,  expenses  of  reorganization,  and 
claims  against  the  railway  company,  aggregating  $687,000;  a  grand 
total  of  $2,744,750.11. 

The  series-B  bonds  are  to  be  used  to  take  up  and  acquire  claims 
aggregating  $82,000  against  the  railway  company  or  the  railroad 
company,  existing  prior  to  the  receivership,  which  were  recom- 
mended for  allowance  by  the  special  master. 

First-mortgage  bonds  of  the  railway  company  and  of  the  said 
railroad  company  aggregating  $12,241,000,  are  outstanding.  Pur- 
suant to  the  plan  of  adjustment,  holders  of  these  bonds  who  accept 
the  plan  will  be  entitled  to  receive  series-C  bonds  for  50  per  cent  of 
the  principal  thereof,  and  for  the  remaining  50  per  cent  and  for 
accumulated  interest  they  will  be  entitled  to  receive  preferred 
capital  stock  of  the  applicant.    Unpaid  interest  accrued  to  December 
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81,  1918,  amounts  to  approximately  $3,000,000.  Substantially  all  of 
the  first-mortgage  bonds  are  held  in  European  countries.  It  appears 
that  holders  of  bonds  amounting  to  more  than  $6,000,000  have  ac- 
cepted the  plan  of  adjustment. 

Second-mortgage  bonds  of  the  railway  company  aggregating 
$867,000  are  outstanding.  Holders  of  these  bonds  who  accept  the 
plan  will  be  entitled  to  receive  common  capital  stock  of  the  appli- 
cant of  an  aggregate  par  value  not  exceeding  8  per  cent  of  the  total 
par  value  of  the  preferred  stock  actually  issued  in  conformity  with 
the  provisions  of  the  plan  set  forth  above.  But  the  plan  further 
provides,  if  there  are  any  claims  judicially  established  as  interven- 
ing between  the  first-mortgage  and  second-mortgage  bonds  of  the 
railway  company  or  of  the  railroad  company,  the  holders  of  such 
claims  will  be  entitled  to  receive  100  per  cent  thereof  out  of  the 
common  capital  stock  thus  conditionally  allotted  to  the  holders  of 
second-mortgage  bonds,  or  all  of  the  same  if  the  allotment  does  not 
equal  the  amount  of  such  claims. 

Prior  to  the  institution  of  the  receivership  the  railway  and  rail- 
road companies  had  procured  certain  equipment  from  the  Baldwin 
Locomotive  Works,  the  Barney  &  Smith  Car  Company,  and  the 
American  Car  &  Foundry  Company.  Contracts  and  equipment 
notes  have  heretofore  been  executed  and  delivered  to  the  Baldwin 
Locomotive  Works  covering  the  principal  amount  due  that  creditor, 
of  which  nine  notes,  aggregating  $276,844.62,  are  now  outstanding. 
Obligations  of  the  aforesaid  carriers  for  the  equipment  from  the 
two  last-named  companies  have  not  been  fully  satisfied.  It  is  there- 
fore proposed  that  the  principal  of  these  obligations,  aggregating 
$436,540.04,  be  taken  care  of  by  the  issue  of  equipment-trust  notes. 
The  first  installment  of  the  $385,161.49  due  the  American  Car  & 
Foundry  Company,  amounting  to  10  per  cent  thereof,  has  been  here- 
tofore paid.  Unpaid  interest  on  these  obligations  accrued  to  De- 
cember 31,  1918,  in  the  sum  of  $147,272.52,  is  to  be  covered  by 
series-A  bonds. 

In  order  eventually  to  acquire  full  title  to  the  equipment  obtained 
from  the  Barney  &  Smith  Car  Company  and  the  American  Car  & 
Foundry  Company,  the  applicant  also  asks  authority  (1)  to  issue 
10  equipment-trust  notes  payable  to  bearer,  each  in  the  amount  of 
$5,137.85,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually  on  the  1st  days  of  January  and  of  July  in  each  year, 
each  of  the  notes  to  be  substantially  in  the  form  set  forth  in  the 
agreement  of  sale  and  indenture  of  lease  between  the  Barney  & 
Smith  Car  Company,  the  Winters  National  Bank,  and  the  applicant; 
and  (2)  to  issue  10  equipment-trust  notes  payable  to  bearer,  each  in 
the  amoimt  of  $38/^16.19,  with  interest  at  the  rate  of  6  per  cent  per 
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annum,  payable  semiannually  on  the  1st  days  of  January  and  of 
July  in  each  year,  each  of  the  notes  to  be  substantially  in  the  form 
set  forth  in  the  agreement  of  sale  and  indenture  of  lease  between  the 
American  Car  &  Foundry  Company,  the  Columbia  Trust  Company, 
and  the  applicant.  As  previously  noted,  an  amount  equivalent  to 
the  first  note  has  been  paid  to  the  latter  company,  whereby  the  issue 
of  but  nine  notes  is  necessary  in  that  instance.  It  is  stipulated  in 
the  respective  agreements  of  sale  and  indentures  of  lease  that,  upon 
payment  of  all  the  notes  therein  provided  for,  together  with  the 
interest  thereon  and  the  performance  by  the  applicant  of  all  cove- 
nants, obligations,  and  agreements  therein  contained,  title  to  the 
equipment  involved  shall  be  conveyed  to  the  applicant 

The  following  statement  of  the  indebtedness  of  the  Missouri, 
Oklahoma  &  Gulf  system  and  of  the  applicant,  including  the  out- 
standing government-lien  notes  and  equipment-trust  notes  herein- 
before mentioned,  shows  the  reduction  in  the  total  liabilities  upon 
the  applicant's  property  under  the  plan  of  adjustment: 


Lfability. 


Missouri,  Ok- 
lahoma &  QuU 
Railroad  879- 
tam. 


Capital  stock 

Bonds 

Govemment-licn  notes. 
Equipmont-trast  notes. 
Other  llablUties 


Total  liabilities. 
Net  reduction.. 


I14,751,40a00 
13,108,000.00 


6,560,784.17 


34,429,184.17 


34,429,184.17 


Applicant. 


19,850,140.00 

8,047,250.11 

1,411,687.30 

673,868.83 


20,882,946.24 
13,546,237.03 


34,420,184.17 


Under  the  plan  of  adjustment  the  fixed  interest  charges  will  be 
as  follows: 

Series-A  bonds $164,685.00 

Equipment  notes 40,482.13 

Government-lieu  notes 84.701.84 

Total 289, 818. 97 

In  addition,  there  will  be  the  following  interest  charges  to  be 
paid  only  if  and  when  there  are  sufficient  surplus  earnings  from 
operation,  but  to  be  cumulative: 

Series-B  bonds $4, 920. 00 

Serles-C  bonds 367,230.00 

Total 372. 150.00 

A  comparison  of  the  applicant's  capital  liabilities  under  the  pro- 
posed plan  with  the  capital  liabilities  of  the  Missouri,  Oklahoma  A 
Gulf  Railroad  system  indicates  a  net  reduction  of  $13,546,237.93. 
Similarly  the  fixed  charges  under  the  proposed  plan  have  been  sub- 
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stantially  reduced,  amounting  upon  series-A  bonds,  equipment  notes, 
and  govemment-lien  notes,  combined,  to  $289,818.97,  an  amount  far 
below  the  fixed  charges  upon  the  obligations  of  the  Missouri,  Okla- 
homa &  Gulf  Railroad  system,  and  apparently  within  the  probable 
net  revenue  from  applicant's  operation,  as  gauged  by  the  results 
of  September,  October,  and  November,  1920.  Applicant  offered  no 
evidence  in  regard  to  the  value  of  its  property,  and  it  is  not  now 
practicable  to  determine  such  value  from  any  information  in  our 
possession.  In  this  instance  we  are  asked  only  to  give  effect,  by 
authorization  of  the  securities  specified,  to  the  plan  of  reorganiza- 
tion devised  by  United  States  circuit  judge  William  C.  Hook,  ap- 
proved by  the  United  States  Railroad  Administration,  and  filed  in 
the  district  court  of  the  United  States  for  the  eastern  district  of 
Oklahoma,  in  consolidated  cause  in  equity  No.  2022,  a  plan  which 
will  accomplish  a  large  reduction  in  the  securities  outstanding  prior 
to  the  receivership  and  also  reduce  fixed  charges  to  an  amount 
within  the  earning  power  of  applicant. 

These  amounts  represent  the  maximum  for  which  authority  is 
asked,  and  that  will  be  necessary  to  comply  with  the  plan  presented 
in  case  all  outstanding  first-mortgage  bonds  are  presented  within  the 
time  limit  Tvhich  may  be  set  by  Judge  Hook  after  December  31,  1921. 
It  is  improbable,  however,  that  all  the  bonds  will  be  deposited,  for 
the  reason  that  many  of  them  were  hel4  by  persons  within  the  theater 
of  operations  during  the  world  war. 

Copies  of  documents  referred  to  herein  were  filed  with  the  appli- 
cation, as  follows;  (1)  plan  of  adjustment;  (2)  mortgage  and  deed 
of  trust  of  March  1,  1920;  (3)  government-lien  mortgage;  and  (4) 
agreements  of  sale  and  indentures  of  lease  with  the  American  Car  & 
Foundry  Company  and  with  the  Barney  &  Smith  Car  Company. 
The  application  was  made  under  oath,  and  signed  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  each  of  the  states 
in  which  the  applicant  operates.  No  objection  to  the  granting  of 
the  application  has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issues  of  series-A  bonds,  series-B  bonds, 
series-C  bonds,  equipment-trust  notes,  preferred  capital  stock,  and 
common  capital  stock  by  the  Kansas,  Oklahoma  &  Gulf  Railway 
Company  (a)  are  for  lawful  objects  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  are  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
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its  ability  to  perform  that  service;  and  (b)  are  reasonably  necessary 
and  appropriate  for  such  purpose. 
An  appropriate  order  will  be  entered* 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered^  That  the  Kansas,  Oklahoma  &  Gulf  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue,  as  of  the  date  of  March 
1, 1920,  not  exceeding  $2,744,750.11  of  series-A  bonds,  under  and  pur- 
suant to.  and  to  be  secured  by,  a  certain  mortgage  and  deed  of  trust 
dated  March  1,  1920,  made  by  the  applicant  to  the  St.  Louis  Union 
Trust  Company ;  said  bonds  to  bear  interest  at  the  rate  of  6  per  cent 
per  annum  from  January  1,  1919,  such  interest  to  be  payable  semi- 
annually on  the  1st  days  of  January  and  July  in  each  year,  and  to  be 
evidenced  by  coupons  attached  to  the  respective  bonds,  the  first 
coupon  of  each  bond  to  be  payable  as  of  the  date  of  July  1, 1919,  and 
to  represent  interest  for  the  preceding  six  months ;  the  second  coupon 
to  be  payable  as  of  the  date  of  January  1,  1920,  and  to  represent  in- 
terest for  the  preceding  six  months ;  the  third  coupon  to  be  payable 
as  of  the  date  of  July  1,  1920,  and  to  represent  interest  for  the  pre- 
ceding six  months;  each  subsequent  coupon  to  represent  interest  for 
the  respective  six  months'  periods  thereafter;  the  principal  of  said 
bonds  to  be  payable  on  January  1,  1937;  said  bonds  to  be  redeemable 
and  to  be  registrable  as  provided  in  the  mortgage  and  deed  of  trust 
securing  the  same,  and  to  be  substantially  in  the  form  therein  set 
forth ;  said  bonds  to  be  subject  and  inferior  to  the  government-lien 
mortgage  dated  March  1,  1920,  made  by  the  applicant  to  Frank 
IIa<rerman  and  the  Commerce  Trust  Company;  said  bonds,  or  the 
proceeds  thereof,  to  be  used  solely  for  the  purpose  of  taking  up, 
acquiring,  or  otherwise  satisfying  or  liquidating  the  following;  (a) 
leeeivers^  certificates  in  the  principal  amount  of  $1,720,000;  (6)  in- 
terest on  said  receivers'  certificates  to  December  31, 1918,  aggregating 
$190,477.59;  (c)  interest  on  unsatisfied  equipment  obligations,  aggre- 
gating $147,272.52;  and  (d)  other  liabilities  of  the  receivers,  court 
costs,  allowances,  expenses  of  reorganization,  and  claims  against  the 
receiver  aggregating  $687,000,  so  far  as  they  may  be  approved  by  the 
court. 

It  is  further  ordered^  That  the  Kansas,  Oklahoma  &  Gulf  Railway 
Company  be,  and  it  is  hereby,  authorized  to  issue,  as  of  the  date  of 
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March  1,  1920,  $82,000  of  series-B  bonds,  under  and  pursuant  to, 
and  to  be  secured  by  the  aforesaid  mortgage  and  deed  of  trust ;  said 
bonds  to  bear  interest  at  the  rate  of  6  per  cent  per  annum  from 
January  1,  1919,  such  interest  to  be  evidenced  by  coupons  attached 
to  the  respective  bonds,  and  to  be  payable  on  the  1st  day  of  January 
in  each  year  (cumulatively)  only  if  and  when  there  are  sufficient 
surplus  earnings  derived  from  the  operation  of  the  properties  of  the 
applicant  to  make  such  payments  of  interest,  the  first  coupon  of 
each  bond  to  be  payable  as  of  January  1,  1920,  and  to  represent 
interest  for  the  preceding  12  months ;  the  principal  of  said  bonds  to 
be  payable  January  1,  1949;  said  bonds  to  be  redeemable  and  to  be 
registrable,  as  provided  in  the  mortgage  and  deed  of  trust  securing 
the  same,  and  to  be  substantially  in  the  form  therein  set  forth ;  said 
bonds  to  be  subject  and  inferior  to  the  aforesaid  government-lien 
mortgage  dated  March  1,  1920,  and  series- A  bonds;  and  said  bonds, 
or  the  proceeds  thereof,  to  be  used  solely  for  the  purpose  of  taking 
up,  acquiring,  or  otherwise  satisfying  or  liquidating  claims  against 
the  Missouri,  Oklahoma  &  Gulf  Railway  Company  and  tlie  Missouri, 
Oklahoma  &  Gulf  Railroad  Company,  existing  prior  to  the  receiver- 
ship, aggregating  the  sum  of  $82,000,  as  recommended  by  the  special 
master. 

It  is  further  ordered^  That  the  Kansas,  Oklahoma  &  Gulf  Railway 
Company  be,  and  it  is  hereby,  authorized  to  issue,  as  of  the  date  of 
March  1,  1920,  an  amount  not  exceeding  $6,120,500  of  its  series-C 
bonds,  equal  to  50  per  cent  of  the  principal  amount  of  bonds  of  the 
Missouri,  Oklahoma  &  Gulf  Railway  Company  and  of  the  Missouri, 
Oklahoma  &  Grulf  Railroad  Company,  that  have  been,  or  may  here- 
after be,  deposited  by  the  respective  holders  thereof  in  accordance 
with  the  plan  of  adjustment  prepared  by  Circuit  Judge  William  C. 
Hook,  and  filed  in  the  district  court  of  the  United  States  for  the 
eastern  district  of  Oklahoma,  in  consolidated  cause  in  equity  No. 
2022 ;  said  series-C  bonds  to  be  issued  under  and  pursuant  to,  and  to 
be  secured  by,  the  aforesaid  mortgage  and  deed  of  trust,  and  to  bear 
interest  at  the  rate  of  6  per  cent  per  annum  from  January  1,  1919, 
such  interest  to  be  evidenced  by  coupons  attached  to  the  respective 
bonds,  and  to  be  payable  on  the  1st  day  of  January  in  each  year 
(cumulatively)  only  if  and  when  there  are  sufficient  surplus  earnings 
derived  from  the  operation  of  the  properties  of  the  applicant  to 
make  such  payments  of  interest,  the  first  coupon  of  each  bond  to  be 
payable  as  of  January  1,  1920,  and  to  represent  interest  for  the 
preceding  12  months ;  the  principal  of  said  bonds  to  be  payable  Janu- 
ary 1,  1949 ;  said  series-C  bonds  to  be  redeemable  and  to  be  regis- 
trable, as  provided  in  the  mortgage  and  deed  of  trust  securing  the 
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same,  to  be  substantially  in  the  form  therein  set  forth,  to  be  subject 
and  inferior  to  the  aforesaid  government-lien  mortgage  dated  March 
1, 1920,  and  series-A  and  series-B  bonds,  and  to  be  used  by  the  appli- 
cant solely  in  satisfaction  of  50  per  cent  of  the  principal  of  each  of 
the  respective  bonds  which  have  been,  or  may  hereafter  be,  so 
deposited. 

It  is  further  ordered^  That  the  Kansas,  Oklahoma  &  Gulf  Railway 
Company  be,  and  it  is  hereby,  authorized  to  issue  its  preferred  capital 
stock  of  a  par  value  not  exceeding  $9,120,500,  equal  to  50  per  cent  of 
the  principal  of  bonds,  together  with  unpaid  interest  accrued  thereon 
to  December  31,  1918,  of  the  Missouri,  Oklahoma  &  Gulf  Railway 
Oompany  and  of  the  Missouri,  Oklahoma  &  Gulf  Railroad  Com- 
pany, that  have  been,  or  may  hereafter  be,  deposited  by  the  respec- 
tive holders  thereof,  in  accordance  with  the  aforesaid  plan  of  ad- 
justment; said  preferred  stock  to  be  issued  by  the  applicant  solely 
in  satisfaction  of  50  per  cent  of  the  principal  of  each  of  the  respective 
bonds,  together  with  interest  as  aforesaid,  that  have  been,  or  may 
hereafter  be,  so  deposited. 

It  is  further  ordered,  That  the  Kansas,  Oklahoma  &  Gulf  Railway 
Company  be,  and  it  is  hereby,  authorized  to  issue  its  common  capital 
stock  of  a  par  value  not  exceeding  $729,640,  and  also  not  exceeding 
8  per  cent  of  the  par  value  of  preferred  stock  actually  issued  in 
accordance  with  the  authorization  contained  in  this  order ;  said  stock 
to  be  issued  to  the  holders  of  claims  left  unpaid,  if  any  such  be 
judicially  established,  intervening  between  the  first  and  second 
mortgage  bonds  of  the  railway  company  and  the  railroad  company, 
such  holders  to  receive  100  per  cent  of  their  claims  out  of  said  com- 
mon capital  stock ;  if  no  such  claims  be  thus  established,  then  all  of 
said  common  capital  stock  herein  authorized  to  be  issued,  may  be 
issued  proportionately  to  the  holders  of  second-mortgage  bonds  of 
the  railway  company,  aggregating  not  exceeding  $867,000,  who  have 
heretofore,  or  may  hereafter,  deposit  their  bonds  in  accordance  with 
said  plan  of  adjustment;  but  if  any  such  claims  be  thus  established, 
and  the  amount  thereof  be  less  than  the  par  value  of  said  common 
capital  stock,  then  the  amount  of  such  stock  not  required  to  satisfy 
the  same,  may  be  issued  to  the  holders  of  said  bonds  so  deposited  as 
aforesaid.  In  no  event  shall  the  par  value  of  said  common  capital 
stock  issued  imder  the  authority  herein  granted  exceed  the  amount 
required  to  satisfy  unpaid  claims  thus  judicially  established,  and  the 
principal  amount  of  second-mortgage  bonds  deposited  in  accordance 
with  the  plan  of  adjustment ;  said  common  capital  stock  to  be  issued 
solely  by  the  applicant  in  full  satisfaction  of  such  claims,  if  any  be 
established  as  aforesaid,  and  in  full  satisfaction  of  the  said  second- 

65 1.  C.  a 


680  INTERSTATE  COMMERCE  COMMISSION  REPORTS. 

mortgage  bonds  in  respect  of  which  any  common  capital  stock  may  be 
issued. 

It  is  further  ordered^  That  said  preferred  and  common  capital 
stock  herein  authorized  shall  have  equal  voting  power. 

I  tie  further  ordered^  That  the  Kansas,  Oklahoma  &  Gulf  Railway 
Company  be,  and  it  is  hereby,  authorized  to  issue,  as  of  the  date  of 
August  1,  1919,  10  equipment-trust  notes  to  be  made  payable  to 
bearer,  each  in  the  principal  sum  of  $5,137.85,  under  and  pursuant 
to,  and  to  be  secured  by,  a  certain  agreement  of  sale  and  indenture 
of  lease  between  the  Barney  &  Smith  Car  Company,  the  Winters 
National  Bank,  and  the  applicant;  said  notes  to  be  numbered  con- 
secutively from  1  to  10,  inclusive,  and  to  mature  as  follows:  Note 
No.  1,  on  demand,  and  notes  Nos.  2  to  10,  inclusive,  respectively,  on 
the  1st  day  of  January  in  each  year  from  1921  to  1929,  inclusive; 
all  of  said  notes  to  bear  interest  at  the  rate  of  6  per  cent  per  annum 
from  January  1,  1919,  the  interest  borne  by  notes  Nos.  2  to  10,  in- 
clusive, to  be  payable  semiannually  on  the  1st  days  of  January 
and  July  in  each  year,  and  to  be  evidenced  by  coupons  attached  to 
the  respective  notes,  the  first  coupon  to  be  payable  as  of  July  1,  1919, 
and  to  I'epresent  interest  for  the  preceding  six  months;  the  second 
coupon  to  be  payable  as  of  the  date  of  January  1, 1920,  and  to  repre- 
sent interest  for  the  preceding  six  months;  the  third  coupon  to  be 
payable  as  of  the  date  of  July  1,  1920,  and  to  represent  interest  for 
the  preceding  six  months;  each  subsequent  coupon  to  represent  in*- 
ierest  for  the  respective  six  months'  period  thereafter;  said  notes 
to  be  substantially  in  the  form  set  forth  in  the  agreement  of  sale 
and  indenture  of  lease  securing  the  same;  and  said  notes,  or  the 
proceeds  thereof,  to  be  used  solely  in  procurement  of  equipment,  as 
set  forth  in  the  application. 

It  is  further  ordered^  That  the  Kansas,  Oklahoma  &  Gulf  Railway 
Company  be,  and  it  is  hereby,  authorized  to  issue,  as  of  the  date  of 
August  1,  1919,  nine  equipment-trust  notes  to  be  made  payable  to 
bearer,  each  in  the  principal  sum  of  $38,516.19,  under  and  pursuant 
to,  and  to  be  secured  by,  a  certain  agreement  of  sale  and  indenture 
of  lease  between  the  American  Car  &  Foundry  Company,  the  Colum- 
bia Trust  Company,  and  the  applicant;  said  notes  to  be  numbered 
consecutively  from  2  to  10,  inclusive,  and  to  mature,  respectively,  on 
the  1st  day  of  January  in  each  year  from  1921  to  1929,  inclusive;  all 
of  said  notes  to  bear  interest  at  the  rate  of  6  per  cent  per  annum  from 
January  1, 1910,  to  be  payable  semiannually  on  the  Ist  days  of  Janu- 
ary and  July  in  each  year,  to  be  evidenced  by  coupons  attached  to  the 
respective  notes,  the  first  coupon  to  be  payable  as  of  July  1,  1919, 
and  to  represent  interest  for  the  preceding  six  months;  the  second 
coupon  to  be  payable  as  of  the  date  of  January  1, 1920,  and  to  repre- 
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sent  interest  for  the  preceding  six  months;  the  third  coupon  to  be 
payable  as  of  the  date  of  July  1,  1920,  and  to  represent  interest  for 
the  preceding  six  months;  each  subsequent  coupon  to  represent  inter- 
est for  the  respective  six  months'  periods  thereafter;  said 
notes  to  be  substantially  in  the  form  set  forth  in  the  agi'eement  of 
sale  and  indentui'e  of  lease  securing  the  same ;  and  said  notes,  or  the 
]>roceeds  thereof,  to  be  used  solely  in  procurement  of  equipment,  as 
yet  forth  in  the  application. 

It  is  further  ordered^  That  the  applicant  shall,  for  the  period  end- 
ing »June  30,  1921,  and  for  each  six  months'  period  thereafter,  report 
to  the  Commission  within  30  days  after  the  close  of  such  periods,  all 
pertinent  facts  relating  to  the  issue  and  disposition  of  bonds,  pre- 
ferred and  common  capital  stock,  and  notes,  as  herein  authorized, 
and  the  payment  of  said  notes;  each  of  said  reports  to  be  in  writing, 
signed  by  an  executive  officer  of  the  applicant  having  knowledge  of 
tlie  facts,  and  verified  by  his  oath ;  said  reports  to  be  made  periodi- 
call]^  as  herein  required  until  all  of  said  bonds,  preferred  and  common 
capital  stock,  and  notes  have  been  issued  and  disposed  6f,  and  until 
all  of  said  notes  shall  have  been  paid  or  otherwise  satisfied. 

And  ft  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds  and  notes,  or 
interest  thereon,  or  as  to  said  preferred  and  common  capital  stock, 
on  the  part  of  the  United  States. 
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Finance  Docket  No.  83. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
ORLEANS,  TEXAS  &  MEXICO  RAILWAY  COMPANY  FOE 
AUTHORITY  TO  ISSUE  NOTES;  TO  EXECUTE  A  CON- 
TRACT  TO  PURCHASE  LOCOMOTIVES;  TO  ISSUE 
MORTGAGE  BONDS,  INCOME  BONDS,  AND  CAPITAL 
STOCK  OR  VOTING-TRUST  CERTIFICATES;  AND  TO 
PLEDGE  BONDS  AS  SECURITY  FOR  A  LOAN. 


Submitted  October  6,  1920.    Decided  January  18,  1921. 


Authority  granted: 

1.  To  issue  eight  promissory  notes  for  $25,000  each,  payable  to  the  order  of  the 

American  Oar  &  Foundry  Company,  bearing  interest  at  the  rate  of  7  per 
cent  per  annum,  payable  semiannually. 

2.  To  execute  an  agreement  for  the  purchase  of  five  locomotives  from  the  War 

Department ; 

S.  To  issue  $800,000  of  first-mortgage  6  per  cent  gold  bonds,  series  A,  and 
$530,000,  or  such  an  amount  as  may  be  required,  of  5  per  cent  non- 
cumulative  income  bonds,  series  A,  and  to  pledge  the  same  with  the  Sec- 
retary of  the  Treasury  as  security  for  a  loan  from  the  United  States ; 

4.  To  issue  not  exceeding  $280,000  of  5  per  cent  noncumulative  Income  bonds, 
series  A,  and  approval  given  for  the  delivery  of  not  exceeding  $178,000 
of  voting-trust  certificates  representing  equal  amount  of  capital  stock, 
to  comply  with  the  plan  and  agreement  of  reorganization,  dated  August 
25,  1915,  under  which  the  applicant  was  organized. 

Conditions  and  terms  prescribed. 

Frank  Andrews  for  applicant. 

Report  of  the  Commissiok. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pottkr. 

By  Division  4 : 

The  New  Orleans,  Texas  &  Mexico  Railway  Company,  a  common 
carrier  by  railroad  engaged  in  interstate  commerce,  seeks  authority 
under  section  20a  of  the  interstate  commerce  act  (1)  to  issue  eight 
promissory  notes  for  $25,000  each,  payable  to  the  order  of  the  Ameri- 
can Car  &  Foundry  Company,  maturing,  respectively,  6,  12,  18,  24, 
«30,  36,  42,  and  48  months  after  date,  bearing  interest  from  date  at 
the  rate  of  7  per  cent  per  annum,  payable  semiannually,  and  secured 
by  an  agreement  of  conditional  sale  covering  the  purchase  of  10  steel 
passenger  coaches  and  5  steel  baggage  cars,  now  being  constructed 
for  the  applicant  by  the  American  Car  4  Foundry  Company;  (2)  to 
execute  an  agreement,  dated  June  1, 1920,  between  the  applicant  and 
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the  War  Department  of  the  United  States,  for  the  purchase  of  five 
locomotives  which  were  built  to  be  used  in  Russia;  (3)  to  issue  $800,- 
000  of  applicant's  first-mortgage  6  per  cent  gold  bonds,  series  A, 
secured  by  its  first  mortgage  and  deed  of  trust  to  the  Columbia 
Trust  Company,  dated  March  1,  1916,  and  $530,000  of  applicant's  5 
l)er  cent  noncumulative  income  bonds,  series  A,  secured  by  a  certain 
indenture  to  the  Guaranty  Trust  Company  of  New  York,  dated 
March  1,  1916,  and  to  deposit  and  pledge  said  bonds  with  the  Secre- 
tary of  the  Treasury  as  collateral  security  for  a  loan  from  the 
United  States  to  the  applicant  under  section  210  of  the  transporta- 
tion act,  1920,  as  amended;  (4)  to  issue  such  amount  of  the  appli- 
cant's 5  per  cent  noncumulative  income  bonds,  series  A,  not  exceeding 
$280,000,  and  such  amount  of  its  capital  stock  not  exceeding  $175,000 
as  may  be  necessary  to  comply  with  the  plan  and  agreement  of  re- 
organization, dated  August  25,  1915,  under  which  the  applicant  was 
organized. 

Under  an  agreement  of  conditional  sale  between  the  applicant  and 
the  American  Car  &  Foundry  Company,  dated  August  5,  1920,  cov- 
ering the  purchase  of  10  steel  passenger  coaches  and  5  steel  baggage 
cars,  applicant  agrees  to  pay  to  vendor  in  cash  and  in  proportionate 
amounts,  as  cars  are  delivered,  the  sum  of  $93,050.30,  and  in  addition, 
and  upon  delivery  of  all  the  cars,  to  deliver  to  the  vendor  its  series 
of  eight  duly  executed  and  stamped  negotiable  promissory  notes, 
all  bearing  the  date  of  the  average  date  of  delivery  of  all  the  cars, 
the  first  payable  six  months  from  its  date,  and  one  payable  on  the 
corresponding  date  of  each  sixth  month  thereafter,  each  in  the  prin- 
cipal amount  of  $25,000,  and  bearing  interest  at  the  rate  of  7  per 
cent  per  annum,  payable  with  respect  to  each  note,  at  the  expiration 
of  each  six  months  from  its  date. 

On  June  1, 1920,  the  applicant  entered  into  an  agreement  with  the 
War  Department  of  the  United  States  for  the  purchase  of  5  loco- 
motives which  were  built  to  be  used  in  Russia;  said  agreement  pro- 
vides for  payment  of  $2,500  each,  upon  delivery  of  the  locomotives 
to  the  purchaser,  and  the  balance  in  nine  equal  installments,  in  the 
amount  of  $12,500  each,  payable  annually  on  the  Ist  day  of  May 
in  each  year,  1921  to  1929,  inclusive,  by  certified  check,  without  ren- 
dition of  bills  l)y  said  War  Department,  and  with  interest  at  the  rate 
of  6  per  cent  per  annum  on  deferred  payments. 

Said  agreement  was  actually  made,  and  by  correspondence  was 
reduced  to  writing,  before  section  20a  of  the  interstate  conunerce 
act,  as  amended,  took  effect,  but  the  formal  contract  was  actually 
signed  by  applicant's  president  and  was  formally  executed  by  the 
applicant  and  the  War  Department  after  said  section  20a  took 
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effect.     Our  authority  is  now  sought  for  confirmation  of  this  agree- 
ment, or  the  execution  of  another  one,  as  may  be  necessary. 

It  is  submitted  that  the  purchase  of  cars  from  the  American  Car  & 
Foundry  Company  was  necessary,  owing  to  growing  business  which 
necessitated  the  filling  of  regular-schedule  passenger  *trains  with 
extra  cars.  Applicant  has  had  to  rent  at  a  very  heavy  expense  from 
15  to  20  passenger  cars  from  other  railroads  in  order  to  care  for 
its  regularly  established  passenger  trains.  In  view  of  growing 
business  for  the  past  two  years,  applicant  has  been  short  of  locomo- 
tives to  handle  the  vegetable  crop  between  January  and  June,  mak- 
ing it  necessary  to  rent  locomotives  to  avoid  delay  and  possible  claims 
as  a  result  of  failure  to  handle  promptly. 

Applicant  also  desires  authority  to  issue  and  pledge  $800,000  of  its 
first-mortgage  6  per  cent  gold  bonds,  series  A,  and  $530,000  of  its  5 
per  cent  noncumulative  income  bonds,  series  A,  and  to  deposit  and 
pledge  said  bonds  with  the  Secretary  of  the  Treasury  as  security  for 
a  loan  in  the  sum  of  $1,759,219,  under  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  should  the  same  be  granted  upon  separate 
application  therefor.  The  proceeds  of  said  loan  from  the  United 
States  are  to  be  used  for  the  purchase  of  new  equipment,  for  im- 
provements to  existing  equipment,  and  for  additions  and  better- 
ments. 

On  May  17, 1910,  the  New  Orleans,  Texas  &  Mexico  Railroad  Com- 
pany executed  a  first  mortgage  to  the  New  York  Trust  Company,  as 
trustee,  to  secure  certain  bonds  of  the  St.  Louis  &  San  Francisco 
Bailroad  Company,  known  as  its  New  Orleans,  Texas  &  Mexico  divi- 
sion first-mortgage  gold  bonds,  a  large  amount  of  which  were  there- 
after sold  and  delivered  to  citizens  of  the  republic  of  France  and  to 
subjects  of  the  king  of  Belgium. 

It  is  submitted  that  on  the  date  of  execution  of  said  mortgage,  and 
prior  thereto,  the  title  to  the  greater  part  of  the  properties  now 
owned  by  the  applicant  was  vested  in  the  New  Orleans,  Texas  & 
Mexico  Railroad  Company ;  and  the  St.  Louis  &  San  Francisco  Rail- 
road Company  owned  all  the  capital  stock  of  the  New  Orleans, 
Texas  &  Mexico  Railroad  Company,  and  through  and  by  virtue  of 
that  stock  ownership  exercised  all  such  control  as  can  be  exercised 
by  stock  ownership.  Bonds  covering  the  properties  of  the  New 
Orleans,  Texas  &  Mexico  Railroad  Company,  including  in  those 
properties  the  stocks  and  bonds  of  the  three  Texas  companies  which 
^ere  controlled  by  the  New  Orleans,  Texas  &  Mexico  Railroad  Com- 
pany, i.e.,  the  St.  Louis,  Brownsville  &  Mexico  Railroad  Company, 
the  Beaumont,  Sour  Lake  &  Western  Railway  Company,  and  the 
Orange  &  Northwestern  Railroad  Company,  were  sold  to  and  held 
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by  the  public,  and  were  not  owned  by,  but  were  in  fact  the  obliga- 
tions of,  the  St.  Louis  &  San  Francisco  Railroad  Company. 

Early  in  the  year  of  1913,  the  St.  Louis  &  San  Francisco  Rail- 
road Company  went  into  the  hands  of  receivers.  The  New  Or- 
leans company  which  controlled  the  three  Texas  companies,  was 
operating  through  a  territory  which  was  under  development.  When 
the  St.  Louis  company  went  into  the  hands  of  receivers,  the  New 
Orleans,  Texas  &  Mexico  Railroad  Company  was  unable  to  secure 
necessary  working  capital  from  the  St.  Louis  company,  which  had 
theretofore  been  the  only  available  source;  and  was  unable  by  its 
own  efforts,  or  by  the  combined  efforts  of  itself  and  the  Texas  lines, 
to  supply  the  needed  working  capital,  and  to  meet  the  interest  on 
(he  aforesaid  bonds. 

On  June  8,  1913,  the  New  York  Trust  Company  instituted  in  the 
district  court  of  the  United  States  for  the  eastern  district  of  Louisi- 
ana, at  New  Orleans,  a  receivership  proceeding  against  the  New 
Orleans,  Texas  &  Mexico  Railroad  Company.  On  June  9,  1913,  the 
federal  court  at  New  Orleans  appointed  John  D.  O'Keefe  and  Frank 
Andrews  as  receivers  of  the  New  Orleans,  Texas  &  Mexico  Railroad 
Company.    A  decree  of  foreclosure  was  entered  on  July  31, 1914. 

Receivership  proceedings  were  also  instituted  in  the  federal  court 
at  Houston,  one  against  the  St.  Louis,  Brownsville  &  Mexico  Rail- 
way Company,  and  the  other  jointly  against  the  Orange  &  North- 
western Railroad  Company  and  the  Beaumont,  Sour  Lake  &  Western 
Railway  Company. 

On  August  25,  1915,  a  committee,  representing  substantially  all 
of  the  holders  of  bonds  secured  by  said  mortgage  of  May  17,  1910, 
and  then  outstanding,  issued  a  plan  and  agreement  of  reorganization, 
contemplating  the  purchase  of  the  properties  aforesaid  by  trustees 
for  the  use  and  benefit  of  the  holders  of  said  bonds,  and  the  creation 
of  applicant,  to  own  and  operate  the  properties  covered  by  said 
mortgage.  On  November  15,  1915,  said  properties  were  sold  to 
Walter  F.  Taylor  and  Carl  A.  De  Gersdorff  for  $6,000,000,  and  on 
application  and  under  the  order  of  said  district  court  of  the  United 
States  for  the  eastern  district  of  Louisiana,  and  in  pursuance  of  said 
plan  and  agreement  of  reorganization,  the  property  was  actually  con- 
veyed to  said  applicant  by  the  special  master  commissioner,  appointed 
for  that  purpose  by  the  court.  By  the  terms  of  said  plan  and  agree- 
ment of  reorganization,  it  is  provided  that  the  holders  of  bonds 
issued  under,  and  secured  by,  said  foreclosed  mortgage  of  May  17, 
1910,  should  become  entitled  to  receive  certain  securities  of  the  ap- 
plicant, upon  depositing  their  New  Orleans,  Texas  &  Mexico  division 
bonds  within  a  certain  time  limit  specified,  and  otherwise  complying 
with  the  terms  and  provisions  of  said  plan  and  agreement  of  reor- 
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ganization.  The  time  limit  for  the  French  and  Belgian  holders  of 
said  bonds  to  comply  with  the  provisions  of  said  plan  and  agree- 
ment of  reorganization  was  extended  until  April  25,  1921.  On  the 
date  of  the  foreclosure  of  said  mortgage  of  May  17,  1910,  there  was 
outstanding  a  principal  amount  of  $28,582,000  of  New  Orleans,  Texas 
&  Mexico  division  first-mortgage  gold  bonds.  Applicant  did  not  as- 
sume liability  upon  any  of  the  old  bonds  which  had  been  secured  by 
said  foreclosed  mortgage,  but  simply  became  owner  of  the  properties 
which  had  been  sold  under  said  decree  of  foreclosure.  The  plan  and 
agreement  of  reorganization  also  contemplated  the  recognition  of 
$766^36  of  Austwell  Victoria  extension  bonds,  held  by  the  St.  Liouis 
Union  Trust  Company,  making  the  total  amount  of  bonds  entitled 
to  participation  therein  $29,348,236.  The  St.  Louis  Union  Trust 
Company  had  acquired  these  bonds  under  an  agreement  with  the  St. 
Louis  &  San  Francisco  Bailroad  Company,  by  which  they  were  to  be 
exchanpred  by  the  trust  company  to  the  railroad  company  for  an 
equal  amount  of  New  Orleans,  Texas  &  Mexico  division  bonds,  but 
the  exchange  had  not  actually  been  made  at  the  time  of  the  receiver- 
ship. The  contract  between  the  trust  company  and  the  railroad  com- 
pany was  recognized,  and  under  the  reorganization  the  Austwell 
Victoria  bonds  were  accorded  the  same  rights  as  the  bonds  which  the 
trust  company  would  have  received  in  exchange  for  them.  Of  the 
total  amount  of  $28,582,000  of  the  New  Orleans,  Texas  &  Mexico 
division  bonds,  $5,000,000  of  said  bonds  were  written  in  the  French 
language  and  disposed  of  to  French  bankers,  and  the  remaining 
$23,582,000  were  written  in  the  English  language  and  negotiated  and 
sold  in  this  country.  The  total  amount  of  said  bonds  held  by  bond- 
holders not  accepting  or  participating  in  said  plan  of  reorganiza- 
tion amounted  to  $70,000,  American  issue,  and  $482,800,  French  issue. 
If  a  bondholder  did  not  deposit  his  bonds  under  said  plan  of  reor- 
ganization, he  was  entitled  to  participate  in  the  fund  resulting  from 
the  sale  of  said  properties  under  foreclosure,  which,  after  the  pay- 
ment of  various  expenses  of  sale  and  receivership,  now  amounts  to 
approximately  13  cents  on  the  dollar. 

On  March  1,  1916,  a  voting-trust  agreement  was  entered  into 
between  the  owners  of  stock  in  the  New  Orleans,  Texas  &  Mexico 
Railway  Company  and  Willard  V.  King,  N.  A.  McMillan,  and 
Charles  H.  Sabin,  the  voting  trustees,  under  which  149,985  shares 
of  said  stock,  of  a  par  value  of  $14,998,500,  now  stand  in  the  names 
of  said  voting  trustees,  and  15  shares  of  said  stock,  of  a  par  value 
of  $1,500,  stand  in  the  names  of  qualified  directors  of  the  New 
Orleans,  Texas  &  Mexico  Railway  Company,  making  a  total  of 
$15,000,000,  par  value,  of  said  stock  outstanding. 
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On  June  23,  1920,  the  applicant  delivered  to  the  Columbia  Trust 
Company  of  New  York,  as  trustee,  $280,000,  par  value,  of  its  6  per 
cent  noncumulative  income  bonds,  series  A,  and  a  due  bill  repre- 
senting the  right  to  voting-trust  certificates  covering  1,760  shares  of 
the  New  Orleans,  Texas  &  Mexico  Railway  Company  capital  stock, 
of  a  par  value  of  $100  per  share,  in  trust,  upon  the  terms  and  for 
the  uses  and  purposes  set  forth  in  said  plan  and  agreement  of  reor- 
ganization of  August  25,  1915.  The  amount  of  securities  so  deliv- 
ered represents  the  maximum  amount  which  may,  or  can,  be  de- 
manded of  applicant  if  all  French  and  Belgian  bondholders  deposit 
their  New  Orleans,  Texas  &  Mexico  division  bonds  within  the  time 
limit  aforesaid,  or  as  extended.  There  were  outstanding  September 
30, 1920,  $482,000  of  the  New  Orleans,  Texas  &  Mexico  division  bonds 
held  in  said  foreign  countries  which  remain  to  be  satisfied.  The 
applicant  now  seeks  authority  from  this  Commission  to  issue  its  5 
per  cent  noncumulative  income  bonds,  series  A,  and  for  the  issue  of 
said  voting-trust  certificates  and  the  exchange  of  the  same  with  the 
French  and  Belgian  bondholders  who  have  deposited  or  shall  deposit 
their  New  Orleans,  Texas  &  Mexico  division  bonds  in  accordance 
with  the  plan  and  agreement  of  reorganization. 

The  application  was  made  under  oath  and  signed  and  filed  on 
behalf  of  the  applicant  by  one  of  its  executive  officers. 

Notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  the  state  of  Louisiana,  the 
only  state  in  which  the  applicant  operates.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  the  Bailroad  Com- 
mission or  other  authority  of  that  state. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  issue 
of  eight  promissory  notes  to  the  American  Car  &  Foundry  Com- 
pany ;  the  issue  of  $800,000  of  first-mortgage  6  per  cent  gold  bonds, 
and  $530,000  of  5  per  cent  noncumulative  income  bonds,  and  the 
pledge  of  said  bonds  with  the  Secretary  of  the  Treasury  as  security 
for  a  loan  from  the  United  States;  the  issue  of  not  exceeding  $220,000 
of  5  per  cent  noncumulative  income  bonds  and  the  delivery  of  voting- 
trust  certificates  representing  $175,000  of  capital  stock  to  comply 
with  plan  and  agreement  of  reorganization,  dated  August  25,  1915, 
and  the  execution  of  an  agreement  by  the  applicant  for  the  purchase 
of  five  locomotives  from  the  War  Department  of  the  United  States 
(a)  are  for  lawful  objects  within  the  corporate  purposes  of  the  New 
Orleans,  Texas  &  Mexico  Eailway  Company  and  compatible  with 
the  public  interest,  which  are  necessary  and  appropriate  for  and  con- 
sistent with  the  proper  performance  by  it  of  service  to  the  public 
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as  a  common  carrier,  and  which  will  not  impair  its  ability  to  per- 
form that  service;  and  (6)  are  reasonably  necessary  and  appropriate 
for  such  purposes. 
An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusions 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hereof: 

It  is  ordered^  That  the  New  Orleans,  Texas  &  Mexico  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  eight  promissory  notes 
in  the  principal  amount  of  $35,000  each,  payable  to  the  order  of  the 
American  Car  &  Foundry  Company,  said  notes  to  bear  the  date  of 
the  average  date  of  delivery  of  all  the  cans  covered  by  agreement  of 
conditional  sale,  dated  August  5,  1920,  between  the  New  Orleans, 
Texas  &.  Mexico  Railway  Company  and  the  American  Car  &  Foundry 
Company,  and  to  mature  respectively  6,  12,  18,  24,  30,  36,  42,  ard 
48  months  after  date  with  interest  at  the  rate  of  7  per  cent  per  annum, 
payable  semiannually,  in  accordance  with  the  terms  and  conditions 
of  said  agreement  of  conditional  sale,  a  copy  of  which  is  filed  with 
the  application. 

It  is  further  ordered^  That  the  New  Orleans,  Texas  &  Mexico  Rail- 
way Company  be,  and  it  is  hereby,  authorized  to  execute,  as  of  the 
date  of  June  1,  1920,  an  agreement  for  the  purchase  of  five  Russian 
decapod  locomotives,  bearing  numbers  1023,  1025,  1030,  1085,  and 
1098,  from  the  War  Department  of  the  United  States,  said  agree- 
ment to  provide  for  the  payment  of  $2,500  each,  upon  delivery  of  the 
locomotives  to  the  applicant,  and  the  balance  in  nine  equal  install- 
ments in  the  amount  of  $12,500  each,  payable  annually,  on  the  1st 
day  of  May  in  each  year,  1921  to  1929,  inclusive,  with  interest  thereon 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually. 

It  is  further  ordered^  That  the  New  Orleans,  Texas  &  Mexico  Rail- 
way Company  be,  and  it  is  hereby,  authorized  (1)  to  issue  as  of  the 
date  of  December  1,  1915,  $800,000  of  bonds  to  be  known  as  the  New 
Orleans,  Texas  &  Mexico  Railway  Company  first-mortgage  6  per 
cent  gold  bonds,  series  A,  the  same  to  be  issued  under  and  pursuant 
to,  and  to  be  secured  by,  the  first  mortgage  and  deed  of  trust,  dated 
March  1,  1916,  made  by  the  applicant  to  the  Columbia  Trust  Com- 
pany of  New  York,  a  copy  of  which  is  filed  with  this  application, 
said  bonds  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
able semiannually  on  the  1st  day  of  June  and  the  1st  day  of  Decem- 
ber of  each  year,  and  the  principal  of  such  bonds  to  be  payable  Octo- 
ber 1,  1925,  said  bonds  to  be  subject  to  redemption,  and  to  be  regis- 
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trable.  as  provided  in  the  mortgage  and  deed  of  trust,  and  to  be  issued 
in  the  form  submitted  with  the  application;  (2)  to  issue  as  of  the 
date  of  March  1,  1916,  $530,000,  or  such  an  amount  as  may  be  re- 
quired to  secure  a  loan  under  the  Commission's  application  No. 
210-98,  if  such  loan  be  authorized  by  the  Commission,  of  bonds  to 
be  known  as  the  New  Orleans,  Texas  &  Mexico  Railway  Company  5 
per  cent  noncumulative  income  bonds,  series  A,  the  same  to  be  issued 
under  and  pursuant  to,  and  to  be  secured  by,  a  certain  indenture, 
dated  March  1,  1916,  made  by  the  New  Orleans,  Texas  and  Mexico 
Railway  Company  to  the  Guaranty  Trust  Company  of  New  York,  a 
copy  of  which  is  filed  with  this  application,  said  bonds  to  bear  such 
interest  at  a  rate  not  exceeding  5  per  cent  per  annum,  as  the  board 
of  directors  of  the  said  railway  company  shall  ascertain  and  deter- 
mine, in  accordance  with  the  terms  and  provisions  of  the  aforesaid 
indenture;  interest  to  be  payable  pro  rata  out  of  the  net  income  of 
the  railway  company  from  all  sources;  such  interest,  when  declared, 
being  payable  semiannually  on  April  1  and  October  1,  in  each  year, 
and  to  be  noncumulative  from  year  to  year;  the  principal  of  said 
bonds  to  be  payable  October  1,  1935;  said  bonds  to  be  subject  to 
redemption  and  to  be  registrable  as  provided  in  the  indenture,  and  to 
be  issued  in  the  form  submitted  with  the  application;  (3)  and  to 
pledge  $800,000  of  first-mortgage  6  per  cent  gold  bonds,  and  $530,000, 
or  such  an  amount  as  may  be  required,  of  5  per  cent  noncumulative 
income  bonds  with  the  Secretary  of  the  Treasury  as  the  security  in 
part  for  a  loan  of  $1,759,319,  imder  section  210,  of  the  transportation 
act,  1920,  as  amended,  should  the  same  be  granted  upon  their  sepa- 
rate application  therefor;  said  bonds  not  to  be  sold,  pledged,  re- 
pledged,  disposed  of,  or  otherwise  used  for  any  purpose  or  in  any 
manner  other  than  authorized  in  this  order. 

It  is  further  ordered^  That  the  New  Orleans,  Texas  &  Mexico 
Railway  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as 
of  the  date  of  March  1, 1916,  not  exceeding  $280,000  of  5  per  cent  non- 
cumulative  income  bonds,  series  A,  the  same  to  mature  October  1, 
1935,  and  to  be  issued  under  and  pursuant  to,  and  to  be  secured  by 
the  indenture,  dated  March  1, 1916,  made  by  the  New  Orleans,  Texas 
&  Mexico  Railway  Company  to  the  Guaranty  Trust  Company  of 
New  York,  these  bonds  to  be  issued  in  the  form  submitted  with  this 
application;  and  (2)  to  assent  to  and  acquiesce  in  the  issue  through 
the  voting  trustees  of  the  stock  of  the  New  Orleans,  Texas  &  Mexico 
Railway  Company,  not  exceeding  $175,000  of  voting-trust  certificates 
representing  an  equal  amount  of  the  capital  stock  of  the  New  Or- 
leans, Texas  &  Mexico  Railway  Company,  in  accordance  with  the 
terms  and  provisions  of  the  voting-trust  agreement,  dated  March  1, 
1916,  between  the  owners  of  stock  in  the  New  Orleans,  Texas  & 
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Mexico  Kailwa}'  Company  and  Willard  V.  King,  X.  A.  McMillan, 
and  Charles  H.  Sabin,  voting  trustees;  said  bonds  and  voting-trust 
certificates  to  be  issued  and  used  for  the  sole  purpose  of  exchange 
for  the  St.  Louis  cS;  San  Francisco  Railroad  Company's  New  Orleans. 
Texas  &  Mexico  division  first -mortgage  gold  bonds  deposited  with 
the  Columbia  Trust  Company  of  New  York  by  French  and  Belgian 
holders  thereof,  in  accordance  with  the  terms  and  provisions  of  the 
plan  and  agreement  of  reorganization,  dated  August  25, 1915,  under 
which  the  New  Orleans,  Texas  &  Mexico  Kailway  Company  was 
organized. 

It  is  further  ordered^  That  said  applicant  shall  make  report  to  the 
Commission  of  the  issue,  pledge,  and  exchange  of  said  bonds  and  /or 
voting-trust  certificates  as  herein  authorized,  within  10  days  after 
the  same,  or  any  of  them,  have  been  so  issued,  pledged,  or  exchanged, 
such  report  to  be  in  writing,  and  verified  by  an  executive  officer  of 
the  applicant  having  knowledge  of  the  matters  therein  set  forth. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes  or  bonds,  or 
interest  thereon,  or  as  to  said  voting-trust  certificates,  or  as  to  said 
agreement  with  the  War  Department,  on  the  part  of  the  United 
States. 
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FtNANOB  Docket  No.  93. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WIS- 
CONSIN  A  NORTHERN  RAILROAD  COMPANY  FOR  AU- 
THORITY TO  ISSUE  FIRST-MORTGAGE  BONDS. 


Submitted  January  IS,  1921.    Decided  January  18,  1921. 


Authority  granted  to  issue  $49,400  of  first-mcHtgage  6  per  cent  gold  bonds,  in 
accordance  with  the  terms  Pf  a  certain  mortgage  and  to  sell  said  bonds 
at  not  less  than  90  per  cent  of  par  value 

M.  J.  Wallrich  for  applicant. 

Report  or  the  Commission. 

Division  4.  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Wisconsin  &  Northern  Railroad  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  $49,400  of  first- 
mortgage  6  per  cent  gold  bonds,  and  to  sell  the  same  at  not  less 
than  75  per  cent  of  par  value. 

The  five-year  6  per  cent  first  mortgage  dated  January  16,  1919, 
made  by  applicant  to  the  Wisconsin  Trust  Company,  Milwaukee,  Wis., 
trustee,  authorizes  a  total  issue  of  bonds  not  to  exceed  $1,600,000,  of 
which  it  appeal's  that  $1,550,600  are  now  outstanding.  Bonds  issued 
under  the  said  mortgage  are  to  be  in  the  form  and  denominations 
designated  in  said  mortgage,  to  bear  interest  at  the  rate  of  6  per 
cent  per  annum,  and  to  mature  January  16,  1924. 

It  is  proposed  to  issue  and  sell  said  bonds  for  which  authority  is 
asked  for  the  purpose  of  securing  funds  with  which  to  defray  cer- 
tain expenses  incidental  to  construction  as  set  forth  in  the  appli- 
cation. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  the  state  of  Wisconsin,  the  only  state  in 
which  the  applicant  operates.  No  objection  to  the  granting  of  the 
application  has  been  offered  by  the  Railroad  Commission  or  other 
authoritv  of  that  state. 
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We  find  that  the  issue  of  said  bonds  and  the  sale  of  same  by  appli- 
cant at  not  less  than  90  per  cent  of  par  (a)  are  for  a  lawful  object 
within  its  corporate  purposes,  and  compatible  with  the  public  in- 
terest, which  is  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  ability  to  perform  that  service, 
and  (6)  are  reasonably  necessary  and  appropriate  for  such  purpoae. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceeding 
having  been  had,  and  the  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusions 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hereof : 

It  is  ordered,  That  the  Wisconsin  &  Northern  Kailroad  Company 
be,  and  it  is  hereby,  authorized  to  issue  $49,400  of  first-mortgage  6  per 
cent  gold  bonds,  under  and  pursuant  to,  and  to  be  secured  by,  the 
five-year  6  per  cent  first  mortgage,  dated  January  16,  1919,  mad^  by 
the  applicant  to  the  Wisconsin  Trust  Company,  of  Milwaukee,  Wis., 
and  to  sell  the  same  at  not  less  than  90  per  cent  of  par  value ;  the  pro- 
ceeds of  said  bonds  to  be  used  for  the  purpose  of  paying  for  rail  and 
track  fastenings,  and  ties,  as  set  forth  in  the  application,  and  other 
proper  capital  charges. 

It  is  further  ordered,  That  the  Wisconsin  &  Northern  Railroad 
Company  shall  report  to  this  Commission  in  writing,  signed  by  one 
of  its  executive  officers,  all  pertinent  facts  relating  to  the  issue  and 
sale  of  said  bonds,  and  the  application  of  proceeds  therefrom  until 
all  the  bonds  shall  have  been  issued  and  sold,  or  the  proceeds  thereof 
shall  have  been  used ;  the  first  report  to  be  made  60  days  from  the  date 
of  this  order  and  subsequent  reports  every  60  days  thereafter. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  919. 

IX  THE  MATTER  OF  THE  APPLICATION  OF  THE  ANN 
ARBOR  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  ADDITIONS 
AND  BETTERMENTS. 


Suhmitted  January  10,  1921.    Decided  January  18,  1921. 


Application  granted  in  part  and  loan  of  $250,000  approved. 
Newman  Erh  for  applicant. 

Supplemental  Report  of  the  Commission. 
Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Ann  Arbor  Railroad  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  on  July  28,  1920,  made  application  to 
us  for  a  loan  from  the  United  States  in  accordance  with  section  210 
of  the  transportation  act,  1920,  as  amended,  to  aid  it  in  providing 
itself  with  additions  and  betterments  to  way  and  structures. 

In  the  application  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $300,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  use  to  which  the  loan  will  be  applied  is  to  provide 
facilities  at  Toledo,  Ohio,  wiiich  will  enable  the  Pennsylvania  Rail-, 
road  Company  to  operate  through  applicant's  terminals  to  a  connec- 
tion with  the  Pere  Marquette  Railway  at  Alexis,  Ohio;  to  provide 
additional  sidetracks  and  passing  tracks  at  Toledo;  to  install  new 
turntable  at  Owosso,  Mich.;  and  to  enlarge  roundhouses  at  Toledo, 
Ohio,  and  Frankfort,  Mich. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  character  and  value  of  the  security  offered  are  appli- 
cant's improvement  and  extension  mortgage  80-year  5-per  cent  gold 
bonds,  due  1941. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  provide  t^e 
aforesaid  additions  and  betterments  and  thus  effect  the  more  expedi- 
tious movement  of  freight  traffic. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  ctpitali- 
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zation.  indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  we 
deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  of  $275,000  to  promote  the  movement  of 
cars. 

After  investigation,  we  find  that  the  making  in  part  of  the 
proposed  loan  by  the  United  States,  for  the  purposeis  and  in  amounts 
as  follows: 


Purpose. 


Additions  and  betterments: 

Improvement  of  and  addition  to  focilities  at  Toledo,  Ohio,  in  order  to 
enable  the  Pennsylvania  Railroad  Company  to  operate  through 
applicant's  terminals  at  that  point  to  a  connection  with  the  Pere 
Marquette  Railway  at  Alexis,  Ohio 

Three  miles  of  additional  siding  and  passing  tracks  at  Toledo,  Ohio 

New  turntable  at  Owosso.  Midi 

Extension  and  enlargement  of  roundhoose  at  Toledo,  Ohio 

Extension  and  enlargement  of  roundhouse  at  Frankfort,  Mich 

Total 


Cost. 


S400,000 

.10,000 

Z-SOOO 

20,000 

5,000 


500,000 


Finanoed 

by  appll- 

cani 


$200,000 

25,000 

12,600 

10,000 

2,£00 


250,000 


by  gov- 
ernment. 


1900,000 

25,000 

12,500 

10,000 

2,500 


260,000 


is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  repay 
the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan,  and  'reasonable  protection  to  the 
United  States ;  and  that  the  applicant  is  unable  to  provide  itself  with 
funds  necessary  for  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No,  61  for  a  Loan  under  Section  SIO  of  the  Transporta- 
tion Act^  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $2.50,000  by  the  United  States  to 
the  Ann  Arbor  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  providing  itself 
with  additions  and  betterments  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
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reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $250,000. 

4.  That  the  time  from  tlie  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are — 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $500,000,  principal 
amount,  of  applicant's  improvement  and  extension  mortgage  30-year 
5  per  cent  gold  bond,  due  May  1,  1941,  issued  under  an  indenture  of 
mortgage,  dated  May  1, 1911,  executed  by  the  applicant  to  the  Empire 
Trust  Company,  of  New  York,  as  trustee.  Said  bond  is  in  temporary 
form,  without  coupons,  exchangeable  for  6  per  cent  definitive  coupon 
bonds  to  be  issued  under  a  supplemental  indenture  of  mortgage, 
dated  November  1,  1920,  executed  by  the  applicant  to  the  Empire 
Trust  Company,  of  New  York,  as  trustee,  amending  said  indenture 
of  mortgage  dated  May  1,  1911,  hereinabove  described.  Said  tem- 
porary bond  is  numbered  1  and  is  in  a  principal  amount  of  $500,000. 
Said  definitive  bonds  are  to  be  in  denomination  of  $1,000,  having 
coupon  due  May  1,  1921,  and  subsequent  coupons  attached,  and  are 
to  be  numbered  1  to  500,  inclusive.  However,  said  exchange  of  bonds 
shall  not  be  made  unless  and  until  the  Interstate  Commerce  Com- 
mission further  certifies  to  the  Secretary  of  the  Treasury  that  the 
issue  of  said  definitive  bonds  is  in  accordance  With  law. 

(b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligations  evidencing  the  loan,  include 
matured  interest  or  other  income  upon  such  collateral  security.  The 
Secretary  of  the  Treasury  shall  not,  prior  to  default  upon  the 
obligations  evidencing  the  loan,  collect  the  interest  upon  the  col- 
lateral security,  but  shall  remit  to  the  applicant  any  such  interest  paid 
to  him  and  shall  surrender  to  the  applicant  the  coupons  of  said 
bonds  as  they  mature. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 

65 1.  C.  C. 


696  INTERSTATE   COMMERCE   COMMISSION  REPORTS. 

210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

{e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  4th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
than  the  United  States  shall  not  exceed  7  per  cent  per  annum,  includ- 
ing in  such  costs  discounts,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  with  said  loan;  (2)  the  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in 
road  and  equipment  provided  in  the  Commission's  accounting  classi- 
fication for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made;  and  (3)  the  applicant  shall  furnish  the  Commission  on  or 
about  January  1,  1921,  and  July  1,  1921,  the  detailed  certificate 
under  oath  of  its  chief  engineer,  showing  the  character  and  costs  of 
the  additions  and  betterments  made  with  or  in  connection  with  the 
loan  for  said  purposes.  The  loan  for  additions  and  betterments  shall 
have  been  expended  or  definitely  obligated  for  purposes  for  whidi 
loaned,  or  shall  be  repaid  to  the  United  States,  on  or  before  July  1, 
1921.  In  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained 
in  said  agreement,  the  whole  or  any  part  of  the  obligations  evidenc- 
ing the  loan,  as  the  Commission  may  designate,  shall,  at  the  option 
of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and — 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D.  C,  this  18th  day  of  January,  1921. 
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Finance  Docket  No.  1120. 

IN  THE  MATTEK  OF  THE  APPLICATION  OF  THE  CEN- 
TRAL  OF  GEORGIA  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  PROCURE  AUTHENTICATION  AND  DELIVERY 
OF  REFUNDING  AND  GENERAL  MORTGAGE  BONDS 
AND  TO  PLEDGE  THE  SAME. 


Submitted  January  4»  ^.^2/.    Decided  January  18,  1921, 


Authority  granted  to  procure  authentication  and  delivery  to  applicant  of  its 
refunding  and  general  mortgage  6  per  cent  bonds,  series  A,  in  aggregate 
amount  of  $908,000,  under  and  pursuant  to  a  certain  mortgage,  and/or  to 
pledge  or  reple<lge  from  time  to  time,  part  or  all  of  said  bonds,  when  and 
as  necessary,  as  security  in  whole  or  in  part,  for  advances  under  section 
209  of  the  transportation  act,  1920,  or  for  loans  under  section  210  thereof, 
as  amended  or  for  notes,  the  issue  of  which  is  required  to  be  reported  to 
us  in  certificates  of  notification  under  paragraph  (9)  of  section  20a  of 
the  interstate  commerce  act. 

Conditions  and  terms  prescribed. 

A,  R.  Lawton  for  applicant. 

Report  of  the  Commission'. 
Division  4,  Commissionebs  Meteb,  Daniels,  Eastmak,  and  Potter* 

Bt  Division  4 : 

The  Central  of  Georgia  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act,  to  procure  the  authentica- 
tion and  delivery  to  it  by  the  trustee  of  refunding  and  general  mort- 
gage 6  per  cent  bonds,  series  A,  in  the  aggregate  amount  of  $998,000. 
Authority  is  also  sought  for  the  pledging  of  the  bonds  as  security 
(1)  for  advances  to  the  applicant  under  section  209  of  the  trans- 
portation act,  1920;  (2)  for  loans  to  the  applicant  under  section  210 
of  said  act,  as  amended;  and  (3)  for  such  note  or  notes  as  may  be 
issued  by  the  applicant  and  reported  to  us  in  certificates  of  notifi- 
cation in  pursuance  of  paragraph  (9)  of  section  20a  of  the  interstate 
commerce  act. 

Under  an  indenture  of  mortgage  dated  April  1, 1919,  to  the  United 
States  Mortgage  &  Trust  Company,  a  copy  of  which  is  filed  in  this 
proceeding,  the  applicant  may  have  authenticated  and  delivered  to  it 
by  the  trustee  refunding  and  general  mortgage  bonds  in  the  aggre- 
gate amount  of  $998,000,  in  respect  of  expenditures  during  the  periM 

65I.C.G. 


698  INTERSTATE  COMMERCE  COMMISSION  REPORTS. 

from  June  1,  1919,  to  August  81,  1920,  amounting  to  $904,000  for 
additions  and  betterments  to  road  and  equipment,  and  for  retiring 
outstanding  old  bonds  in  the  aggregate  of  $94,000,  as  set  forth  in  the 
application. 

Applicant  does  not  contemplate  selling  the  bondp  at  the  present 
time,  but  desires  to  have  them  authenticated  and  delivered  to  it  so 
that  they  will  be  available  for  pledge. 

By  our  amended  certificate  No.  12,  dated  January  18,  1921,  we 
approved  the  making  of  a  loan  of  $237,900  to  the  applicant  by  the 
United  States  under  the  provisions  of  section  210  of  the  transpor- 
tation act,  1920,  as  amended,  to  aid  the  applicant  in  procuring  equip- 
ment. As  security  for  this  loan  a  deposit  of  $300,000  of  applicant's 
refunding  and  general  mortgage  6  per  cent  bonds,  series  A,  will 
be  reijuired. 

We  are  of  opinion  that  the  proposed  authentication  and  delivery 
of  the  bonds  by  the  trustee  to  the  applicant,  and  the  proposed  pledges 
of  the  same  as  security,  in  whole  or  in  part,  for  advances  to  the 
applicant  under  section  209  of  the  transportation  act,  1920,  or  for 
loans  under  section  210  of  that  act,  as  amended,  or  for  short-term 
notes,  for  the  issue  of  which  our  authority  need  not  first  be  obtained 
but  which  must  be  covered  by  certificates  of  notification  as  prescribed 
by  paragraph  (9)  of  section  20a  of  the  interstate  commerce  act, 
involve  an  issue  of  securities  within  the  meaning  of  that  section. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  As  required  by  section  20a  of  the  interstate  commerce 
act,  notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  authentication  and  delivery  by  the 
trustee  to  the  applicant  of  its  refunding  and  general  mortgage  6  per 
cent  bonds,  series  A,  and  the  proposed  pledges  of  the  same  as  herein- 
before specified,  (a)  are  for  lawful  objects  within  the  corporate  pur- 
poses of  the  applicant  and  compatible  with  the  public  interest,  which 
are  necessary  and  appropriate  for  and  consistent  with  the  proper 
performance  by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (b)  are 
reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
having  been  had,  and  said  Division  having,  on  the  date  hereof, 
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made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

/(  is  ordered.  That  the  Central  of  Georgia  Railway  Company  be, 
and  it  is  hereby,  authorized  to  procure  the  authentication  and  de- 
liverj-  of  $998,000  of  its  refunding  and  general  mortgage  6  per  cent 
bonds,  series  A;  said  bunds  to  be  authenticated  and  delivered  by  the 
trustee  to  the  applicant  under  and  pursuant  to  the  refunding  and 
general  mortgiige  dated  April  1,  1919,  made  by  the  applicant  to  the 
United  States  Mortgage  &  Trust  Company,  in  respect  of  expendi- 
tures aggregating  $998,000  for  additions  and  betterments,  and  for 
retiring  outstanding  oM  bonds  as  set  forth  in  the  application;  said 
bonds  to  be  dated  April  1, 1919,  to  bear  interest  at  tlie  rate  of  6  per 
cent  per  annum,  payable  semiannually  on  the  1st  day  of  April  and 
October  in  each  year,  and  the  principal  thereof  to  be  payable  on  the 
1st  day  of  April,  1959;  said  bonds  in  definitive  form  to  be  numbered 
from  IHMII  to  11998,  inclusive,  but  any  bonds  so  authenticated  and 
delivered  in  temporary  form  prior  to  the  preparation  of  definitive 
bonds,  to  be  representative  of  definitive  bonds,  to  be  exchangeable 
for  tlie  definitive  bonds  which  they  represent,  and  to  be  substantially 
identical  in  tenor  with  the  definitive  bonds. 

It  is  further  ordered,  That  the  Central  of  Georgia  Kailway  Com- 
pany be,  and  it  is  hereby,  autliorized  to  pledge  and  /  or  repledge, 
from  time  to  time,  part  or  all  of  said  bonds,  when  and  as  necessary, 
us  security  in  whole  or  in  part  for  (1)  any  advance  or  advances  to  the 
iipplicant  under  section  209  of  the  transportation  act,  1920;  (2)  any 
loan  oi'  loans  to  the  applicant  from  the  United  States  under  section 
210  of  said  act,  as  amended;  and  (3)  any  note  or  notes  hereafter 
issued  liy  the  npijlinnit,  for  the  issue  of  which  the  authority  of  thia 
Commission  need  not  be  first  obtained,  but  which  are  required  to  be 
reported  to  the  Couimission  in  certificates  of  notification  by  para- 
grai)h  (9)  of  section  "iOa  of  the  interstate  commerce  act,  the  pledge 
of  said  bonds  as  security  for  such  note  or  notes  to  be  in  the  proportion 
of  not  exceeding  $l"iO  of  bonds  for  each  $100,  fai-e  amount,  of  notes, 
and  the  cost  to  tlie  applicant  of  such  note  or  notes  not  to  exceed  8  per 
cent  per  annum,  inchiding  interest  charges. 

/(  ia  fvrflie.r  ortleved.  That,  except  as  herein  authorized  to  be 
pledged  anil  /  or  ri'plcdgod,  said  bonds  shall  not  be  sold,  pledged,  re- 
pledged,  or  otherwise  disposed  of  by  the  applicant  until  so  authorized 
by  the  future  order  of  this  Commission. 

//  in  further  oj'iit-rfd,  That  the  applicant  shall  for  the  period  end- 
ing June  30,  1921.  and  for  each  six  months'  period  thereafter,  report 
to  this  Commission  within  30  days  after  the  close  of  such  periods,  all 
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pertinent  facts  relating  to  (1)  the  authentication  and  delivery  of  said 
bonds  as  herein  authorized ;  (2)  the  pledge  or  repledge  of  the  same 
from  time  to  time;  and  (3)  the  release  thereof  from  pledge;  each  of 
said  reports  to  be  in  writing,  signed  by  an  executive  officer  of  the 
applicant  and  verified  by  his  oath. 

And  it  is  further  arderedy  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1061. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  COON 
BAYOU  &  ARKANSAS  CITY  RAILWAY  COMPANY  FOR 
A  CERTIFICATE  OF  PUBLIC  CONVENIENCE  AND 
NECESSITY. 


Submitted  December  2i,  1920.    Decided  January  19,  1921, 


Public  convenience  and  necessity  not  shown  to  require  construction  and  opera- 
tion of  a  line  of  railroad  in  Desha  county,  Ark.    Application  denied. 

Cockrill  cfe  Armiatead  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 
By  Division  4: 

The  Coon  Bayou  &  Arkansas  City  Railway  Company,  a  corpora- 
tion organized  for  the  purpose  of  engaging  in  interstate  commerce, 
on  October  23,  1920,  filed  its  application  with  us  for  a  certificate  of 
public  convenience  and  necessity  authorizing  it  to  construct  a  line  of 
railroad  in  Desha  county,  Ark. 

The  applicant  is  a  corporation  organized  under  the  laws  of 
Arkansas,  with  a  capitalization  of  $50,000.  Its  principal  stock- 
holder is  the  Breece  Manufacturing  Company,  hereinafter  termed 
the  Breece  Company,  which  controls  a  considerable  acreage  of  tim- 
ber lands  in  Desha  county.  It  is  proposed  to  construct  a  new  line 
of  railroad  about  2  miles  in  length  from  a  connection  with  the  Mis- 
souri Pacific  Railroad  near  McArthur  into  the  timber  holdings  of 
the  Breece  Company;  to  lease  an  existing  line  about  1.3  miles  in 
length  extending  from  a  connection  with  the  Missouri  Pacific  some 
3  miles  north  of  McArthur,  and  to  acquire  trackage  rights  over  the 
Missouri  Pacific  to  operate  trains  from  the  new  and  leased  lines  into 
Arkansas  City,  a  distance  of  23.6  miles. 

The  short  line  to  be  leased  was  built  in  1920  by  the  Arko  Lumber 
Company,  which  is  controlled  by  the  Breece  Company.  The  pro- 
posed lease  includes  1  locomotive  and  40  cars  owned  by  the  Arko 
Company,  as  well  as  the  1.3  miles  of  track,  which  has  not  heretofore 
been  operated.  The  right  of  way  for  the  new  line  is  to  be  deeded  to 
applicant  by  the  Breece  Company. 
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The  object  of  the  plan  is  to  provide  facilities  for  hauling  logs 
from  the  holdings  of  the  Breece  Company  to  Arkansas  City  for 
manufacture,  the  Missouri  Pacific  being  the  only  line  of  railroad 
reaching  that  city.  It  is  stated  that  the  Missouri  Pacific  has  no 
equipment  available  for  carrying  the  traffic,  but  will  permit  the  ap- 
plicant to  run  its  trains  into  Arkansas  City  over  the  23.6  miles  of 
line.  Applicant  further  states  that  by  building  its  line  and  operat- 
ing as  a  common  carrier  it  will  become  subject  to  the  state  and  fed- 
eral liiws  governing  common  carriers.  It  does  not  appear  that  there 
is  any  diversity  of  ownership  of  the  timber  lands  or  that  any  person 
or  corporation  except  the  Breece  Company  is  interested  in  the  timber 
to  be  handled  by  the  proposed  arrangement.  There  is  no  commodity 
available  for  shipment  other  than  timber  products.  Np  station  is 
to  be  established  on  the  new  line  or  on  the  1.3  miles  ojE  line  to  be 
leased.  The  applicant  states  that  it  is  Hot  practicable  to  furnish  an 
estimate  of  the  cost  of  the  new  work,  but  that  the  line  will  be  op- 
erated for  a  period  of  two  years  and  then  abandoned,  whereupon  the 
right  of  way  is  to  revert  to  the  Breece  Company ;  that  the  trackage 
agreement  will  also  terminate  at  the  end  of  that  period ;  and  further, 
that  no  divisions  in  rat€S  will  be  asked  for. 

It  thus  appears  that  there  is  no  public  interest  or  transportation 
need  to  be  served  by  the  proposed,  arrangement.  On  the  other  hand, 
no  reason  is  apparent  why  the  Breece  Company  can  not  provide  its 
own  privately  owned  and  operated  facilities  with  which  to  deliver 
its  product  to  the  rails  of  the  ^Missouri  Pacific  for  transportation  to 
the  mills  at  Arkansas  City.  It  is  obvious  that  the  need  is  not  for 
a  line  of  railroad  operated  by  a  common  carrier  for  the  benefit  of 
the  public,  but  for  a  plant  facility  for  the  benefit  pf  the  Breece 
Company  alone.  The  bare  statement  of  fact  that  the  Missouri 
Pacific  at  the  present  time  has  insufficient  equipment  to  handle  the 
traffic  can  not  be  taken  as  establishing  that  the  services  of  another 
carrier  are  necessary. 

We  are,  therefore,  unable  to  find,  upon  the  record  j^resented,  that 
the  present  or  future  public  convenience  and  necessity  require  or 
will  require  the  construction  of  the  line  in  question,  the  lease  of  the 
existing  line,  or  the  operation  by  the  applicant  of  its  trains  over 
the  line  of  the  Missouri  Pacific.  An  order  will  accordingly  be 
entered  denying  the  application. 

ORDER. 

The  above-entitled  matter  having  been  duly  considered  after  due 
notice  to  the  governor  of  the  state  of  Arkansas  and  publication  of 
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like  notice  for  three  consecutive  weeks  in  a  newspaper  of  general 
circulation  in  each  county  in  or  through  which  the  applicant  desires 
to  construct  and  operate  said  line  of  railroad,  and  the  Interstate 
Commerce  Commission,  by  Division  4,  having,  on  the  19th  day  of 
January,  1921,  made  and  filed  a  report  containing  its  findings  of 
fact  and  conclusions  thereon,  which  said  report  is  hereby  referred 
to  aild  made  a  part  hereof: 

It  is  ordered^  That  the  application  herein  be,  and  it  is  hereby, 
denied. 
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Finance  Docket  No.. 86.  .        i 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MORE  &  OHIO  RAILROAD  COMPANY  FOR  AUTHORITY 
TO  ISSUE  AND  EXCHANGE  REFUNDING  AND  GEN- 
ERAL MORTGAGE  BONDS  AND  TO  PLEDGE  BONDS. 


Submitted  October  5,  1920.     Decided  January  20,  1921. 


Authority  granted  the  Baltimore  &  Ohio  Railroad  Company  (1)  to  Issae 
$3,000,000  of  refunding  and  general  mortgage  bonds,  series  B,  and  to  ex- 
change the  same  for  an  equivalent  amount  of  refunding  and  general  mort- 
gage bonds,  series  A,  and  (2)  to  pledge  $3,000,000  of  refunding  and  general 
mortgage  bonds,  series  A,  and  $10,000,000  refunding  and  general  mortgage 
bonds,  series  B,  with  the  Director  General  of  Railroads. 

H,  R,  Preston  for  applicant. 

Report  of  the  Combiission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4. 

The  Baltimore  &  Ohio  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  (1)  to  issue  $3,000,000  of  its 
refunding  and  general  mortgage  series-B  6  per  cent  bonds,  for  the 
purpose  of  retiring  by  exchange  an  equivalent  principal  amount  of 
its  refunding  and  general  mortgage  series- A  5  per  cent  bonds;  and 
(2)  to  pledge  $3,000,000  of  its  refunding  and  general  mortgage 
bonds,  series  A,  and  $10,000,000  of  its  refunding  and  general  mort- 
gage bonds,  series  B,  as  security  for  its  promissory  note  to  be  issued 
to  the  Director  General  of  Railroads,  in  the  sum  of  $9,000,000. 

Under  the  terms  of  a  contract,  dated  September  16,  1920,  between 
the  Director  General  of  Railroads  and  the  applicant,  to  fund  a  gen- 
eral balance  of  $9,000,000  due  to  the  United  States  growing  out 
of  the  operation  of  the  applicant's  properties  during  federal  con- 
trol, pursuant  to  section  207  of  the  transportation  act,  1920,  the  ap- 
plicant has  issued  its  note,  dated  March  1,  1920.  in  the  sum  of 
$9,000,000,  payable  to  the  Director  General  of  Railroads  10  years 
after  date,  with  interest  at  6  per  cent  per  annum,  payable  semiannu- 
ally; and,  as  collateral  security  to  said  note,  the  Director  Greneral  has 
agreed  to  accept  $10,000,000  of  applicant's  refunding  and  general 

65 1.  C.  C. 


BONDS  OF  BALTIMOBE  A  OHIO  B.  B.  706 

mortgage  series-B  6  per  cent  bonds ;  $8,000,000  of  applicant's  refund- 
ing and  general  mortgage  series- A  5  per  cent  bonds;  and  $2,200,000 
of  the  Sandy  Valley  &  Elkhom  Railway  Company's  refunding  and 
general  mortgage  5  per  cent  bonds. 

Of  applicant's  first  and  refunding  mortgage  series-A  5  per  cent 
bonds,  $6,000,000  were  issued  prior  to  June  27,  1920,  and  have  been 
held  by  the  Director  General  of  Railroads  as  security  for  advances 
for  account  of  compensation,  since  adjusted,  and  are  now  held  by  the 
Director  General  as  security  for  advances  in  anticipation  of  settle- 
ment with  applicant. 

Of  these  series-A  6  per  cent  bonds,  $3,000,000  have  been  so  held 
by  the  Director  General  since  July  1,  1918,  and  are  of  the  estimated 
value  of  $2,100,000.  Applicant's  refunding  and  general  mortgage 
provides  that  these  series-A  5  per  cent  bonds  may  be  canceled  and 
retired  by  the  issue  in  exchange  therefor  of  an  equivalent  amount 
of  series-B  6  per  cent  bonds.  In  order  to  obtain  a  higher  value  for 
the  purpose  of  pledge,  applicant  desires  to  cancel  and  retire  this 
$3,000,000  of  series-A  5  per  cent  bonds,  and  seeks  authority  to  issue 
in  exchange  and  to  pledge  with  the  Director  General  $3,000,000  of 
its  series-B  6  per  cent  bonds,  which  will  have  an  estimated  value 
of  $2,400,000. 

In  addition  to  this  $3,000,000  of  series-B  6  per  cent  bonds  proposed 
to  be  issued  in  exchange  for  series-A  6  per  cent  bonds,  applicant  seeks 
authority  to  pledge  with  the  Director  General  $7,000,000  of  its  series- 
B  6  per  cent  bonds,  the  issue  of  which  has  been  heretofore  authorized 
by  us,  in  order  to  comply  with  its  agreement  to  pledge  $10,000,000  of 
series-B  6  per  cent  bonds  as  a  part  of  the  collateral  specified  in  the 
above-mentioned  contract. 

The  remaining  $3,000,000  of  series-A  5  per  cent  bonds  have  been 
held  by  the  Director  General  as  aforesaid  since  April  1,  1920. 
Authority  is  sought  to  pledge  these  bonds  with  the  Director  General 
as  a  part  of  the  collateral  specified  in  said  contract. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

Notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  $3,000,000  of  refunding  and 
general  mortgage  bonds,  series  B,  in  exchange  for,  and  upon  the 
cancellation  of  an  equivalent  amount  of  refunding  and  general  mort- 
gage bonds,  series  A,  and  the  proposed  pledge  with  the  Director 
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General  of  Railroads  of  $10,000,000  of  refunding  and  general  mort- 
gage bonds,  series  B,  and  of  $8,000/XX)  of  refunding  and  general 
mortgage  bonds,  series  A,  (a)  are  for  lawful  objects  within  the 
corporate  purposes  of  the  applicant,  and  compatible  with  the  public 
interest,  which  are  necessary  and  appropriate  for  and  consistent 
with  the  proper  performance  by  it  of  service  to  the  public  as  a  com- 
mon carrier,  and  which  will  not  impair  its  ability  to  perform  that 
service;  and  (b)  are  reasonably  necessary  and  appropriate  for  such 
purposes. 
An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered^  That  the  Baltiiliore  &  Ohio  Railroad  Company  be, 
and  it  is  hereby,  authorized,  upon  the  surrender  and  cancellaticm 
of  $3,000,000  of  its  refunding  and  general  mortgage  bonds,  series  A, 
now  held  as  security  by  the  Director  General  of  Railroads,  to  issue, 
in  exchange  therefor  not  to  exceed  $8,000,000  of  its  refunding  and 
general  mortgage  bonds,  series  B,  subject  to  and  in  accordance  with 
the  terms  and  conditions  of  its  refunding  and  general  mortgage, 
dated  December  1,  1915,  to  the  Central  Trust  Company  of  New 
York  (now  the  Central  Union  Trust  Company  of  New  York)  and 
James  N.  Wallace,  trustees,  said  bonds  to  mature  December  1,  1996, 
to  bear  interest  payable  semiannually  on  the  1st  days  of  February 
and  August  in  each  year  at  the  rate  of  6  per  cent  per  annum,  and 
to  be  redeemable  on  or  after  June  1,  1925,  at  a  premium -of  5  per 
cent  of  par  value  thereof. 

It  is  further  ordered^  That  the  Baltimore  &  Ohio  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  pledge  with  the  Director 
General  of  Railroads  $3,000,000  of  its  refunding  and  general  mort- 
gage bonds,  series  B,  herein  authorized  to  be  issued,  $7,000,000  of 
its  refunding  and  general  mortgage  bonds,  series  B,  heretofore  au- 
thorized by  this  Commission  to  be  nominally  issued  and  held  in  its 
treasury,  and  $3,000,000  of  its  refunding  and  general  mortgage  bonds, 
series  A,  now  held  as  security  by  the  Director  General  of  Railroads, 
all  of  such  bonds  to  be  pledged  as  collateral  security  to  its  note  in 
the  sum  of  $9,000,000,  to  be  executed  in  accordance  with  the  terms 
of  an  agreement  dated  September  16, 1920,  between  it  and  the  Direc- 
tor General  of  Railroads,  to  fund  a  general  balance  of  $9,000,000, 
due  to  the  United  States  growing  out  of  the  operation  of  its  prop- 
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erties  during  federal  control,  pursuant  to  section  207  of  the  trans- 
portation act,  1920,  said  note  to  be  dated  March  1,  1920,  and  to  be 
payable  to  the  Director  General  of  Kailroads  10  years  after  date 
with  interest  at  6  per  cent  per  annum  payable  semiannually. 

It  is  further  ordered^  That  the  bonds  herein  authorized  to  be 
pledged,  or  issued  and  pledged,  shall  not,  unless  and  until  other- 
wise ordered  by  this  Commission,  be  sold,  pledged,  repledged,  or 
otherwise  disposed  of  except  as  authorized  in  this  order. 

It  is  further  ordered,  That  the  Baltimore  &  Ohio  Railroad  Com- 
pany shall  make  report  to  this  Commission  within  10  days  there- 
after (1)  of  the  surrender  and  cancellation  of  any  of  said  refund- 
ing and  general  mortgage  bonds,  series  A;  (2)  of  the  issue  of  any 
of  said  refunding  and  general  mortgage  bonds,  series  ]&;  (3)  of 
the  pledge  of  any  of  said  refunding  and  general  mortgage  bonds; 
and  (4)  of  the  payment,  redemption,  discharge,  or  release  from 
pledge,  respectively,  thereof. 

It  is  further  ordered,  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  any  of  said  bonds,  or  interest  thereon. 
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Finance  Docket  No.  189. 

IN  THE  MATTER  OF  FINAL  SETTLEMENT  WITH  THE 
FOURCHE  RIVER  VALLEY  &  INDIAN  TERRITORY 
RAILWAY  COMPANY  UNDER  SECTION  204  OF  THE 
TRANSPORTATION  ACT,  1920. 


Su^Mniiied  October  12,  1920,    Decided  Jamuirp  20,  1921. 


1.  The  Fonrche  River  Valley  ft  Indian  Territory  Railway  Company  is  subject 

to  section  204  of  the  transportation  act,  1020. 

2.  The  amount  payable  to  the  Fourche  River  Valley  &  Indian  Territory  Railway 

Company,  under  the  provisions  of  paragraphs  (f)  and  (g)  of  sectiiMi 
204,  is  ascertained  to  be  $78,332.16,  from  which  there  is  deductible  an 
amount  of  $10,565.89  due  from  said  Fourche  River  Valley  k  Indian  Terri- 
tory Railway  Company  to  the  President  (as  operator  of  the  transporta- 
tion systems  under  federal  contr<d)  on  account  of  traffic  balances  and 
other  indebtedness.    Certificate  issued. 

N.  P.  Bigelow  for  carrier. 

Repobt  of  the  Commission'. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Fourche  River  Valley  A  Indian  Territory  Railway  Company, 
hereinafter  termed  the  carrier^  a  corporation  of  the  state  of  Arkan- 
sas, is  a  steam  railroad  company  which,  during  the  federal  control 
period,  engaged  as  a  common  carrier  in  general  transportation,  oper- 
ating between  Bigelow  and  Thomburg,  Ark.,  a  distance  of  approxi- 
mately 19  miles,  its  lines  connecting  at  Bigelow  with  the  Chicago, 
Rock  Island  &  Pacific  Railway,  a  line  of  railway  or  system  of  trans- 
portation under  federal  control.  It  sustained  a  deficit  in  its  railway 
operating  income  while  under  private  operation  in  the  federal  con- 
trol period.  It  is,  therefore,  a  carrier  within  the  meaning  of  para- 
graph (a)  of  section  204  of  the  transportation  act,  1920. 

The  carrier  was  under  federal  control  from  January  1  to  June  30, 
1918,  inclusive,  and  is  subject  to  the  provisions  of  section  204  for  the 
period  from  July  1, 1918,  to  February  29, 1920,  inclusive.  It  did  not 
have  a  cooperative  contract,  or  other  contract,  with  the  Director  G^- 
eral  for  any  portion  of  the  federal  control  period.  The  return  of 
the  carrier  under  our  circular  of  March  4, 1920,  indicated  a  net  credit 
to  the  carrier  for  the  period  July  1,  1918,  to  February  29,  1920,  in- 
clusive, of  $85,615.93,  whereas  our  examination  of  the  accounts  shows 
the  correct  amount  for  that  period  to  be  $75,971.66.    The  average 
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mileage  of  road  operated  was  19  miles  during  the  federal  control 
period  and  18.17  miles  during  the  test  period. 

Consideration  has  been  given  to  the  adjustment  of  maintenance 
charges.  Applying,  so  far  as  practicable,  the  rule  set  .forth  in  the 
proviso  in  paragraph  (a)  of  section  5  of  the  standard  contract  be* 
tween  the  Director  General  and  the  carriers  under  federal  control, 
we  find  it  necessary  to  disallow  $2,639.40  of  the  maintenance  charge. 

We  find  a  net  credit  of  $73,332.16  due  the  carrier  under  section  204 
in  reimbursement  of  deficits  during  federal  control,  from  which  there 
is  deductible  an  amount  of  $10,665.89  due  from  the  carrier  to  the 
President,  as  operator  of  the  transportation  systems  under  federal 
control,  on  account  of  traffic  balances  and  other  indebtedness.  The 
carrier  has  expressed  its  willingness  to  accept  the  amount  thus  deter- 
mined by  us  in  final  settlement  of  all  its  claims  against  the  United 
States  under  section  204. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  B-29  under  Section  204  of  the  Transportation  Act^ 

1920. 

To  THE  Secretary  of  the  Treasury  op  the  United  States: 

Pursuant  to  section  204  of  the  transportation  act,  1920,  the  Inter- 
state Commerce  Commission  has  ascertained  from  annual  and  special 
reports  made  to  it  by  the  Fourche  River  Valley  &  Indian  Territory 
Eailway  Company,  a  carrier  as  defined  in  section  204,  that  the 
Fourche  River  Valley  &  Indian  Territory  Railway  Company  sus- 
tained a  deficit  in  its  railway  operating  income  for  that  portion  (as 
a  whole)  of  the  period  of  federal  control  during  which  it  operated 
its  own  railroad  or  system  of  transportation,  and  hereby  certifies  that 
under  the  provisions  of  paragraphs  (f )  and  (g)  of  said  section  204 
there  is  payable  to  the  said  Fourche  River  Valley  &  Indian  Territory 
Railway  Company  the  sum  of  $73,332.16. 

The  Commission  also  hereby  certifies  that  there  is  an  amount  of 
$10,665.89  due  from  the  said  Fourche  River  Valley  &  Indian  Terri- 
tory Railway  Company  to  the  President  (as  operator  of  the  trans- 
portation systems  under  federal  control)  on  account  of  traffic  balances 
and  other  indebtedness. 

Dated  this  20th  day  of  January,  1921. 
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Finance  Docket  No.  1041. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SOUTH- 
ERN RAILWAY  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  ACQUIRING  EQUIPMENT. 


Bubniitted  November  2,  1920,    Decided  January  20,  1921. 


Application  grunted  in  part  und  loan  of  $3,825,000  approved. 
L.  E,  Jejfries  for  applicant. 

Report  of  the  Commission. 

Division  4«  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Southern  Railway  Company,  a  carrier  by  railroad,  subject  to 
the  interstate  commerce  act,  on  October  28,  1920,  made  application 
to  the  Interstate  Commerce  Commission  for  a  loan  from  the  United 
States  in  accordance  with  section  210  of  the  transportation  act,  1920,  • 
as  amended,  to  aid  it  in  providing  itself  with  new  equipment. 

In  the  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  30  per  cent  of  the  esti- 
mated cost  of  said  equipment. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment, as  follows: 


• 

New  equipment 

Estimated 
cost. 

Financed 
by  appli- 
cant. 

Loan  from 
Unitad 
Btatai. 

50  Santa  Fe  engines,  at  190,000  each,  or  60  mikado  engines  at  175,000 
each 

S4,600,000 
1,750,000 
1.250,000 
8,230,000 

fS,  150,000 

1,225,000 

875,000 

6,775,000 

Sl,SSO,O00 
975.000 

50  all-steel  i>assen£er  CMChes .  at  S35 .000  Mcli 

50  AU-itMl  OMsafle  and  mail  nn.  at  tSRiipQ  ^^nM 

3.000  40-ton  box  cars  with  steel  center  sills,  at  S2.750  each 

9^478,000 

Total 

15,750,000 

11,025,000 

4,725,000 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  development  and  gen- 
eral mortgage  4  per  cent  bonds. 

G.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  supply 
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a  deficiency  in  its  equipment,  both  passenger  and  freight,  and  thus 
enable  it  more  expeditiously  to  serve  the  transportation  needs  of 
the  public. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion, as  the  Commission  deemed  pertinent  to  the  inquiry. 

That  part  of  the  application  in  respect  of  passenger-train  equip- 
ment will  be  considered  separately. 

After  investigation,  we  find  that  the  making  in  part  of  the  pro- 
posed loan  by  the  United  States,  for  the  purposes  and  in  amounts 
as  follows: 


New  equipment. 


Estimated 
cost. 


50  Santa  Fe  engines,  at  $90,000  each,  or  60  mikado  engines,  at  175,000 

each I  $4,600,000 

3,000  40-ton  box  cars  with  steel  center  sills,  at  $2,760  each 8, 260, 000 

Total 12,750,000 


Financed 

by 
applicant. 


$3,150,000 
6,775,000 


8,925,000 


Loan  by 
United. 
States. 


$1,850,000 
2,475,000 


3,825,000 


is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security  of- 
fered, afford  reasonable  assurance  of  the  applicant's  ability  to  repay 
the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan,  and  reasonable  protection  to  the 
United  States ;  and  that  the  applicant  is  unable  to  provide  itself  with 
funds  necessary  for  the  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  65  for  a  Loan  under  Section  210  of  the  Transportation 

Act^  1920,  as  Amended, 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $3,825,000  by  the  United  States 
to  the  Southern  Railway  Company,  a  carrier  by  railroad  subject  to 
the  interstate  commerce  act,  hereinafter  referred  to  as  the  applicant, 
for  the  purpose  of  aiding  the  applicant  in  providing  itself  with  new 
freight-train  equipment,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public. 
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2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $3,826/XX). 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  in  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the 
security  to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  repaid  in  15  equal  annual  installments  of 
$255,000,  consecutively,  in  1  to  15  years  from  the  making  thereof,  and 
shall  be  secured  by  the  pledge  of  $7,229,000,  principal  amount,  of 
applicant's  development  and  general  mortgage  50-year  4  per  cent 
series-A  gold  bonds,  due  1956.  Said  bonds  are  issued  under  an 
indenture  of  mortgage  dated  April  18,  1906,  executed  by  the  appli- 
cant to  the  Standard  Trust  Company  of  New  York,  as  trustee,  are 
in  definitive  coupon  form,  having  coupon  due  April  1,  1921,  and 
subsequent  coupons  attached,  are  in  denomination  of  $1,000  and  are 
numbered  109,054  to  110,253,  inclusive,  and  110,354  to  116,382, 
inclusive. 

{b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligations  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security,  and  the  Secretary  of 
the  Treasury  shall  not,  prior  to  default  upon  the  obligations  evi- 
dencing the  loan,  collect  upon  the  coupons  of  said  bonds,  but  shall 
surrender  such  coupons  to  the  applicant  as  they  mature. 

(<?)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  22d  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  The  amount  to  be  fimanced 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 
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the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  shall  not  exceed  7  per  cent  per  annum,  including  in  such 
costs,  discounts,  attorneys'  fees,  and  any  and  all  other  expenses  in 
connection  with  said  loans.  In  event  the  Commission  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or 
refused  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  said  agreement,  the  whole  or  any  part 
of  the  obligations  evidencing  the  loan  as  the  Commission  may  desig- 
nate, shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D.  C,  this  22d  day  of  January,  1921. 

e5i.aa 


^  j.^  liN  i£inoxAXi:<   UUJXLXOJI^A^A   \j\jaLja.xooi\ij:t    xusir\^Axi3« 


Finance  Docket  No.  1065. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK  CENTRAL  RAILROAD  COMPANY  FOK  AUTHOR- 
ITY TO  ISSUE  REFUNDING  AND  IMPROVEMENT  MORT- 
GAGE BONDS  AND  TO  PLEDGE  BONDS  AS  SECURITY. 


Submitted  October  29,  1920.    Decided  January  20,  1921. 


Authority  granted  to  issue  $7,000,000  of  6  per  cent  refunding  and  impiOTemeot 
mortgage  bonds,  series  B,  and  to  pledge  them  with  the  Director  Genenl 
of  Railroads  as  security  for  a  demand  note  for  a  like  amount. 

John  K.  Chravea^  for  applicant. 

Refobt  of  the  Commission* 

PivisioN  4,  Commissioners  Meyeb,  Daniels,  Eastman,  and  Potter. 
By  Division  4: 

The  New  York  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  (1)  to  issue  not  exceeding 
$7,000,000  of  refunding  and  improvement  mortgage  bonds,  series  B; 
and  (2)  to  pledge  said  bonds  as  security  for  the  payment  of  the 
applicant's  ^  per  cent  demand  promissory  note  for  a  like  amount,  to 
be  dated  October  25,  1920,  and  to  be  payable  to  the  order  of  the 
Director  General  of  Railroads  or  such  other  payee  as  he  may  desig- 
nate. This  note  is  to  be  given  to  the  Director  General  of  Railroads 
in  payment  of  the  applicant's  indebtedness  to  the  United  States  for 
additions  and  betterments  costing  $7,000,000,  made  to  the  property 
of  the  applicant  or  its  leased  lines  during  federal  control.  These 
additions  and  betterments  and  the  cost  thereof  are  set  forth  in  a 
schedule  filed  with  the  application.  It  is  noted  that  the  details  show 
expenditures  of  an  even  $7,000,000.  In  explanation  of  this,  appli- 
cant states  that  in  capitalizing  expenditures,  the  expenditures  upon 
the  same  project  or  item  of  work  are  often  divided  so  that  different 
portions  of  the  expenditures  are  made  the  basis  for  different  capital 
issues. 

The  bonds  are  to  be  dated  April  1, 1920,  to  mature  October  1,  2018, 
to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually, and  to  be  issued  under  and  secured  by  the  refunding  and 
improvement  mortgage  dated  October  1,  1913,  made  by  the  ap- 
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plicant's  predecessor,  the  New  York  Central  &  Hudson  River  Bail- 
road  Company,  to  the  Guaranty  Trust  Company  of  New  York,  and 
assumed  by  applicant  by  a  supplemental  indenture  dated  June  15, 
1915.  The  mortgage  and  supplemental  indenture,  copies  of  which 
have  been  heretofore  filed  with  us  (Finance  Docket  No.  39),  au- 
thorized the  issue  of  bonds  in  an  aggregate  amount  not  exceeding 
three  times  the  applicant's  outstanding  capital  stock,  wh'ich  limit 
will  not  be  exceeded  by  the  proposed  issue  of  bonds.  The  series-B 
bonds  for  the  issue  of  which  authority  is  asked  are  to  be  issued  under 
section  5  of  article  4  of  said  mortgage,  which,  among  other  things, 
provides  for  the  issue  of  bonds  for  additions  and  betterments  on 
owned  or  leased  lines  of  railroad  and  for  paying  or  refunding  any 
indebtedness  incurred  for  such  purposes. 

The  application  was  made  under  oath,  signed  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with  the  governors  of  each  of  the  states  in  which  the  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any 
state  authority,  answers  containing  representations  on  behalf  of  the 
states  of  Ohio  iind  Michigan  have  been  filed  by  the  public  utilities 
commissions  of  those  states,  in  which  dismissal  of  the  application  is 
aslted  on  the  grounds  (1)  that  as  the  applicant  is  a  railroad  corpora- 
tion organized  and  existing  under  the  laws  of  certain  named  states, 
we  have  no  jurisdiction;  (2)  that  the  issue  of  Securities  by  the 
applicant  does  not  involve  a  federal  question ;  and  (3)  that  the  appli- 
cant, not  being  a  federal  corporation  or  creature  of  the  federal 
government,  is  not  answerable  to  the  federal  government  in  any 
degree  so  far  as  its  security  issues  are  concerned.  The  answer  on 
behalf  of  Michigan  also  asserts  that  such  state  is  financially  inter- 
ested in  the  issue  of  securities  by  the  applicant,  for  the  reason  that 
upon  such  issue  being  authorized  by  it,  a  statutory  fee  becomes  pay- 
able to  the  state  of  Michigan  before  the  issue  or  sale  of  the  securities 
may  take  place.    We  are  of  opinion  that  we  have  jurisdiction. 

No  objection  to  the  granting  of  the  application  has  been  offered 
by  any  state  authority  other  than  as  stated  for  Ohio  and  Michigan. 

We  find  that  the  proposed  issue  and  pledge  of  refunding  and. 
improvement  mortgage  bonds,  series  B,  by  the  applicant  {a)  are 
for  lawful  objects  within  its  corporate  purposes  and  compatible  with 
the  public  interest,  which  are  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
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that  service;  and  (6)  are  reasonably  necessary  and  appropriate  for 

such  purposes. 


ich  purposes. 
An  appropriate  order  will  be  entered. 


ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered^  That  the  New  York  Central  Railroad  Company  be, 
and  it  is  hereby,  authorized  (1)  to  issue  as  of  the  date  of  April  1, 
1920,  $7,000,000  of  refunding  and  improvement  mortgage  bonds. 
series  B,  to  be  payable  October  1,  2013,  to  bear  interest  at  the  rate 
of  6  per  cent  per  annum,  payable  semiannually  on  the  1st  day  of 
April  and  the  1st  day  of  October  in  each  year,  to  be  in  the  forms 
(coupon  or  registered)   submitted  with  the  application,  and  to  be 
issued  under  and  pursuant  to,  and  to  be  secured  by,  the  refundin^^ 
and  improvement  mortgage  dated  October  1,  1913,  made  by  the  ap- 
plicant's predecessor,  the  New  York  Central  &  Hudson  River  Rail- 
road Company,  to  the  Guaranty  Trust  Company  of  New  York,  and 
assumed  by  the  applicant  by  a  supplemental  indenture  dated  June  15, 
1915;  said  bonds  to  be  registrable,  exchangeable,  and  redeemable,  is 
in  said  mortgage  provided;  and  (2)  to  pledge  such  bonds  as  col- 
lateral security  for  the  applicant's  promissory  note  for  $7,000,000 
payable  to  the  order  of  the  Director  General  of  Bailroads  (or  such 
other  payee  as  he  may  designate),  to  be  dated  October  25,  1920,  and 
to  be  payable  on  demand  with  interest  at  the  rate  of  6  per  cent  per 
annum. 

It  is  further  ordered^  That  the  bonds  herein  authorized  to  be 
pledged  shall  not,  until  otherwise  ordered  by  this  Commission,  be 
sold,  pledged,  repledged,  or  otherwise  disposed  of  except  as  author- 
ized in  this  order. 

It  is  further  ordered,  That  the  applicant  shall  report  to  this  Com- 
mission all  pertinent  facts  relating  to  (1)  the  issue  and  pledge  of 
the  bonds  as  herein  authorized  within  10  days  after  the  same  shall 
have  been  so  issued  and  pledged;  and  (2)  the  release  of  said  bonds 
from  such  pledge  within  10  days  after  the  bonds  or  any  of  them 
shall  have  been  so  released ;  said  reports  to  be  in  writing,  and  signed 
by  an  executive  officer  of  the  applicant  having  knowledge  of  the 
facts. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1135. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WEST- 
ERN MARYLAND  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  AND  SELL  EQUIPMENT  NOTES. 


Submitted  Jtwuary  15,  1921.    Bedded  Jamiary  20,  1921. 


Authority  granted  to  issue  $225,000  of  6  per  cent  marine-equipment  gold  notes 
under  a  certain  proposed  agreement  of  conditional  sale,  and  to  sell  tht 
same  at  not  less  than  par  and  accrued  interest 

Lawrence  Oreer  and  George  P.  Baghy  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meteb,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Western  Maryland  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority,  under  sec- 
tion 20a  of  the  interstate  commerce  act,  to  issue  $225,000  of  6  per  cent 
marine-equipment  gold  notes  under  and  pursuant  to,  and  to  be  se- 
cured by,  a  certain  agreement  of  conditional  sale  proposed  to  be  ex- 
ecuted between  the  applicant  and  the  Maryland  Trust  Company, 
trustee,  and  to  sell  the  same  at  par  for  the  purpose  of  obtaining  funds 
to  cover  the  construction  and  delivery  to  the  applicant  of  one  three- 
track  steel  car  float,  26-car  capacity. 

The  applicant  handles  coal  and  limestone,  produced  largely  on  its 
own  lines  of  railroad,  and  other  freight  consigned  to  the  Bethlehem 
Steel  Company  at  Sparrow's  Point  and  to  other  industries  along  the 
Baltimore  harbor.  This  traffic  is  forwarded  by  car  floats  from  the 
applicant's  freight  terminal  at  Port  Covington,  and  through  the  ter- 
minals of  the  Baltimore  &  Ohio  and  Pennsylvania  railroad  companies 
at  Baltimore.  It  appears  that  present  equipment  of  the  applicant  for 
this  purpose  comprises  eight  small  wooden  floats  of  from  six-car  to 
eight-car  capacity,  and  that  the  terminals  of  the  other  roads  are 
already  taxed  beyond  capacity.  In  order  to  provide  equipment  ade- 
quate partially  to  relieve  terminals  of  the  other  roads  and  to  care  for 
an  increased  volume  of  business,  the  applicant  on  June  1,  1920,  en- 
tered into  a  contract  with  the  Bethlehem  Shipbuilding  Corporation, 
Limited,  for  the  construction  of  the  aforesaid  car  float  at  a  price  of 
$210,000,  payable  on  delivery  at  the  plant  of  the  builder  at  Elizabeth, 

N.  J.    Towage  to  Port  Covington,  marine  insurance,  inspection,  and 
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incidental  expenses  are  estimated  to  amount  to  $15,000,  so  that  the 
total  cost  of  the  float  will  approximate  $225,000. 

Title  to  the  float  is  to  be  conveyed  by  the  builder  to  the  trustee  by 
bill  of  sale.  Under  the  terms  of  the  proposed  agreement  of  condi- 
tional sale,  a  copy  of  which  has  been  submitted  with  the  application, 
the  trustee  will  resell  and  deliver  the  float  to  the  applicant  upon  the 
contingencies  specified  therein.  It  is  provided  that  title  to  the  float 
shall  be  retained  by  the  trustee  for  the  equal  benefit  of  holders  of 
notes  proposed  to  be  issued  thereunder  until  the  same  have  been  fully 
satisfied  both  as  to  principal  and  interest. 

It  is  proposed  that  the  applicant  issue  as  of  the  date  of  execution 
and  delivery  of  said  agreement,  12  marine-equipment  gold  notes, 
aggregating  $225,000;  to  be  numbered  from  1  to  12  in  the  order  of 
dates  of  maturity.  The  first  three  notes  are  to  be  for  $15,000  each, 
maturing  respectively  three,  six.  and  nine  months  after  date.  The 
remaining  nine  notes  are  to  be  for  $20,000  each,  maturing  succes- 
sively at  intervals  of  three  months  after  the  maturity  of  the  third 
note.  The  notes  will  bear  interest  at  the  rate  of  6  per  cent  per  annum, 
payable  quarterly.  Arrangements  have  been  made  to  sell  the  notes  at 
par  without  cost  to  the  applicant  for  commissions,  fees,  or  other 
expenses. 

The  application  was  made  under  oath,  signed  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  As  required  by  section  20a  of  the  interstate  commerce 
act,  notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  appli* 
cation  has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  and  sale  of  $225,000  of  6  per  cent 
marine-equipment  gold  notes  by  the  Western  Maryland  Railway 
Company  (a)  is  for  a  lawful  object  within  its  corporate  purposes 
and  compatible  with  the  public  interest,  which  is  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it 
of  service  to  the  public  as  a  conunon  carrier,  and  which  will  not 
impair  its  ability  to  perform  that  service;  and  (b)  is  reasonably 
necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  application 
having  been  had  and  said  Division  having,  on  the  date  hereof,  made 
and  filed  a  report  containing  its  findings  thereon,  which  report  is 
hereby  referred  to  and  made  a  part  hereof: 
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It  is  ordered^  That  the  Western  Maryland  Railway  Company  be, 
and  it  is  hereby,  authorized  (1)  to  issue  12  marine-equipment  gold 
notes  of  the  aggregate  amount  of  $225,000,  under  and  pursuant  to, 
and  to  be  secured  by,  a  certain  agreement  of  conditional  sale  to  be 
executed  by  the  applicant  and  delivered  to  the  Maryland  Trust  Com- 
pany, trustee,  each  of  the  notes  to  be  dated  as  of  the  date  of  the 
execution  of  said  agreement,  and  to  bear  interest  at  the  rate  of  6 
per  cent  per  annum,  payable  quarterly;  the  first  three  of  said  notes 
to  be  in  the  sum  of  $15,000  each,  and  the  remaining  nine  notes 
to  be  in  the  sum  of  $20,000  each ;  said  notes  to  mature  successively  at 
quarterly  intervals  after  the  date  hereof  as  shown  in  the  application 
and  specified  in  the  copy  of  the  proposed  agreement  of  conditional 
sale  filed  therewith;  and  (2)  to  sell  said  marine-equipment  gold  notes 
at  not  less  than  par  and  accrued  interest,  without  cost  to  the  appli- 
cant for  commissions,  fees,  or  other  expense;  the  proceeds  of  such 
sale  or  sales  to  be  used  in  procurement  of  one  tiiree-track  steel  car 
float,  26-car  capacity,  and  delivery  of  the  same  to  the  applicant,  sub- 
ject to  the  terms  and  conditions  of  the  agreement  with  the  trustee  as 
aforesaid. 

It  is  further  ordered^  That  within  10  days  after  the  execution 
and  delivery  of  the  agreement  of  conditional  sale,  there  shall  be  filed 
with  the  Commission  a  verified  copy  of  the  same  in  the  form  in  which 
executed  and  delivered. 

It  is  further  ordered^  That  applicant  shall,  for  the  period  ending 
June  30,  1921,  and  for  each  six  months'  period  thereafter,  report  to 
the  Commission  within  80  days  after  the  close  of  said  periods  all 
pertinent  facts  relating  to  (1)  the  issue  of  said  notes  and  the  use 
of  the  proceeds  thereof,  and  (2)  the  payment  and  satisfaction  of 
such  notes ;  each  report  to  be  in  writing  and  signed  by  an  executive 
officer  of  the  applicant  having  knowledge  of  the  facts  and  verified 
by  his  oath  and  to  be  made  periodically,  as  herein  required,  until  all 
of  the  notes  shall  have  been  paid  or  otlierwise  satisfied. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  marine-equipment 
gold  notes,  or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  95. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MORE &  OHIO  RAILROAD  COMPANY  AND  ITS  SUB- 
SIDIARIES FOR  AUTHORITY  TO  ISSUE  BONDS. 


SubnUtied  October  16,  1920,    Decided  January  tl,  1921. 


Authority  granted  the  Baltimore  &  Ohio  Railroad  Company  to  nominally  lame 
and  hold  in  its  treasury  $2,744,0(X)  of  its  refunding  and  general  mortgage 
bonds,  series  B. 

Authority  granted,  respectively,  to  the  subsidiaries  of  the  Baltimore  &  Ohio 
Railroad  Ck)mpany  herein  named,  to  issue  and  deliver  their  bonds  to  tbe 
Baltimore  &  Ohio  Railroad  Company's  nominees,  in  payment  for  addittona. 
improvements,  and  betterments,  In  the  respective  amounts  stated,  vte, 
Schuylkill  River  East  Side  Railroad  Company,  $078,600;  Baltimora  k 
Philadelphia  Railroad  Company,  $2,500 ;  Baltimore  k  Ohio.  Railroad  Com- 
pany in  Pennsylvania,  |88,500 ;  Wheeling,  Pittsburgh  &  Baltimore  Railroad 
Company,  $63,500 ;  Fairmont,  Morgantown  &  Pittsburg  Railroad  Company, 
$8,000;  Pittsburg  &  Western  Railroad  Company,  $51,000;  PittfdOurgb  Junc- 
tion Railroad  Company,  $502,000;  Baltimore  &  Ohio  k  Chicago  Railroad 
Company,  $51,000 ;  and  Baltimore  &  Ohio  Southweatem  Railroad  Oompaiiyt 
$360,000. 

H.  R.  Preston^  for  applicant  and  subsidiaries. 

Report  of  the  Commissiok. 

Division  4,  Commissioners  Meter,  Daniels,  EAffrMAK,  and  Pdnau 

By  Division  4. 

The  Baltimore  &  Ohio  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  applies  for  authority  undw 
section  20a  of  the  interstate  commerce  act  to  nominally  issue  and 
hold  in  its  treasury,  until  authorized  by  us  to  dispose  thereofi 
$2,744,000  of  its  refunding  and  general  mortgage  bonds,  series  B. 

For  the  purpose  of  affording  additional  collateral  security  to  these 
refunding  and  general  mortgage  bonds,  series  B,  as  recited  in  its  re* 
funding  and  general  mortgage,  and  as  provided  in  the  underlying 
mortgages  of  its  subsidiary  companies,  applicant  also  seeks,  on  behalf 
of  these  subsidiary  companies,  hereinafter  called  the  subsidiaries, 
each  of  which  is  a  common  carrier  by  railroad  engaged  in  interstate 
commerce,  authority,  for  each  respectively,  to  issue  and  deliver  its 
bonds  to  applicant's  nominee  in  accordance  with  the  terms  of  tlis 
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mortgage  securing  them.  Each  of  the  subsidiaries  also,  by  intenren- 
ing  petition,  applies  for  authority  under  section  20a  of  the  interstate 
commerce  act  to  issue  bonds  in  the  respective  amounts  hereinafter 
stated,  to  be  delivered  at  their  face  amount  to  applicant's  nominee,  in 
recoupment  of  advances  made  by  applicant  to  the  subsidiaries  re- 
spectively, for  additions,  extensions,  and  betterments  to  their  railroad 
properties.  The  names  of  the  subsidiaries  and  the  amounts  of  bonds 
to  issue  which  authority  is  respectively  sought  by  each  are  Schuylkill 
River  East  Side  Railroad  Company,  $6^8,500;  Baltimore  &  Phila- 
delphia Railroad  Company,  $2,500;  Baltimore  &  Ohio  Railroad  Com- 
pany in  Pennsylvania,  $83,500;  Wheeling,  Pittsburgh  &  Baltimore 
Railroad  Company,  $63,500;  Fairmont,  Morgantown  &  Pittsburg 
Railroad  Company,  $8,000 ;  Pittsburg  &  Western  Railroad  Company, 
$61,000;  Pittsburgh  Junction  Railroad  Company,  $562,000;  Balti- 
more &  Ohio  &  Chicago  Railroad  Company,  $51,000;  and  Baltimore 
&  Ohio  Southwestern  Railroad  Company,  $860,000. 

The  subsidiaries  are  all  operated  by  applicant,  which  controls  them 
by  stock  ownership.  They  are  financed  with  refunding  and  general 
mortgages,  or  improvement  mortgages,  under  the  terms  of  which 
bonds  may  be  issued  for  additions,  improvements,  and  betterments. 
In  practice  applicant  makes  these  capital  expenditures  upon  the 
properties  of  the  subsidiaries,  and  underlying  bonds  of  the  subsidi- 
aries are  delivered  to  applicant's  nominee  in  reimbursement  of  such 
expenditurea  Applicant's  refunding  and  general  mortgage  pro- 
vided that  additional  bonds  may  be  issued  to  reimburse  its  treasury 
for  subsequent  expenditures  for  additions,  improvements,  and  better- 
ments, and  when  such  expenditures  are  made  on  the  properties  of 
subsidiaries,  that  the  bonds  issued  by  the  subsidiaries  in  payment 
therefor  shall  be  pledged  with  the  trustees  under  said  mortgage  or 
with  the  trustees  under  prior  mortgages  recited  therein  and  as  pro- 
vided by  the  underlying  mortgages,  thus  transmuting  the  security  of 
the  underlying  mortgages  to  the  bonds  issued  under  the  now  out- 
standing mortgages  of  the  parent  company. 

The  entire  addition  to  outstanding  securities  is  the  $2,744,000  of 
refunding  and  general  mortgage  bonds,  series  B,  for  which  authority 
is  sought,  all  bonds  of  the  subsidiaries  proposed  being  primarily  or 
secondarily  collateral  thereto. 

The  aggregate  amount  of  underlying  bonds  proposed  to  be  issued 
by  the  subsidiaries  is  $1,860,000,  which  is  represented  by  expendi- 
tures by  them  severally  charged  to  investment  in  road  and  equipment 
under  our  classification  of  accounts,  such  charges  in  each  case  exceed- 
ing the  amount  of  bonds  to  be  issued.    These  bonds  are  subsidiary 
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and  not  in  addition  to  the  $2,744,000  of  bonds  which  applicant  seeks 
authority  to  issue.  Of  that  amount,  $1,860,000  is  covered  by  the 
above-mentioned  underlying  bonds  of  subsidiaries,  leaving  $884,000, 
to  capitalize  charges  to  investment  in  road  and  equipment  by  appli- 
cant on  its  own  property,  for  or  on  account  of  which  bonds  have  not 
heretofore  been  issued.  Such  charges  are  in  excess  of  the  amount  of 
bonds  to  be  issued  against  them. 

The  application  and  each  intervening  petition  was  made  under 
oath,  signed,  and  filed  on  behalf  of  the  applicant  and  of  the  in- 
terveners, respectively,  by  an  executive  officer  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  filed  with,  the  governor  of  each  of  the  states  in  which 
applicant  or  the  interveners  operate.  No  objection  to  the  granting 
of  the  application  has  been  filed  by  any  state  authority. 

Upon  consideration  of  the  record,  we  are  of  opinion  and  find: 
That  the  proposed  nominal  issue  by  the  applicant,  the  Baltimore  & 
Ohio  Railroad  Company,  of  $2,744,000  of  its  refunding  and  general 
mortgage  bonds,  series  B,  to  be  held  in  its  treasury  until  disposition 
thereof  is  authorized  by  us;  and  the  proposed  issue  by  the  subsidi- 
aries of  their  refunding  and  general  mortgage  bonds  or  improve- 
ment mortgage  bonds,  as  the  case  may  be,  to  be  delivered  to  appli- 
cant's nominee  in  recoupment  of  advances  made  by  applicant,  in 
amounts,  respectively,  as  follows:  Schuylkill  River  East  Side  Rail- 
road Company,  $678,500;  Baltimore  &  Philadelphia  Railroad  Com- 
pany, $2,500;  Baltimore  &  Ohio  Railroad  Company  in  Pennsyl- 
vania, $83,500;  Wheeling,  Pittsburgh  &  Baltimore  Railroad  Com- 
pany, $63,500 ;  Fairmont,  Morgantown  &  Pittsburgh  Railroad  Com- 
pany, $8,000;  Pittsburgh  &  Western  Railroad  Company,  $51,000; 
Baltimore  &  Ohio  Southwestern  Railroad  Company,  $360,000 ;  Pitts- 
burgh Junction  Railroad  Company,  $562,000 ;  and  Baltimore  &  Ohio 
&  Chicago  Railroad  Company,  $51,000;  (a)  are  for  lawful  objects 
within  the  corporate  purposes  of  the  applicant  and  the  subsidiaries, 
respectively,  and  compatible  with  the  public  interest,  which  are  nec- 
essary and  appropriate  for  and  consistent  with  the  proper  perform- 
ance by  the  applicant  and  by  each  of  the  subsidiaries  of  service  to 
the  public  as  a  common  carrier,  and  which  will  not  impair  the  ability 
of  any  of  them  to  perform  that  service;  and  (b)  are  reasonably  nec- 
essary and  appropriate  for  such  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
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conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  is  ordered.  That  the  Baltimore  &  Ohio  Bailroad  Company  be, 
and  it  is  hereby,  authorized  to  nominally  issue  for  the  purpose  of 
reimbursing  its  treasury  for  expenditures  on  additions,  improve- 
ments, and  betterments  to  its  own  properties  or  the  properties  of 
its  subsidiaries,  not  to  exceed  $2,744,000  of  its  refunding  and  general 
mortgage  bonds,  series  B,  subject  to  and  in  accordance  with  the 
terms  and  conditions  of  its  refunding  and  general  mortgage  dated 
December  1, 1915,  to  the  Central  Trust  Company  of  New  York  (now 
the  Central  Union  Trust  Company  of  New  York),  and  James  N. 
Wallace,  trustees,  said  bonds  to  mature  December  1,  1996,  to  bear 
interest  payable  semiannually  on  the  1st  day  of  February  and  Au- 
gust in  each  year,  at  the  rate  of  6  per  cent  per  annum,  and  to  be 
redeemable  on  or  after  June  1,  1925,  at  a  premium  of  5  per  cent 
of  par  value  thereof,  and  when  so  issued,  to  be  held  in  the  treasury 
of  the  Baltimore  &  Ohio  Eailroad  Company. 

It  is  further  ordered,  That  the  Schuylkill  Kiver  East  Side  Rail- 
road Company  be,  and  it  is  hereby,  authorized  to  issue  not  to  ex- 
ceed $678,500  of  its  refunding  and  general  mortgage  bonds,  sub- 
ject to  and  in  accordance  with  the  terms  and  conditions  of  its  general 
and  refunding  mortgage  dated  December  10,  1915,  to  the  Maryland 
Trust  Company,  trustee,  said  bonds  to  mature  December  1,  1965,  to 
bear  interest  payable  semiannually  on  the  1st  day  of  June  and  De- 
cember of  each  year,  at  the  rate  of  5  per  cent  per  annum,  and  when 
so  issued  to  deliver  said  bonds  upon  the  order  of  the  Baltimore  & 
Ohio  Eailroad  Company,  as  provided  in  said  mortgage,  to  the 
Bankers  Trust  Company,  trustee  under  the  Baltimore  &  Ohio  Rail- 
road Company's  first  mortgage,  securing  4jt  per  cent  terminal  gold 
bonds,  dated  June  30,  1894,  to  the  United  States  Trust  Company 
of  New  York  and  John  A.  Stewart,  trustees  under  the  Baltimore 
&  Ohio  Railroad  Company's  first  mortgage,  dated  July  1,  1898, 
and  to  the  Central  Union  Trust  Company  of  New  York  and  James 
N.  Wallace,  trustees  under  the  Baltimore  &  Ohio  Railroad  Com- 
pany's refunding  and  general  mortgage,  dated  December  1,  1915, 
as  their  respective  interests  may  appear,  in  accordance  with  the  terms 
and  conditions  of  the  mortgage  under  which  the  bonds  are  to  be 
issued. 

It  is  further  ordered,  That  the  Baltimore  &  Philadelphia  Railroad 
Company  be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $2,600 
of  its  refunding  and  general  mortgage  bonds,  subject  to  and  in  ac- 
cordance with  the  terms  and  conditions  of  its  general  and  refunding 
mortgage,  dated  December  1, 1916,  to  the  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  December  1,  1995,  to  bear  interest 
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payable  seminannually  on  the  1st  day  of  June  and  December  of  etch 
year  at  the  rate  of  5  per  cent  per  annum,  and  when  so  issued  to  de- 
liver such  bonds  upon  the  order  of  the  Baltimore  ft  Ohio  Railroad 
Company,  as  provided  in  the  mortgage,  to  the  United  States  Trost 
Company  of  New  York  and  John  A.  Stewart,  trustees  under  the 
Baltimore  &  Ohio  Railroad  Company's  first  mortgage  dated  July  1, 
1898,  and  to  the  Central  Union  Trust  Company  of  New  Yoi^  and 
James  N.  Wallace,  trustees  under  the  Baltimore  A  Ohio  Kailroad 
Company's  refunding  and  general  mortgage  dated  December  L, 
1915,  as  their  respective  interests  may  appear,  in  accordance  with 
the  terms  and  conditions  of  the  mortgage  under  which  the  bonds 
are  to  be  issued. 

It  is  further  ordered^  That  the  Baltimore  &  Ohio  Railroad  Com- 
pany in  Pennsylvania  be,  and  it  is  hereby,  authorized  to  issae  not 
to  exceed  $88,500  of  its  improvement  mortgage  bonds,  subject  to 
and  in  accordance  with  the  terms  and  conditions  of  its  improvement 
mortgage,  dated  December  1, 1916,  to  the  Maryland  Trust  CSompany, 
trustee,  said  bonds  to  mature  December  1,  1995,  to  bear  interest 
payable  seminannually  on  the  1st  day  of  June  and  December  of  each 
year,  at  the  rate  of  5  per  cent  per  annum,  and  when  so  issued,  to 
deliver  such  bonds  upon  the  order  of  the  Baltimore  A  Ohio  Baiboad 
Company,  as  provided  in  the  mortgage  to  the  Bankers  Trust  Com- 
pany, trustee  under  the  Baltimore  A  Ohio  Bailroad  Company's  prior- 
lien  mortgage,  dated  July  1,  1898;  to  the  United  States  Trust  Com- 
pany of  New  York  and  John  A.  Stewart,  trustees  under  the  Balti- 
more A  Ohio  Eailroad  Company's  first  mortgage  dated  July  1, 1898, 
and  to  the  Central  Union  Trust  Company  of  New  York  and  James 
N.  Wallace,  trustees  under  the  Baltimore  A  Ohio  Bailroad  Com- 
pany's refunding  and  general  mortgage  dated  December  1,  1915,  as 
their  respective  interests  may  appear,  in  accordance  with  the  terms 
and  conditions  of  the  mortgage  under  which  the  bonds  are  to  be 
issued. 

It  is  further  ordered^  That  the  Wheeling,  Pittsburgh  A  Baltimore 
Bailroad  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to 
exceed  $68,500  of  its  refunding  and  general  mortagage  bonds,  sub- 
ject to  and  in  accordance  with  the  terms  and  conditions  of  its  general 
and  refunding  mortgage  dated  March  1, 1915,  to  the  Maryland  Tmst 
Company,  trustee,  said  bonds  to  mature  March  1,  1965,  to  bear  in- 
terest payable  semiannually  on  the  1st  day  of  March  and  September 
of  each  year,  at  the  rate  of  5  per  cent  per  annum,  and  when  so  issued 
to  deliver  such  bonds  upon  the  order  of  the  Baltimore  A  Ohio  Bail- 
road Company,  as  provided  in  the  mortgage,  to  the  Bankers  TVusfc 
Company,  trustee  under  the  Baltimore  A  Ohio  Bailroad  Company^ 
prior-lien  mortgage,  dated  July  1,  1898  to  the  United  States  Trast 
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Company  of  New  York  and  John  A.  Stewart,  trustees  under  the 
Baltimore  &  Ohio  Bailroad  Company's  first  mortgage,  dated  July  1, 
1898,  and  to  the  Central  Union  Trust  Company  of  New  York  and 
James  N.  Wallace,  trustees  under  the  Baltimore  &  Ohio  Railroad 
Company's  refunding  and  general  mortgage  dated  December  1, 1915, 
as  their  interests  may  appear,  in  acordance  with  the  terms  and  con- 
ditions of  the  mortgage  under  which  the  bonds  are  to  be  issued. 

It  18  further  ordered^  That  tiie  Fairmont,  Morgantown  &  Pitts- 
burg Railroad  Company  be,  and  it  is  hereby,  authorized  to  issue  not 
to  exceed  $8,000  of  its  refunding  and  general  mortgage  bonds,  sub- 
ject to  and  in  accordance  with  the  tems  and  conditions- of  its  general 
and  refunding  mortgage  dated  March  1, 1915,  to  the  Maryland  Trust 
Company,  trustee,  said  bonds  to  mature  March  1,  1965,  to  bear  in- 
terest payable  semiannually  on  the  1st  day  of  March  and  September 
of  each  year,  at  the  rate  of  6  per  cent  per  annum,  and  when  so  issued 
to  deliver  such  bonds  upon  the  order  of  the  Baltimore  &  Ohio  Rail- 
road Company,  as  provided  in  the  mortgage  to  the  United  States 
Trust  Company  of  New  York  and  John  A.  Stewart,  trustees  under 
the  Baltimore  &  Ohio  Railroad  Company's  first  mortgage,  dated  July 
1, 1898,  and  to  the  Central  Union  Trust  Company  of  New  York  and 
James  N.  Wallace,  trustees  under  the  Baltimore  &  Ohio  Railroad 
Company's  refunding  and  general  mortgage  dated  December  1, 1915, 
as  their  respective  interests  may  appear,  in  accordance  with  the  terms 
and  conditions  of  the  mortgage  under  which  the  bonds  are  to  be 
issued. 

It  is  further  ordered^  That  the  Pittsburg  A  Western  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $51,000 
of  its  refunding  and  general  mortgage  bonds,  subject  to  and  in  ac- 
cordance with  the  terms  and  conditions  of  its  general  and  refunding 
mortgage  dated  March  1,  1915,  to  the  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  March  1, 1965,  to  bear  interest  payable 
semiannually  on  the  1st  day  of  March  and  September  in  each  year 
at  the  rate  of  5  per  cent  per  annum,  and  when  so  issued  to  deliver 
such  bonds  upon  the  order  of  the  Baltimore  A  Ohio  Railroad  Com- 
pany, as  provided  in  said  mortgage,  to  the  Central  Union  Trust 
Company  of  New  York,  trustee  under  the  Baltimore  A  Ohio  Rail- 
road Company's  Pittsburgh,  Lake  Erie  A  West  Virginia  system  re^ 
funding  mortgage  dated  November  1, 1901,  and  to  the  Central  Union 
Trust  Company  of  New  York  and  James  N.  Wallace,  trustees  under 
the  Baltimore  A  Ohio  Railroad  Company^  refunding  and  general 
mortgage,  dated  December  1,  1916,  as  their  respective  interests  may 
appear,  in  accordance  with  the  terms  and  conditions  of  the  mortgage 
under  which  the  bonds  are  to  be  issued. 
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It  is  further  ordered^  That  the  Pittsburgh  Junction  Kailroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $562,000 
of  its  refunding  and  general  mortgage  bonds,  subject  to  and  in  ac- 
cordance with  the  terms  and  conditions  of  its  general  and  refunding 
mortgage,  dated  March  1,  1915,  to  the  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  March  1, 1965,  to  bear  interest  payable 
semiannually  on  the  1st  day  of  March  and  September  in  each  year 
at  the  rate  of  5  per  cent  per  annum,  and  when  so  issued  to  deliver 
such  bonds  upon  the  order  of  the  Baltimore  &  Ohio  Kailroad  Com- 
pany, as  provided  in  said  mortgage,  to  the  Central  Union  Trust 
Company  of  New  York,  trustee  under  the  Baltimore  &  Ohio  Rail- 
road Company's  Pittsburgh,  Lake  Erie  &  West  Virginia  system  re- 
funding mortgage  dated  November  1,  1901;  to  the  Centiul  Union 
Trust  Company  of  New  York,  trustee  under  the  Baltimore  &  Ohio 
Railroad  Company's  Pittsburgh  Junction  &  Middle  Division  first 
mortgage,  dated  November  1, 1898 ;  and  to  the  Central  Union  Trust 
Company  of  New  York  and  James  N.  Wallace,  trustees  imder  the 
Baltimore  &  Ohio  Railroad  Company's  refunding  and  general  mort- 
gage, dated  December  1,  1915,  as  their  respective  interests  may  ap- 
pear, in  accordance  with  the  terms  and  conditions  of  the  mortgage 
imder  which  the  bonds  are  to  be  issued. 

It  M  further  ordered^  That  the  Baltimore  &  Ohio  &  Chicago  Rail- 
road Company  be,  and  it  is  hereby,  authorized  to  issue  not  to  ex- 
ceed $51,000  of  its  refunding  and  general  mortgage  bonds,  subject 
to  and  in  accordance  with  the  terms  and  conditions  of  its  general 
and  refimding  mortgage  dated  December  1,  1916,  to  the  Girard 
Trust  Company  and  William  N.  Ely,  trustees,  said  bonds  to  mature 
December  1,  1995,  to  bear  interest  payable  semiannually  on  the  1st 
day  of  June  and  December  in  each  year  at  the  rate  of  5  per  cent 
per  annum,  and  when  so  issued  to  deliver  such  bonds  upon  the 
order  of  the  Baltimore  &  Ohio  Railroad  Company,  as  provided  in 
said  mortgage,  to  the  United  State  Trust  Company  of  New  York 
and  John  A.  Stewart,  trustees  under  the  Baltimore  &  Ohio  Railroad 
Company's  first  mortgage,  dated  July  1,  1898,  and  to  the  Central 
Union  Trust  Company  of  New  York  and  James  N.  Wallace,  trus- 
tees under  the  Baltimore  &  Ohio  Railroad  Company's  refunding  and 
general  mortgage,  dated  December  1,  1915,  as  their  respective  in- 
terests may  appear,  in  accordance  with  the  terms  and  conditions 
of  the  mortgage  under  which  the  bonds  are  to  be  issued. 

It  i$  fwther  ordered^  that  the  Baltimore  &  Ohio  Southwestern 
Railroad  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to 
exceed  $360,000  of  its  improvement  mortgage  bonds,  subject  to  and 
in  accordance  with  the  terms  and  conditions  of  its  improvement 
mortgage  dated  May  1,  1917,  to  the  Girard  Trust  Company  and 
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William  N.  Ely,  trustees,  said  bonds  to  mature  December  1,  1996, 
to  bear  interest  payable  semiannually  on  the  1st*  day  of  May  and 
December  in  each  year  at  the  rate  of  5  p^r  cent  per  annum,  and 
when  so  issued  to  deliver  such  bonds  upon  the  order  of  the  Balti- 
more &  Ohio  Kailroad  Company,  as  provided  in  said  mortgage,  to 
the  Farmers  Loan  &  Trust  Company,  trustee  under  the  Baltimore 
&  Ohio  Bailroad  Company's  Southwestern  Division  first  mortgage, 
dated  January  1, 1899,  and  to  the  Central  Union  Trust  Company  of 
New  York  and  James  N.  Wallace,  trustees  under  the  Baltimore  & 
Ohio  Railroad  Company's  refunding  and  general  mortgage,  dated 
December  1,  1915,  as  their  respective  interests  may  appear,  in  ac- 
cordance with  the  terms  and  conditions  of  the  mortgage  under  which 
the  bonds  are  to  be  issued. 

It  is  further  ordered^  That  the  bonds  herein  authorized  to  be  is- 
sued, shall  not,  unless  and  until  otherwise  ordered  by  this  Commis- 
sion, be  sold,  pledged,  repledged,  or  otherwise  disposed  of  except  as 
authorized  in  this  order. 

It  is  further  ordered^  That  the  Baltimore  &  Ohio  Railroad  Com- 
pany shall  make  report  to  the  Commission  of  the  nominal  issue  of 
said  refunding  and  general  mortgage  bonds,  series  B,  as  herein  au- 
thorized, within  10  days  after  the  same  or  any  of  them  shall  have 
been  so  nominally  issued;  and  that  the  Schuylkill  River  East  Side 
Railroad  Company,  the  Baltimore  &  Philadelphia  Railroad  Com- 
pany, the  Baltimore  &  Ohio  Railroad  Company  in  Pennsylvania,  the 
Wheeling,  Pittsburgh  &  Baltimore  Railroad  Company,  the  Fair- 
mont, Morgantown  &  Pittsburg  Railroad  Company,  the  Pittsburg 
&  Western  Railroad  Company,  the  Pittsburgh  Junction  Railroad 
Company,  the  Baltimore  &  Ohio  &  Chicago  Railroad  Company,  and 
the  Baltimore  &  Ohio  Southwestern  Railroad  Company  shall  each 
make  report  to  this  Commission  of  the  issue  and  delivery  of  the 
bonds  to  be  issued  and  delivered  by  each  of  them,  as  herein  author- 
ized, within  10  days  after  the  same  or  any  of  them  shall  have  been 
so  issued  and  delivered,  and  of  the  payment,  redemption,  discharge, 
or  release  from  pledge,  respectively,  of  the  same,  within  10  days 
after  they,  or  any  of  them,  shall  have  been  so  paid,  redeemed,  dis- 
charged, and  released. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  said  boi^ds,  or  interest  thereon. 
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Finance  Docket  No.  52. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  UNITED 
RAILWAYS  COMPANY  FOR  A  CERTIFICATE  OF  PUB- 
LIC CONVENIENCE  AND  NECESSITY. 


Suhmitted  December  31,  1920,    Decided  January  t$,  1921. 


Certificate  ismied  anthoriadng  the  abandonment  of  operation  of  a  line  of  railroad 

In  Multnomah  and  Washington  conntieB,  Oreg. 

Cary  <&  Kerr  for  applicant. 

Rbpobt  of  the  Commission. 

Division  4,  Commissioners  Meter,  Danieub,  Eastman,  and  Potter. 

Bt  Division  4: 

The  United  Railways  Company,  a  carrier  by  railroad  sabject  to 
the  interstate  commerce  act,  on  August  81, 1920,  filed  its  application 
with  us  for  a  certificate  of  public  convenience  and  necessity  authoriz- 
ing it  to  abandon  its  line  of  railroad  situated  in  Multnomah  and 
Washington  counties,  Oreg. 

An  application  was  filed  at  the  same  time  by  the  Portland,  Astoria 
&  Pacific  Railroad  Company,  herein  termed  the  Portland,  for  a  cer- 
tificate that  the  present  or  future  public  convenience  and  necessity 
require  or  will  require  the  acquisition  and  operation  by  it  of  the 
same  line  of  railroad.  The  two  cases  were  considered  together.  The 
main  factor  relied  upon  to  support  an  authorization  for  abandon- 
ment of  operation  by  the  applicant  is  the  fact  that  the  line  is  to  be 
operated  by  the  Portland. 

The  liQe  in  question  extends  from  a  connection  with  the  Spokane, 
Portland  &  Seattle  Railway  at  Ldnnton,  a  suburb  of  Porthuid,  in 
Multnomah  county,  to  Burlington,  and  thence  to  Wilkesboro,  in 
Washington  county,  a  distance  of  18.64  miles.  The  capital  stock  of 
the  applicant  is  owned  by  the  Spokane,  Portland  &  Seattle  Railway 
Company.  The  applicant  was  organized  in  1906  and  purchased  the 
property  at  public  sale  from  the  Oregon  Traction  Company.  The 
line  was  electrically  operated  between  Portland  and  Wilkesboro  up 
to  1916,  but  in  April  of  that  year  the  applicant  was  compelled  by 
the  county  of  Multnomah  to  take  up  its  track  between  Oilton  and 
Linnton,  a  distance  of  4  miles,  whereupon  the  present  connection  with 
the  Spokane,  Portland  &  Seattle  Railway  was  established.  Since 
that  time  there  has  been  no  connection  in  the  city  of  Portland  be- 
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tween  the  line  involved  in  this  proceeding  and  the  remainder  of  the 
applicant's  lines. 

The  outstanding  indebtedness  of  the  applicant  is  secured  by  a 
mortgage  covering  the  line  in  question,  but  the  security  thereof  will 
not  be  impaired  by  the  abandonment  of  operation,  inasmuch  as  title 
to  the  line  will  still  remain  in  the  applicant  and  the  net  income 
received  under  the  proposed  lease  hereinafter  referred  to  will  exceed 
the  amoimt  heretofore  realized  from  the  operation  of  the  property. 

The  line  connects  at  Wilkesboro  with  a  line  recently  built  by  the 
Portland  and  extending  into  the  timber  holdings  of  the  Eccles 
estate,  which  owns  the  capital  stock  of  the  Portland.  The  Portland 
desires  to  make  use  of  applicant's  line  in  order  to  obtain  connection 
at  Linnton  with  the  Spokane,  Portland  &  Seattle  Kailway.  A  con- 
tract has  been  entered  into  for  a  term  of  99  years,  whereby  the 
Portland  is  to  take  over  the  property  and  operate  its  trains  over 
it  at  an  annual  rental  of  $45/)00.  All  service  heretofore  performed 
by  the  applicant  will  be  rendered  by  the  Portland  as  lessee,  and 
thus  no  shipper  or  user  of  the  line  will  be  affected  by  the  change 
of  control.  The  proposed  arrangement,  however,  will  obviate  the 
necessity  of  constructing  a  new  line  from  Wilkesboro  to  handle  the 
Portland's  traffic.  A  large  part  of  such  traffic  will  originate  on  the 
Portland's  rails,  and  for  that  reason  it  desires  to  control  the  entire 
movement  to  the  connection  at  Linnton.  The  applicant,  on  the  other 
hand,  has  experienced  deficits  in  operation  in  the  past,  and  will  find 
itself  in  a  more  favorable  financial  position  with  the  carrying  out  of 
the  proposed  plan. 

The  nature  and  volume  of  the  traffic  and  the  ability  of  the  Portland 
to  conduct  the  operation  of  the  applicant's  line  and  meet  its  obliga- 
tions under  the  contract  are  considered  in  our  report  in  the  companion 
case,  decided  herewith. 

Inasmuch  as  the  same  quantum  of  service  will  be  available  to  the 
public  through  operation  of  the  line  by  the  Portland,  we  find  that 
public  convenience  and  necessity  permit  the  abandonment  of  opera- 
tion of  such  line  by  the  applicant.  A  certificate  to  that  effect  will 
accordingly  be  issued. 


Certificate  of  Public  Convenience  and  Necesrity. 

Be  it  known,  That,  on  the  81st  day  of  August,  1920,  the  United 
Railways  Company,  a  carrier  subject  to  the  interstate  commerce  act, 
filed  with  the  Interstate  Commerce  Commission  its  application  for  a 
certificate  of  public  convenience  and  necessity  to  abandon  operation 
of  a  line  of  railroad  in  the  state  of  Oregon,  pursuant  to  the  provision* 
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of  paragraphs  (18),  (19),  (20),  and  (21)  of  section  1  of  the  interstate 
commerce  act,  as  amended ; 

That  upon  receipt  of  such  application  the  Commission  caused  no- 
tice tliereof  to  be  given  to,  and  a  copy  thereof  filed  with,  the  gov- 
ernor of  the  state  of  Oregon,  and  caused  like  notice  to  be  published 
for  three  consecutive  weeks  in  a  newspaper  of  general  circulation  in 
each  county  in  which  said  line  of  railroad  is  situated; 

That  thereafter  the  applicant  made  due  return  to  the  questionnaire, 
showing  the  facts  and  circumstances  with  respect  to  such  proposed 
abandonment ; 

That  thereupon  the  case  was  submitted  for  decision  upon  such 
return  and  upon  the  recommendation  of  the  Public  Service  Commis- 
sion of  Oregon  that  the  application  be  granted; 

That  on  the  22d  day  of  January,  1921,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof: 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth, 

The  Interstate  Commerce  Oommiseion  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  permit  the  aban- 
donment of  the  operation  by  the  applicant  of  its  line  of  railroad 
extending  from  Linnton,  Multonomah  county,  to  Wilkesboro,  Wash- 
ington county,  state  of  Oregon. 

Said  United  Railways  Company  is  hereby  authorized  to  abandon 
the  operation  of  its  said  line,  this  authorization,  however,  to  be  con- 
tingent upon  the  continued  operation  of  such  line  by  the  Portland, 
Astoria  &  Pacific  Railroad  Company,  or  its  successors  in  interest. 

Said  United  Railways  Company,  when  filing  schedules  canceling 
tariffs  as  to  said  line  of  railroad,  shall  refer  to  this  certificate  by  title, 
date,  and  docket  number. 
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Finance  Docket  No.  53, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PORT- 
LAND, ASTORIA  &  PACIFIC  RAILROAD  COMPANY  FOR 
A  CERTIFICATE  OF  PUBLIC  CONVENIENCE  AND 
NECESSITY. 


Submitted  December  SI,  1920,    Decided  January  22,  1921. 


Certificate  issued  authorizing  the  acquisition  and  operation  of  a  iine  of  railroad 

in  Multnomah  and  Washington  counties,  Oreg. 

Cary  cfe  Kerr  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Portland,  Astoria  &  Pacific  Railroad  Company,  a  carrier  by 
railroad  subject  to  the  interstate  commerce  act,  on  August  31,  1920, 
filed  its  application  with  us  for  a  certificate  of  public  convenience 
and  necessity  authorizing  it  to  acquire  and  operate  a  line  of  railroad 
owned  by  the  United  Railways  Company,  situated  in  Multnomah 
and  Washington  counties,  Oreg. 

An  application  was  filed  at  the  same  time  by  the  United  Railways 
Company  for  permission  to  abandon  the  operation  of  the  same  prop- 
erty, and  the  two  cases  were  considered  together. 

The  applicant  is  a  corporation  organized  July  28,  1919,  and  en- 
gaged in  the  construction  and  operation  of  a  line  of  railroad  from 
Wilkesboro,  Washington  county,  Oreg.,  into  extensive  timber  hold- 
ings of  the  Eccles  estate,  in  the  counties  of  Washington,  Columbia, 
and  Clatsop.  Logging  operations  are  under  way  in  this  territory 
and  the  product  is  to  be  moved  over  the  applicant's  rails  to  Wilkes- 
boro and  thence  over  the  line  of  the  United  Railways  to  boomage 
grounds  on  the  Willamette  River  and  to  a  connection  with  the  Spo- 
kane, Portland  &  Seattle  Railway  at  Linhton  for  transshipment  to 
eastern  markets.  The  applicant  now  has  no  access  to  these  points 
except  over  the  United  line,  which  is  18.64  miles  in  length  and  ex- 
tends from  Wilkesboro  to  Linnton.  Operation  over  this  length  of 
track  by  the  applicant  will  obviate  the  necessity  for  constructing 
a  line  of  its  own  to  the  water  front  and  to  the  rails  of  the  Spokane, 
Portland  &  Seattle  Railway.  Operation  by  steam  will  be  substituted 
for  the  electrical  operation  heretofore  conducted  by  the  United  Rail- 
ways Company. 
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A  contract  has  been  entered  into  for  the  use  of  the  line  by  the  ap- 
plicant, providing,  among  other  things,  that  the  applicant  shall  con- 
duct operations  over  the  line  as  a  common  carrier  at  an  agreed  rental 
of  $45,000  per  annum.  The  United  Railways  Company  is  to  pro- 
vide proper  maintenance  for  the  line  and  pay  the  taxes  thereon.  Any 
additions  made  to  the  property  for  the  benefit  of  the  applicant  are 
to  be  paid  for  by  it,  but  all  additions  and  betterments  are  to  be  ap- 
proved by  both  parties.  Operation  is  to  be  conducted  by  means  of 
the  applicant's  equipment. 

The  amount  of  outstanding  capital  stock  of  applicant  is  $2,600,000, 
of  which  sum  approximately  $1,100,000  had  been  expended  in  the 
construction  of  the  applicant's  line  up  to  July  31,  1920.  Such  capi- 
tal stock  is  owned,  by  the  Oregon- American  Lumber  Company  and 
by  D.  C.  Eccles  and  his  associates,  of  Ogden,  Utah.  It  is  not  shown 
that  the  applicant  has  any  resources  other  than  its  paid-up  capitaL 
The  record  is  practically  barren  with  respect  to  the  probable  volume 
of  traffic  which  will  be  handled  by  the  applicant  over  its  own  line 
and  the  line  in  question  and  as  to  the  probable  revenues  to  be  derived 
from  such  traffic.  However,  we  are  advised  by  the  Public  Service 
Commission  of  Oregon  that  the  interests  which  control  the  applicant 
will  market  approximately  2,700,000,000  feet  of  lumber  over  the  line 
in  question,  and  that  commission  believes  that  the  applicant's 
operations  will  be  financially  successful  and  recommends  that  the 
application  be  granted. 

Upon  the  facts  presented  and  upon  the  recommendation  of  the 
Public  Service  Commission  of  Oregon  we  find  that  the  present  and 
future  public  convenience  and  necessity  require  the  operation  by  the 
applicant  of  the  line  of  railroad  described  in  the  application.  A 
certificate  to  that  effect  will  accordingly  be  issued. 


Certificate  of  Public  Convenience  and  Necessity^ 

Be  it  hnovm^  That,  on  the  81st  day  of  August,  1920,  the  Portland, 
Astoria  &  Pacific  Railroad  Company,  a  carrier  subject  to  the  inter- 
state commerce  act,  filed  with  the  Interstate  Conmierce  Commission 
its  application  for  a  certificate  that  public  convenience  and  necessity 
require  the  operation  by  the  applicant  of  a  line  of  railroad  in  Oregon, 
pursuant  to  the  provisions  of  paragraphs  (18),  (19),  (20),  and  (21) 
of  section  1,  of  the  interstate  commerce  act,  as  amended; 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  thereof  filed  with,  the  gov- 
ernor of  the  state  of  Oregon,  and  caused  like  notice  to  be  published 
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for  three  consecutive  weeks  in  a  newspaper  of  general  circulation  in 
each  county  in  which  said  line  of  railroad  is  situated ; 

That  thereafter  the  applicant  made  due  return  to  the  questionnaire 
showing  the  facts  and  circumstances  with  respect  to  such  proposed 
operation ; 

That  thereupon  the  case  was  submitted  for  decision  upon  such 
return  and  upoa  the  recommendation  of  the  Public  Service  Commis- 
sion of  Oregon  that  the  application  be  granted; 

That  on  the  22d  day  of  January,  1921,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof : 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth, 

The  Interstate  Commerce  Oommission  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  require  the 
operation  by  the  Portland,  Astoria  &  Pacific  Railroad  Company  of 
the  line  of  railroad  owned  and  heretofore  operated  by  the  United 
Railways  Company  extending  from  the  station  of  Linnton,  in  Mult- 
nomah County,  to  the  station  of  Wilkesboro,  in  Washington  County, 
state  of  Oregon,  a  distance  of  18.64  miles. 

Said  Portland,  Astoria  &  Pacific  Railroad  Company  is  hereby 
authorized  to  acquire  and  operate  said  line  of  railroad. 

Said  Portland,  Astoria  &  Pacific  Railroad  Company,  when  filing 
schedules  establishing  rates  and  fares  to  and  from  points  on  said  line 
of  railroad,  shall  refer  to  this  certificate  by  title,  date,  and  docket 
number. 
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Finance  Docket  No.  926. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BAN- 
GOR &  AROOSTOOK;  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVIDING 
EQXnPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


Approved  January  22,  192U 


Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Amendment  to  Amended  Certificate  No,  B  for  a  Loan  from,  the  United 
Stories  under  Section  210  of  the  TransportoHon  Act^  19Z0^  as 
Amended. 

The  Interstate  Commerce  Commission  hereby  amends  amended 
certificate  No.  6,  of  January  14, 1921,  by  eliminating  the  word  "  can- 
celed" from  the  concluding  paragraph  of  said  amended  certificate 
No.  6,  and  substituting  therefor  the  words,  "  amended  accordingly ;  ^ 
so  that  the  whole  of  the  concluding  paragraph  of  said  amended  cer- 
tificate No.  5  shall  read  as  follows: 
"  Certificate  No.  5,  of  July  6, 1920,  is  hereby  amended  accordingly.** 
Done  at  Washington,  D.  C.|  this  22d  of  January,  1921. 
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Finance  Docket  No.  1070. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  UNION 
PACIFIC  RAILROAD  COMPANY  FOR  AUTHORITY  TO 
ISSUE  FIRST-LIEN  AND  REFUNDING  MORTGAGE 
BONDS  IN  CONVERSION  OF  SIMILAR  BONDS. 


BubnUtted  November  4, 1920,    Decided  January  22, 1921. 


Authority  granted  to  issue  first-lien  and  refunding  mortgage  bonds  payable  in 
dollars  in  exchange  for  not  exceeding  £771,600,  of  similar  bonds  which 
may  be  surrendered  by  the  holders  thereof,  as  provided  in  applicant's 
first-lien  and  refunding  mortgage  dated  June  1,  1908. 

H.  W.  Clark  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Union  Pacific  Railroad  Company,  a  common  carrier  by  rail- 
road engaged  in  interstate  commerce,  seeks  authority  under  section 
20a  of  the  interstate  commerce  act  to  issue  its  first-lien  and  refund- 
ing mortgage  bonds  payable  in  dollars,  in  such  aggregate  amount 
as  may  be  necessary  for  the  conversion  of  its  outstanding  first-lien 
and  refunding  mortgage  bonds  payable  in  sterling. 

Of  bonds  payable  in  sterling  issued  by  the  applicant  under  its 
first-lien  and  refunding  mortgage  dated  June  1,  1908,  to  the  Equit- 
able Trust  Company  of  New  York,  as  trustee,  a  copy  of  which  is 
filed  with  the  application,  there  are  now  outstanding  £771,600,  The 
holders  of  these  bonds  now  have  the  option  to  surrender  the  same 
and  receive  dollar  bonds  in  exchange.  For  the  surrender  of  a  £200 
bond,  with  all  unmatured  coupons  attached,  and  the  payment  of  $30 
in  cash,  with  the  difference  at  the  current  rate  of  exchange  between 
the  accrued  interest  thereon  and  the  accrued  interest  on  the  dollar 
bond  to  be  delivered  in  exchange,  the  holder  is  entitled  to  receive 
a  bond  payable  in  dollars  of  the  denomination  of  $1,000,  with  all 
unmatured  coupons  attached.  For  the  surrender  of  a  £100  bond, 
with  all  unmatured  coupons  attached,  and  the  payment  of  $15  in 
cash,  with  the  adjustment  of  accrued  interest  in  a  similar  manner, 
the  holder  is  entitled  to  receive  a  bond  payable  in  dollars  of  the 
denomination  of  $500,  with  all  unmatured  coupons  attached.    Upon 
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their  surrender  the  sterling  bonds  and  coupons  will  be  canceled  by 
the  trustee  and  delivered  to  the  applicant. 

The  outstanding  sterling  bonds  bear  interest  at  the  rate  of  4  per 
cent  per  annum,  payable  semiannually  on  the  1st  day  of  March 
and  September  in  each  year,  and  the  principal  is  payable  on  June  1, 
2008.  The  dollar  bonds  proposed  to  be  issued  in  exchange  will 
bear  interest  at  the  same  rate,  payable  at  like  times,  and  will  mature 
on  June  1,  2008. 

The  £771,600  of  sterling  bonds  have  been  entered  upon  the  records 
of  the  applicant  in  terms  of  dollars  at  the  rate  of  $4.85  per  pound 
sterling,  the  equivalent  in  dollars  being  $3,742,260.  If  all  of  the 
outstanding  sterling  bonds  are  surrendered,  the  issue  of  dollar  bonds 
in  the  aggregate  amount  of  $3,858,000  will  be  required.  The  dif- 
ference between  $3,858,000  and  $3,742,260,  or  $115,740,  will  be  rep- 
resentative of  the  cash  payments  made  by  the  holders  of  surrendered 
bonds. 

We  are  of  opinion  that  the  delivery  of  dollar  bonds  in  exchange 
for  sterling  bonds,  in  pursuance  of  the  terms  of  the  aforesaid  first- 
lien  and  refunding  mortgage  of  June  1,  1908,  involves  an  issue  of 
securities  within  the  meaning  of  section  20a  of  the  interstate  com- 
merce act. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  an  executive  officer  duly  designated  for  that  pur- 
pose. As  required  by  section  20a  of  the  interstate  commerce  act, 
notice  of  the  filing  of  the  application  has  been  given  to,  and  a  copy 
thereof  filed  with,  the  governor  of  each  of  the  states  in  which  the 
applicant  operates.  No  objection  to  the  granting  of  the  application 
has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  by  the  applicant  of  first-lien  and 
refunding  mortgage  bonds,  payable  in  dollars,  in  an  aggregate  prin- 
cipal amount  necessary  for  the  conversion  of  not  exceeding  £771,600 
of  similar  bonds  payable  in  sterling  (a)  is  for  a  lawful  object  within 
its  corporate  purposes  and  compatible  with  the  public  interest,  which 
is  necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (6) 
is  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
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hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered^  That  the  Union  Pacific  Railroad  Company  be,  and  it 
is  hereby,  authorized  to  issue  its  first-lien  and  refunding  mortgage 
bonds  payable  in  dollars  in  such  aggregate  amount  as  may  be  neces- 
sary for  the  conversion  of  its  first-lien  and  refunding  mortgage  bonds 
payable  in  sterling  now  outstanding  in  the  aggregate  amoimt  of 
£771,600 ;  said  dollar  bonds  to  be  issued  under  and  pursuant  to  the 
first-lien  and  refunding  mortgage  dated  June  1,  1908,  made  by  the 
applicant  to  the  Equitable  Trust  Company  of  New  York,  in  exchange 
for  its  sterling  bonds  heretofore  issued  under  and  secured  by  said 
mortgage,  in  the  following  manner;  as  and  when  the  holder  of  any 
bond  payable  in  sterling  in  the  denomination  of  £200  shall  surrender 
the  same,  with  all  unmatured  coupons  attached,  and  pay  to  the  ap- 
plicant the  sum  of  $30  and  the  difference  at  the  current  rate  of  ex- 
change between  the  accrued  interest  thereon  and  the  accrued  interest 
on  the  bond  payable  in  dollars  to  be  delivered  in  exchange  therefor, 
the  applicant  shall  deliver,  or  cause  to  be  delivered,  in  exchange  for 
the  said  sterling  bond  so  surrendered,  a  first-lien  and  refunding 
mortgage  bond  in  coupon  form  of  the  denomination  of  $1,000,  with 
all  unmatured  coupons  attached ;  and  as  and  when  the  holder  of  any 
bond  payable  in  sterling  of  the  denomination  of  £100  shall  surrender 
the  same,  with  all  unmatured  coupons  attached,  and  pay  to  the  ap- 
plicant the  sum  of  $15  and  the  difference  at  the  current  rate  of  ex- 
change between  the  accrued  interest  thereon  and  the  accrued  interest 
on  the  bond  payable  in  dollars  to  be  delivered  in  exchange  therefor, 
the  applicant  shall  deliver,  or  cause  to  be  delivered,  in  exchange  for 
the  said  sterling  bond  so  surrendered,  a  first-lien  and  refunding 
mortgage  bond  in  coupon  form  of  the  denomination  of  $500,  with 
all  unmatured  coupons  attached;  the  aggregate  amount  of  dollar 
bonds  so  delivered  not  to  exceed  $3,858,000 ;  and  said  sterling  bonds 
and  the  coupons  thereto  appertaining  to  be  canceled  immediately  on 
surrender  as  aforesaid. 

It  is  furtJier  ordered^  That  the  proceeds  of  all  payments  of  $30 
and  $15  received  by  the  applicant  in  connection  with  the  exchange  of 
dollar  bonds  for  sterling  bonds  shall  be  used  solely  for  capital  pur- 
poses. 

It  is  further  ordered^  That  the  applicant  shall  for  each  six  months' 
period  ending  June  30  and  December  31  file  with  the  Commission 
within  30  days  after  the  close  of  such  periods  a  report  showing  the 
aggregate  amount  of  sterling  bonds  surrendered  and  canceled,  and 
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the  aggregate  amount  of  dollar  bonds  issued  in  exchange  therefor; 
such  reports  to  be  signed  by  an  executive  officer  of  the  applicant  and 
verified  by  his  oath,  and  to  be  made  periodically  as  herein  required 
until  all  of  said  sterling  bonds  shall  have  been  exchanged  or  other- 
wise retired. 

And  it  is  further  arderedy  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  dollar  bonds,  sterling 
bonds,  or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1071. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ORE- 
GON-WASHINGTON  RAILROAD  &  NAVIGATION  COM- 
PANY  FOR  AUTHORITY  TO  ISSUE  FIRST  AND  RE- 
FUNDING  MORTGAGE  BONDS  IN  CONVERSION  OF 
SIMILAR  BONDS. 


Submitted  November  4,  1920.    Decided  January  22,  1921, 


Authority  granted  to  issue  first  and  refunding  mortgage  bonds  payable  in  dol- 
lars in  exchange  for  not  exceeding  £3,782,400  of  similar  bonds  which  may 
be  surrendered  by  the  holders  thereof,  as  provided  in  applicant's  first  and 
refunding  mortgage,  dated  January  8,  1911. 

H.  W,  Clark  for  applicant. 

Report  or  the  Coicmissioi?. 

Division  4,  Commissiokers  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Oregon- Washington  Railroad  &  Navigation  Company,  a  com- 
mon carrier  by  railroad  engaged  in  interstate  commerce,  seeks  author- 
ity under  section  20a  of  the  interstate  commerce  act  to  issue  its  first 
and  refunding  mortgage  bonds  payable  in  dollars,  in  such  aggregate 
amount  as  may  be  necessary  for  the  conversion  of  its  outstanding  first 
and  refunding  mortgage  bonds  payable  in  sterling. 

Of  bonds  payable  in  sterling  issued  by  the  applicant  under  its  first 
and  refunding  mortgage  dated  January  3, 1911,  to  the  Farmers'  Loan 
&  Trust  Company,  as  trustee,  a  copy  of  which  is  filed  with  the  appli- 
cation, there  are  now  outstanding  £3,782,400,  which  are  payable  in 
1961.  The  holders  of  these  bonds  now  have  the  option  to  surrender 
the  same  and  receive  dollar  bonds  in  exchange  therefor.  For  the  sur» 
render  of  a  £200  bond  with  all  unmatured  coupons  thereto  appertain- 
ing, and  the  payment  of  $30  and  interest  at  the  rate  of  4  per  cent 
per  annum  upon  the  sum  of  $30  from  the  last  preceding  interest  day 
of  the  bond,  the  holder  is  entitled  to  receive  a  bond  payable  in  dollars 
of  the  denomination  of  $1,000  with  all  unmatured  coupons  attached. 
For  the  surrender  of  a  £100  bond  with  all  unmatured  coupons  there- 
to appertaining,  and  the  payment  of  $15  and  interest  at  the  rate  of 
4  per  cent  per  annum  upon  the  sum  of  $16  from  the  last  preceding 
interest  day  of  the  bond,  the  holder  is  entitled  to  receive  a  bond 
payable  in  dollars  of  the  denomination  of  $500  with  all  unmatured 
coupons  attached,  or  for  each  £200  of  sterling  bonds  of  the  denomi- 
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nation  of  £100  so  surrendered,  the  holder  is  entitled  to  receive  a  bond 
payable  in  dollars  of  the  denomination  of  $1,000  with  all  unmatured 
coupons  attached.  Upon  their  surrender,  the  sterling  bonds  and 
coupons  will  be  canceled  by  the  trustee  and  delivered  to  the  appli- 
cant. 

The  £3,782,400  of  sterling  bonds  have  been  entered  upon  the  records 
of  the  applicant  in  terms  of  dollars  at  the  rate  of  $4.85  per  pound 
sterling.  If  all  of  the  outstanding  sterling  bonds  are  surrendered, 
.  the  issue  of  dollar  bonds  in  the  aggregate  amount  of  $18,912,000  will 
be  required;  and  the  payments  of  money  made  in  connection  there- 
with will  amount  to  $687,360,  exclusive  of  money  paid  for  interest. 

While  it  is  not  our  intent  to  find  the  proposed  conversion  in  sub- 
stance accomplishes  anything  more  than  a  change  in  form  of  existing 
liabilities,  we  are  of  opinion  that  the  delivery  of  dollar  bonds  in  ex- 
change  for  sterling  bonds  in  pursuance  of  the  terms  of  the  aforesaid 
first  and  refunding  mortgage  of  January  1,  1911,  involves  an  issue 
of  securities  within  the  meaning  and  purpose  of  section  20a  of  the 
interstate  commerce  act. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  an  executive  officer  duly  designated  for  that  pur- 
pose. As  required  by  section  20a  of  the  interstate  commerce  act, 
notice  of  the  filing  of  the  application  has  been  given  to,  and  a  copy 
thereof  filed  with,  the  governor  of  each  of  the  states  in  which  the 
applicant  operates.  No  objection  to  the  granting  of  the  application 
has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  by  the  applicant  of  first  and  re- 
funding mortgage  bonds  payable  in  dollars  in  an  aggregate  amount 
necessary  for  the  conversion  of  £3,782,400  of  similar  bonds  payable 
in  sterling,  (a)  is  for  a  lawful  object  within  its  corporate  purposes 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (6)  is  reasonably  necessary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 
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It  is  ordered^  That  the  Oregon- Washington  Bailroad  &  Navigation 
Company  be,  and  it  is  hereby,  authorized  to  issue  its  first  and  refund- 
ing mortgage  bonds  payable  in  dollars  in  such  aggregate  amount  as 
may  be  necessary  for  the  conversion  of  its  first  and  refunding  mort- 
gage bonds  payable  in  sterling  now  outstanding  in  the  amount  of 
£3,782,400;  said  dollar  bonds  to  be  issued  under  and  pursuant  to  the 
first  and  refunding  mortgage  dated  January  3,  1911,  made  by  the 
applicant  to  the  Farmers'  Loan  &  Trust  Company,  as  trustee,  in 
exchange  for  its  sterling  bonds  heretofore  issued  under  and  secured 
by  said  mortgage,  in  the  following  manner ;  as  and  when  the  holder 
of  any  bond  payable  in  sterling  of  the  denomination  of  £200  shall 
surrender  the  same  with  all  unmatured  coupons  thereto  appertain- 
ing, and  pay  to  the  applicant  the  sum  of  $30  and  interest  at  the  rate 
of  4  per  cent  per  annum  upon  the  sum  of  $30  from  the  last  preceding 
interest  day  of  said  bond,  the  applicant  shall  deliver,  or  cause  to  be 
delivered,  in  exchange  for  said  sterling  bond  so  surrendered,  a  first 
and  refunding  mortgage  bond  in  coupon  form  of  the  denomination 
of  $1,000,  with  all  unmatured  coupons  attached;  and  as  and  when 
the  holder  of  any  bond  payable  in  sterling  of  the  denomination  of 
£100  shall  surrender  the  same  with  all  unmatured  coupons  thereto 
appertaining,  and  pay  to  the  applicant  the  sum  of  $15  and  interest 
at  the  rate  of  4  per  cent  per  annum  upon  the  sum  of  $15  from  the 
last  preceding  interest  day  of  said  bond,  the  applicant  shall  deliver, 
or  cause  to  be  delivered,  in  exchange  for  said  sterling  bond  so  sur- 
rendered, a  first  and  refunding  mortgage  bond  in  coupon  form  of 
the  denomination  of  $500  with  all  unmatured  coupons  attached,  or 
for  each  £200  of  bonds  of  the  denomination  of  £100  so  surrendered, 
a  first  and  refunding  mortgage  bond  in  coupon  form  of  the  denomi- 
nation of  $1,000;  the  aggregate  amount  of  dollar  bonds  so  delivered 
not  to  exceed  $18,912,000 ;  and  said  sterling  bonds  and  coupons  there- 
to appertaining  to  be  canceled  immediately  upon  surrender  as  afore- 
said. 

It  is  further  ordered.  That  the  proceeds  of  all  payments  of  $30 
and  $15  received  by  the  applicant  in  connection  with  the  exchange 
of  dollar  bonds  for  sterling  bonds,  shall  be  used  solely  for  capital 
purposes. 

It  is  further  ordered.  That  the  applicant  shall  for  each  six 
months'  period  ending  June  30  and  December  31  file  with  the  Com- 
mission within  30  days  after  the  close  of  such  periods,  a  report  show- 
ing the  aggregate  amount  of  sterling  bonds  surrendered  and  canceled| 
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and  the  aggregate  amount  of  dollar  bonds  issued  in  exchange  there- 
for ;  such  reports  to  be  signed  by  an  executive  officer  of  the  applicant 
and  verified  by  his  oath,  and  to  be  made  periodically  as  herein  re- 
quired until  all  of  such  sterling  bonds  shall  have  been  exchanged  or 
otherwise  retired. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  dollar  bonds,  sterling 
bonds,  or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1081, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHESA- 
PEAKE &  OHIO  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  COMMON  CAPITAL  STOCK  IN  CON- 
VERSION OF  BONDS. 


Submitted  December  11,  1920,    Decided  January  22,  1921. 


Authority  granted  to  issue  from  time  to  time  not  to  exceed  $50,225,000,  par 
value,  of  common  capital  stock,  and  to  exchange  said  stock  for  5  per 
cent  convertible  30-year  secured  gold  bonds  at  certain  specified  rates. 

« 

A.  C.  Rearick  for  applicant. 

Report  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Chesapeake  &  Ohio  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  (1)  to  issue  not  to  exceed 
$50,225,000,  par  value,  of  its  common  capital  stock,  and  to  deliver 
said  stock  for  the  purpose  of  effecting  the  conversion  and  cancella- 
tion of  its  5  per  cent  convertible  30-year  secured  gold  bonds  now 
outstanding,  at  rates  specified  in  the  trust  indenture  securing  said 
bonds;  and  in  connection  therewith  (2)  to  issue  common  stock 
scrip  for  fractional  shares  of  stock  pursuant  to  a  scrip  indenture 
providing  for  such  scrip. 

The  applicant  has  issued,  and  there  are  now  outstanding,  $40,180,000 
of  its  5  per  cent  convertible  30-year  secured  gold  bonds,  due  April 
1,  1946,  issued  pursuant  to  a  trust  indenture  dated  April  1,  1916, 
between  applicant  and  the  Central  Trust  Company  of  New  Yorl? 
(now  the  Central  Union  Trust  Company  of  New  York),  trustee. 
Under  this  trust  indenture  applicant  bound  itself  to  convert  any 
or  all  of  these  bonds  at  the  option  of  the  holders  into  fully  paid 
shares  of  its  common  capital  stock,  at  the  several  rates  prescribed 
for  the  various  conversion  periods,  as  follows: 

Prior  ta  April  2,  1920,  one  share  of  stock  of  $100  par  value  for 
each  $75  of  bonds;  on  April  2,  1920,  and  thereafter,  to  and  includ- 
ing April  1,  1923,  one  share  of  stock  for  each  $80  of  bonds;  on 
April  2,  1923,  and  thereafter,  to  and  including  April  1,  1926,  one 
share  of  stock  for  each  $90  of  bonds;  and  on  April  2,  1926,  and 

65 1. 0.  C. 


744  INTERSTATE  COMMERCE  COMMISSIOK  BEPOBTS. 

thereafter,  to  and  including  April  1,  1936,  one  share  of  stock  for 
each  $100  of  bonds. 

In  order  to  avoid  the  issue  of  fractional  shares  of  stock  in  con- 
nection with  the  conversion  of  the  bonds,  provision  was  made  in 
the  trust  indenture  for  the  issue  of  conunon-stock  scrip  for  frac- 
tional shares  of  stock  upon  any  conversion,  as  provided  in  a  Bcrip 
indenture,  dated  April  1,  1916,  between  the  applicant  and  the 
Central  Trust  Company  of  New  York  (now  the  Central  Union 
Trust  Company  of  New  York) .  True  copies  of  the  trust  indenture 
and  scrip  indenture  are  on  file  in  this  proceeding. 

To  the  date  of  this  application  the  holders  of  none  of  the  bonda 
had  availed  themselves  of  the  privilege  of  conversion.  As  the  lowest 
conversion  rate  now  available  to  bondholders  is  $80  per  share,  the 
maximum  amount  of  stock  that  can  be  required  for  conversion  of 
all  of  the  bonds  is  $50,225,000,  par  value.  Holders  of  some  of  such 
bonds  have  now  requested  the  applicant  to  convert  their  bonds  into 
stock. 

Prior  to  the  execution  of  the  trust  indenture  and  issue  of  bonds 
thereunder,  the  applicant  increased  it  authorized  capital  stock  for 
the  purpose  of  effecting  the  conversion  of  the  bonds,  and  has  since 
reserved  and  now  holds  for  that  purpose  sufficient  stock  unissued 
and  unappropriated. 

The  bonds  which  it  is  now  proposed  to  convert  into  stock,  namely^ 
$40,180,000,  were  originally  sold  at  93.835  per  cent  of  par,  netting 
applicant  $37,702,976.31.  The  discount  was  charged  to  profit  and  loss 
in  1916. 

On  December  31, 1919,  applicant  had  outstanding  capital  stock  of 
the  par  value  of  $62,786,000  and  funded  debt  of  the  principal  amount 
of  $180,769,000.  For  every  $100  of  stock  outstanding  it  thus  had 
a  funded  debt  of  about  $288,  a  ratio  of  nearly  3  to  1.  If  the  bonds 
in  question  were  exchanged  for  stock  on  the  basis  of  $100  of  stock 
for  every  $80  of  bonds,  the  capital  stock  outstanding  would  have  a 
value  of  $113,011,000  and  the  funded  debt  would  be  reduced  to 
$140,589,000,  or  $124  of  bonds  for  every  $100  of  stock.  Fixed  charges 
would  also  be  reduced  by  $2,009,000  annually.  Manifestly  the  credit 
of  the  company  would  be  materially  improved.  Moreover,  on  De- 
cember 81, 1919,  applicant  had  appropriated,  according  to  its  balance 
sheet,  $23,859,636.38  of  surplus  earnings  for  investment  in  additioDs 
to  its  property,  and  it  appears  that  of  this  amount  $7,600,000  had 
been  specifically  appropriated  by  applicant  under  the  provisiona  of 
the  trust  indenture  of  April  1,  1916,  securing  the  bonds  in  question, 
'^  as  an  offset  to  the  difference  between  the  price  at  which  its  said 
bonds  are  converted  and  the  par  amount  of  the  stock  in  respect  oi 
any  stock  issued  at  less  than  par  therefor." 
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The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  application  has  been  given  to,  and  a  copy  thereof  filed  with 
the  governor  of  each  of  the  states  in  which  the  applicant  operates. 
No  objection  to  the  granting  of  the  application  has  been  offered  by 
any  state  authority. 

In  view  of  the  conversion  provisions  of  the  trust  indenture  of 
April  1,  1916,  the  improvement  of  applicant's  credit  which  would 
result  from  such  conversion,  and  the  surplus  earnings  which  it  has 
heretofore  appropriated  for  investment  in  additions  to  its  property, 
we  find  that  the  proposed  issue  of  $60,225,000,  par  value,  of  common 
capital  stock  and  the  delivery  of  said  stock  for  the  purpose  of  effect- 
ing the  conversion  and  cancellation  of  applicant's  5  per  cent  con* 
vertible  dO-year  secured  gold  bonds  at  the  rates  specified  in  the  said 
trust  indenture,  and  the  proposed  issue  of  common-stock  scrip  for 
fractional  shares  of  stock  in  connection  with  such  conversion  of 
bonds  as  provided  in  said  scrip  indenture  (a)  are  for  lawful  objects 
within  the  corporate  purposes  of  the  applicant,  and  compatible  with 
the  public  interest,  which  are  necessary  and  appropriate  for  and  con- 
sistent with  the  proper  performance  by  it  of  service  to  the  public  as 
a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service;  and  (h)  are  reasonably  necessary  and  appropriate  for 
such  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusions 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hereof: 

It  is  ordered,  That  the  Chesapeake  &  Ohio  Railway  Company  be, 
and  it  is  hereby,  authorized  to  issue,  from  time  to  time,  but  not  later 
than  April  1, 1936,  its  common  capital  stock  in  an  aggregate  amount 
not  to  exceed  $50,225,000,  par  value,  in  conversion  of  its  5  per  cent 
convertible  30-year  secured  gold  bonds  now  outstanding  in  the  aggre- 
gate amount  of  $40,180,000,  in  the  following  manner;  as  and  when 
the  holders  of  any  of  said  bonds  shall  present  and  surrender  the 
same  for  conversion,  the  applicant  shall,  in  accordance  with  and 
pursuant  to  the  terms  of  the  trust  indenture  dated  April  1,  1916, 
made  by  it  to  the  Central  Trust  Company  of  New  York  (now  the 
Central  Union  Trust  Company  of  New  York),  issue  and  deliver  to 
such  holders  so  presenting  bonds  its  common  capital  stock  at  the 
respective  rates  for  the  various  conversion  periods  prescribed  in  said 
trust  indentures;  that  is  to  say,  on  the  date  of  entry  of  this  order 
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and  thereafter,  to  and  including  April  1, 1923,  one  share  of  stock  of 
$100  par  value  for  each  $80  of  bonds ;  on  April  2, 1923,  and  thereafter, 
to  and  including  April  2,  1926,  one  share  of  such  stock  for  each 
$90  of  bonds ;  and  on  April  2, 1926,  and  thereafter,  to  and  including 
April  1,  1936,  one  share  of  such  stock  for  each  $100  of  bonds;  said 
bonds  upon  such  presentation  and  surrender  to  be  canceled  as  pro- 
vided in  said  trust  indenture. 

It  is  further  ordered^  That  applicant  be,  and  it  is  hereby,  author- 
ized to  issue  from  time  to  time  common-stock  scrip  in  respect  of 
fractional  shares  of  said  common  stock  issuable  upon  any  such  con- 
version of  bonds,  and  from  time  to  time  to  convert  said  scrip  into 
certificates  for  whole  shares  of  said  common  stock,  as  provided  in  a 
scrip  indenture,  dated  April  1,  1916,  between  the  applicant  and  the 
Central  Trust  Company  of  New  York  (now  the  Central  Union  Trust 
Company  of  New  York). 

It  is  further  ordered^  That  the  aggregate  amount  of  common  stock 
and  scrip  to  be  issued  under  this  authority  shall  together  not  exceed 
$50,225,000,  par  value,  and  shall  in  no  event  exceed  the  aggregate 
amount  necessary  for  the  conversion  of  said  bonds  at  the  several 
rates  for  the  various  conversion  periods  prescribed  in  said  trust 
indenture  and  said  scrip  indenture. 

It  is  further  ordered^  That  the  difference  between  the  par  value 
of  common  stodk  or  scrip  issued  under  this  authority  and  the  amount 
of  bonds  retired  thereby,  chargeable  to  balance  sheet  account  No. 
724,  "  Discount  on  capital  stock,"  shall  forthwith  be  extinguished  by 
a  charge  to  profit  and  loss  account  No.  616,  "  Stock  discount  extin- 
guished through  surplus." 

It  is  further  ordered^  That  the  applicant  shall  for  the  period  end- 
ing June  30, 1921,  report  to  this  Commission  in  writing  all  pertinent 
facts  relating  to  the  issue  of  said  common  capital  stock  and  of  said 
common-stock  scrip,  and  to  the  conversion  and  cancellation  of  said 
bonds;  and  for  each  six  months'  period  thereafter  the  applicant 
shall  make  like  reports  until  all  such  stock  and  scrip  necessary  for 
the  purpose  of  conversion  shall  have  been  issued  and  all  of  said 
bonds  shall  have  been  converted  and  canceled,  or  otherwise  paid  and 
satisfied,  said  reports  to  be  made  within  80  days  after  the  dose  of 
such  periods,  and  to  be  properly  verified  by  an  executive  officer  of 
the  applicant  having  knowledge  of  the  matters  and  things  therein  set 
forth. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  constraed 
to  imply  any  guaranty  or  obligation  as  to  said  common  capital  stock 
or  as  to  said  common-stock  scrip  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1114. 

N  THE  MATTER  OF  THE  APPLICATION  OF  THE  GEN- 
TEAL  WISCONSIN  RAILWAY  COMPANY  FOR  A  CER. 
TIFICATE  OF  PUBLIC  CONVENIENCE  AND  NECESSITY. 


Submitted  January  19,  1921,    Decided  January  22,  1921. 


Certificate  Issued  authorizing  the  Central  Wisconsin  Railway  Company  to 
acquire  and  operate  a  line  of  railroad  in  Eau  Claire  and  Olark  counties, 
Wis. 

Bundy  dk  Beach  for  applicant. 

Report  or  the  Commission. 
Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

The  Central  Wisconsin  Railway  Company,  a  corporation  organized 
for  the  purpose  of  engaging  in  interstate  commerce,  on  November  29, 
1920,  filed  its  application  with  us  for  a  certificate  of  public  con- 
venience and  necessity  authorizing  it  to  acquire  and  operate  a  line  of 
railroad  owned  by  the  Fairchild  &  Northeastern  Railway  Company, 
situated  in  Eau  Claire  and  Clark  counties.  Wis. 

The  applicant  is  a  corporation  organized  under  the  laws  of  Wis- 
consin for  the  purpose  of  acquiring  the  property  in  question  by  lease, 
with  an  option  to  purchase  at  a  later  date.  Its  present  capitalization 
is  $25,000  but  is  to  be  increased  as  occasion  shall  require.  The  neces- 
sary equipment  is  to  be  leased  from  the  Fairchild  &  Northeastern  for 
the  present,  with  the  same  option  to  purchase  later. 

The  line  in  question  is  65  miles  in  length,  extending  from  the  vil- 
lage of  Cleghorn,  Eau  Claire  county,  in  an  easterly  and  northerly 
direction  to  the  village  of  Owen,  Clark  county.  At  Fairchild  it 
crosses  the  main  line  of  the  Chicago,  St.  Paul,  Minneapolis  &  Omaha 
Railway  Company,  and  at  Greenwood  and  Owen  it  connects  with  the 
Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Railway.  That  portion  of 
the  line  between  Fairchild  and  Cleghorn  bisects  the  angle  between  the 
main  line  of  the  Omaha  and  a  branch  line  of  that  road  which  extends 
from  Fairchild  to  Mondovi. 

The  road  has  not  paid  operating  expenses  since  1912,  when  con- 
necting carriers  reduced  its  divisions  from  40  per  cent  to  25  per  cent, 
but  a  number  of  small  communities  have  grown  up  along  the  line 
and,  if  the  road  should  be  definitely  abandoned,  these  communities 
would  be  without  railroad  service.    They  are  from  8  to  10  miles  from 
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any  other  line  of  railroad.  The  population  of  the  communities  which 
would  thus  be  deprived  of  transportation  facilities  is  estimated  by 
the  applicant  at  about  500  people,  not  including  the  rural  population 
tributary  to  the  towns.  Census  figures  for  these  unincorporated  vil- 
lages are  not  available.  The  territory  served  is  devoted  chiefly  to 
agriculture,  is  well  settled,  and  contains  some  of  the  best  farming 
lands  in  central  Wisconsin.  The  applicant  purposes  to  operate  that 
portion  of  the  line  between  Cleghorn  and  Greenwood  at  once,  but 
trains  will  not  be  run  from  Greenwood  to  Owen  unless  future  condi- 
tions warrant  doing  so. 

Operation  of  the  line  was  discontinued  by  the  present  owner  imme- 
diately upon  the  termination  of  federal  control,  since  which  time  the 
shippers  in  the  territory  affected  have  been  seriously  inconvenienced 
and  subject  to  considerable  financial  loss.  Service  was  discontinued 
because  revenues  were  not  sufficient  to  pay  operating  expenses.  The 
investment  in  road  and  equipment  on  December  31,  1919,  as  carried 
on  the  books  of  the  Fairchild  &  Northeastern  was  slightly  in  excess 
of  $700,000.  Current  liabilities  as  of  that  date  were  $418,881.51  and 
the  debit  balance  to  profit  and  loss  was  $170,628. 

The  prospect  that  the  road  will  earn  sufficient  income  to  pay  operat- 
ing expenses  is  not  encouraging.  It  is  estimated  that  it  will  cost  the 
applicant  about  $88,000  to  rehabilitate  and  equip  the  line.  If  the 
question  before  us  involved  the  construction  of  the  road  as  an  original 
proposition,  a  very  different  problem  would  be  presented.  In  view 
of  the  fact,  however,  that  the  people  who  are  entirely  dependent  upon 
the  road  for  transportation  facilities  desire  to  preserve  the  service,  if 
possible,  and  are  prepared  to  finance  the  plan  and  thus  assume  the 
burden,  we  think  that  the  applicant  should  be  given  an  opportunity 
to  undertake  the  operation  of  the  property. 

The  contemplated  lease  is  not  a  part  of  the  record,  nor  are  its 
terms  outlined  in  the  applicant's  return  to  our  questionnaire.  It  is 
impossible  at  this  time,  therefore,  to  make  any  finding  except  that 
the  line  should  be  operated,  and  the  authorization  contained  in  the 
accompanying  certificate  will  be  conditioned  upon  the  submission  to 
us  of  the  proposed  lease,  and  its  approval. 

We  therefore  find  that  public  convenience  and  necessity  require  the 
acquisition  and  operation  of  the  line  in  question  by  the  applicant. 
A  certificate  to  that  effect  will  accordingly  be  issued. 


CerHfic(Ue  of  Public  Convenience  and  Necessity. 

Be  it  knovmy  That,  on  the  29th  day  of  November,  1920,  the  Central 
Wisconsin  Railway  Company  filed  with  the  Interstate  Commerce 
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Commission  its  application  for  a  certificate  that  the  present  or  future 
public  convenience  and  necessity  require  the  acquisition  and  opera- 
tion by  the  applicant  of  a  line  of  railroad  in  the  state  of  Wisconsin, 
pursuant  to  the  provisions  of  paragraphs  (18),  (19),  (20),  and  (21) 
of  section  1,  of  the  interstate  commerce  act,  as  amended ; 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor 
of  the  state  of  Wisconsin,  and  caused  like  notice  to  be  published  for 
three  consecutive  weeks  in  a  newspaper  of  general  circulation  in  each 
county  in  or  through  which  said  line  of  railroad  is  to  be  operated ; 

That  thereafter  the  applicant  made  due  return  to  the  questionnaire 
showing  the  facts  and  circumstances  with  respect  to  such  proposed 
acquisition  and  operation; 

That  the  Railroad  Commission  of  Wisconsin,  on  behalf  of  the 
state  of  Wisconsin,  having  recommended  that  the  application  be 
granted,  the  case  was  thereupon  submitted  upon  the  verified  appli- 
cation and  return  to  the  questionnaire,  without  formal  hearing; 

That  on  the  22d  day  of  January,  1921,  the  Interstate  Commerce 
Conunission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof : 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth, 

Ths  Interstate  Corrmierce  Commission  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  require  that  the 
Central  Wisconsin  Railway  Company  acquire  and  operate  the  line  of 
railroad  owned  by  the  Fairchild  &  Northeastern  Railway  Company, 
extending  from  Cleghom,  Eau  Claire  county,  to  Owen,  Clark 
coimty,  Wis. 

Said  Central  Wisconsin  Railway  Company  is  hereby  authorized 
to  acquire  and  operate  the  line  of  railroad  as  above  described,  sub- 
ject, however,  to  the  condition  set  forth  in  said  report 

Said  Central  Wisconsin  Railway  Company,  when  filing  schedules 
adopting  tariffs  of  the  Fairchild  &  Northeastern  Railway  Company 
or  establishing  or  canceling  tariffs  with  reference  to  said  line  of  rail- 
road, shall  refer  to  this  certificate  by  title,  date,  and  docket  number, 
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Finance  Docket  No.  1072. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NORTH- 
ERN  PACIFIC  RAILWAY  COMPANY  FOR  A  CERTIFL 
GATE  OF  PUBLIC  CONVENIENCE  AND  NECESSITY. 


Submitted  January  IS,  1921,    Decided  January  24, 192U 


Certificate  issued  authorizing  the  Northern  Pacific  Railway  Company  to  aban- 
don a  portion  of  a  line  of  railroad  in  Richland  county,  N.  Dak. 

C.  W.  Bwrm  for  applicant. 

Repobt  of  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 
By  Division  4: 

The  Northern  Pacific  Railway  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  on  November  4, 1920,  filed  its  ap- 
plication with  US  for  a  certificate  of  public  convenience  and  necessity 
authorizing  it  to  abandon  a  branch  line  of  railroad  in  Richland 
county,  N.  Dak. 

The  applicant's  main  line  extends  from  St.  Paul,  Minn.,  to  the 
Pacific  coast,  passing  through  the  states  of  Minnesota,  North  Dakota, 
Montana,  Idaho,  Washington,  and  Oregon.  Among  other  feeder 
and  branch  lines,  it  operates  a  branch  leaving  the  main  line  at 
Wadena,  Minn.,  and  extending  to  Oakes,  N.  Dak.  At  Oakes  a  feeder 
leaves  this  branch  at  Fairview  Junction  and  extends  to  Great  Bend. 
A  branch  of  that  feeder  extends  from  Keystone  Junction  to  Bayne, 
passing  through  Bamdt.  The  applicant  desires  to  abandon  that 
portion  of  the  branch  last  described  which  lies  between  Bamdt  and 
Bayne,  being  1.872  miles  in  length,  with  0.175  mile  of  spur  track 
at  the  terminus.  There  is  no  settlement  of  any  sort  at  Bayne.  The 
branch  was  constructed  about  1890  to  handle  shipments  of  grain  from 
an  elevator  at  Bayne,  which  in  later  years  was  dismantled.  Two 
miles  away,  on  the  main  line  of  the  Minneapolis,  St.  Paul  ft  Sault 
Ste.  Marie  Railway,  is  the  station  of  Mantador,  where  there  is  an 
elevator  to  which  is  hauled  most  of  the  grain  formerly  shipped  from 
Bayne.  There  are  no  stores  or  dealers  at  Bayne  and  no  freight  is 
shipped  in.  In  1918  only  four  carloads  of  grain  were  shipped  out, 
and  in  1919  only  one  car.  These  five  cars  comprise  the  total  move- 
ment of  traffic  since  the  close  of  the  year  1915. 

That  portion  of  the  line,  it  is  stated,  cost  about  $21,000  and  has  a 
net  salvage  value  of  about  $3,350.    The  value  of  that  part  of  the  line 
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is  SO  small,  as  compared  with  the  applicant's  entire  system,  that  no 
question  of  impairment  of  outstanding  security  can  be  inyolved. 
There  is  no  industrial  activity  in  the  region,  which  is  devoted  entirely 
to  farming,  the  population  of  the  whole  township  being  less  than 
400.  Kevenues  for  the  past  10  years,  allocated  to  the  portion  of  the 
line  in  question,  are  stated  at  $61^.  Maintenance  for  the  year  1921 
is  estimated  at  $1,250,  and  thereafter  at  $800  per  year. 

There  being  no  present  or  prospective  need  for  continued  opera- 
tion, it  follows  that  public  convenienciei  and  necessity  permit  the 
abandonment  of  the  line  in  question.  A  certificate  to  that  effect  will 
accordingly  be  issued* 


Certificate  of  Public  Convenience  and  Necessity. 

Be  it  known.  That,  on  the  4th  day  of  November,  1920,  the  Northern 
Pacific  Eailway  Company,  a  carrier  subject  to  the  interstate  com- 
merce act,  filed  with  the  Interstate  Commerce  Commission  its  appli- 
cation for  a  certificate  that  public  convenience  and  necessity  permit 
the  abandonment  of  a  portion  of  a  line  of  railroad  in  Richland 
county,  N.  Dak.,  pursuant  to  the  provisions  of  paragraphs  (18) ,  (19) , 
(20) ,  and  (21)  of  section  1,  of  the  interstate  commerce  act,  as  amended ; 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor  of 
the  state  of  North  Dakota,  and  caused  like  notice  to  be  published  for 
three  consecutive  weeks  in  a  newspaper  of  general  circulation  in  each 
county  in  and  through  which  said  line  of  railroad  is  constructed  and 
operated ; 

That  thereafter  the  applicant  made  due  return  to  the  question- 
naire showing  the  facts  and  circumstances  with  respect  to  such  pro- 
posed abandonment; 

That  no  representations  were  made  by  the  governor  or  other  au- 
thorities of  the  state  of  North  Dakota,  either  for  or  against  the  grant- 
ing of  the  application,  and  the  case  was  thereupon  submitted  upon 
the  verified  application  and  return  to  the  questionnaire,  without 
formal  hearing; 

That  on  the  24th  day  of  January,  1921,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof : 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth. 

The  Interstate  Commerce  Commission  herehy  certifies  that  public 

convenience  and  necessity  permit  the  abandonment  by  the  Northern 
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Pacific  Kailway  Company  of  that  portion  of  one  of  its  branch  lines 
of  railroad  which  extends  from  the  station  of  Bamdt  to  the  station 
of  Bayne,  in  Bichland  county,  state  of  North  Dakota,  a  distance  of 
1.872  miles. 

Said  Northern  Pacific  Railway  Company  is  hereby  authorized  to 
abandon  such  portion  of  said  line  of  railroad  and  to  remove  the 
tracks  thereof,  and  to  dispose  of  the  salvage  thereupon  in  such  man- 
ner as  may  be  lawful  and  proper. 

Said  Northern  Pacific  Railway  Company,  when  fiUng  schedules 
canceling  tariffs  with  respect  to  said  abandoned  line,  shall  refer  to 
this  certificate  by  title,  date,  and  docket  number. 
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Finance  Docket  No.  1067. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RICH- 
MOND  TERMINAL  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY  TO  ISSUE  NOTES. 


Submitted  December  22,   1920.    Decided  January  25,   1921, 


Authority  granted  to  Issue  as  of  the  date  of  January  1,  1921,  35  promissory 
notes  in  the  aggregate  amount  of  $3,100,000,  with  interest  at  the  rate  of 
6  per  cent  per  annum. 

E,  Randolph  Williams  for  applicant. 

Repobt  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

The  Richmond  Terminal  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  $3,100,000  of  its 
6  per  cent  promissory  notes,  to  be  dated  as  of  January  1,  1921,  as 
follows : 

Four  notes  for  $100,000  each,  and  two  notes  for  $50,000  each,  payable  to  the 
order  of  the  Richmond,  Fredericksburg  &  Potomac  RaUroad  Ck)mpany  on  or 
before  July  1,  1921 ; 

Four  notes  for  $1XX),000  each,  and  two  notes  for  $50,000  each,  payable  to  the 
order  of  the  Richmond,  Fredericksburg  &  Potomac  Railroad  Company  on  or 
before  January  1,  1922; 

Four  notes  for  $100,000  each,  and  two  notes  for  $60,000  each,  payable  to 
the  order  of  the  Richmond, ^Fredericksburg  &  Potomac  Railroad  Company  on 
or  before  July  1,  1922 ; 

Five  notes  for  $100,000  each,  payable  to  the  order  of  the  Atlantic  Coast  Line 
Railroad  Company  on  or  before  January  1,  1923 ; 

Five  notes  for  $100,000  each,  payable  to  the  order  of  the  Atlantic  Coast  Line 
Railroad  Company  on  or  before  July  1, 1923 ; 

Five  notes  for  $100,000  each,  payable  to  the  order  of  the  Atlantic  Coast  Line 
Railroad  Company  on  or  before  January  1, 1924 ; 

One  note  for  $50,000  payable  to  the  order  of  the  Ridunond,  Fredericksburg 
&  Potomac  Railroad  Company  on  or  before  January  1,  1924;  and 

One  note  for  $50,000  payable  to  the  order  of  the  Atlantic  Coast  Line  Railroad 
Company  on  or  before  January  1,  1924. 
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Applicant's  terminal  and  facilities  are  located  in  the  city  of  Rich- 
mond, Va.j  and  are  used  by  the  Richmond,  Fredericksburg  &  Poto- 
mac Railroad  Company  and  the  Atlantic  Coast  Line  Railroad  Com- 
pany, wliich  exercise  joint  control  over  the  applicant  by  virtue  of 
ownership  of  all  of  its  capital  stock. 

Construction  of  the  terminal  was  begun  prior  to  and  completed 
during  the  period  of  federal  control,  and  funds  necessary  for  the 
purpose  were  advanced  from  time  to  time  by  the  Richmond,  Fred- 
ericksburg &  Potomac  and  the  Atlantic  Coast  Line.  These  loans 
are  evidenced  by  6  per  cent  demand  notes  of  the  applicant,  of  which 
$1,500,235  are  held  by  the  Richmond,  Fredericksburg  &  Potomac, 
and  $1,500,000  by  the  Atlantic  Coast  Line.  By  the  terms  of  a  pro- 
posed operating  agreement,  to  be  dated  as  of  March  1,  1920,  a  copy 
of  which  is  filed  with  the  application,  the  proprietary  tenants  are 
to  pay  rental  which  includes,  among  other  things,  an  annual  sum 
equivalent  to  the  amount  of  the  interest  on  the  aforesaid  indebted- 
ness of  the  applicant. 

Because  they  are  more  acceptable  as  collateral  security  for  loans 
obtained  from  banks,  the  Richmond,  Fredericksburg  &  Potomac 
Railroad  Company  and  the  Atlantic  Coast  Line  Railroad  Company 
prefer  notes  maturing  at  definite  dates  in  the  future  instead  of  de- 
mand notes.  The  applicant  therefore  desires  authority  (1)  to  issue 
$3,000,000  of  its  promissory  notes  to  take  up  a  like  amount  of  the 
demand  notes;  and  (2)  to  issue  $100,000  of  its  promissory  notes  to 
provide  funds  for  the  purpose  of  liquidating  interest  that  accrued 
during  the  period  of  construction,  and  to  provide  a  working  fund 
to  care  for  its  pay  roll  and  miscellaneous  accounts,  pending  collec- 
tions from  tenants. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  As  required  by  section  20a  of  the  interstate  conmierce 
act,  notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  the  state  of  Virginia,  the 
only  state  in  which  the  applicant  operates.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  the  State  Corpora- 
tion Commission  of  that  state. 

We  find  that  the  proposed  issue  by  the  applicant  of  promissory 
notes,  in  the  aggregate  amount  of  $3,100,000  (a)  is  for  a  lawful 
object  within  its  corporate  purposes  and  compatible  with  the  public 
interest,  which  is  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
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carrier,  and  which  will  not  impair  its  ability  to  perform  that  sery- 
ice;  and  (&)  is  reasonably  necessary  and  appropriate  for  such  piu> 
pose. 
An  appropriate  order  wiU  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application  and  full  investiga- 
tion of  the  matters  and  things  involved  therein  having  been  had,  and 
said  Division  having,  on  the  date  hereof,  made  and  filed  a  report 
containing  its  findings  of  fact  and  conclusions  thereon,  which  report 
is  hereby  referred  to  and  made  a  part  hereof: 

It  is  ordered^  That  the  Richmond  Terminal  Railway  Company  be, 
and  it  is  hereby,  authorized  to  issue  its  promissory  notes  in  the  aggre- 
gate amount  of  $8,100,000;  said  notes  to  be  dated  as  of  January  1, 
1921,  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  to  be  sub- 
stantially in  the  form  submitted  with  the  application,  and  to  be  pay- 
able as  follows : 

Four  notes  in  the  face  amount  of  $100,000  each,  and  two  notes  In  the  face 
amount  of  $50,000  each,  payable  to  the  order  of  the  Richmond,  Fredericksburg 
k  Potomac  Railroad  Company  on  or  before  July  1,  1921 ; 

Four  notes  in  the  face  amount  of  $100,000  each,  and  two  notes  in  the  face 
amount  of  $50,000  each,  payable  to  the  order  of  the  Richmond,  Fredericksburg 
&  Potomac  Railroad  Company  on  or  before  January  1,  1922 ; 

Four  notes  in  the  face  amount  of  $100,000  each,  and  two  notes  in  the  face 
amount  of  $60,000  each,  payable  to  the  order  of  the  Richmond,  Fredericksburg 
&  Potomac  Railroad  CJompany  on  or  before  July  1,  1922 ; 

Five  notes  in  the  face  amount  of  $100,000  each,  payable  to  the  order  of  the 
Atlantic  Coast  Line  RaUroad  Company  on  or  before  January  1,  1923 ; 

Five  notes  in  the  face  amount  of  $100,000  each,  payable  to  the  order  of  the 
Atlantic  Coast  Line  Railrq^d  Company  on  or  before  July  1, 1923 ; 

Five  notes  in  the  face  amount  of  $100,000  each,  payable  to  the  order  of  the 
Atlantic  Coast  Line  Railroad  Company  on  or  before  January  1,  1924 ; 

One  note  in  the  face  amount  of  $50,000,  payable  to  the  order  of  the  Richmond, 
Fredericksburg  &  Potomac  Railroad  Company  on  or  before  January  1,  1924 ; 

One  note  in  the  face  amount  of  $50,000,  payable  to  the  order  of  the  Atlantic 
Coast  Line  Railroad  Company  on  or  before  January  1,  1924. 

said  notes  to  be  used  for  the  sole  purpose  of  taking  up  applicant's 
outstanding  demand  notes,  liquidating  interest  that  accrued  during 
the  period  of  construction,  and  to  provide  a  working  fund,  as  set 
forth  in  the  application. 

It  is  further  ordered^  That  the  applicant  shall,  within  10  days 
thereafter,  report  to  the  Commission  all  pertinent  facts  relating  (1) 
to  the  issue  of  said  notes,  and  (2)  to  their  payment  or  satisfaction; 
each  of  said  reports  to  be  in  writing,  signed  by  an  executive  officer 
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of  the  applicant  having  knowledge  of  the  facts  and  verified  by  his 
oath. 

It  is  further  ordered,  That  within  10  days  after  the  execution  and 
delivery  of  the  proposed  operating  agreement  with  its  proprietary 
tenants,  the  applicant  shall  file  with  the  Commission  a  verified  copy 
of  the  same  in  the  form  in  which  executed  and  delivered. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interei^ 
thereon,  on  the  part  of  the  United  States. 
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Finance  Dockets  Nos.  1075  and  1076. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NOR- 
FOLK  &  WESTERN  RAILWAY  COMPANY  FOR  A  CER. 
TIFICATE  OF  PUBLIC  CONVENIENCE  AND  NECES- 
SITY. 


SubnUtted  December  27,  1920.    Decided  January  26,  1921. 


Certificate  issued  authorizing  the  acquisition  and  operation  of  certain  feeder 

lines  in  Kentucky  and  West  Virginia. 

Theodore  W,  Reath  for  applicant. 

Refobt  of  the  Commission. 

Division  4,  Commissioners  Meter,  Danieus,  Eastman,  and  Potter. 

By  Division  4 : 

The  Norfolk  &  Western  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  on  October  28,  1920,  filed  its 
application  with  us  for  a  certificate  of  public  convenience  and  neces- 
sity authorizing  it  to  acquire  and  operate  four  lines  of  railroad  in 
Kentucky  and  West  Virginia. 

The  lines  in  question  are  owned  by  the  Tug  River  &  Kentucky  Rail- 
road Company  and  the  Williamson  &  Pond  Creek  Railroad  Com- 
pany, the  lines  owned  by  each,  respectively,  being  4.45  miles  and  16.29 
miles  in  length.  All  connect  with  the  main  line  of  the  applicant 
and  are  used  as  feeders  therefor.  They  are  partly  in  Kentucky  and 
partly  in  West  Virginia  and  separate  applications  were  filed  covering 
the  portions  lying  in  each  state.  All  of  the  lines  cross  the  Tug  River, 
which  is  the  boundary  between  the  two  states.  The  capital  stock 
of  the  subsidiary  companies  is  owned  by  the  applicant.  There  is  no 
debt  outstanding  except  to  the  parent  company.  The  Kentucky 
lines  are  to  be  acquired  by  leases  for  a  term  of  50  years,  at  an  annual 
rental  sufficient  to  equal  6  per  cent  on  the  amount  currently  appear- 
ing on  the  books  of  the  lessor  as  investment  in  road  and  equipment, 
plus  taxes  and  assessments  against  the  property  and  the  annual  cost 
of  maintaining  the  corporate  organization  of  the  lessor,  no  maximum 
for  that  item  being  specified.  An  extension  of  the  lease  for  a  further 
term  of  50  years,  at  the  option  of  the  lessee,  is  provided  for. 

The  West  Virginia  lines  are  to  be  acquired  by  deeds  reciting  a  con- 
sideration of  $53,744.92  for  the  Tug  River  lines  and  $71,994.29  for 
those  of  the  Williamson  company,  and  covering  all  of  the  property 
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and  assets  of  every  description  located  in  that  state.  It  appears  that 
a  large  part  of  the  mileage  of  both  roads  lies  in  the  state  of  Kentucky, 
and  the  consideration  named  in  the  conveyances  apparently  repre- 
sents that  part  of  the  total  investment  which  is  in  West  Virginia. 

The  Tug  River  company  has  operated  its  lines  since  July  1,  1915, 
except  during  federal  control,  and  the  Williamson  &  Pond  Creek 
Company,  with  like  exception,  has  operated  its  line  since  November 
1,  1912.  The  Tug  River  lines  do  not  render  any  passenger  service, 
but  are  used  chiefly  for  the  transportation  of  coal,  terminating  at  the 
mines  in  Kentucky  and  having  no  connection  with  any  other  line  of 
railroad.  The  Williamson  line  carries  a  relatively  small  passenger 
traffic  and  likewise  serves  coal  mines  which  are  not  accessible  to  any 
other  line  of  railroad. 

Operation  of  the  lines  in  question  by  the  applicant  through  its 
own  organization  is  desirable  from  the  standpoint  of  economy  and 
efficiency,  and  in  order  to  avoid  duplication  of  accounting  and  an- 
nual reports.  The  investment  in  road  and  equipment  of  the  Tug 
River  on  December  31,  1919,  was  $261,542.38,  and  that  of  the  Wil- 
liamson company  was  $1,364,156.57,  as  appears  from  the  companies' 
annual  reports.  The  net  income  of  the  former  for  the  year  1919 
was  $9,482.83  and  the  latter  experienced  a  deficit  of  $84,154.08  arising 
on  account  of  interest  on  its  indebtedness  to  the  applicant  for  ad- 
vances in  the  sum  of  $1,662,509.10,  which  interest  was  not  charged 
to  cost  of  property.  The  Tug  River  is  also  indebted  to  the  applicant 
for  advances  in  the  sum  of  $213,482.50.  The  capitalization  of  each 
company  is  $50,000. 

The  effect  of  the  proposed  transaction,  stated  in  tabular  form, 
will  be  as  follows : 


Investment  in  itMd  and  equipment. 
ConsideTation  in  deeds 


Balinoe  of  inTestment  for  oompatinc  rent  (S89|  097. 58)  at  0 
percent 


Indebtedness  after  deducting  consideration  in  deeds. 


Interest  on  future  indebtedness  at  6  per  cent. 
Deduct  rants  as  above 


Balance  interest  due  applicant. . 


Tug  River 
company. 


t261,M2.83 
88,744.02 


160,737.58 


Williamson 
company. 


$1,864,156.57 
71,004.» 


1,500,514.81 


Total 


11,635,608.00 


1,400,060.60 


1,750,258.80 

105,015.14 
80,007.58 


15,017.56 


It  is  obvious  that  any  additions  and  betterments  made  during  the 
year  1920,  figures  for  which  are  not  available,  as  well  as  any  such 
items  that  may  hereafter  be  added  by  the  applicant,  will  increase  the 
amoimt  upon  which  rental  must  be  paid  and  correspondingly  add 
to  the  advances  made  by  applicant,  so   that  there  will  be  no  net 
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change  in  difference  between  interest  due  applicant  and  rentals  to 
be  paid  to  the  subsidiary  companies. 

The  sums  provided  for  in  the  conveyance  of  the  West  Virginia 
lines  and  in  the  leases  of  the  Kentucky  lines  do  not  appear  to  be 
unreasonable  under  the  circumstances,  but  we  do  not  deem  it  neces- 
sary in  these  proceedings  to  make  a  specific  finding  as  to  the  value 
of  the  properties.  Apparently  the  only  reason  for  providing  for  a 
lease  instead  of  a  conveyance  of  the  properties  in  Kentucky  is  the 
fact  that  the  applicant  is  not  chartered  by  that  state  and  so  can  not 
take  title.  No  representations  were  made  in  the  matter  by  the 
authorities  of  either  state. 

An  examination  of  the  annual  reports  of  the  Williamson  company 
shows  that  a  portion  of  the  advances  made  by  the  applicant  were 
necessitated  by  operating  deficits.  Since  the  Williamson  company 
will  have  no  income  except  the  rentals  accruing  to  it,  the  applicant 
will  be  required,  as  a  condition  attached  to  the  certificate  herein, 
to  cancel  so  much  of  the  indebtedness  of  the  Williamson  company 
as  is  necessary  to  reduce  the  annual  interest  charges  to  an  equality 
with  the  annual  rentals  payable  under  the  proposed  lease. 

Upon  the  facts  presented  we  find  that  public  convenience  and  ne- 
cessity require  the  acquisition  and  operation  of  the  properties  in 
question  by  the  applicant  as  proposed  in  the  respective  applications. 
A  single  certificate  authorizing  such  acquisition  and  operation  and 
covering  the  lines  in  both  states  will  accordingly  be  issued. 


Certificate  of  Public  Convenience  <md  Necessity. 

Be  it  known^  That,  on  the  28th  day  of  October,  1920,  the  Norfolk 
&  Western  Eailway  Company,  a  carrier  subject  to  the  interstate 
commerce  act,  filed  with  the  Interstate  Commerce  Commission  two 
applications  for  certificates  that  the  present  or  future  public  con- 
venience and  necessity  require  the  acquisition  and  operation  by  the 
applicant  of  certain  lines  of  railroad  hereinafter  described  and 
located  respectively  in  the  states  of  West  Virginia  and  Kentucky, 
pursuant  to  the  provisions  of  paragraphs  (18),  (19),  (20),  and  (21), 
section  1  of  the  interstate  commerce  act,  as  amended : 

That  upon  receipt  of  such  applications  the  Commission  caused 
notice  thereof  to  be  given  to,  and  copies  filed  with,  the  governor  of 
the  state  of  West  Virginia  and  the  governor  of  the  state  of  Ken- 
tucky, and  caused  like  notice  to  be  published  for  three  consecutive 
weeks  in  a  newspaper  of  general  circulation  in  each  county  in  or 
through  which  said  lines  of  railroad  to  be  acquired  are  situated  and 
operated ; 
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That  thereafter  the  applicant  made  due  return  to  questionnaires, 
showing  the  facts  and  circumstances  with  respect  to  such  proposed 
acquisition  and  operation; 

That  no  representations  were  made  by  the  state  authorities  of 
West  Virginia  or  of  Kentucky  either  for  or  against  the  granting  of 
said  applications  and  the  cases  were  thereupon  submitted  upon  the 
respective  records,  without  formal  hearing; 

That  on  the  25th  day  of  January,  1921,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  here- 
by referred  to  and  made  a  part  hereof : 

Now,  therefore,  upon  the  record  in  these  proceedings  and  upon  the 
report  of  the  Commission  as  above  set  forth, 

The  Interstate  Commerce  Commission  hereby  certifies  that  public 
convenience  and  necessity  require  the  acquisition  and  operation  by 
the  Norfolk  &  Western  Railway  Company  of  the  several  lines  of 
railroad  now  owned  and  operated  by  the  Tug  River  &  Kentucky 
Railroad  Company,  and  by  the  Williamson  &  Pond  Creek  Railroad 
Company,  in  the  county  of  Mingo,  state  of  West  Virginia,  and  in 
the  county  of  Pike,  state  of  Kentucky,  all  pursuant  to  the  plan  and 
subject  to  the  conditions  set  forth  in  said  report; 

Said  Norfolk  &  Western  Railway  Company  is  hereby  authorized 
to  acquire  and  operate  said  properties  in  accordance  herewith. 

Said  Norfolk  &  Western  Railway  Company  when  filing  its  sched- 
ules adopting  tariffs  on  said  lines  of  railroad,  or  either  of  them,  or 
establishing  new  tariffs  with  reference  thereto,  shall  refer  to  this 
certificate  by  date,  title,  and  docket  number. 
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Finance  Docket  No.  1111. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  LOUIS- 
VILLE  &  JEFFERSON VILLE  BRIDGE  &  RAILROAD  COM- 
PANY  FOR  AUTHORITY  TO  ISSUE  FIRST-MORTGAGE 
BONDS. 


Submitted  November  Z9,  1920.    Decided  January  Z6,  1921. 


Authority  granted  to  issue  $162,000  of  4  per  cent  first-mortgage  gold  bonds  and 
to  pledge  said  bonds  with  the  Secretary  of  the  Treasury  as  security  for  a 
loan  from  the  United  States. 

Alex  L.  Humphrey  for  applicant. 

Report  of  the  Coicmission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4: 

The  Louisville  &  Jeffersonville  Bridge  &  Railroad  Company,  for- 
merly Louisville  &  Jeffersonville  Bridge  Company,  a  common  car- 
rier by  railroad  engaged  in  interstate  commerce,  seeks  authority 
under  section  20a  of  the  interstate  commerce  act  to  issue  and  pledge 
as  security  for  a  loan  from  the  United  States,  $162,000  of  its  4  per 
cent  first-mortgage  gold  bonds,  to  be  dated  as  of  January  1, 1895,  to 
mature  March  1, 1945 ;  and  to  be  issued  under  a  certain  mortgage. 

We  have  approved  a  loan  to  applicant  of  $162,000  from  the  revolv- 
ing fund  established  by  section  210  of  the  transportation  act,  1920, 
as  amended,  the  proceeds  thereof  to  be  used  for  additions  and  better- 
ments to  its  way  and  structures,  made  and  to  be  made  during  the  year 
1920  and  subsequently.  In  return  for  and  evidencing  this  loan  the 
applicant  will  give  its  two  10-year  6  per  cent  promissory  notes  in 
amoimts  of  $108,000  and  $54,000,  to  be  guaranteed^  respectively,  by 
the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Company 
and  the  Chesapeake  &  Ohio  Railway  Company  and  to  be  secured  by 
pledge  of  the  proposed  issue  of  bonds.  Applicant's  total  outstanding 
capital  stock  amounts  to  $1,425,000,  two-thirds  of  which  is  owned 
by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Company 
and  one-third  by  the  Chesapeake  &  Ohio  Railway  Company,  The 
payment  of  the  applicant's  loan  will  thus  be  guaranteed  by  these 
railroads  in  amounts  proportionate  to  their  ownership  of  applicant's 
stock. 
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The  bonds  are  to  be  issued  under  and  secured  by  a  first  mortgage 
made  by  the  Louisville  &  Jeffersonville  Bridge  Company,  under  date 
of  January  1,  1895,  to  the  United  States  Trust  Company  of  New 
York  and  the  Union  Trust  Company  of  Indianapolis,  as.  trustees, 
as  amended  by  a  supplementary  mortgage  dated  January  2,  1913. 
Copies  of  the  mortgage  and  supplementary  mortgage  have  been  filed 
in  this  proceeding.  By  an  agreement,  dated  January  1, 1895,  between 
the  applicant  and  the  proprietary  companies,  all  bonds  under  the 
mortgage  are  guaranteed  as  to  payment  of  both  principal  and  interest 
by  said  companies.  The  mortgage  authorizes  the  issue  of  $5,000/)00 
of  bonds  of  which  $4,500,000  have  heretofore  been  issued.  The  pro- 
posed bonds  will  be  issued  in  respect  to  the  additions  and  betterments 
for  which  the  proceeds  of  the  notes  are  to  be  expended,  as  set  forth 
in  schedule  A  filed  with  the  application. 

The  application  was  made  imder  oath,  signed,  and  verified  on 
behalf  of  the  applicant  by  one  of  its  executive  officers  duly  desig- 
nated for  that  purpose. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notioe  of 
the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  each  of  the  states  in  which  the  applicant 
operates.  No  objection  to  the  granting  of  the  application  has  been 
offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  said  bonds  by  the  applicant  (a) 
is  for  a  lawful  object  within  its  corpoi'ate  purposes,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  per- 
form that  service;  and  (&)  is  reasonably  necessary  and  appropriate 
for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  .the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made 
a  part  hereof : 

It  is  ordered^  That  the  Louisville  &  Jeffersonville  Bridge  &  Bmil- 
road  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue  $162,000 
of  its  first-mortgage  gold  bonds,  to  be  dated  as  of  January  1,  1895| 
to  mature  March  1, 1945,  to  bear  interest  at  the  rate  of  4  per  cent  per 
annum  payable  semiannually  on  the  1st  days  of  September  and 
March  in  each  year,  to  be  registrable  as  to  principal,  to  be  in  the  fbnn 
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set  forth  in,  and  to  be  issued  under  and  pursuant  to  and  to  be  secured 
by,  H  mortgage  dated  January  1,  189!:>,  and  a  mortgage  supplemental 
thereto,  dated  January  2,  1913,  both  of  which  were  heretofore  made 
by  the  Louisville  &  Jeffersonville  Bridge  Company  (now  the  Louis- 
ville &  Jeffersonville  Bridge  &  Railroad  Company)  to  the  United 
States  Ti'ust  Company  of  New  York  and  the  Union  Trust  Company 
of  Indianapolis,  as  trustees;  and  (2)  to  pledge  said  bonds  with  the 
Secretary  of  the  Treasury  as  collateral  secarity  for  a  loan  from  the 
United  States  in  the  sum  of  $162,000,  to  be  evidenced  by  two  10- 
year  6  per  cent  promissory  notes  of  the  applicant  in  the  principal 
amounts  of  $108,000  and  $54,000,  guaranteed  respectively  by  the 
Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Company  and 
the  Chesapeake  &  Ohio  Railway  Company,  proprietary  companies 
of  applicant. 

It  is  further  ordered.  That  the  bonds  herein  authorized  to  be 
pledged,  shall  not,  until  otherwise  ordered  by  this  Conunission,  be 
Bold,  pledged,  repledged,  or  otherwise  disposed  of  except  as  au- 
thorized in  this  order. 

It  is  further  ordered.  That  the  applicant  shall,  within  10  days 
after  the  issue  and  pledge  of  the  bonds  herein  authorized  report  to 
the  Commission  all  pertinent  facts  relating  to  their  issue  and  pledge 
and  shall  also  report  the  payment  or  satisfaction  of  said  notes  and 
the  release  of  the  bonds  from  pledge  within  10  days  after  such  pay- 
ment or  satisfaction  and  release  from  pledge ;  each  of  such  reports  to 
be  signed  and  verified  by  an  executive  officer  of  the  applicant  having 
knowledge  of  the  facts. 

And  it  ii  further  ordered.  That  noljiing  herein  shall  he  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  dbe  part  of  the  United  States. 
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Finance  Docket  No.  1112. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CLEVE- 
LAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RAILWAY 
COMPANY  FOR  AUTHORITY  TO  GUARANTEE  A  NOTE 
OF  THE  LOUISVILLE  &  JEFFERSONVILLE  BRIDGE  & 
RAILROAD  COMPANY. 


SuhfnUted  November  29,  1920.    Decided  January  tS,  J9B1, 


Authority  granted  to  guarantee  the  10-year  6  per  cent  promissory  note  of  ibe 
Louisville  &  JeffersonviUe  Bridge  &  Railroad  Company  for  |106,00(K  as 
part  security  for  a  loan  of  $162,000,  from  the  United  States  to  the  said 
LouisTille  &  Jeffersonville  Bridge  &  Railroad  Company. 

John  K.  Graves  for  applicant. 

Rbpobt  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Com- 
pany, a  common  carrier  by  railroad  engaged  in  interstate  commerce, 
seeks  authority,  under  section  20a  of  the  interstate  commerce  act, 
to  guarantee  the  due  and  punctual  payment  of  the  principal  and 
interest  of  the  Louisville  &  Jeffersonville  Bridge  ft  Railroad  Com- 
pany's ip-year  6  per  cent  promissory  note  for  $108,000,  payable  to 
the  order  of  the  United  States,  lliis  note  and  another  note  for 
$54,000,  similarly  guaranteed  by  the  Chesapeake  &  Ohio  Railway 
Company,  are  to  be  given  to  the  Secretary  of  the  Treasury  in  re- 
turn for  a  loan  of  $162,000  from  the  revolving  fund  established 
by  section  210  of  the  transportation  act,  1920,  as  amended.  The 
proceeds  of  the  loan  are  to  be  used  for  additions  and  betterments 
to  way  and  structures  of  the  Louisville  &  JeffersonviUe  Bridge  A 
Railroad  Company,  made  and  to  be  made  during  the  year  1920  and 
subsequently. 

Details  concerning  the  notes,  the  guaranty  thereof,  the  purpoee 
of  the  loan,  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
Treasury  as  security  therefor,  are  set  forth  in  the  application  of 
the  Louisville  &  Jeffersonville  Bridge  &  Railroad  Company,  Finanoe 
Docket  No.  1111,  and  in  our  report  thereon.  The  consideration  for 
the  guaranty  by  the  applicant  arises  from  its  ownership  of  two- 
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thirds  of  the  outstanding  capital  stock  of  said  company,  whose  trans- 
portation facilities  constitute  an  important  part  of  the  applicant's 
terminal  facilities. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates. 

While  no  request  for  a  hearing  has  been  made  by  any  state  author- 
ity, an  answer  containing  representations  on  behalf  of  the  state  of 
Michigan  has  been  filed  by  the  public  utilities  commission  of  that 
state  in  which  dismissal  of  the  application  is  asked  on  the  grounds 
(1)  that  as  the  applicant  is  a  railroad  corporation  organized  and  ex- 
isting under  the  laws  of  certain  states,  we  have  no  jurisdiction;  (2) 
that  the  issue  of  securities  by  the  applicant  does  not  involve  a  federal 
question;  and  (3)  that  the  applicant,  not  being  a  federal  corporation 
or  creature  of  the  federal  government,  is  not  answerable  to  the  federal 
goviernment  in  any  degree  so  far  as  its  security  issues  are  concerned. 
We  are  of  the  opinion  that  we  have  jurisdiction.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  any  other  state  au- 
thority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability  to 
perform  that  service;  and  (b)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered^  That  the  Cleveland,  Cincinnati,  Chicago  &  St  Louis 
Railway  Company  be,  and  it  is  hereby,  authorized  to  guarantee  the 
due  and  punctual  payment  of  the  principal  and  interest  of  the  prom- 
issory note  of  the  Louisville  &  Jefferson ville  Bridge  &  Railroad  Com- 
pany for  $108,000,  payable  to  the  order  of  the  United  States  of 
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America,  to  be  payable  10  years  after  date  and  to  bear  interest  at  the 
date  of  6  per  cent  per  annum,  payable  semiannually,  according  to  the 
t^nor  thereof  but  without  any  right  of  subrogation  in  any  stock, 
bonds,  notes,  or  other  securities  pledged  or  held  as  coUateral  security 
for  the  payment  of  said  loan  and  for  any  interest  thereon  unless  and 
until  said  loan  and  all  interest  thereon  and  expenses  thereof  are  paid 
in  full. 

It  is  further  ordered^  That  the  applicant  shall  file  with  this  Com- 
mission a  certified  copy  of  the  note  and  the  guaranty  within  10  days 
after  the  execution  of  said  guaranty. 
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Finance  Docket  No.  1131. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHESA- 
PEAKE &  OHIO  RAILWAY  COMPANY  FOR  AUTHORITY 
TO  GUARANTEE  A  NOTE  OF  THE  LOUISVILLE  &  JEF- 
FERSONVILLE  BRIDGE  &  RAILROAD  COMPANY. 


SuhnUtted  December  7,  1920.    Decided  January  26,  1921, 


Antbority  granted  to  guarantee  the  10-year  6  per  cent  promissory  note  of  tbe 
LoniSYllle  &  Jeffersonvllle  Bridge  &  Railroad  Gomi>any  in  the  principal 
amount  of  $54,000,  as  part  security  for  a  loan  of  $162,000,  from  the  United 
States  to  the  said  Louisville  &  Jeffersonville  Bridge  &  Railroad  Company. 

A,  C.  Rearick  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4: 

The  Chesapeake  &  Ohio  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  guarantee  the  due  and 
punctual  payment  of  the  principal  and  interest  of  the  Louisville  & 
Jeffersonville  Bridge  &  Railroad  Company's  10-year  6  per  cent 
promissory  note  for  $54,000,  payable  to  the  order  of  the  United 
States.  This  note  and  another  note  for  $108,000,  similarly  guaran- 
teed by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway 
Company,  are  to  be  given  to  the  Secretary  of  the  Treasury  in  return 
for  a  loan  of  $162,000  from  the  revolving  fund  established  by  section 
210  of  the  transportation  act,  1920,  as  amended.  The  proceeds  of  the 
loan  are  to  be  used  for  additions  and  betterments  to  way  and  struc- 
tures of  the  Louisville  A  Jeffersonville  Bridge  &  Railroad  Com- 
pany made  and  to  be  made  during  the  year  1920  and  subsequently. 

Details  concerning  the  notes,  the  guaranty  thereof,  the  purpose  of 
the  loan,  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
Treasury  as  security  therefor  are  set  forth  in  the  application  of  the 
rx)uisville  &  Jeffersonville  Bridge  &  Railroad  Company,  Finance 
Docket  No.  1111,  and  in  our  report  thereon.  The  consideration  for 
the  guaranty  by  the  applicant  arises  from  its  ownership  of  one-third 
of  the  outstanding  capital  stock  of  said  company,  whose  transporta- 
tion facilities  constitute  an  important  part  of  the  applicant's  terminal 
facilities. 
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The  application  was  made  under  oath  and  signed  and  filed  on 
behalf  of  the  applicant  by  one  of  its  executive  officers  duly  designated 
for  that  purpose. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  No  objection  to  the  granting  of  the  application  has  been 
offered  by  any  state  authority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to 
the  public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service;  and  (6)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
thereof,  made  and  filed  a  report  containing  its  findings  thereon, 
which  report  is  hereby  referred  to  and  made  a  part  hereof : 

It  is  ordered^  That  the  Chesapeake  &  Ohio  Railway  Company  be, 
and  it  is  hereby,  authorized  to  guarantee  the  due  and  punctual  pay- 
ment of  the  principal  and  interest  of  the  promissory  note  of  the 
Louisville  &  Jeffersonville  Bridge  &  Railroad  Company  in  the  princi- 
pal amount  of  $64,000,  payable  to  the  order  of  the  United  States  of 
America,  to  be  payable  10  years  after  date  and  to  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually,  according  to  the 
tenor  thereof,  but  without  any  right  of  subrogation  in  any  stocks, 
bonds,  notes,  or  other  securities  pledged  or  held  as  collateral  security 
for  the  payment  of  said  loan  and  for  any  interest  thereon  unless  and 
until  said  loan  and  aU  interest  thereon  and  expenses  thereof  are  paid 
in  full. 

It  is  further  ordered^  That  the  applicant  shall  file  with  the  Com- 
mission a  certified  copy  of  the  said  note  and  the  said  guaranty 
within  10  days  after  the  execution  of  said  guaranty. 
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Finance  Docket  No.  1110. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  VIE- 
GINIA  SOUTHERN  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  A  NOTE  AND  TO  ISSUE  AND  PLEDGE 
FIRST-MORTGAGE  BONDS. 


Submitted  December  «P,  1920.    Decided  January  26,  1921. 


Authority  granted  (1)  to  issue  applicant's  six  months*  promissory  note  or  notes 
aggregating  $87,000,  bearing  interest  at  the  rate  of  6  i)er  cent  per  annum, 
payable  to  the  order  of  the  First  National  Bank  of  Richmond,  Va.,  and 
(2)  to  issue  $150,000  of  its  first-mortgage  6  per  cent  gold  bonds,  and  to 
pledge  $76,000  of  them  as  security  for  a  loan  from  the  United  States  under 
secti(m  210  of  the  transportation  act,  1920,  as  amended,  and  $74,000  as 
security  for  a  note  to  the  First  National  Bank  of  Richmond,  Ya. 

H.  O.  Buchcman  for  applicant. 

IbsPOBT  OF  THE  COMMISSIOK. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Virgixiia  Southern  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  section 
20a  of  the  interstate  commerce  act  to  issue  a  note  or  notes  aggregat- 
ing $37,000,  payable  to  the  order  of  the  First  National  Bank  of  Rich- 
mond, Va.,  to  issue  $150,000  of  its  first-mortgage  6  per  cent  gold 
bonds,  as  provided  in  a  proposed  indenture  of  mortgage,  copy  of 
which  is  on  file  in  this  proceeding,  and  to  pledge  $76,000  of  said 
bonds  as  security  for  a  loan  from  the  United  States  under  section 
210  of  the  transportation  act,  1920,  as  amended,  and  $74,000  as  secur- 
ity for  the  hereinbefore  mentioned  note  or  notes. 

Applicant  has  a  past-due  first  mortgage  on  its  property  securing 
the  sum  of  $75,000,  which  is  being  carried  temporarily  by  the  First 
National  Bank  of  Richmond,  Va.,  payment  of  which  has  been  de- 
manded. Applicant  submits  that  it  has  exhausted  every  resource 
to  meet  payment  thereof  and  having  been  unable  to  do  so  the  bank 
has  agreed  to  advance  $37,000  toward  payment  of  the  mortgage  if 
applicant  secures  a  loan  from  the  United  States  to  cover  the  balance. 
As  evidence  of  its  debt  to  the  bank  applicant  proposes  to  issue  a 
promissory  note  or  notes  for  $37,000,  bearing  interest  at  the  rate  of 
6  per  cent  per  annum,  and  maturing  six  months  from  date  of  issue, 
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and  to  renew  said  note  or  notes  from  time  to  time  if  unable  to  pay 
the  same  out  of  income  of  the  carrier  or  through  the  sale  of  bonds. 

We  have  heretofore  approved  the  making  of  a  loan  of  $38,000  to 
applicant  under  the  provisions  of  section  210  of  the  transportation 
act.  1820,  as  amended,  as  evidenced  by  our  certificate -No.  66.  To 
secure  this  loan  and  the  loan  from  the  bank  applicant  now  proposes 
to  execute  and  deliver  to  the  Virginia  Trust  Company  an  indenture 
of  mortgage  or  deed  of  trust  for  the  purpose  of  securing  applicant's 
first-mortgage  gold  bonds,  authority  for  the  issue  of  which  is  here 
asked.  The  proposed  mortgage  authorizes  the  issue  of  not  exceeding 
$150,000  of  said  bonds.  These  bonds  are  to  be  dated  January  1, 1921, 
to  mature  January  1, 1931,  and  to  bear  interest  at  the  rate  of  6  per 
cent  per  annum,  payable  semiannually  on  the  Ist  days  of  January 
and  July  in  each  year. 

Applicant's  line,  with  that  of  the  Marion  &  Rye  Valley  Railway 
Company,  forms  a  small  system  of  standard-gauge  railroad  of  about 
30  miles,  extending  from  Marion  to  Troutdale,  Va.  The  Marion  & 
Rye  Valley  Railway  connects  with  the  Norfolk  &  Western  at  Marion. 
No  other  railroad  serves  this  section  of  the  state,  which  is  rich  in  the 
products  of  agriculture,  stock  raising,  mining,  and  lumbering.  Ap- 
proximately 50  per  cent  of  the  traffic  originates  on  the  road  of  appli- 
cant. The  revenue  freight  amounts  to  approximately  65,000  tons 
annually,  and  the  road  has  shown  a  net  profit  on  operations  each 
year  since  1909  except  1911, 1918,  and  1919,  in  which  years  there  was 
an  inconsiderable  deficit.  The  first  four  months  of  1920  also  show 
a  deficit,  but  for  September,  the  first  month  in  which  the  advanced 
rates  went  into  effect,  there  was  a  net  income  of  $625.58. 

The  authorized  stock  of  applicant  consists  of  $26,000,  par  value, 
on  which  only  one  dividend  has  been  paid,  amounting  to  60  per  cent, 
in  June,  1915.  The  balance  sheet  of  April  30, 1920,  shows  an  invest- 
ment in  road  and  equipment  of  $164,668.  In  1916,  however,  we 
called  applicant's  attention  to  the  fact  that  it  had  built  up  a  depre- 
ciation reserve  sufficient  to  cover  the  service  value  of  its  equipment 
and  that  further  depreciation  charges  on  account  of  such  equipment 
were  therefore  unnecessary. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  application  was  given  to,  and  a  copy  thereof  filed  with,  the 
governor  of  the  state  of  Virginia,  the  only  state  in  which  applicant 
operates.  No  objection  to  the  granting  of  the  application  has  been 
offered  by  the  State  Corporation  Commission,  or  other  authority  of 
that  state. 

We  find  that  the  issue  of  applicant's  promissory  note,  the  execution 
of  the  proposed  first  mortgage  by  applicant  and  the  issue  of  bonds 

65 1.  C.  0. 


KOTBS  AND  BONDS  OF  VIKGINIA  SOUTHERN  B.  B.  771 

thereunder,  and  the  pledging  of  saTd  bonds  (a)  are  for  lawful  ob- 
jects within  its  corporate  purposes,  and  compatible  with  the  public 
interest,  which  are  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  service, 
and  (b)  are  reasonably  necessary  and  appropriate  for  such  purposes. 

We  further  find  that  the  oblation  to  be  created  by  the  issue  of 
said  note,  together  with  all  other  outstanding  notes  of  the  applicant 
of  a  maturity  of  two  years  or  less,  will  aggregate  more  than  6  per 
cent  of  the  par  value  of  the  securities  of  the  applicant  outstanding 
at  the  date  of  the  application. 

An  appropriate  order  will  be  entered. 

ORDER. 

F\dl  investigation  of  the  matters  and  things  involved  in  this  ap- 
plication having  been  hadj  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered^  That  the  Virginia  Southern  Railroad  Company  be, 
and  it  is  hereby,  authorized  to  issue  for  the  purpose  of  meeting  in 
part  a  debt  due  the  First  National  Bank  of  Richmond,  Va.,  its  prom- 
issory note  or  notes  in  the  sum  of  $37,000,  to  be  dated  as  of  the  date 
of  issue,  payable  to  the  order  of  said  bank  not  later  than  six  months 
thereafter,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum, 
with  the  privilege  of  renewal  during  an  aggregate  period  of  not  more 
than  two  years;  said  note  or  notes  to  be  in  the  form  submitted  with 
the  application. 

It  is  further  ordered^  That  the  Virginia  Southern  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  issue  as  of  the  date  of 
January  1, 1921,  $150,000  of  first-mortgage  6  per  cent  gold  bonds,  the 
same  to  be  issued  under  and  pursuant  to,  and  to  be  secured  by,  a  pro- 
posed first  mortgage,  to  be  dated  January  1, 1921,  and  made  by  appli- 
cant to  Virginia  Trust  Company,  copy  of  which  has  been  filed  in  this 
proceeding,  the  principal  of  these  bonds  to  be  payable  on  January  1, 
1931,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
able semiannually,  on  the  1st  day  of  January  and  July  in  each  year, 
and  said  bonds  to  be  issued  as  provided  in  the  mortgage;  (2)  to 
pledge  $74,000  of  said  bonds  as  security  for  the  promissory  note  or 
notes  to  First  National  Bank  of  Richmond,  Va.,  authority  for  the 
issuance  of  which  is  herein  granted,  and  (3)  to  pledge  $76,000  of  said 
bonds  as  security  for  a  loan  to  applicant  in  the  sum  of  $38,000,  under 
section  210  of  the  transportation  act,  1920,  as  amended. 
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It  is  further  ordered^  That  the  said  first-mortgage  6  per  cent  gold 
bonds  herein  authorized  to  be  issued  and  pledged,  shall  not,  until 
otherwise  ordered  by  this  Commission,  be  sold,  pledged,  repledged, 
or  otherwise  disposed  of  by  applicant  except  as  authorized  in  this 
order. 

It  is  further  ordered^  That  applicant  shall  make  report  to  the  Com- 
mission of  the  issue  of  said  note  or  notes  and  of  the  issue  and  pledge 
of  bonds,  as  herein  authorized,  within  10  days  after  the  same  shall 
have  been  issued,  or  issued  and  pledged,  and  of  the  taking  up  or  can- 
cellation of  the  note  or  notes  and  of  the  release  of  bonds  from  any 
such  pledge  or  pledges  within  10  days  after  such  taking  up  or  can- 
cellation or  after  each  or  any  of  said  bonds  shall  have  been  so  re- 
leased. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  note  or  interest  thoreon, 
or  as  to  said  bonds,  or  interest  thereon,  on  the  part  of  the  United 
States. 
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Finance  Docket  No.  1163. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TRAI^  OF  GEORGIA  RAILWAY  COMPANY  FOR  AU- 
THORITY TO  EXECUTE  AN  EQUIPMENTTRUST 
AGREEMENT  AND  LEASE,  AND  TO  ASSUME  OBLIGA- 
TION AS  GUARANTOR  OF  TRUST  CERTIFICATES. 


Submitted  January  10,  1921,    Decided  January  fi6,  1921. 


Authority  granted  (1)  to  enter  into  a  proposed  equipment-trust  agreement  to  he 
dated  February  1,  1921,  by  the  applicant,  vendors  of  certain  equipment, 
and  the  Ck>mmercial  Trust  Ck)mpany,  under  which  said  equipment  will  be 
held  in  trust  for  the  benefit  of  holders  of  $650,000  of  trust  certificates  to 
be  issued  thereunder ;  (2)  tp  enter  into  a  s^arate  agreement  of  lease  coy- 
oring  said  equipment;  and  (8)  to  assume  obligation  or  liability  as  guaran- 
tor by  indorsement  for  the  payment  of  tlie  principal  of  said  trust  certifi- 
cates for  $1,000  each  and  diyid^ids  thereon  at  the  rate  of  6i  per  cent  per 
annum. 

A,  R.  Lawton  for  applicant. 

Report  of  the  Cokmission. 

Divisiox  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4 : 

The  Central  of  Georgia  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  imder  sec- 
tion 20a  of  the  interstate  commerce  act  to  execute  an  equipment-trust 
agreement  and  a  lease  of  the  trust  equipment  in  accordance  there- 
with, and  guarantee  by  indorsement  the  payment  of  the  principal 
and  dividends  of  trust  certificates  to  be  issued  under  said  agreement, 
in  the  aggregate  amount  of  $6&0,000. 

The  applicant  desires  to  procure  7  locomotives,  13  passenger  cars, 
and  4  express  cars,  at  an  estimated  total  cost  of  $l/)88,885.^. 

Part  of  the  funds  needed  to  procure  this  equipment  will  be  derived 
from  a  loan  in  the  sum  of  $237,900  from  the  United  States  to  the 
applicant  under  section  210  of  the  transportation  act,  1920,  as 
amended,  the  making  of  which  we  have  heretofore  approved  by  our 
certificate  No.  12,  upon  condition  that  the  balance  should  be  financed 
by  the  applicant  from  other  sources  at  a  cost  not  to  exceed  7^  per 
cent  per  annum,  including  interest,  discounts,  attorneys'  fees,  and 
other  expenses. 
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In  order  to  provide  for  this  balance,  it  is  proposed  that  Harry 
E.  Righter  and  Andrew  S.  Hannum,  termed  the  vendors,  the  Com- 
mercial Trust  Company,  termed  the  trustee,  and  the  applicant  shall 
enter  into  an  agreement  to  be  dated  February  1,'  1921,  and  to  be 
known  as  the  Central  of  Georgia  equipment  trust,  series  M,  a  copy 
of  which  is  filed  with  the  application,  and  under  which  the  vendors 
will  convey  and  deliver  the  trust  equipment  to  the  trustee  in  trust 
for  the  equal  benefit  of  the  holders  of  the  interests  represented  by 
the  said  trust  certificates. 

Simultaneously  with  the  execution  of  the  trust  agreement,  the 
trustee  and  the  applicant  will  enter  into  an  agreement  of  lease,  like- 
wise to  be  dated  February  1, 1921,  copy  of  which  is  also  filed  in  this 
proceeding,  and  under  which  the  applicant  will  agree,  among  other 
things,  to  pay  to  the  trustee  rent  which  shall  be  sufficient  to  pay 
and  discharge  the  principal  of  the  trust  certificates  and  the  dividend 
warrants  attached  thereto  when  and  as  the  same  shall  become  due 
and  payable.  This  lease  shall  continue  in  effect  until  the  applicant 
has  paid  all  rent  and  other  charges  in  conformity  with  the  terms 
thereof.  Upon  the  termination  of  the  lease,  the  title  to  the  equip- 
ment will  become  vested  in  the  applicant. 

Each  certificate  will  be  for  $1,000.  Certificates  in  aggregate 
amount  of  $60,000  will  be  due  and  payable  on  the  1st  day  of  Febru- 
ary, 1926,  and  in  the  aggregate  amount  of  $59,000  on  the  1st  day  of 
February  in  each  of  the  years  1927  to  1936,  inclusive.  Attached  to 
each  certificate  will  be  dividend  warrants  payable  at  the  rate  of  6| 
per  cent  per  annum  from  February  1,  1921,  to  and  including  the 
designated  date  of  maturity,  payable  semiannually  on  the  1st  days 
of  February  and  August  in  each  year. 

It  is  provided  in  the  proposed  trust  agreement  that  the  applicant 
shall  at  or  before  the  issue  and  delivery  of  the  trust  certificates  by 
the  trustee,  indorse  upon  each  its  guaranty  of  prompt  payment  of 
the  principal  thereof  and  of  the  dividends  thereon. 

Arrangements  have  been  made  with  Kuhn,  Loeb  &  C<Mnpany  for 
the  sale  of  the  certificates  at  96  per  cent  of  par. 

The  application  was  made  under  oath,  and  signed  and  filed  on 
behalf  of  the  applicant  by  one  of  its  executive  officers  duly  designated 
for  that  purpose.  As  required  by  section  20a  of  the  interstate  com- 
merce act,  notice  of  the  filing  of  the  application  has  been  givea  to, 
and  a  copy  thereof  filed  with,  the  governor  of  each  of  the  statfiB 
in  which  the  applicant  operates.  No  objection  to  the  granting  of 
the  application  has  been  offered  by  any  state  authority. 

We  find  that  the  execution  of  the  proposed  trust  agrement  and 
lease  by  the  applicant  and  its  assumption  of  obligation  or  liability 
as  guarantor  by  indorsement  of  the  trust  certificates  to  be  issued  on* 
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der  the  trust  agreement  (a)  are  for  lawful  objects  within  its  cor- 
porate purposes  and  compatible  with  the  public  interest,  which  are 
necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (6) 
are  reasonably  necessary  and  appropriate  for  such  purpose. 
An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceeding 
having  been  had,  and  said  Division  having,  on  the  date  hereof,  made 
and  filed  a  report  containing  its  findings  thereon,  which  report  is 
hereby  referred  to  and  made  a  part  hereof : 

It  is  ordered^  That  the  Central  of  Georgia  Railway  Ciompany  be, 
and  it  is  hereby,  authorized  (1)  to  enter  into  an  equipment-trust 
agreement  to  be  dated  February  1,  1921,  between  Harry  E.  Righter 
and  Andrew  S.  Hannum,  the  Commercial  Trust  Company,  and  the 
applicant,  under  which  the  equipment  described  in  the  application 
will  be  conveyed  in  trust  for  the  equal  benefit  of  the  holders  of  the 
trust  certificates  to  be  issued  by  said  Commercial  Trust  Company 
known  as  Central  of  Georgia  equipment-trust  certificates,  series  M, 
in  the  aggregate  amount  of  $650,000;  said  trust  certificates  to  be  in 
the  principal  amount  of  $1,000  each,  to  be  dated  February  1,  1921, 
and  to  be  payable  serially  in  11  annual  instalments  on  the  1st  day 
of  February  in  each  year  from  1926  to  1936,  inclusive,  as  set  forth 
in  the  application ;  each  of  said  certificates  to  have  attached  thereto 
appropriate  dividend  warrants  evidencing  the  right  of  the  holder 
of  the  certificate  to  dividends  thereon,  at  the  rate  of  6|  per  cent  per 
annum  from  the  1st  day  of  February,  1921,  payable  semiannually 
on  the  1st  days  of  February  and  August  in  each  year  to  and  including 
the  respective  dates  of  maturity  designated  therein;  (2)  to  enter  into 
a  lease  of  the  equipment  with  the  Commercial  Trust  Company,  to  be 
dated  February  1,  1921,  under  which  the  applicant  will  have  the  use 
and  possession  of  the  equipment  and  will  become  obligated  to  pay, 
among  other  things,  rent  which  shall  be  in  a  sum  sufficient  to  pay 
and  discharge  the  principal  of  the  aforesaid  trust  certificates  and 
dividend  warrants  attached  thereto;  and  (8)  to  assume  obligation 
or  liability  as  guarantor  by  indorsement  of  each  of  the  aforesaid 
Central -of  Georgia  equipment-trust  certificates,  series  M,  for  the 
prompt  payment  of  the  principal  thereof  when  and  as  the  same  shall 
become  due  and  payable  and  of  the  dividends  thereon  at  the  rate  of 
6|  per  cent  per  annum  on  the  semiannual  dates  specified  in  the  trust 
certificates  and  the  dividend  warrants  attached  thereto,  said  indorse- 
ment to  be  substantially  in  the  form  submitted  with  the  application. 
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It  is  further  ordered^  That  the  applicant  be,  and  it  is  hereby, 
authorized  to  sell  or  otherwise  dispose  of  said  trust  certificates  at 
such  price,  not  less  than  96  per  cent  of  par,  that  the  total  cost  of  the 
issue  and  sale  or  disposition  thereof  shall  not  exceed  7.1  per  cent  per 
annum  on  the  principal  amount  thereof,  including  in  such  cost  the 
semiannual  dividends,  discounts,  attorneys'  fees,  and  all  other  ex- 
penses in  connection  therewith. 

It  is  further  ordered^  That  the  said  certificates  shall  not,  except  as 
authorized  in  this  order,  be  sold,  pledged,  repledged,  or  otherwise 
disposed  of  unless  and  until  otherwise  ordered  by  this  Commission. 

It  is  further  ordered^  That  the  applicant  shall  report  to  the  C!ominis- 
sion  all  pertinent  facts  in  connection  with  (1)  the  execution  of  said 
trust  agreement  and  lease  within  10  days  thereafter,  and  (2)  the  sale 
or  other  disposition  of  said  certificates  or  any  of  them,  as  herein 
authorized  within  10  days  thereafter;  such  reports  to  be  in  writing 
and  verified  by  an  executive  officer  of  the  applicant  having  knowledge 
of  the  facts  therein  contained. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  said  certificates  or  dividends  thereon. 

AMENDED  ORDER. 

i  February  5,  1921,) 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  January  26, 
1921,  made  and  filed  a  report  containing  its  findings  thereon,  which 
report  is  hereby  referred  to  and  made  a  part  hereof : 

It  is  orderedy  That  the  Central  of  Georgia  Railway  Company  be, 
and  it  is  hereby,  authorized  (1)  to  enter  into  an  equipment-trust 
agreement  to  be  dated  February  1,  1921,  between  Harry  E.  Righter 
and  Andrew  S.  Hannum,  the  Commercial  Trust  Company,  and  the 
applicant,  under  which  the  equipment  described  in  the  application 
will  be  conveyed  in  trust  for  the  equal  benefit  of  the  holders  of  the 
trust  certificates  to  be  issued  by  said  Commercial  Trust  Company 
and  to  be  known  as  the  Central  of  Georgia  equipment-trust  certifi- 
cates, series  M  in  the  aggregate  amount  of  $650,000;  these  trust 
certificates  to  be  in  the  principal  amount  of  $1,000  each,  to  be  dated 
February  1,  1921,  and  to  be  payable  serially  in  11  annual  install- 
ments on  the  1st  day  of  February  in  each  year  from  1926  to  1936, 
inclusive,  as  set  forth  in  the  application;  each  of  the  certificates  to 
have  attached  thereto  appropriate  dividend  warrants  evidencing 
the  right  of  the  holder  of  the  certificate  to  dividends  thereon,  at 
the  rate  of  6^  per  cent  per  annum  from  the  1st  day  of  February, 
1921,  payable  semiannually  on  the  1st  days  of  February  and  August 
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in  each  year  to  and  including  the  respective  dates  of  maturity  des- 
ignated therein;  (2)  to  enter  into  a  lease  of  the  equipment  with 
said  Commercial  Trust  Company,  to  be  dated  February  1,  1921, 
under  which  the  applicant  will  have  the  use  and  possession  of  the 
equipment  and  will  become  obligated  to  pay,  among  other  things, 
rent  which  shall  be  in  a  sum  sufficient  to  pay  and  discharge  the 
principal  of  the  aforesaid  trust  certificates  and  dividend  warrants 
attached  thereto;  and  (3)  to  assume  obligation  or  liability  as  guar- 
antor by  indorsement  of  each  of  the  aforesaid  Central  of  Georgia 
equipment-trust  certificates,  series  M,  for  the  prompt  payment  of 
the  principal  thereof  when  and  as  the  same  shall  become  due  and 
payable  and  of  the  dividends  thereon  at  the  rate  of  6|  per  cent  per 
annimi  on  the  semiannual  dates  specified  in  the  trust  certificates  and 
the  dividend  warrants  attached  thereto,  said  indorsement  to  be  sub- 
stantially in  the  form  submitted  with  the  application. 

It  is  further  ordered^  That  the  applicant  be,  and  it  is  hereby, 
authorized  to  sell  or  otherwise  dispose  of  said  trust  certificates  at 
such  price,  not  less  than  96  per  cent  of  par,  that  the  total  cost  of 
the  issue  and  sale  or  disposition  thereof  shall  not  exceed  7.1  per 
cent  per  annum  on  the  principal  amoimt  thereof,  including  in  such 
cost  the  semiannual  dividends,  discounts,  attorneys'  fees,  and  all 
other  expenses  of  sale  in  connection  therewith. 

It  is  further  ordered^  That  the  said  certificates  shall  not,  except 
as  authorized  in  this  order,  be  sold,  pledged,  repledged,  or  other- 
wise disposed  of  unless  and  until  otherwise  ordered  by  this  Com- 
mission. 

It  is  fwrtJier  ordered^  That  the  applicant  shall  report  to  this  Com- 
mission all  pertinent  facts  in  connection  with  (1)  the  .execution  of 
said  trust  agreement  and  lease  within  10  days  thereafter,  and  (2) 
the  sale  or  other  disposition  of  said  certificates  or  any  of  them,  as 
herein  authorized  within  10  days  thereafter;  such  reports  to  be  in 
writing  and  verified  by  an  executive  officer  of  the  applicant  having 
knowledge  of  the  facts  therein  contained. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United 
States  as  to  said  certificates  or  dividends  thereon. 
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Finance  Docket  No.  1168. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MABION 
&  RYE  VALLEY  RAILWAY  COMPANY  FOR  AUTHORITY 
TO  ASSUME  OBLIGATION  TO  GUARANTEE  PAYMENT 
OF  NOTE  OF  THE  VIRGINIA  SOUTHERN  RAILROAD 
COMPANY. 


Submitted  December  SI,  1920.    Decided  Jannery  t^,  IMl. 


Authority  granted  applicant  to  assume  obligation  to  indorse  and  guarantee 
payment  of  principal  and  interest  of  a  note  by  the  Virginia  Southern  Rail- 
road Company  to  the  Secretary  of  the  Treasury  in  the  face  amount  of 

138,000. 

H,  G,  Buchanan  for  applicant. 

Report  of  the  Comkission. 
Division  4,  Comkissioners  Meyer,  Daniels,  Eastman,  and  Pottes. 

« 

By  Division  4: 

The  Marion  &  Rye  Valley  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  assume  obligation  to 
indorse  and  guarantee  payment  of  principal  and  interest  of  a  note 
by  the  Virginia  Southern  Railroad  Company  to  the  Secretary  of  the 
Treasury  in  the  face  amount  of  $38,000,  to  be  dated  as  of  the  date  of 
issue,  to  be  payable  10  years  from  date  and  to  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually.  Applicant  and 
Virginia  Southern  Railroad  Company  together  form  a  short  system 
of  railroad  extending  for  a  distance  of  approximately  30  miles  from 
Marion  to  Troutdale,  Va.,  the  former  having  a  mileage  of  18.1  miles 
from  Marion  to  Sugar  Creek,  Va.,  and  connecting  with  the  Norfolk 
&  Western  at  Marion.  Both  railroads  are  under  a  common  stock 
ownership  and  management. 

The  Virginia  Southern  Railroad  Company  has  a  past-due  first 
mortgage  for  $75,000  on  its  property,  which  has  been  carried  tem- 
porarily by  the  First  National  Bank  of  Richmond,  Va.,  but  of 
which  payment  has  been  demanded.  To  meet  this  demand  the 
Virginia  Southern  Railroad  Company  has  secured  a  loan  of  $87,000 
from  private  sources,  and  another  of  $38,000  from  the  United  States, 
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under  section  210  of  the  transportation  act,  1990,  as  amended.  Onr 
certificate  authorizing  the  loan  requires  applicant,  as  additional 
security  therefor,  to  indorse  and  guarantee  payment  of  principal  and 
interest  of  the  note  evidencing  the  same.  All  matters  pertaining  to 
the  financial  status  of  the  applicant  and  the  Virginia  Southern 
Railroad  Company  have  been  gone  into  in  detail  in  the  report  and 
order,  Finance  Docket  No.  1033,  and  in  Finance  Docket  No.  1110, 
and  it  is,  therefore,  not  deemed  necessary  to  repeat  these  details. 

The  application  was  made  under  oath  and  signed  and  filed  on  behalf 
of  the  carrier  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  application  has  been  given  to,  and  a  copy  thereof  filed  with,* 
the  governor  of  the  state  of  Virginia,  the  only  state  in  which  the 
carrier  operates.  No  objection  to  the  granting  of  the  application 
has  been  offered  by  the  State  Corporation  Commission  or  other  au- 
thority of  that  state. 

We  find  that  the  proposed  assumption  of  obligation  to  indorse 
and  guarantee  payment  of  the  principal  and  interest  of  said  note  by 
the  applicant  (a)  is  for  a  lawful  object  within  its  corporate  pur- 
poses, and  compatible  with  the  public  interest,  which  is  necessary 
and  appropriate  for  and  consistent  with  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier,  and  which  will  not 
impair  its  ability  to  perform  that  service,  and  (6)  is  reasonably 
necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  thereon,  which 
report  is  hereby  referred  to  and  made  a  part  hereof : 

It  is  ordered^  That  the  Marion  &  Eye  Valley  Railway  Company 
be,  and  it  is  hereby,  authorized  to  assume,  as  indorser  and  guarantor, 
the  obligation  of  paying  the  principal  and  interest  of  a  note  in  the 
face  amount  of  $38,000,  to  be  issued  by  the  Virginia  Southern  Rail- 
road Company  as  evidence  of  a  loan  in  that  amount  from  the  United 
States  under  section  210  of  the  transportation  act,  1920,  as  amended, 
but  without  any  right  of  subrogation  in  any  stock,  bonds,  notes,  or 
other  securities  pledged  or  held  as  collateral  security  for  the  payment 
of  said  loan  and  for  any  interest  thereon  unless  and  until  such  loan 
and  all  interest  thereon  and  expenses  thereof  are  paid  in  full;  said 
note  to  be  dated  as  of  the  da^  of  issue,  to  be  payable  to  the  order  of 
the  Secretary  of  the  Treasury  10  years  after  date,  and  to  bear  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually. 
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It  is  further  ordered^  That  applicant  shall  report  to  this  Gommis- 
sion  in  writing,  properly  verified  by  an  executive  officer  having 
knowledge  of  the  facts,  all  pertinent  matters  relating  to  the  indorse- 
ment and  guaranty  of  said  note  within  10  days  after  such  indorse- 
ment and  guaranty. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  indorsement  and  guar- 
anty on  the  part  of  the  United  States. 
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Finance  Docket  No.  184. 

IN  THE  MATTER  OF  FINAL  SETTLEMENT  WITH  THE 
MONSON  RAILROAD  COMPANY  UNDER  SECTION  204 
OF  THE  TRANSPORTATION  ACT,  1920. 


Sulmitted  Octoher  12,  1920.    Decided  January  27,  1921. 


1.  The  Monson  Railroad  Company  is  subject  to  section  204  of  ttie  transporta- 

tion act,  1920. 

2.  The  amount  payable  to  the  Monson  Railroad  Ck>mpany,  under  the  provisions 

of  paragraphs  (f )  and  (g)  of  section  204,  is  ascertained  to  be  $11,628.92, 
from  which  there  is  deductible  an  amount  of  $2,940.90  due  firom  said 
Monson  Railroad  Ck)mpany  to  the  President  (as  operator  of  the  transpor- 
tation systems  under  federal  control)  on  account  of  traffic  balances  and 
other  indebtedness. .  Certificate  issued. 

Charles  J.  Wier  for  the  carrier. 

Refobt  of  the  Commission. 

Division  4,  Commissionebs  Meter,  Danieus,  Eastman,  and  Potter. 

By  Division  4: 

The  Monson  Railroad  Company,  hereinaftei^  termed  the  carrier, 
a  corporation  of  the  state  of  Maine,  is  a  steam  railroad  company 
which,  during  the  federal  control  period,  engaged  as  a  common  car- 
rier in  general  transportation,  operating  between  Monson  and  Mon- 
son Junction,  Me.,  a  distance  of  approximately  8.16  miles,  its  linos 
connecting  at  Monson  Junction  with  the  Bangor  A  Aroostook  Rail- 
road, a  line  of  railway  or  system  of  transportation  under  federal  con- 
trol. It  sustained  a  deficit  in  its  railway  operating  income  while 
under  private  operation  in  the  federal  control  period.  It  is,  there- 
fore, a  carrier  within  the  meaning  of  paragraph  (a)  of  section  204 
of  the  transportation  act,  1920. 

The  carrier  was  under  federal  control  from  January  1  to  June  80, 
1918,  inclusive,  and  is  subject  to  the  provisions  of  section  204  for  the 
period  from  July  1, 1918,  to  February  29, 1920,  inclusive.  It  did  not 
have  a  cooperative  contract,  or  other  contract,  with  the  Director 
General  for  any  portion  of  the  federal  control  period.  The  return 
of  the  carrier  under  our  circular  of  March  4,  1920,  indicated  a  net 
credit  to  the  carrier  for  the  period  July  1, 1916,  to  February  29, 1920, 
inclusive,  of  $11,681.05,  whereas  our  examination  of  the  accounts 
shows  the  correct  amount  for  that  period  to  be  $11,628.92.  The 
operated  mileage  during  both  the  federal  control  period  and  the  test 

period  was  8.16  miles. 
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Consideration  has  been  given  to  the  adjustment  of  maintenanot 
charges.  Applying,  so  far  as  practicable,  the  rule  set  forth  in  the 
proviso  in  paragraph  (a)  of  section  5  of  the  standard  contract  be- 
tween the  Director  General  and  the  carriers  under  federal  control, 
we  have  fixed  the  maintenance  allowance  at  the  amount  claimed  by 
the  carrier. 

We  find  a  net  credit  of  $11,623.92  due  the  carrier  under  section  204 
in  reimbursement  of  deficits  during  federal  control,  from  which  there 
is  deductible  an  amount  of  $2,940.90  due  from  the  carrier  to  the  Presi- 
dent, as  operator  of  the  transportation  systems  under  federal  control, 
on  account  of  traffic  balances  and  other  indebtedness.  The  carrier 
has  expressed  its  willingness  to  accept  the  amount  thus  determined 
by  us  in  final  settlement  of  all  its  claims  against  the  United  States 
under  section  204. 

An  appropriate  certificate  will  be  issued. 


Certiiicate  No.  BSO  under  Section  204.  of  the  Transportation  Aet^ 

1920. 

To  THE  Secretary  of  the  Treasury  or  the  United  States: 

Pursuant  to  section  204  of  the  transportation  act,  1920,  the  Inter- 
state Commerce  Commission  has  ascertained  from  annual  and  special 
reports  made  to  it  by  the  Monson  Eailrcad  Company,  a  carrier  as 
defined  in  section  204,  that  the  Monson  Kailroad  Company  sustained 
a  deficit  in  its  railway  operating  income  for  that  portion  (as  a  whole) 
of  the  period  of  federal  control  during  which  it  operated  its  own 
railroad  or  system  of  transportation,  and  hereby  certifies  that  under 
the  provisions  of  paragraphs  (f)  and  (g)  of  said  section  204  there 
is  payable  to  the  said  Monson  Railroad  Company  the  sum  of 
$11,623.92. 

The  Commission  also  hereby  certifies  that  there  is  an  amount  of 
$2,940.90  due  from  the  said  Monson  Railroad  Company  to  tJie  Presi- 
dent (as  operator  of  the  transportation  systems  under  federal  con- 
trol) on  account  of  traffic  balances  and  other  indebtedness. 

The  Commission  hereby  certifies  that  it  has  this  date  canceled 
certificate  No.  B~19,  dated  the  26th  day  of  August,  1920,  which  cer- 
tified to  the  Secretary  of  the  Treasury  of  the  United  States  a  pay- 
ment of  $12,444.97  in  favor  of  the  Monson  Railroad  Company,  sub- 
ject to  a  deduction  of  $2,940.90  due  from  the  Monson  Railroad  Com- 
pany to  the  President  (as  operator  of  the  transportation  systeme 
under  federal  control)  on  account  of  traffic  balances  and  other  in- 
debtedness. 

Dated  this  27th  day  of  January,  1921. 
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FraANCE  Docket  No.  984 

IN  THE  MATTEE  OF  THE  AMENDED  APPLICATION  OF 
THE  CENTRAL  OF  GEORGIA  RAILWAY  COMPANY  FOR 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING NEW  EQUIPMENT. 


Approved  Janwuy  TT,  19tl. 


Division  4,  Commisbiokers  Mbyeb,  Daniels,  and  Potteb. 

Amendment  to  Amended  Certificdte  No.  IB  for  a  Loan  wider  Section 

eiO  of  the  Tranaportatlon  Act,  19S0,  as  Amended. 

The  Interstate  Commerce  Commission  hereby  amends  its  amended 
certificate  No.  12,  of  January  18,  1921,  by  substituting  the  following 
paragraph  for  and  in  place  of  subparagraph  (b)  of  paragraph  5  of 
Baid  amended  certificate  No.  12 : 

(b)  The  loan  shall  be  secured  b;  the  pledge  of  applicant's  refund- 
ing and  general  mortgage  40-year  senes-A  6  per  cent  gold  bond, 
due  1959,  issued  under  an  indenture  of  mortoage,  dated  April  1, 1919, 
executed  by  the  applicant  to  the  United  States  Mortgage  &  Trust 
Company,  of  New  York,  as  trustee.  Said  bond  is  numbered  2,  of  a 
principal  amount  of  $300,000,  is  in  temporary  form,  without  coupons, 
exchangeable  for  definitive  coupon  bonds  of  the  same  series  and 
aggregate  principal  amount,  substantially  identical  in  tenor  and  of 
auuiorized  denominations  when  prepared. 

Done  at  Washington,  D.  C,  this  27tb  day  of  January,  1921. 
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FiNANcaE  Docket  No.  1126. 

IN  THE  MATTEK  OF  THE  APPLICATION  OF  THE  IN- 
DIANA HARBOR  BELT  RAILROAD  COMPANY  FOR 
AUTHORITY  TO  ISSUE  AND  PLEDGE  GENERAL-MOBT- 
GAGE  BONDS. 


Submitted  December  6,  1920.    Decided  January  27,  192U 


Authority  granted  to  issne  $579,000  o£  5  per  cent  generalrmortgage  fssM  bonds 
and  to  pledge  such  bonds  with  the  Secretary  of  the  Treasury  as  security 
for  a  loan  from  the  United  States. 

Robert  J.  Cary  for  applicant. 

Report  or  the  Commission. 

Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Pottbb. 

By  Division  4 : 

The  Indiana  Harbor  Belt  Railroad  Company,  a  coipmon  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  and  pledge  as 
security  for  a  loan  from  the  United  States  $579,000  of  its  5  per  cent 
general-mortgage  gold  bonds,  to  be  dated  July  1, 1907  (or,  if  regis- 
tered bonds,  the  date  of  issue),  to  mature  July  1,  1957,  and  to  be 
issued  imder  a  certain  mortgage. 

We  have  granted  applicant  a  loan  of  $579,000  from  the  revolving 
fund  established  by  section  210  of  the  transportation  act,  1920,  as 
amended.  As  evidence  of  this  loan  applicant  will  give  its  10-year 
6  per  cent  promissory  notes  aggregating  $579,000,  secured  by  the 
pledge  of  said  bonds.  These  notes,  four  in  number,  will  be  guaran- 
teed as  to  payment  of  both  principal  and  interest  as  follows: 

Guaranteed  by—  Amount 

New  York  Central  Railroad  Company $174,000 

Michigan  Central  Railroad  Company 173,000 

Chicago,  Milwaukee  &  St.  Paul  Railway  Company 116,000 

Chicago  &  North  Western  Railway  Company 116,000 

Total 579, 000 

All  of  applicant's  capital  stock  is  owned  by  the  above-mentioned 
companies,  and  the  amounts  to  be  thus  guaranteed  are  substantially 
proportionate  to  their  respective  holdings  of  such  stock,  namely,  New 
York  Central  Railroad  Company,  80  per  cent;  Michigan  Central 
Railroad  Company,  30  per  cent;  Chicago,  Milwaukee  &  St.  Paul 
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Bailway  Company,  20  per  cent ;  and  Chicago  &  North  Western  Bail- 
way  Company,  20  per  cent. 

The  bonds  are  to  be  issued  under  and  secured  by  a  general  mort- 
gage made  by  the  applicant  under  date  of  November  1,  1907,  to  the 
Guaranty  Trust  Company  of  New  York,  as  trustee,  autiiorizing  an 
issue  of  $26,000,000.  The  bonds  will  be  issued  in  respect  of  the 
additions  and  betterments  to  equipment  and  way  and  structures  for 
which  the  proceeds  of  the  notes  are  to  be  expended,  as  set  forth  in 
schedule  A  filed  with  the  application. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  No  objection  to  the  granting  of  the  application  has  been 
offered  by  any  state  authority. 

We  find  that  the  proposed  issue  and  pledge  of  said  bonds  by  the 
applicant  (a)  are  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (6)  are  reascmably  necessary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered^  That  the  Indiana  Harbor  Belt  Railroad  Company 
be,  and  it  is  hereby,  authorized  (1)  to  issue  $579,000  of  its  general- 
mortgage  gold  bonds,  to  be  dated  July  1,  1907  (or,  if  registered 
bonds,  the  date  of  issue),  to  mature  July  1,  1957,  to  bear  interest  at 
the  rate  of  5  per  cent  per  annum,  payable  semiannually  on  the  1st 
day  of  January  and  July  in  each  year,  to  be  in  the  form  set  forth 
in  the  application,  and  to  be  issued  under  and  pursuant  to  and  to  be 
secured  by  a  mortgage  dated  November  1,  1907,  made  by  the  appli- 
cant to  the  Guaranty  Trust  Company  of  New  York,  as  trustee ;  and 
(2)  to  pledge  said  bonds  with  the  Secretary  of  the  Treasury  as  col- 
lateral security  for  a  loan  from  the  United  States  in  the  sum  of 
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$579,000,  to  be  evidenced  by  four  10-year  6  per  oent  gaAmnteed 
promissory  notes  of  the  applicant  as  follows: 

Guaranteed  by —  Amomit 

New  York  Central  Railroad  Company $174,000 

BdGLchlgan  Central  BaUroad  Company 17a»000 

Chicago,  Milwaukee  &  St  Paul  Railway  Company 116,000 

Chicago  &  North  Western  Railway  Company 116, 000 

the  proceeds  of  said  loan  to  be  used  solely  for  additions  and  better- 
ments to  equipment  and  way  and  structures  of  the  applicant  as  set 
forth  in  the  application. 

It  is  further  ordered^  That  tbe  bonds  herein  authorized  to  be 
pledged  shall  not,  until  oUierwise  ordered  by  the  Commission,  be 
sold,  pledged,  repledged,  or  otherwise  disposed  of  except  as  author- 
ized in  this  order. 

It  is  f^jorther  ordered^  That  the  applicant  shall  within  10  days  after 
the  issue  and  pledge  of  said  bonds  herein  authorized,  report  to  this 
Commission  all  pertinent  facts  relating  to  said  issue  and  pledge,  and 
shall  also  report  the  payment  or  satisfaction  of  said  notes  and  the 
release  of  said  bonds  from  said  pledge  within  10  days  after  such  pay- 
ment or  satisfaction  and  release  from  pledge;  each  of  such  reports 
to  be  signed  and  verified  by  an  executive  officer  of  the  applicant  hav- 
ing knowledge  of  the  facts. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  Qonstraed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  the  interest 
thereon,  on  the  part  of  the  United  States. 

66 1.  C.  C. 


GUABANTY  OF  NOTE  BY  NEW  YOBK  CBNTBAL  B.  B.  787 


Finance  Doobjett  No.  1127. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK  CENTRAL  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  GUARANTEE  A  NOTE  OF  THE  INDIANA  HAR- 
BOR BELT  RAILROAD  COMPANY. 


Submitted  December  4,  1920.    Decided  January  27,  1921. 


Authority  granted  to  guarantee  the  10-year  6  per  cent  promissory  note  of  the 
Indiana  Harbor  Belt  Railroad  Company  for  $174,000  as  part  security  for 
a  loan  of  $579,000  from  the  United  States  to  said  Indiana  Harbor  Belt 
Railroad  Company. 

Robert  J.  Cary  for  applicant. 

Report  of  the  Commissiok. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  PomsR. 
Bt  Division  4: 

The  New  York  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  nnder 
section  20a  of  the  interstate  commerce  act  to  guarantee  the  payment 
of  the  principal  and  interest  of  the  promissory  note  of  the  Indiana 
Harbor  Belt  Railroad  Company  for  $174,000,  payable  10  yfears  from 
the  date  thereof  to  the  order  of  the  United  States,  and  bearing 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannually. 
This  note  and  other  notes  for  $173,000,  $116,000,  and  $116,000, 
guaranteed,  respectively,  by  the  Michigan  Central  Railroad  Com- 
pany, the  Chicago,  Milwaukee  &  St.  Paul  Railway  Company,  and 
the  Chicago  &  North  Western  Railway  Company,  are  to  be  given  to 
the  Secretary  of  the  Treasury  in  return  for  a  loan  of  $579,000  from 
the  revolving  fund  established  by  section  210  of  the  transportation 
act,  1920,  as  amended.  The  proceeds  of  the  loan  are  to  be  used  for 
additions  and  betterments  to  equipment  and  to  way  and  structures 
of  the  Indiana  Harbor  Belt  Railroad  Company. 

Details  concerning  the  notes,  the  guaranty  thereof,  the  purpose  of 
the  loan  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
Treasury  as  security  therefor  are  set  forth  in  the  application  of  the 
Indiana  Harbor  Belt  Railroad  Company,  Finance  Docket  No.  1126, 
and  in  our  report  thereon.  The  consideration  for  the  guaranty  by 
the  applicant  arises  from  its  ownership  of  30  per  cent  of  the  out- 
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standing  capital  stock  of  said  company,  whose  transportation  facili- 
ties constitute  an  important  part  of  the  applicant's  terminal  facilities. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  each  of  the  states  in  which  the  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any  state 
authority,  answers  containing  representations  on  behalf  of  the  states 
of  Ohio  and  Michigan  have  been  filed  by  the  public  utilities  com- 
missions of  those  states,  in  which  dismissal  of  the  application  is  asked 
on  the  grounds  (1)  that  as  the  applicant  is  a  railroad  corporation 
organized  and  existing  under  the  laws  of  certain  states,  we  have  no 
jurisdiction ;  (2)  that  the  issue  of  securities  by  the  applicant  does  not 
involve  a  federal  question;  and  (3)  that  the  applicant,  not  being  a 
federal  corporation  or  creature  of  the  federal  government,  is  not 
answerable  to  the  federal  government  in  any  degree  so  far  as  its 
security  issues  are  concerned.  We  are  of  the  opinion  that  we  have 
jurisdiction. 

The  answer  on  behalf  of  Michigan  also  asserts  that  such  state  is 
financially  interested  in  the  issue  of  securities  by  the  applicant,  for 
the  reason  that  upon  such  issue  being  authorized  by  it,  a  statutory  fee 
becomes  payable  to  the  state  of  Michigan  before  the  issue  or  sale  of 
the  securities  takes  place. 

No  objection  to  the  granting  of  the  application  has  been  offered  by 
any  other  state  authority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  compat- 
ible with  the  public  interest,  which  is  necessary  and  appropriate  for 
and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service;  and  (b)  is  reasonably  necessary  and  ap- 
propriate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  con- 
clusions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered^  That  the  New  York  Central  Kailroad  Company  be, 
and  it  is  hereby,  authorized  to  guarantee  the  due  and  punctuid  pay- 
ment of  the  principal  and  interest  of  the  promissory  note  of  the 
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Indiana  Harbor  Belt  Bailroad  Company  in  the  amount  of  $174,000, 
payable  10  years  after  date  to  the  order  of  the  United  States  and 
bearing  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually, according  to  the  tenor  thereof;  but  without  any  right  of 
subrogation  in  any  stock,  bonds,  notes,  or  other  securities  pledged 
or  held  as  collateral  security  for  the  payment  of  said  loan  and  for 
any  interest  thereon  unless  and  until  such  loan  and  all  interest  there- 
on and  expenses  thereof  are  paid  in  fulL 

It  is  further  ordered^  That  the  applicant  shall  file  with  this  Com- 
mission a  certified  copy  of  the  said  note  and  of  the  guaranty  thereof 
herein  authorized  within  10  days  after  the  delivery  of  the  said  note. 
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Finance  Dockbt  No.  1128. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MIC3HI. 
GAN  CENTRAL  RAILROAD  COMPANY  FOR  AUTHORITY 
TO  GUARANTEE  A  NOTE  OF  THE  INDIANA  HARBOR 
BELT  RAILROAD  COMPANY. 


Submitted  December  4,  1920.    Decided  Jantuarp  97,  19tl. 


Authority  granted  to  guarantee  the  10-year  6  per  cent  promisBory  note  of  tibe 
Indiana  Harbor  Belt  Railroad  Ck)mpany  for  |173,000,  as  part  security  for 
a  loan  of  $579,000  from  the  United  States. 

John  K.  Graves  for  applicant. 

Report  or  the  CbscMissioN. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pottbr. 

By  Division  4. 

The  Michigan  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  guarantee  the  pay- 
ment of  the  principal  and  interest  of  the  promissory  note  of  the 
Indiana  Harbor  Belt  Railroad  Company  for  $173,000,  payable  10 
years  from  the  date  thereof  to  the  order  of  the  United  States,  and 
bearing  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually.  This  note  and  other  notes  for  $174,000,  $116,000, 
and  $116,000,  guaranteed  respectively  by  the  New  York  Central 
Railroad  Company,  the  Chicago,  Milwaukee  &  St.  Paul  Railway 
Company,  and  the  Chicago  and  North  Western  Railway  Company 
are  to  be  given  to  the  Secretary  of  the  Treasury  in  return  for  a 
loan  of  $579,000  from  the  revolving  fund  established  by  section  210 
of  the  transportation  act,  1920,  as  amended.  The  proceeds  of  the 
loan  are  to  be  used  for  additions  and  betterments  to  equipment  and 
to  way  and  structures  of  the  Indiana  Harbor  Belt  Railroad  Com- 
pany. 

Details  concerning  the  notes,  the  guaranty  thereof,  the  purpose 
of  the  loan  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
Treasury  as  security  therefor  are  set  forth  in  the  application  of 
the  Indiana  Harbor  Belt  Railroad  Company,  Finance  Docket  No. 
1126,  and  in  our  report  thereon.  The  consideration  for  the  guaranty 
by  the  applicant  arises  from  its  ownership  of  30  per  cent  of  the 
outstanding  capital  stock  of  said  company,  whose  transportation 
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facilities  constitute  an  important  part  of  the  applicant's  terminal 
facilities. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any 
state  authority,  answers  containing  representations  on  behalf  of  tiw 
states  of  Ohio  and  Michigan  have  been  filed  by  the  public  utilities 
commissions  of  those  states,  in  which  dismissal  of  the  application  is 
asked  on  the  grounds  (1)  that  as  the  applicant  is  a  railroad  corpora- 
tion organized  and  existing  under  the  laws  of  certain  states,  we  have 
no  jurisdiction;  (2)  that  the  issue  of  securities  by  the  applicant  does 
not  involve  a  federal  question;  and  (3)  that  the  applicant,  not  being 
a  federal  corporation  or  creature  of  the  federal  government  is  not 
answerable  to  the  federal  government  in  any  degree  so  far  as  its 
security  issues  are  concerned.  We  are  of  the  opinion  that  we  have 
jurisdiction. 

The  answer  on  behalf  of  Michigan  also  asserts  that  such  state  is 
financially  interested  in  the  issue  of  securities  by  the  applicant,  for 
the  reason  that  upon  such  issue  being  authorized  by  it,  a  statutory  fee 
becomes  payable  to  the  state  of  Michigan  before  the  issue  or  sale  of 
the  securities  takes  place. 

No  objection  to  the  granting  of  the  application  has  been  offered  by 
any  other  state  authority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability  to 
perform  that  service;  and  (b)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  is  ordered.  That  the  Michigan  Central  Railroad  C)ompany  be, 
and  it  is  hereby,  authorized  to  guarantee  the  due  and  punctual  pay- 

05 1.  C.  0. 


792  INTEBSTATB  COMMEHGB  OOMMISdIOK  REFOBTS. 

ment  of  the  principal  and  interest  of  the  promissory  note  of  the 
Indiana  Harbor  Belt  Railroad  Company  in  the  principal  amount  of 
$178,000,  payable  10  years  after  date  to  the  order  of  the  United 
States,  and  bearing  interest  at  the  rate  of  6  per  cent  per  annmn, 
payable  semiannually,  according  to  the  tenor  thereof;  bat  without 
any  right  of  subrogation  in  any  stock,  bonds,  notes,  or  other  secur- 
ities pledged  or  held  as  collateral  security  for  the  payment  of  said 
loan  and  for  any  interest  thereon  unless  and  until  said  loan  and  all 
interest  thereon  and  expenses  thereof  are  paid  in  full. 

It  ia  fwrther  ordered^  That  the  applicant  shall  file  with  this  Com- 
mission a  certified  copy  of  the  said  note  and  of  the  guaranty  thereof 
herein  authorized,  within  10  days  after  the  delivery  of  the  said  note. 
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FiKANCB  Docket  No.  X188. 

IN  THE  BfATTER  OF  THE  APPLICATION  OF  THE  CHI- 
GAGO A  NORTH  WEISTERN  RAILWAY  COMPANY  FOE 
AUTHORITY  TO  GUARANTEE  A  NOTE  OF  THE  INM- 
ANA  HARBOR  BELT  RAILROAD  COMPANY. 


Bulnnttted  December  9, 1920.    Deeided  January  17, 19$1. 


Authority  granted  to  guarantee  the  10-year  '6  per  cent  promisBOty  note  of  the 
Indiana  Harbor  Belt  Railroad  Company  for  1116,000,  as  pairt  aecority  fbr  a 
loan  of  $579,000  from  the  United  States. 

James  Sheean  for  applicant. 

Report  of  thb  Coif  mission. 

DiVISIOK  4,  COKMISSIOKEBS  MetBS,  DaNIEL8|  EiJERnCAN,  AHD  PorTDOL 

Bt  DiVISIOK  4 : 

The  Chicago  &  North  Western  Railway  Company,  a  oommoB  tn* 
tier  by  railroad  engaged  in  interstate  conuneroe,  seeks  authority 
under  section  20a  of  the  interstate  commerce  act  to  guarantee  the 
payment,  principal  and  interest,  of  the  promissory  note  of  the  In- 
diana Harbor  Belt  Railroad  Company  fcNT  $116,000|  payaUe  10  yean 
from  the  date  thereof  to  the  order  of  the  United  States,  and  bearing 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  flemiannwaHyr 
This  note  and  other  notes  for  $174,000,  $178,000,  and  $116^000,  goaiw 
anteed  respectively  by  the  New  York  Central  Railroad  Company^ 
the  Michigan  Central  Railroad  Company,  and  the  Chicago^  Mil- 
waukee  &  St  Paul  Railway  Company  are  to  be  given  to  the  Seore^ 
tary  of  the  Treasury  in  return  for  a  loan  of  $579,000  from  the  re* 
volving  fund  established  by  section  210  of  the  transportatitm  iact, 
1920,  as  amended.  The  proceeds  of  the  loan  are  to  be  used  fDr 
additions  and  betterments  to  equipment  and  to  way  and  structures 
of  the  Indiana  Harbor  Belt  Railroad  Compai^. 

Details  oonceming  the  notes,  the  guaranty  thereof,  the  purposes 
of  the  loan,  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
Treasury  as  security  therefor  are  set  forth  in  the  application  of  the 
Indiana  Harbor  Belt  Railroad  Company,  Finance  Docket  No.  11S6, 
and  in  our  report  thereon.  The  consideration  for  the  guaranty  by 
the  applicant  arises  from  its  ownership  of  20  per  cent  of  the  outstand- 
ing capital  stock  of  said  company,  whose  transportation  facilities 
constitute  an  important  part  of  the  applicant's  terminal  facilities. 
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The  application  was  made  under  oath  and  signed  and  filed  on 
behalf  of  the  applicant  by  one  of  its  ezecutiye  oiSicers. 

As  required  by  section  20a  of  the  interstate  conunerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  each  of  the  states  in  which  the  applicant 
operates.  No  objection  to  the  granting  of  the  application  has  been 
offered  by  any  state  authority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  conmion  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service;  and  (&)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered, 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  application 
having  been  had,  and  said  Division  having,  on  the  date  hereof,  made 
and  filed  a  report  containing  its  findings  thereon,  which  report  is 
hereby  referred  to  and  made  a  part  hereof: 

It  is  ordered^  That  the  Chicago  &  North  Western  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  guarantee  the  due  and  punc- 
tual payment  of  the  principal  and  interest  of  the  promissory  note  of 
the  Indiana  Harbor  Belt  Railroad  Company  in  the  principal  amount 
of  $116,000,  payable  10  years  after  date  to  the  order  of  the  United 
States  and  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
able semiannually,  according  to  the  tenor  thereof;  but  without  any 
right  of  subrogation  in  any  stock,  bonds,  notes,  or  other  securities 
pledged  or  held  as  collateral  security  for  the  payment  of  such  loan 
and  for  any  interest  thereon  unless  and  until  said  loan  and  all  inter- 
est thereon  and  expenses  thereof  are  paid  in  full. 

It  is  further  ordered^  That  the  applicant  shall  file  with  the  Com- 
mission a  certified  copy  of  the  said  note  and  of  the  guaranty  thereof 
herein  authorized  within  10  days  after  the  delivery  of  the  said  note. 
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Finance  Docket  No.  1184. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO,  MILWAUKEE  &  ST.  PAUL  RAILWAY  COMPANY 
FOR  AUTHORITY  TO  GUARANTEE  A  NOTE  OF  THE  IN- 
DIANA  HARBOR  BELT  RAILROAD  COMPANY. 


Suhinitted  December  9,  1920,    Decided  January  27,  1921, 


Anthority  granted  to  guarantee  the  10-year  6  per  cent  promissory  note  of  the 
Indiana  Harbor  Belt  Railroad  Company  for  $116,000  as  part  security  tot 
a  loan  of  $579,000  from  the  United  States. 

Burton  Hanson  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  PorrER. 
Bt  Division  4 : 

The  Chicago,  Milwaukee  &  St.  Paul  Railway  Company,  a  com- 
mon carrier  by  railroad  engaged  in  interstate  commerce,  seeks  au- 
thority, under  section  20a  of  the  interstate  commerce  act,  to  guar- 
antee the  payment  of  the  principal  and  interest  of  the  promissory 
note  of  the  Indiana  Harbor  Belt  Railroad  Company  for  $116/)00/ 
payable  10  years  from  the  date  thereof  to  the  order  of  the  United 
States,  and  bearing  interest  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually.  This  note,  and  other  notes  for  $174,000, 
$173,000,  and  $116,000,  guaranteed,  respectively,  by  the  New  York 
Central  Railroad  Company,  the  Michigan  Central  Railroad  Com- . 
pany,  and  the  Chicago  &  North  Western  Railway  Company,  are  to 
be  given  to  the  Secretary  of  the  Treasury  in  return  for  a  loan  of 
$579,000  from  the  revolving  fund  established  by  section  210  of  the 
transportation  act,  1920,  as  amended.  The  proceeds  of  the  loan  are 
to  be  used  for  additions  and  betterments  to  equipment  and  to  way 
and  structures  of  the  Indiana  Harbor  Belt  Railroad  Company. 

Details  concerning  the  notes,  the  guaranty  thereof,  the  purposes 
of  the  loan,  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
Treasury  as  security  therefor  are  set  forth  in  the  application  of  the 
Indiana  Harbor  Belt  Railroad  Company,  Finance  Docket  No.  1126, 
and  in  our  report  thereon.  The  consideration  for  the  guaranty  by 
the  applicant  arises  from  its  ownership  of  20  per  cent  of  the  out- 
standing capital  stock  of  said  company,  whose  transportation  facili- 
ties constitute  an  important  part  of  the  applicant's  terminal  facilities. 
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The  application  was  made  under  oath  and  signed  and  filed  cm 
behalf  of  the  applicant  by  one  of  its  execntiye  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any 
state  authority,  an  answer  containing  representations  on  behalf  of 
the  state  of  Michigan  has  been  filed  by  tilie  public  utilities  commis- 
sion of  that  state  in  which  dismissal  of  the  application  is  asked  on 
the  grounds  (1)  that  as  the  applicant  is  a  railroad  corporation 
organized  and  existing  under  the  laws  of  certain  states  we  have  no 
jurisdiction;  (2)  that  the  issue  of  securities  by  the  applicant  does 
not  involve  a  federal  question;  and  (8)  that  the  applicant,  not  being 
a  federal  corporation  or  creature  of  the  federal  government,  is  not 
answerable  to  the  federal  government  in  any  degree  so  far  as  its 
security  issues  are  concerned.  The  answer  also  asserts  that  the  state 
of  Michigan  is  financially  interested  in  the  issue  of  securities  by  the 
applicant,  for  the  reason  that  upon  such  issue  being  authorized  by 
it  a  statutory  fee  becomes  payable  to  the  state  before  the  issue  or 
sale  of  the  securities  takes  place. 

No  objection  to  the  granting  of  the  application  has  been  offered  by 
any  other  state  authority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant : 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to 
the  public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service;  and  (b)  is  reasonably  necessary  and  ap- 
propriate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  thereon,  which  report 
is  hereby  referred  to  and  made  a  part  hereof : 

It  is  ordered^  That  the  Chicago,  Milwaukee  A  St.  Paul  Railway 
Company  be,  and  it  is  hereby,  authorized  to  guarantee  the  due  and 
punctual  payment,  principal  and  interest,  of  the  promissory  note  of 
the  Indiana  Harbor  Belt  Railroad  Company  in  the  principal  amount 
of  $116,000,  payable  10  years  after  date  to  the  order  of  the  United 
States  and  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
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able  semiannual! J,  according  to  the  tenor  thereof;  but  without  any 
right  of  subrogation  in  any  stock,  bonds,  notes,  or  other  securities 
pledged  or  held  as  collateral  security  for  the  payment  of  said  loan 
and  for  any  interest  thereon  unless  and  until  said  loan  and  all  interest 
thereon  and  expenses  thereof  are  paid  in  full. 

It  is  furtJver  ordered^  That  the  applicant  shall  file  with  the  Com- 
mission a  certified  copy  of  the  note  and  of  the  guaranty  thereof 
herein  authorized  within  10  days  after  the  delivery  of  the  note. 
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Finance  Docket  No.  702. 

IN  THE  MATTER  OF  SETTLEMENT  WITH  THE  NORFOIiK 
SOUTHERN  RAILROAD  COMPANY  UNDER  SECTION 
209  OF  THE  TRANSPORTATION  ACT,  1920. 


Submitted  January  ^S,  1921,    Decided  January  29,  1921. 


Amount  necessary  to  make  good  the  guaranty  of  section  209  of  the  transpor- 
tation act,  1920,  to  the  Norfolk  Southern  Railroad  Company  ascertained 
to  be  $1,311,700.63.  An  aggregate  amount  of  $700,000  having  been  ceiUfled 
for  payment  to  that  company  as  advances  under  paragraph  (h)  of  said 
section,  the  amount  to  be  certified  in  final  settlement  with  said  company 
is  $611,700.63.    Certificate  issued. 

Joseph  H.  Young  for  the  carrier. 

Repobt  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter, 

Bt  Division  4 : 

The  Norfolk  Southern  Railroad  Company,  hereinafter  termed  the 
carrier,  is  a  steam  railroad  company  which,  during  the  guaranty 
period  engaged  as  a  common  carrier  in  general  transportation  in 
the  states  of  Virginia  and  North  Carolina.  The  carrier's  railroad 
was  under  federal  control  during  the  entire  period  ^f  federal  control 
from  January  1,  1918,  to  February  29,  1920,  inclusive,  and  the  com- 
pany is  therefore  a  carrier  within  the  meaning  of  paragraph  (a)  of 
section  209  of  the  transportation  act,  1920.  The  carrier  on  March 
11,  1920,  filed  with  us  a  written  statement  accepting  the  provisions 
of  section  209. 

The  returns  of  the  carrier  under  our  orders  of  October  18,  1920, 
and  January  5, 1921,  have  been  examined,  and  it  has  been  af.certained 
that  the  debits  and  credits  from  the  accounts  called  in  the  monthly 
reports  to  us  "equipment  rents"  and  "joint  facility  rents"  have 
been  included,  and  that  there  are  included  no  debits  or  credits  aris- 
ing from  the  operation  of  street  railways  or  interurbans  not  under 
federal  control  at  the  termination  thereof.  In  fixing  the  amounts 
to  be  allowed  for  maintenance  in  the  guaranty  period,  we  applied 
the  rule  set  forth  in  the  proviso  in  paragraph  (a)  of  section  6  of 
the  "  standard  contract "  between  the  United  States  and  the  carrier, 
so  far  as  practicable.  It  has  also  been  ascertained  that  there  were 
not  included  any  so-called  war  taxes  in  arriving  at  the  net  railway 
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operating  income  for  either  the  test  or  the  guaranty  period,  and 
that  there  are  no  eliminations  necessary  due  to  disproportionate  or 
unreasonable  charges,  or  charges  attributable  to  another  period.  An 
estimate  of  unaudited  items  has  been  made  and  agreed  to  under  the 
provisions  of  paragraph  (b)  of  section  212  of  the  transportation 
act,  1920,  as  amended.  As  a  result  of  our  investigation  it  is  ascer- 
tained that  the  amount  necessary  to  make  good  the  guaranty  to  the 
carrier  is  $1,811,700.63,  as  shown  by  the  following  statement: 

Basis  of  claim: 

Net  railway  operating  deficit  for  guaranty 
period $681, 8d5. 01 

One-half  amount  of  annual  compensation  under 
federal  control  act 626,379.02 

One-half  amount  of  annual  increase  in  Just  com- 
pensation under  section  4  of  the  federal  con- 
trol act 17, 978. 85 

Total  amount  claimed « $1,826,218.78 

Adjustments : 

One-half  amount  of  annual  increase  in  Just  com- 
pensation under  section  4  of  the  federal  con- 
trol act,  as  claimed , $17,978. 85 

Amount  allowed  under  section  4  of  the  federal 
control   act 14, 598. 20 

Deduction 3, 375.  65 

Deduction  account  of  adjustment  of  unaudited  ac- 
counts estimated  and  agreed  to  under  section 

212  (b)  of  the  transportaton  act,  1920 11,142.50 

Total  deductions 14, 518. 15 

Amount  necessary  to  make  good  the  guaranty 1, 311, 700. 63 

Certificates  for  advances  under  section  209(h)  have  been  issued 
by  us  in  favor  of  this  carrier  on  the  dates  and  for  the  amounts  speci- 
fied as  follows : 

July  20,  1920 $310,000 

August  12,  1920 240,000 

August  31,  1920 75.000 

October  9,  1920 75,000 

Total  advances  certified 700,000 

The  amount  still  due  the  carrier  is  therefore  $611,700.63,  for  which 
an  appropriate  certificate  will  be  issued. 


Certificate  No.  A  S18  wnder  Section  209  {g)  of  the  Transportation 

Act,  1920. 

To  THE  SeCRETART  OF  THE  TrEASUKT  OF  THE  TJnITBD  StATES  : 

1.  The  Interstate  Commerce  Commission,  hereinafter  called  the 
Commission,  hereby  certifies  that  the  Norfolk  Southern  Railroad 
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Company,  a  corporation  of  the  state  of  Virginia,  hereinafter  called 
the  carrier,  is  a  carrier  as  defined  in  paragraph  (a)  of  section  209  of 
the  transportation  act,  1920;  and  that  the  carrier  filled  with  the  CSom- 
mission  on  or  before  March  15, 1921,  a  written  statement  that  it  ac- 
cepted all  of  the  provisions  of  the  said  section  209. 

2.  The  Commission  has  ascertained  and  hereby  certifies  to  the 
Secretary  of  the  Treasury  that  the  amount  of  $1,811,700.68  is  neces- 
sary to  make  good  to  said  carrier  the  guaranty  provided  by  section 
209  of  the  transportation  act,  1920. 

8.  The  Commission  has  heretofore  certified  to  the  Secretary  of  the 
Treasury  as  advances  to  said  carrier  under  section  209(h)  an  aggre- 
gate amount  of  $700,000  under  four  certificates,  as  follows : 

July  20,  1920,  certificate  No.  102 $810, 000 

August  12,  1920,  certificate  No.  146 240,000 

August  31,  1920,  certificate  No.  227 75, 000 

October  9,  1920,  certificate  No.  250 . 76, 000 

4.  The  Commission  hereby  certifies  that  the  amount  necessary  to 
make  good  to  said  carrier  the  guaranty  provided  by  section  209  of  the 
transportation  act,  1920,  less  the  amount  of  advances  previously  cer- 
tified under  section  209(h),  is  $611,700.63. 

Dated  this  29th  day  of  January,  1921. 
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Finance  Docket  No.  1049. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PEORIA 
&  PEKIN  UNION  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING 
INDEBTEDNESS. 


Bulnnitted  January  19,  1921.    Decided  January  29,  1921. 


Application  granted  in  part  and  loan  of  $1,799,000  approved. 
/.  M.  Elliott  for  applicant. 

Report  of  the  Commission. 

Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 

Bt  Division  4: 

The  Peoria  &  Pekin  Union  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  December  31,  1920,  made  application  to  us  for  a  loan 
from  the  United  States  in  accordance  with  section  210  of  the  trans- 
portation act,  1920,  as  amended,  to  aid  the  applicant  in  meeting  its 
maturing  indebtedness.  On  January  11  and  17,  1921,  the  applicant 
amended  and  supplemented  the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $1,811,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years  from 
February  1,  1921. 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  its  maturing  indebtedness 
as  follows: 


Purposes. 


Matnrltvof—  .^  ^     .     . 

Applicant's  first-mortgage  40-7ear  6  per  cent  gold  ixmds,  doe 

%b.  1,  1921 

Applicant's  40-year  income  or  second-mortgage  A\  per  cent 
gold  bonds,  due  Feb.  1, 1921 

Total 


Principal 
amount. 


$1,495,000 
1,499,000 


2,994,000 


Financed 

by 
applicant. 


$1,183,000 


LfOan  from 
United 
States 


$1,811,000 


Applicant  has  filed  with  us  application  imder  section  20a  of  the 
act  (Finance  Docket  No.  1129)  for  authority  to  extend  the  entire 
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issue  of  said  bonds  for  a  term  of  five  years  from  February  1, 1921, 
with  interest  at  the  rate  of  7  per  cent  per  annum.  The  proposed 
loan  as  aforesaid  is  for  the  purpose  of  funding  at  maturity  such  of 
said  bonds  as  may  be  outstanding  in  the  hands  of  the  holders  diereof 
who  decline  to  accept  the  offer  of  extension,  of  an  aggregate  prin- 
cipal amoimt  estimated  to  equal  the  amount  of  the  proposed  loan. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  a  principal  amount  of  said  ex- 
tended bonds  equal  to  the  amount  of  the  loan,  and  in  addition  thereto 
the  unrestricted  indorsements  and  guaranties  of  the  following-named 
proprietor  companies,  in  proportions  of  their  ownership  in  the 
capital  stock  of  the  applicant: 

Pereent. 

Illinois  Central  Railroad  Company 26 

Chicago,  Peoria  &  St  Louis  Railroad  Company 29 

Peoria  &  Eastern  Railway  Company 12.5 

Chicago  &  North  Western  RaUway  Company 12. 5 

Lake  Blrie  &  Western  Railroad  Company 10 

Total 85 

The  remaining  15  per  cent  of  the  capital  stock  of  the  applicant  stands 
in  the  name  of  Toledo,  Peoria  &  Western  Railway  Company  and  is 
held  in  escrow  pending  the  release  of  a  mortgage  covering  certain 
tracks  in  the  city  of  Peoria,  which  are  to  be  conveyed  by  the  Toledo, 
Peoria  &  Western  Railway  Company  to  the  applicant  in  considera- 
tion of  said  stock.  The  Toledo,  Peoria  A  Western  Railway  Company 
is  not  in  position  at  this  time  to  obtain  such  release  and,  therefore, 
is  not  in  position  to  assume  its  proportionate  guaranty  of  the  repay- 
ment of  the  loan. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  restore 
its  credit  which  is  essential  to  the  procurement  of  material  and  sup- 
plies necessary  for  the  operation  of  the  road.  The  application  was 
accompanied  by  such  facts  in  detail  as  we  required  with  respect  to 
the  physical  situation,  ownership,  capitalization,  indebtedness,  con- 
tract obligations,  operation,  and  earning  power  of  tiie  applicant,  to- 
gether with  such  other  facts  relating  to  the  propriety  and  expedi- 
ency of  granting  the  loan  applied  for  and  the  ability  of  the  appli- 
cant to  make  good  the  obligation,  as  we  deemed  pertinent  to  the 
inquiry. 

January  18,  1921,  applicant,  by  its  general  counsel,  orally  repre- 
sented to  us  that  additional  holders  of  the  aforesaid  bonds  had  agreed 
to  the  proposed  extension  thereof,  and  that  the  loan  should  acoord- 
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ingly  be  reduced  by  the  amount  of  $12,000  and  that  the  principal 
amount  of  said  bonds  offered  as  collateral  security  for  the  loan  is 
correspondingly  reduced. 

After  investigation  we  find  that  the  making  of  a  loan  of  $1,799,000 
is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public ;  that  the  prospective  earning  power 
of  the  applicant,  and  the  character  and  value  of  the  security  offered, 
afford  reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan,  and  reasonable  protection  to  the  United 
States;  and  that  the  applicant  is  unable  to  provide  itself  with  funds 
necessary  for  aforesaid  purposes  from  other  sources. 

We  approve,  as  security  in  part  for  the  loan,  the  indorsements  and 
guaranties  of  the  aforesaid  proprietor  companies.  The  certificate 
will  provide  that  the  guarantors  shall  waive  any  right  of  subrogation 
in  the  collateral  security  for  the  loan  until  the  loan  shall  have  been 
repaid  in  full. 

An  appropriate  certificate  will  be  issued. 


OerHfieate  No.  67  for  a  Loan  under  Section  210  of  the  Tnmaportation 

Actj  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,799,000,  in  six  parts  as  herein- 
after set  forth,  by  the  United  States  to  the  Peoria  &  Pekin  Union 
Bailway  Company,  a  carrier  by  railroad  subject  to  the  interstate  com- 
merce act,  hereinafter  referred  to  as  the  applicant,  for  the  purpose 
of  aiding  the  applicant  in  meeting  its  maturing  indebtedness  is  neces- 
sary to  enable  the  applicant  properly  to  meet  the  transportation  needs 
of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,799,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  entire 
loan  is  to  be  repaid  in  full  is  five  years  from  February  1, 1921. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  securily 
to  be  given  for  repayment,  are : 
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(a)  The  loan  shall  be  made  in  six  parts  in  the  order  set  forth  tf 
follows:  (1)  The  first  part  of  the  loan  shall  be  in  the  amount  of 
$449,750  and  shall  be  secured  by  the  unrestricted  indorsement  and  • 
guaranty  of  the  Illinois  Central  Bailroad  Company,  a  corporation  j 
duly  organized  and  existing  under  and  by  virtue  of  the  laws  of  the  j 
state  of  Illinois;  (2)  the  second  part  of  the  loan  shall  be  in  the  j 
amount  of  $224,875  and  shall  be  secured  by  the  unrestricted  indorse- 
ment and  guaranty  of  the  Peoria  &  Eastern  Railway  Company,  a 
corporation  duly  organized  and  existing  under  and  by  virtue  of  the 
laws  of  the  state  of  Illinois;  (8)  the  third  part  of  the  loan  shall 
be  in  the  amount  of  $179,900  and  shall  be  secured  by  the  unrestricted 
indorsement  and  guaranty  of  the  Lake  Erie  &  Western  Bailroad 
Company,  a  corporation  duly  organized  and  existing  under  and  by 
virtue  of  the  laws  of  the  state  of  Illinois;  (4)  the  fourth  part  of  the 
loan  shall  be  in  the  amount  of  $449,750  and  shall  be  secured  by  the 
unrestricted  indorsement  and  guaranty  of  the  Chicago,  Peoria  &  St 
Louis  Railroad  Company,  a  corporation  duly  organized  and  AYJating 
under  and  by  virtue  of  the  laws  of  the  state  of  Illinois;  (5)  the  fifth 
part  of  the  loan  shall  be  in  the  amount  of  $224,875  and  shall  be 
secured  by  the  unrestricted  indorsement  and  guaranty  of  the  Chi- 
cago &  North  Western  Railway  Company,  a  corporation  duly  or- 
ganized and  existing  under  and  by  virtue  of  the  laws  of  the  states  of 
Illinois,  Wisconsin,  and  Michigan;  and  (6)  the  sixth  part  of  the  loan 
shall  be  in  the  amount  of  $269,850. 

(b)  The  entire  loan  shall  be  secured  by  the  following  described. 
bonds :  (1)  $1,121,000,  principal  amoimt,  of  applicant's  first  mortgage 
40-year  6  per  cent  gold  bonds,  due  February  1, 1921,  issued  under  an 
indenture  of  mortgage  dated  February  1,  1881,  executed  by  the  ap- 
plicant to  the  Central  Trust  Company,  of  New  York,  as  trustee.  Said 
bonds  shall  have  been  extended  to  February  1, 1926,  with  interest  at 
the  rate  of  7  per  cent  per  annum,  under  the  terms  of  an  extension 
agreement  bearing  date  of  February  1,  1921,  executed  by  the  appli- 
cant to  the  Central  Union  Trust  Company  of  New  York,  as  truistee, 
and  the  holders  of  said  bonds  outstanding  under  the  said  indenture 
of  mortgage.  The  bonds  are  in  definitive  form,  in  the  amount  of 
$1,000,  are  numbered,  and  are  in  principal  amounts  as  hereinbelow 
set  forth: 
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Bond  No8.  (iiioliiilT«). 


Num- 
ber of 
bonds. 


JLCBTttttt 

pHxk^iU 
unountt. 


77.. 

0.. 

149. 


I  in. 

74.. 


M.. 
109.. 

tl3.. 

119.. 

153.. 

1256. 

82.. 

1340. 

149.. 


1858. 


118. 


189.. 

196.. 

1498. 

i03.. 

>12... 

>30... 


148. 


»1.. 

1564. 

i68.. 


►77.. 
iOO.. 
1606. 


1617. 

m.. 

M3... 

154... 

r2i.. 
rso.. 
r65... 

1760. 


37 
4 
2 

43 

14 
1 
1 
2 

12 
1 

10 
9 
3 
3 

80 
2 

72 
2 
5 
1 
2 
1 

56 
1 
1 
4 
5 
2 
4 
8 

15 
1 
9 
1 
1 
6 
2 
3 
1 
6 

22 
2 
1 
2 

12 
9 

10 

65 

28 
4 
2 


•87,000 
4,000 
2,000 

43,000 

14,000 
1,.00D 
1,000 
2,000 

12,000 
1,000 

10,000 
9,000 
8,000 
3,000 

30,000 
2,000 

72,000 
2,000 
6,000 
1,000 
2,000 
1,000 

56,000 
1,000 
1,000 
4,000 
5,000 
2,000 
4,000 
8,000 

15,000 
1,000 
9,000 
1,000 
1,000 
6,000 
2,000 
8,000 
1,000 
6,000 

22,000 
2,000 
1,000 
2,000 

12,000 
9,000 

10,000 

65,000 

28,000 
4.000 
2,000 


767ai]id7«8... 

778  to  784 

787 

790  to  799 

801 

808  to  805 

807  to  809 

818  to  816 

818 

826 

828  to  832 

836  to  843 

845  to  852 

864  to  860 

866  to  870 

878  to  879 

881  to  883 

885 

887  to  899 

904  to  954 

956 

958 

960  to  982.... 

991  to  995 

1001  to  1049.. 
1066  to  1067... 
1060  to  1101.. 

1104 

1109  to  1120... 
1126  to  1169... 
1163  to  1166.. 
1201  tnd  1202. 
1905  to  1251.. 
1268  to  1255.. 

1267 

1260  to  1811... 

1818 

1316 

1318  to  1338.. 
1840  to  1342.. 
1344  to  1346.. 

1348 

1360  to  1365... 
1869  to  1394.. 
1396  to  1421... 
1434  and  1425. 
1443  to  1464... 
1466  to  1498.. 


Total. 


2 
12 
1 
10 
1 
3 
3 
4 
1 
1 
5 
9 
8 
7 
6 
7 
8 
1 

18 

51 

1 

1 

28 

6 

49 

3 

42 

1 

12 
84 
4 
2 
47 
3 
1 

52 
1 
1 
21 
8 
8 
1 

16 
26 
96 
2 
22 
33 


83,000 

1,000 
10,000 
1,000 
3,000 
3,000 
4,000 
1,000 
1,000 
5,000 
9,000 
8,000 
7,000 
6,000 

8;oa9 

1,009 
13,000 

a,ooo 

1,000 

1,000 
23,000 

6!000 
49,000 

3,000 

42;ooo 

1,000 
12,000 
84,000 

3,000 

47,000 

8,000 

1,000 

52,000 

1,000 

1,000 

21,000 

3;  000 

3,000 

1,000 

16,000 

96^000 

96;ooo 

2,000 
22,000 
33,060 


1,121.000 


$678,000,  principal  amount,  of  applicant's  income  or  second- 
;gage  40-year  4^  per  cent  gold  bonds,  due  February  1,  1921, 
sd  under  an  indenture  of  mortgage  dated  February  1, 1881,  and 
Jemental  indenture  of  mortgage  dated  March  9,  1886,  executed 
he  applicant  to  the  Central  Trust  Company,  of  New  York,  as 
tee.    Said  bonds  shall  have  been  extended  to  February  1,  1926, 

interest  at  the  rate  of  7  per  cent  per  annum  under  the  terms  of 
xtension  ag^ment  bearing  date  of  February  1,  1921,  executed 
ihe  applicant  to  the  Central  Union  Trust  Company,  of  New 
I,  as  trustee,  and  the  holders  of  said  bonds  outstanding  under 

indentures  of  mortgage.    The  bonds  are  in  definitive  form  in 

1. 0.  a 
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the  amount  of  $1,000,  are  numbered,  and  are  in  principal  amoonts  a 
hereinbelow  set  forth : 


(0)  The  bonds  to  be  extended  and  pledged  aa  security  for  the  loui 
shall  have  been  extended  before  the  applicant  shall  have  become  the 
holder  thereof,  and  before  they  are  pledged,  and  such  extension  shall 
be  evidenced  as  to  applicant's  first-mortgage  40-year  gold  bonds,  by 
agreement  in  temporary  form,  attached  hereto  and  made  a  part 
hereof,'  marked  Exhibit  A,  attached  to  each  bond,  for  which  en- 
graved permanent  agreement  in  form  attached  hereto  and  made  a 
part  hereof,*  marked  Exhibit  B,  will  be  substituted,  when  prepared, 
and  without  expense  to  the  holder;  and  such  extension  shall  be  evi- 
denced as  to  the  applicant's  income  or  second-mortgage  40-yBar  gold 
bonds,  by  agreement  in  temporary  form,  attached  hereto  and  made 
•  Od  tile  with  the  ConuDlstlon.  bat  omlttrd  from  piioled  report.  601. 0.0. 
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a  part  hereof/  marked  Exhibit  C,  attached  to  each  bond,  for  which 
engraved  permanent  agreement  in  form  attached  hereto  and  made  a 
part  hereof,^  marked  Exhibit  B,  will  be  substituted,  when  prepared, 
and  without  expense  to  the  holder.  Bonds  presented  for  pledge 
shall  be  accompanied  by  a  statement  of  D.  R.  Burbank,  82  Nassau 
street,  New  York,  N.  Y.,  that  the  bonds  so  presented  have  been  ex- 
tended while  held  by  him.  The  agreements  in  temporary  form  shall 
have  attached  thereto  interest  coupon  due  May  1,  1921,  and  the  en- 
graved agreement  as  to  the  first-mortgage  40-year  gold  bonds  shall 
have  attached  thereto  interest  coupon  due  August  1,  1921,  and  all 
subsequent  coupons;  and  as  to  the  income  or  second-mortgage  40- 
year  gold  bonds,  interest  coupon  due  November  1, 1921,  and  all  sub- 
sequent coupons.  However,  in  event  the  substitution  aforementioned 
shall  be  effected  prior  to  May  1, 1921,  such  engraved  agreements  shall 
have  attached  thereto  interest  coupon  due  May  1,  1921,  and  all  sub- 
sequent coupons. 

(d)  Pending  the  pledge  of  said  bonds,  each  part  of  the  loan  shall 
be  secured  when  and  as  made  by  the  pledge  of  the  cash  constituting 
such  part  of  the  loan.  Cash  so  held  as  security  for  any  part  of  the 
loan  shall  be  released  to  the  applicant  when  and  as  and  only  to  the 
extent  that  an  equal  aggregate  face  amount  of  bonds,  of  either  or  both 
series  above  mentioned,  extended  and  accompanied  by  a  statement  as 
aforesaid,  are  pledged  in  place  of  such  cash,  but  only  after  the  cash 
held  for  every  preceding  part  of  the  loan  shall  have  been  so  released. 

(e)  The  indorsements  and  guaranties  required  by  subdivisions  1 
to  5,  inclusive,  of  subparagraph  (a)  of  paragraph  6  hereof  shall  be 
substantially  in  the  form  hereinbelow  set  f ortih : 

For  value  received, Oompany,  a  corporation  duly  organised  and  ex- 
isting under  and  by  virtue  of  the  laws  of  the  State  of  her^yy 

Indorses  and  uncondltlonaUy  guarantees  to  the  holder  hereof  payment  of  tiie 

within  (or  foregoing)  note  In  the  fuU  principal  amount  of  $ wltii 

Interest,  when  and  as  the  same  shaU  become  due  and  payable,  whether  at  ma- 
turity, or  by  declaration,  or  otherwise,  hereby  waiving  protest  and  notice  of  dis- 
honor, and  agreeing  to  continue  and  remain  bound  for  the  payment  of  this 
obligation  and  aU  Interest  and  charges  thereon,  notwithstanding  any  extension 
of  time  or  other  Indulgence  granted  by  the  holder  hereof,  hereby  waiving  aU 
notice  of  such  extoislon  of  time  and/or  other  indulgence^  and  any  and  all 
rli^t  of  subrogation  In  any  stock,  bonds,  notes,  or  other  securities  pledged  or 
held  as  coUateral  security  for  the  payment  of  said  note  and/or  Interest  tho^on, 
unless  and  until  said  note  and  aU  Interest  thereon  and  expenses  thereof  are 
paid  In  fulL 

*  Od  file  with  the  Commistloii,  bat  omitted  from  printed  report. 
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In  Witness  Whkreof, Company  has  caused  this  guaranty  to  be 

signed  by  its  President  or  Vice  President  and  its  corporate  seal  to  be  hereunto 

uf fixed  and  duly  attested  by  its  Secretary  or  Assistant  Secretary  this  

day  of ,  1921. 

Ck>MPANT, 

By 

President. 

Attest : 


tieorrtai-y, 

(/)  So  long  as  the  tipplicant  shall  not  be  in  default  on  any  obliga- 
tion evidencing  the  loan,  it  shall  be  entitled  to  receive  and  retain  the 
income  on  tiny  collateral  then  pledged  as  security  for  the  loan,  and  the 
holder  of  the  obligation  or  obligations  shall  not,  while  the  applicant 
shall  not  be  in  default,  collect  such  income,  but  shall  remit  to  the 
applicant  all  of  the  same  paid  to  him,  and  shall  surrender  to  the  ap- 
plicant all  coupons  as  they  mature;  but  stock  dividends  declared 
upon  stock  then  pledged  shall  be  received  and  held  under  the  same 
conditions  as  such  stock. 

{ff)  The  applicant  may  repay  all  or  any  portion  of  the  loan  before 
maturity,  provided  every  payment  so  made  shall  be  applied  first 
upon  interest  and  then  upon  principal  of  the  obligation  for  the  sixth 
part  of  the  loan  until  the  same  with  all  accrued  interest  thereon  shall 
have  been  paid  in  full,  and  thereafter,  first  upon  interest  and  then 
upon  principal  of  the  obligations,  for  the  other  five  parts  of  the  loan 
pro  rata. 

(A)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason-. 
able  protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D.  C,  this  29th  day  of  January,  1921. 
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Finance  Docket  No.  1129. 

IN  THE  aLVTTER  OF  THE  APPLICATION  OF  THE  PEORIA 
&  PEKIN  UNION  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY  TO  EXTEND  THE  MATURITY  OF  MORTGAGE 
BONDS  AND  TO  INCREASE  THE  RATES  OF  INTEREST. 


Submitted  Jamiary  6,  1921,    Decided  January  29,  1921, 


Authority  granted  (1)  to  extend  the  time  of  maturity  of  $1,459,000  of  appli- 
cant's first-mortgage  and  $1,499,000  of  applicant's  Income  or  second-mort- 
gage bonds  for  five  years  from  February  1,  1921,  to  F^ruary  1,  1926, 
inclusive;  (2)  to  increase  the  rate  of  interest  on  applicant's  first-mortgage 
bonds  from  6  per  cent  to  7  per  cent  and  on  its  income  or  second-mortgage 
bonds  from  41  per  cent  to  7  per  cent;  and  (8)  to  pledge  the  whole  or  any 
part  of  said  bonds  with  the  United  States  as  security  for  the  pasrment  of 
any  loan  or  loans  that  may  be  made  to  it  under  section  210,  transportation 
act,  1920,  as  amended. 

/.  M.  Elliott  for  applicant. 

Report  of  the  Commission. 
DivisioK  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Peoria  &  Pekin  Union  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act,  to  extend  from  February 
1, 1921,  to  February  1, 1926,  the  maturity  of  its  first-mortgage  bonds, 
of  which  there  are  outstanding  $1,495,000,  and  the  maturity  of  its 
income  or  second-mortgage  bonds,  of  which  there  are  outstanding 
$1,499,000,  and  to  increase  the  rate  of  interest  from  6  per  cent  per 
annum  to  7  per  cent  per  annum  on  the  first-mortgage  bonds  and  from 
4^  per  cent  per  annum  to  7  per  cent  per  annum  on  the  income  or 
second-mortgage  bonds. 

Applicant  shows  that  it  is  unable  to  pay  these  bonds  at  maturity, 
or  otherwise  retire  them.  It  has,  however,  entered  into  a  tentative 
agreement  with  the  owners  of  a  portion  of  them,  in  consideration  of 
increasing  the  annual  rate  of  interest  to  7  per  cent,  to  extend  the 
maturity  to  February  1, 1926.  A  large  number  of  the  bonds  have  been 
deposited  by  the  owners  thereof,  for  indorsement  of  the  extension 
of  maturity,  in  accordance  with  this  agreement,  copy  of  which  is 
filed  in  this  proceeding. 

65 1.0.  a 


810  INTERSTATE  GOMMERCB  COMMISSIOK  BKPOKXS. 

The  holders  of  the  bonds,  to  participate  in  the  extension  agree- 
ment, must  have  deposited  their  bonds  with  the  trustee  on  or  before 
December  20,  1920.  New  coupons  are  to  be  attached  to  the  bonds. 
The  trustee  has  delivered  to  the  owners  transferable  receipts  for 
the  bonds  so  deposited.  These  receipts  will  be  exchangeable  for  the 
deposited  bonds  with  additional  coupons  attached,  on  or  about  Feb- 
ruary 1,  1921.  The  bonds  of  the  holders  who  do  not  deposit  them 
with  the  trustee  will  be  purchased  by  a  nominal  vMidee,  before 
maturity,  who  will  deposit  them  and  participate  in  the  extension 
agreement.  Applicant  proposes  to  borrow  money  from  the  United 
States  under  the  provisions  of  section  210  of  the  transportation  act, 
1920,  as  amended,  to  reimburse  the  nominal  vendee  for  money  ex- 
pended in  acquiring  such  bonds,  the  bonds  so  acquired  to  be  pledged, 
dollar  for  dollar,  with  the  United  States. 

Applicant  submits  that  on  account  of  the  present  conditi(m  of  the 
money  market  7  per  cent  is  a  necessary  and  fair  rate  of  interest  on 
the  bonds. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  the  state  of  Illinois, 
the  only  state  in  which  the  applicant  operates.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  the  Public  Utilities 
Commission  of  that  state. 

We  find  that  the  proposed  extension  of  maturity  to  February  1, 1926, 
and  the  increase  of  rates  of  interest  on  $1,495,000  of  applicant's  first- 
mortgage  bonds,  and  on  $1,499,000  of  applicant's  income  or  second- 
mortgage  bonds,  respectively  to  7  per  cent  per  annum,  and  the  pledg- 
ing of  said  bonds  or  any  portion  of  them  with  the  United  States  as 
security  for  a  loan  or  loans:  (a)  are  for  a  lawful  object  within  its 
corporate  purposes  and  compatible  with  the  public  interest,  which 
is  necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
foimance  by  it  of  service  to  the  public  as  a  conmion  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  {b) 
are  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered* 

ORDBIt 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 
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It  is  ordered^  That  the  Peoria  &  Pekin  Union  Railway  Company 
be,  and  it  is  hereby,  authorized  to  extend  the  time  of  maturity  of 
$1,495,000  of  its  first-mortgage  bonds,  and  $1,499,000  of  its  income 
or  second-mortgage  bonds  to  February  1,  1926. 

It  is  furiher  ordered^  That  the  Peoria  &  Pekin  Union  Railway 
Company  be,  and  it  is  hereby,  authorized  to  increase  the  rate  of 
interest  on  $1,495,000  of  its  first-mortgage  bonds  from  6  per  cent 
per  annum  to  7  per  cent  per  annum,  and  to  increase  the  rate  of  in- 
terest on  $1,499,000  of  its  income  or  second-mortgage  bonds  from 
4^  per  cent  per  annum  to  7  per  cent  per  annum. 

It  is  further  ordered^  That  the  Peoria  &  Pekin  Union  Railway 
Company  be,  and  it  is  hereby,  authorized  to  pledge  any  of  said  bonck 
with  the  United  States  as  security  for  a  loan  under  section  210  of 
the  transportation  act,  1920,  as  amended. 

It  is  further  ordered^  That  said  bonds  shall  not,  except  as  author- 
ized in  this  order,  be  sold,  pledged,  repledged,  or  otherwise  disposed 
of  unless  and  until  otherwise  ordered  by  the  Commission. 

It  is  furtJier  ordered^  That  applicant  shall  make  report  to  this 
Commission  of  all  pertinent  facts  relating  to  (1)  extension  of  the 
maturity  of  said  bonds,  together  with  the  serial  numbers  of  all 
bonds,  the  payment  of  which  has  been  extended;  (2)  the  pledge  of 
said  bonds  or  any  of  them  with  the  United  States;  (3)  the  amount 
and  serial  numbers  of  the  bonds  purchased  by  the  nominal  vendee 
and  the  price  paid  for  each ;  such  report  to  be  in  writing,  verified  by 
an  executive  officer  of  the  applicant  and  to  be  filed  with  the  Com- 
mission within  10  days  after  the  same  or  any  of  them  shall  have 
been  so  extended,  pledged,  or  purchased  as  herein  authorized. 

And  it  is  fwrther  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  967. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  HOOK- 
ING  VALLEY  RAILWAY  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  AID  IN  PROVIDING  ADDI- 
TIONS AND  BETTERMENTS. 


Submitted  January  27, 1921,    Decided  January  SI,  1921. 


Application  granted  in  part  and  loan  of  $1,666,000  approved. 
G.  E.  Grdham  for  applicant. 

Repobt  or  THE  CoiciciBSioir. 

DiYisioK  4,  Commissioners  Metes,  Daniels,  Eastman,  and  Potter. 

By  Division  4 : 

The  Hocking  Valley  Railway  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  29, 1920,  made  application  to  us  for  a  loan  from 
the  United  States  in  accordance  with  section  210  of  the  transporta- 
tion act,  1920,  to  aid  the  applicant  in  providing  itself  with  ad^tions 
and  betterments  to  equipment  and  to  way  and  structures.  June  19 
and  September  10,  1920,  the  applicant  amended  and  supplemented 
the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $1,809,776. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enable  the  applicant  to  provide  itself  with  additions 
and  betterments  to  equipment  and  to  way  and  structures  at  an  esti- 
mated total  cost  equal  to  the  amount  of  the  loan  desired. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto*. 

5.  That  the  security  offered  is  applicant's  general-mortgage  6  per 
cent  bonds,  due  1949,  in  the  ratio  of  1^  to  1. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  expeditiously 
to  handle  the  large  and  increasing  volume  of  tonnage  offered,  par- 
ticularly coal  and  manufactured  products. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
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sation,  indebtedness,  contract  obligations,  operation  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  tiie  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to  the 
applicant  of  $1,612,429,  apportioned  $159,471  to  additions  and  better- 
ments to  equipment  and  $1,352,958  to  other  additions  and  betterments. 

The  following  items  of  additions  and  betterments,  in  respect  of 
which  the  loan  is  requested,  are  not  regarded  as  tending  to  directly 
promote  the  movement  of  freight-train  cars  and  are  therefore 
eliminated : 


Addition  and  betterments. 


To  way  and  atiuctufea: 

Coaeh  tnoks  relocated 

Cencrete  floor  in  engine  hoaae 


Blaoksmifh  shop , 

Locker  room,  with  locken 

Panonsayenne  ahop,  transfsr  of  atoreroom.. 

Wiring  depot : 

Do 

Highwar-croasing  bell 

Inatallation  of  fire  plug 

Walk  on  trestle 

M oond  street  shops,  concrete  bate  for  floor. . . 

Concrete  platform^  passenger  station 

Parsons  avenne  empne  hoose,  concrete  floor. 

Sanitaiy  toilets 

Fitting  up  oil  house  for  storeroom 


Total 

To  equipment: 

Passenger-train  cars. 


Total. 


Carry-ovtr  Uemtfrom/eitni  control. 


To  ways  and  structures: 

Concrete  culverts,  channel  im; 


cements. 


Concrete  culverts,  channel  unprov< 

Inclosure  for  unclaimed  freight 

Purchase  of  additional  right  of  way  for  track  elevation . 


Total. 


ToMuipment: 

Chansing  dassiflcatlon  of  lamjM  tnrn  oil  to  electric  on  other  than 

Mallet  locomotives. 
Changing  dassiflcation  of  lamps  fk'om  oil  to  electric  on  Mallet  looo- 


motivea. 


Total 

AH  eliminations,  total. 


Location. 


Nelsonville 

Walbridge 

.....do 

Marion 

Cohimbaa , 

Orbiston , 

Snow  Fort  Junction.. , 

Hawks 

WalbridfB , 

Owens 

Columbus , 

South  Columbus 

Columbus 

NelsonviUe 

.....do 


Coat. 


Alvada  and  Octfumbus. 

Columbus. 

do 


Cidumbus. 
....do.... 


1,600 

^100 

850 

780 

ss 

36 
600 

m 

» 

4,»0 

4,725 
8,400 
1,300 


tt,665 

10,000 


60,066 

9,m 


84,771 


1. 


i>m 

146, 8M 


65I.C.a 


814 


INTEBSTATB  OOMMEBOS  COMMISSION  BEPORI& 


In  the  following  table  is  a  summary  of  the  amounts  proposed  lij 
applicant,  the  amounts  eliminated,  and  the  amounts  to  be  loaned: 


CShAnet«r. 


PrapQBed 
•ppUouit. 


Slink 
InAted. 


ICftln  tracks 

Yard  traoks  and  aiding. .. . 

BrtdfjBB... 

Stmotiirw 

Shop  machinary  and  tools. 


Xqiniimiant. 
Total. 


9^708 
158,471 


^089 


4m; 


16,111 
17,608 


m,9m 

l^M 


1,109,775 


146,884 


1,868^  Ml 


After  investigation  we  find  that  the  making  in  part  of  the  pro- 
posed loan  by  the  United  States,  for  the  purposes  and  in  the  amounts 
hereinabove  set  forth,  in  even  thousands  of  dollars,  namely,  $1,665,- 
000,  is  necessary  in  order  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public;  that  the  proq>ective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  repay 
the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan,  and  reasonable  protection  to  tiie 
United  States ;  and  that  the  applicant  is  unable  to  provide  itself  with 
funds  necessary  for  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  68  for  a  Loan  under  Section  210  of  the  TranspartoHon 

Actj  1920^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  $1,665,000  in  four  parts,  as  herein- 
after set  forth  by  the  United  States,  to  the  Hocking  Valley  Hallway 
Company,  a  carrier  by  railroad,  subject  to  the  interstate  commerce 
act,  hereinafter  referred  to  as  the  applicant,  for  the  purpose  of  aiding 
the  applicant  in  providing  itself  with  additions  and  betterments  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,665,000. 
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4.  That  the  time  from  the  making  thereof  within  which  each  part 
of  the  loan  is  to  be  repaid  is  10  yidars. 

5.  That  the  terms  and  conditions  of  the  loan  which  is  to  be  made  in 
four  parts,  including  the  security  to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $2,220,000,  principal 
amount,  of  applicant's  general-mortgage,  30-year,  series  A,  6  per  cent 
gold  bonds,  due  1949,  issued  under  an  indenture  of  mortgage,  dated 
January  1,  1919,  executed  by  the  applicant  to  the  Equitable  Trust 
Company  of  New  York,  as  trustees.  Said  bonds  are  in  temporary 
form  without  coupons,  exchangeable  for  definitive  coupon  b<mds  of 
the.  same  series,  aggregate  principal  amount,  substantially  identical 
in  tenor  and  of  authorized  denominations  when  prepared.  Said 
temporary  bonds  are  in  principal  amounts,  and  are  numbered  as 
hereinbelow  set  forth : 

Bond  No.  8 $183, 000 

Bond  No.  4 1. 221, 000 

Bond  No.  5 83,000 

Bond  No.  6 875,000 

Bond  No.  7 408,000 

Total 2, 220.  OOO 

(h)  The  loan  shall  be  made  in  four  parts  in  the  order  hereinbelow 
set  forth:  (1)  The  first  part  of  the  loan  shall  be  in  the  amount  of 
$750,000;  (2)  the  second  part  of  the  loan  shall  be  in  the  amount  of 
$303,000;  (3)  the  third  part  of  the  loan  shall  be  in  the  amount  of 
$306,000;  and  (4)  the  fourth  part  of  the  loan  shall  be  in  the  amount 
of  $306,000.  When  and  as  each  of  the  four  paiis  of  the  loan  is  made, 
there  shall  be  pledged  with  the  Secretary  of  the  Treasury  a  principal 
amount  of  the  bonds  described  and  identified  in  subparagraph  (a) 
of  paragraph  5  hereof  not  less  than  133^  per  cent  of  the  amount  of 
such  part  of  the  loan;  provided,  however,  in  event  the  aggregate 
principal  amount  of  said  bonds  pledged  as  hereinabove  required  for 
the  first  three  parts  of  the  loan  is  in  excess  of  133^  per  cent  of  the 
aggregate  amount  of  the  first  three  parts  of  the  loan,  then  the  aggre- 
gate principal  amount  of  said  bonds  to  be  pledged  upon  the  m^lHf^g 
of  the  fourth  part  of  the  loan  shall  be  equal  to  the  difference  be- 
tween the  aggregate  principal  amount  of  said  bonds  already  pledged 
and  $2,220,000. 

(e?)  So  long  as  the  applicant  shall  not  be  in  default  on  any  obli- 
gation evidencing  the  loan,  it  shall  be  entitled  to  receive  and  retain 
the  income  on  any  collateral  then  pledged  as  security  for  the  loan, 
and  the  holder  of  the  obligation  or  obligations  shall  not,  while  the 
applicant  shall  not  be  in  default,  collect  such  income,  but  shall  remit 
to  the  applicant  all  of  the  same  paid  to  him,  and  shall  surrender  to 
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the  applicant  all  coupons  as  they  mature;  but  stock  diyidands  de- 
clared upon  stock  then  pledged  shall  be  received  and  held  under  the 
same  conditions  as  such  stock. 

(d)  The  applicant  may  repay  all  or  any  portion  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  portions  of  the  loan  are  repaid. 

(e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  7th  day  of  December,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
than  the  United  States  shall  not  exceed  7^  per  cent  per  annum,  in- 
cluding in  such  costs,  discounts,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  with  said  loan;  (2)  the  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to 
such  expenditures  as  may  be  chargeable  to  accounts  for  investment 
in  road  and  equipment  provided  in  the  Commission's  accounting 
classification  of  steam  roads  in  effect  at  the  time  the  expenditures 
may  be  made;  and  (3)  the  applicant  shall  furnish  the  Commission 
on  or  about  July  1,  1921,  and  January  1,  1922,  a  detailed  certificate 
under  oath  of  its  chief  engineer,  showing  the  character  and  costs  of 
the  additions  and  betterments  made  with  or  in  connection  with  the 
loan  for  said  purposes.  The  entire  loan  shall  have  been  expended 
or  definitely  obligated  for  purposes  for  which  loaned,  or  shall  be 
repaid  to  the  United  States  on  or  before  January  1,  1922.  In  event 
the  Commission  shall  certify  to  the  Secretary  of  the  Treasury  that 
the  applicant  has  failed  or  refused  well  and  truly  to  comply  with 
any  one  or  more  of  the  terms  and  conditions  contained  in  said  agree- 
ment, the  whole  or  any  part  of  the  obligations  evidencing  the  loan, 
as  the  Commission  may  designate,  shall,  at  the  option  of  the  holder, 
become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
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opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  tlieref  or,  and  reason* 
able  protection  to  the  United  States;  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D.  C,  this  31st  day  of  January,  192L 
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{The  numbers  in  parentheses  following  dtations  indicate  where  subjects  are  considered.] 

ABANDONMENT. 

In  General:  i 

As  the  law  now  stands,  a  railroad  can  not  be  abandoned  without  the 
approval  of  the  Commission.  Kansas  City,  Mexico  &  Orient  R.  R. 
Loan,  36  (40). 

Where  the  state  has  already  approved  a  proposed  abandonment  of 
line  and  no  representations  have  been  made  to  the  (Commission 
against  the  same  by  any  interested  person  or  locality,  it  is  not 
deemed  necessary  to  hold  a  formal  hearing.  Certificate  of  Public 
Convenience  and  Necessity,  386. 

If  railroad  facilities  serve  no  useful  purpose,  and  there  is  no  trans- 
portation need  to  be  met,  such  facilities  may  be  withdrawn  without 
serious  injury  or  inconvenience  to  the  public    Id.   (888). 
Branch  Lines: 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co.,  and  California,  Arizona  & 
Santa  Fe  Ry.  Ck>.,  certificate  of  public  convenience  and  necessity 
issued  authorizing  the  abandonment  of  a  branch  line  in  Arizona. 
Such  branch  line  serves  no  useful  purpose  and  there  is  no  trans- 
portation need  to  be  met.  Certificate  of  Public  Convenience  and 
Necessity,  386. 

Gulf,  Mobile  &  Northern  R.  R.  Co.,  certificate  of  public  convaiience 
and  necessity  issued  authorizing  the  abandonment  of  its  Ellisville 
branch  in  Jones  county.  Miss.  Such  branch  serves  no  important 
use,  has  been  operated  at  a  loss,  and  has  no  prospect  of  earning 
its  operating  cost.    Gulf,  Mobile  &  Northern  Certificate,  426. 

Northern  Pacific  Ry.  Co.,  certificate  of  public  convenience  and  neces- 
sity issued  authorizing  the  abandonment  of  a  portion  of  a  branch 
line  of  railroad  in  Richmond  county,  N.  Dak.,  there  being  no  pres- 
ent or  prospective  need  for  continued  operation.  Certificate  for 
Northern  Pacific  Ry.,  750. 

Fere  Marquette  Ry.  Co.,  certificate  of  public  convenience  and  neces- 
sity Issued  authorizing  the  abandonment  of  a  branch  line  of  rail- 
road in  Kalkaska  county,  Mich.  Traffic  on  the  branch  has  diminished 
to  the  point  where  practically  no  business  is  available,  and  there 
is  no  prospect  of  industrial  or  agricultural  development  in  the 
territory  to  create  any  need  for  the  line  in  the  future.  Pere  Mar- 
quette Ry.  Certificate,  410. 
Main  Line: 

Eastern  Texas  R.  R.  Co.,  certificate  of  public  convenience  and  neces- 
sity authorizing  the  abandonment  of  its  line  of  railway  between 
Lufkin  and  Kennard,  Texas,  which  has  been  operated  at  a  loss, 
issued  subject  to  the  right  of  persons  interested  in  the  community 
served  to  purchase  the  property  at  a  sum  not  in  excess  of  the  amount 
herein  set  forth.    Eastern  Texas  R.  R.    Certificate,  436. 

Potato  Creek  R.  R.  Co.,  certificate  of  public  convenience  and  necessity 
authorizing  the  construction  of  an  extension  which  will  make  pos- 
sible more  efficient  and  economical  operation,  and  the  abandonment 
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of  a  portion  of  line  which  serves  no  useful  purxKMie,  In  Potter  and 
McKean  counties,  Pa.,  issued.    Certificate  to  Potato  Oreek  R.  B^  686. 
United  Rys.  Co.,  certificate  of  public  convenience  and  necessity  issued 
authorizing  the  abandonment  of  operatioon  of  a  line  of  railroad  ez* 
tending  from  Linnton,  Multnomah  county,  to  Wilkesboro,  Washing- 
ton county,  Oreg.    Such  line  is  to  be  acquired  and  operated  by  the 
Portland,  Astoria  &  Pacific  R.  R.,  and  no  shipper  or  user  will  be 
affected  by  the  change  of  controL    Certificate  of  United  Rys.  Co.,  728. 
Restoration  of  Abandoned  Line:  Wisconsin  &  Michigan  R.  R.  Co.,  certtft- 
cate  of  public  convenience  and  necessity  issued  authorizing  applicant  to 
rebuild  and  operate  a  line  of  railroad  In  Dickinson  county,  Midi.    Rehabili- 
tation will  make  it  possible  once  more  to  (^)erate  the  entire  line  from  Bag- 
ley  Junction,  Wis.,  to  Iron  Mountain,  Mich.,  and  the  traffic  expected  to 
accrue  to  the  applicant  will  not  prove  unduly  detrimental  to  the  Interests 
of  other  carriers.     Restoration  Application  of  Wisconsin  ft  Midiigan 
R.  R.,  47a 
ABNORMAL  CONDITIONS. 

Because  of  the  abnormal  conditions  which  prevailed  during  federal  con- 
trol, the  results  of  that  period  can  not  be  accepted  as  criteria  in  deter- 
mining an  application  for  a  loan  to  meet  maturing  indebtedness.    Loan 
to  B.  &  M.  R.  R.,  1  (4). 
ACQUISITION  OF  CONTROL. 

Central  Wisconsin  Ry.  Co.,  certificate  of  public  convenience  and  necessity 
issued  authorizing  the  acquisition  and  operation  of  a  line  of  railroad  in 
Eau  Claire  and  Clark  counties,  Wis.  Such  road  has  not  paid  operating 
expenses,  but  small  communities  would  be  without  service  if  definitely 
abandoned  and  in  view  of  the  fact  that  such  communities  desire  to  pre- 
serve the  service,  and  are  prepared  to  finance  and  assume  the  burden, 
applicant  should  be  given  an  oi^)ortunity  to  undertake  the  operation  of 
the  property.  Certificate  for  Central  Wisconsin  Ry.,  747. 
Norfolk  &  Western  Ry.  Co.,  certificate  of  public  convenience  and  necessity 
authorizing  the  acquisition  and  operation  of  certain  feeder  lines  in  Ken- 
tucky and  West  Virginia,  issued.  Operation  of  lines  in  question  by  appli- 
cant through  its  own  organization  is  desirable  from  the  standpoint  of 
economy  and  efiiciency,  and  in  order  to  avoid  duplication  of  accounting 
and  annual  reports.  Certificate  for  Norfolk  &  Western  Ry.,  757. 
Portland,  Astoria  &  Pacific  R.  R.  Co.,  certificate  of  public  convenience  and 
necessity  issued  authorizing  the  acquisition  and  operation  of  a  line  of 
railroad  owned  by  the  United  Rys.  Co.,  in  Multnomah  and  Washington 
counties,  Oreg.  Such  acquisition  and  operation  will  obviate  the  necessity 
of  the  acquiring  carrier  constructing  a  line  of  its  own.  Oertificate  to 
Portland,  Astoria  &  Pacific  R.  R.,  78L 
ADDITIONS  AND  BETTERMENTS.  • 
In  General: 

Appropriation  from  revolving  fund  for  loans  to  aid  in  providing  addi- 
tions and  betterments,  which  will  promote  the  movement  of  cars 
fixed  at  $73,000,000.  Principles  to  be  Observed  in  Recommending 
Loans,  12  (13). 
No  loans  for  the  purpose  of  providing,  will  be  recommended  without 
satisfactory  assurance  that  the  government  funds  will  be  met  by  such 
contributions  from  the  carriers  as  it  is  within  their  power  to  fumislt 
Id.  (X4). 
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ADDITIONS  AND  BETTERMENTS— Continued. 
In  General — Continued. 

Loans  for  purpose  of  providing,  wlU  not  be  recommended  except  upon 
satisfactory  evidence  that  the  additions  and  betterments  will  relieve 
congestion  or  otherwise  enable  existing  equipment  to  do  more  work. 
Id.  (14). 
Ann  Arbor  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and  struc- 
tures, granted  in  part.    Loan  to  Ann  Arbor  R.  R.,  603. 
Baltimore  &  Ohio  &  Chicago  R.  R.  Co.,  authority  to  Issue  and  deliver 
bonds  to  the  Baltimore  &  Ohio  R.  R.  Co.,  In  payment  for  additions, 
Improvements,  and  betterments,  granted.    Bonds  of  Baltimore  &  Ohio 
R.  R.,  588 ;  720. 
Baltimore  &  Ohio  R.  R.  Co. : 

Application  for  loan  to  provide,  to  way  and  structures,  granted  in 

part.    Loan  to  Baltimore  &  Ohio  R.  R.,  234. 
Authority  granted  to  subsidiaries  to  issue  and  deliver  their  bonds  to, 
in  payment  for  additions,  improvements,  and  betterments.     Bonds 
of  Baltimore  &  Ohio  R.  R.,  588 ;  720. 
Baltimore  &  Ohio  R.  R.  Co.  in  Pennsylvania,  authority  to  issue  and  deliver 
bonds  to  the  Baltimore  &  Ohio  R.  R.  Co.,  in  payment  for  additions, 
Improvements,  and  betterments  granted.     Bonds  of  Baltimore  &  Ohio 
R.  R.,  588 ;  720. 
Baltimore  &  Ohio  Southwestern  R.  R.  Co.,  authority  to  issue  and  deliver 
bonds  to  the  Baltimore  &  Ohio  R.  R.  Co.,  in  payment  for  additions,  im- 
provements,  and  betterments,   granted.     Bonds  of  Baltimore  &  Ohio 
R.  R.,  588 ;  720. 
Baltimore  &  Philadelphia  R.  R.  Co.,  authority  to  issue  and  deliver  l>ond8 
to  the  Baltimore  &  Ohio  R.  R.  Co.,  in  payment  for  additions,  improve- 
ments, and  betterments,  granted.    Bonds  of  Baltimore  &  Ohio  R.  R., 
588;  720. 
Bangor  &  Aroostook  R.  R.  Co.,  application  for  loan  to  provide  necessary 
additions  and  betterments  to  way  and  structures,  granted.    Bangor  & 
Aroostook  R.  R.  Loan,  44;  661;  784. 
Boston  &  Maine  R.  R.,  application  for  loan  to  provide,  to  existing  equip- 
ment and  way  and  structures,  gi'anted  in  part.    Boston  &  Maine  R.  R. 
Loan,  402. 
Central  New  England  Ry.  Co.,  application  for  loan  to  provide,  to  way  and 

structures,  granted.    Central  New  England  Loan,  294. 
Chicago  Great  Western  R.  R.: 

Application  for  loan  to  provide  necessary  additions  and  betterments 
to  existing  freight  equipment  and  way  and  structures,  granted  in 
part    Loan  to  Chicago  Great  Western  R.  R.,  100;  157. 
Upon  supplemental  report  application  for  loan  to  provide,  to  eixisting 
equipment  and  way  and  structures,  granted  in  part.    Former  reports 
65  I.  O.  C,  100,  157,  241,  and  488.    Loan  to  Chicago  Great  Western 
R.  R.,  486;  529. 
Chicago,  Indianapolis  &  Louisville  Ry.  Co.,  loan  to  erect  a  modem  steel- 
car  repair  shop,  granted.    Chicago,  Indianapolis  &  Louisville  Loan,  296. 
Chicago,  Rock  Island  &  Pacific  Ry.  Co.,  application  for  loan  to  provide, 
to  existing  equipment  and  way  and  structures,  granted  in  part.    Chi- 
cago, Rock  Island  &  Pacific  Loan,  871 ;  431. 
Cincinnati  Northern  R.  R.  Co. : 

▲pplication  for  loan  to  provide^  to  existing  equipment  and  way  and 
stmctares,  granted.    Loan  to  New  York  Central,  508. 
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Cincinnati  Northern  R.  R.  Co. — Continued. 

Authority  to  issue  a  promissory  note,  the  proceeds  to  be  used  for 
additions  and  betterments  to  way  and  structures  and  to  equipment, 
granted.    Note  of  Cincinnati  Northern  R.  R.,  568. 
Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  Co.: 

Application  for  loan  to  provide,  to  existing  equipment  and  way  and 

structures,  granted.    Loan  to  New  York  Central,  503. 
Authority  to  issue  promissory  notes,  payable  for  a  loan,  the  proceeds 
to  be  used  in  procurement  of  new  equipment,  and  for  additions  and 
betterments  to  existing  equipment ;  to  issue  one  promissory  note,  the 
proceeds  to  be  used  for  additions   and  betterments  to   way   and 
structures;  to  issue  refunding  and  improvement  mortgage  bonds, 
and  to  pledge  same  as  security;   and  to  assume  obligations  and 
liabilities  as  indorser  and  guarantor  in  respect  of  a  certain  note» 
granted.    Bonds  of  Cleveland,  Cincinnati,  Chicago  &  St  Louis  Ry., 
549. 
Delaware  &  Hudson  Co.,  application  for  loan  to  provide  for  elimination 
of  a  tunnel  and  to  build  two  new  yards,  granted  in  part.    Loan  to  Del- 
aware &  Hudson  Co.,  96;  832;  350. 
Electric  Short  Line  Ry.  Co.,  application  for  loan  to  aid  in  making  addi- 
tions and  betterments  to  existing  equipment  and  way  and  structures, 
denied.    Applicant  has  been  operated  at  a  deficit  and  the  prospective 
earning  power  and   character  and   value  of  security   offered   do  not 
afford  reasonable  protection  or  assurance  of  ability  to  repay.    Electric 
Short  Line  Ry.  Loan,  842. 
Erie  R.  R.  Co.,  application  for  loan  to  provide,  to  existing  equipment  and 

roadway  and  structures,  granted  in  part.    Erie  R.  R.  Loan,  817. 
Fairmont,  Morgantown  &  Pittsburgh  R.  R.  Co.,  authority  to  issue  and 
deliver  bonds  to  the  Baltimore  &  Ohio  R.  R.  Co.,  in  payment  for  addi- 
tions,  improvements,   and   betterments,   granted.    Bonds   of  Baltimore 
&  Ohio  R.  R.,  588 ;  720. 
Fort  Smith  &  Western  R.  R.  Co.,  application  for  loan  to  provide,  to  existing 
equipment  and  way  and   structures,  granted.    Ft   Smith  &  Western 
Loan,  459. 
Great  Northern  Ry.  Co.,  application  for  loan  to  provide,  to  existing  equip- 
ment and  for  other  additions  and  betterments,  granted  in  part    Loan 
to  Great  Northern  Ry.,  78;  139. 
Gulf,  Mobile  &  Northern  R.  R.  Co.,  application  for  loan  to  provide^  to 
existing  equipment  and  way  and  structures,  granted  in  part    Gulf; 
Mobile  &  Northern  Loan,  358. 
Hocking  Valley  Ry.  Co.,  application  for  loan  to  aid  in  providing,  to  exist- 
ing equipment  and  way  and  structures,  granted  in  part    Loan  to  Hock- 
ing Valley  Ry.  Co.,  812. 
Huntingdon  &  Broad  Top  Mountain  B.  R.  &  Coal  Co.,  ai;H[>lication  for  loan 
to   make,   to   way   and   structures,   granted.     Loan   to  Huntingdon   & 
Broad  Top  Mountain  R.  R.,  499. 
Kanawha  &  Michgan  Ry.  Co.: 

Application  for  loan  to  provide,  to  fixlsttng  equipment  and  way  and 

structures,  granted.    Loan  to  New  York  Central,  508* 
Authority  to  issue  a  promissory  note,  the  proceeds  to  be  used  for 
additions  and  betterments  to  way  and  structures  and  for  rebuilding 
equipment,  granted.    Note  of  Kanawha  4b  Michigan  By.  582. 
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Kansas  City,  Mexico  &  Orient  B.  R.  Oo.,  no  necessity  shown  to  exist  fot  a 
loan  to  provide,  and  application  therefbr  denied.    Kansas  CAty,  Mexico 
&  Orient  R.  R.  Loan,  86  (42). 
Lake  Brie  &  Western  R.  R.  Ck>. : 

Application  for  loan  to  provide,  to  existing  equipment  and  way  and 

structures,  granted.    Loan  to  New  York  Central,  508. 
Authority  to  issue  a  promissory  note,  the  proceeds  to  be  used  for 
additions  and  betterments  to  way  and  structures  and  to  existing 
equipment,  granted.    Note  of  Lake  Brie  ft  Western  R.  R.,  585. 
Long  Island  R.  R.  Co.,  a];4;>lication  for  loan  to  provide,  to  way  and  struc- 
tures, granted.    Loan  to  Long  Island  R.  R.  Co.,  247 ;  487. 
Maine  Central  R.  R.  Co.,  application  for  loan  to  provide,  to  existing  equip- 
ment and  way  and  structures,  granted  in  part    Loan  to  Maine  Central 
R.  R.,  208. 
Michigan  Central  R.  R.  Co.: 

Application  for  loan  to  provide,  to  existing  equipment  and  way  and 

structures,  granted.  Loan  to  New  York  Central,  608. 
Authority  to  issue  promissory  notes,  for  a  loan,  the  proceeds  to  be  used 
in  procurement  of  new  equipment,  and  for  additions  and  betterments 
to  existing  equipment ;  to  issue  one  promissory  note,  the  proceeds  to 
be  used  for  additions  and  betterments  to  way  and  structures ;  and  to 
issue  refunding  and  improvement  mortgage  bonds  and  pledge  same 
as  security  for  the  last-named  note,  granted.  Bonds  of  Michigan  Cen- 
tral R.  R.,  544. 
Missouri  Pacific  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and 

structures,  granted  in  part.    Missouri  Pacific  R.  R.  Loan,  272. 
New  York  Central  R.  R.  Co. : 

Application  for  loan  ^o  provide,  to  existing  equipment  and  way  and 

structures,  granted.    Loan  to  New  Yoi^  Central,  608. 
Authority  to  issue  refunding  and  improv«nent  mortgage  bonds,  and  to 
pledge  them  with  the  Director  General  of  Railroads  as  security  for 
a  demand  note  for  a  like  amount  in  payment  of  indebtedness  to  the 
United  States  for  additions  and  betterments  made  during  federal 
control,  granted.    Bonds  of  New  York  Central  R  R^  714. 
New  York,  New  Haven  &  Hortfbrd  R.  R.  Co.,  application  fbr  loan  to  pro- 
vide, to  way  and  structures,  granted.    New  York,  New  Haven  k  Hartford 
Loan,  878. 
Northern  Pacific  Ry.  Co.,  application  fbr  loan  to  provide,  to  way  and  stroc- 

tures,  granted.    Northern  Pacific  Ry.  Loan,  888. 
Paris  &  Mount  Pleasant  R.  R.  Co.,  authority  for  issue  of  reoeivar's  certifi- 
cates to  enable  receiver  to  place  the  road  in  shape  for  safe  and  eoooomical 
operation  by  making  necessary  repairs  to  roadway,  station  buildings,  and 
equipment,  granted.    Certificates  of  Paris  &  Mount  Pleasant  R.  R.,  168. 
Pennsylvania  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and  struc- 
tures, granted  in  part    Pennsylvania  R.  R.  Loan,  822. 
Pittsburgh  &  Western  R.  R.  Co.,  authority  to  issue  and  deliver  bonds  to  the 
Baltimore  Jb  Ohio  R.  R.  Co.,  in  payment  for  additions,  improvements,  and 
betterments,  granted.    Bonds  of  Baltimore  &  Ohio  R.  R.,  688;  72a 
Pittsburgh  Junction  R.  R.  Co.,  authority  to  issue  and  d^ver  bonds  to  tb% 
Baltimore  &  Ohio  R.  R.  Co.,  in  paymoit  for  additions,  improvsmanta,  and 
betterments,  granted.    Bonds  of  Baltimore  &  Ohio  R.  R.,  688;  720. 
Rutland  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and  stnutarea, 
granted  in  part    Rutland  R.  R.  Loan,  851. 
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fl&\t  Lake  &  Utah  R.  R. : 

Proposed  expenditures  for  additional  yard  tracks  and  sidingB  or  for 
shops  when  considered  in  connection  with  the  general  transportation 
needs  of  the  country,  are  not  of  such  nature  as  to  Justify  ft  loan  for 
those  purposes.    Salt  Lake  &  Utah  R.  R.  Loan,  8  (U). 
Upon  supplemental  report,  application  for  loan  to  provide,  to  way  and 
structures,  granted.    Original  report  65  I.  O.  C  8.    Salt  Lake  &  Utah 
R.  R.  Loan,  55. 
Schuylkill  River  East  Side  R.  R.  Co.,  authority  to  issue  and  deliver  bondi 
to  the  Baltimore  &  Ohio  R.  R.  Ck>.,  in  payment  for  additions*  improve- 
ments, and  betterments,  granted.     Bonds  of  Baltimore  &  Ohio  R.  R.. 
588 ;  720. 
Seaboard  Air  Line  Ry.  Co.,  application  for  loan  to  provide,  to  way  and 

structures,  granted.    Loan  to  Seaboard  Air  Line  Ry.,  163. 
Shearwood  Ry.  Co.,  application  for  loan  to  provide,  to  road  and  equipment, 

granted.     Shearwood  Ry.  Loan,  367. 
Terminal  R.  R.  Asso.  of  St.  Louis,  application  for  loan  to  provide,  to  way 

and  structures,  granted  in  part.    Loan  to  Terminal  R.  R.  Asso.,  148. 
Toledo  &  Ohio  Central  Ry.  Co. : 

Application  for  loan  to  provide,  to  way  and  structures,  granted.    Loan 

to  New  York  Central,  503. 
Authority  to  issue  a  promissory  note,  the  proceeds  to  be  used  for 
additions  and  betterments  to  way  and  structures,  granted.     Note 
of  Toledo  &  Ohio  Central  Ry.,  565. 
Virginian  Ry.  Co.,  application  for  loan  to  provide,  to  way  and  structures, 
which  will  promote  the  movement  of  freight  train  cars,  granted.    Loan 
to  Virginian  Ry.,  208. 
Western  Maryland  Ry.  Co.,  upon  supplemental  report,  application  for  a 
loan  to  make,  to  way  and  structures,  granted  in  part    Former  report 
65  I.  0.  C,  86.    Loan  to  Western  Maryland  Ry.,  664. 
Wheeling  &  Lake  Erie  Ry.  Co.,  application  for  loan  to  provide,  to  way 
and   structures,    granted   in   part.     Loan    to   Wheeling   St   Lake    Erie 
Ry.,  217 ;  278. 
Wheeling,  Pittsburgh  &  Baltimore  R.  R.  Co.,  authority  to  issae  and  deliver 
bonds  to  the  Baltimore  &  Ohio  R.  R.  Co.,  in  payment  for  additimis, 
improvements,  and  betterments,  granted.     Bonds  of  Baltimore  &  Ohio 
R.  R.,  588 ;  720. 
Wilmington,  Brunswick  &  Southern  R.  R.  Co.,  application  for  loftn  to 
provide,  to  way  and  structures,  granted.    Loan  to  Wilmington,  Bmna- 
wick  &  Southern  R.  R.,  495. 
Zanesville  &  Western  Ry.  Co. : 

Application  for  loan  to  provide,  to  way  and  stmctaies,  granted.    Loan 

to  New  Yoi%  Central,  508. 
Authority  to   issue  promissory  notes,   the  proceeds  to  be  used  for 
additions  and  betterments  to  way  and  structures,  granted.     Note 
of  ZanesvUle  &  Western  Ry.,  559. 
ADVANCES  TO  CARRIERS. 

Norfolk  Southern  R.  R.  Co.,  amount  necessary  to  make  good  the  gaamnty 
under  secti<Hi  209  of  the  transportation  act,  1920,  ascertained  and  Una! 
settlement  made  by  deducting  therefrom  amount  heretofore  oerttfled 
tor  payment  as  advances  under  that  section.  Settlemoit  with  Mdrftolk 
Southern  R.  B.,  798. 
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AGREEMENTS.  See  Oontracts  ;  Lease. 

BACK  PAY.    See  Wages. 

BELT  LINE.    See  Shout  Lines. 

BETTERMENTS.    See  Additions  and  Bettermbnt0. 

BONDS. 

In  General:  The  delivery  of  doUar  bonds  in  exchange  for  sterling  bonds, 
in  pursuance  of  the  terms  of  a  first-lien  and  refunding  mortgage,  involves     />^ 
an  issue  of  securities  within  the  meaning  of  section  20a  of  the  interstate 
commerce  act.    Bonds  of  Union  Pacific  R.  R.,  735   (736) ;  Bonds  of 
Oregon-Washington  R.  R.  &  Nav.  Co.,  739  (740). 
Atchison,  Topeka  &  Santa  Fe  Ry.  Co.: 

Authority  to  issue  common  capital  stock  in  exchange  for  and  against 
the  surrender  and  cancellation  of  an  equal  amount  in  par  value  of 
convertible  gold  bonds  tn  accordance  with  terms  of  a  certain  in- 
denture granted.    Stock  Issue  of  Atchison,  Topeka  ft  Santa  Fe  Ry.,  70. 
Authority  to  issue  first  and  refunding  mortgage  bonds,  to  cover  an 
increase  in  the  face  amount  of  bonds  issued  under  a  certain  agree- 
ment, granted.    Bonds  of  Atchison,  Topeka  &  Santa  Fe  Ry.,  329. 
Baltimore  &  Ohio  &  CSiicago  B.  R.  (Uo.,  a  subsidiary  oi  the  Baltimore  & 
Ohio  R.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that 
carrier  in  payment  for  additions,  improvements,  and  betterments.    Bonds 
of  Baltimore  &  Ohio  R.  R.,  588 ;  720. 
Baltimore  &  Ohio  R.  R.  Co. : 

Authority  to  nominally  issue  and  hold  in  its  treasury  refunding  and 
general  mortgage  bonds;  to  issne  and  pledge  certain  refunding  gold 
bonds  as  additional  collateral  security  to  its  refunding  and  general 
mortgage  bonds ;  and  to  issue  and  pledge  certain  first  mortgage  gold 
bonds  as  additional  collateral  security  for  certain  refunding  gold 
bonds,  granted.    Bonds  of  Baltimore  &  Ohio  R.  R.,  588. 
Authority  granted  to  subsidiaries  to  issue  and  deliver  their  bonds  to,      ^ 
in  payment  f6r  additions,  improvements^  and  betterments.    Bonds 
of  Baltimore  &  Ohio  R.  R.,  588 ;  720. 
Authority   to   issue  conditional   sale  purchase  notes   in   conditional 
purchase  of  equipment  under  the  terms  of  a  contract  entered  into 
pursuant  to  a  certain  equipment  trust,  conditional  sale  basis;  to 
assume  liability  as  guarantor  in  respect  of  an  obligation  to  the 
United  States  for  a  loan  on  account  of  said  equipment ;  and  to  pledge 
refunding  and  general  mortgage  bonds  as  security  In  part  for  the 
performance  obligations  under  said  equipment  trust,  granted.    Bonds 
of  Baltimore  &  Ohio  R.  R<,  599. 
Authority  to  issue  refunding  and  general  mortgage  bonds,  and  to  ex- 
change the  same  for  an  equivalent  amount  of  refunding  and  general 
mortgage  bonds;  and  to  pledge  refunding  and  general  mortgage 
bonds  with  the  Director  (General  of  Railroads  as  security  to  fund 
balance  due  to  the  United  States  growing  out  of  the  operation  of 
its  property  during  federal  control,  granted.    Bonds  of  Baltimore  & 
Ohio  R.  R.,  704. 
Authority  to  nominally  issue  and  hold  in  its  treasury  refunding  and  gen- 
eral mortgage  bonds,  granted.    Bonds  of  Baltimore  St  Ohio  R^  R.,  720. 
Baltimore  &  Ohio  R.  R.  Co.  in  Pennsylvania,  a  subsidiary  of  the  Baltimore 
&  Ohio  R.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that 
carrier  in  payment  for  additions,  improvements  and  bettennoits.    Bonds 
of  Baltimore  &  Ohio  R.  R.,  588 ;  720. 
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Baltimore  &  Ohio  Southwestern  R.  R.  Oo.,  a  subsidiary  of  the  Baltfmora 
&  Ohio  R.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to  tliat 
carrier  in  payment  for  additions,  improvements,  and  betterments.  Bonds 
of  Baltimore  &  Ohio  R.  R.,  588;  720. 
Baltimore  &  Philadelphia  R.  R.  Co.,  a  subsidiary  of  the  Baltimore  ft  Ohio 
R.  R.  Co.,  authorized  to  issue  and  deliver-  certain  bonds  to  that  carrier 
in  payment  for  additions,  improvements,  and  betterments.  Bonds  of 
Baltimore  &  Ohio  R.  R.,  588 ;  720. 
Boston  &  Maine  R.  R. : 

Authority  for  the  issue  of  bonds  under  a  certain  mortgage,  ft>r  pur- 
pose of  refunding  certain  bonds  and  notes  granted.  Bonds  of  Bos- 
ton &  Maine  R.  R.,  218. 
Authority  to  issue  mortgage  bonds,  to  be  sold  or  exchanged  at  not 
less  than  par  for  the  purpose  of  retiring  certain  maturing  bonds, 
granted.  Bonds  of  Boston  ft  Maine  R.  R.,  686. 
Central  of  Oeorgia  Ry.  Co.: 

Authority  to  guarantee  payment  of  first-mortgage  gold  bonds,  includ- 
ing interest  thereon,  of  the  Ocean  S.  S.  Co.  of  Savannah,  granted. 
Bonds  of  Central  of  Georgia  Ry.,  66. 
Authority  to  procure  authentication  and  d^very  of  refunding  and 
general  mortgage  bonds,  under  and  pursuant  to  a  certain  mortgage, 
and/or  to  pledge  or  repledge  from  time  to  time,  part  or  all  of  said 
bonds,  when  and  as  necessary,  as  security  In  whole  or  in  part  for 
advances  or  loans  or  for  notes,  the  issue  of  which  is  required  to  be 
reported  to  the  Commission  in  certificates  of  notification,  granted. 
Bonds  of  Central  of  Georgia  Ry.,  Wl, 
Central  Vermont  Ry.  Co.: 

Authority  for  the  issue  of  refunding-mortgage  gold  bonds  for  purpose 
of  retiring  a  like  amount  of  first-mortgage  gold  bonds  in  accordance 
with  a  certain  trust  indenture,  granted.  Bond  Issue  of  Central 
Vermont  Ry.,  126. 
Authority  to  issue  refunding  mortgage  gold  b<mds  to  pay  and  satisfy, 
in  full  an  equal  amount  of  indebtedness  to  the  Grand  Tmnk  Ry.  Co. 
of  Canada,  granted.  Bonds  of  Central  Vermont  Ry.,  478. 
Chesapeake  ft  Ohio  Ry.  Co.: 

Authority  to  procure  the  authentication  and  delivery  by  the  corporate 

trustee  of  first  lien  and  Improvement  mortgage  bonds  and  to  pledge 

part  of  said  bonds,  together  with  others  now  held  in  applicant's 

treasury  as  part  security  for  a  loan  from  the  United  States,  granted. 

Bonds  of  Chesapeake  ft  Ohio  Ry.,  618. 

Authority  to  issue  from  time  to  time  common  capital  stock,  and  to 

exchange  said  stock  for  convertible  secured  gold  bonds  at  certain 

q)ecifled  rates,  granted.    Bonds  of  Chesapeake  ft  Ohio  Ry.,  748. 

Chicago  ft  Western  Indiana  R.  R.  Co.,  authority  to  liene  collateral-trust 

sinking-fund  gold  bonds  under  a  certain  collateral-tmst  agreement,  and 

to  pledge  first  and  refunding  mortgage  gold  bonds  as  security  therefor ;  to 

issue  coUat^al-trust  gold  notes  under  a  certain  collateral  trust  agreement 

and  to  pledge  refunding  mortgage  gold  bonds  as  security  therefor;  and 

to  pledge  first  and  refunding  mortgage  gold  bonds  witii  the  Secretaxy  of 

the  Treasury  as  security  for  a  loan  from  the  United  States,  granted. 

Bonds  of  Chicago  ft  Western  Indiana  R.  R.,  280. 

Chicago,  Rock  Island  ft  Pacific  Ry.  Co.,  authority  to  issue  and  pledge 

general-mortgage  gold  bonds,  and  to  Issue  first  and  refunding  mortgage 
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gold  bonds,  to  be  held  in  the  treasury  of  applicant,  granted.    Bonds  of 
Chicago,  Rock  Island  &  Pacific  Ry.,  288 ;  4S0. 

Cincinnati,  N«w  Orleans  &  Texas  Pacific  Ry.  Co.,  authority  to  assume,  as 
lessee  of  the  Cincinnati  Southern  Ry.,  the  obligation  of  paying,  as  addi- 
tional rental,  the  interest  on  gold  bonds  of  the  city  of  Cincinnati,  Ohio, 
and  of  paying  annually  1  per  cent  of  the  principal  of  said  bonds  to  pro- 
vide a  sinking  fund  for  their  redemption  at  maturity,  granted.  Bonds  of 
Cincinnati,  New  Orleans  &  Texas  Pacific  Ry.,  581. 

Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  Co.,  authority  to  issue 
promissory  notes,  payable  for  a  loan,  the  proceeds  to  be  used  in  pro- 
curement of  new  equipment,  and  for  additions  and  betterments  to  existing 
equipment;  to  issue  one  promissory  note,  the  proceeds  to  be  used  for 
additions  and  betterments  to  way  and  structures ;  to  issue  refunding  and 
improvement  mortgage  bonds,  and  to  pledge  same  as  security;  and  to 
assume  obligations  and  liabilities  as  indorser  and  guarantor  in  respect 
of  a  certain  note,  granted.  Bonds  of  Cleveland,  Cincinnati,  Chicago  & 
St  Louis  Ry.,  549. 

Delaware  &  Hudson  Co.,  authority  for  the  issue  of  first  and  refunding 
mortgage  gold  bonds  in  accordance  with  the  terms  of  a  certain  mortgage ; 
to  pledge  part  of  these  bonds  with  the  Secretary  of  the  Treasury  as 
security  for  a  loan  from  the  United  States ;  and  to  hold  the  remainder  in 
the  treasury  of  the  applicant  available  for  disposal  as  may  hereafter  be 
authorized,  granted.    Delaware  &  Hudson  Bonds,  347. 

Elgin,  Joliet  &  Eastern  Ry.  Co.,  authority  to  issue  equipment-trust  bonds  to 
be  secured  by  a  certain  equipment-trust  agreement,  to  be  used  in  pro- 
curement of  box  cars  and  switching  engines,  granted.  EUgin,  Joliet  & 
Eastern  Bonds,  418. 

Erie  R.  R.  Co.,  authority  to  enter  into  contracts  with  holders  of  certain 
bonds  issued  by  predecessor  companies,  extending  dates  of  maturities  of 
said  bonds,  granted.    Extension  Contract  of  Brie  R.  R.,  181. 

Fairmont,  Morgantown  &  Pittsburgh  R.  R.  Co.,  a  subsidiary  of  the  Balti- 
more &  Ohio  R.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to 
that  carrier  in  payment  for  additions,  improvements,  and  betterments. 
Bonds  of  Baltimore  &  Ohio  R.  R.,  588;  720. 

Qulf,  Mobile  &  Northern  R.  R.  Co.,  authority  to  issue  first-mortgage  gold 
bonds  under  the  terms  of  a  certain  proposed  mortgage;  to  pledge  and 
repledge  part  thereof  as  security  for  promissory  notes  to  be  given  in 
renewal  of  certain  outstanding  bank  loans;  to  pledge  part  thereof  with 
the  Secretary  of  the  Treasury  as  security  for  a  loan  from  the  United 
States;  to  pledge  part  thereof  as  security  for  an  Indebtedaess  to  the 
United  States  to  be  funded  by  the  Director  General;  and  to  hold  part 
thereof  in  the  applicant's  treasury,  to  be  pledged  from  time  to  time  to 
secure  short-term  notes,  for  the  issue  of  which  the  authority  of  the  Com- 
mission is  not  required,  granted.    Gulf,  Mobile  &  Northern  Bonds,  890. 

Indiana  Harbor  Belt  R.  R.  Co.,  authority  to  issue  general  mortgage  bonds 
and  to  pledge  same  with  the  Secretary  of  the  Treasury  as  security  for  a 
loan  from  the  United  States,  granted.  Bonds  of  Indiana  Harbor  Belt 
R.  R.  Co.,  784. 

Lehigh  &  Hudson  River  Ry.  Co.,  authority  to  issue  and  a^  additional 
capital  stock  at  not  less  than  par,  the  proceeds  to  be  used  to  retire  bonds 
issued  under  a  certain  mortgage,  and  others  under  a  certain  trust  agree- 
ment, granted.    Retirement  of  Bonds  by  Lehigh  k  Hudson  River  Ry.,  520. 
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Louisville  &  Jeffersonville  Bridge  &  R.  R.  Oo.,  authority  to  iBSue  first 
mortgage  gold  bonds  and  to  pledge  same  with  the  Secretary  of  the  Treas- 
ary  as  security  for  a  loan,  granted.  Bonds  of  Louisville  k  Jefteraonyillo 
Bridge  &  R.  R.,  761. 
Maine  Central  R.  R.  Co.,  authority  to  issue  first  and  refunding  mortgage 
gold  bonds ;  to  pledge  part  with  the  Secretary  of  the  Treasury  as  Bocnrlty 
for  loans  from  the  United  States;  part  as  security  for  a  loan  for  the 
financing  of  certain  acquisitions  of  equipmoit,  additions,  and  betterments ; 
and  part  as  security  for  a  loan  to  redeem  certain  maturing  bonds^  granted. 
Maine  Central  R.  R.  Bonds,  804. 
Michigan  Central  R.  R.  Co.,  authority  to  issue  promissory  notes,  for  a  loan, 
the  proceeds  to  be  used  in  procurement  of  new  equipment,  and  for  addi- 
tions and  betterments  to  existing  equipment ;  to  issue  one  promissory  note, 
the  proceeds  to  be  used  for  additions  and  betterments  to  way  and  struc- 
tures; and  to  issue  refunding  and  improvement  mortgage  bonds  and 
pledge  same  as  security  for  the  last  named  note,  granted.  Bonds  of  Mi(di- 
igan  Central  R.  R.,  544. 
Moore  Haven  &  Clewiston  Ry.  Co.,  authority  to  issue  first-mortgage  coupon 
gold  bonds  under  and  pursuant  to  a  certain  mortgage,  the  proceeds  to  be 
used  for  construction  purposes  on  a  proposed  line,  granted.  Bonds  of 
Moore  Haven  &  Clewiston  Ry.,  647. 
New  Orleans,  Texas  &  Mexico  Ry.  Co.,  authority  to  issue  promissory  notes ; 
to  execute  an  agreement  for  the  purchase  of  locomotives  from  the  War 
Department ;  to  issue  first  mortgage  gold  bonds  and  pledge  same  with  the 
Secretary  of  the  Treasury  as  security  for  a  loan ;  and  to  issue  noncumu- 
lative  Income  bonds,  and  approval  giv«i  for  the  d^very  of  vetlnf^tniiit 
certificates  representing  equal  amount  of  capital  stock,  to  comply  with  the 
plan  and  agreement  of  reorganization  under  which  applicant  was  organ- 
ized, granted.  Bonds  of  New  Orleans,  Texas  ft  Mexico  Ry.  Co.,  68SL 
New  York  Central  R.  R.  Co. : 

Authority  to  issue  collateral  trust  bonds  in  accordance  with  a  certain 
trust  agreement,  and  to  issue  refunding  and  in4>rovement  mortgage 
bonds,  in  accordance  with  certain  mortgages  to  be  pledged  as  part  of 
the  security  for  said  collateral-trust  bonds,  granted ;  provided,  as  con- 
ditions precedent,  that  the  applicant's  refunding  and  improvement 
mortgage  bonds,  now  pledged  as  collateral  security  for  coUateral-trust 
notes  be  released  from  pledge  and  canceled  prior  to  or  at  the  time  of 
the  issue  of  said  bonds.  Bonds  of  New  York  Central  R.  R.,  1722. 
Authority  to  issue  refunding  and  improvement  mortgage  bonds ;  to  as- 
sume obligations  and  liabilities  in  respect  of  payment  of  principal  and 
dividends  of  equipment  trust  gold  certificates ;  to  assume  obligations 
and  liabilities  as  indorser  and  guarantor  in  respect  of  payment  of 
principal  and  Interest  of  promissory  notes  to  be  issued  by  subsidiary 
companies ;  and  to  pledge  said  bonds  and  notes  with  the  Secretary  of 
the  Treasury  as  security  in  part  for  a  loan,  granted.  Bonds  of  New 
York  Central,  584. 
Authority  to  issue  refunding  and  improvement  mortgage  bonds,  and  to 
pledge  them  with  the  Director  Ceneral  of  Railroads  as  security  for  a 
demand  note  for  a  like  amount  in  payment  of  indebtdeneas  to  the 
United  States  f6r  additions  and  betterments  made  during  federal  con- 
trol, granted.    Bonds  of  New  Yoric  Central  R.  R.,  714. 


IKDEX  DIGEST.  829 

BONDS— Continued. 

Nefw  York,  New  Haven  &  Hartford  R.  R.  Ck>.,  authority  to  iwrae  first  and 
refunding  mortgage  gold  bonds  and  to  pledge  all  or  part  of  same  as  secur- 
ity for  note  or  notes  to  be  issned  by  applicant ;  and  to  issue  first  and  re- 
funding mortgage  gold  bonds  and  pledge  all  or  part  of  same  as  security 
for  a  loan  or  loans  from  the  United  States,  granted.  New  York,  New 
Haven  &  Haitford  Bonds,  396. 

Norfolk  &  Western  Ry.  Co.,  authority  to  issue  common  capital  stock  in 
exchange  for  and  against  the  surrender  and  cancellation  of  an  equal 
amount  in  par  value  of  convertible  gold  bonds  in  accordance  with  terms  of 
certain  indentures,  granted.    Norfolk  &  Western's  Issuance  of  Stock,  63. 

Oregon-Washington  R.  R.  &  Navigation  Co.,  authority  to  issue  first  and 
refunding  mortgage  bonds  payable  in  dollars,  in  exchange  for  similar 
bonds  which  may  be  surrendered  by  the  holders  thereof,  as  provided  In 
a  certain  first  and  refunding  mortgage  of  the  applicant,  granted.  Bonds 
of  Oregon- Washington  R.  R.  &  Nav.  Co.,  739. 

Peoria  &  Pekin  Union  Ry.  Co.,  authority  to  extend  the  time  of  maturity 
of  first  mortgage  and  income  or  second  mortgage  bonds ;  to  increase  the 
rates  of  interest  therecm;  and  to  pledge  the  whole  or  any  part  of  said 
bonds  with  the  United  States  as  security  for  the  pasrment  of  any  loan 
or  loans  that  may  be  made  to  it,  granted.  Bonds  of  Peoria  it  Pddn 
Union  Ry.,  800. 

Pittsburg^  &  Western  R.  R.  Co.,  a  subsidiary.,  of  the  Baltimore  &  Ohio 
R.  R.  Co.,  authorized  to  issue  and  d^ver  certain  bonds  to  that  car- 
rier in  payment  for  additions,  improvements,  and  betterments.  Bonds 
of  Baltimore  &  Ohio  R..R.,  588;  720. 

Pittsburgh  Junction  R.  R.  Co.,  a  subsidiary  of  the  Baltimore  &  Ohio 
R.  R.  Co.,  authorized  to  issue  and  driver  certain  bonds  to  that  carrier 
in  payment  for  additions,  improvements,  and  bettermenta.  Bonds  of 
Baltimore  &  Ohio  R.  R.,  668;  720. 

Schuylkill  River  Bast  Side  R.  R.  Co.,  a  subsidiary  of  the  Baltimore  ft 
Ohio  R.  R.  Co.,  autliorized  to  issue  and  d^ver  certain  bonds  to  that 
carrier  in  payment  for  additions,  improvonents,  and  betterments. 
Bonds  for  Baltimore  &  Ohio  R.  R.,  588 ;  720. 

Seaboard  Air  Line  Ry.  Co.,  authority  granted  to  issue  extended  secured 
gold  notes  under  a  proposed  collateral  trust  agreement,  secured  by  s 
pledge  of  first  and  consolidated  mortgage  gold  bonds;  to  issue  first 
and  consolidated  mortgage  gold  bonds  and  pledge  them  as  part  security 
for  either  the  gold  notes  or  for  a  loan  from  tiie  United  States ;  to  pledge 
with  the  Secretary  of  the  Treasury,  as  security  for  a  loan,  first  and  con- 
solidated mortgage  gold  bonds,  preferred  and  oommon  capital  stock  of 
the  applicant  and  capital  stock  of  the  Fruit  Growers'  Express  Ca ;  and 
to  pledge  said  first  and  consolidated  mortgage  gohl  bonds  with  certain 
banks  as  security  for  three  renewal  notes.  Bonds  of  Seaboard  Air  Line 
Ry.,  182. 

Southern  Pacific  Co.,  authority  to  issue  common  emiital  stock  in  exdianss 
for  and  against  the  surrender  and  cancellatiOD  of  an  equal  amomit  la  par 
value  of  convertible  gold  bonds  in  accordance  with  the  tcnns  €f  a  cer- 
tain trust  indenture,  granted.    Soothem  Pacifiers  Issoanoe  of  SC)Ock,  IS. 

Southern  Ry.  Co.,  authority  to  issue  development  and  seaeral  mortga^s 
bonds,  and  to  pledge  the  same  wftii  the  Seorctary  of  the  Ticaamy 
as  security  in  part  for  a  loan  tnm  the  United  States,  granted.  Bonis 
of  South^n  Ry.  Co.,  €161 
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Union  Pacific  R.  R.  Co.,  authority  to  issue  first-lien  and  refunding  mort 
gage  bonds  payable  In  dollars,  in  exchange  of  similar  bonds  which  may 
be  surrendered  by  the  holders  hereof,  as  provided  in  a  certain  first-lien 
and  refunding  mortgage  of  the  applicant,   granted.    Bonds  of  Union 
Pacific  R.  R.,  735. 
Virginia  Southern  R.  R.  Ck>.,  authority  to  issne  promissory  notes  payable 
to  the  order  of  the  First  National  Bank  of  Richmond,  Va.,  and  to  issne 
first  mortgage  gold  bonds,  and  to  pledge  a  part  of  same  as  security  for  a 
loan  from  the  United  States,  and  the  remainder  as  security  for  a  note  to 
said  First  National  Bank,  granted.    Notes  and  Bonds  of  Virginia  South- 
em  R.  R.,  709. 
Washington  Ck)unty  R.  R.  Co.,  a  subsidiary  of  the  Baltimore  ft  Ohio  R.  R. 
Co.,  authorized  to  iasue  and  deliver  certain  bonds  to  that  carrier  in  pay- 
ment for  additions,  improvements,  and  betterments.     Bonds  of  Balti- 
more &  Ohio  R.  R.,  588. 
Western  Maryland  Ry.  Co.: 

Authority  to  issue  secured  gold  notes  and  first  and  refunding  mortgage 
bonds  as  collateral  security  for  secured  gold  notes  and  convertible 
therefor,  granted.    Note  and  Bond  Issue  of  Western  Maryland  Ry.,  8S. 
Authority  to  issue  first  and  refunding  mortgage  gold  bonds,  in  accord- 
ance with  the  terms  of  a  certain  mortgage,  and  to  pledge  same  with 
the  Secretary  of  the  Treasury  as  security  for  loans,  granted.    Bonds 
of  Western  Maryland  Ry.,  688. 
Wheeling,  Pittsburgh  ft  Baltimore  R.  R.  Co.,  a  subsidiary  of  the  Balti- 
more ft  Ohio  R.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to 
that  carrier  in  payment  for  additions,  improvements,  and  beCtermenti. 
Bonds  of  Baltimore  ft  Ohio  R.  R.,  688 ;  720. 
Wisconsin  ft  Northern  R.  R.  Co.,  authority  to  issue  first-mortgage  gold 
bonds  in  accordance  with  the  terms  of  a  certain  mortgage  and  to  sell 
said  bonds,  the  proceeds  to  be  used  for  purpose  of  paying  f6r  rail  and 
track  fastenings,  ties,  and  other  proper  capital  charges,  granted.    Bonds 
of  Wisconsin  ft  Northern  R.  R.,  891. 
BRANCH  LINES. 
Abandonment : 

Atchison,  Topeka  ft  Santa  Fe  Ry.  Co.,  and  Califbmia,  Arizona  ft  Santa 
Fe  Ry.  Co.,  certificate  of  public  convenience  and  necessity  issued 
authorizing  the  abandonment  of  a  branch  line  in  Arisona.  Such 
branch  line  servejs  no  useful  purpose  and  there  is  no  transportation 
need  to  be  met  Certificate  of  Public  Convenience  and  Necessity,  886. 
Gulf,  Mobile  ft  Northern  R.  R.  Co.,  certificate  of  public  convenience 
and  necessity  issued  authorizing  the  abandonment  of  its  EHIsrille 
branch  in  Jones  county.  Miss.,  as  such  branch  serves  no  Important 
use,  has  been  operated  at  a  loss,  and  has  no  prospect  of  earning  Its 
operating  cost.  Gulf,  Mobile  ft  Northern  Certificate,  426. 
Northern  Pacific  Ry.  Co.,  certificate  of  public  convenience  and  necessity 
issued  authorising  the  abandonment  of  a  portion  of  a  branch  line  of 
railroad  in  Richland  county,  N.  Dak.,  there  being  no  present  or 
prospective  need  for  continued  operation.  Certificate  for  NorOieni 
Pacific  Ry.,  760. 
Fere  Marquette  Ry.  Co.,  certificate  of  public  convenience  and  necessity 
Issued  authorising  the  abandonment  of  a  branch  line  ot  nllroad 
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in  Kalkaska  county,  Mich.,  as  the  traffic  on  the  brandi  has  diminished 
to  the  point  where  practically  no  business  is  available,  and  there  is 
no  prospect  of  industrial  or  agricultural  development  in  the  territory 
to  create  any  need  for  the  line  in  the  future.    Pere  Marquette  Ry. 
Certificate,  410. 
Construction:  Tennessee  R.  R.  Co.,  certificate  of  public  convenience  and 
necessity  to  construct  a  branch  line  of  railroad  in  Campbell  and  Ander* 
son  counties,  Tenn.,  for  the  handling  of  timber  and  coal,  issued.    Cer- 
tificate to  Tennessee  R.  R.,  654. 
CALAMITOUS  VISITATION. 

Aransas  Harbor  Terminal  Ry.,  application  for  a  loan  from  the  United 

States  to  enable  it  to  reconstruct  a  portion  of  its  road,  which  was  so 

badly  damaged  by  a  hurricane  as  to  make  it  necessary  to  reconstruct 

its  main  line,  granted  in  part    Aransas  Harbor  Terminal  Ry.  Loan,  20. 

CAPITAL  STOCK.    See  Stocks. 

CAR  FLOATS. 

Western  Maryland  Ry.  Co.,  authority  to  issue  marine  equipment  gold 
notes  under  a  certain  proposed  agreement  of  conditional  sale,  and  to 
sell  the  same  at  not  less  than  par  and  accrued  interest,  for  purpose  of 
obtaining  funds  to  cover  the  construction  and  delivery  of  a  steel  car 
fioat,  granted.  Notes  of  Western  Maryland  Ry.,  717. 
CAR  REPAIR  SHOPS.    See  Shops. 

CAR  SHORTAGE.    See  Eqxtipicent;  Shobtage  of  Equipicsnt. 
CERTIFICATES.    See  Convkniencb  and  Necessity;  Rbceiveb's  Ceetificates. 
CLEARING  TITLE. 

By  the  discharge  of  receiv^'s  certificates  and  the  payment  of  fixed 
charges  of  the  carriers  here  under  consideration  would  be  of  great 
benefit  to  the  security  holders,  but  it  is  not  apparait  that  the  failure 
to  do  these  things  should  or  would  prevent  the  proper  service  to  the 
public  which  the  roads  are  now  capable  of  giving.  Kansas  City,  Mex- 
ico &  Orient  R.  R.  Loan,  86  (42). 
COLLATERAL  SECURITY.  See  Secubitt. 
COMMON  CARRIER, 

Gulf  Ports  Terminal  Ry.  Co.,  found  not  to  be  a  common  carrier  subject  to 
the  interstate  commerce  act  and  therefore  not  entitled  to  a  loan  under 
the  provisions  of  the  transportation  act,  1020.    Gulf  Ports  Terminal  Ry. 
Loan,  421   (428). 
Pensacola,  Mobile  &  New  Orleans  Ry.  Co.,  found  to  be  a  common  carrier 
subject  to  the  interstate  commerce  act    C  N,  O.  d  T.  P.  Ry.  v.  /.  C  O., 
162  U  S.,  184,,  and  other  cases  cited.    Gulf  Ports  Terminal  Ry.  Loan, 
421  (428). 
COMMON  STOCK.  See  Stocks. 
CONDITIONAL  SALE. 

While  the  law  does  not  prohibit  a  conditional  sale,  subject  to  the  Com- 
mission's authorization,  in  advance  of  approval  of  an  issue  of  securities, 
carriers  should  realize  that  the  Commission  shall  not  be  controlled  in  its 
action  by  representations  that  failure  to  accord  approval  of  issues  con- 
ditionally sold  will  result  in  disturbance  or  disarrangement  of  plans 
based  upon  anticipated  approval.  Bonds  of  New  York  Central  R.  IL, 
172  (178). 
CONFLICT  OF  JURISDICTION.    See  JusiSDicnoN. 
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CONSOLIDATION.    See  also  Acquisition  of  Ck>NTBOL. 
In  General: 

In  section  5  of  the  interstate  commerce  act  Congress  provided  a  com- 
plete  scheme   of   regulation   of   contracts   or   other   arrangements 
whereby  one  common  carrier  subject  to  the  act  might  secure  control 
of  another  such  carrier,  either  by  consolidation  Into  one  corporatioo, 
or  in  some  manner  not  involving  such  consolidation,  or  by  entering 
into  any  agreement  for  the  pooling  of  freight  or  earnings  with  a 
competing  railroad.    Lease  of  Valley  Terminal  Ry.,  106. 
Congress  intended  to  permit  unified  operation,  even  if  involving  the 
elimination  of  competition,  where  this  would  be  in  the  public  In- 
terest, and  provided  for  a  modification  of  the  antitmst  laws  to  the 
extent  necessary  to  effect  this  purpose,  stating  certain  prerequisites, 
and  imposing  upon  the  Commission  the  duty  of  detennlning  whether 
or  not  the  conditions  of  section  5  of  the  act  have  been  or  will  be 
fulfilled  and  the  proposed  arrangement  is  in  the  public  interest. 
Id.  (109). 
Pittsburgh  &  West  Virginia  Ry.  Co.,  acquisition  of  control  of  the  West  Side 
Belt  R.  R.  Co.  by  purchase  of  its  capital  stock,  approved  and  authorized. 
Pittsburgh  &  W.  Va.  Ry.  Control  of  W.  S.  B.  R.  R.,  124. 
CONSTRUCTION  OF  NEW  LINE.    See  New  Lines. 
CONSTRUCTION  OF  STATUTE. 

In  section  5  of  the  interstate  commerce  act  Congress  provided  a  complete 
scheme  of  regulation  of  contracts  or  other  arrangements  whereby  one 
common  carrier  subject  to  the  act  might  secure  control  of  another  siidi 
carrier,  either  by  consolidation  into  one  corporation,  or  in  some  manner 
not  involving  such  consolidation  or  by  entering  into  any  agreement  for 
the  pooling  of  freight  or  earnings  with  a  competing  railroad.  Lease  of 
Valley  Terminal  Ry..  105. 
Congress  intended  to  permit  unified  operation,  even  if  involving  the  elimina- 
tion of  competition,  where'  this  would  be  in  the  public  interest,  and  pro- 
vided for  a  modification  of  the  antitrust  laws  to  the  extent  necessary  to 
effect  this  purpose,  stating  certain  prerequisites,  and  imposing  upon  the 
Commission  the  duty  of  determining  whether  or  not  the  conditiooB  of  sec- 
tion 5  of  the  act  have  been  or  will  be  fulfilled  and  the  proposed  arrange- 
ment is  in  the  public  interest  Id.  (109). 
In  order  to  give  force  and  effect  to  the  statute,  the  inability  to  obtain  funds 
from  other  sources,  contemplated  by  the  concluding  clause  of  paragraph  (b) 
of  section  210  of  the  transportation  act,  1920,  construed  as  an  inability  to 
secuie  funds  upon  terms  which  the  carrier  with  due  regard  for  the  public 
interest  would  be  Justified  In  accepting,  and  an  excessive  rate  of  interest 
or  other  unduly  burdensome  or  injurious  conditions  which  the  exercise  of 
sound  business  discretion  will  not  permit  constitute  inability  witiliin  the 
meaning  of  the  statute  to  obtain  funds  from  other  sources.  AppUcatkMis 
for  Loans,  407. 
It  was  undoubtedly  the  legislative  intent  that  the  railroads  should  be  en- 
abled,  through  loans  made  under  section  210  of  the  tranqK>rtaion  act, 
1920,  expeditiously  to  move  the  commerce  of  the  country,  to  meet  matur- 
ing capital  obligations  and  otherwise  properly  to  serve  the  public  during 
the  transition  period  of  two  years  immediately  following  the  termination 
of  federal  control.  Id.  (408). 
Under  a  literal  interpretation  of  the  concluding  clause  of  paragraph  (b)  of 
section  210  of  the  transportation  act,  1920,  the  majority  of  railroads  would 
be  unable  to  qualifjr  for  loans.    The  remainder  of  the  roads^  while  able 
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to  make  the  showing  that  they  are  unable  to  obtain  funds  from  other 
sources,  generally  can  not  make  the  further  showing  required  by  the 
statute  governing  prospective  earning  power  and  security  to  be  offered. 
Under  these  cond'tions  it  would  be  practically  impossible  to  make  any 
loans,  and  the  section  would  be  reduced  to  a  nullity.    Id.  <408). 

Inability  to  obtain  funds  from  other  sources  contemplated  by  the  conclud- 
ing clause  of  paragraph  (b)  of  section  210  of  the  transportation  act,  1920, 
is  not  an  absolute  inability,  but  a  practical  inability  or  inability  within 
the  exercise  of  sound  business  discretion  in  the  public  interest  to  be 
determined  by  the  consideration  of  the  facts  of  each  particular  case. 
Id.     (409). 

It  was  apparently  recognized  by  the  Congress  that  short  line  railroads,  al- 
though relinquished  from  federal  control,  were  nevertheless  affected  in 
their  operation  and  earnings  by  reason  of  their  connection  or  competition 
with  roads  under  federal  operation,  and  in  the  enactment  of  the  trans- 
portation act,  1920,  provision  was  made  in  section  204  for  reimbursement 
of  such  short  lines  as  had  suffered  deficits  in  railway  operating  income 
while  under  private  operation  during  federal  control.  St  Joseph  Belt 
Ry.  Certificate,  443  (447). 
CONTRACrrS.    See  also  Lease. 

In  General :  In  section  5  of  the  interstate  commerce  act  Congress  provided 
a  complete  scheme  of  regulation  of  contracts  or  other  arrangements 
whereby  one  common  carrier  subject  to  the  act  might  secure  control  of 
another  such  carrier,  either  by  consolidation  into  one  corporation,  or  in 
some  manner  not  involving  such  consolidation,  or  by  entering  into  any 
agreement  for  the  pooling  of  freight  or  earnings  with  a  competing  rail- 
road.   Lease  of  Valley  Terminal  Ry.,  105. 

Atlantic  Coast  Line  R.  R.  Co.,  authority  to  enter  into  an  agreement, 
under  which  specified  equipment  will  be  held  in  trust  for  the  benefit  of 
the  holders  of  trust  certificates  to  be  issued  thereunder;  to  enter  into 
a  lease  covering  the  equipment;  and  by  said  agreement  and  lease  to 
assume  obligation  or  liability  to  pay,  as  rental  for,  and  on  account  of 
the  purchase  price  of,  the  equipment  (title  to  which  will  ultimately  be 
acquired  by  the  applicant)  sums  sufficient  to  pay  the  principal  of  the 
certificates,  dividends  thereon  and  certain  other  charges,  granted. 
Agreement  of  Atlantic  Coast  Line  R.  R.,  571. 

Bangor  &  Aroostook  R.  R.  Co.,  authority  to  execute  and  deliver  a  certain 
agreement,  and  agreement  of  lease,  and  to  obligate  itself  to  pay  prior- 
lien  and  deferred-lien  equipment-trust  certificates  and  attached  dividend 
warrants,  toward  the  procurement  of  certain  equipment;  for  the  sale 
of  said  prior-lien  certificates  and  the  application  of  the  proceeds  toward 
the  purchase  of  certain  equipment;  and  to  pledge  said  deferred-lien  cer- 
tificates, together  with  certain  bonds,  with  the  Secretary  of  the  Treas- 
ury for  a  loan,  granted.  Equipment  Trust  of  Bangor  &  Aroostook 
R.  R.,  628. 

Central  of  Georgia  Ry.  Co.,  authority  to  enter  into  proposed  equipment- 
trust  agreement,  under  which  certain  equipment  will  be  held  in  trust 
for  the  benefit  of  holders  of  trust  certificates  to  be  issued  thereunder; 
to  enter  into  a  separate  agreement  of  lease  covering  said  equipment ;  and 
to  assume  obligation  or  liability  as  guarantor  by  indorsement  for  the 
payment  of  the  principal  and  dividends  of  said  trust  certificates, 
granted.    Equipment-Trust  Agreement  of  Central  of  Georgia  Ry.,  773. 
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CONTRACTS— Continued. 

Chesapeake  &  Ohio  Ry.  Co.,  authority  to  enter  into  a  proposed  equipment- 
trust  agreement,  under  which  said  equipment  will  be  held  in  trust  for  the 
benefit  of  holders  of  trust  certificates  to  be  issued  thereunder;  to  enter 
into  separate  agreement  of  lease  covering  said  equipment ;  and  to  assume 
obligation  or  liability,  as  guarantor  by  indorsement,  for  the  payment 
of  the  principal  and  dividends  of  said  trust  certificates,  granted.  Agree- 
ment of  Chesapeake  &  Ohio  Ry.,  469. 

Erie  R.  R.  Co.,  authority  to  enter  into  contracts  with  holders  of  certain 
bonds  issued  by  predecessor  companies,  extending  dates  of  maturities 
of  said  bonds,  granted.    Elztension  Contract  of  Erie  R.  R.,  131. 

Long  Island  R.  R.  Co.,  authority  to  execute  and  deliver  an  agreement  with 
certain  vendors  and  trustees,  and  a  certain  agreement  of  lease  and 
agreement  of  assignment  of  lease  by  which  applicant  obligates  itself  to 
pay  equipment-trust  certificates  and  attached  dividend  warrants  to  be 
issued  thereunder  by  said  trustees,  and  to  make  and  deliver  to  said  trus- 
tees unsecured  notes,  to  be  applied  to  procurement  of  equipment  set 
forth  in  said  lease,  granted.  Equipment  Trust  of  Long  Island  R.  R. 
Co.,  144. 

New  Orleans,  Texas  &  Mexico  Ry.  Co.,  authority  to  issue  promissory  notes; 
to  execute  an  agreement  for  tlie  purchase  of  locomotives  from  the  War 
Department;  to  issue  first  mortgage  gold  bonds  and  pledge  same  with 
the  Secretary  of  the  Treasury  as  security  for  a  loan;  and  to  issue  non- 
cumulative  income  bonds,  and  approval  given  for  the  delivery  of  voting- 
trust  certificates  representing  equal  amount  of  capital  stock,  to  comply 
with  the  plan  and  agreement  of  reorganization  under  which  applicant 
was  organized,  granted.  Bonds  of  New  Orleans,  Texas  &  Mexico  Ry. 
Co.,  682. 

Pittsburgh  &  Lake  Erie  R.  R.  Co.,  authority  to  execute  an  agreement  with 
certain  vendors  and  trustee,  and  a  certain  agreement  of  lease  with  such 
trustee,  by  which  applicant  obligates  itself  to  pay  equipment-trust  gold- 
certificates  and  attached  dividend  warrants  to  be  Issued  thereunder  by 
said  trustee,  granted.  Equipment  Trust  of  Pittsburgh  &  Lake  Brie  R.  B^ 
159. 

Trans-Mississippi  Terminal  R.  R.  Co.,  Texas  &  Pacific  Ry.  Co.  and  receivers, 
and  Missouri  Pacific  R.  R.  Co.,  authority  to  enter  into  a  contract  extend- 
ing the  maturity  date  of  gold  notes,  heretofore  extended  by  a  predecessor 
of  the  Trans-Mississippi  Terminal  R.  R.  Co.,  and  the  assumption  of  obli- 
gation or  liability  in  respect  to  said  notes  as  guarantors  by  indorsement 
of  the  same  by  the  Texas  &  Pacific  Ry.  Co.  and  receivers,  and  the  Mis- 
souri Pacific  R.  R.  Co.,  granted.    Trans-Mississippi  Terminal  Notes,  450. 

Union  Terminal  Co.,  authority  for  execution  of  contracts  extending  ma- 
turity dates  of  certain  5  per  cent  unsecured  notes,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  granted.    Union  Terminal  Unsecured  Notes, 
286. 
CONTROL  OF  ONE  CARRIER  BY  ANOTHER.    See  Acquisition  of  Contbol; 

Consolidation. 
CONVENIENCE  AND  NECESSITY. 

Abandonment : 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co.,  and  California,  Arizona  ft  Santa 
Fe  Ry.  Co.,  certificate  issued  authorizing  the  abandonment  of  a 
branch  line  in  Arizona.  Such  branch  line  serves  no  useful  purpose 
and  there  is  no  transportation  need  to  be  met  Certificate  of  Public 
Convenience  and  Necessity,  386. 
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CONVENIENCE  AND  NECESSITY—^Jontinned. 
Abandonment — Continued. 

Eastern  Texas  R.  R.  Co.,  certificate  issued  authorizing  the  abandonment 
of  its  line  of  railway  between  Luflsin  and  Kennard,  Texas,  which  has 
been  operated  at  a  loss,  subject  to  the  right  of  persons  interested  in 
the  community  served  to  purchase  the  property  at  a  sum  not  in  excess 
of  the  amount  herein  set  forth.    Eastern  Texas  R.  R.  Certificate,  436. 

Gulf,  Mobile  &  Northern  R.  R.  Co.,  certificate  issued  authorizing  the 
abandonment  of  its  Ellisville  branch  in  Jones  county,  Miss.,  as  such 
branch  serves  no  important  use,  has  been  operated  at  a  loss,  and  has 
no  prospect  of  earning  its  operating  cost.  Gulf,  Mobile  &  Northern 
Certificate,  426. 

Northern  Pacific  Ry.  Co.,  certificate  issued  authorizing  the  abandon- 
ment of  a  portion  of  a  branch  line  of  railroad  in  Richland  county, 
N.  Dak.,  there  being  no  present  or  prospective  need  for  continued 
operation.    Certificate  for  Northern  Pacific  Ry.,  750. 

Pere  Marquette  Ry.  Co.,  certificate  issued  authorizing  the  abandonment 
of  a  branch  line  of  railroad  in  Kalkaska  county,  Mich.,  as  the  traffic 
on  the  branch  has  diminished  to  the  point  where  practically  no  busi- 
ness is  available,  and  there  is  no  prospect  of  industrial  or  agricul- 
tural development  in  the  territory  to  create  any  need  for  the  line  in 
the  future.    Pere  Marquette  Ry.  Certificate,  410. 

Potato  Creek  R.  R,  Co.,  certificate  authorizing  the  abandonment  of  a 
portion  of  line  in  Potter  and  McKeau  counties.  Pa.,  which  serves  no 
useful  purpose,  issued.    Certificate  to  Potato  Creek  R.  R.,  636. 

United  Rys.  Co.,  certificate  issued  authorizing  the  abandonment  of 
operation  of  a  line  of  railroad  extending  from  Linnton,  Multnomah 
county,  to  Wilkesboro,  Washington  county,  Oregon.  Such  line  is  to 
be  acquired  and  operated  by  the  Portland,  Astoria  &  Pacific  R.  R., 
and  no  shipper  or  user  of  the  line  will  be  affected  by  the  diange  of 
control.  Certificate  to  United  Rys.  Ca,  728. 
Acquisition  of  Control : 

Central  Wisconsin  Ry.  Co.,  certificate  issued  authorizing  the  acquisi- 
tion and  operation  of  a  line  of  railroad  in  Eau  Claire  and  Clark 
counties.  Wis.  Such  road  has  not  paid  operating  expenses,  but 
small  communities  would  be  without  service  if  definitely  abandoned 
and  in  view  of  the  fact  that  such  communities  desire  to  preserve  the 
service,  and  are  prepared  to  finance  and  assume  the  burden,  appli- 
cant should  be  given  an  opportunity  to  undertake  the  operation  of 
the  property.    Certificate  for  Central  Wisconsin  Ry.,  747. 

Norfolk  &  Western  Ry.  Co.,  certificate  Issued  authorizing  the  acquisi- 
tion and  operation  of  certain  feeder  lines  in  Kentucky  and  West 
Virginia.  Operation  of  lines  in  question  by  applicant  through  its 
own  organization  is  desirable  from  the  standpoint  of  economy  and 
efficiency,  and  in  order  to  avoid  duplication  of  accounting  and 
annual  reports.    Certificate  for  Norfolk  &  Western  Ry.,  757. 

Portland,  Astoria  &  Pacific  R.  R.  Co.,  certificate  issued  authorising 
the  acquisition  and  operation  of  a  line  of  railroad  owned  by  the 
United  Rys.  Co.  in  Multnomah  and  Washington  counties.  Such 
acquisition  and  operation  will  obviate  the  necessity  of  the  acquir- 
ing carrier  constructing  a  line  of  its  own.  Certificate  to  Portland, 
Astoria  &  Pacific  R.  R.,  731. 


836  INDBX  DIQBST. 

CONVENIENCE  AND  NECESSITY— Continued. 
Construction  of  New  Line : 

Coon  Bayou  &  Arkansas  City  Ry.  Co.,  certificate  for  the  constnictlon 
of  a  new  line  of  railroad  in  Desba  county,  Ark^  denied  as  sucti 
line  is  not  for  the  benefit  of  the  public,  but  for  a  plant  facility  alone. 
Certificate  of  Coon  Bayou  &  Arkansas  City  Ry^  701. 
Michigan  Northern  R.  R.  Co^  certificate  for  the  construction  of  a 
new  line  of  railroad  in  Michigan,  denied.  Present  record  raises 
serious  doubts  regarding  the  probable  success  of  the  project:  and 
that  degree  of  assurance  of  a  reasonably  successful  enterprise  not 
brought  with  such  completeness  that  conclusion  may  be  predicated 
thereon  with  that  degree  of  certainty  which  every  well-planned 
enterprise  contemplates.  Construction  Application  of  Michigan 
Northern,  480. 
Extension  of  Line: 

Potato  Creek  R.  R.  Co.,  certificate  authorizing  the  construction  of 
an  extension  in  Potter  and  McKean  counties,  Pa.,  which  will  make 
possible  more  efiiclent  and  economical  operation,  issued.    Ceitlficate 
to  Potato  Creek  R.  R.  Co.,  636. 
Tennessee  R.  R.  Co.,  certificate  to  construct  a  branch  line  of  railroad 
in  Campbell  and  Anderson  counties,  Tenn.,  for  the  handling   of 
timber  and  coal.  Issued.    Certificate  to  Tennessee  R.  R.,  654. 
Union  Pacific  R.  R.  Co.,  certificate  Issued  authorizing  extension  of 
its  line  in  Scotts  Bluff  county,  Nebr.,  and  Goshen  county,  Wyo.,  and 
due  to  the  uncertainty  of  adequate  return  during  the  first  few  years 
of  operation,  such  carrier  permitted  to  retain  all  of  Its  earnings 
derived  from  such  extension  for  a  period  not  to  exceed  10  years. 
Union  Pacific  R.  R.  Certificate,  882. 
Restoration  of  Abandoned  Line :  Wisconsin  &  Michigan  R.  R.  Co.,  certificate 
Issued  authorizing  applicant  to  rebuild  and  operate  a  line  of  railroad 
In  Dickinson  county,  Mich.     Rehabilitation  will  make  it  possible  once 
more  to  operate  the  entire  line  from  Bagley  Junction,  Wis.,  to  Iron 
Mountain,  Mich.,  and  the  traffic  expected  to  accrue  to  the  applicant 
will  not  prove  unduly  detrimental  to  the  Interests  of  other  carriers. 
Restoration  Application  of  Wisconsin  &  Michigan  R.  R.,  4T6. 
CURRENT  EXPENSES. 

Indiana  Harbor  Belt  R.  R.  Co.,  authority  granted  to  issue  demand  promis- 
sory notes  to  supply  funds  for  current  expenses,  which  notes  are  re- 
quired to  be  paid  out  of  earnings  within  two  years  from  date  of  order, 
or  out   of  proceeds   of  settlement   under  the  guaranty   provisions   of 
section  209  of  the  transportation  act,  1920,  if  the  same  shall  be  made 
within  that  time.    Indiana  Harbor  Belt  R.  R.  Notes,  362. 
CONVERTIBLE  STOCK.    See  Stocks. 
DATE  OF  MATURITY.    See  Matubtties. 
DEBENTURES. 

Carolina,  Cllnchfield  &  Ohio  Ry.,  authority  to  Issue  cumulative  Income 
debentures,  under  a  certain  agreement,  the  proceeds  to  be  applied  to  the 
payment,  discharge,  and  cancellation  of  short-term  notes  and  acceptances 
maturing  on  demand  and  to  the  payment  and  discharge  of  such  other 
current  indebtedness  as  may  be  met  by  the  balance,  granted.  Debentures 
of  Carolina,  CUnchfield  &  Ohio  Ry.,  603. 
DEFICIT. 

Atlanta  &  St  Andrews  Bay  Ry.  Co.,  amount  payable  to,  under  the  pro- 
visions of  imragraphs  (f)  and  (g)  of  section  204  of  the  tranq;)ortation 
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act,  1920,  in  reimbursement  of  deficit  during  federal  control  ascertained, 
from  whicti  no  amount  is  deductible  on  account  of  traffic  balances  and 
other  indebtedness  due  the  President  (as  operator  of  the  transportation 
systems  under  federal  control).  Final  Settlement  with  Atlanta  &  St 
Andrews  Bay  Ry.  Co.,  628. 

Eastern  Texas  R.  R.  Co.,  certificate  of  public  convenience  and  necessity 
authorizing  the  abandonment  of  its  line  of  railway  between  Lufkin  and 
Kennard,  Tex.,  which  has  been  operated  at  a  loss,  issued  subject  to  the 
right  of  persons  interested  in  the  community  served  to  purchase  the  prop- 
erty at  a  sum  not  in  excess  of  the  amount  herein  set  forth.  Eastern 
Texas  R.  R.  Certificate,  436. 

Electric  Short  Line  Ry.  Co.,  application  for  loan  to  aid  applicant  in  pro- 
viding additional  equipment  and  in  making  additions  and  betterments 
to  existing  equipment  and  way  and  structures,  denied.  Applicant  has 
been  operating  at  a  deficit  and  the  prospective  earning  power  and  char- 
acter and  value  of  security  offered  do  not  afford  reasonable  protection 
or  assurance  of  ability  to  repay.    Electric  Short  Line  Ry.  Loan,  342. 

Fourche  River  Valley  &  Indian  Territory  Ry.  Co.,  amount  payable  to.  In 
reimbursement  of  deficits  during  federal  control  ascertained,  from  which 
there  is  deductible  a  certain  amount  due  to  the  President  on  account 
of  traffic  balances  and  other  indebtedness,  and  final  settlement  made. 
Settlement  with  Fourche  River  Valley  &  Indian  Territory  Ry.,  708. 

Gulf,  Mobile  &  Northern  R.  R.  Co.,  certificate  of  public  convenience  and 
necessity  issued  authorizing  the  abandonment  of  its  Ellisville  branch  in 
Jones  county,  Miss.,  as  such  branch  serves  no  important  use,  has  been 
operated  at  a  loss,  and  has  no  pro8i)ect  of  earning  its  operating  cost. 
Gulf,  Mobile  &  Northern  Certificate,  426. 

Little  Cottonwood  Transportation  Co.,  amount  payable  to,  in  reimburse- 
ment of  deficits  during  federal  control  ascertained,  from  which  there  is 
deductible  a  certain  amount  due  to  the  President  on  account  of  traffic 
balances  and  other  indebtedness,  and  final  settlement  made.  Final  Set- 
tlement with  Little  Cottonwood  Co.,  189. 

Monson  R.  R.  Co.,  amount  payable  to,  in  reimbursement  of  deficits  during 
federal  control  ascertained,  from  which  there  is  deductible  a  certain 
amount  due  to  the  President  on  account  of  traffic  balances  and  other  In- 
debtedness, and  final  settlement  made.     Settlement  with  Monson  R.  R.,  781. 
DEMAND  NOTES.    See  Notes. 
DIRECTOR  GENERAL.    See  Federal  Control. 
DUTY   OF   COMMISSION. 

Congress  intended  to  permit  unified  operation,  even  if  Involving  the  elimi- 
nation of  competition,  where  this  would  be  in  the  public  interest,  and  pro- 
vided for  a  modification  of  the  antitrust  laws  to  the  extent  necessary 
to  effect  this  purpose,  stating  certain  prerequisites,  and  imposing  upon 
the  Commission  the  duty  of  determining  whether  or  not  the  conditions 
of  section  5  of  the  act  have  been  or  will  be  fulfilled  and  the  proposed 
arrangement  is  in  the  public  interest.  .Lease  of  Valley  Terminal  Ry., 
105  (109). 
EARNINGS.    See  also  DEFicrr. 

In  General: 

In  determining  the  value  of  security  offered  for  a  loan  from  the  United 
States,  the  prospective  earning  power  of  the  applicant  is  the  con- 
trolling factor.  Maxton,  Alma  &  Southbound  R.  R.  Loan,  S02  (303) ; 
Electric  Short  Line  Ry.  Loan,  842  (843). 


838  INDEX  DIGBST. 
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In  General — Continued. 

The  construction  of  a  proposed  line  could  not  be  justifled,  either  as  an 
independent  short  line  or  purely  as  a  branch  line,  solely  on  a  record 
showing  estimated  earnings  of  1^  per  cent  for  the  first  five  years 
and  3.5  per  cent  thereafter  on  an  unusually  high  estimated  cost  of 
nearly  $4,000,000  for  a  proposed  43.5-mile  construction,  the  apparent 
convenience  and  benefit  to  the  surrounding  territory  notwithstand- 
^ing.    Union  Pacific  R.  R.  Certificate,  382  (383). 
Indiana  Harbor  Belt  R.  R.  Co.,  authority  granted  to  issue  demand  promis- 
sory notes  to  supply  funds  for  current  expenses,  which  notes  are  required 
to  be  paid  out  of  earnings  within  two  years  from  date  of  order,  or  out 
of  proceeds  of  settlement  under  the  guaranty  provisions  of  section  200 
of  the  transportation  act,  1920,  If  the  same  shall  be  made  within  that  time. 
Indiana  Harbor  Belt  R.  R.  Notes,  362. 
Maxton,  Alma  &  Southbound  R.  R.  Co.,  application  for  loan  to  enable 
applicant  to  exercise  an  option  for  purchase  of  leased  rail,  and  to  meet 
maturing  indebtedness,  denied  as  public  necessity  for  applicant's  line  is 
relatively  small  and  prospective  earning  power  and  character  and  value 
of  security  offered  not  such  as  to  afford  reasonable  protection  or  assur- 
ance of  ability  to  repay.    Maxton,  Alma  &  Southbound  Loan,  302. 
Pensacola,  Mobile  &  New  Orleans  Ry.  Co.,  application  for  loan  for  purposes 
of  meeting  expenditures  for  labor  and  materials  to  be  used  in  completing 
a  new  line,  replacements  and  repairs  to  constructed  lines,  and  the  pur- 
chase of  equipment  and  other  betterments  for  the  constructed  lines, 
denied.    Prospective  earning  power  and  character  and  value  of  security 
offered  not  such  as  to  furnish  reasonable  assurance  of  ability  to  r^;>ay. 
Gulf  Ports  Terminal  Ry.  Loan,  421. 
Union  Pacific  R.  R.  Co.,  certificate  of  convenience  and  necessity  issued 
authorizing  extension  of  its  line  in   Scotts  Bluff  county,   Nebr.,  and 
Goshen  county,  Wyo.,  and  due  to  the  uncertainty  of  adequate  return 
during  the  first  few  years  of  operation^  such  carrier  permitted  to  retain 
all  of  its  earnings  derived  from  such  extension  for  a  period  not  to  exceed 
10  years.    Union  Pacific  R.  R.  Certificate,  382. 
ENGINES.    See  Equipment;  Locomotives. 
EQUIPMENT. 
In  General: 

Sum  of  $125,000,000  fixed  as  portion  of  revolving  fund  to  be  used 
in  the  acquisition  of  freight  cars  and  locomotives.    Principles  to  be 
Observed  in  Recommending  Loans,  12. 
A  loan  can  not  be  recommended  where  a  company  now  owns  more  equip- 
ment than  is  required  by  the  transportation  needs  which  it  now  serves, 
and  more  than  will  be  required  by  any  increased  traffic  reasonably  to 
be  expected  during  the  transition  period  following  the  terminati<m 
of  federal  control.   Kansas  City,  Mexico  &  Orient  R.  R.  Loan,  86  (42). 
The  bare  statement  of  fact  that  an  operating  carrier  has  insufficient 
equipment  to  handle  the  traffic  can  not  be  taken  as  establishing  that 
the  services  of  another  carrier  are  necessary.    Certificate  of  Coon 
Bayou  &  Arkansas  City  Ry.,  701. 
Ann  Arbor  R.  R.  Co.,  loan  to  assist  in  acquiring  switching  looomotivesv 

granted.    Loan  to  Ann  Arbor  R.  R.,  90. 
Atchison,  Topel^a  &  Santa  Fe  Ry  Co.,  application  for  loan  to  provide  for  the 
purchase  of  locomotives  and  freight  equipment,  granted  in  part    Atchi- 
son, Topeka  &  Santa  Fe  Ry.  Loan,  59. 
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Baltimore  &  Ohio  R.  R.  Co. : 

Application  for  loan  to  aid  in  the  purchase  of  locomotives  and  freight 

equipment,  granted  in  part  Loan  to  Baltimore  &  Ohio  R.  R.,  575. 
Authority  to  issue  conditional  sale  purchase  notes  in  conditional  pur- 
chase of  equipment  under  the  terms  of  a  contract  entered  into,  pur- 
suant to  a  certain  equipment  trust,  conditional  sale  basis ;  to  assume 
liability  as  guarantor  in  respect  of  an  obligation  to  the  United  States 
for  a  loan  on  account  of  said  equipment ;  and  to  pledge  refunding  and 
general  mortgage  bonds  as  security  in  part  for  the  performance  of 
obligations  under  said  equipment  trust,  granted.  Bonds  of  Baltimore 
&  Ohio  R.  R.,  599. 
Bangor  &  Aroostook  R.  R.  Co.,  application  for  loan  to  purchase,  granted. 

Bangor  &  Aroostook  R.  R.  Loan,  44 ;  661 ;  734. 
Boston  &  Maine  R.  R.,  application  for  loan  to  provide  for  the  purchase  of 
locomotives  and  make  additions  and  betterments  to  existing  equipment, 
granted  in  part.    Boston  &  Maine  R.  R.  Loan,  402. 
Central  of  Georgia  Ry.  Co.,  application  for  loan  to  provide  for  the  purchase 
of  locomotives  and  freight  equipment,  granted.    Loan  to  Central  of  G^r- 
gU  Ry.,  72;  619;  783. 
Chesapeake  &  Ohio  Ry.  Co.,  application  for  loan  to  provide  for  the  purchase 
of  locomotives  and  freight  equipment,  granted  in  part.    Chesapeake  & 
Ohio  Ry.  Loan,  261. 
Chicago,  Burlington  &  Quincy  R.  R.  Co.,  application  for  loan  to  provide  fbr 
the  purchase  of  locomotives  and  freight  equipment,  granted.    Chicago, 
Burlington  &  Quincy  R.  R.  Loan,  48. 
Chicago  Great  Western  R.  R.  Co. : 

Loan  to  assist  in  acquiring  freight  locomotives  and  in  making  additions 
and  betterments  to  existing  freight  equipment,  granted  in  part    Loan 
to  Chicago  Great  Western  R.  R.,  100 ;  157. 
Upon  supplemental  report,  application  for  lofm  to  provide  additions  and 
betterments  to  existing  equipment,  granted  in  part    Former  reports 
65  I.  C.  C,  100,  157,  241,  and  483.    Loan  to  Chicago  Great  Western 
R.  R.,  486 ;  529. 
Chicago,  Rock  Island  &  Pacific  Ry.  Co.,  application  for  loan  to  provide  addi- 
tions and  betterments  to  existing  equipment,  granted  in  part    Chicago^ 
Rock  Island  &  Pacific  Loan,  371 ;  431. 
Cincinnati  Northern  R.  R.  Co. : 

Application  for  loan  to  provide  additions  and  betterments  to  existing 

equipment,  granted.    Loan  to  New  York  Coitral,  603. 
Authority  to  issue  a  promissory  note,  the  proceeds  to  be  used  for  addi- 
tions and  betterments  to  existing  equipment,  granted.    Note  of  Cin- 
cinnati Northern  IX,  R.,  568. 
Cleveland,  Cincinnati,  Chicago  &  St  Louis  Ry.  Co.,  application  for  loan  to 
aid  in  providing  new  equipment  and  making  additions  and  betterments  to 
existing  equipment,  granted.    Loan  to  New  York  Central,  503. 
Electric  Short  Line  Ry.  Co.,  application  for  loan  to  aid  applicant  in  provid- 
ing additional  equipment  and  in  making  additions  and  betterments  to  ex- 
isting equipment,  denied.    Applicant  has  been  operating  at  a  deficit  and 
the  prospective  earning  power  and  character  and  value  of  secority  offered 
do  not  afford  reasonable  protection  or  assurance  of  ability  to  refiay.    £Uec- 
tric  Short  Line  Ry.  Loan,  342. 
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Elgin,  Jolict  &  Eastern  Uy.  Co.,  authority  to  issue  equipment-trtiBt  bonds  to 
be  secured  by  a  certain  equipment-trust  agreement,  to  be  used  in  procure- 
ment of  box  cars  and  switching  engines,  granted.    Elgin,  JoHet  &  Eastern 
Bonds,  418. 
Erie  K.  R.  Co.,  application  for  loan  to  provide  additions  and  betterments 

to  existing  equipment,  granted  in  part.    Erie  R.  R.  Loan,  817. 
Federal  Valley  R.  R.  Co.,  authority  to  issue  promissory  notes  in  payment 
of   the  purchase   price   of  one   locomotive   and   one   caboose,    granted. 
Notes  of  Federal  VaUey  R.  R.  623. 
Fort  Smith  &  Western  R.  R.  Co..  application  for  loan  to  provide  additions 
and  betterments  to  existing  equipment,  granted.    Ft.  Smith  &  Western 
Loan,   459. 
Great  Northern  Ry.  Co.,  application  for  loan  to  provide  for  the  purchase 
of  locomotives  and  freight  equipment,  granted  in  part.    Loan  to  Great 
Northern  Ry..  78;  139. 
Gulf,  Mobile  &  Northern  R.  R.  Co.,  application  for  loan  to  assist  in  the 
purchase  of  new  locomotives  and  provide  additions  and  betterments  to 
existing  equipment,  granted  in  part    Gulf,  Mobile  &  Northern  Loan,  358. 
Hocking  Valley  Ry.  Co.,  application  for  loan  to  provide  additions  and 
betterments  to  existing  equipment,  granted  in  part.    Loan  to  Hocking 
ValJey  Ry.  Co.,  812. 
Illinois  Central  R.  R.  Co.,  application  for  loan  to  provide  for  purchase  of 
locomotives  and  freight  equipment,  granted.    Illinois  Central  R.  R.  Loan, 
51;  200. 
Kanawha  &  Michigan  Ry.  Co.: 

Application  for  loan  to  provide  additions  and  betterments  to  existing 

equipment,  granted.    Loan  to  New  York  Central,  508. 
Authority  to  issue  a  promissory  note,  the  proceeds  to  be  used  for 
rebuilding  existing  equipment,  granted.    Note  of  Kanawha  &  Michi- 
gan Ry..  562. 
Kansas,  Oklahoma  &  Gulf  Ry.  Co.,  authority  to  issue  cumulative  Income 
bonds,  to  be  issued  under  and  secured  by  a  certain  mortgage  and  deed 
of  trust;  to  issue  preferred  capital  stock;  to  is.«?ue  common  capital  stock; 
and    to    issue    equipment-trust    notes   in    procurement     of    equipment, 
granted.    Notes  of  Kansas,  Oklahoma  A  Gulf  Ry.,  672. 
Lake  Erie  &  Western  R.  R.  Co.: 

Application  for  loan  to  provide  additions  and  betterments  to  existing 
equipment,  granted.    Ix>an  to  New  York  Central,  503. 
Autliority  to  issue  a  promissory  note,  the  proceeds  to  be  used  for 
additions  and  betterments  to  existing  equipment,  granted.    Note  of 
Lake  Erie  &  Western  R.  R.,  665. 
Maine  Central  R.  R.  Co.,  loan  to  assist  in  making  additions  and  better- 
ments to  existing  equipment  and  to  purchase  new  equipment,  granted  In 
part.    Loan  to  Maine  Central  R.  R.,  203. 
Michigan  Central  R.  R.  Co.,  application  for  loan  to  aid  In  providing  new 
e<]uipment  and  making  additions  and  betterments  to  existing  equipment, 
granted.    I^an  to  New  York  Central,  503. 
Minneapolis  &  St.  Ix)ui8  R.  R.  Co.,  authority  to  Issue  promissory  notes  and 
payable  to  the  Union  Refrigerator  Transit  Co.,"  in  part  payment  for 
refrigerator  cars  to  be  purchased  from  said  company,  granted.    Note  of 
Minneapolis  &  St.  Louis  R.  R.,  522. 
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New  York  Central  R.  H.  Co.,  application  for  loan  to  aid  In  proTlding  new 
equipment  and  making  additions  and  betterments  to  existing  equipment, 
granted.    Loan  to  New  York  Central,  503. 

New  York,  New  Haven  &  Hartford  R.  R.  Co.,  application  for  loan  to 
provide  new  equipment,  granted.  New  York,  New  Haven  A  Hartford 
Loan,  376. 

Northern  Pacific  Ry.  Co.,  application  for  loan  to  purchase  new  locomotives 
and  freight  equipment,  granted.    Northern  Pacific  Ry.  Loan,  380. 

Seaboard  Air  Line  Ry.  Co.,  application  for  loan  to  assist  in  aoquiring 
refrigerator  equipment,  granted.    Loan  to  Seaboard  Air  Line  Ry.,  163. 

Southern  Pacific  Co.,  application  for  loan  to  aid  in  providing  new  equip- 
ment denied.  Necessary  showing  not  made  that  applicant  is  unable  to 
provide  itself  with  such  funds  from  other  sources.  Southern  Pacific 
Co.  Loan,  365. 

Southern  Ry.  Co.,  application  for  a  loan  to  aid  in  the  purchase  of  new 
locomotives  and  box  cars,  granted.    Loan  to  Southern  Ry.,  710. 

Virginian  Ry.  Co.,  application  for  loan  to  aid  in  acquiring  new  locomotives, 
granted.    Loan  to  Virginian  Ry.,  208. 

Western  Maryland  Ry.  Co.,  authority  to  issue  marine-equipment  gold 
notes  under  a  certain  proposed  agreement  of  conditional  sale,  and  to 
sell  the  same  at  not  less  than  par  and  accrued  interest,  for  purpose  of 
obtaining  funds  to  cover  the  construction  and  delivery  of  a  steel  car 
float,  granted.  Notes  of  Western  Maryland  Ry.,  717. 
EQUIPMENT  CORPORATIONS. 

The  Commission  can  not  undertake  the  formation  of,  but  upon  presenta- 
tion of  a  definite,  well  matured,  and  workable  plan  capable  of  applica- 
tion in  the  immmediate  future  it  will  give  preferred  consideration  to 
applications  for  loans  to  or  for  the  purpose  of  such  corporation.    It  is 
both  desirable  and  practicable  to  devise  such  a  plan  in  the  ease  of  re- 
frigerator equipment,  and  the  Commission  particularly  commends  this 
matter  to  the  attention  of  the  railroad  executives.    Principles  to  be  Ob- 
served in  Reconmiending  Loans,  12. 
EQUIPMENT  NOTES.    See  Notes. 
EQUIPMENT  TRUST  BONDS.    Sec  Bonds. 
EQUIPMENT  TRUST  CERTIFICATES. 

Atlantic  Coast  Line  R.  R.  Co,,  authority  to  enter  Into  an  agreement,  under 
which  specified  equipment  will  be  held  in  trust  for  the  benefit  of  the  hold- 
ers of  trust  certificates  to  be  issued  thereunder ;  to  enter  into  a  lease  cover- 
ing the  equipment ;  and  by  said  agreement  and  lease  to  assume  obligatioii 
or  liability  to  pay,  as  rental  for,  and  on  account  of  the  purchase  price  of, 
the  equipment  (title  to  which  will  ultimately  be  acquired  by  the  applicant) 
sums  sufilcient  to  pay  the  principal  of  the  certificates,  dividends  thereon 
and  certain  other  charges,  granted.  Agreement  of  Atlantic  Coast  Line 
R.  R.,  571. 

Bangor  &  Aroostook  R.  R.  Co.,  authority  to  execute  and  deliver  a  certain 
agreement,  and  agreement  of  lease,  and  to  obligate  itself  to  pay  prior-llen 
and  deferred-lien  equipment-trust  certificates  and  attached  dividend  war- 
rants, toward  the  procurement  of  certain  equipment ;  for  the  sale  of  said 
prior-lien  certificates  and  the  application  of  the  proceeds  toward  the  pur- 
chase of  certain  equipment ;  and  to  pledge  said  deferred-lien  certificates, 
together  with  certain  bonds,  with  the  Secretary  of  the  Treasury  for  a 
loan,  granted.    Equipment  Trust  of  Bangor  &  Aroostook  R.  R.,  628. 
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Central  of  Georgia  Ry.  Co.,  autliorlty  to  enter  into  a  proposed  equipment- 
trust  agreement,  under  which  certain  equipment  will  be  held  in  trust  for 
the  benefit  of  holders  of  trust  certificates  to  be  issued  thereunder;  to  &iter 
into  a  separate  agreement  of  lease  covering  said  equiinnent;  and  to  as- 
sume obligation  of  liability  as  guarantor  by  indorsement  for  the  payment 
of  the  principal  and  dividends  of  said  trust  certificates,  granted.  Equip- 
ment-Trust Agreement  of  Central  of  Georgia  Ry.,  773. 

Chesapealce  &  Ohio  Ry.  Co.,  authority  lo  enter  into  a  proposed  equipment- 
trust  agreement,  under  which  said  equipment  will  be  held  in  trust  for  the 
benefit  of  holders  of  trust  certificates  to  be  issued  thereundcar;  to  enter 
into  separate  agreement  of  lease  covering  said  equipment ;  and  to  assume 
obligation  or  liability,  as  guarantor  by  indorsement,  for  the  payment  of 
the  principal  and  dividends  of  said  trust  certificates,  granted.  Agreement 
of  Chesapeake  &  Ohio  Ry.,  469. 

Chicago,  St  Paul,  Minneapolis  &  Omaha  Ry.  Co.,  authority  to  sell  equip- 
ment-trust certificates  heretofore  issued  and  now  in  the  treasury  of  the 
applicant;  to  assume  the  obligation  of  paying  principal  and  interest  of 
equipment- trust  certificates,  to  be  issued  under  an  equipment-trust  agree- 
ment, by  execution  of  lease  of  certain  equipment;  and  to  sell  such  last 
named  equipment-trust  certificates,  granted.  Chicago,  St  Paul,  Min- 
neapolis &  Omaha  Certificates,  908. 

lU'nois  Central  R.  R.  Co.,  authority  to  execute  and  deliver  certain  agree- 
ments and  to  assume  obligations  to  pay  equipment-trust  certificates  and 

.  attached  dividend  warrants  toward  the  procurement  of  certain  equipment^ 
to  sell  said  trust  certificates ;  and  for  the  application  of  the  proceeds  of 
said  trust  certificates  toward  the  purchase  of  certain  eqn^ment,  granted. 
Illinois  Central  R.  R.  Trust,  813. 

Long  Island  R.  R.  Co.,  authority  to  execute  and  deliver  an  agreement  with 
certain  vendors  and  trustees,  and  a  certain  agreement  of  lease  and  agree- 
ment of  assignment  of  lease  by  which  applicant  obligates  Itself  to  pay 
equipment-trust  certificates  and  attached  dividend  warrants  to  be  issued 
thereunder  by  said  trustees  and  to  make  and  deliver  to  said  trustees  un- 
secured notes,  to  be  applied  to  procurement  of  equipment  set  forUi  in  said 
lease,  granted.    Equipment  Trust  of  Long  Island  R.  R.  Co.,  144. 

Pittsburgh  &  Lake  Erie  R.  R.  Co.,  authority  to  execute  an  agreement  with 
certain  vendors  and  trustee,  and  a  certain  agreement  of  lease  with  such 
trustee,  by  which  applicant  obligates  itself  to  pay  equlpment-^rust  gold- 
certificates  and  attached  dividend  warrants  to  be  issued  thereunder  by 
said  trustee,  granted.  Equipment  Trust  of  Pittsburg  &  Lake  Brie  R.  R., 
159. 
EXCESS  EARNINGS.  See  Earnings. 
EXCHANGE  OF  BONDS.    See  also  Bonds. 

The  delivery  of  dollar  bonds  in  exchange  for  sterling  bonds,  hi  pursuance 
of  the  terms  of  a  first-lien  and  refunding  mortgage,  involves  an  Issue  of 
securities  within  the  meaning  of  section  20a  of  the  intetrstate  commeroe 
act  Bonds  of  Union  Pacific  R.  R.,  735  (786) ;  Bonds  d  Oregon-Wash- 
ington R.  R.  &  Nav.  Co.,  789  (740). 
EXCHANGE  OF  STOCK.  See  Stocks. 
EXTENSION  OF  DATE  OF  MATURITY.    SeeMxTwrnm. 
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EXTENSION  OF  LINE. 

In  General:  The  construction  of  a  proposed  line  could  not  b0  Justified, 
either  as  an  independent  short  line  or  purely  as  a  branch  line,  solely  on 
a  record  showing  estimated  earnings  of  1^  par  cent  for  the  first  five 
years  and  3.5  per  cent  thereafter  on  an  unusually  high  estimated  cost  of 
nearly  $4»000,000  for  a  proposed  43.5-mile  construction,  the  apparent  con- 
venience and  benefit  to  the  surrounding  territory  notwithstanding.    Union 
Pacific  R.  R.    Certificate,  382  (883). 
Kansas  City,  Mexico  &  Orient  R.  R.  Co.,  extent  to  which  additions  would 
facilitate  the  movement  of  cars,  and  the  i^an  and  details  of  cost,  not 
sufficiently  proved  to  enable  a  recommendation  for  a  loan.    Kansas  City, 
Mexico  &  Orient  R.  R.  Loan,  36  (42-43). 
Potato  Creek  R.  R.  Co.,  certificate  of  public  convenience  and  necessity  au- 
thorizing the  construction  of  an  extensicm  in  Potter  and  McKean  counties, 
Pa.,  which  will  make  possible  more  efficient  and  economical  operation,  and 
the  abandonment  of  a  portion  of  such  line  which  serves  no  useful  purpose, 
issued.    Certificate  to  Potato  Creek  R.  R.,  636. 
Tennessee  R.  R.  Co.,  certificate  of  public  convenience  and  necessity  to  con- 
struct a  branch  line  of  railroad  in  Campbell  and  Anderson  counties, 
Tenn.,  for  the  handling  of  timber  and  coal,  issued.    Certificate  to  Ten- 
nessee R.  R.,  654. 
Union  Pacific  R.  R.  Ck).,  certificate  of  public  convenience  and  necessity  is- 
sued authorizing  extension  of  its  line  in  Scotts  Bluff  county,  Nebr.,  and 
Groshen  county,  Wyo..  and  due  to  the  uncertainty  of  adequate  return 
during  the  first  few  years  of  operation,  such  carrier  permitted  to  retain  all 
of  its  earnings  derived  from  such  extension  for  a  period  not  to  exceed 
10  years.    Union  Pacific  R.  R.    Certificate,  382. 
FEDERAL  CONTROL. 
In  General : 

Because  of  the  abnormal  conditions  which  prevailed  during  federal 
control,  the  results  of  that  period  can  not  be  accepted  as  criteria 
in  determining  an  application  for  a  loan  to  meet  maturing  indebted- 
ness.   Loan  to  B.  &  M.  R.  R.,  1  (4). 
It  was  apparently  recognized  by  the  Congress  that  short  line  rail- 
roads, although  relinquished  from  federal  control,  were  neverthe- 
less affected  in  their  operation  and.  earnings  by  reason  ai  their 
connection  or  competition  with  roads  under  federal  operation,  and 
in  the  enactment  of  the  transportation  act,  1920,  provision  was  made 
in  section  204  for  reimburs^nent  of  such  short  lines  as  had  suf- 
fered deficits  in  railway  operating  income  while  under  private  opera- 
tion, during  federal  control.    St.  Jos^h  Belt  Ry.  Certificate,  443 
(447). 
Atlanta  &  St.  Andrews  Bay  Ry.  Co.,  amount  payable  to,  under  the  provi- 
sions of  paragraphs  (f)  and  (g)  of  section  204  of  the  tranq;)ortation 
act,   1920,   in   reimbursement  of  deficit  during  federal  control  ascer- 
tained, from  which  no  amount  is  deductible  on  account  of  traffic  balances 
and  other  indebtedness  due  the  President  (as  <H;»erator  of  the  trans- 
portation systems  under  federal  control).    Final  Settlement  with  At- 
lanta &  St.  Andrews  Bay  Ry.  Co.,  626. 
Baltimore  &  Ohio  R.  R.  Co.,  authority  to  issue  refunding  and  feneral 
mortgage  bonds,  and  to  exchange  the  same  for  an  equivalent  amount 
of  refunding  and  general  mortgage  bonds;  and  to  pledge  refunding  and 
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general  mortgage  bonds  with  the  Director  General  of  railroads  as  se- 
cnrlty  to  fund  balance  due  to  the  United  States  growing  out  of  the 
operation  of  its  property  during  federal  control,  granted.  Bonda  of 
Baltimore  &  Ohio  R.  R.,  704. 

Fourche  River  Valley  ft  Indian  Territory  Ry.  Co.,  amount  payable  to, 
in  reimbursement  of  deficits  during  federal  control  ascertained,  from 
which  there  is  deductible  a  certain  amount  due  to  the  President  on  ac- 
count of  traffic  balances  and  other  indebtedness,  and  final  settlement 
made.  Settlement  with  Fourche  River  Valley  &  Indian  Territory  Ry., 
708. 

Little  Cottonwood  Transportation  Co.,  amount  payable  to,  in  reimburse- 
ment of  deficits  during  federal  control  ascertained,  from  which  there 
is  deductible  a  certain  amount  due  to  the  President  on  account  of 
traffic  balances  and  other  indebtedness,  and  final  settlement  made. 
Final  Settlement  with  Little  Cottonwood  Co.,  189. 

Monson  R.  R.  Co.,  amount  payable  to,  in  reimbursement  of  deficits  dar- 
ing federal  control  ascertained,  from  which  there  is  deductible  a  cer- 
tain amount  due  to  the  President  on  account  of  traffic  balances  and 
other  indebtedness,  and  final  settlement  made.  Settlement  with  Mon- 
son R.  R.,  781. 

New  fork  Central  R.  R.  Co.,  authority  to  issue  refunding  and  improve- 
ment mortgage  bonds,  and  to  pledge  them  with  the  Director  General  of 
Railroads  as  security  for  a  demand  note  for  a  like  amount  in  payment 
of  indebtedness  to  the  United  States  for  additions  and  betterments  made 
during  federal  control,  granted.    Bonds  of  New  York  Central  R.  B.,  714. 

Norfolk  Southern  R»  R.  Co.,  amount  necessary  to  make  good  the  guar- 
anty under  section  209  of  the  transportation  act,  1920,  ascertained  and 
final  settlement  made  by  deducting  therefrom  amount  heretofore  cer- 
tified for  payment  as  advances  under  that  section.  Settlement  with 
Norfolk  Southern  R.  R.,  798. 

St  Joseph  Belt  Ry.,  found  not  to  have  been  under  private  operation, 
within  the  meaning  of  section  204  of  the  transportation  act,  1920,  dur- 
ing any  portion  of  the  federal  control  period.  Section  14  of  the  fed- 
eral control  act  set  a  general  limit  upon  federal  eontrol,  and  named 
three  methods  by  which  such  control  might  be  earlier  terminated  and 
none  of  these  processes  were  employed.  St.  Joseph  Belt  Ry.  Certificate, 
448. 
FEEDER  LINES. 

Norfolk  &  Western  Ry.  Co.,  certificate  of  public  convenience  and  necessity 
authorizing  the  acquisition  and  operation  of  certain  feeder  lines  in 
Kentucky  and  West  Virginia,  issued.  Operation  of  lines  in  question  by 
applicant  through  its  own  organization  is  desirable  from  the  standpoint 
of  economy  and  efilciency,  and  in  order  to  avoid  duplication  of  account- 
ing and  annual  reports.  Certificate  for  Norfolk  &  Western  Ry.,  757. 
FINAL  SETTLEMENT. 

Atlanta  &  St  Andrews  Bay  Ry.  Co.,  amount  payable  to,  under  the  pro- 
visions of  paragraphs  (f)  and  (g)  of  section  204  of  the  transportation 
act,  1920,  in  reimbursement  of  deficit  during  federal  control  ascertained, 
from  which  no  amount  is  deductible  on  acccount  of  traffic  balances^  and 
other  indebtedness  due  the  President  (as  operator  of  the  transportation 
systems  under  federal  control).  Final  Settlement  with  Atlanta  &  St 
Andrews  Bay  Ry.  Co.,  62a 
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Fourche  River  Valley  &  Indian  Territory  By.  Co.,  amount  payable  to,  In 
relmbursment  of  deficits  during  federal  control  ascertained,  from  which 
there  is  deductible  a  certain  amount  due  to  the  President  on  account 
of  traffic  balances  and  other  indebtedness,  and  final  settlement  made. 
Settlement  with  Fourche  River  Valley  &  Indian  Territory  Ry.,  708. 
Indiana  Harbor  Belt  R.  R.  Co.,  authority  granted  to  Issue  demand  prom- 
issory notes  to  supply  funds  for  current  expenses,  which  notes  are 
required  to  be  paid  out  of  earnings  within  two  years  from  date  of  order, 
or  out  of  proceeds  of  settlement  under  the  guaranty  provisions  of  sec- 
tion 209  of  the  transportation  act,  1020,  if  the  same  shall  be  made  within 
that  time.  Indiana  Harbor  Belt  R.  R.  Notes,  362. 
Little  Cottonwood  Transportation  Co.,  amount  payable  to^  in  reimburse- 
ment of  deficits  during  federal  control  ascertained,  from  which  there  is 
deductiUe  a  certain  amount  due  to  the  Preiddent  ob  account  of  trafllc 
balances  and  other  indebtedness,  and  final  settlement  made.  Final  Set- 
tlement with  Little  Cottonwood  Ca,  189. 
Monson  R.  R.  Co.,  amount  payable  to,  in  reimbursement  of  deficits  during 
federal  control  ascertained,  from  which  there  is  deductible  a  certain 
amount  due  to  the  President  on  account  of  traffic  balances  and  other 
indebtedness,  and  final  settlement  made.  Settlement  with  Monson  R.  R., 
781. 
Norfolk  Southern  R.  R.  Co.,  amount  necessary  to  make  good  the  guaranty 
under  section  209  of  the  transportation  act,  1920,  ascertained  and  final 
settlement  made  by  deducting  therefrom  amount  heretofore  certified  for 
paymait  as  advances  under  that  section.  Settlemoit  with  Norfolk 
Southern  R.  R.,  798. 

FLOATING  DEBT. 

Salt  Lake  &  Utah  R.  R.,  advance  toward  paj^ment  of,  found  not  necessary 
to  enable  the  carrier  properly  to  meet  the  transportation  needs  of  the 
public.    Salt  Lake  &  Utah  R.  R.  Loan,  8  (11). 

FREIGHT  CARS.    See  also  Equipment. 

Sum  of  $75,000,000  fixed  as  portion  of  revolving  fund  to  be  used  in  the  acqui- 
sition of.    Principles  to  be  Observed  in  Recommending  Loans,  12, 

GOLD  NOTES.    See  Notes. 

GUARANTEE  OP  NOTES.    See  Notes. 

GUARANTY.    See  Final  Settlement^ 

GULF  PORTS  TERMINAL  RAILWAY  COMPANY. 

Found  not  to  be  a  common  carrier  subject  to  the  Intetrstate  commerce 
act  and  therefore  not  entitled  to  a  loan  under  the  provisions  of  the  trans- 
portation act,  1920.    Gulf  Ports  Terminal  Ry.  Loan,  421  (428). 

HEARING. 

Wliere  the  state  has  already  approved  a  proposed  abandonment  of  line  and 
no  representations  have  been  made  to  the  Commission  against  the  same 
by  any  interested  person  or  locality,  it  is  not  deemed  necessary  to  hold 
a  formal  hearing.    Certificate  of  Public  Convenience  and  Necessity,  886. 

HURRICANE. 

Aransas  Harbor  Terminal  Ry.,  application  for  a  loan  from  ttie  United 
States  to  enable  it  to  reconstruct  a  portion  of  its  road  vMdi  was  so 
badly  damaged  by  a  hurricane  as  to  make  it  necessary  to  reconstruct  its 
main  line,  granted  in  part.    Aransas  Harbor  Terminal  Ry.  Loan,  20. 

Il^IPROVEMENTS.    See  AomTioNs  an©  Bettesments, 

INCOME  DEBENTURES.    See  Debentubes. 
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INTEREvST. 

Contributions  of  private  capital  to  meet  the  loans  of  the  Government  should 
be  obtained  at  reasonable  interest  charges.  These  funds  will  be  invested 
for  purpose  of  gaining  the  indirect  benefits  which  will  accrue  if  carriers 
are  enabled  better  to  meet  the  transportation  nee<ls  of  the  country.  It 
should  be  possible  to  obtain  these  contributions  in  part  from  shippers  who 
are  suffering  from  inadequate  transportation  and  a  proper  spirit  of  co- 
operation should  make  it  possible  to  secure  private  funds  at  rates  not  in 
excess  of  the  rate  which  the  government  itself  accepts.  Principles  to  be 
Observed  in  Recommending  Loans,  12  (15). 
In  order  to  give  force  and  effect  to  the  statute,  the  inability  to  obtain  funds 
from  other  sources,  contemplated  by  the  concluding  clause  of  paragraph 
(b)  of  section  210  of  tlie  transportation  act,  1920.  construed  as  an  inabil- 
ity to  secure  funds,  upon  terms  which  the  carrier  with  due  regard  for  the 
public  interest  would  be  justified  in  accepting,  and  an  excessive  rate  of 
interest  or  other  unduly  burdensome  or  injurious  conditions  which  the 
exercise  of  sound  business  discretion  will  not  permit  constitute  inability, 
w^ithin  the  meaning  of  the  statute,  to  obtain  funds  from  other  sources. 
Applications  for  Loans,  407. 
The  majority  of  the  railroads  would  not  be  unable  to  obtain  funds  on  some 
terms,  provided  they  agreed  to  burden  themselves  and  their  patrons  for  a 
term  of  years  with  unusual  and  excessive  rates  of  interest.  The  rate 
of  interest  which  an  individual  railroad  may  be  required  to  pay  is  the 
market  rate  for  a  railroad  of  Its  class.  Id.  (408). 
Richmond  Terminal  Ry.  Co.,  authority  to  issue  promissory  notes,  the  pro- 
ceeds to  be  used  for  the  purpose  of  liquidating  interest  timt  accrued  dur- 
ing period  of  construction,  and  to  provide  a  working  fund  to  care  for  its 
payroll  and  miscellaneous  accounts,  pending  collections  from  tenants, 
granted.  Notes  of  Richmond  Terminal  Ry.,  753. 
ISSUANCE  OF  SECURITIES.  See  Secubitiks. 
JURISDICTION. 

Abandonment  of  Line:  As  the  law  now  stands,  a  railroad  can  not  be  aban- 
doned without  the  approval  of  the  Commission.  Kansas  City,  Mexico  & 
Orient  R.  R.  Loan,  36  (40). 
Exchange  of  Bonds :  The  delivery  of  dollar  bonds  in  exchange  for  sterling 
bonds,  in  pursuance  of  the  terms  of  a  first-lien  and  refunding  mortgage, 
involves  an  issue  of  securities  within  the  meaning  of  section  20a  of  the 
interstate  commerce  act  Bonds  of  Union  Pacific  R.  R.,  735  (736) ;  Bonds 
of  Oregon- Washington  R.  R.  &  Nav.  Co.,  739  (740). 
Issuance  of  Securities: 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in  inter- 
state commerce,  although  organized  and  existing  as  state  corpora- 
tions, are  nevertheless  subject  to  the  (Commission's  Jurisdiction. 
Paragraph  7  of  section  20a  of  the  act  confers  exclusive  and  plenary 
Jurisdiction  upon  the  (Commission  to  authorize  the  issue  of  securities 
by  such  carriers  and  it  is  provided  therein  that  a  carrier  may  issoe 
securities  and  assume  obligations  or  liabilities  without  securing  ap- 
proval otlier  than  from  the  Commission.  Bonds  of  New  York  Cen- 
tral, 534  (539) ;  Bonds  of  Michigan  Ontral  R.  R.,  544  (546) ;  Bonds 
of  Cleveland,  Cincinnati,,  Chicago  &  St  Louis  Ry.,  548  (552)  ;  Note 
of  Toledo  &  Ohio  Central  Ry.,  556  (557) ;  Note  of  Zanesville  &  West- 
ern Ry.,  559  (500) ;  Note  of  Kanawha  &  Michigan  Ry.,  562  (568) ; 
Note  of  Lake  Erie  &  Western  R.  R.,  565  (566) ;  Note  of  Cincinnati 
Northern  R.  R.,  568  (5C0). 
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lasuance  of  Securities — Continued. 

Paragraph  2  of  section  20a  of  the  act  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  Issue  securities,  even  though  permitted 
by  the  authority  creating  It,  unless  and  until,  and  then  only  to  the 
extent  that,  the  Commission  authorizes  such  issue.  Any  security  for 
the  Issue  of  which  the  Commission's  authority*  Is  required,  Is  void  If 
issued  without  said  authority  having  been  first  obtained.'  Bonds  of 
New  York  Central,  534  (539)  ;  Bonds  of  Michigan  Central  R.  R.,  544 
(546)  ;  Bonds  of  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.,  549 
(552)  ;  Note  of  Toledo  &  Ohio  Central  Ry.,  556  (557)  ;  Note  of  Zanes- 
vlUe  &  Western  Ry.,  559  (560) ;  Note  of  Kanawha  &  Michigan  Ry., 
562  (563)  ;  Note  of  Lake  Erie  &  Western  R.  R.,  565  (566) ;  Note  of 
Cincinnati  Northern  R.  R.,  568  (569). 
Contention  that  as  applicant  Is  a  railroad  corporation  organized  and 
existing  under  the  laws  of  certain  states,  the  Ck>mmlssion  has  no  Ju- 
risdiction; that  the  Issue  of  securities  by  the  applicant  does  not  In- 
volve a  federal  question ;  and  that  the  applicant,  not  being  a  federal 
corporation  or  creature  of  the  federal  government,  is  not  answerable 
to  the  federal  government  in  any  degree  so  far  as  Its  security  Issues 
are  concerned.  Held,  Commission  has  Jurisdiction.  Notes  of  Cleve- 
land, Cincinnati,  Chicago  &  St.  Louis  Ry.,  764  (765) ;  Notes  of  New 
York  Central  R.  R.,  787  (788) ;  Notes  of  Michigan  Central  R.  R., 
790  (791). 
Leases :  Lease  by  which  one  carrier  leases  to  another  all  Its  property  now 
owned  or  hereafter  acquired,  Is  lawful  only  If,  and  to  the  extent  that, 
It  Is  approved  by  the  Commission.  Lease  of  Valley  Terminal  Ry.,  105. 
LEASE. 

In  General :  Lease  by  which  one  carrier  leases  to  another  all  its  property 
now  owned  or  hereafter  acquired.  Is  lawful  only  if,  and  to  the  extent 
that,  It  Is  approved  by  the  Commission.  Lease  of  Valley  Terminal  Ry., 
105. 
Atlantic  Coast  Line  R.  R.  Co..  authority  to  enter  into  an  agreement,  under 
which  specified  equipment  will  be  held  In  trust  for  the  benefit  of  the 
holders  of  trust  certificates  to  be  Issued  thereunder ;  to  enter  Into  a  lease 
covering  the  equipment;  and  by  said  agreement  and  lease  to  assume 
obligation  or  liability  to  pay,  as  rental  for,  and  on  account  of  the  pur^ 
chase  price  of,  the  equipment  (title  to  which  will  ultimately  be  acquired 
by  the  applicant)  sums  sufiiclent  to  pay  the  principal  of  the  certificates, 
dividends  thereon  and  certain  other  charges,  granted.  Agreement  of 
Atlantic  Coast  Line  R.  R.,  571. 
Bangor  &  Aroostook.  R.  R.  Co.,  authority  to  execute  and  deliver  a  certain 
agreement,  and  agreement  of  lease,  and  to  obligate  itself  to  pay  prlor- 
Uen  and  deferred-Hen  equipment-trust  certificates  and  attached  dividend 
wBrrants,  toward  the  procurement  of  certain  equipment;  for  the  sale  of 
said  prior-lien  certificates  and  the  application  of  the  proceeds  toward 
the  purchase  of  certain  equipment;  and  to  pledge  said  deferred-lien  cer- 
tificates, together  with  certain  bonds,  with  the  Secretary  of  the  Treasury 
for  a  loan,  granted.  Equipment  Trust  of  Bangor  &  Aroostook  R.  R.,  628. 
Central  of  Georgia  Ry.  Co.,  authority  to  enter  into  a  proposed  equipment- 
trust  agreement,  und€r  which  certain  equipment  will  be  h^d  In  trust  f«r 
the  benefit  of  holders  of  trust  certificates  to  be  issued  thereunder;  to 
enter  Into  a  separate  agreement  of  lease  covering  said  equipment;  and  to 
assume  obligation  or  liability  as  guarantor  by  indorsement  for  the  pay* 
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ment  of  the  principal  and  dividends  of  said  trust  certificates,  gmnted. 
Equipment-Trust  Agreement  of  Central  of  Georgia  Ry.,  778. 
Chesapeaice  &  Ohio  Ry.  Co.,  authority  to  enter  into  a  pr<^)08ed  equipment- 
trust  agreement,  under  which  said  equipment  will  be  held  in  trust  for 
the  benefit  of  holders  of  trust  certificates  to  be  issued  thereunder ;  to  enter 
into  separate  agreement  of  lease  covering  said  equipment ;  and  to  assume 
obligation  or  liability,  as  guarantor  by  indorsement,  for  the  payment  of 
the  principal  and  dividends  of  said  trust  certificates,  granted.    Agreement 
of  Chesapeake  &  Ohio  Ry.,  469. 
Long  Island  R.  R.  Co.,  authority  to  execute  and  deliver  an  agreement  with 
certain  vendors  and  trustees,  and  a  certain  agreement  of  lease  and  agree- 
ment of  assignment  of  lease  by  which  applicant  obligates  itself  to  pay 
equipment-trust  certificates  and  attached  dividend  warrants  to  be  issued 
thereunder  by  said  trustees,  and  to  make  and  deliver  to  said  trustees 
unsecured  notes,  to  be  applied  to  procurement  of  equipment  set  forth  in 
said  lease,  granted.    Equipment  Trust  of  Long  Island  R.  R.  Ca,  144. 
Pittsburgh  &  Lake  Erie  R.  R.  Co.,  authority  to  execute  an  agreement  with 
certain  vendors  and  trustee,  and  a  certain  agreement  of  lease  with  such 
trustee,  by  which  applicant  obligates  itself  to  pay  equipment-trust  gold 
certificates  and  attached  dividend  warrants  to  be  issued  thereunder  by  said 
trustee,  granted,     fkiuipment  Trust  of  Pittsburgh  ft  Lake  Brie  R.  R.,  160. 
Valley  Terminal  Ry.,  lease  to  the  St.  Louis  Southwestern  Ry.  Co.,  of  all  the 
property  now  owneil  or  hereafter  acquired  by  the  former,  aiH>roved  for 
a  period  of  two  years,  but  provision  for  indefinite  continuance  until 
terminated  by  mutual  agreement  of  the  parties  in  writing,  disapproved. 
Lease  of  Valley  Terminal  Ry.,  105. 
LIEN.  See  Lease. 
LOANS  TO  CARRIERS. 

Acquisition  of  Equipment: 
In  General : 

Sum  of  $125,000,000  fixed  as  portion  of  revolving  fund  to  be  used 
in  the  acquisition  of  equipment,  $50,000,000  to  be  used  in  the  ac- 
quisition of  locomotives,  and  $75,000,000  in  the  acquisition  of 
freight   cars.     Principles   to   be    Observed   in    Recommending 
Loans,  12. 
Apportionment  of  $75,000,000  for  freight  cars  will  be  used  pri- 
marily  to  aid  in  the  acquisition  of  20,000  refrigerator  cars. 
Method  of  allotment  and  preferences  outlined.     Id.   (12-13). 
A  loan  can  not  be  recommended  where  a  company  now  owns 
more  equipment  than  is  required  by  the  transportation  needs 
which  it  now  serves,  and  more  than  will  be  required  by  any 
increased  trafiic  reasonably  to  be  expected  during  the  transition 
period  following  the  termination  of  federal  control.    Kansas 
City,  Mexico  &  Orient  R.  R.  Loan,  86  (42). 
Applications  Denied : 

Electric  Short  Line  Ry.  Co.,  342. 
Southern  Pacific  Co.,  865. 
Applications  Granted : 

Bangor  &  Aroostook  R.  R.  Co.,  44 ;  661 ;  734. 

Central  of  Georgia  Ry.  Co.,  72 ;  619 ;  788. 

CHiicago,  Burlington  &  Quincy  R.  R.  Co.,  48. 

Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  Co.,  603. 

lUinois  Central  R.  R.  Oow,  51 ;  200. 
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Acquisition  of  £>}uipment — Continued. 
Applications  Granted — Continued. 
Michigan  Central  R.  R.  Co.,  503. 
New  Tork  Central  R.  R.  Co.,  503. 
New  Yorlc,  New  Haven  &  Hartford  R.  R.  Co.,  37fl« 
Northern  Pacific  Ry.  Co.,  336. 
Seaboard  Air  Line  Ry.  Co.,  163. 
Applications  Granted  in  Part : 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co.,  59. 
Baltimore  &  Ohio  R.  R.  Co.,  575. 
Chesapeake  &  Ohio  Ry.  Co.,  261. 
Great  Northern  Ry.  Co.,  78 ;  139. 
Maine  Central  R.  R.  Co.,  203. 
Southern  Ry.  Co.,  710. 
Acquisition  of  Locomotives : 

In  General:  Apportionment  of  $50,000,000  for  locomotives  to  be  first 
used  to  aid  in  acquiring  freight  and  switching  locomotives  and 
not  for  passenger  locomotives  until  and  unless  applications  for 
freight  and  switching  locomotives  are  met,  applicants  to  con- 
tribute at  least  50  per  cent  of  cost  Method  of  apportionment  in 
event  demand  should  be  in  excess  of  allotment  outlined.  Principles 
to  be  Observed  in  Recommending  Loans,  12  (IB). 
Applications  Granted : 

Ann  Arbor  R.  R.  Co.,  90 ;  660. 
Central  of  Georgia  Ry.  Co.,  619 ;  783. 
Chicago  Great  Western  R.  R.  Co.,  241. 
Chicago,  Indianapolis  &  Louisville  Ry.  Co.,  606. 
Fort  Smith  &  Western  R.  R.  Co.,  459. 
Missouri  Pacific  R.  R.  Co.,  272;  643. 
Northern  Pacific  Ry.  Co.,  836. 
Virginian  Ry.  Co.,  208. 
Western  Maryland  Ry.  Co.,  668. 
Applications  Granted  in  Part: 

Alabama  &  Vicksburg  Ry.  Co.,  650. 
Boston  &  Maine  R.  R.,  402. 
Chesapeake  &  Ohio  Ry.  Co.,  261. 
Chicago  Great  Western  B.  R.  Co.,  100;  157. 
Gulf,  MobUe  &  Northern  R.  R.  Co.,  358. 
Long  Island  R.  R.  Co.,  247 ;  467. 
Additions  and  Betterments: 
In  General: 

Appropriation  from  revolving  fund  for  loans  to  aid  in  making 
additions  and  betterments  which  will  promote  the  movement  of 
cars  fixed  at  $73,000,000.  Principles  to  be  Observed  in  Recom- 
mending Loans,  12  (13). 
No  loans  for  the  purpose  of  making  additions  and  betterments 
will  be  recommended  without  satisfactory  assurance  that  the 
government  funds  will  be  met  by  such  contributions  from  the 
carriers  as  it  is  within  their  power  to  furnish.  Id.  (14). 
Loans  for  purpose  of  making  additions  and  betterments  will  not 
be  recommended  except  up<m  satisfactory  evidence,  that  the 
additions  and  bettermwts  will  r^eve  congestion  or  otherwise 
enable  existing  equipment  to  do  more  work.    Id.  (14). 
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Ann  Arbor  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and 

structures,  granted  in  part.    Loan  to  Ann  Art>or  R.  R.,  893. 
Baltimore  &  Ohio  R.  R.  Co.,  application  for  loan  to  provide,  to  way 

and  structures,  granted  in  part     Loan  to  Baltimore  &  Ohio  R. 

R..  234. 
Bangor  &  Aroostook  R.  R.  Co.,  application  f6r  loan  to  provide,  to  way 

and  structure,  granted.     Loan  to  Bangor  &  Aroostook  R.  R.  44; 

661;  734. 
Boston  &  Maine  R.  R.,  application  for  loan  to  provide,  to  existing 

equipment  and  way  and  structures,  granted  in  part.    Loan  to  Boston 

&  Maine  R.  R.,  402. 
Central  New  England  Ry.  Co.,  application  for  loan  to  provide,  to  way 

and  structures,  granted.    Loan  to  Central  New  England  Ry.,  294. 
Chicago  Great  Western  R.  R.  Co.,  application  for  loan  to  provide, 

to  existifig  equipment  and  way  and   structures,  granted  in  part. 

Loan  to  Chicago  Great  Western  R.  R.,  100 ;  157 ;  241 ;  433 ;  486 ;  529. 
Chicago,  Indianapolis  &  Louisville  Ry.  Co.,  application  for  loan  to 

erect  a  modern  steel-car  repair  shop,  granted.     Loan  to  Chicago, 

Indianapolis  &  Louisville  Ry.,  298. 
Chicago,  Rock  Island  &  Pacific  Ry.  Co.,  application  for  loan  to  pro- 
vide, to  existing  equipment  and  way  and  structures,  granted  in  part. 

Loan  to  Chicago,  Rock  Island  &  Pacific  Ry.,  871;  481. 
Cincinnati  Northern. R.  R.  Co.,  application  for  loan  to  provide,  to  ex- 
isting equipment  and  way  and  structures,  granted.    Loan  to  New 

York  Central,  503. 
Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  Co.,  application  for 

loan  to  provide,  to  existing  equipment  and  way  and  structures, 

granted.    Loan  to  New  York  Central,  503. 
Delaware  &  Hudson  Co.,  application  for  loan  to  provide,  to  way  and 

structures,  granted  in  part.    Loan  to  Delaware  &  Hudson  Co.,  96; 

332;  350. 
Electric  Short  Line  Ry.  Co.,  application  for  loan  to  provide,  to  ex- 
isting equipment  and  way  and  structures,  denied.     Loan  to  Elec- 
tric Short  Line  Ry.,  342. 
Erie  R.  R.  Co.,  application  for  loan  to  provide,  to  existing  equipment 

and  way  and  structures,  granted  in  part.    Loan  to  Brie  R.  R.,  817. 
Fort  Smith  &  Western  R.  R.  Co.,  application  for  loan  to  provide,  to 

existing  equipment  and  way  and  structures,  granted.    Loan  to  Ft. 

Smith  &  AVestem,  459. 
Great  Northern  Ry.  Co.,  application  for  loan  to  provide,  to  existing 

equipment  and  other  additions  and  betterments,  granted  in  part. 

Loan  to  Great  Northern  Ry.,  78 ;  139. 
Gulf,  Mobile  &  Northern  R.  R.  Co.,  application  for  loan  to  provide, 

to  existing  equipment  and  way  and  structures,  granted  in  part. 

Loan  to  Gulf,  Mobile  &  Northern,  858. 
Hocking  Valley  Ry.  Co.,  application  for  loan  to  aid  in  providing,  to  ex- 
isting equipment  and  way  and  structures,  granted  in  part.    Loan  to 

Hocking  Valley  Ry.  Co.,  812. 
Huntingdon  &  Broad  Top  Mountain  R.  R.  &  Coal  Co.,  application  for 

loan  to  provide,  to  way  and  structures,  granted.    Loan  to  Huntingdon 

&  Broad  Top  Mountain  R.  R.  ft  Ckwl  Co.,  489. 
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Kansas  City,  Mexico  &  Orient  R.  R.  Co.,  no  necessity  therefor  shown  to 
exist  and  application  for  a  loan  to  provide,  to  way  and  structures,  de- 
nied.   Loan  to  Kansas  City,  Mexico  &  Orient  R.  R.  36  (42). 

Kanawha  &  Michigan  Ry.  Co.,  application  for  loan  to  provide,  to  exist- 
ing equipment  and  way  and  structures,  granted.  Loan  to  New  York 
Central,  503. 

Lake  Erie  &  Western  R.  R.  Co.,  application  for  loan  to  provide,  to  exist- 
ing equipment  and  way  and  structures,  granted.  Loan  to  New  York 
Central,  503. 

Long  Island  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and  struc- 
tures, granted.     Loan  to  Long  Island  R.  R.,  247 ;  467. 

Maine  Central  R.  K.  Co.,  application  for  loan  to  provide,  to  existing 
equipment  and  way  and  structures,  granted  in  part  Loan  to  Maine 
Central  R.  R.,  203. 

Michigan  Central  R.  R.  Co.,  application  for  loan  to  provide,  to  existing 
equipment  and  way  and  structures,  granted.  Ix>an  to  New  York  Cen- 
tral, 503. 

Missouri  Pacific  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and 
structures,  granted  in  part.    Loan  to  Missouri  Pacific  R.  R.,  272. 

New  York  Central  R.  R.  Co.,  application  for  loan  to  provide,  to  existing 
equipment  and  way  and  structures,  granted.  Loan  to  New  York 
Central,  503. 

New  York,  New  Haven  &  Hartford  R.  R.  Co.,  application  for  loan  to 
provide,  to  way  and  structures,  granted.  Loan  to  New  York,  New 
Haven  &  Hartford,  376. 

Northern  Pacific  Ry.  Co.,  application  for  loan  to  provide,  to  way  and 
structures,  granted.    Loan  to  Northern  Pacific  Ry.,  336. 

Pennsylvania  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and 
structures,  granted  in  part.    Loan  to  Pennsylvania  R.  R.,  322. 

Rutland  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and  structures, 
granted  in  part.    Loan  to  Rutland  R.  R.,  851. 

Salt  Lake  &  Utah  R.  R.  Co.,  application  fbr  loan  to  provide,  to  way  and 
structures,  granted  upon  supplemental  report  Original  report  65 
I.  C.  C,  8.    Loan  to  Salt  Lake  &  Utah  R.  R.,  55. 

Seaboard  Air  Line  Ry.  Co.,  application  for  loan  to  provide,  to  existing 
equipment  and  way  and  structures,  granted.  Loan  to  Seaboard  Air 
Line  Ry.,  163.    • 

Shearwood  Ry.  Co.,  application  for  loan  to  provide^  to  way  and  stmc- 
tures,  granted.    I/)an  to  Shearwood  Ry.,  367. 

Terminal  R.  R.  Asso.  of  St.  Louis,  application  for  loan  to  provide,  to 
way  and  structures,  granted  in  part  Loan  to  Terminal  R.  R.  Asso., 
148 ;  195. 

Toledo  &  Ohio  Central  Ry.  Co.,  application  for  loan  to  provide,  to  way 
and  structures,  granted.    Loan  to  New  York  Central,  503. 

Virginian  Ry.  Co.,  application  for  loan  to  provide,  to  way  and  stmc- 
tures,  granted.    Loan  to  Virginian  Ry.  Co.,  208. 

Western  Maryland  Ry.  Co.,  upon  supplemental  report,  application  for  a 
loan  to  make,  to  way  and  structures,  granted  in  part  Former  report 
65  I.  C.  C,  86.    Loan  to  Western  Maryland  Ry.,  664. 

Wheeling  &  Lake  Erie  Ry.  Co.,  application  for  loan  to  provide,  to  way 
and  stnictures,  granted  in  part  Loan  to  W'heeling  &  Lake  Erie  Ry., 
217;  272, 
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Wilmington,  Brunswick  &  Southern  R.  R.  Co.,  application  for  loan  to 
provide,  to  way  and  structures,  granted.  Loan  to  Wilmington,  Bruns- 
wick &  Southern  R.  R.,  495. 

Zanesville  &  Western  Ry.  Co.,  application  for  loan  to  provide  to  way 
and  structures,  granted.    Loan  to  New  York  Central,  508. 
Cases  in  Which  Applications  for  Loans  Denied: 

Electric  Short  Line  Ry.  Co.,  342. 

Gulf  Ports  Terminal  Ry.  Co.,  421. 

Kansas  City,  Mexico  &  Orient  R.  R.  Co.,  36. 

Kansas  City,  Mexico  &  Orient  Ry.  Co.  of  Texas,  86. 

Maxton,  Alma  &  Southbound  R.  R.  Co.,  302. 

Pensacola,  Mobile  &  New  Orleans  Ry.  Co.,  421. 

Southern  Pacific  Co.,  365. 
Cases  in  Which  Applications  for  Loans  Granted : 

Ann  Arbor  R.  R.  Co.,  90;  525;  660;  693. 

Bangor  &  Aroostook  R.  R.  Co.,  44 ;  661 ;  784. 

Boston  &  Maine  R.  R.,  1. 

Buffalo^  Rochester  &  Pittsburgh  Ry.  Co.,  530. 

Carolina,  Clinchfleld  &  Ohio  Ry.,  251. 

Central  New  England  Ry.  Co.,  294. 

Central  of  Georgia  Ry.  Co.,  72 ;  619 ;  783. 

Chicago,  Burlington  &  Quincy  R.  R.  Co.,  48. 

Chicago  Great  Western  R.  R.  Co.,  241. 

Chicago,  Milwaukee  &  St.  Paul  Ry.  Co.,  491. 

Cincinnati  Northern  R.  R.  Co.,  503. 

Cleveland,  Cincinnati,  Chicago  &  St.  I^uis  Ry.  Co.,  503. 

Fort  Smith  &  Western  R.  R.  Co.,  459. 

Huntingdon  &  Broad  Top  Mountain  R.  R.  &  Coal  Co.,  499l 

Illhiois  Central  R.  R.  Co.,  51 ;  200. 

Kanawha  &  Michigan  Ry.  Co.,  503. 

Kansas  City,  Mexico  &  Orient  R.  R.  Co.,  265. 

Lake  Erie  &  Western  R.  R.  Co.,  503. 

Maine  Central  R.  R.  Co.,  244 ;  640. 

Michigan  Central  R.  R.  Co.,  503. 

Missouri  Pacific  R.  R.  Co.,  643. 

New  York  Central  R.  R.  Co.,  503. 

New  York,  New  Haven  &  Hartford  R.  R.  Co.,  376. 

Northern  Pacific  Ry.  Co.,  836. 

Shearwood  Ry.  Co.,  367. 

Toledo  &  Ohio  Central  Ry.  Co.,  503. 

Trans-Mississippi  Terminal  R.  R.  Co.,  354. 

Virginian  Ry.  Co.,  208. 

Virginia  Southern  R.  R.  Co.,  463. 

Waterloo,  Cedar  Falls  &  Northern  Ry.  Co.,  610. 

Western  Maryland  Ry.  Co.,  668. 

Wheeling  &  Lake  Erie  R.  R.  Co.,  394.> 

Wilmington,  Brunswick  &  Southern  R.  R.  Co.,  495. 

Zanesville  &  Western  Ry.  Co.,  503. 
Cases  in  Which  Applications  for  Loans  Granted  in  Part : 

Alabama  &  Vicksburg  Ry.  Co.,  650. 

Ann  Arbor  R.  R.  Co.,  693. 
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Aransas  Harbor  Terminal  Ry.,  20. 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co.,  59. 

Atlanta,  Birmingham  &  Atlantic  Ry.  Co.,  67, 

Baltimore  &  Ohio  R.  R.  Co.,  234 ;  579. 

Boston  &  Maine  R.  R.,  402. 

Carolina,  Clinchfield  &  Ohio  Ry.,  26. 

Chesapeake  &  Ohio  Ry.  Co.,  261. 

Chicago  &  Western  Indiana  R.  R.  Co.,  113 ;  155. 

Chicago  Great  Western  R.  R.  Co.,  100 ;  157 ;  241 ;  438 ;  486 ;  529. 

Chicago,  Indianapolis  &  Louisville  Ry.  Co.,  298;  606. 

Chicago,  Rock  Island  &  Pacific  Ry.  Co.,  224 ;  371 ;  431. 

Delaware  &  Hudson  Co.,  96 ;  332 ;  850. 

Erie  R.  R.  Co..  134;  317. 

Great  Northern  Ry.  Co.,  78 ;  139. 

Gulf,  Mobile  &  Northern  R.  R.  Co.,  358. 

Hocking  Valley  Ry.  Co.,  812. 

Long  Island  R.  R.  Co.,  247 ;  467. 

Maine  Central  R.  R.  Co.,  203. 

Missouri  Pacific  R.  R.  Co.,  272. 

Pennsylvania  R.  R.  Co.,  322, 

Peoria  &  Pekin  Union  Ry.  Co.,  801. 

Rutland  R.  R.  Co.,  351. 

Salt  Lake  &  Utah  R.  R.,  8 ;  56. 

Seaboard  Air  Line  Ry.  Co.,  163. 

Southern  Ry.  Co.,  710. 

Terminal  R.  R.  Asso.  of  St.  Louis,  148 ;  195. 

Western  Maryland  Ry.  Co.  86 ;  664. 

Wheeling  &  Lake  Erie  Ry.  Co.,  217 ;  278 ;  281 ;  394. 
Completion  of  New  Line:  Pensacola,  Mobile  &  New  Orleans  Ry.  Co.,  ap- 
plication for  loan  for  purposes  of  meeting  expenditures  for  labor  and 
materials  to  be  used  in  completing  a  new  line,  replacements  and  repairs 
to  constructed  lines,  and  the  purchase  of  equipment  and  other  better- 
ments for  the  constructed  lines,  denied.  Prospective  earning  power  and 
character  and  value  of  security  offered  not  such  as  to  furnish  reason- 
able assurance  of  ability  to  repay.  Loan  to  Gulf  Ports  Terminal  Ry., 
421. 
Contributions  of  Private  Capital :  To  meet  the  loans  of  the  gov^nment 
should  be  obtained  at  reasonable  interest  charges.  These  funds  will 
be  invested  for  purposes  of  gaining  the  indirect  benefits  which  will 
accrue  if  carriers  are  enabled  better  to  meet  the  transportation  needs 
of  the  country.  It  should  be  possible  to  obtain  these  contributions  In 
part  from  shippers  who  are  suffering  from  inadequate  transportation 
and  a  proper  spirit  of  cooperation  should  make  it  possible  to  secure 
pvivate  funds  at  rates  not  in  excess  of  the  rate  which  the  government 
itself  accepts.  Principles  to  be  Observed  in  Recommending  Loans, 
12  (15). 
Extension  of  Line:  Kansas  City,  Mexico  &  Orient  R.  R,  Co.,  extent  to 
which  addition  would  facilitate  the  movement  of  cars,  and  the  plan 
and  details  of  cost,  not  sufllciently  proved  to  enable  a  recommendation 
for  a  loan.    Loan  to  Kansas  City,  Mexico  &  Orient  R.  R.,  86  (42-43). 
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Inability   to   Obtain   Funds   from    Sources  Other   than   United   States: 
In  order  to  give  force  and  effect  to  the  statute,  the  inability  to  obtain 
funds  from  other  sources,  contemplated  by  the  concluding  clause 
of  paragraph   (b)   of  section  210  of  the  transportation  act,  1920, 
construed  as  an  inability  to  secure  funds  upon  terms  wliich  the 
carrier  with  due  regard  for  the  public  interest  would  be  justified 
in  accepting,  and  an  excessive  rate  of  interest  or  other  unduly 
burdensome  or  injurious  conditions  which  the  exercise  of  sound 
business  discretion  will  not  permit  constitute  inability,  within  the 
meaning  of  the  statute,  to  obtain  funds  from  other  sources.    Ap- 
plications for  Loans,  407. 
The  majority  of  the  railroads  would  not  be  unable  to  obtain  funds 
on  some  terms,  provided  they  agreed  to  burden  themselyes  and  their 
patrons  for  a  term  of  years  with  unusual  and  excessive  rates  of 
interest.    The  rate  of  interest  which  an  individual  railroad  may 
be  required  to  pay  is  the  market  rate  for  a  railroad  of  its  class. 
Id.  (408). 
Under  a  literal  interpretation  of  the  concluding  clause  of  paragraph 
(b)  of  section  210  of  the  transportation  act,  1920,  the  majority  of 
railroads  would  be  unable  to  qualify  for  loans.    The  remainder  of 
the  roads,  while  able  to  make  the  showing  that  they  are  unable 
to  obtain  funds  from  other  sources,  generally  can  not  make  the 
further  showing  required  by  the  statute  governing  prospective  earn- 
ing power  and  security  to  be  offered.    Under  these  conditions  it 
would  be  practically  impossible  to  make  any  loans,  and  the  section 
would  be  reduced  to  a  nullity.    Id.  (408). 
Inability   to  obtain   funds  from  other  sources  contemplated  by   the 
concluding  clause  of  paragraph   (b)   of  section  210  of  the  trans- 
portation a(^t,  1920,  is  not  an  absolute  inability,  but  a  practical 
inability  or  innbility  within  the  exercise  of  sound  business  discre- 
tion in  the  public  interest  to  be  determined  by  the  consideration  of 
the  facts  of  each  imrticular  case.    Id.  (409). 
New  or  Amended  Applications:  A  fair  and  comprehenslTe  administration 
of  the  act  requires  that  all  applications  for  loans  be 'amended  or  filed 
in  the  light  of  principles  set  forth  and  of  the  knowledge  now  available 
as  to  the  purposes  and  limits  of  the  law.    Time  for  filing  of  applications 
ar(d  amendments  extended  to  May  29,  1920,  and  necessary  information 
to  be  supplied  the  O>mmission  to  enable  it  to  pass  upon  the  propriety 
and  expediency  of  recommending  the  loans,  outlined.    Principles  to  be 
Observed  in  Recommending  Loans,  12  (15-17). 
Prerequisites  to  Obtain: 

No  loans  will  be  recommended  for  any  purpose  except  upon  evidence 
that  the  prospective  earning  power  of  the  applicant  and  the  char- 
acter and  value  of  the  security  offered  are  such  as  to  furnish  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan.  Principles  to  be  Observed  in  Recommending 
Loans,  12  (15). 
In  determining  the  value  of  security  offered  for  a  loan  from  the 
United  States,  the  prospective  earning  ix)wer  of  the  applicant  is  the 
controlling  factor.  Ix>an  to  Maxton,  Alma  &  Southbound  R.  R.,  302 
(303)  ;  Loan  to  Electric  Short  I^e  Ry.,  342  (343). 
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LOANS  TO  CARRIERS— Continued. 
Prerequisities  to  Obtain — Continued. 

One  of  the  prerequisites  to  tlie  making  of  loans  to  carrien  under  sec- 
tion 210  of  the  transportation  act,  1920,  is  the  finding  by  the  Com- 
mission that  the  applicants  are  unable  to  provide  themselves  with 
the  necessary  funds  from  other  sources.    Loan  to  Southern  Pacific 
Co.,  365  (866). 
Under  a  literal  interpretation  of  the  concluding  clause  of  paragraph  (b) 
of  section  210  of  the  transportation  act,  1920,  the  majority  of  the 
railroads  would  be  unable  to  qualify  for  loans.    The  remainder  of 
the  roads,  while  able  to  make  the  showing  that  they  are  unable  to 
obtain  funds  from  other  sources,  generally  can  not  make  the  further 
showing  required  by  the  statute  governing  prospective  earning  power 
and  security  to  be  offered.    Under  these  conditions  it  would  be  practi- 
cally impossible  to  make  any  loans  and  the  section  would  be  reduced 
to  a  nullity.    Applications  for  Loans,  407  (408). 
Principles  to  be  Observed:  Principles  which  control  the  Commission's  ac- 
tion in  recommending  to  the  Secretary  of  the  Treasury  loans  from  the 
revolving  fund,  created  by  section  210  of  the  transportation  act,  1920, 
outlined.    Principles  to  be  Observed  in  Recommeiding  Loans,  12. 
Priority  of,  to  Equipment  Corporations:  The  Commission  can  not  under- 
take the  formation  of  an  equipment  cori)oration  or  corporations,  but 
upon  presentation  of  a  definite,  well  matured,  and  workable  plan  capable 
of  application  in  the  immediate  future,  it  will  give  preferred  considera- 
tion to  applications  for  loans  to  or  for  the  purpose  of  such  corporation. 
It  is  both  desirable  and  practicable  to  devise  such  a  plan  in  the  case 
of  refrigerator  equipment,  and  the  Commission  particularly  commends 
this  matter  to  the  attention  of  the  railroad  executives.    Principles  to  be 
Observed  in  Recommending  Loans,  12. 
Purposes  for  Which  Granted :  It  was  undoubtedly  the  legislative  intent  that 
the  railroads  should  be  enabled,  through  loans  made  under  section  210  of 
the  transportation  act,  1920,  expeditiously  to  move  the  commerce  of  the 
country,  to  meet  maturing  capital  obligations  and  otherwise  properly  to 
serve  the  public  during  the  transition  period  of  two  years  immediately 
following  the  termination  of  federal  control.    Applications  for  Loans, 
407   (408). 
Short-Line  Railroads: 

In  General :  Appropriation  from  revolving  fund  for  loans  to  short-line 
railroads  fixed  at  $12,000,000.  Principles  to  be  Observed  in  Recom- 
mending Loans,  12  (14). 
Gulf  Ports  Terminal  Ry.  Co.,  found  not  to  be  a  common  carrier  sub- 
ject to  the  interstate  commerce  act  and  therefore  not  entitled  to  a 
loan  under  the  provisions  of  the  transportation  act,  1920.  Loan  to 
Gulf  Ports  Terminal  Ry.,  421  (423). 
Pensacola,  Mobile  &  New  Orleans  Ry.  Co. : 

Application  for  a  loan  for  purposes  of  meeting  expenditures  for 
labor  and  materials  to  be  used  in  completing  a  new  line,  replace- 
ments and  repairs  to  constructed  lines,  and  the  purchase  of 
equipment  and  other  betterments  for  the  constructed  lines, 
denied.  Prospective  earning  power  and  character  and  value  of 
security  offered  not  such  as  to  furnish  reasonable  assurance  of 
ability  to  repay.    Ix>an  to  Gulf  Ports  Terminal  Ry.,  421. 
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LOANS  TO  CARRIERS— CJontinued. 
To  Meet  Maturities: 
In  General: 

Because  of  the  abnormal  conditioDS  which  prevailed  daring  federal 
control,  the  results  of  that  period  can  not  be  accepted  as  criteria 
in  determining  an  application  for  a  loan  to  meet  maturing  in- 
debtedness.   Loan  to  B.  &  M.  R.  R.,  1  (4). 
Appropriation  from  revolving  fund  for  purpose  of,  fixed  at  |60,- 
000,000.    Principles  to  be  Observed  in  Recommending  Loans, 
12  (14). 
It  will  be  the  policy  of  the  Commission  not  to  recommend  loans 
in  cases  where  applicants  have  not  clearly  exhausted  every  effort 
to  take  care  of  maturities  by  extension,  by  refunding,  and  by 
every  other  means ;  and  all  applications  should  set  forth  as  defi- 
nitely as  possible  by  whom  and  in  what  amounts  the  maturing 
obligations  are  held  and  what  steps  have  been  taken  to  extend, 
refund,  or  otherwise  provide  for  them.    The  Commission  will 
emphasize  the  necessity  for  self-help  in  all  cases  and  will  expect 
applicants  to  assume  their  fair  share  of  the  burden.    Id.  (14). 
Application  Denied :  Maxton,  Alma  &  Southbound  R.  R.  Co.,  8Q2. 
Applications  Granted: 

Ann  Arbor  R.  R.  Co.,  525. 
Atlanta,  Birmingham  &  Atlantic  Ry.  Co.,  67. 
Buffalo,  Rochester  &  Pittsburgh  Ry.  Co.,  530. 
Carolina,  Clinchfield  &  Ohio  Ry.  Co.,  251. 
Chicago,  Milwaukee  &  St.  Paul  Ry.  Co.,  491. 
Kansas  City,  Mexico  &  Orient  R.  R.  Co.,  265. 
Maine  Central  R.  R.  Co.,  244 ;  640. 
Salt  Lake  &  Utah  R.  R.  Co.,  55. 
Shearwood  Ry.  Co.,  867. 
Trans-Mississippi  Terminal  R.  R.  Co.,  354. 
Virginia  Southern  R.  R.  Co.,  4GS. 
Waterloo,  Cedar  Falls  &  Northern  Ry.  Co.,  610. 
Wilmington,  Brunswick  &  Southern  R.  R.  Co.,  405. 
Applications  Granted  in  Part: 

Alabama  &  Vicksburg  Ry.  Co.,  650. 
Chicago  &  Western  Indiana  R.  R.  Co.,  113 ;  155. 
Chicago  Great  Western  R.  R.  Co.,  438. 
Chicago,  Rock  Island  &  Pacific  Ry.  Co.,  224. 
Erie  R.  R.  Co.,  134. 
Great  Northern  Ry.  Co.,  78 ;  130. 
Missouri  Pacific  R.  R.  Co.,  272. 
Peoria  &  Pekin  Union  Ry.  Co.,  801. 
Seaboard  Air  Line  Ry.  Co.,  163. 
Terminal  R.  R.  Asso.  of  St  Louis,  148 ;  195. 
Western  Maryland  Ry.  Co.,  86. 
WheeUng  &  Lake  Brie  Ry.  Co.,  217 ;  281 ;  394. 
LOCOMOTIVES. 
In  General: 

Sum  of  $50,000,000  fixed  as  portion  of  revolving  fund  to  be  used  in 
the  acquisition  of.  Principles  to  be  Observed  In  Reconunending 
Loans,  12. 
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LOCOMOTIVES— Continued. 
In  General — Continued. 

Apportionment  of  $50,000«000  for  locomotives  to  be  first  used  to  aid 
in  acquiring  freight  and  switching  locomotives  and  not  for  passenger 
locomotives  until  and  unless  applications  for  freight  and  switching 
locomotives  are  met,  applicants  to  contribute  at  least  50  per  cent  of 
cost.    Method  of  apportionment  in  event  demand  should  be  in  ex- 
cess of  allotment  outlined.    Id.     (18). 
Alabama  &  Vicksburg  Ry.  Co.,  application  for  a  loan  to  assist  in  acquiring 
freight  and  switching  locomotives,  granted  in  part.    Loan  to  Alabama  k 
Vicksburg  Ry.  Co.,  650. 
Ann  Arbor  R.  R.  Co. : 

Loan  to  assist  in  acquiring  switching  locomotives,  granted.    Loan  to 

Ann  Arbor  R.  R.,  90 ;  060. 
Authority  granted  for  issue  of  short  term  notes,  the  proceeds  to  be  used 
in  procurement  of  two  switching  locomotives.    Notes  of  Ann  Arbor 
R.  R.,  191. 
Boston  &  Maine  R.  R.,  application  for  loan  to  assist  in  acquiring  switching 
and  freight  locomotives,  granted  in  part.    Boston  &  Maine  R.  R.    Loan, 
402. 
Central  of  Georgia  Ry.  Co.,  application  for  a  loan  to  aid  in  the  purchase 
of  new  locomotives,  granted.    Ix)an  to  Central  of  Georgia  Ry.,  619;  783. 
Chesapeake  &  Ohio  Ry.  Co.,  loan  to  assist  in  acquiring  freight  and  switch- 
ing locomotives,  granted  In  part.    Chesapeake  &  Ohio  Ry.    Loan,  261. 
Chicago  Great  Western  R.  R.  Co. : 

Loan  to  assist  in  acquiring  freight  locomotKes,  granted  in  part.    Loan 

to  Chicago  Great  Western  R.  R.,  100;  157. 
Upon  supplemental  application  former  findings  65  I.  C.  C,  100  and 
157,  modified  and  loan  for  the  purchase  of  freight  locomotives, 
granted.    Chicago  Great  Western  Loan,  241. 
Chicago,  Indianapolis  &  Louisville  Ry.  Co.,  upon  supplemental  report,  ap- 
plication for  a  loan  to  aid  in  the  purchase  of,  granted.    Former  report 
65  I.  C.  C,  298.    Loan  to  Chicago,  Indianapolis  &  Louisville  Ry.,  606. 
Federal  Valley  R.  R.  Co.,  authority  to  issue  promissory  notes  in  payment 
of  the  purchase  price  of  one  locomotive  and  one  caboose,  granted.    Notes 
of  Federal  VaUey  R.  R.,  623. 
Fort  Smith  &  Western  R.  R.  Co.,  application  for  loan  to  assist  in  the  pur- 
chase of  freight  locomotives,  granted.    Ft.  Smith  &  Western  Loan,  459. 
Gulf,  Mobile  &  Northern  R.  R.  Co.,  application  for  loan  to  assist  in  the 

purchase  of,  granted  in  part.    Gulf,  Mobile  &  Northern  Loan,  358. 
Long  Island  R.  R.  Co.,  loan  to  assist  in  acquiring  freight  and  switching 

locomotives,  granted  in  part.    Loan  to  Long  Island  R.  R.,  247;  467. 
Minneapolis  &  St.  Louis  R.  R.  Co.,  authority  to  issue  promissory  notes  in 
connection  with  the  purchase  of  passenger  locomotives,  granted.    Notes 
of  Minneapolis  &  St.  Louis  R.  R.,  658. 
Missouri  Pacific  R.  R.  Co.,  application  for  loan  to  provide  for  the  purchase 
of  switching  locomotives,  granted.    Missouri  Pacific  R.  R.  Loan,  272 ;  648. 
New  Orleans,  Texas  &  Mexico  Ry.  Co.,  authority  to  issue  promissory 
notes;  to  execute  an  agreement  for  the  purchase  of  locomotives  from 
the  War  Department,  granted.    Bonds  of  New  Orleans,  Texas  &  Mexico 
Ry.  Co.,  682. 
Virginian  Ry.  Co.,  loan  to  assist  in  acqulHng,  granted.    Loan  to  VirglBian 
Ry.,  208. 
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LOCOMOTIVES— Continued. 

Western  Maryland  Ry.  Co.,  application  for  loan  to  provide  additional  freight 
locomotives,  granted.    Loan  to  Western  Maryland  Ry.,  068. 
MATERIALS    AND    SUPPLIES. 

W-isconsin  &  Nortliern  R.  R.  Co.,  authority  to  Issue  first-mortgage  gold 
bonds  in  accordance  with  the  terms  of  a  certain  mortgage  and  to  sell 
said  bonds,  the  proceeds  to  be  used  for  purpose  of  paying  for  rail  and 
track  fastenings,  ties,  and  other  proper  capital  charges,  granted.  Bonds 
of  Wisconsin  &  Nortliern  R.  R.,  691. 
MATURITIES. 
In  General : 

Appropriation  from  revolving  fund  for  purpose  of»  fixed  at  $S3O,O0O,000. 

Principles  to  be  Observed  in  Recommending  Loans,  12  (14). 
It  will  be  the  policy  of  the  Commission  not  to  recommend  loans  In 
cases  where  applicants  have  not  clearly  exhausted  every  effort  to 
take  care  of  maturities  by  extension,  by  refunding,  and  by  every 
other  means;  and  all  applications  should  set  forth  as  definitely  as 
r>os.sible  by  whom  and  in  wiiat  amounts  the  maturing  obligations  are 
held  and  what  steps  have  been  taken  to  extend,  refund,  or  other- 
wise provide  for  them.  The  Commission  will  emphasize  the  necessity 
for  self-help  in  all  cases  and  will  expect  applicants  to  assume  their 
fair  share  of  the  burden.  Id.  (14). 
Alabama  &  Vicksburg  Ry.  Co.,  application  for  a  loan  to  meet,  granted  In 

part.    Loan  to  Alabama  &  Vicksburg  Ry.  dk).,  650. 
Ami  Arbor  R.   R.   Co.,   application  for  a  loan  to  meet,  granted.    Loan 

to  Ann  Arbor  R.  R.  Co.,  525. 
Atlanta,  Birmingliam  &  Atlantic  Ry.  Ck).,  application  for  loan  to  meet, 

granted.    Atlanta,  Birmingham  &  Atlantic  Ry.  Loan,  67. 
Boston  &  Maine  R.  R. : 

Application  for  loan  to  meet,  granted  In  part    Boston  &  Maine  R.  R. 

IX)UU,  1. 

Authority  granted  for  the  Issue  of  bonds  under  a  certain  mortgage, 
for  purpose  of  refunding  certain  bonds  and  notes.  Bonds  of  Boston 
&  Maine  R.  R..  213. 
Authority  to  issue  mortgage  bonds,  to  be  sold  or  exchanged  at  not  less 
than  par  for  the  purpose  of  retiring  certain  maturing  bonds,  granted. 
Bonds  of  Boston  &  Maine  R.  R.,  585. 
Buffalo,  Rochester  &  Pittsburgh  Ry.  Co.,  application  for  loan  to  meet, 

granted.    Loan  to  Buffalo,  Rochester  &  Pittsburgh  Ry.,  690. 
Carolina,  Cllnchileld  &  Ohio  Ry.  Co.,  application  for  loan  to  meet,  granted 

in  part.    Carolina,  Cliuchfield  &  Ohio  Ry.  Loan.  26;  25L 
Chicago  &  Western  Indiana  R.  R.  Co.,  application  for  loan  to  meet,  granted 

in  part.    Loan  to  Chicago  &  Western  Indiana  R.  R.,  118;  155. 
Chicago  Great  Western  R.  R.  Co.,  application  for  loan  to  meet,  granted  In 

part.     Chicago  Great  Western  Loan,  433. 
Chicago,  Milwaukee  &  St.  Paul  Ry.  Co.,  application  for  loan  to  meet, 

granted.    Loan  to  Chicago.  Milwaukee  &  St.  Paul  Ry.,  491. 
Chicago,  Rock   Island  &  Pacific  Ry.  Co.,  application  for  loan  to  meet, 

granted  in  iiurt.    Loan  to  Chicago,  Rock  Island  &  Pacific  Ry.,  224. 
Erie  R.  R.  Co.,  application  for  loan  to  meet,  granted  in  part    Loan  to 

Erie  R.  R..,  134. 
Great  Northern  Ry.  Co.,  application  for  loan  to  meet,  granted  la  part. 
Loan  to  (Jreat  Northern  Ry.  Co.,  78;  139. 
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Kansas  City,  Mexico  &  Orient  R.  R.  Go.! 

Application  for  loan  to  meet,  denied.    Kansas  Olty,  Mexico  k  Orient 

R.  R.  Loan,  86. 
Upon  reconsideration,  former  report  65  I.  G.  G.,  96,  application  for 
loan  to  meet,  granted.    Kansas  Oity,  Mexico  ft  Orient  R.  R.  Loan, 
265. 
Kansas  City,  Mexico  &  Orient  Ry.  Go.  of  Texas : 

Application  for  loan  to  meet,  denied.    Kansas  Gity,  Mexico  &  Orient 

R.  R.  Loan,  36. 
Upon  reconsideration,  former  report  65  I.  G.  G.,  86,  application  for 
loan  meet,  granted.    Kansas  Gity,  Mexico  &  Orient  R.  R.  Loan,  265. 
Maine  Central  R.  R  Co.,  application  for  loan  to  meet,  granted.    Loan  to 

Maine  Central  R.  R.,  244;  640. 
Maxton,  Alma  &  Southbound  R.  R.  Go.,  application  for  loan  to  meet, 

denied.    Maxton,  Alma  &  Southbound  R.  R.  Loan,  802. 
Missouri  Pacific  R.  R.  Co.,  application  for  loan  to  meet,  granted  in  part 

Missouri  Pacific  R.  R.  Loan,  272. 
Peoria  &  Pelcin  Union  Ry.  Co. : 

Application  for  loan  to  meet,  granted  in  part     Loan  to  Peoria  ft 

Pekin  Union  Ry.,  801. 

Authority  to  extend  the  time  of  maturity  of  first-mortgage  and  income 

or  second-mortgage  bonds ;  to  increase  the  rates  of  interest  thereon ; 

and  to  pledge  the  whole  or  any  part  of  said  bonds  with  the  United 

States  as  securtiy  for  the  payment  of  any  loan  or  loans  that  may 

be  made  to  it,  granted.    Bonds  of  Peoria  &  Pelcin  Union  Ry.,  809. 

Salt  Lake  &  Utah  R.  R.  Co.,  upon  supplemental  report,  application  for 

loan  to  meet,  granted.     Original  report,  65  I.  G.  G.,  8.     Salt  Lake  ft 

Utah  R.  R.  Loan,  55. 

Seaboard  Air  Line  Ry.  Co.,  application  for  loan  to  meet,  granted  in 

part.    I^an  to  Seaboard  Air  Line  Ry.,  163. 
Shearwoml  Ry.  Co.,  application  for  loan  to  meet,  granted.     Shearwood 

Ry.  Loan,  367. 
Terminal  R.  R.  Asso.  of  St.  Louis,  application  for  Iban  to  meet,  granted 

in  part.    Loan  to  Terminal  R.  R.  Asso.,  148 ;  ld5. 
Trans-Mississippi    Terminal    R.    R.   Co.,   application    for   loan   to    meet 

granted.    Trans-Mississippi  Terminal  R.  R.  Loan,  354. 
Trans-Mississippi   Terminal    R.    R.    Co.,    Texas   ft   Pacific  Ry.   Go.   and 
receivers  and  Missouri  Pacific  R.  R.  Co.,  authority  to  enter  into  a  con- 
tract extending  the  maturity  date  of  gold  notes,  heretofore  extended 
by  a  predecessor  of  the  Trans-Mississippi  Terminal  R.  R.  Co.,  and  the 
assumption  of  obligation  or  liability  in  respect  to  said  notes  as  guar- 
antors by  indorsement  of  the  same  by  the  Texas  ft  Pacific  Ry.  Go.,  and 
receivers  and  the  Missouri  Pacific  R.  R.  Co.,  granted.    Trans-Mississippi 
Terminal  Notes,  450. 
Union  Terminal  Co.,  authority  granted  for  execution  of  contracts  extend- 
ing maturity  dates  of  certain  5  per  cent  unsecured  notes,  with  interest 
at  the  rate  of  6  per  cent  per  annum.     Union  Terminal  Unsecured 
Notes,  286. 
Virginia  Southern  R.  R.  Co.,  application  for  loan  to  meet,  granted.    Vir- 
ginia Southern  R.  R.  Ix>an,  468. 
Waterloo,  Cedar  Falls  &  Northern  Ry.  Go.,  application  for  loan  to  aid  in 
meeting,  granted.    T/oan  to  Waterloo,  Cedar  Falls  ft  Nortliem^Ry.,  610. 
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Western  Maryland  Ry.,  application  ior  loan  to  meet,  granted  In  part 
Loan  to  Western  Maryland  Ry.,  86. 

Wheeling  &  Lake  Erie  Ry.  Co.,  application  for  loan  to  meet,  granted  in 
part    Loan  to  Wheeling  &  Lake  Erie  Ry.,  217 ;  281 ;  384. 

WHmington,  Brunswick  &  Southern  R.  R.  Ck>.,  application  for  loan  to  meet, 
granted.    Loan  to  Wilmington,  Brunswick  &  Southern  R.  B.,  485. 
MERGER.    See  Acquisition  of  Gontsol;  CkuvsoUDATiON. 
MORTGAGE  BONDS.    See  Bonds. 
NEW   LINES. 

In  General:  The  bare  statement  of  fact  that  an  operating  carrier  has 
Insufficient  equipment  to  handle  the  traffic  can  not  be  taken  as  estab- 
lishing that  the  services  of  another  carrier  are  necessary.  Certificate 
of  Coon  Bayou  &  Arkansas  City  Ry.,  701. 

Coon  Bayou  &  Arkansas  City  Ry  Co.,  certificate  of  public  convenience  and 
necessity  for  the  construction  of  a  new  line  of  railroad  in  Desha  county. 
Ark.,  denied,  as  such  line  is  not  for  the  benefit  of  the  public,  but  for  a 
plant  facility  alone.    Certificate  of  Coon  Bayou  &  Arkansas  City  By.,  701. 

Michigan  Northern  R.  R.  Co.,  certificate  of  public  convenience  and  neces- 
sity for  the  construction  of  a  new  line  of  railroad  in  Michigan,  denied. 
Present  record  raises  serious  doubts  regarding  the  probable  success 
of  the  project;  and  that  degree  of  assurance  of  a  reasonably  successful 
enterprise  not  brought  with  such  completeness  that  conclusion  may  be 
predicated  thereon  with  that  degree  of  certainty  which  every  well- 
planned  enterprise  contemplates.  Construction  Application  of  Michigan 
Northern,  480. 

Moore  Haven  &  Clewiston  Ry.  Co.,  authority  to  issue  first-mortgage  coupon 
gold  bonds  under  and  pursuant  to  a  certain  mortgage,  the  proceeds  to 
be  used  for  construction  purposes  on  a  proposed  line,  granted.  Bonds 
of  Moore  Haven  &  Clewiston  Ry.,  647. 

Pensacola,  Mobile  &  New  Orleans  Ry.  Co.,  application  for  loan  for  pur- 
poses of  meeting  expenditures  for  labor  and  materials  to  be  used  in 
completing  a  new  line,  replacements  and  repairs  to  constructed  lines, 
and  the  purchase  of  equipment  and  other  betterments  for  the  con- 
structed lines,  denied.  Prospective  earning  power  and  character  and 
value  of  security  offered  not  such  as  to  furnish  reascmable  assurance 
of  ability  to  repay.    Gulf  Ports  Terminal  Ry.  Loan,  421. 

Potato  Creek  R.  R.  Co.,  certificate  of  public  convenience  and  necessity 
authorizing  the  construction  of  an  extension  in  Potter  and  McKean 
counties,  Pa.,  which  will  make  possible  more  efficient  and  economical 
operation,  and  the  abandonment  of  a  portion  of  such  line  which  serves 
no  useful  purpose  issued.    Certificate  to  Potato  Creek  R.  R.,  636. 

Tennessee  R.  R.  Co.,  certificate  of  public  convenience  and  necessity  to 
construct  a  branch  line  of  railroad  in  Campbell  and  Anderson  counties, 
Tenn.,  for  the  handling  of  timber  and  coal,  issued.  Certificate  to  Ten- 
nessee R.  R.,  654. 

Wisconsin  &  Michigan  R.  R.  Co.,  certificate  of  public  convenience  and 
necessity  issued  authorizing  applicant  to  rebuild  and  operate  a  line 
of  railroad  in  Dickinson  county,  Mich.  Rehabilitation  will  make  it 
possible  once  more  to  operate  the  entire  line  from  Bagley  Junction, 
Wis.,  to  Iron  Mountain,  Mich.,  and  the  traffic  expected  to  accrue  to  the 
applicant  will  not  prove  unduly  detrimental  to  the  interests  of  other 
carr^rs.    Restoration  Application  of  Wisconsin  &  Michigan  R.  R.,  476. 
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Ann  Arbor  R.  R.  Co.,  authority  for  issne  of  equipment  notes,  tlie  proceeds 
to  be  used  in  procurement  of  two  switcliing  locomotiYes,  granted.  Notes 
of  Ann  Arbor  R.  R.  191. 

Ashland  Coal  &  Iron  Ry.  Co.,  authority  to  issue  promissory  notes  for  pur- 
pose of  refunding  certain  other  short  term  notes,  granted.  Note  Issue 
of  Ashland  Coal  &  Iron  Ry.,  94. 

Baltimore  &  Ohio  R.  R.  Co.,  authority  to  issue  conditional  sale  purchase 
notes  in  conditional  purchase  of  equipment  under  the  terms  of  a  contract 
entered  into,  pursuant  to  a  certain  equipment  trust,  conditional  sale 
basis ;  to  assume  liability  as  guarantor  in  respect  of  an  obligation  to  the 
United  States  for  a  loan  on  account  of  said  equipment;  and  to  pledge 
refunding  and  general  mortgage  bonds  as  security  in  part  for  the  per- 
formance of  obligations  under  said  equipment  trust,  granted.  Bonds  of 
Baltimore  &  Ohio  R.  R.  Co.,  599. 

Chesapeake  &  Ohio  Ry.  Co.,  authority  to  guarantee  a  promissory  note  of 
the  Louisville  &  Jeifersonville  Bridge  &  R.  R.  Co.,  as  part  security  for  a 
loan  from  the  United  States  to  the  latter  named  road,  granted.  Notes 
of  Chesapeake  &  Ohio  Ry.,  767. 

Chicago  &  North  Western  Ry.  Co.,  authority  to  guarantee  a  promissory  note 
of  the  Indiana  Harbor  Belt  R.  R.  Co.,  as  part  security  for  a  loan  from  the 
United  States  to  the  latter  named  carrier,  granted.  Notes  of  Chicago  & 
North  Western  Ry.,  793. 

Chicago  &  Western  Indiana  R.  R.  Co.,  authority  to  issue  collateral-trust 
sinking-fund  gold  bonds  under  a  certain  collateral-trust  agreement,  and 
to  pledge  first  and  refunding  mortgage  gold  bonds  as  security  therefor; 
to  issue  collateral-trust  gold  notes  under  a  certain  collateral  trust  agree- 
ment and  to  pledge  refunding  mortgage  gold  bonds  as  security  therefor ; 
and  to  pledge  first  and  refunding  mortgage  gold  bonds  with  the  Secretary 
of  the  Treasury  as  security  for  a  loan  from  the  United  States,  granted. 
Bonds  of  Chicago  &  Western  Indiana  R.  R.,  230. 

Chicago,  Indianapolis  &  Louisville  Ry.  Co.,  authority  to  issue  promissory 
notes  and  to  assume  payment  of  other  promissory  notes  with  which  to 
make  payments  in  conformity  with  a  contract  entered  into  for  the  pur^ 
chase  of  certain  real  estate  and  freight  yard  facilities,  granted.  Chicago, 
Indianapolis  &  Louisville  Notes,  826. 

Chicago,  Milwaukee  ft  St.  Paul  Ry.  Co.,  authority  to  guarantee  a  promis- 
sory note  of  the  Indiana  Harbor  Belt  R.  R.  Co.,  as  part  security  for  a 
loan  from  the  United  States  to  the  latter  named  carrier,  granted.  Notes 
of  Chicago,  Milwaukee  &  St.  Paul  Ry.  Co.,  795. 

Cincinnati  Northern  R.  R.  Co.,  authority  to  issue  a  promissory  note,  the 
proceeds  to  be  used  for  additions  and  betterments  to  existing  equipment 
and  way  and  structures,  granted.    Notes  of  Cincinnati  Northern  R.  R.,  568. 

Cleveland,  Cincinnati,  Chicago  &  St  Louis  Ry.  Co. : 

Authority  to  issue  promissory  notes,  payable  for  a  loan,  the  proceeds 
to  be  used  in  procurement  of  new  equipment,  and  for  additions  and 
betterments  to  existing  equipment;  to  issue  one  promissory  note, 
the  proceeds  to  be  used  for  additions  and  betterments  to  way  and 
structures ;  to  issue  refunding  and  improvement  mortgage  bonds,  and 
to  pledge  same  as  security ;  and  to  assume  obligations  and  liabilities 
as  indorser  and  guarantor  in  respect  of*  a  certain  note,  granted. 
Bonds  of  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.,  549. 
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Clovoland,  CincinnntI,  Chicajro  &  St.  Louis  Ky.  Co. — Continued. 

Authority  to  guarantee  a  promlssorj'  note  of  the  Ix>ui8ville  A  Jeffer- 
son ville  Bridge  &  R.  R.  Co.,  as  part  security  for  a  loan  from  the 
Unlteil  States  to  the  latter  named  carrier,  granted.    Notes  of  Cleve- 
land, Cincinnati,  Chicago  &  St.  l/ouis  Ry.,  764. 
Fc^deral  Valley  R.  R.  Co.,  authority  to  issue  promissory  notes  In  paj-ment  of 
the  purchase*  price  of  one  locomotive  and  one  caboose,  granted.    Notes  of 
Fecieral  Valley  R.  R.,  623. 
Indiana  Harbor  Belt  R.  R.  Co.,  authority  granted  to  Issue  demand  pn^mls- 
sory  notes  to  supply  funds  for  current  expenses,  which  notes  are  required 
to  be  paid  out  of  earnings  within  two  years  from  date  of  order,  or  out  of 
procoe<ls  of  settlement  un<Ier  the  guaranty  provisions  of  section  209  of  the 
transportation  act,  1920.  if  the  same  .shall  be  made  within  that  time.     Indi- 
ana Harbor  Belt  R.  R.  Notes.  802. 
Jacksonville  Terminal  Co.,  authority  to  issue  from  time  to  time  promissory 
notes  in  renewal  of  certain  outstanding  promissory  notes  for  like  amounts, 
granted.     Jacksonville  Terminal  Notes,  415. 
Kanawha  &  Michigan  Ry  Co.,  authority  to  issue  a  promissory  note,  the  pro- 
ceeds to  be  used  for  additions  and  betterments  to  way  and  structures  and 
for  rebuilding  equipment,  granted.    Note  of  Kanawha  &  Michigan  Ry., 
562. 
Kansas,  Oklahoma  &  Gulf  Ry.  Co.,  authority  to  issue  aimulative  income 
bonds,  to  be  issued  under  and  secured  by  a  certain  mortgage  and  deed  of 
trust;  to  issue  preferred  capital  stock;  to  issue  common  capital  stock; 
and  to  issue  equipuYent-trust  notes  in  procurement  of  equipment,  granted. 
Notes  of  Kansas,  Oklahoma  &  Gulf  Ry.,  672. 
I^ke  Erie  &  Western  R.  R.  Co.,  authority  to  issue  a  promissory  note,  the 
proceeds  to  be  use<I  for  additions  and  betterments  to  existing  equipment 
and  way  and  structures,  granted.    Note  of  Lake  Erie  &  Western  R.  R.,  565. 
Long  Island  R.  R.  Co.,  authority  to  execute  and  deliver  an  agreement  with 
certain  vendors  and  trustees,  and  a  certain  agreement  of  lease  and  agree- 
ment of  assignment  of  lease  by  which  applic*ant  obligates  itself  to  pay 
equipment-trust  certificates  and  attached  dividend  warrants  to  be  issued 
thereunder  by  said  trustees,  and  to  make  and  deliver  to  said  trustees  un- 
secured notes,  to  be  applied  to  procurement  of  equipment  set  forth  in  said 
lease,  granteii.    Equipment  Trust  of  Ix)ng  Island  R.  R.  Co.,  144. 
Ix>uisiana  &  Arkansas  Ry.  Co.,  authority  for  the  issue  of  equipment  notes 
under  an  equipment- trust  agreement  with  the  Guaranty  Trust  Co.  of  New 
York,  granted.    Note  Issue  of  Ix)uisiana  &  Arkansas  Ry.  Co.,  122. 
Marion  &  Rye  Valley  Ry.  Co..  authority  to  assinne  obligation  to  indorse  and 
guarantee  i)ayment  of  principal  and  interest  of  a  note  by  the  Virginia 
Southern  R.  R.  Co.  to  the  Secretary  of  the  Treasury  as  security  for  a  loan 
from  the  United  States  to  the  latter  named  road,  granted.    Notes  of  Mar- 
ion &  Rye  Valley  Ry.,  778. 
Michigan  Central  R.  R.  Co.: 

Authority  to  issue  promissory  notes  for  a  loan,  the  proceeda  to  be 
used  in  procurement  of  new  equipment  and  for  additions  and  better- 
ments to  existing  equipment ;  to  issue  one  promissory  note,  the  pro- 
ceeds to  be  used  for  additions  and  betterments  to  way  and  struc- 
tures; and  to  issue  refunding  and  improvement  mortgage  bonds  and 
pledge  same  as  security  for  the  last-named  note,  granted.  Bonds  of 
Michigan  Central  R.  It,  544. 
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Michigan  Central  R.  R.  Co.— Continned. 

Authority  to  guarantee  a  promissory  note  of  the  Indiana  Harbor  Belt 
R.  R.  Co.,  as  part  security  for  a  loan  from  the  United  States  to 
the  latter-named  carrier,  granted.    Notes  of  Michigan  Central  R.  R., 
790. 
Minneapolis  &  St.  Louis  R.  R.  Co.: 

Authority  to  issue  promissory  notes,  payable  to  the  Union  Refrigerator 
Transit  Co.,  In  part  payment  for  refrigerator  cars  to  be  purchased 
from  said  company,  granted.    Note  of  Minneapolis  &  St  Louis  R.  R., 
522. 
Authority  to  issue  promissory  notes  In  connection  with  the  purchase 
of  passenger  locomotives,  granted.    Notes  of  Minneapolis  &  St  Louis 
R.  R,,  658. 
Missouri,  Kansas  &  Texas  Ry.  Co.  of  Texas,  authority  to  issue  receiver's 
equipment  notes  under  a  certain  agreement  of  conditional  sale  and  in- 
denture of  lease,  proceeds  thereof  to  be  used  solely  in  the  procurement 
of  equipment,  granted.    Missouri,  Kansas  &  Texas  R.  R.  Notes,  340. 
New  Orleans,  Texas  &  Mexico  Ry  Co.,  authority   to  issue  promissory 
notes,  to  execute  an  agreement  lor  the  purchase  of  locomotives  from  the 
War  Department,  to  issue  first-mortgage  gold  bonds  and  pledge  same 
with  the  Secretary  of  the  Treasury  as  security  for  a  loan,  and  to  issue 
noncumulative  income  bonds,  and  approval  given  for  the  delivery  of 
voting-trust  certificates  representing  equal  amount  of  capital  stock,  to 
comply  with  the  plan  and  agreement  of  reorganization  under  which 
applicant  was  organized,  granted.    Bonds  of  New   Orleans,  Texas  & 
Mexico  Ry.  Co.,  082. 
New  York  Central  R.  R.  Co.,  authority  to  guarantee  a  promissory  note  of 
the  Indiana  Harbor  Belt  R.  R.  Co.,  as  pert  security  for  a  loan  from 
the  United  States  to  the  latter-named  road,  granted.    Notes  of  New 
York  Central  R.  R.,  787. 
New  York,  New  Haven  &  Hartford  R.  R.  Co.,  authority  to  issue  promis- 
sory notes,  the  proceeds  thereof  to  be  used  to  reimburse  applicant's 
treasury  for   moneys   advanced   to   obtain   equipment   under  proposed 
equipment-trust  agreement,  and  to  issue  and  pledge  equipment-trust  notes 
to  be  pledged  as  security  for  safd  promissory  notes  and  for  a  loan  from  the 
United  States,  granted.    New  York,  New  Haven  &  Hartftml  Notes,  289. 
Norfolk  &  Portsmouth  Belt  Line  R.  R.  Co. : 

Authority  to  issue  a  short-term  promissory  note  In  order  to  rmew  a 
note  formerly  issued  and  falling  due,  granted.  Note  Issue  of  Nor- 
folk &  Portsmouth  Belt  Line  R.  R.,  111. 
Authority  to  issue  promissory  notes,  the  proceeds  to  be  used  for  bulk- 
heading  its  property  and  dredging,  and  for  the  payment  for  rail  and 
accessories  needed  for  maintaining  tracks,  granted.  Note  Issue  of 
Norfolk  &  Portsmouth  Belt  Line  R.  R.,  129. 
Pittsburgh  &  Lake  Erie  R.  R.  Co. : 

Authority  to  Issue  promissory  notes  in  renewal  of  certain  other  promis- 
sory notes,  granted.  Note  Issue  of  Pittsburgh  &  Lake  Erie  R.  R.,  117. 
Authority  to  issue  a  promissory  note  to  the  Western  Transit  Co.,  to  be 
secured  by  pledge  of  certain  bonds  and  to  be  given  in  renewal  of  a 
certain  promissory  note;  and  to  issue  unsecured  promissory  notes  in 
renewal  of  certain  other  notes,  grunted.  Note  Issue  of  Pittsburgh  & 
Lake  Erie  R.  R.  Co.,  119. 
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Richmond,  Fredericksburg  &  Potomac  R.  R.  Co.,  authority  to  indorse  and 
negotiate  demand  notes  of  the  Richmond  Terminal  Ry.  Co.,  the  proceeds 
to  be  used  for  payment  in  part  of  back  pay  due  employees  under  award 
of  the  Railroad  Labor  Board,  granted.  Notes  of  Richmond,  Fredericks- 
burg &  Potomac  R.  R.,  215. 

Richmond  Terminal  Ry.  Co.,  authority  to  issue  promissory  notes,  the  pro- 
ceeds to  be  used  for  the  purpose  of  liquidating  interest  that  accrued  dur- 
ing period  of  construction,  and  to  provide  a  working  fund  to  care  for  its 
pay  roll  and  miscellaneous  accounts,  pending  collections  from  tenants, 
granted.    Notes  of  Richmond  Terminal  Ry.,  753. 

Salt  Lake  &  Utah  R.  R.  Co.,  application  for  loan  to  meet  equipment  notes, 
granted  in  part.    Loan  to  Salt  Lake  &  Utah  R.  R.,  8. 

Seaboard  Air  Line  Ry.  Co.,  authority  to  issue  extended  secured  gold  notes 
under  a  proposed  collateral  trust  agreement,  secured  by  a  pledge  of  first 
and  consolidated  mortgage  gold  bonds;  to  issue  first  and  consolidated 
mortgage  gold  bonds  and  pledge  them  as  part  security  for  either  the  gold 
notes  or  for  a  loan  from  the  United  States ;  to  pledge  with  the  Secretary 
of  the  Treasury,  as  security  for  a  loan  from  the  United  States,  at  first 
and  consolidated  mortgage  gold  bonds,  preferred  and  common  capital 
stock  of  the  applicant  and  capital  stock  of  the  Fruit  Growers*  ESxpress 
Co. ;  and  to  pledge  said  first  and  consolidated  mortgage  gold  bonds  with 
certain  banks  as  security  for  three  renewal  notes,  granted.  Bonds  of 
Seaboard  Air  Line  Ry.,  182. 

Texas  &  Pacific  Ry.  Co.,  authority  to  issue  receivers*  equipment  notes  in 
part  payment  for  equipment  under  the  terms  of  a  certain  agreement  of 
conditional  sale  and  indenture  of  lease,  granted.  Texas  &  Pacific  Ry. 
Notes,  344. 

Toledo  &  Ohio  Central  Ry.  Co.,  authority  to  issue  a  promissory  note,  the 
proceeds  to  be  used  for  additions  and  betterments  to  way  and  structures, 
granted.    Note  of  Toledo  &  Ohio  Central  Ry.,  565. 

Trans-Mississippi  Terminal  R.  R.  Co.,  Texas  &  Pacific  Ry.  Co.  and  receiyers, 
and  Missouri  Pacific  R.  R.  Co.,  authority  to  enter  into  a  contract  extend- 
ing the  maturity  date  of  gold  notes,  heretofore  extended  by  a  predecessor 
of  the  Trans-Mississippi  Terminal  R.  R.  Co.,  and  the  assumption  of  obli- 
gation or  liability  in  respect  to  said  notes  as  guarantors  by  indorsement 
of  the  same  by  the  Texas  &  Pacific  Ry.  Co.  and  receivers,  and  the  Missouri 
Pacific  R.  R.  Co.,  granted.    Trans-Mississippi  Terminal  Notes,  450. 

Union  Terminal  Co.,  authority  granted  for  execution  of  contracts  extending 
maturity  dates  of  certain  5  per  cent  unsecured  notes,  with  interest  at  rate 
of  6  per  cent  per  annum.    Union  Terminal  Unsecured  Notes,  286. 

Virginia  Blue  Ridge  Ry.,  authority  to  issue  promissory  notes,  for  purpose 
of  taking  up  an  existing  promissory  note,  granted.  Note  of  Virginia  Blue 
Ridge  Ry.,  180. 

Virginia  Southern  R.  R.  Co.,  authority  to  issue  promissory  notes  payable 
to  the  order  of  the  First  National  Bank  of  Richmond,  Vs.,  and  to  issue 
first  mortgage  gold  bonds,  and  to  pledge  a  part  of  same  as  security  for  a 
loan  from  the  United  States,  and  the  remainder  as  security  for  a  note  to 
said  First  National  Bank,  granted.  Notes  and  Bonds  of  Virginia  South- 
ern R.  R.,  760. 

Western  Maryland  Ry.  Co.: 

Authority  to  issue  secured  gold  notes  and  first  and  refunding  mortgage 
bonds  as  collateral  security  for  secured  gold  notes  and  convertible 
therefor,  granted.    Note  and  Bond  Issue  of  Western  Maryland  Ry.,  83, 
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Western  Maryland  Ry.  Co. — Continued. 

Authority  to  issue  marine-equipment  gold  notes  under  a  certain  pro- 
posed agreement  of  conditional  sale,  and  to  sell  the  same  at  not  less 
than  par  and  accrued  interest,  for  purpose  of  (Obtaining  funds  to  cover 
the  construction  and  delivery  of  a  steel  car  float,  granted.    Notes  of 
Western  Maryland  Ry.,  717. 
ZanesviUe  &  Western  Ry.  Co.,  authority  to  issue  promissory  notes,  the  pro- 
ceeds to  be  used  for  additions  and  betterments  to  way  and  structures, 
granted.    Note  of  Zanesville  &  Western  Ry.,  559. 
OPTION. 

Mazton,  Alma  &  Southbound  R.  R.  Co.,  application  for  loan  to  enable 
applicant  to  exercise  an  option  for  purchase  of  leased  rail,  denied. 
Public  necessity  for  applicant's  line  is  relatively  small  and  prospective 
earning  power  and  character  and  value  of  security  offered  not  such 
as  to  furnish  reasonable  assurance  of  ability  to  repay  or  afford  reason- 
able protection.  Maxton,  Alma  &  Southbound  Loan,  302. 
OVERCAPITALIZATION. 

Kansas  City,  Mexico  &  Orient  R.  R.  Co.,  failure  to  discharge  outstanding 
receiver's  certificates  and  thus  "clear  title  to  the  property"  might  re- 
sult in  a  receiver's  sale,  but  such  a  sale  might  well  prove  of  benefit  to 
the  operation  of  the  property  by  scaling  down  the  present  top-heavy 
capitalization.  Kansas  City,  Mexico  &  Orient  R.  R.  Loan,  86  (40) . 
PASSENGER  LOCOMOTIVES.  8ee  Locomotives. 
PENSACOLA,  MOBILE  &  NEW  ORLEANS  RY.  CO.' 

A  short  line,  found  to  be  a  common  carrier  subject  to  the  Interstate  com- 
merce act.    C,  N,  O,  d  T,  P.  Ry.  v.  /.  C.  O^  162  U.  S.,  184,  and  other 
cases  cited.    Gulf  Ports  Terminal  Ry.  Loan,  421   (423). 
PLANT  FACILITY. 

Coon  Bayou  &  Arkansas  City  Ry.  Co.,  certificate  of  public  convenience  and 
necessity  for  the  construction  of  a  new  line  of  railroad  in  Desha  county, 
Ark.,  denied,  as  such  line  is  not  for  the  benefit  ot  the  public  but  for  a 
plant  facility  alone.    Certificate  of  Coon  Bayou  &  Arkansas  City  Ry., 
701. 
POWER  OP  COMMISSION.    See  JtJBisnicnoN. 
PREFERRED  STOCK.    See  Stocks. 
PRIVATE  CAPITAL. 
In  General : 

Contributions  of,  to  meet  the  loans  of  the  government  should  be  ob- 
tained at  reasonable  interest  charges.  These  funds  will  be  in- 
vested for  the  purpose  of  gaining  the  indirect  benefits  which  will 
accrue  if  carriers  are  enabled  better  to  meet  the  transportation 
needs  of  the  country.  It  should  be  possible  to  ol)Cain  these  con- 
tributions in  part  from  shippers  who  are  suffering  fi*om  inade- 
quate transportation  and  a  proper  spirit  of  cooperation  should  make 
it  possible  to  secure  private  funds  at  rates  not  in  excess  of  the 
rate  which  the  government  its^f  accepts.  Principles  to  be  Ob- 
served in  Recommending  Loans,  12  (15). 
One  of  the  prerequisites  to  the  making  of  loans  to  carriers  under 
section  210  of  the  transportation  act,  1920,  is  the  Abiding  by  the 
Commission  that  the  applicants  are  unable  to  provide  themselves 
with  the  necessary  funds  from  other  sources.  Southern  Pacific  Ck>. 
I>oan,  365  (366). 
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ruIVATE  CAPITAI^ -Continued. 

Southern  Pacific  Co.,  application  for  loan  to  aid  In  providing  new  r^niyi 
nient  denied  as  necessary  showing  not  made  that  applicant  is  unable 
to  provide  itself  with  funds  from  other  sources.     Southern  Pacific  Go. 
Loan,  3G5. 
PRIVATE  OPERATION. 

St.  Joseph  Belt  Ry.,  found  not  to  have  been  under  private  operation,  with- 
in the  meaning  of  section  204  of  the  transportation  act,  1920,  during; 
any  portion  of  the  federal  control  period.  Section  14  of  the  federal 
control  act  set  a  general  limit  upon  federal  control  and  named  thre*» 
methods  by  which  such  control  might  be  earlier  terminated  and  nont* 
of  these  processes  were  employed.  St.  Joseph  Belt  Ry.  Certificate,  443. 
PROFIT  SHARING  STOCK.  See  Stocks. 
PROMISSORY  NOTES.    See  Notes. 

PUBLIC  CONVENIENCE  AND  NECESSITY.     See  Convenience  and  Neces- 
sity. 
PUBLIC  INTEREST. 

Congress  intended  to  permit  unified  operation,  even  if  involving  the  elimina- 
tion of  competition,  where  this  would  be  in  the  public  interest,  and  pro- 
vided for  a  modification  of  the  antitrust  laws  to  the  extent  necessary  to 
effect  this  purpose,  stating  certain  prerequisites,  and  imposing  upon  the 
Commission  the  duty  of  determining  whether  or  not  the  conditions  of 
soction  5  of  the  interstate  commerce  act,  have  been  or  will  be  falfllled  and 
the  proposed  arrangement  is  in  the  public  interest.  Lease  of  Valley 
Terminal  Ry.,  105  (109). 
RECEIVER'S  CERTIFICATES. 

In  General :  Clearing  title  by  the  discharge  of  receiver*s  certificates  and  the 
payment  of  fixed  charges  of  the  carrier  here  under  consideration  would  be 
of  great  benefit  to  the  security  holders,  but  it  is  not  apparent  that  the 
failure  to  do  these  things  should  or  would  prevent  the  proper  service  to 
the  public  which  the  roads  are  now  capable  of  giving.  Kansas  City,  Mex- 
ico &  Orient  R.  R.  Loan,  36  (42). 
Fort  Smith  &  Western  R.  R.  Co.,  authority  for  the  issue  of  receiver's  certifi- 
cates, and  to  pledge  same  with  the  Secretary  of  the  Treasury  as  secur- 
ity for  a  loan  from  the  United  States,  granted.  Ft.  Smith  &  Western 
Certificate,  456. 
Kansas  City,  Mexico  &  Orient  R.  R.  Co.: 

Authority  to  issue,  in  order  to  pay  for  coal  and  other  supplies  necessary 
for  continued  operation,  granted.    Certiflctites  of  Kansas  City,  Mexico 
&  Orient  R.  R.,  193. 
Upon  reconsideration,  application  for  loan  to  the  receiver  of.  to  meet 
maturing  Indebtedness  consisting  of  receiver's  certificates,  granted. 
Former  report  65  I.  C.  C,  36.    Kansas  City,  Mexico  &  Orient  R.  R. 
Loan,  265. 
Authority  to  issue  a  receiver's  certificate,  and  to  pledge  same  with  the 
the  Secretary  of  the  Treasury  as  security  for  a  loan  from  the  United 
States,  granted.    Kansas  City,  Mexico  ft  Grift's  Certificate  Issue, 
288. 
Paris  &  Mount  Pleasant  R.  R.  Co.,  authority  for  issue  of,  to  enable  receiver 
to  place  the  road  in  shape  for  safe  and  economical  operation  by  making 
necessary  repairs  to  roadway,  station  buildings,  and  equipment,  granted. 
Cert'ficates  of  Paris  &  Mount  Pleasant  R.  R.,  163. 
RECEIVER'S  NOTES.    See  Notes. 
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RECEIVER'S  SALE. 

Failure  to  discbarge  outstanding  receiver's  certificates,  and  thus  ^  clear 
title  to  the  property  "  might  result  in  a  receiver^i  sale,  but  such  a  sale 
might  well  prove  of  benefit  to  the  operation  of  the  property  herein 
under  consideration  by  scaling  down  the  present  top  heavy  capitaliza- 
tion. Kansas  City,  Mexico  &  Orient  R.  R.  Loan,  86  (40). 
RECONSTRUCTION. 

Aransas  Harbor  Terminal  Ry.,  application  for  a  loan  from  the  United 
States  to  enable  it  to  reconstruct  a  portion  of  its  road  which  was  so 
badly  damaged  by  a  hurricane  as  to  make  it  necessary  to  reconstruct 
its  main  line,  granted  in  part.    Aransas  Harbor  Terminal  Ry.  Loan,  20. 
Wisconsin  &  Michigan  R.  R.  Co.,  certificate  of  public  convenience  and 
necessity  issued  authorizing  applicant  to  rebuild  and  operate  a  line  of 
railroad  in  Dickinson  county,  Mich.    Rehabilitation  will  make  it  possible 
once  more  to  operate  the  entire  line  from  Bagley  Junction,  Wis.,  to 
Iron  Mountain,  Mich.,  and  the  trafllc  expected  to  accrue  to  the  applicant 
will  not  prove  unduly  detrimental  to  the  interests  of  other  carriers. 
Restoration  Application  of  Wisconsin  &  Michigan  R.  R.,  476. 
REFRIGERATOR  EQUIPMENT. 
In  General: 

The  Commission  can  not  undertake  the  formation  of  an  equipment 
corporation  or  corporations,  but  upon  presentation  of  a  definite,  well 
matured,  and  workable  plan  capable  of  application  in  the  imme- 
diate future,  it  will  give  preferred  consideration  to  applications 
for  loans  to  or  for  the  purpose  of  such  corporation.     It  is  both 
desirable  and  practicable  to  devise  such  a  plan  in  the  case  of 
refrigerator  equipment,  and  the  Commission  particularly  commends 
this  matter  to  the  attention  of  the  railroad  executives.    Principles 
to  be  Observed  in  Recommending  Loans,  12. 
Apportionment  of  $75,000,000  for  freight  cars  will  be  used  primarily 
to  aid  in  the  acquisition  of  20,000  refrigerator  cars.    Method  of  allot- 
ment and  preferences,  outlined.    Id.  (12-13). 
Minneapolis  &  St.  Louis  R.  R.  Co.,  authority  to  issue  promissory  notes 
and  payable  to  the  Union  Refrigerator  Transit  Co.,  in  part  payment  for 
refrigerator  cars  to  be  purchased  from  said  company,  granted.    Note 
of  Minneapolis  &  St.  Louis  R.  R.,  522. 
Seaboard  Air  Line  Ry.  Co.,  loan  to  assist  in  aequiring,  granted.    Loan  to 
Seaboard  Air  Line  Ry.,  168. 
REHABILITATION.    See  Rboonstbuotton. 
REIMBURSEMENT  OF  DEFICITS  DURING  FEDERAL  CONTROL. 

In  General:  It  was  apparently  recognized  by  the  Congress  that  short- 
line  railroads,  although  relinquished  from  federal  control,  were  never- 
theless affected  in  their  operation  and  earnings  by  reason  of  their 
connection  or  competition  with  roads  under  federal  operation,  and  in 
the  enactment  of  the  transportation  act,  1920,  provision  was  made  in 
section  204  for  reimbursement  of  such  short  lines  as  had  suffered 
deficits  in  railway  operating  income  while  under  private  operation  during 
federal  control.  St.  Joseph  Belt  Ry.  Certificate,  438  (447). 
Atlanta  &  St.  Andrews  Bay  Ry.  Co.,  amount  payable  to,  under  the  pro- 
visions of  section  204  of  the  transportation  act,  1920,  ih  reimbursement 
of  deficit  during  federal  control  ascertained,  from  which  no  amount  is 
deductible  on  account  of  traffic  balances  and  other  indebtednete  due 
the  President  (as  operator  of  the  transportation  systems  undei^  fbderid 
control).    Final  Settlement  with  Atlanta  &  St.  Andrews  Bay  Ry.  Ca.  628. 
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REIMBURSEMENT  OF  DEFICITS  DURING  FEDERAL  OONTROL-Omtd. 
Fourche  River  Valley  &  Indian  Territory  Ry.  CJo.,  amount  payable  to» 
in  reimbursement  of  deficits  during  federal  control  ascertained,  from 
which  there  is  deductible  a  certain  amount  due  to  the  President  <m 
account  of  traffic  balances  and  other  indebtedness,  and  final  settlement 
made.  Settlement  with  Fourche  River  Valley  &  Indian  Territory 
Ry.,  708. 
Little  Cottonwood  Transportation  Co.,  amount  payable  to,  in  reimburse- 
ment of  deficits  during  federal  control  ascertained,  from  whicdi  there 
is  deductible  a  certain  amount  due  to  the  President  on  account  of 
traffic  balances  and  other  indebtedness,  and  final  settlement  made.  Final 
Settlemeit  with  Little  Cottonwood  Co.,  189. 
Monson  R.  R.  Co.,  amount  payable  to,  in  reimbursement  of  deficita  during 
federal  control  ascertained,  from  which  there  is  deductible  a  certain 
amount  due  to  the  President  on  account  of  traffic  balances  and  other 
indebtedness,  and  final  settlement  made.  Settlem^it  with  Monson 
R.  R.,  781. 

RELINQUISHMENT  FROM  FEDERAL  CONTROL. 

In  General:  It  was  apparently  recognized  by  Congress  that  short-^ine 
railroads,  although  relinquished  from  federal  control,  were  neverthe- 
less affected  in  their  operation  and  earnings  by  reason  of  their  con- 
nection or  competition  with  roads  under  federal  operation,  and  in  the 
enactment  of  the  transportation  act  ld2(\  provision  was  made  in  section 
204  for  reimbursement  of  such  short  lines  as  had  suffered  deficits  in 
railway  operating  income  while  under  private  operation,  during  federal 
control.  St.  Joseph  Belt  Ry.  Certificate,  443  (447)« 
St.  Joseph  Belt  Ry.,  found  not  to  have  been  under  private  operation, 
within  the  meaning  of  section  204  of  the  transportation  act,  1920, 
during  any  portion  of  the  federal-control  period.  Section  14  of  the 
federal  control  act  set  a  general  limit  upon  federal  control  and  named 
three  methods  by  which  such  control  might  be  earlier  terminated  and 
none  of  these  processes  were  employed.  St  Jos^h  Beit  Ry.  Certifi- 
cate, 443. 

REPAIRS.    See  Additions  and  Bettsbmbnts. 

RESTORATION  OF  ABANDONED  LINE.    See  Reconstruction. 

RETIREMENT  OF  BONDS.    See  Bonds. 

RETURN  ON  INVESTMENT. 

In  General:  The  construction  of  a  proposed  line  could  not  be  justified, 
either  as  an  independent  short  line  or  purely  as  a  brandb  line,  sol^ 
on  a  record  showing  estimated  earnings  of  1.3  per  cant  for  the  first 
five  years  and  3<5  per  cent  thereafter  on  an  unusuadily  high  estimated 
cost  of  nearly  $4,000,000  for  a  proposed  43.5  mile  construction,  the  ap- 
parent convenience  and  benefit  to  the  surrounding  territory  notwith- 
standing. Union  Pacific  R.  R.  Certificate,  382,  <383). 
Union  Pacific  R.  R.  Oo.^  certificate  of  convenience  and  necessity  issued 
authorizing  extension  of  its  line  in  Scotts  Bluff  county,  Nebr.,  and  Goshen 
county,  Wyo.,  and  due  to  the  uncertainty  of  adequate  retum  during 
the  first  few  years  of  <q>eration,  such  carrier  permitted  to  retain  all 
of  its  earnings  derived  from  such  extension  for  a  period  not  to  eoEceed 
10  years.   Union  Pacific  R.  R.  Certificate,  382. 

REVENUE.    See  Babninos. 

ROADWAY.    See  Wat  and  Stbuotubbs. 

SALARIES.    See  Waoesw 

SALE.    See  Rbceivkb'b  Sale.    . 
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SECTION  5. 

In  section  5  of  the  interstate  commerce  act  Congress  provided  a  complete 
scheme  of  regulation  of  contracts  or  other  arrangements  whereby  one 
common  carrier  subject  to  the  act  might  secure  control  of  another  such 
carrier,  either  by  consolidation  into  one  corporation,  or  in  some  manner 
not  involving  such  consolidation,  or  by  entering  into  any  agreement  for 
the  pooling  of  freight  or  earnings  with  a  competing  railroad.  Lease  of 
Valley  Terminal  Ry.,  105. 
Congress  intended  to  permit  unified  operation,  even  if  involving  the  elimina- 
tion of  competition,  where  this  would  be  in  the  public  interest,  and  pro- 
vided for  a  modification  of  the  antitrust  laws  to  the  extent  necessary 
to  effect  this  purpose,  stating  certain  prerequisites,  and  imposing  upon  the 
Commission  the  duty  of  determining  whether  or  not  the  conditions  of 
section  5  of  the  interstate  commerce  act  have  been  or  will  be  fulfilled 
and  the  proposed  arrangement  is  in  the  public  interest  Id.  (100). 
SECTION  20a. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in  interstate 
commerce,  although  organized  and  existing  as  state  corporations,  are 
nevertheless  subject  to  the  Commission's  Jurisdiction.    Paragraph  7  of 
section  20a  of  the  interstate  commerce  act  confers  exclusive  and  plenary 
Jurisdiction  upon  the  CommissioD  to  authorize  the  issue  of  securities  by 
such  carriers,  and  it  is  provided  therein  that  a  carrier  may  issue  se- 
curities and  assume  obligations  or  liabilities  without  securing  approval 
other  than  from  the  Commission.    Bonds  of  New  York  Central,  534  - 
(539)  ;  Bonds  of  Michigan  Central  R.  R.,  544  (546) ;  Bonds  of  Cleveland, 
Cincinnati,  Chicago  &  St.  Louis  Ry.,  549  (552) ;  Note  of  Toledo  &  Ohio 
Central  Ry.,  556  (557)  ;  Note  of  Zanesville  &  Western  Ry.,  559  (560) ; 
Note  of  Kanawha  &  Michigan  Ry.,  562  (568) ;  Note  of  Lalce  Erie  &  West- 
ern R.  R.,  565  (566)  ;  Note  of  CincinnaU  Northern  R.  R.,  568  (569). 
Paragraph  2  of  section  20a  of  the  interstate  commerce  act  provides  that 
it  shall  be  unlawful  for  a  carrier  by  railroad  to  issue  securities,  even 
though  permitted  by  the  authority  creating  it,  unless  and  until,  and  then    C^ 
only  to  the  extent  that,  the  Commission  authorizes  such  issue.    Any 
security  for  the  issue  of  which  the  Commission's  authority  is  required 
is  void  if  issued  without  said  authority  having  been  first  obtained.    Bonds 
of  New  York  Central,  534  (539) ;  Bonds  of  Michigan  CJentral  R.  R.,  544 
(546)  ;  Bonds  of  Cleveland,  Cincinnati,  C^iicago  &  St.  Louis  Ry.,  549 
(552) ;  Note  of  Toledo  &  Ohio  Central  Ry.,  566  (557) ;  Note  of  Zanes- 
ville &  Western  Ry.,  559  (560) ;  Note  of  Kanawha  &  Michigan  Ry.,  562 
(563) ;  Note  of  Lake  Erie  &  Western  R.  R.,  565  (566) ;  Note  of  Cincin- 
nati Northern  R.  R.,  568  (569). 
The  delivery  of  dollar  bonds  in  exchange  for  sterling  IxMids,  in  pursuance 
of  the  terms  of  a  first-lien  and  refunding  mortgage,  involves  an  issue      ^ 
of  securities  within  the  meaning  of  section  20a  of  the  interstate  commerce 
act.    Bonds  of  Union  Pacific  R.  R.,  735  (786)  ;  Bonds  of  Oregon-Washing- 
ton R.  R.  &  Nav.  Co.,  739  (740). 
SECURITIES. 
In  General: 

While  the  law  does  not  prohibit  a  conditional  sale,  subject  to  the 
Commission's  authorization^  in  advance  of  approval  of  an  iasue  of      #^ 
securities,  carriers  should  realize  that  the  Commiasion  shall  not  be     ^ 
controlled  in  its  action  by  repreaentatioDS  that  failure  to  accord 
approval  of  issues  conditionally  sold  will  result  in  disturbance  or 
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SECURITIES— CJontinued. 
Id  General — €k>ntlnue(L 

disarrangement  ot  plans  based  upon  anticipated  approvaL  Bonds 
of  New  York  Central  R.  R.,  172  (173)- 
It  is  well  settled  that  common  carriers  by  railroad  engaged  in  inter- 
state commerce,  although  organized  and  existing  as  state  corpora- 
tions, are  neverth^ess  subject  to  the  Commission's  Jurisdicticm. 
Paragraph  7  of  section  20a  of  the  interstate  commerce  act  confers 
exclusive  and  plenary  Jurisdiction  upon  the  Commission  to  authorize 
the  issue  of  securities  by  such  carriers,  and  it  is  provided  therein 
that  a  carrier  may  issue  securities  and  assume  obligations  or  liabili- 
ties without  securing  approval  other  than  from  the  Commission. 
Bonds  of  New  York  Central,  584  (539)  ;  Bonds  of  Michigan  Central 
R.  R.,  544  (546) ;  Bonds  of  Cleveland,  Cincinnati,  Chicago  ft  St 
Louis  Ry.,  549  (552) ;  Note  of  Toledo  &  Ohio  Central  Ry.,  556  (557)  ; 
Note  of  Zanesville  &  Western  Ry.,  559  (560) ;  Note  of  Kanawha  ft 
Michigan  Ry.,  562  (563) ;  Note  of  Lake  Erie  ft  Western  R.  R.,  565 
(566) ;  Note  of  Cincinnati  Northern  R.  R.,  568  (569). 
Paragraph  2  of  section  20a  of  the  Interstate  commerce  act  provides 
that  it  shall  be  unlawful  for  a  carrier  by  railroad  to  issue  securities, 
even  though  permitted  by  the  authority  creating  it,  unless  and  until, 
and  then  only  to  the  extent  that,  the  Ommission  authorizes  such 
issue.  Any  security  for  the  issue  of  which  the  (Commission's  au- 
thority is  required,  is  void  if  issued  without  said  authority  having 
been  first  obtained.  Bonds  of  New  York  Central,  534  (589) ;  Bonds 
of  Michigan  Central  R.  R.,  544  (546) ;  Bonds  of  Cleveland,  Cincin- 
nati, Chicago  ft  St  Louis  Ry.,  549  (552)  ;  Note  of  Toledo  ft  Ohio 
Central  Ry.,  556  (557) ;  Note  of  ZanesviUe  ft  Western  Ry.,  559  (660) ; 
Note  of  Kanawha  ft  Michigan  Ry.,  562  (563) ;  Note  of  Lake  Brie  ft 
Western  R.  R.,  565  (566) ;  Note  of  CincinnaU  Northern  R.  R.,  568 
(569). 

The  delivery  of  dollar  bonds  in  exchange  for  sterling  bonds,  in  pursuance 
of  the  terms  of  a  first-lien  and  refunding  mortgage,  involves  an 
issue  of  securities  within  the  meaning  of  section  20a  of  the  inter- 
state commerce  act  Bonds  of  Union  Pacific  R.  R.,  735  (736) ;  Bonds 
of  Oregon- Washington  R.  R.  ft  Nav.  Co.,  789  (740). 
Contention  that  as  applicant  is  a  railroad  corporation  organized  and 
existing  under  the  laws  of  certain  states  the  Commission  has  no 
Jurisdiction;  that  the  issue  of  securities  by  the  applicant  does  not 
involve  a  federal  question ;  and  that  the  applicant,  not  being  a  federal 
corporation  or  creature  of  the  federal  government,  is  not  answerable 
\y  to  the  federal  government  in  any  degree,  so  far  as  its  security 

issues  is  concerned.  Held:  Ck>mmisSion  has  Jurisdiction.    Notes  of 
Cleveland,  Cincinnati,  Chicago  ft  St  Louis  Ry.,  764  (765) ;  Notes  of 
New  York  Central  R.  R. ;  787   (788) ;  Notes  of  Michigan  Central 
R.  R.,  790  (791). 
Ann  Arbor  R.  R.  (3o.,  authority  for  issue  of  short-term  notes,  the  proceeds 

to  be  used  in  procurement  of  two  switching  locomotives,  granted.    Notes 

of  Ann  Arbor  R.  R.,  191. 
Ashland  (3oal  ft  Iron  Ry.  Co.,  authority  to  issue  promissory  notes  for 

purpose  of  refunding  certain  other  short-term  notes,  granted.    Note  Issue 

of  Ashland  0>al  ft  Iron  Ry.,  94. 
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Atchison,  Topeka  &  Santa  Fe  Ry.  Go.: 

Authority  to  issue  common  capital  stock  in  exchange  for  and  against 
the  surrender  and  cancellation  of  an  equal  amount  in  par  value 
of  convertible  gold  bonds  In  accordance  with  terms  of  a  certain 
indenture,  granted.    Stock  Issue  of  Atchison,  Topeka  &  Santa  Fe 
Ry.,  76. 
Authority  for  issue  of  first  and  refunding  mortgage  bonds,  to  cover  an 
increase  in  the  face  amount  of  bonds  issued  under  a  certain  agree- 
ment, granted.    Atchison,  Topeka  &  Santa  Fe.  Bonds,  829. 
Atlantic  Coast  Line  R.  R.  Co.,  authority  to  enter  into  an  agreement,  under 
which  specified  equipment  will  be  held  in  trust  for  the  benefit  of  the 
holders  of  trust  certificates  to  be  issued  thereunder;  to  enter  into  a 
lease  covering  the  equipment ;  and  by  said  agreement  and  lease  to  assume 
obligation  or  liability  to  pay,  as  rental  for,  and  on  account  of  the  pur- 
chase price  of,  the  equipment   (title  to  which  will  ultimately  be  ac- 
quired by  the  applicant)    sums  sufficient  to  pay  the  principal  of  the 
certificates,    dividends    thereon    and   certain    other   charges,    granted. 
Agreement  of  Atlantic  Coast  Line  R.  R.,  571. 
Baltimore  &  Ohio  &  Chicago  R.  R.  Co.,  a  subsidiary  of  the  Baltimore  & 
Ohio  R.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that 
carrier  in  payment  for  additions,  improvements,  and  betterments.    Bonds 
of  Baltimore  &  Ohio  R.  R.,  588 ;  720. 
Baltimore  &  Ohio  R.  R.  Co. : 

Authority  to  nominally  issue  and  hold  in  its  treasury  refunding  and 
general  mortgage  bonds;  to  issue  and  pledge  certain  refunding  gold 
bonds  as  additional  collateral  security  to  its  refunding  and  general 
mortgage  bonds ;  and  to  issue  and  pledge  certain  first  mortgage  gold 
bonds  as  additional  collateral  security  for  certain  refunding  gold 
bonds,  granted.    Bonds  of  Baltimore  &  Ohio  R.  R.,  588. 
Authority  granted  to  subsidiaries  to  issue  and  deliver  their  bonds  to, 
in  payment  for  additions,  improvements,  and  betterments.    Bonds 
of  Baltimore  &  Ohio  R.  R.,  588 ;  720. 
Authority  to  issue  conditional  sale  purchase  notes  in  conditional  pur- 
chase of  equipment  under  the  terms  of  a  contract  entered  into, 
pursuant  to  a  certain  equipment  trust,  conditional  sale  basis;  to 
assume  liablity   as  guarantor  in  respect  of  an   obligation  to  the 
United  States  for  a  loan  on  account  of  said  equipment;   and  to 
pledge  refunding  and  general  mortgage  bonds  as  security  in  part 
for   the  performance   of  obligations   under  said   equipment   trust, 
granted.    Bonds  of  Baltimore  &  Ohio  R.  R.,  599. 
Authority  to  issue  refunding  and  general  mortgage  bonds,  and  to  ex- 
change the  same  for  an  equivalent  amount  of  refunding  and  general 
mortgage  bonds,  and  to  pledge  refunding  and  general  mortgage  bonds 
with  the  Director  General  of  Railroads  as  security  to  fund  balance 
due  to  the  United  States  growing  out  of  the  operation  of  its  property 
during  federal  control,  granted.    Bonds  of  Baltimore  &  Ohio  R.  R., 
704. 
Authority  to  nominally  issue  and  hold  in  its  treasury  refunding  and 
general  mortgage  bonds,  granted.    Bonds  of  Baltimore  &  Ohio  R.  R., 
720. 
Baltimore  &  Ohio  R,  R.  Co.,  in  Pennsylvania,  a  subsidiary  of  the  Baltimore 
&  Ohio  U.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that 
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currier  in  payment  for  additions,  improvements,  and  betterments.    Boods 
of  Baltimore  &  Ohio  U.  R.,  588;  720. 
Baltimore  &  Ohio  Southwestern  K.  K.  Co.,  a  subsidiary  of  the  Baltimore  & 
Ohio  It.  R.  Co.,  autliorized  to  issue  and  deliver  certain  bonds  to  that  car- 
rier in  payment  for  additions,  improvements,  and  betterments.    Bonds  of 
Baltimore  &  Ohio  R.  R.,  588 ;  720. 
Baltimore  &  Philadelphia  R.  R.  Co.,  a  subsidiary  of  the  Baltimore  &  Ohio 
R.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that  carrier  in 
payment  for  additions,  improvements,  and  betterments.    Bonds  of  Balti- 
more &  Ohio  R.  R.,  588 ;  720. 
Bangor  &  Aroostook  R.  R.  Co.,  authority  to  execute  and  deliver  a  certain 
agreement,  and  agreement  of  lease,  and  to  obligate  itself  to  pay  prior- 
lien  and  deferred-lien  equipment  trust  certificates  and  attached  dividend 
warrants,  toward  the  procurement  of  certain  equipment;  for  the  sale  of 
sai<l  prior-lien  certificates  and  the  application  of  the  proceeds  toward  the 
purchase  of  certain  equipment ;  and  to  pledge  said  deferred  lien  certifi- 
cates, together  with  certain  bonds,  with  the  Secretary  of  the  Treasury  for 
a  loan,  granted.    Equipment  Trust  of  Bangor  &  Aroostook  R.  R.,  628. 
Boston  &  Maine  R.  R. : 

Authority  for  the  issue  of  l>onds  under  a  certain  mortgage,  for  purpose 
of  refunding  certain  bonds  and  notes,  granted.    Bonds  of  Boston  & 
Maine  R.  R.,  213. 
Authority  to  issue  mortgage  bonds,  to  be  sold  or  exchanged  at  not  less 
than  par  for  the  purpose  of  retiring  certain  maturing  bonds,  granted. 
Bonds  of  Boston  &  Maine  R.  R.,  585. 
Carolina,  Clinchfleld  &  Ohio  Ily.,  authority  to  issue  cumulative  income  de- 
bentures, under  a  certain  agreement,  the  proceeds  to  be  applied  to  the 
payment,  discharge,  and  cancellation  of  short-term  notes  and  acceptances 
maturing  on  demand  and  to  the  payment  and  discharge  of  such  other  cur- 
rent indebtedness  as  may  be  met  by  the  balance,  granted.    Debentures  of 
Carolina,  Clinchfleld  &  Ohio  Ry.,  603. 
Central  of  Georgia  Ry.  Co.: 

Autliority  to  procure  autlientication  and  delivery  of  refunding  and  gen- 
eral mortgage  bonds,  under  and  pursuant  to  a  certain  mortgage,  and/or 
to  pledge  or  repledge  from  time  to  time,  part  or  all  of  said  bonds, 
when,  and  as  necessary,  as  security  in  whole  or  in  part,  for  advances 
or  loans,  or  for  notes,  the  issue  of  which  is  required  to  be  reported 
to  the  Commission  in  certificates  of  notification,  granted.  Bonds  of 
Central  of  Georgia  Ry.,  6d7. 
Authority  to  enter  into  a  proposed  equipment-trust  agreement,  under 
which  certain  equipment  will  be  held  in  trust  for  the  benefit  of  holders 
of  trust  certificates  to  be  issued  thereunder ;  to  enter  Into  a  separate 
agreement  of  lease  covering  said  equipment ;  and  to  assume  obligation 
or  liability  as  guarantor  by  indorsement  for  the  payment  of  the  prin- 
cipal and  dividends  of  said  trust  certificates,  granted.  Equipment- 
Trust  Agreement  of  Central  of  Georgia  Ry.,  773. 
Central  Vermont  Ry.  Co.: 

Authority  for  the  issue  of  refuuding-mortgage  gold  bonds  for  purpoee 
01  retiring  a  like  amount  of  first-mortgage  gold  bonds  in  accordance 
with  a  certain  trust  indenture,  granted.  Bond  Issue  of  Goitral  Ver- 
mont Ry.,  120. 
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Authority  to  issue  refunding  mortgage  gold  bonds  to  pay  and  satisfy  in 
full  an  equal  amount  of  indebtedness  to  the  Grand  Trunk  Ry.  Co.  of 
Canada,  granted.    Bonds  of  Central  Vermont  Ry.,  473. 
Chesapeake  &  Ohio  Ry.  Co. : 

Authority  to  enter  into  a  proposed  equipment-trust  agreement,  under 
which  said  equipment  will  be  held  in  trust  for  the  benefit  of  holders 
of  trust  certificates  to  be  issued  thereunder;  to  enter  into  separate 
agreement  of  lease  covering  said  equipment;  and  to  assume  obliga- 
tion or  liability,  as  guarantor  by  indorsement,  for  the  payment  of 
the  principal  and  dividends  of  said  trust  certificates,  granted.    Agree- 
ment of  Chesapeake  &  Ohio  Ry.,  469. 
Authority  to  procure  the  authentication  and  delivery  by  the  corporate 
trustee  of  first  lien  and  improvement  mortgage  bonds,  and  to  pledge 
part  of  said  bonds  together  with  others  now  held  in  applicant's  treas- 
ury as  part  security  for  a  loan  from  the  United  States,  granted. 
Bonds  of  Chesapeake  &  Ohio  Ry.,  618. 
Authority  to  issue  from  time  to  time  common  capital  stock,  and  to  ex- 
change said  stock  for  convertible  secured  gold  bonds  at  certain  speci- 
fied rates,  granted.    Bonds  of  Chesapeake  &  Ohio  Ry.,  743. 
Authority  to  guarantee  a  promissory  note  of  the  Louisville  &  Jefferson- 
ville  Bridge  &  R.  R.  Co.,  as  part  security  for  a  loan  from  the  United 
States  to  the  latter  named  road,  granted.    Notes  of  Chesapeake  & 
Ohio  Ry.,  767. 
Chicago  &  North  Western  Ry.  Co.,  authority  to  guarantee  a  promissory  note 
of  the  Indiana  Harbor  Belt  R.  R.  Co.,  as  part  security  for  a  loan  from  the 
United  States  to  the  latter  named  carrier,  granted.    Notes  of  Chicago  & 
North  Western  Ry.,  793. 
Chicago  &  Western  Indiana  R.  R.  Co.,  authority  to  issue  collateral-trust 
sinking-fund  gold  bonds  under  a  certain  collateral-trust  agreement,  and  to 
pledge  first  and  refunding  mortgage  gold  bonds  as  security  therefor;  to 
issue  col  lateral- trust  gold  notes  under  a  certain  collateral  trust  agreemrat 
and  to  pledge  refunding  mortgage  gold  bonds  as  security  therefor ;  and  to 
pledge  first  and  refunding  mortgage  gold  bonds  with  the  Secretary  of  the 
Treasury  as  security  for  a  loan  from  the  United  States,  granted.    Bonds 
of  Chicago  &  Western  Indiana  R.  R.,  230. 
Chicago,  Indianapolis  &  Louisville  Ry.  Co.,  authority  to  issme  promissory 
notes  and  to  assume  payment  of  other  promissory  notes  witn  which  to 
make  payments  in  conformity  with  a  contract  entered  into  for  the  pur- 
chase of  certain  real  estate  and  freight-yard  facilities,  granted.    Chicago, 
Indianapolis  &  Louisville  Notes,  326. 
Chicago,  Milwaukee  &  St.  Paul  Ry.  Co.,  authority  to  guarantee  a  promis- 
sory note  of  the  Indiana  Harbor  Belt  R.  R.  Co.,  as  part  security  for  a 
loan  from  the  United  States  to  the  latter  named  carrier,  granted.    Notes 
of  Chicago,  Milwaukee  &  St.  Paul  Ry.  Co.,  795. 
Chicago,  Rock  Island  &  Pacific  Ry  Co.,  authority  to  issue  and  pledge  gen- 
eral-mortgage gold  bonds  and  to  issue  first  and  refunding  mortgage  gold 
bonds,  to  be  held  in  the  treasury  of  applicant,  granted.    Bonds  of  Chi- 
cago, Rock  Island  &  Pacific  Ry.,  238 ;  430. 
Chicago,  St.  Paul,  Minneapolis  &  Omaha  Ry.  Co.,  authority  to  sell  equip- 
ment-trust certificates  heretofore  issued  and  now  in  the  treasury  of  the 
applicant;  to  assume  the  obligation  of  paying  principal  and  interest  of 
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einiipnient-trust  certificates,  to  bo  issued  under  an  equipment-trust  agree- 
ment, by  execution  of  lease  of  certain  equipment;  and  to  sell  such  last- 
named  oquipnient-trust  certificates,  granted.    Chicago,  St  Paul,  Miune- 
aix)lis  &  Omaha  Certificates,  308. 
Cincinnati,  New  Orleans  &  Texas  Pacific  Ry.  Co.,  authority  to  assume,  as 
lessee  of  the  Cincinnati  Southern  Ry.,  the  obligation  of  paying,  as  addi- 
tional rental,  the  interest  on  gold  bonds  of  the  city  of  Cincinnati,  Ohio, 
and  of  paying  annually  1  per  cent  of  the  principal  of  said  bonds  to  pro- 
vide a  sinking  fund  for  their  redemption  at  maturity,  granted.     Bonds 
of  Cincinnati,  New  Orleans  &  Texas  Pacific  Ry.,  581. 
Cincinnati  Northern  R.  R.  Co.,  authority  to  issue  a  promissory  note,  the 
proceeds  to  be  used  for  additions  and  betterments  to  roadway  and  struc- 
tures and  to  equipment,  granted.    Note  of  Cincinnati  Northern  R.  R.. 
5GS. 
Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  Co.: 

Authority  to  issue  promissory  notes,  payable  for  a  loan,  the  proceeds 
to  be  used  in  procurement  of  new  equipment  and  for  additions  and 
betterments  to  existing  equipment ;  to  issue  one  promissory  note, 
the  proceeds  to  be  used  for  additions  and  betterments  to  way  and 
structures ;  to  issue  refunding  and  improvement  mortgage  bonds,  and 
to  pledge  same  as  security  ;  and  to  assume  obligations  and  liabilities 
as  indorser  and  guarantor  in  respect  of  a  certain  note,  granted. 
Bonds  of  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.,  549. 
Authority  to  guarant(.'e  a  promissory  note  of  the  Louisville  &  Jefferson- 
ville  Bridge  &  R.  R.  Co.,  as  part  security  for  a  loan  from  the  United 
States  to  the  latter  named  carrier,  granted.    Notes  of  Cleveland, 
Cincinnati,  Chicago  &  St.  Louis  Ry.,  764. 
Delaware  &  Hudson  Co.,  authority  for  the  issuo  of  first  and  refunding 
mortgage  gold  bonds  in  accordance  with  the  terms  of  a  certain  mortgage; 
to  pledge  part  of  these  bonds  with  the  Secretary  of  the  Treasury  as 
security  for  a  loan  from  the  United  States;  and  to  hold  the  remainder 
in  the  treasury  of  the  applicant  available  for  disposal  as  may  hereafter 
be  authoriziHl,  granted.     Delaware  &  Hudson  Bonds,  347. 
Elgin,  .Toliet  &  Eastern  Ry.  Co.,  authority  to  issue  equipment-trust  bonds 
to  be  secured  by  a  certain  equipment- trust  agreement,  to  be  used  in 
procurement  of  box  cars  and  switching  engines,  granted.    Elgin,  Joliet 
&  Eastern  Bonds,  418. 
Kric  R.  R.  Co.,  authority  to  enter  into  contracts  with  holders  of  cer- 
tain bonds   Issued  by  predecessor   companies,  extending  dates  of  ma- 
turities of  said  bonds   for  10  years,  granted.    Extension  Contract  of 
Erie  R.  R.,  131. 
Fairmont,  Morgantown  &  Pittsburgh  R.  R.  Co.,  a  subsidiary  of  the  Balti- 
more &  Ohio  R.  R.  Co.,  authorized  to  Issue  and  deliver  certain  bonds 
to  that  carrier  in  payment  for  additions,  improvements,  and  betterments. 
Bonds  of  Baltimore  &  Ohio  R.  R.,  588;  720. 
Federal   Valley  R.  R.   Co.,  authority  to  issue  promissory  notes  in  pay- 
ment of  the  purchase  price  of  one  locomotive  and  one  caboose,  granted. 
Notes  of  Federal  Valley  R.  R.,  623. 
Fort  Smith  &  Western  R.  R.  Co.,  authority  for  the  Issue  of  receiver's  cer- 
tificates; and  to  pledge  same  with  the  Secretary  of  the  Treasury  as  se- 
curity for  a  loan  from  the  United  States,  grautod.    Ft  Smith  &  Western 
Certificate,  456. 
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Calf,  Mobile  &  Nortbem  B.  R.  Co.,  authority  to  ismie  first  mortgage  gold 
bonds,  under  the  terms  of  a  certain  proposed  mortgage;  to  pledge  and 
repledge  part  thereof  as  security  for  promissory  notes  to  be  given  in 
renewal  of  certain  outstanding  bank  loans;  part  with  the  Secretary 
of  the  Treasury  as  security  for  a  loan  from  the  United  States;  part 
as  security  for  an  indebtedness  to  the  United  States  to  be  funded  by 
the  Director  General ;  and  to  hold  part  thereof  in  the  applicant's  treas- 
ury, to  be  pledged  from  time  to  time  to  secure  short-term  notes,  for  the 
issue  of  which  the  authority  of  the  Conunission  is  not  required,  granted. 
Gulf,  Mobile  &  Northern  Bonds,  890. 
Illinois  Central  B.  B.  Co.,  authority  to  execute  and  deliver  certain  agree- 
ments and  to  assume  obligations  to  pay  equipment  trust  certificates  and 
attached  dividend  warrants  toward  the  procurement  of  certain  equip- 
ment; to  sell  said  trust  certificates;  and  for  the  application  of  the 
proceeds  toward  the  purchase  of  certain  equipment,  granted.  Illinois 
Central  B.  B.  Trust,  313. 
Indiana  Harbor  Belt  B.  B.  Co.: 

Authority  granted  to  issue  demand  promissory  notes  to  supi^y  funds 
for  current  expenses,  which  notes  are  required  to  be  paid  out  of 
earnings  within  two  years  from  date  of  order,  or  out  of  proceeds 
of  settlement  under  the  guaranty  provisions  of  section  209  of  the 
tran8portati<m  act,  1920,  if  the  same  shall  be  made,  within  that  time. 
Indiana  Harbor  Belt  R.  B.  Notes,  302. 
Authority  to  issue  general  mortgage  bonds  and  to  pledge  same  with 
the  Secretary  of  the  Treasury  as  security   for  a  loan,   granted. 
Bonds  of  Indiana  Harbor  Belt  B.  B.  Co.,  784. 
Jacksonville  Terminal  Co.,  authority  to  issue  from  time  to  time  promis- 
sory notes  in  renewal  of  certain  outstanding  promissory  notes  for  like 
amounts,  granted.    Jacksonville  Terminal  Notes,  415. 
Kanawha  ft  Michigan  By.  Co.,  authority  to  issue  a  promissory  note,  the 
proceeds  to  be  used  for  additions  and  betterments  to  roadway  and 
structures  and  for  rebuilding  equipment,  granted.    Note  of  Kanawha  & 
Michigan  By.,  602. 
Kansas  City,  Mexico  &  Orient  B.  B.  Co. : 

Authority  to  issue  receiver's  certificates  in  order  to  pay  for  coal  and 
other  supplies  necessary  for  continued   operation,   granted.     Cer- 
tificates of  Kansas  City,  Mexico  &  Orient  B.  B.,  193. 
Authority  to  issue  a  receiver's  certificate;  and  to  pledge  same  with 
the  Secretary  of  the  Treasury  as  security  for  a  loan,  granted. 
Kansas  City,  Mexico  &  Orient's  Certificate  Issue,  283. 
Kansas,  Oklahoma  &  Gulf  By.  Co.,  authority  to  issue  cumulative  income 
bonds,  to  be  Issued  under  and  secured  by  a  certain  mortgage  and  deed 
of  trust;  to  issue  preferred  capital  stock,  common  capital  stock,  and 
equipment-trust  notes  in  procurement  of  equipment,  granted.    Notes  of 
Kansas,  Oklahoma  &  Gulf  By.,  072. 
Lake  Erie  &  Western  B.  B.  Co.,  authority  to  issue  a  promissory  note,  the 
proceeds  to  be  used  for  additions  and  betterments  to  roadway  and  struc- 
tures  and   to   equipment,    granted.     Note   of   Lalce   Erie   &   Western 
B.  B.,  506/ 
Lehigh  ft  Hudson  Biver  By.  Co.,  authority  to  issue  and  sell  additional 
capital  stock  at  not  less  than  par,  the  proceeds  to  be  used  to  retire 
bonds  issued  under  a  certain  mortgage,  and  others  under  a  certain  trust 
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agreement,  granted.    Retirement  of  Bonds  bj  Lehigh  it  Hadson  River 
Ry.,  520. 
Louisiana  &  Arkansas  Ry.  Co.,  authority  for  the  issue  of  equifnoEnnt-tmst 
notes  under  an  equipment-trust  agreement  with  the  Guaranty  Trust  Co. 
of  New  York,  granted.    Note  Issue  of  Louisiana  &  Artcansas  Ry.  Ck>.,  122. 
Louisville  &  Jeffersonville  Bridge  &  R.  R.  Co.,  authority  to  issue  first 
mortgage  gold  bonds  and  to  pledge  same  with  the  Secretary  of  the 
Treasury  as  security  for  a  loan,  granted.    Bonds  of  Louisrille  ft  Jeffer- 
sonville Bridge  R.  R.,  7C1. 
Maine  Central  R.  R.  Co.,  authority  to  issue  first  and  refunding  mortgage 
gold  bonds ;  to  pledge  part  of  same  with  the  Secretary  of  the  Treasury 
as  security  for  a  loan  for  the  financing  of  certain  acquisttions  of  equip- 
ment, additions,  and  betterments;  and  part  as  security  for  a  loan  to 
redeem  certain  maturing  bonds,  granted.    Maine  Central  R.  R.  Bonds,  304. 
Marion  ft  Rye  Valley  Ry.  Co.,  authority  to  assume  obligation  to  indorse  and 
guarantee  payment  of  principal  and  interest  of  a  note  by  the  Virginia 
Southern  R.  R.  Co.  to  the  Secretary  of  the  Treasury  as  security  for  a 
loan  from  the  United  States  to  the  latter-named  road,  granted.    Notes 
of  Marion  ft  Rye  Valley  Ry.,  778. 
Michigan  Central  R.  R.  Co.: 

Authority  to  issue  promissory  notes,  for  a  loan,  the  proceeds  to  be 
used  in  procurement  of  new  equipment  and  for  additions  and  bet- 
terments to  existing  equipment;  to  issue  one  promissory  note, 
the  proceeds  to  be  used  for  additions  and  betterments  to  way 
and  structures;  and  to  issue  refunding  and  improvement  mortgage 
bonds  and  pledge  same  as  security  for  the  last-namled  note,  granted. 
Bonds  of  Michigan  Central  R.  R.,  544. 
Authority  to  guarantee  a  promissory  note  of  the  Indiana  Hart>or  Belt 
R.  R.  Co.,  as  part  security  for  a  loan  from  the  United  States  to  the 
latter-named  carrier,  granted.  Notes  of  Michigan  Central  R.  R.,  790. 
Minneapolis  ft  St.  Louis  R.  R.  Co. : 

Authority  to  Issue  promissory  notes,  payable  to  the  Union  Refrigerator 
Transit  Co.,  in  part  payment  for  refrigerator  cars  to  be  .purchased 
from  said  company,  granted.    Note  of  MinneapoUs  ft  St.  Louis  R.  R., 
522. 
Authority  to  issue  promissory  notes  in  connection  with  the  purchase  of 
passenger  locomotives,  granted.    Notes  of  Minneapolis  ft  St  Louis 
R.  R..  658. 
Missouri,  Kansas  ft  Texas  Ry.  Co.  of  Texas,  authority  to  Issue  receiver's 
equipment  notes  under  a  certain  agreement  of  conditional  sale  and  in- 
denture of  lease,  proceeds  thereof  to  be  used  solely  in  the  procurement  of 
equipment,  granted.    Missouri,  Kansas  ft  Texas  R.  R.  Notes,  S40. 
Moore  Haven  ft  Clewiston  Ry.  Co.,  authority  to  issue  flrst-mortgage  coupon 
gold  bonds  under  and  pursuant  to  a  certain  mortgage,  the  proceeds  to  be 
used  for  construction  purposes  on  a  proposed  line,  granted..    Bonds  of 
Moore  Haven  ft  Clewiston  Ry.,  647. 
New  Orleans,  Texas  ft  Mexico  Ry.  Co.,  authority  to  issue  promissory  notes ; 
to  execute  an  agreement  for  the  purchase  of  locomotiyes  from  the  War 
Department ;  to  issue  first-morigage  gold  bonds  and  pledge  same  with  the 
Secretary  of  the  Treasury  as  security  for  a  loan ;  and  to  issue  noncnmula- 
tive  income  bonds,  and  approval  given  for  the  deiiTery  of  Toting-trust 
certificates  rei»:«senting  equal  amount  of  capital  stock,  to  comply  with  the 
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plan  and '  agreement  of  reorganization  under  which  applicant  was  or- 
ganised, granted.    Bonds  of  New  Orleans,  Texas  &  Mexico  Ry.  Co.,  682. 
New  York  Central  R.  R.  Co. : 

Authority  to  issue  collateral  trust  bonds  in  accordance  with  a  certain 
trust  agreement,  and  to  issue  refunding  and  improvement  mortgage 
bonds,  in  accordance  with  certain  mortgages,  to  be  pledged  as  part  of 
the  security  for  said  collateral-trust  bonds,  granted;  provided,  as 
conditions  precedent,  that  the  applicant's  refunding  and  improvement 
mortgage  bonds,  now  pledged  as  collateral  security  for  collateral- 
trust  notes,  be  released  from  pledge  and  canceled  prior  to  or  at  the 
time  of  the  issue  of  said  bonds.  Bonds  of  New  York  Central  R.  R., 
172. 

Authority  to  guarantee  a  promissory  note  of  the  Indiana  Harbor  Belt 
R.  R.  Co.,  as  part  security  for  a  loan  from  the  United  States  to  thp 
latter-named  road,  granted.    Notes  of  New  York  Central  R.  R.,  787. 

Authority  to  issue  refunding  and  improvement  mortgage  bonds,  and  to 
pledge  same  with  the  Secretary  of  the  Treasury  as  security  in  part 
for  a  loan;  to  assume  obligations  and  liabilities  in  respect  of  pay- 
ment of  principal  and  dividends  of  equipment-trust  gold  certificates, 
and  to  pledge  same  with  the  Secretary  of  the  Treasury  as  security  in 
part  for  a  loan ;  and  to  assume  obligations  and  liabilities  as  indorser 
and  guarantor  in  respect  of  payment  of  principal  and  interest  of 
promissory  notes  to  be  issued  by  subsidiary  companies,  and  to  pledge 
said  notes  with  the  Secretary  of  the  Treasury  as  security  in  part 
for  a  loan,  granted.    Bonds  of  New  York  Central,  534. 

Authority  to  issue  refunding  and  Improvement  mortgage  bonds,  and  to 
pledge  them  with  the  Director  General  of  Railroads  as  security  for 
a  demand  note  for  a  like  amount  in  paynaent  of  indebtedness  to  the 
United  States  for  additions  and  betterments  made  during  federal 
control,  granted.  Bonds  of  New  York  Central  R.  R.,  714. 
New  York,  New  Haven  &  Hartford  R.  R.  Ca: 

Authority  granted  to  issue  promissory  notes,  the  proceeds  thereof  to  be 
used  to  reimburse  applicant's  treasury  for  moneys  advanced  to  ob- 
tain equipment  under  proposed  equipment-trust  agreement,  and  to 
issue  and  pledge  equipment-trust  notes  to  be  pledged  as  security  for 
said  promissory  notes  and  for  a  loan  from  the  United  States.  New 
York,  New  Haven  &  Hartford  Notes,  289. 

Authority  to  issue  first  and  refunding  mortgage  gold  bonds  and  to 
pledge  all  or  part  of  same  as  security  for  note  or  notes  to  be  issued 
by  applicant;  and  to  issue  first  and  refunding  mortgage  gold  bonds 
and  pledge  all  or  part  of  same  as  security  for  a  loan  or  loans  from 
the  United  States,  granted.  New  York,  New  Haven  &  Hartford 
Bonds,  398. 
Norfolk  &  Portsmouth  Belt  Line  R.  R.  Co.  : 

Authority  to  issue  a  promissory  note  in  order  to  renew  a  note  formerly 
issued  and  falling  due,  granted.  Note  Issue  of  Norfolk  &  Portsmouth 
Belt  Line  R.  R.,  111. 

Authority  to  Issue  promissory  notes,  the  proceeds  to  be  used  for  bulk- 
heading  its  property  and  dredging,  and  for  the  payment  for  rail  and 
accessories  needed  for  maintaining  tracks,  granted.  Note  Issue  of 
Norfolk  &  Portsmouth  Belt  Line  R.  R.,  129. 
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Norfolk  &  Western  Ry.  Co.,  authority  to  issue  common  capital  stock  in  ex- 
fliango  for  and  ufrainst  the  surrender  and  cancellation  of  an  equal  amount 
in  par  value  of  convertible  gold  bonds  in  accordance  with  terms  of  cer- 
tain indentures,  granted.    Norfolk  &  Westem*8  Issuance  of  Stock,  63. 
Oregon-Washington  R.  R.  &  Nav.  Co.,  authority  to  issue  first  and  refunding 
mortgage  bonds  payable  in  dollars,  in  exchange  for  similar  bonds  which 
may  be  surrendered  by  the  holders  thereof,  as  provided  in  a  certain  first 
and  refunding  mortgage  of  the  applicant,  granted.     Bonds  of  Oregon- 
Washington  R.  R.  &  Nav.  Co.,  739. 
Paris  &  Mount  Pleasant  R.  R.  Co.,  authority  for  issue  of  receiver's  certifi- 
cates to  enable  receiver  to  place  the  road  in  shape  for  safe  and  economical 
operation  by  making  necessary-  repairs  to  roadway,  station  buildings,  and 
equipment,  granted.    Certificates  of  Paris  &  Mount  Pleasant  R.  R..  153. 
Peoria  &  Pekin  Union  Ry.  Co.,  authority  to  extend  the  time  of  maturity  of 
first  mortgage  and  income  or  second  mortgage  bonds ;  to  increase  the  rates 
of  interest  thereon ;  and  to  pledge  the  whole  or  any  part  of  said  Innids 
with  the  United  States  as  security  for  the  payment  of  any  loan  or  loans 
that  may  be  made  to  it,  granted.    Bonds  of  Peoria  &  Pekin  Union  Ry.,  800. 
Pittsburgh  &  Lake  Erie  R.  R.  Co. : 

Authority  to  Issue  promissory  notes  in  renewal  of  certain  other  promis- 
sory notes,  granted.    Note  issue  of  Pittsburgh  ft  Lake  Brie  R.  R. 
117. 
Authority  to  issue  a  promissory  note  to  the  Western  Transit  Co.,  to  be 
secured  by  pledge  of  certain  bonds  and  to  be  given  in  renewal  of  a  cer- 
tain promissory  note ;  and  to  issue  unsecured  promissory  notes  in  re- 
newal of  certain  other  notes,  granted.    Note  Issue  of  PltMburgh  ft 
T-ake  Erie  R.  R.  Co.,  119. 
Authority  to  execute  an  agreement  with  certain  vendors  and  trustee, 
and  a  certain  agreement  of  lease  with  such  trustee,  by  wh*ch  appli- 
cant obligates  itself  to  pay  equipment- trust  gold  certificates  and  at- 
tached dividend  warrants  to  be  issued  thereunder  by  said  trustee, 
granted.    Equipment  Trust  of  Pittsburgh  ft  I^ke  Erie  R.  R.,  169. 
Pittsburgh  &  Western  R.  R.  Co.,  a  subsidiary  of  the  Baltimore  ft  Ohio  R  R. 
Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that  carrier  In  pay- 
niont  for  additions,  improvements,  and  betterments.    Bonds  of  Baltimore 
k  Ohio  R.  R.,  588 ;  720. 
Pittsburgh  &  West  Virg-nia  Ry.  Co.,  acquisition  of  control  of  the  West  Side 
Belt  R.  R.  Co.,  by  purchase  of  its  capital  stock,  approved  and  authorised. 
Pittsburgh  &  W.  Va.  Ry.  Control  of  W.  S.  B.  R.  R.,  124. 
Pittsburgh  Junction  R.  R.  Co.,  a  subsidiary  of  the  Baltimore  ft  Ohio  R.  R. 
Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that  carrier  in  pay- 
ment for  additions,  improvements,  and  betterments.    Bonds  of  Baltimore 
&  Ohio  R.  R.,  588 ;  720. 
Richmond,  Fretlericksburg  ft  Potomac  R.  R.  Co.,  authority  to  Indom  and 
negotiate  demand  notes  of  the  Richmond  Terminal  Ry.  Go.,  the  proceed! 
to  be  used  for  payment  in  part  of  back  pay  due  employees  under  award 
of  the  Railroad  Labor  Board,  granted.    Notes  of  Richmond,  Fredericks- 
burg ft  Potomac  R.  R.,  215. 
Richmond  Terminal   Ry.  Co.,  authority  to  issue  promissory  notes,  Um 
proceeds  to  be  used  for  the  purpose  of  liquidating  Interest  that  ac- 
crued during  period  of  construction,  and  to  provide  a  working  fttnd  to 
care  for  its  payroll  and  miscellaneous  accounts,  pending  collections 
tenants,  granted.    Notes  of  Richmond  Terminal  Ry.»  76a. 
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Schuylkill  River  East  Side  R.  R.  Co.,  a  suVsidlary  of  the  Baltimore  &, 
Ohio  R.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that 
carrier  in  payment  for  additions,  improvements,  and  betterments. 
Bonds  of  Baltimore  &  Ohio  R.  B.,  588 ;  720. 

Seaboard  Air  Line  Ry.  Co.^  authority  granted. to  issue  extended  secured 
gold  notes  under  a  proposed  collateral  trust  agreement,  secured  by  a 
pledge  of  first  and  consolidated  mortgage  gold  bonds;  to  issue  first  and 
consolidated  mortgage  gold  bonds  and  pledge  them  as  part  security 
for  either  the  gold  notes  or  for  a  loan  from  the  United  States ;  to  pledge 
with  the  Secretary  of  the  Treasury,  as  security  for  a  loan  from  the 
United  States,  of  first  and  consolidated  mortgage  gold  bonds,  preferred 
and  common  capital  stock  of  the  applicant  and  capital  stock  of  the 
Fruit  Growers'  Express  Co.;  and  to  pledge  said  first  and  consolidated 
mortgage  gold  bonds  with  certain  banks  as  security  for  three  renewal 
notes.    Bonds  of  Seaboard  Air  Line  Ry.,  182. 

Southern  Pacific  Co.,  authority  to  issue  common  capital  stock  in  exchange 
for  and  against  the  surrender  and  cancellation  of  an  equal  amount  in 
par  value  of  convertible  gold  bonds  in  accordance  with  the  terms  of 
a  certain  trust  indenture,  granted.  Southern  Pacific's  Issuance  of  Stock, 
18. 

Southern  Ry.  Co.,  authority  to  issue  development  and  general  mortgage 
bonds,  and  to  pledge  the  same  with  the  Secretary  of  the  Treasury  as 
security  in  part  for  a  loan  from  the  United  States,  granted.  Bonds 
of  Southern  Ry.  Co.,  616. 

Texas  &  Pacific  Ry.  Co.,  authority  to  issue  receivers'  equipment  notes  in 
part  payment  for  equipment  under  the  terms  of  a  certain  agreement 
of  conditional  sale  and  indenture  of  lease,  granted.  Texas  &  Pacific 
Ry.  Notes,  344. 

Toledo  &  Ohio  Central  Ry.  Co.,  authority  to  issue  a  promissory  note,  the 
proceeds  to  be  used  for  additions  and  betterments  to  way  and  stnic- 
tures,  granted.    Note  of  Toledo  &  Ohio  Central  Ry.,  565. 

Trans-Mississippi  Terminal  R.  R.  Co.,  Texas  &  Pacific  Ry.  Co.  and  re- 
ceivers, and  Missouri  Pacific  R.  R.  Co.,  authority  to  enter  into  a  contract 
extending  the  maturity  date  of  gold  notes,  heretofore  extended  by  a 
predecessor  of  the  Trans-Mississippi  Terminal  R.  R.  Co.,  and  the  as- 
sumption of  obligation  or  liability  in  respect  to  said  notes  as  guar- 
antors by  indorsement  of  the  same  by  the  Texas  &  Pacific  Ry.  Co. 
and  receivers,  and  the  Missouri  Pacific  R.  R.  Co.,  granted.  Trans- 
Mississippi  Terminal  Notes,  450. 

Union  Pacific  R.  R.  Co.,  authority  to  issue  first-lien  and  refunding  mortgage 
bonds  payable  in  dollars,  in  exchange  of  similar  bonds  which  may  be  sur- 
rendered by  the  holders  threof,  as  provided  in  a  certain  first-lien  and  re- 
funding mortgage  of  the  applicant,  granted.  Bonds  of  Union  Pacific 
R.  R.,  735. 

Union  Terminal  Co.,  authority  for  execution  of  contracts  extending  matu- 
rity dates  of  certain  5  per  cent  unsecured  notes,  with  interest  at  the  rate 
of  6  per  cent  per  annum,  granted.    Union  Terminal  Unsecured  Notes,  286. 

Virginia  Blue  Ridge  Ry.,  authority  to  issue  a  four  months'  promissory  note, 
granted.    Note  of  Virginia  Blue  Ridge  Ry.,  180. 

Virginia  Southern  R.  R.  Co.,  authority  to  issue  prommissory  notes  payable 
to  the  order  of  the  First  National  Bank  of  Richmond,  Va.,  and  to  issue 
first  mortgage  gold  bonds,  and  to  pledge  a  part  of  same  as  security 
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for  a  loan  from  the  United  States,  and  the  remainder  as  security  for  a  note 
to  said  First  National  Bank,  granted.    Notes  and  Bonds  of  Virginia  South- 
em  R.  R..  769. 
Wabash  Ry.  Co.,  authority  for  the  exchange  of  convertible  preferred  stock 
for  profit-sharing  pr<*ferred  stock  and  common  stock,  pursuant  to  the  pro- 
visions of  applicant's  certificate  of  incorporation,  granted.    Wabash  Rj'. 
Exchange  of  Convertible  Stock,  ]98. 
Washington  County  R.  R.  Co.,  a  subsidiary  of  the  Baltimore  &  Ohio  R.  R. 
Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that  carrier  in  pay- 
ment for  additions,  improvements,  and  betterments.    Bonds  of  Baltimore 
&  Ohio  R.  R.,  588. 
Western  Maryland  Ry.  Co.: 

Authority  to  issue  secured  gold  notes  and  first  and  refunding  mortgage 
l)onds  as  collateral  security  for  secured  gold  notes  and  convertible 
therefor,  granted.    Note  and  Bond  Issue  of  Western  Maryland  Ry.,  83. 
Authority  to  issue  first  and  refunding  mortgage  gold  bonds,  in  accord- 
ance with  the  terms  of  a  certain  mortgage,  and  to  pledge  same  with 
the  Secretary  of  the  Treasury  as  security  for  loans,  granted.    Bonds 
of  Western  Alaryland  Ry.,  633. 
Authority  to  issue  marine-equipment  gold  notes  under  a  certain  pro- 
posed agreement  of  conditional  sale,  and  to  sell  the  same  at  not 
less  than  par  and  accrued  interest,  for  purpose  of  obtaining  funds 
to  cover  the  construction  and  delivery  of  a  steel  car  float,  granted. 
Notes  of  Western  Mar^'Innd  Ry.,  717. 
Wheeling,  I^ittsburgh  &  Baltimore  R.  R.  Co.,  a  subsidiary  of  the  Baltimore 
&  Ohio  R.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that 
carrier  in  payment  for  additions,  improvements,  and  betterments.    Bonds 
of  Baltimore  &  Ohio  R.  R.,  588 ;  720. 
Wisconsin  &  Northern  R.  R.  Co.,  authority  to  issue  first-mortgage  gold 
bonds  in  accordance  with  the  terms  of  a  certain  mortgage  and  to  sell 
said  bonds,  the  proceeds  to  be  used  for  purpose  of  paying  for  rail  and 
track  fastenings,  ties,  and  other  proper  capital  charges,  granted.    Bonds 
of  Wisconsin  &  Northern  R.  R.,  691. 
Zanesville  &  Western  Ry.  Co.,  authority  to  i-ssue  promissory  notes,  the 
proceeds  to  be  used  for  additions  and  betterments  to  way  and  structures, 
granted.    Note  of  Zanesville  &  Western  Ry.,  559. 
SECURITY. 

In  General:  In  determining  the  value  of  security  offered  for  a  loan  from 
the  United  States,  the  prospective  earning  power  of  the  applicant  is 
the  controlling  factor.    Max  ton,  Alma  &  Southbound  R.  R.  I<aan,  302 
(303)  ;  Electric  Short  Line  Ry.  Loan,  342  (343). 
Baltimore  &  Ohio  R.  R.  Co. : 

Authority  to  nominally  issue  and  hold  in  its  treasury  refunding  and 
general  mortgage  bonds;  to  issue  and  pledge  certain  refunding 
gold  bonds  as  additional  collateral  security  to  its  refunding  and 
general  mortgage  b(mds ;  and  to  issue  and  pledge  certain  first  mort- 
gage gold  bonds  as  additional  collateral  security  for  certain  refund- 
ing gold  bonds,  granted.  Bonds  of  Baltimore  &  Ohio  R.  R.,  588. 
Authority  to  issue  conditional  sale  purchase  notes  in  conditional  pur- 
chase of  equipment  under  the  terms  of  a  contract  entered  Into,  pnr- 
suant  to  a  certain  equipment  trust,  conditional  sale  basis;  to  assnme 
liability  as  guarantor  in  respect  of  an  obligation  to  the  United 
States  for  a  loan  on  account  of  said  equipment;  and  to  pledge  re^ 
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funding  and  general  mortgage  bonds  as  security  in  part  for  the  per- 
formance of  obligations  under  said  equipment  trust,  granted.    Bonds 
of  Baltimore  &  Ohio  R.  R.,  5d9. 
Authority  to  issue  refunding  and  general  mortgage  bonds,  and  to  ex- 
change the  same  for  an  equivalent  amount  of  refunding  and  gen- 
eral mortgage  bonds ;  and  to  pledge  refunding  and  general  mortgage 
bonds  with  the  Director  €teneral  of  Railroads  as  security  to  fund 
balance  due  to  the  United  States  growing  out  of  the  operation  of 
its  property  during  federal  control,  granted.    Bonds  of  Baltimore  & 
Ohio  R.  R.,  704. 
Bangor  &  Aroostook  R.  R.  Co.,  authority  to  execute  and  deliver  a  certain 
agreement,  and  agreement  of  lease,  and  to  obligate  itself  to  pay  prior-lien 
and  deferred-lien  equipment-trust  certificates  and  attached  dividend  virar- 
rants,  toward  the  procurement  of  certain  equipment ;  for  the  sale  of  said 
prior-lien  certificates  and  the  application  of  the  proceeds  toward  the  pur- 
chase of  certain  equipment;  and  to  pledge  said  deferred-lien  certificates, 
together  with  certain  bonps,  with  the  Secretary  of  the  Treasury  for  a  loan, 
granted.    Equipment  Trust  of  Bangor  &  Aroostook  B.  R.,  628. 
Central  of  Georgia  Ry.  Co.,  authority  to  procure  authentication  and  de- 
livery of  refunding  and  general  mortgage  bonds,  under  and  pursuant 
to  a  certain  mortgage,  and  /  or  to  pledge  or  repledge  from  time  to 
time,  part  or  all  of  said  bonds,  when,  and  as  necessary,  as  security  in 
whole  or  in  part,  for  advances  or  loans,  or  for  notes,  the  issue  of 
which  is  required  to  be  reported  to  the  Commission  in  certificates  ot 
notification,  granted.    Bonds  of  Central  of  Georgia  Ry.,  697. 
Chesapeake  &  Ohio  Ry.  Co.,  authority  to  procure  the  authentication  and 
delivery  by  the  corporate  trustee  of  first  lien  and  improvement  mortgage 
bonds,  and  to  pledge  part  of  said  bonds,  together  with  others  now  held 
in  applicant's  treasury,  as  part  security  for  a  loan  from  the  United 
States,  granted.    Bonds  of  Chesapeake  &  Ohio  Ry.,  ^3^  i 

Cleveland,  Cincinnati,  Chicago  &  St  Louis  Ry.  Co.,  anthorll^  to  issue 
promissory  notes,  payable  for  a  loan,  the  proceeds  to  be  used  in  pro- 
curement of  new  equipment,  and  for  additions  and  betterments  to 
existing  equipment;  to  issue  one  promissory  note,  the  proQeeda  to  be 
used  for  additions  and  betterments  to  way  and  structures;  to  issue 
refunding  and  improvement  mortgage  bonda,  and  to  pledge  fame  as 
security;  and  to  assume  obligations  and  liabilities  as  indprser  and 
guarantor  in  respect  of  a  certain  note,  granted.  Bonds  of  Cleveland, 
Cincinnati,  Chicago  &  St.  Louia  Ry.,  549. 
Delaware  &  Hudson  Co.,  authority  for  the  issue  of  first  and  refunding 
mortgage  gold  bonds  in  accordance  with  the  terms  of  a  certain  mort- 
gage; to  pledge  part  of  these  bonds  with  the  Secretary  of  the  Treasury 
as  security  for  a  loan;  and  to  hold  the  remainder  in  the  treasury  of 
the  applicant  available  for  disposal  as  may  hereafter  be  authorlaed, 
granted.  Delaware  &  Hudson  Bonds,  347. 
Electric  Short  Line  By.  Co.,  application  for  loan  to  aid  applicant  in  pro- 
viding additional  equipment  and  in  making  additions  and  betterments 
to  existing  equipment  and  way  and  structures,  denied.  Applicant  has 
been  operating  at  a  deficit  and  the  prospective  earning  power  and  char- 
acter and  value  of  security  offered  do  not  afford  reasonable  protection 
or  assurance  of  ability  to  repay.    Electric  Short  Line  By.  Loan,  842. 
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Fort  Smltli  &  Western  R.  R.  Co.,  authority  for  the  irane  of  receiver's 
certificates;  and  to  ple<lge  same  with  the  Secretary  of  the  Treasury  as 
security  for  a  loan,  prranted.    Ft.  Smith  &  Western  Certificate,  456. 

Great  Northern  Ry.  Co..  upon  supplemental  report,  authority  grantetl  to 
modify  collateral  security  to  be  offered  for  loan  to  meet  maturing  In- 
debteclness  and  to  provide  equipment  and  other  additions  and  better- 
ments, approved  in  former  reports,  56  I.  C.  O.,  78  and  139.  Great 
Northern  Ry.  Loan,  258. 

Gulf,  Mobile  &  Northern  R.  R.  Co.,  authority  to  issue  flrst-raortgn^e  gold 
bonds,  under  the  terms  of  a  certain  proposed  mortgage;  to  pledge  and 
repledge  part  thereof  as  security  for  promissory  notes  to  be  given  in 
renewal  of  certain  outstanding  bank  loans;  part  with  the  Secretary  of 
the  Treasury-  as  security  for  a  loan  from  the  United  States;  part  am 
security  for  an  indebtedness  to  the  United  States  to  be  funded  by  the 
Director  General;  and  to  hold  part  thereof  In  the  applioant's  treasury, 
to  be  pledged  from  time  to  time  to  secure  short-terra  notes,  for  the 
issue  of  which  the  authority  of  the  Commission  is  not  required,  granted. 
Gulf,  Mobile  &  Northern  Bonds,  390. 

Tn< liana  Harbor  Belt  R.  R.  Co.,  authority  to  issue  general-mortgage  bonds 
and  to  pledge  same  with  the  Secretary  of  the  Treasury  as  security  for 
a  loan  from  the  United  States,  granted.  Bonds  of  Indiana  Harbor  Belt 
R.  R.  Co.,  784. 

Kansas  City,  Mexico  &  Orient  R.  R.  Co.,  authortty  to  Issue  a  recelver'B 
certificate  and  to  ple<lge  same  with  the  Secretary  of  the  Treasury  as 
security  for  a  loan  from  the  United  Stat€%  granted.  Kansas  City,  Mex- 
ico &  Orient's  Certificate  Issue,  283. 

Louisville  &  Jeffersonville  Bridge  &  R.  R.  Co.,  authority  to  issue  flrst- 
niortgage  gold  bonds  and  to  pledge  same  with  the  Secretary  of  the 
Treasury  as  security  for  a  loan,  granted.  Bonds  of  Louisville  &  Jelfer- 
sonville  Bridge  R.  R.,  701. 

Maine  Central  R.  R.  Co.,  authority  granted  to  issue  first  and  refnndinfi^ 
mortgage  gold  bonds;  to  pledge  part  of  same  with  the  Secretary  of  the 
Treasury  as  security  for  loans  from  the  United  States ;  part  as  security 
*  for  a  loan  for  the  financing  of  certain  acquisitions  of  equipment  additions, 

and  betterments ;  and  part  as  security  for  a  loan  to  redeem  certain  matur- 
ing bonds.    Maine  Central  R.  R.  Bonds,  304. 

Maxton,  Alma  &  Southbound  R.  R.  Co.,  application  for  loan  to  enable 
applicant  to  exercise  an  option  for  purchase  of  leased  rail  and  to  meet 
maturing  indebtedness,  denied.  Public  necessity  for  applicant's  line  is 
relatively  small  and  prospective  earning  power  and  character  and  value 
of  security  offered  not  such  as  to  afford  reasonable  protection  or  assur- 
ance of  ability  to  repay.    Maxton,  Alma  &  Southbound  Loan,  802. 

Michigan  Central  R.  R.  Co.,  authority  to  issue  promissory  notes  for  s  loan, 
the  proceeds  to  be  used  in  procurement  of  new  equipment  and  tot  addi- 
tions and  betterments  to  existing  equipment;  to  issue  one  promissory 
note,  the  proceeds  to  be  used  for  additions  and  betterments  to  way  and 
siructures;  and  to  issue  refunding  and  improvement  mortgage  bonds 
and  pledge  same  as  security  for  the  last-named  note,  granted.  Bonds  of 
Michigan  Central  R.  R.,  544. 

New  Orleans,  Texas  &  Mexico  Ry.  Co.,  authority  to  Issue  promissory  notes, 
to  execute  an  agreement  for  the  purchase  of  locomotives  from  the 
War  Department,  to  issue  first-mortgage  gold  bonds  and  i^edge  same 
with  the  Secretary  of  the  Treasury  as  s(H:urity  for  a  loan;  and  to  Issae 


TSVfBX  DIOBST.  888 

SECURITY— Continued. 

noncnmnlative  income  bonds,  and  approval  given  f6r  the  delivery  of 
voting-trust  certificates  r^resenting  equal  amount  of  capital  stock,  to 
comply  with  the  plan  and  agreement  of  reorganization  under  which 
applicant  was  organized,  granted.  Bonds  of  New  Orleans,  Texas  ft 
Mexico  Ry.  Co.,  682. 
New  York  Central  R.  R.  Co.,  authority  to  issue  refunding  and  improve- 
ment mortgage  bonds;  and  to  pledge  same  with  the  Secretary  of  the 
Treasury  as  security,  in  part,  for  a  loan;  to  assume  obligations  and 
liabilities  in  respect  of  payment  of  principal  and  dividends  of  equipment^ 
trust  gold  certificates;  and  to  pledge  same  with  the  Secretary  of  the 
Treasury  as  security,  in  part,  for  a  loan;  and  to  assume  obligations 
and  liabilities  as  indorser  and  guarantor  in  respect  of  pa3rment  of  prin- 
cipal and  interest  of  promissory  notes  to  be  issued  by  subsidiary  com- 
panies; and  to  pledge  said  notes  with  the  Secretary  of  the  Treasury  as 
security,  in  part,  for  a  loan,  granted.  Bonds  of  New  York  Central,  534. 
New  York,  New  Haven  ft  Hartford  R.  R.  Co. : 

Authority  to  issue  promissory  notes,  the  proceeds  thereof  to  be  used  to 
reimburse   applicant's   treasury   for    moneys   advanced   to   obtain 
equipment  under  proposed  equipment  trust  agreement,  and  to  issue 
and  pledge  equipment-trust  notes  to  be  pledged  as  security  for  said 
promissory  notes  and  for  a  loan  from  the  United  States,  granted. 
New  York,  New  Haven  ft  Hartford  Notes,  280. 
Authority  to  issue  first  and  refunding  mortgage  gold  bonds  and  to 
pledge  all  or  part  of  same  as  security  for  note  or  notes  to  be  issued 
by  applicant ;  and  to  issue  first  and  refunding  mortgage  gold  bonds 
and  pledge  all  or  part  of  same  as  security  for  a  loan  or  loans  from 
the  United  States,  granted.     New  York,  New  Haven  ft  Hartford 
Bonds,  898. 
Pensacola,  Mobile  ft  New  Orleans  Ry.  Co.,  application  for  loan  for  pur- 
poses of  meeting  expenditures  for  labor  and  materials  to  be  used  in 
completing  a  new  line,  replacements  and  repairs  to  constructed  lines, 
and  the  purchase  of  equipment  and  other  bettermtfits  for  the  con- 
structed lines,  denied.     Prospective  earning  ix)wer  and  diaracter  and 
value  of  security  offered  not  such  as  to  furnish  reasonable  assurance  of 
ability  to  repay.    Qulf  P6rts  Terminal  Ry.  Loan,  421. 
Peoria  ft  Pekin  Union  Ry.  Co.,  authority  to  extend  the  time  of  maturity 
of  first-mortgage  and  income  or  second-mortgage  bonds;  to  increase  the 
rates  of  interest  thereon;  and  to  pledge  the  whole  or  any  part  of  said 
bonds  with  the  United  States  as  security  for  the  payment  of  any  loan 
or  loans  that  may  be  made  to  it,  granted.    Bonds  of  Peoria  ft  Pekin 
Union  Ry.,  809. 
Southern  Ry.  Co.,  authority  to  issue  development  and  general  mortgage 
bonds,  and  to  pledge  the  same  with  the  Secretary  of  the  Treasury  as 
security  in  part  for  a  loan  from  the  United  States,  granted.    Bonds  of 
Southern  Ry.  Co.,  616. 
Virginia  Southern  R.  R.  Co.,  authority  to  issue  promissory  notes  payable 
to  the  order  of  the  First  National  Bank  of  Richmond,  Ya.,  and  to  issue 
first  mortgage  gold  bonds,  and  to  pledge  a  part  of  same  as  security 
for  a  loan  from  the  United  States,  and  the  remainder  as  security  for  a 
note  to  said  First  National  Bank,  granted.    Notes  and  Bonds  of  Vir- 
ginia Southern  R.  R.,  760. 
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Western  Maryland  Ry.  Co.,  authority  to  issue  first  and  refunding  mort- 
gage gold  bonds,  in  accordance  with  the  terms  of  a  certain  mortgage, 
and  to  pledge  same  with  the  Secretary  of  the  Treasury  as  security  for 
loans,  granted.    Bonds  of  Western  Maryland  Ry.,  683- 
SECURITY  HOLDERS. 

Kansas  City,  Mexico  &  Orient  R.  R.  Co.,  clearing  title  by  the  discharge 
of  receiver's  certificates  and  the  payment  of  fixed  charges  would  be  of 
great  benefit  to  the  security  holders,  but  it  is  not  apparent  that  the 
failure  to  do  these  things  should  or  would  prevent  the  proper  service  to 
the  public  which  the  road  is  now  capable  of  giving.  Kansas  Oity, 
Mexico  &  Orient  R.  R.  Loan,  86  (42). 
SETTLEMENT.  See  Final  Settlement. 
SHOPS.    See  also  Way  and  Stbuctures. 

Chicago,  Indianapolis  &  Louisville   Ry.   Co.,  application   for  a  loan  tx> 
erect  a  modem  steel-car  repair  shop,  granted.    Chicago,  Indianapolis  & 
Louisville  Loan,  298. 
SHORTAGE  OF  EQUIPMENT. 

The  bare  statement  of  fact  that  an  operating  carrier  has  insufflciait 
equipment  to  handle  the  trafiic  can  not  be  taken  as  establishing  that  the 
services  of  another  carrier  are  necessary.    Certificate  of  Coon  Bayou  & 
Arkansas  City  Ry.,  701. 
SHORT  LINES. 
In  General: 

Appropriation  from  revolving  fund  for  loans  to  short  line  railroads  fixed 
at  $12,000,000.    Principles  to  be  Observed  in  Recommending  Loans 
12  (14). 
It  was  apparently  recognized  by  the  Congress  that  short  line  railroads, 
although  relinquished  from  federal  control,  were  nevertheless  affected 
in  their  operation  and  earnings  by  reason  of  their  connection  or  com- 
petition with  roads  under  federal  operation,  and  in  the  enactment  of 
the  transportation  act,  1920,  provision  was  made  in  section  204  for  re- 
imbursement of  such  short  lines  as  had  suffered  deficits  in  railway 
operating  income  while  under  private  operation,  during  federal  con- 
trol.   St.  Joseph  Belt  Ry.  Certificate,  448  (447). 
Atlanta  &  St.  Andrews  Bay  Ry.  Co.,  which  connected  with  a  carrier  under 
federal  control,  and  sustained  a  deficit  while  under  private  operation  in 
the  federal  control  period,  found  subject  to  section  204  of  the  transporta- 
tion act,  1920,  and  final  settlement  made.    Final  Settlement  with  Atlanta 
&  St.  Andrews  Bay  Ry.,  626. 
Fourche  River  Valley  &  Indian  Territory  Ry.  Co.,  which  connected  with  a 
carrier  under  federal  control,  and  sustained  a  deficit  while  under  private 
operation  in  the  federal  control  period,  found  subject  to  section  204  of  the 
transportation  act,  1920,  and  final  settlement  made.    Final  Settlement 
with  Fourche  River  Valley  &  Indian  Territory  Ry.,  708. 
Gulf  Ports  Terminal  Ry.  Co.,  found  not  to  be  a  common  carrier  subject  to 
the  interstate  commerce  act  and  therefore  not  entitled  to  a  loan  under  the 
provisions  of  the  transportation  act,  1920.    Gulf  Ports  Terminal  Ry.  Loan, 
421  (423). 
Little  Cottonwood  Transportation  Ck).,  which  connected  with  a  carrier  under 
federal  control,  and  sustained  a  deficit  while  under  private  operation  in 
the  federal  control  period,  found  subject  to  section  204  of  the  transporta- 
tion act,  1920,  and  final  settlement  made.    Final  Settlement  with  Little 
Cottonwood  Co.,  189. 
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Monson  R.  R.  Co.,  which  connected  with  a  carrier  under  federal  control,  and 
sustained  a  deficit  while  under  private  operation  in  the  federal  control 
period,  found  subject  to  section  204  of  the  transportation  act,  1^20,  and 
final  settlement  made.    Settlement  with  Monson  R.  R.,  781. 
Pensacola,  Mobile  &  New  Orleans  Ry.  Co. : 

Application  for  loan  for  purposes  of  meeting  expenditures  for  labor  and 
materials  to  be  used  in  completing  a  new  line,  replacements  and  re- 
pairs to  constructed  lines,  and  the  purchase  of  equipment  and  other 
betterments  for  the  constructed  lines,  denied.    Prospective  ^mlng 
power  and  character  and  value  of  security  offered  not  such  as  to  fur- 
nish reasonable  assurance  of  ability  to  repay.    Gulf  Ports  Terminal 
Ry.  Loan,  421. 
Found  to  be  a  common  carrier  subject  to  the  interstate  commerce  act. 
O,  N.  O,  d  T.  P.  Ry,  V.  /.  C.  C,  162  U.  S.,  184,  and  other  cases 
cited.    Id.  (423). 
St.  Joseph  Belt  Ry.,  found  not  to  have  been  under  private  operation,  within 
the  meaning  of  section  204  of  the  transportation  act,  1920,  during  any  por- 
tion of  the  federal  control  period.    Section  14  of  the  federal  control  act 
set  a  general  limit  upon  federal  control  and  named  three  method!  by 
which  such  control  might  be  earlier  terminated  and  none  of  these  pro- 
cesses were  employed.    St.  Joseph  Belt  Ry.  Certificate,  443. 
SHORT  TERM  NOTES.    See  Notes. 
SINKING  FUND. 

Cincinnati,  New  Orleans  &  Texas  Pacific  Ry.  Co.,  authority  to  assume,  fts 
lessee  of  the  Cincinnati  Southern  Ry.,  the  obligation  of  paying,  as  ad- 
ditional rental,  the  interest  on  gold  bonds  of  the  city  of  Cincinnati, 
Ohio,  and  of  paying  annually  1  per  cent  of  the  principal  of  said  bonds 
to  provide  a  sinking  fund  for  their  redemption  at  maturity,  granted. 
Bonds  of  Cincinnati,  New  Orleans  &  Texas  Pacific  Ry.,  58L 
STERLING  BONDS.  See  Bonds. 
STOCKS. 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co.,  authority  to  issue  common  capital 
stock  in  exchange  for  and  against  the  surrender  and  cancellation  of  an 
equal  amount  in  par  value  of  convertible  gold  bonds  in  accordanos 
with  terms  of  a  certain  indenture,  granted.  Stock  Issue  of  Atchison, 
Topeka  &  Santa  Fe  Ry.,  76. 
Chesapeake  &  Ohio  Ry.  Co.,  authority  to  issue  from  time  to  time  common 
capital  stock,  and  to  exchange  said  stock  for  convertible  secured  gold 
bonds  at  certain  specified  rates,  granted.  Bonds  of  Chesapeake  &  Ohio 
Ry.,  743. 
Kansas,  Oklahoma  &  Gulf  Ry.  Co.,  authority  to  issue  cumulative  income 
bonds,  to  be  Issued  under  and  secured  by  a  certain  mortgage  and  deed 
of  trust ;  to  issue  preferred  capital  stock ;  to  issue  common  capital  stock ; 
and  to  issue  equipment-trust  notes  in  procurement  of  equipment,  granted. 
Notes  of  Kansas.  Oklahoma  &  Gulf  Ry.,  672. 
Lehigh  &  Hudson  River  Ry.  Co.,  authority  to  issue  and  sell  additional 
capital  stock  at  not  less  than  par,  the  proceeds  to  be  used  to  retire 
bonds  issued  under  a  certain  mortgage,  and  others  under  a  certain  trust 
agreement,  granted.  Retirement  of  Bonds  by  Lehigh  &-  Hudson  River 
Ry.,  520. 
Norfolk  &  Western  Ry.  Co.,  authority  to  issue  common  capital  stock  In 
exchange  for  and  against  the  surrender  and  cancellation  of  an  egoal 
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amount  in  par  value  of  convertible  gold  bonds  in  acc<»*danoe  with  terms 
of  certain  indentures,  granted.    Norfolk  &  Western's  Issuance  of  Stock. 
63. 
Pittsburgh  &  West  Virvinia  Ry.  Ck).,  acquisition  of  control  of  the  West 
Side  Belt  R.  R.  Co.,  by  purchase  of  its  capital  stock,  approved  and 
authorized.    Pittsburgh  &  W.  Va.  Ry.  Ck>ntrol  of  W,  S.  B.  R,  R.,  124. 
Southern  Pacific  Co.,  authority  to  issue  common  capital  stock  in  exchange 
for  and  against  the  surrender  and  cancellation  of  an  equal  amount 
in  par  value  of  convertible  gold  bonds  in  accordance  with  the  terms  of 
a    certain   trust    indenture,    granted.    Southern    Pacific's   Issuance   of 
Stock,  18. 
Wabash  Ry.  Co.,  authority   for  the  exchange  of  convertible  preferred 
stock  for  profit-sharing  preferred  stock  and  common  stock,  pursuant 
to  the  provisions  of  applicant's  certificate  of  incorporation,  granted. 
Wabash  Ry.  Exchange  of  Ck)nvertible  Stock,  188. 
STRUCTURBS.    See  Way  and  Stbuctubes. 
SUBSIDIARIES. 

Baltimore  &  Ohio  R.  R.  Co.,  authority  granted  to  subsidiaries  to  issue  and 
deliver  their  bonds  to,  in  payment  for  additions,  improvements,  and 
betterments.    Bonds  of  Baltimore  &  Ohio  R.  R.  588;  720. 
SUPPLEMENTAL  REPORT. 
Ann  Arbor  R.  R.  Co.: 

Upon  supplemental  report,  application  for  a  loan  to  meet  maturing  In- 
debtedness, granted.    Former  report  65  I.  C.  C,  90.    Loan  to  Ann 
Arbor  R.  R.,  525. 
Upon  supplemental  report,  application  for  a  loan  to  aid  in  providing  ad- 
ditions and  betterments  to  way  and  structures,  granted  in  part. 
Former  reports  65  L  C.  C,  90,  525,  and  660.    Loan  to  Ann  Arbor 
R.  R.,  693. 
Baltimore  &  Ohio  R.  R.  Co.,  upon  supplemental  report,  application  for  a 
loan  to  aid  in  the  purchase  of  locomotives  and  freight  equipment,  granted 
in  part    Former  report  65  I.  C.  C,  234.    Loan  to  Baltimore  &  Ohio  R.  R., 
575. 
Carolina,  Clinchfield  &  Ohio  Ry.  Co.,  upon  supplemental  report,  additional 
loan  made  to  meet  maturing  indebtedness,  due  to  carrier's  inability  to 
finance  and  meet  the  terms  and  conditions  precedent  to  granting  of  a  loan 
in  former  report,  65  I.  C.  C,  26.    Loan  to  Carolina,  Clinchfield  &  Ohio 
Ry.,  251. 
Central  of  Georgia  Ry.  Co.,  upon  supplemental  report,  application  for  a 
loan  to  aid  in  the  purchase  of  new  locomotives,  granted.    Former  report 
65  I.  C.  C,  72.    Loan  to  Central  of  Georgia  Ry.,  619 ;  788. 
Central  Vermont  Ry.  Co.,  upon  supplemental  report,  authority  to  issue  re- 
funding mortgage  gold  bonds  to  pay  and  satisfy  in  full  an  equal  amount 
of  indebtedness  to  the  Grand  Trunk  Ry.  Co.,  of  Canada,  granted.    Former 
report  65  I.  C.  C,  126.    Bonds  of  Central  Vermont  Ry.,  473. 
Chicago  Great  Western  R.  R.  Co.:  . 

Upon  supplemental  application,  former  findings  modified  and  loan  for 
the  purchase  of  freight  locomotives  granted.  Certificate  in  65  I.  0. 
C,  157,  canceled.  Former  report,  65  I.  C.  C,  100.  Chicago  Great 
Western  Loan,  241. 
Upon  supplemental  report,  application  for  a  loan  to  aid  in  meeting  matur- 
ing indebtedness,  granted  in  part.  Former  reports  65  L  C.  C,  100, 
157,  and  241.    Chicago  Great  Western  Loan,  4S8. 
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Upon  supplemental  report,  application  for  a  loan  to  provide  additions  and 
betterments  to  existing  equipment  and  ways  and  structures,  granted 
in  part  Former  reports  56  I.  C.  C,  100,  157,  241,  and  438.  Loan  to 
Cliicago  Great  Western  R.  R.,  486;  529. 

Chicago,  Rock  Island  &  Pacific  Ry.  Oo.,  upon  supplemental  r^;K>rt,  applica- 
tion for  a  loan  to  provide  additions  and  betterments  to  existing  equipment 
and  way  and  structures,  granted  in  part  Former  report  65  I.  C.  C,  224. 
Cliicago,  Rock  Island  &  Pacific  Loan»  871 ;  481. 

Chicago,  Indianapolis  &  Louisville  Ry.  Co.,  ui^n  supplemental  report  appli- 
cation for  a  loan  to  aid  in  the  purchase  of  new  locomotives,  granted. 
Former  report  65  I.  C.  C,  298.  Loan  to  Chicago,  Indianapolis  &  Louis- 
ville Ry.,  606. 

Delaware  &  Hudson  Co.,  upon  supplemental  report,  application  for  a  loan  to. 
provide  additions  and  betterments  by  eliminating  a  tunnel  and  building 
two  new  yards,  granted  in  part    Former  report  65  I.  C.  C,  96.    Loan  to 
Delaware  &  Hudson  Co.,  832. 

Great  Northern  Ry.  Co.,  upon  supplemental  report  authority  to  modify  col- 
lateral security  to  be  offered  for  a  loan  to  meet  maturing  indebtedness 
and  to  provide  equipment  and  other  additions  and  betterments,  approved 
in  former  reports,  56  I.  C.  C  78  and  139,  granted.  Great  Northern  Ry. 
Loan,  258. 

Illinois  Central  R.  R.  Co.,  upon  supiplemental  application  original  finding 
in  65  I.  C.  C,  51,  modified  and  loan  to  provide  new  train  equipment, 
approved.    Loan  to  Illinois  Central  R.  R.,  200. 

Kansas  City,  Mexico  &  Orient  R.  R.  Co.,  upon  reconsideration  particularly 
of  the  supplemental  application  and  the  decree  of  the  court  upon  which 
it  is  based,  loan  to  meet  maturing  indebtedness  consisting  of  receiver's 
certificates,  granted.  Former  report  65  I.  C.  C,  36.  Kansas  City,  Mexic* 
&  Orient  R.  R.  Loan,  265. 

Maine  Central  R.  R.  Co.,  upon  supplemental  report  application  for  a 
loan  to  meet  maturing  indebtedness,  granted.  Former  report  65  I.  C  0.« 
203.    Loan  to  Maine  Central  R.  R.,  244 ;  640. 

Missouri  Pacific  R.  R.  Co.,  upon  supplemental  report,  application  for  a 
loan  to  aid  in  the  purchase  of  new  locomotives,  granted.  Former  re- 
port 65   I.  C.  C,  272.     Loan  to  Missouri  Pacific  R.  R.  Co.,  648. 

Salt  Lake  &  Utah  R.  R.  Co.,  upon  supplemental  report  application  for  a 
loan  to  meet  its  maturing  indebtedness  and  provide  itself  with  addi- 
tions and  betterments,  granted.  Former  report  65  I.  C.  C,  8.  Salt 
Lake  &  Utah  R.  R.  Loan,  55. 

Western  Maryland  Ry.  Co.,  upon  supplemental  report,  application  for  a 
loan  to  make  additions  and  betterments  to  way  and  structures,  granted 
In  part.  Former  report  65  I.  C.  C,  86.  Loan  to  Western  Maryland 
Ry.,  664. 

Wheeling  &  Lake  Erie  Ry.   Co.,  upon   supplemental  report,  application 
for  a  loan  to  meet  maturing  indebtedness,  granted.     Former  reports, 
65  I.  C.  C,  217,  278  and  281.    Wheeling  &  Lake  Brie  Loan,  894. 
SWITCHING  LOCOMOTIVES.    See  Locomotives. 
TERMINATION    OF    FEDERAL    CONTROL.   See    Rklinquishment    fbom 

Federal  Contbol. 
TITLE.    See  Clkabinq  Tiixa. 
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TRAFFIC  BALANCES. 

Atlanta  &  St.  Andrews  Bay  By.  Co.,  amount  payable  to,  under  Che  pro- 
visions of  section  204  of  the  transportation  act,  1920,  in  reimbursement 
of  deficit  during  federal  control  ascertained,  from  whicb  no  amount  is 
deductible  on  account  of  traffic  baUinces  and  other  indebtedness  due 
the  President  (as  operator  of  the  transportation  systems  under  federal 
control).    Final  Settlement  with  Atlanta  &  St.  Andrews  Bay  By.  Co.,  626. 

Baltimore  &  Ohio  B.  B.  Co.,  authority  to  issue  refunding  and  general 
mortgage  bonds,  and  to  exchange  the  same  for  ah  equivalent  amount  of 
refunding  and  general  mortgage  bonds;  and  to  pledge  refunding  and 
general  mortgage  bonds  with  the  Director  General  of  Bailroads  as 
security  to  fund  balance  due  to  the  United  States  growing  out  of  the 
operation  of  its  property  during  federal  control,  granted.  Bonds  of 
Baltimore  &  Ohio  B.  B.,  704. 

Fourche  Biver  Valley  &  Indian  Territory  By.  Co.,  amount  payable  to,  in 
reimbursement  of  deficits  during  federal  control  ascertained,  froih  which 
there  is  deductible  a  certain  amotiiit  due  to  the  President  on  account 
of  traffic  balances  and  other  indebtedness,  and  final  settlement  made. 
Settlement  with  Fourche  Biver  Valley  &  Indian  Territory  By.,  706.' 

Little  Cottonwood  Transportation  Co.,  amount  payable  to,  in  reimburse- 
ment of  deficits  during  federal  control  ascertained,  firom  which  there  is 
deductible  a  certain  amount  due  tb  the  President  on  account  ot  trafRc 
balances  and  other  indebtedness,  and  final  settlement  made.  Final 
Settlement  with  Little  Cottonwood  Co.,  189. 

Monson  B.  B.  Co.,  amount  payable  to,  in  reimbursement  of  deficits  during 
federal  control  ascertained,  from  which  there  is  deductible  a  certain 
amount  due  to  the  President  on  account  of  trafilc  balances  and  other 
indebtedness,  and  final  settlement  made.  Settlement  with  lilonson 
B.  B.,  781. 

Norfolk  Southern  B.  B.  Co.,  amount  necessary  to  make  good  the  guaranty 
under  section  209  of  the  transportation  Act,  1920,  ascertained  and  final 
settlement  made  by  deducting  therefrom  amount  heretofore  certified 
for  payment  as  advances  under  that  section.  Settlement  with  Norfolk 
Southern  B.  B.,  798. 
TBANSITION  PEBIOD. 

A  loan  can  not  be  recommended  where  a  company  now  owns  more  equip- 
ment than  is  required  by  the  transportation  needs  which  it  now  serves, 
and  more  than  will  be  required  by  any  increased  traffic  reasonably  to 
be  expected  during  the  transition  period  following  the  termination  of 
federal  control.    Kansas  City,  Mexico  &  Orient  B.  B.  Loan,  86  (42). 

It  was  undoubtedly  the  legislative  intent  that  the  railroads  should  be  en- 
abled, through  loans  made  under  section  210  of  the  transportation  act, 
1920,  expeditiously  to  move  the  commerce  of  the  country,  to  meet  ma- 
turing capital  obligations  and  otherwise  properly  to  serve  the  public 
during  the  transition  period  of  two  years  immediately  following  the 
termination  of  federal  control.  Applications  for  Loans,  407  (408). 
UNSECUBBD  NOTES.  See  Notes. 
WAGES. 

Richmond,  Fredericksburg  &  Potomac  B.  B.  Co.,  authority  to  indorse  and 
negotiate  demand  notes  of  the  Bichmond  Terminal  By.  Co.,  the  proceeds 
to  be  used  for  payment  in  part  of  back  pay  due  employees  under  award  of 
the  Bailroad  Labor  Board,  granted.  Notes  of  Bichmond,  Fredericksburg 
&  Potomac  B.  B.,  215. 
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WAY  AND  STRUCTURES. 

Ann  Arbor  R.  R.  Ck>.,  application  for  loan  to  lurovide  additions  and  better- 
ments to,  granted  in  part.    Loan  to  Ann  ArlKur  B.  R.,  G88. 
Baltimore  &  Ohio  R.  R.  Co.,  application  for  loan  to  pioYide  additions  and 

betterments  to,  granted  in  part.    Loan  to  Baltimore  &  Ohio  R.  R.,  284. 
Bangor  &  Aroostook  R.  R.  Co.,  ai^lication  for  loan  to  provide  additions  and 

betterments  to,  granted.    Bangor  &  Aroostook  R.  R.  Loan,  44 ;  661 ;  7S4. 
Boston  &  Maine  R.  R.,  application  for  loan  to  provide  additions  and  better- 
ments to,  granted  in  part    Boston  &  Maine  R.  R.  Loan,  402. 
Central  New  England  Ry.  Co.,  application  for  loan  to  i^ovlde  additions  and 

betterments  to,  granted.    Central  New  England  Loan,  294. 
Chicago  Great  Western  R.  R.  Co.,  upoi  supplemental  report,  application  for 
loan  to  provide  additions  and  betterments  to,  granted  in  part    Former 
reports  65  I.  C.  C,  100, 157,  241,  and  433.   Loan  to  Chicago  Great  Western 
R.  R.,  486 ;  529. 
Chicago,  Indianapolis  &  Louisville  Ry.  Co.,  loan  to  erect  a  modern  steel-car 

repair  shop,  granted.    Chicago,  Indianapolis  &  Louisville  Loan,  298. 
Chicago,  Rock  Island  &  Pacific  Ry.  Ca,  application  for  loan  to  provide  addi- 
tions and  betterments  to,  granted  in  part.    Chicago,  Rock  Island  A  Pacific 
Loan,  871 ;  431, 
Cincinnati  Northern  R.  R.  Co.: 

Application  for  loan  to  provide  additions  and  betterments  to,  granted. 

Loan  to  New  York  Central,  503. 
Authority  to  issue  a  promissory  note,  tl'e  proceeds  to  be  used  for  addi- 
tions and  betterments  to,  granted.     Note  of  Cincinnati  Northern 
R.  R.,  568. 
Cleveland,  Cincinnati,  Chicago  &  St  Louis  By.  Co.: 

Application  for  loan  to  ppoyJide  additions  and  betterments  to,  grranted. 

Loan  to  New  York  Central,  503. 
Authority  to  issue  a  promissory  note,  the  proceeds  to  be  used  for  addi- 
tions and  betterments  to,  granted.    Bonds  of  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Ry.,  549. 
Erie  R.  R.  Co.,  application  for  loan  to  provide  additions  and  betterments  to, 

granted  in  part.    Erie  R.  R.  Loan,  317. 
Fort  Smith  &  Western  R.  R.  Co.,  application  for  loan  to  provide  additions 

and  betterments  to,  granted.    Ft  Smith  &  Western  Loan,  459. 
Gulf,  Mobile  &  Northern  R.  R.  Co.,  application  for  loan  to  provide  additions 
and  betterments  to,  granted  in  part.    Gulf,  Mobile  &  Northern  Loan,  858. 
Hocking  Valley  Ry.  Co.,  application  for  loan  to  provide  additions  and  bet* 

terments  to,  granted  in  part    Loipi  to  Hocking  Valley  Ry.  Co.,  812. 
Huntingdon  &  Broad  Top  Mountain  R.  R.  &  Coal  Co.,  application  for  loan 
to  provide  additions  and  betterments  to,  granted.    Loan  to  Hoatingdon  & 
Broad  Top  Mountain  R.  R.,  499. 
Kanawha  &  Michigan  Ry.  Co. : 

Application  for  loan  to  provide  additions  and  betterments  to,  granted. 

Loan  to  New  York  Central,  503. 
Authority  to  issue  a  promissory  note,  the  proceeds  to  be  uaed  for  addi- 
tions and  betterments  to,  granted.    Note  of  Kanawha  &  MJcfalgin  By., 
562. 
Lake  Erie  &  Western  R.  R.  Co.: 

Application  for  loan  to  provide  addtions  and  betterments  to,  granted. 
Loan  to  New  York  Central,  HOS^ 


